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This report contains data by industry on assets, liabilities, receipts,
deductions, net income, income subject to tax, tax, and credits . Data
are also classified by size of total assets, by size of business receipts,
and by size of income tax after credits . Other classifications include
returns with net income, return types, and other selected subjects .

More detailed statistics for the industries shown in table 1 of this report
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the Director, Statistics of Income Division, at the address shown above .
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Publications & Tapes

Statistical Information Services:
(202)874-041 0 or FAX (202) ~874-0922

The following Statistics of Income reports and tapes can
be purchased from the Statistics of Income Division
(unless otherwise indicated) . Prepayment is required,
with checks made payable to the IRS Accounting
Section . For copies from the Statistics of Income
Division, write :

Director, Statistics of Income Division(R :S)
Internal Revenue Servic e
P.O. Box 2608
Washington, DC 20013-2608

Business Source Books

Corporation Source Book, 1989
Publication 1053-Price $175.00

This 481-page document presents detailed income
statement, balance sheet, tax and selected items, by
major and minor industries and by size of total assets .
The report, which underlies the Statistics of Income-
Corpoi-ation Income Tax Returns publications, is a part
of an annual series and can be purchased for $175
(issues prior to 1982 are for sale at $150 per year) . A
magnetic tape containing the tabular statistics for 1989
can be purchased for $1500 .

Partnership Source Book, 1957-1983
Publication 1289-Price $30.00

This 291 -page document shows key Partnership data,
for 1957 through 1983, by major and minor industries .
It includes a historical definition of terms section and a
summary of legislative changes affecting the
comparability of partnership data during that period .
Tables show :

• number of partnerships ; 0 interest paid deductions;
• number of partners; 0 payroll deductions ;
• business receipts ; 0 payments to partners ;
• depreciation; and
• taxes paid deductions ; 0 net income less deficit .

A magnetic tape containing the tabular statistics for the
partnerships can be purchased for $300 from the
National Technical Information Service, U.S . Department
of Commerce, Springfield, VA 22161 . More recent
partnership data are published annually in the S01
Bulletin.

Sole Proprietorship Source Book, 1957-1984
Publication 1323 - Price $95.00

This Source Book is a companion to that for
partnerships, described above. It is a 251 -page
document showing key proprietorship data for 1957
through 1984; data for farm proprietorships are
excluded after 1981 . Each page presents statistics for
a particular industry . Tables show :

number of businesses ; E interest paid deductions ;
business receipts ; E payroll deductions ; and

• depreciation ; E net income less deficit .
• taxes paid deductions ;

A magnetic tape containing the tabular statistics can
be purchased for $245 . As with partnerships, more
recent (nonfarm) sole proprietorship data are published
annually in the SOI Bulletin .

Compendium s

Studies of Tax-Exempt Organizations, 1 974-
1987
Publication 1416 - Price $26.00

This publication presents 22 articles from Statistics of
Income studies on tax-exempt organizations . The
Compendium emphasizes important issues within the
non-profit sector, and includes previously published
S01 Bulletin articles, as well as papers published in
proceedings of the American Statistical Association
and the Independent Stctor Research Forum . Topics
featured are :

• nonprofit charitable organizations (primarily
charitable, educational and health organizations) ;

• private foundations and charitable ; and
• unrelated business income of exempt organizations .

Studies of International Income and Taxes,
1984-1988
Publication 1267-Price $26.00

This report presents information from 13 Statistics of
Income studies in the international area (many of them
previously published in the S01 Bulletin), including :

• foreign activity of U.S . Corporations ;
• activity of foreign corporations in the United States ;
• foreign controlled U .S . corporations ; .
• statistics related to individuals, trusts and estates ;

and
E data represented by geographical area or industrial
activity, as well as other classifiers .



Publications & Tapes

Reimbursable Services

(Prices are dependent on the request. )

Public Use Magnetic Tape Microdata Files

Included are individual income tax returns for 1978-

1989. (individual income tax returns for 1966-1977 are

available from the Center for Electronic Records (NNX)
of the National Archives and Records Administration,
Washington, DC 20408) . Files containing more limited

data for each State are also available for 19 8 5 . All of
these files have been edited to protect the confidentiality
of individual taxpayers . Files for private foundations for, .

1982-1983 and 1985-1988 are also available from the
Statistics of Income Division . The individual, private
foundation and charitable organization files are the only
microdata files that can be released to the public .

Migration Data

Compilations are available showing migration patterns,
from where to where, by State and county, based on
year-to-year changes in the tax return address . Data are
also available for selected time periods (according to the
years in which returns were filed) between 1978 and

1990 and include counts of the number of individual
income tax returns and personal exemptions . In

addition, county income totals are available for Income
Years 1982 and 1984 through 1989 .

Other Unpublished Tabulation s

Unpublished tabulations are also available, including
detailed tables underlying those published in the S01

Bulletin . Special tabulations may also be produced,
depending on the availability of 'Sol computer

programming resources .

Other Publications

The following Statistics of Income publications are
available from the Superintendent of Documents, U.S .

Government Printing Office . For copies, please use the
order form following this section or write :

Superintendent of Documents
P .O. Box 371954
Pittsburgh, PA 15250-7954

Statistics of income (SOV Bulletin
Quarterly, Publication 1136,
Stock No. 748-005-00000-5
Subscription price, $23.00, Single copy price, $6.50

Provides the earliest published financial statistics from
individual and corporation income tax returns . The

Bulletin also includes annual data on nonfarm sole
proprietorships and on partnerships, as well as from
periodic or special studies of particular interest to tax
analysts

I and administrators and to economists .
Historical tables include data from SOI, as well as on
tax collections and refunds by type of tax .

Statistics of Income - 1988, .
Corporation Income Tax Returns
Publication 16, Stock No. 048-004-02308-3

Price $1 1 .00

This report presents' more comprehensive and
complete data on corporation income tax returns with
accounting periods ended July 1988 through June

1989, than those published earlier in the S01 Bulletin .

Presents information on: Data are classified by :

• receipts ; N industry ;

• deductions ; 0 accounting period ;

• net income ; E size of total assets ; and

• taxable income ; E size of business receipts .

• income tax ;
E'tax credits ;
• assets ; and
• liabilities .



Publications & Tape s

Statistics of Income - 1989,
Individual Income Tax Return s
Publication 1304, Stock No. 048-004-02315-6
Price $8.50

This report presents more comprehensive and complete
data on individual income tax returns for 1988 than
those published earlier in the SOI Bulletin .

Presents information on: Data are presented by :
• Sources of Income ; 0 size of adjusted gross
• Exemptions ; income; and
• Itemized deductions ; 0 marital status .
• Tax computations ;

Note : If you determine from the Government Printing
Office that any of the Statistics of Income publications
listed above are out-of-print, please telephone the
Statistical Information Services office, on (202) 874-
041 0 for assistance .
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GUIDE TO TABLE S

This report contains 16 basic tables . The major classification is
industrial activity . This guide provides a reference for the major
selected items and subjects available in the report . See page 19 to
determine the appropriate page number(s) for specific tables .

