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Dear 

This is a final determination explaining why your organization doesn't qualify as an 
organization described in Internal Revenue Code (IRC) Section 501(c)(7) for the tax period 
listed above. 

In the future, if you believe your organization qualifies for tax-exempt status and would like a 
determination letter from the Internal Revenue Service, you can request a determination by 
filing Form 1024, Application for Recognition of Exemption Under Section 501 (a), or Form 
1024-A, Application for Recognition of Exemption Under Section 501(c)(4) of the Internal 
Revenue Code (as applicable) and paying the required user fee. 

Our adverse determination as to your exempt status was made for the following reasons: 

You have not established that you are operated substantially for pleasure and 
recreation of your members or other non-profitable purposes and no part of the 
earnings inures to the benefit of private shareholder within the meaning of IRC 
Section 501 (c)(7). You have made your recreational and social facilities available to 
the general public. You have exceeded the non-member income test for tax year 
ending December 31, 20XX. 

Organizations that are not exempt under IRC Section 501 generally are required to file federal 
income tax returns and pay tax, where applicable. For further instructions, forms, and 
information please visit www.irs.gov. 
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