INCOME AND DEDUCTION ITEM S

Total receipts (figures A,C, tables
1, 2,3,4,5,6,7,8,9,10,11,1 2 )

Business receipts (table s
1, 2,3,4,5,6,7,9,10,11,1 2,1 5)

Interest (tables 2,3,4,5,9,1 0,11,1 2)
Interest on Government obligations
(tables 2,3,4,5,9,10,11,12 )

Rents (tables 2,3,4,5,9,10,11,12)
Royalties received (tables
2,3,4,5,9,10,11,12)

Net short-term (tables
2,3,4,5,9,10,11,12)

Net long-term capital gain (tables
2,3,4,5,9,10,11,12)

Net gain, (loss) noncapital assets (tables
2,3,4,5,9,10,11,12)

Dividends received (tables
2,3,4,5,9,1 0,11,1 2,1 3 )

Total deductions (tables 2,3,4,5,9,10,11,12)
Cost of sales and operations (tables
1,2,3,4,5,6,7,9,10,11,12)

Compensation of officers (tables
2,3,4,5,9,10,11,12)

Repairs (tables 2,3,4,5,9,10,11,12)
Bad debt expense (tables 2,3,4,
5,9,10,11,12 )

Rent paid on business property
(tables 2,3,4,5,9,10,11,12)

Taxes (tables 2,3,4,5,9,10,11,12)
Interest paid (tables 2,3,4,5,9,10,11,12)
Advertising (tables 2,3,4,5,9,10,11,12)
Contributions or gifts (tables
2,3,4,5,9,10,11,12)

Amortization, an d
Depletion deduction (tables
2,3,4,5,9,10,11,12,1 5)

Depreciation deduction (tables
1,2,3,4,5,6,7,9,10,11,12,15)
Pension, an d
Employee benefit plans (tables
2,3,4,5,6,7,9,11,12)

Constructive taxable income from related
foreign corporations (tables 2,3,4,5,11,13)

Net income (less deficit), total (figures A,B,C,
tables 2,4,6,7,8,9,10,11,12,13 )

Net income (tables 1,3,5,8,9,10,
11,12,13,1 4,1 5,16)

Statutory special deductions, total (tables
8,13 )

BALANCE SHEET ITEMS

Total assets (figures A,C, tables
1,2,3,4,5,6,7,9,10,11,15 )

Cash (tables 2,3,4,5,6,7,9,10,11)
Notes and accounts receivable (tables
2,3,4,5,6,7,9,10,11)

Allowance for bad debts (tables
2,3,4,5,9,10,11 )

Inventories (tables 2,3,4,5,6,7,9,10,11)
Investments in Government obligations
(tables 2,3,4,5,6,7,9,10,11 )

Tax-exempt securities (tables
2,3,4,5,6,7,9,10,11)

Loans to stockholders (tables
2,3,4,5,6,7,9,10,11)

Mortgage and real estate loans (tables
2,3,4,5,6,7,9,10,11)

Other investments (tables
2,3,4,5,6,7,9,11 )

Depreciable assets (tables
1, 2,3,4,5,6,7,9, 10, 11 )

Accumulated depreciation (tables
2,3,4,5,6,7,9,10,11)

Depletable assets (tables
2,3,4,5,6,7,9,11)

Accumulated depletion (tables
2,3,4,5,6,7,9,11)

Land (tables 2,3,4,5,6,7,9,10,111)
Intangible assets (amortizable) (tables
2,3,4,5,6,7,9,11 )

Accumulated amortization (tables
2,3,4,5,6,7,9,11)

III
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Total liabilities (tables 2,3,4,5,9,1 0,11)
Accounts payable (tables
2,3,4,5,6,7,9,10,11)

Loans from stockholders (tables
2,3,4,5,9,10,11)

Mortgages, notes, and bonds payable
(tables 2,3,4,5,6,7,9,11 )

Capital stock (tables 2,3,4,5,6,7,9, 10,11)
Paid-in or capital surplus (tables 2,3,4,5,6,
7,9,10,11 )

Retained earnings (tables 2,3,4,5,6,7,11)
Shareholders undistributed taxable income/
loss (table 9)

Cost of treasury stock (tables
2,3,4,5,6,7,10,11 )

TAX COMPUTATION ITEM S

Income subject to tax, (figures A,C, tables
1, 2-3,4, .5,6,7,8,11,1 2,1 3,1 4,1 6)

Income tax (figures A,C, tables
1, 2,3,4,5,6,7,8,10,111,1 2,1 3,1 4,1 5,16)

Alternative minimum tax (tables 2,3A5,
6,7,8,-11,12,13,15 )

Environmental tax (tables 2,3,4,5,
6,7,8,11,12,13,)

Tax payments (tables 8,13 )
Foreign tax credit (tables 1,2,3,4,5,
6,7,8,11,1 2,1 3,1 4,11 6)

U .S . possessions tax credit (tables
1, 2,3,4,5,6,7,8,11,1 2,1 3,11 4,1 6)

Nonconventional source fuel credit (tables
2,3,4,5,6,7,8,11,1 2,1 3,1 4,1 6)

General business credit (table s
1, 2,3,4,5,6,7,8,11,1 2,1 3,1 4,11 6)

Orphan drug Credit (tables
2,3,4,5,6,7,8,11,11 2,1 3,1 4)

Prior year minimum tax (tables
1,2,3,4,5,6,7,8,11,12,13,14,16)

Income tax after credits (figures .
A,C,tables 1,2,3A5,6,7,8,14,15,16 )

SELECTED SUBJECT S

Accounting periods (figures B,C, table 8)
Alternative minimum tax (table 15)
Consolidated returns (table 11 )
Form 11 20-A corporations (table 10)
Form 11 20F corporations (table 1 2)
Form 11 20S corporations (table 9)
General business credit (table 14)
Sampling selections (figures D,E)
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Section 1

This report presents statistical estimates derived from
a stratified sample of approximately 77,600 returns
selected from the approximately 3 .6 million active cor-
porate returns filed for the 1989 Income Year .

The report is divided into 6 sections . The first section
provides statistics summarizing overall corporate
activity for Income Year 1989 . Section 2 discusses
changes in law and regulations between this report
and that for Income Year 1988 . Section 3 describes in
detail the sample of income tax returns upon which the
statistics were based, as well as the method of
estimation used, the sampling variability of the data,
and other limitations .

Section 4 presents the basic tables that contain de-
tailed statistics on 1989 income tax liability, tax
credits, net income, and other financial data . Section
5 contains detailed explanations of the terms used in
the report . In most instances, the explanations include
definitions of terms used as well as adjustments made
in preparing the statistics and any limitations inherent
in the data . Section 6 consists of the return forms and
instructions .

The statistics in this report provide additional detail on
the data contained in Corporation Income Tax Returns,
1989 in the Statistics of Income Bulletin, Volume 12,
Number 2, Fall 1992 . [1 1

OVERALL CORPORATE SUMMAR Y

Figure A presents corporation summary statistics fo r

*Victor Rehula and Janice Washington were responsible for the
overall production and the text for sections 1, 2, and 5 of this report
and the tables for section 4 . The report was prepared under the
direction of Ken Szeflinski, Chief, Corporation Returns Analysis
Section .

INTRODUCTIO N

Income Years 1988 and 1989. The total number of
returns increased by 1 .8 percent from 1988 to 1 989,a
reversal from the decrease of 1 .4 percent from 1987 to
1988. Total assets and total receipts increased for
1989 but net income (less deficit), income subiect to
tax, income tax before credits, and income tax after
credits decreased for the period . Total assets and total
receipts each increased by 6.5 percent with total
assets of $17 .6 trill :on and total receipts of $ 10 .9
trillion for 1989. Both of these increases were smaller
than the increases from 1987 to 1988 of 8 .2 percent
and 7 .1 percent respectively . Net income (less deficit)
decreased by 5 .8 percent, a reversal of the upward
trend since the decrease between 1981 and 1982 of
27 .7 percent . Income subject to tax decreased by 3 .2
percent . Total income tax before credits decreased by
2 .8 percent . Total credits decreased by 10 .9 percent
from 1988 to 1989 due to decreases in foreign tax
(27 .1 billion to 24 .0 billion) and general business
credits (5 .6 billion to 3 .9 billion) . Total income tax
after credits barely increased from $95 .9 billion in
1988 .to $96 .1 billion in 1989, an increase of 0.3
percent .

Returns with total assets of $250 million or more
represented less than one percent of the total returns ;
nonetheless, for 1989, these 5,450 returns accounted
for 53 .3 percent of the total receipts and 71 .8 percent
of the total income tax after credits . In contrast for
1988 there were 5,094 such returns and they account-
ed for 52 .4 percent zf total receipts and 71 .1 prwcent
of total income tax after credits .

ACTIVITIES COVERED

The estimates in this report encompass corporate
business activities in the United States as well as

1



Corporation Returns/1989 - Introduction

Figure A .-Returns of Active Corporations : Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit),
Income Subject to Tax, Total Income Tax, and Total Income Tax After Credits by Size of Total Assets, Income Years
1988 and 1989
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars ]

Year and ~ize of total assets Number Of
returns

Total
assets

Total
receipts

Net income
(few

deficit)

Income
subje jto

Total
Mrge

Total
since

fter creectifS 4

(1) (2) (3) (4) (5) (6) (7 )

1998
Total .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. 3,562 .789 16,568,467,823 10,264,867.461 412,982,753 383,201,978 131,367,397 95,895,762

Zero assets .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. .. .. . .. .. .. . 210,248 - 187,881,514 4,540.004 6,390,145 2,175,328 1 .783,91 7
under $100,000 .. .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. 1,795,643 59,419,658 317,869,252 47.632 2,888.369 481 .969 448 .656
00 00 under $250,000 .. .. . ... . .. .. .. .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. ..

0
612,426 98,815,330 309,919.984 2 .591 .177 4,272,419 728,115 691,137

$250 :000 under S500,00O .. . . .. ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. 361 .296 127,924,546 314,925.483 3 .033,800 4,766,924 907,248 861,546

$500
.000

under $1,000.000 242 .809 171,357,088 375 .360.375 4 .749.263 5,745,648 1,292,950 1,235,358$ 1 '000 '000
under $5,000,000 251 .870 523,523,599 1 .123 .631,339 15,451,599 15,472,379 4,762,067 4,549.238

$5,000,000 under $10,000,000 . .. .. .. .. .. . .. .. 36 .387 251,522,895 480 .307,941 8,856,456 7,452,154 2,554,654 2,425,486
. $ 10,000 .000 under $25,000,000 . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. 24 .157 375,970.770 533,605,908 11 .530,001 10,619,867 3.708.516 3 .410.44 5

$25 .000 .000 under $50,000,000 . .. .. .. . .. .. .. . .. .. .. .. . 10,511 384,179.230 368,702,491 9,361,444 9 .979.228 3.515.872 3 .140.699
$50,000,000 under $100,000,000 . . ... . .. .. .. .. .. .. . . .. .. .. . ... . .. .. .. .. . .. . 7,022 496,617.609 348,750,703 11 .258,349 11,1 17,lBO 3,903,953 3,331 .658
$100,000,000 under $250 .000,000 :. .. .. . ... . .. .. .. .. .. . .. .. . 5,326 848,780.276 526,828,571 20 .863,431 19,571,657 6,900.954 5 .858.520
$250,000,000 or more ... . . . .. .. .. . ... . .. .. .. .. .. .. .. .. . .. . ... . .. .. .. .. .. . .. .. 5,094 13,230,356.822 5 .375,083,901 320,699,597 284,926,007 100,435,772 68,159,104

1 989
Total . ... . .. .. .. .. .. _ ... . .. .. .. .. .. .. .. . ... ... . ... . .. .. .. .. . .. . .. .. .. .. 3,627,863 17,647.120.286 10 .934,973 .405 389,010.675 371,054 .512 127,754,021 96 .147.206

Z ro assets . .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . ... . .. . 209,208 - 217,765,745 3,309.326 9,002 .168 3.127,585 2,145,43 6
$1 under $ 1 00,000 .. .. . .. .. .. .. .. .. .. ... -. .. .. .. .. .. .. . ... . .. .. .. .. .. . 1,833 .773 58.373.473 314,115.671 1 .470.913 2.450,519 403,434 385,78 2
$ 1 00,000 under $250 .000 .. .. .. .. .. .. . ... . .. .. .. .. .. .. . ... . ... . ... .

. ~** - - -*
617,139 99.794,218 306,033.231 1,704 .326 4,024,342 685,181 660,42 9

$250,000 under $500 .000 .. .. .. .. .. .. . ... . .. .. .. .. .. .. . ... . ... . ... . .. .. .. . .. .. . 364,017 128.716.039 318,666.631 1 .834 .208 4.476,413 867,233 832,02 1

$500,000 under $1 .000,000 . .. .. .. .. . .. . ... . ... . .. .. . 249 .674 176,219,089 390.035 .804 3,741 .666 5.569,072 1,291 .371 1 .240.60 9
$1 000 000 under $5,000,000 .. . .. .. .. .. .. .. .. .. . . 261 .895 548,078,126 1,169.509,547 12.877 .814

1
4.4 4,429

9
4.433,038 4.247 .66 8

$5:000:000 under $10.000 .000 . .. .. .. .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. 38,236 265,542,278 505.641 .183 7,229 .251
9

7,0 9 3
0 1

2452 .937 2.313 .92 1
$10,000,000 under $25.000.000 . .. .. .. . ... .. .. . ... . .. .. __ .. .. .. .. .. . .. .. .. .. 24,810 386,563,232 558.213 .868 9.910 .703 9,718 :5 70 3:402,799 3,130.17 6

$25 000 000 under $50.000,000 . . ~ .. .. . ... .. .. . .. . .. .. .. .. .. .. __ 10 .781 379.638.611 385.450,722 8.717,560 9,212,350 3,243 .646 2.880.19 0
$50~000:000 under $100.000,000 . .. .. . ... . .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. 7,276 515.157,094 368,918 .334 11 .318 .118 11,333,669 4,002,108 3,429 .556
$100 000,000 under $250,000.000 . .. . ... . .. . ___ .. .. .. .. .. .. .. .. .. . .. .. .. . 5,604 8113,741,291 567.476 .613 19,269 .427 19,045 .354 6.725,906 5,801,87 8:
$250 000.000 or more . .. . ... . .. .. .. .. .. .. .. .. .. .. .. . ... . .. . 5 .450 14,205,296,834 , 5,833,146,057 307,627,364 274,628,612 97,118,783 69,079,54 0

I :nc:udes taxable income before net operating low deduction and special deductions .2
nc udes taxable income law net operating low deduction and special deductions .

3 1
ncludes regular tax, personal holding company tax, recapture of investment credit, alternative minimum tax, environmental tax, excess net passive income tax (Form 1 120S), branch tax (Form 1 120F), tax from Part 11 (Form I 120-REIT) .

tax from Part III (Form 1120-REIT), tax from Part IV (Form 1120-REIT), tax from Line 4, Part 11 (Form 1120-RIC), and adjustments to income tax and to total tax.
4 Credits include foreign tax, U.S, possessions tax, nonconventional source fuel, orphan drug, general business and prior year minimum tax credits .
NOTE: Detail may not add to total because of rounding and the deletion of data . See text for "Explanation of Terms' and "Description of the Sample and Limitations of the Data ."

, certain foreign activities as reported on returns of
domestic corporations, and foreign corporations . with
U .S . business activities . The term domestic corpora-
tions refers to companies incorporated in the United
States, but does not necessarily imply that all their
activities are domeErtic . For instance, data for a U .S .
corporation conducting business abroad through foreign
subsidiaries may include dividends remitted from those
subsidiaries and, to a certain extent, their undistribut-
ed earnings . The effect of foreign activity on the
statistics varies by type of industry and by size of
assets . Income from foreign activity is reflected to a
greater extent in manufacturing industries than other
industries . . Also, foreign activity is almost totally
concentrated among returns with assets of $250
million or more . For foreign corporations (defined as

I

those incorporated abroad) engaged in trade or busi-
ness in the United States, only income that wa

*
s

considered effectively connected with the conduct of
a trade or business in the United States was included
in the statistics and any investment income from U .S .
sources was excluded from the data . Most foreign
corporations are concentrated in the finance, insurance
and real estate industries . Other foreign corporations,
incorporated abroad and not engaged in trade or
business in the United States, were liable for tax only
on investment income from U .S. sources and these
returns were excluded from this report . [21

Section 601 2 of the Internal Revenue Code required
that all corporations in existence at any time during
the income year file returns, regardless of whether the y

2
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Figure B

Corporation Income Tax Returns and Net Income (less Deficit, by
Accounting Periods, Income Year 1989
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Figure C.-Returns of Active Corporations : Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), Income Subject to Tax, Total Income Tax, and Total Income Tax After Credits, by Accounting Periods for
Income Year 1989
(All figures are estimates based on samples-money amounts are in thousands of dollars]

63 .8
N 68. 8

Accounting period ended I Number of
returns

Total
assets

Total
receipts

Net income

deficil)

Income
subje~to tax

Total
incomem4

Total
income tax ,

after credits

(1) (2) (3) (4) (5) (6) (7)

Total . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . . . .. . . . . . ... . . . .. . . . . . .... . . . .... . . . . .. . . 3 .627,863 17,647,120,286 10,934,973,405 389,010,675 371,054,512 127,754,021 96,147,20 6

December 1989 .. .. .. . ... . .. .. .. .. .. . ... . .. .. .. .. .. .. . ... .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. 2,314,607 13,972,969,194 7,096,772 .410 267,688,520 269,499,566 94 .077,929 67,533,51 2

Noncalendar year, total. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. ... 1,313,255 3,674,151,091 3,838,200,995 121,322,155 101,554,946 33,676,092 28 .613 .694

July 1989 . .. .. .. ... . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. .. .. .. 85,176 203 .740,211 216,884,623 8,758,089 5,348,072 1,772.370 1,353,39 4
August 1989 .. . .. .. .. .. .. . .. .. . ... . ... . .. .. .. .. .. 86,681 184,817,375 192,019.567 7 .839.863 5,143,132 1,663,578 1,485,15 2
September 1989 ., . ... . .. .. .. .. .. . ... . .. .. .. .. .. .. . ... .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. 226,014 749,396,458 634,407,955 19,048,712 16,862,478 5 .612,336 4,928.63 1
October 1989 . .. .. .. .. .. . ... . ... .. .. .. .. .. .. .. . .. .. .. . .. .. .. .. .. .. . ... . ... . .. .. .. .. .. 116 .971 329,663 .500 307,338,252 15,207,896 9,716,657 3 .238,455 2,839,65 5
November 1989 . .. .. . ____. . ... .. .. . .. __ _ _ 65,418 234,655,082 158,274,645 11,070,801 6 .674,416 2,226,912 1 .382,93 3
January 1990 . .. .. .. .. .. . ... . .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. 73,739 284,665,040 434,501,841 12,487,090 12 .684,840 4,311 .483 4 .088.04 2
February 1990 .. .. .. .. .. .. .. .. .. . ... . ... . .. .. .. 64,926 156 .726 .956 187,900,229 5,450,491 3,947,204 1,327,895 1,253,67 7
March 1990 . .. ... . .. .. .. .. .. .. .. . .. .. .. .. . I I . .. I . .. 1 1- . . ... . .. .. .. 173 .612 516,560,910 592 .571,345 12 .401,117 10,594,786 3,481,776 3,153,52 7
April 1990 . .. .. .. .. .. .. .. . .. .. ... . .. .. .. .. .. . ... . .. .. .. 79 .324 193 .070,998 205,051,112 8 .536,945 7,313,648 2,413,487 1,631,31 9
May 1990 . . . ... .. . .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. . ... . ... . .. .. ... . .. .. .. .. . ... .. .. .. . 84,117 172,820,491 240 .663,273 5,476,653 5,500,826 1,805,672 1,645,273
June 1990. . ... . ... .. . .. .. .. .. . ... . ... . .. .. . . .. .. . ... . ... . .. 257,277 648,034,071 668,588,151 15,044,498 17,768,888 5,822 .127 4,852,09 2

:ncludes part-year returns.
ncludes taxable income before net operating low deduction and special deductions .

3 Inc
ud taxable income law net operating low deduction and special deductions.

4 Zu= regular tax, personal holding comparry tax, recapture of investment credit, atternative minimum tax, environmental tax, excessive net passive income tax (Form 11 20S), branch tax (Form I 120F), tax from Part 11 (Form 11 20-REM,
tax from Part HI (Form 11 20-REIT), tax from Part IV (Form 11 20-REIT), tax from line 4, Part 11 (Form 11 20-RIC), and adjustments to income tax and to total tax .
5 Credits include foreign tax, U .S. possessions la~, nonconventionat source fuel, orphan drug, general business, and prior year minimum tax credits .
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Dewription of the Sample and Limitations of the Data."
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had income or not . This applied to active and inactive
domestic corporations unless they were expressly
exempt from filing, as well as to active foreign corpora-
tions with insufficient taxes withheld at the source to
satisfy their U . S . tax liability on income earned in the
United States . (it should be noted however that
inactive corporations have been excluded from the
statistics . See Section 3 . )

In addition to legally defined corporations, the Internal
Revenue Code recognized many types of businesses as
corporations including : joint stock companies,
unincorporated associations, such as business trusts,
savings and loan associations, certain partnerships,
mutual savings banks, and cooperative banks . These
organizations possess characteristics typical of the
corporate form, such as continuity of life, centraliza-
tion of management apart from ownership, limited
liability of owners, and transferability of shares of
capital ownership .

corporations ; foreign corporations with no income
effectively connected with a U .S . trade or business ;
information returns of certain joint undertakings ;

foreign sales corporations (section 922) ; irterest

charge domestic international sales corporations
(section 992) ; returns filed by political organizations

under Code section 527 ; returns filed by General Stock
Ownership Corporations (corporations established by a

state for the benefit of the residents of a -Ftate) ;

information returns reporting no tax because ot a tax
treaty or convention under Code section 894 : non-

profit corporations (educational, charitable, ane - :milar

organizations) exempt from income tax under Code
section 501 ; and insurance companies except life
(including interinsurers and reciprocal underwriters), if
the net written premiums for the taxable year do not
exceed $350,000, which were exempt from income

tax under Code section 501 .

TIME PERIOD EMPLOYED

Included in the statistics are financial data estimated
from the following number of active corporation tax

-returns :

Form 1120 (U .S . Corporations) . . . . . . . 1,917,144

Form 1120-A (U.S. Short-Form
Corporations) . . . . . . . . . . . . . . . . . . . . 268,149

Form 1120S (U.S. S Corporations) . . . . . . 1,422,967

Form 11 ~01_ (U .S . Life Insuranc e
Companies) . . . . . . . . . . . . . . . . . . . . . . . 2,309

Form 11 20-PC (U .S . Property an d
Casualty Insurance Companies) . . . . . . . . . 2,195

Form 1120-REIT (U .S . Real Estate
Investment Trust) . . . . . . . . . . . . . . . . . . . . 528

Form 11 20-RIC (U .S . Regulated
investment Companies) . . . . . . . . . . . . . . . 5,25 0

Form 11 20F (U .S . Returns of Foreig n
Corporations) . . . . . . . . . . . . . . . . . . . . . . 9,32 1

Total* . . . . . . . . . . . . . . . . . . . . . . . . . . 3,627,863

*Detail may not add to total due to rounding .

In addition, the following types of returns are
specifically excluded from the statistics : inactive

The estimates in this report are based on data from
returns with accounting periods that coincided w ;th the
calendar year and returns with accounting periods that
were for noncalendar years ended during the span of
months July 1989 through June 1990 . This span, in
,effect, defines the income year in such a way that the
noncalendar year accounting periods are centered at
the calendar year ended December .

The 1 2 accounting periods covered by the report are
presented in figure B . Code section 441 specified that,
in general, a taxpayer's accounting period end ~n the
last day of the month . Thus, figure B shows a ;-an of
23 months between the first-included accounting
period, which began cn August 1, 1988, and closed on
July 31, 1989, anti the start of the last-included
accounting period, which began on July 1, 1989, and

closed on June 30, 1990 . This report, therefore ,
,'shows income received or expenses incurred during any

or all of the months in the 23-month span . For balance
sheet items, the report shows a corporation's position
only at the end of its accounting period . Corporations
were required by Code section 441 to file returns for
the accounting period customarily used in keeping their
books . Figure B also presents the percentage of the
total that each accounting period represents for the
number of returns arid the net income (less deficit) .

Figure C shows that 63 .8 percent of the 1989
returns were filed for the calendar year ; and, since
they included most of the larger corporations, these
returns had approximately 79.2 percent of total w;sets ,

4
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64 .9 percent of total receipts, 68 .8 percent of net
income (less deficit), 72 .6 percent of income subject to
tax, 73 .6 percent of total income tax, and 70.2 percent
of total income tax after credits . Corporation returns
were usually required to be filed within
two-and-one-half months after the close of the corpo-
rate accounting period . However, in accordance with
Code section 6081, most corporations could receive
filing extensions of 6 months . In addition to returns
with accounting periods that spanned 1 2 months, the
total number of active corporations includes returns
with accounting periods of shorter duration . Such
returns are referred to as part-year returns and were
filed, for the most part, by continuing corporations
changing their accounting periods, new corporations in

existence less than 1 2 months, merging corporations,
and liquidating corporations .

NOTES AND REFERENCES

[11 Frequencies and amounts will not differ between
this report and the Statistics of Income Bulletin
because no additional returns and corrections are
included in this report .

[21 See Hobbs, James R ., "Foreign Corporations with
Income Effectively Connected with a U .S . Busi-
ness, 1988, " Statistics of Income Bulletin, Spring,
1992, pp . 39-49 .

5



Section 2 CHANGES IN LAW AND REGULATIONS

The statistics in this report reflect, in general, changes
in law and regulations that became effective during
the accounting periods covered. Depending on the ac-
counting period used and the effective date of the
change in law, the changes may have been fully
applicable for some corporations, only partially applica-
ble for others, and not applicable at all for still others .

The information that follows highlights the major
changes (listed alphabetically) that affected substan-
tially the comparability of the statistics in this report
with those for prior years . These changes resulted
from the Technical and Miscellaneous Revenue Act of
1988 and the Revenue Reconciliation Act of 1989.
More detail on changes in law and regulations are
contained in the Explanation of Terms section of this
report . The facsimiles of the tax forms and instruc-
tions, included as Section 6, may also prove helpful .

Business Energy Credits

Business energy credits for solar, geothermal, and
ocean thermal property set to expire after 1989 were
extended through September 30, 1990 . This relates to
property placed in service with the percentages being
10 percent for solar energy and geothermal property
and 15 percent for ocean thermal property .

Form 11 20-A

The criteria to file on Form 1120-A was revised for
1989 to allow more corporations to qualify to file on
Form 11 20-A . The ceilings on gross receipts, total
income, and total assets were increased from under
$250,000 to under $500,000 . Other revisions made
to the original requirements of Tax Year 1 984 are the
following : (1) The only dividend income was for

domestic corporations (none of which represented
debt-financed securities), and those dividends qualified
for the 70% deduction (70% starting with Tq),. Year
1988, 80% for Tax Years after 1986, 85% for Tax
Years 1 984 through 1986) ; (2) It had no non-
refundable tax credits other than the general business
credit and the prior-year minimum tax credit (prior-year
minimum tax credit was added Tax Year 1988); (3) It
was not subject to environmental tax under section
59A (added Tax Year 1987) ; and (4) It has no liability
for interest under section 4530)(3) or 453A(c) (relating
to certain installment sales) or installment payments of
tax under section 453C or 1363(d) (added Tax Year
1988) .

Franchises, Trademarks, and Trade Name s

New rules were placed in effect for amounts corpo-
rations paid or incurred to buy either a franchise, trade-
mark, or trade name . The amounts that are allowable
are contingent on the productivity, use, or disposition
of the franchise, trademark, or trade name . They are
only deductible as business expenses if the payments
are part of a series of payments that are : (1) payable at
least annually for the entire term of the tr,-isfer
agreement, and (2) substantially equal in amount (or
payable under a fixed formula) . This includes all
renewal options as well as any other renewal period for
which the parties reasonably expect agreement .

Listed Property

Listed property was expanded to include any cellular
telephone or similar telecommunications equipment
placed in service in tax years beginning after December
31, 1989. However, if listed property was not used
more than 50 percent for qualified business use during

7
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any tax period, then the Section 179 deduction was
not allowable and the property had to be depreciated
using the alternate MACIRS method over the class life
of the property .

Low-Income Housing Credit

For tax years beginning after 1988, if a corporation
took the credit, it had to reduce any deduction for

aresearch costs by 50 percent of the mount of the
credit . If a corporation capitalized, rathei than
expensed, qualified research expenses, a similar rule
applied. To avoid this reduction, a corporation could
choose not to take the credit .

The low-income housing credit was extended through
December 31, 1990 . Numerous modifications were
.made, including requirement of a 30-year extended
low-income use agreement for credit eligibility-

Research Credit

The research. credit set to expire after 1989 was
modified and extended through 1990 (being subject to
a limitation for tax years beginning before October-1,
1990 and ending after September 30, 1990) . In
addition, the university basic research credit was
extended through 1990 .

Targeted Jobs Credit

The targeted jobs tax credit set to expire at the end of
1989 was extended to apply to qualified employees
hired before October 1 , 1990 . This relates to the hiring
of disadvantaged individuals in certain targeted groups .

The credit percentage has been reduced from 85
percent to 40 percent for qualified summer youth
employees who began work after December 31, 1988 .
This is the same percentage as for all other qualified
employees .

8



Section 3

This section describes the 1989 Corporate Sample
design, including the methods used in the selection
returns, data capture, data cleaning, and data comple-
tion . Also discussed are the techniques used to pro-
duce estimates and an assessment of the data limita-
tions, including measures of sampling variability .

BACKGROUN D

The 1916 Revenue Act requires the annual publica-
tion of "facts deemed pertinent and valuable" with
respect to the operation of the income tax law . The
Internal Revenue Service (IRS) has been publishing
statistics on corporate income tax returns since 1918
beginning with data from 1916 . Prior to 1918, limited
information on corporate taxes appeared in the Com-
missioner's Annual Report [1,2,31 .

From 1916 through 1950, data were extracted for
the Statistics of Income (SO]) program from each cor-
porate return filed . Stratified probability sampling was
introduced in 195 1 . Since then, the size of the sam-
ples has generally decreased while the population has
increased . For example, for Tax Year 1951 the sample
comprised 41 .5 percent of the entire population, or
285,000 of the 687,000 total returns filed . For 1989,
the sample proportion had decreased to about 2
percent, or 80,497 returns selected from a population
of over 3 .9 million . The sample proportion of active
returns was slightly higher at 2 .1 5 % or 77,555 active
returns from an estimated actual population of just over
3 .6 million .

*Homer Jones and Richard Collins designed the sample for this
report . Jeri Mulrow and Bertrand Uberall prepared the text and
Richard Collins prepared the tables in this section under the direction
of Yahia Ahmed, Chief, Mathematical Statistics Section, Coordination
and Publications Staff .

DESCRIPTION OF THE SAMPLE
AND LIMITATIONS OF THE DATA*

In 1951, stratification was by size of total assets
and industry. From 1952 through 1967, the stratifica-
tion was by size only, where the size was measured
either by volume of business (1953-1958) or total
assets (1952, and 1959-1967) . Since 1968, returns
have been stratified by both total assets and a measure
of income, the definition of which depends on the
return's form type [4] .

POPULATION

This annual SOI corporation study includes corpora-
tions of all types that are organized for profit . For a list
of the federal income tax returns and the estimated
numbers that were subjected to sampling for 1989, see
Section 1 . The following chart gives the estimated
number of active corporations by form type that filed
during Tax Years 1985 through 1989 .

Estimated Number of Active Corporations by Form Type, 1985-198 9

YEAR * *

FORM TYPE 198 5

1120 2,294,081
11 20-A 239,256
1120S 724,749
1120L 2,269

1
120M 1,464

1120PC11
20RIC

11 20REIT

11
20F 11,678

1120-IC-DISC 1,383
11 20-FSC 2,34 1

TOTAL 3,277,220

1986 1987 1988 198 9

2,331,809 2,224,778 2,057,036 1,917,144
251,012 238,730 228,861 268,149
826,216 1,127,905 1,257,191 1,422,96 7

2,335 2,273 2,295 2,309
1,466 . . . . . . . . .

2,046 2,204 2,19 5
1,980 5,070 5,260
145 211 52 8

11,336 10,478 9,921 9,321
1,443 1,18 6
2,900 2,61 3

3.428,517 3,612,133 3,562,789 3X27,863

TOTALIMINLIS
IC-DISC,FSC)3,273,496 3,424,174 3,608,335 3,562,789 3,627,86 3

*Form not in existence at that time .
*Figures exclude out-of-scope returns (inactives, duplicates, etc . )

' * *Form removed from corporate program . Data will be available for 1 120-IC-
DISC and 1120-FSC for 1991 .

9
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SAMPLE DESIG N

The current sample design is a stratified probability
sample, where stratification is done by form type, and
either size of total assets alone, or both size of total
assets and a measure of income . Forms 1120,
1120-A, 1120RIC, and 1120REIT are stratified by size
of total assets and size of proceeds . In this case, size
of proceeds is used as the measure of income, and it is
defined to be the larger of the absolute value of net
income (or deficit) or the absolute value of "Cash Flow"
(depreciation + depletion + net income) . Forms

1120F, 1120L, and 1120PC are stratified by size of

total assets only. Form 1120S is stratified by size of
total assets and, as the measure of income, size of
taxable income .

The design differs from a typical stratified sample in
that sample rates, not sample sizes, are set initially .
This approach is taken since stratum population totals
are known only after all tax returns have been filed for

a particular year . The design process begin,-, with
projected population totals derived from those used to
estimate administrative workloads [5] . Using prc%ected

population totals by sampling strata, a conswained
optimization is carrivd out to-assign sample sizes such
that the overall pro, cted sample size is 85,00.0 [6] .

Figure D gives stratum boundary limits, population and
sample sizes, and sample rates for all form types . The
final sample size for Tax Year 1989 was 80,497
returns for all form types .

Since 1981, the population, including active and
inactive returns, has increased in size from 3 mi0ion to
over 3 .9 million in 1989 . The sample size, on the other
hand, has remained fixed at around 85,000, with the
sample of active returns being slightly less . As a
consequence, sampling rates have gone down consider-
ably in recent years . The overall sampling percentage
for all returns- was 3 .04% in 1981 and decreased to

2 .06% in 1989 . Issues raised by keeping the sample
size relatively fixed over the years include the effect s

Figure D.-Corporation Returns : Number Filed, Number in Sample, Prescribed and Achieved
Sampling Rates, by Sample Selection Class, Income Year 1989

Desicription
of

Sample Sampling Rate s
Selection Classes Number o! Returns

(Percent)sampl e
Claw;

(See Notes)

Number Size of _ Size ofT Estimated Sample
Prescribed Achieved

Total Assets Proceeds* Population Size

(2) (3) (4) (5) (6) (7)

All Returns, Total- .. . .. . .. .. . .. . .. . .. .. .. . . .. .. .. . .. .. . .. . .. . .. .. .. . .. . .. . .. .. . .. . .. . .. .. . .. .. . .. .. . .. . .. . .. .. . .. .. . .. . .. .. .. . .. . .. .. . . .. .. . . .. .. .. . .. . .. .. . . . .. .. . .. .. . .. .. . . .. . .. . . 3,627 .864 77,557 2 .14% 2.14%

Forms 1120, 1120A, and 1120S .1th Formt 5735 attached, Total . .. .. .. .. .. .. . .. .. - . .. .. . . . . . 516 508

1 Under $100,000,000 ... __. .. .. .. .. .. .. .. .. . 451 443 100 .00 98.23

2 $100,000,000 or more ... . .. .. .. .. .. . .. .. .. .. .. .. .. . 65 65 100 .00
too 0

0

Form 11 " 1120A, 1120RIC, -REIT, and 1120S (no Porm 5735 attached), Total .. . ... . ... . ... . ... .. . __ . .. .. .. .. ..
9

3613 .522 73584

3 r$50,0;0 . .. .. .. .. .. .. .. .. .. . .. . ... . ... .. .. . ... . . . .. . .. .. .. . . ... . ... . . Under $25,000 - . .. .. .. .. .. .. . - . .. .. .. .. .. .. .. .. .. .. .. ..Unde 1 :323 .054 3:347 0 .25 .25

4 $50 .000 under $100,000 ... . ... .. .. . ... . ... . ... . .. .. .. .. __ . . . .. .. .. .. .. . - $25,000 under $50,000 ~ . .. .. .. .. .. .. .. .. ___ .. .. .. .. .. . 549 .254 1,990 0 .35 0 .36

5 $1 0000 under $250000 . ... . ... . .. .. .. .. .. . . .. .. .. .. .. . ... . .. .. .. $50.OM under $100,000 .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. ..

0

668 .319 3,808 O~55 O~57

6 $2 50 :000 under $500 :000 . $100,000 under $250.000 .. .. .. .. .. .. _ .. 423 .903 4,709 1 .10 1 .1 1

7 $500 000 under $1,000,000 .~ .. .. ... . .. .. $250,000 under $500.000 .. . ... . ... . .. - 273,143 5,763 2 .10 2 .1 1

8
$1, 000,000

under $2,500,000 . .. . .. .. .. .. . . $500,000 under $1 .000,000 . ... . ... . .. .. ... .. .. . 200,271 10.141 5 .10 506

9 $2 .500,000 under $5,000,000 . . ... .. .. .. .. .. .. .. . . . .. .. .. .. .. .. .. . .. .. .. . $1,000.000 under $1 .500,000 ___ . ... . ... . .. .. ... 77,601 5,403 7 .00 6 .96

10 000 under $10,000,000 .- .1 . .. .. . ... . ... . .. .. . .. .. . .. .. .. __ $1,500,000 under $2,500,000 . .. .. .. .. . ... . ... . ...000$5 40,688 5,264 13 .00 12 .94

11
.$1 0. OC)0 .00

under $25,000 000_ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. - $2,500,000 under $5,000,000 . .. .. .. .. .. .. .. .. .. .. . .. .. ...

0

26,668 8,587 33 .00 32 .20
1

2

.

under $50,000 :000_ . ... .. .. . ... . . . . .. .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. .. .. $5,000,000 under $10,000 .000 . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .$25 000,00
0

11,714 5,733 50.00 48 .94

13
,

$50,000,000 under $100,000,000 . .. ... . .. .. .. .. . .. .. .. .. .. .. .. . ... $10,000,000 under $15,000,000, .. .. . . .. .. .. .. .. .. .. .. .. . 6,860 6813 1 00~00 99 .3 1
1

4 $100,000 .000 under $250,000 .000 .. .. .. .. .. .. .. .. .. .. .. .. $15,000,000 or more . ... . ... .. . .. .. .. .. .. .. .. .. .. .. . 4 .287 4:266 1 0000 99 .5
1

1 5 $250.000 .000 of more .. .. .. . ... . .. . .. .. .. ... . . .. .. .. .. . . .. .. .. . .. .. ... . ... . .. .. .. ... . . .. .. .. .. .. .. .. .. .. .. .. .. . ... . ... . .. 7,760 7,760 100.00 100 .00

Forms 1120L, Total . .. .. . ... . ... . .. ... .. . ... .. . .. .. .. .. .. .. . ... .. .. ... .. .. . ... . ... . .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. ... . . .. .. .. .. .. .. .. .. .. .. . ... . .. .. ... . .. .. . 2,310 1,243
-

1 6
Under

$50
000,000 . ._ . .. .. . ... .. .. . .. .. . . .. . ... .. .. . .. .. .. . .. .. ... . .. __.. ... . .. .. .. .. ... . . ... . .. .. . 1,970 906 45.00 45 .99

17

~

000,000 under $250,000,000 .. .. .. .. .. . .. .. .. .. .. .. . .. . ... .. . .. ... . .. . ... . .. .. ... . .. .. . .. .. .. .. .. .. .. .. .. .. .. ..$50 153 150 100.00 98 .68

1 8
.

$250,000,000 or . .. .. .. .. .. . ___ .. .. .. .. .. .. . .. .. . . .. .. .. .. ... I I . .. .. .. .. .. I_- . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 187 187 100.00 100 .00

Forms 1120F (vtIth effecthrely connected Income In U.S.), Total .. . ... . .. .. ... . . . .. .. .. .. .. .. .. ... . ... . ... . ... . ... . . . .. ... . ... . ... . .. .. ... 9,321 1,546
- -

1 9
Under $50,000,000 . .. .. .. .. .. . .. .. .. .. . . .. ..

.
. .. .. I .

.
. .. .. .. . . . ... . .. . . . .. .. . 8,977 1,202 14~00 13 .39

20
$50 000,000 under $100,000,000 .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . ... . ... . ... .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. 75 75 100.00 100.00

21 $100,000,000 or more .. . .. .. ... __ .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . ... .. . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . _ 269 269 100.00 100.00

Forrns 1120PC, Total ... . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. . ___ .. .. .. .. .. .. .. .. .. .. .. ... I. .. .. .. .. . 2,195 676

22 Under $100,0.00 .. .. . ... . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . . ... . .. .. .. . .. .. .. .. .. . . .. . ... .. .. . ... .. .. . ... . ... -.. .. .. .. .. . .. .. .. .. .. .. .
1,371 117 10.00 11 .7 1

23 $100,000 under $5,000,000 . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . . .. .. .. .. .. ..
550 285 50.00 51 .8 2

24 $5,000,000 under $50,000,000 . .. .. .. .. .. .. .. .. .. __ .. . .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... .. .. . ... . ... . ... . ... .. .. .. .. .. . . .. .. .. .. .. .. . ... .. .
181 181 100.00 100.0 0

25 $50.000,000 under $250,000,000 . . ... . ... . .. .. .. .. .. . ... . .. .. .. . .. . ... .. .. .. .. .. .. . .. . - . .. ... . .. .. .. .. .. .. . ... . ... . ... . ... .. . .. .. . .. .. ... . . __ .. . ... . ... .
93 93 100.00 10000 0

26 $250,000,000 or more _ . ... . ... .. .. . ... . ... . .. .. .. .. .. .. .. .. I. . ~ ... . ... . .. .. .. .. .. .. . ... .. .. . ... .. .. . ... . . .. .. ... .. .. .. .. . 1 1 1

Notes: Not Applicabl e
Proceeds is defined as the larger of absolute value of net income(deficit) or absolute of cash flo . (depreciation . depletion . net income)

Notes : Returns ~ere classified according to either size of total assets or size of proceeds, whichever sample class is highe r

EXAMPLE A Form 11 20S return th total assets of $750,000 and having a cash flo . of $75,000 is in sample claw 7 (based on total assets) rather than in sample claw 5 (based on cash flow) .
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Corporation Returns/1989 - Sample Description and Data Limitation s

on cross-sectional estimates, the effects on short
year-to-year changes and longitudinal sample composi-
tion. Research is currently being conducted on these
issues, and the findings are being slowly incorporated
into future sample designs [7] .

SAMPLE SELECTION

select the sample over several years facilitavs the
selection of many of the same corporations over time .
This results in a reduction of the sample variance for
estimates of year-to-year change . EIN's were used as
the basis for random selection from 1968-1978 .
TTIN's have been in use as the basis for random
selection from 1979 through the present [8,91 .

Corporation income tax returns are filed at the ten
IRS Service Centers located throughout the country .
All corporate returns are processed initially to deter-
mine tax liability and are then available to other parts
of IRS, including the SOI Division . All tax data are
transmitted and updated on a weekly basis to the IRS's
Business Master File (BMF) System located in Martins-
burg, West Virginia . This system serves as the point of
selection for the sample for the corporation study .

Sample selections for the 1989 corporation study
took place weekly during the period from July 1989
through June 1991 . A twenty-four month sampling
period is needed for two reasons . First, over 36% of
all corporations have non-calendar year accounting
periods (See figure B .) To allow for this, the 1989 SOI
file represents all corporations filing returns with
accounting periods ending during the period from July
1989 to June 1990. Also, many corporations, includ-
ing some of the largest, request six-month filing
extensions . The combination of non-calendar year
filing and filing extensions means that returns that
might first be due to be received by IRS in September
of 1990 (1989 accounting period ending June 1990),
could be timely filed as late as March 1991 . Normal
administrative processing time lags require that the
sampling process remain open for the 1989 study until
June 30, 1991 . However, a few very large returns for
Tax Year 1989 were added to the sample as late as
February 1992.

Each corporation is assigned a permanent and unique
Employer Identification Number (EIN) similar to a Social
Security Number for an individual . The EIN is used as
the basis for random selection . A pseudo-random
number (PRN) is generated using the EIN as the seed .
This PRN is often referred to as the Transformed
Taxpayer Identification Number (TTIN) . The last four
digits of the TTIN are compared to the sampling rates ;
a corporation for which the value of the last four digits
of its TTIN is below 10,000 times the sampling rate is
selected to be in the sample, and all other corporations
are not selected. Since a corporation generally uses
the same EIN from year-to-year, use of this identifier to

DATA CAPTUR E

Data processing for SOI begins with information
already abstracted for administrative purposes ; approxi-
mately 80 items are available from the BMF system .
An additional 600 to 700 items are abstracted from the
tax return . At this time, the administrative data are
checked and corrected as necessary . The SOI data
capture process can take as little time as one-h--ji, hour
for a small single entity corporation filing on Form
11 20-A or as long as a week for a large consolidated
corporation filing several hundred attachments and
schedules with the return . The process is further
complicated by several factors :

For any given tax return, as many as 800 sepa-
rate data items may be verified or abstracted
from the return . These items often require
totals to be constructed from various other
parts of the forms and schedules .

Each different 11 20 form type has a different
layout with different types of schedules and
attachments, making data abstraction less than
uniform over the various form types .

There is no legal requirement whatsoever for a
corporation to meet its tax return filing require-
ments by filling in, line for line, the U .S . tax
return form. Therefore, many corporsta tax-
payers report much of their financial details in
their own format .

Within the guidelines of generally accepted ac-
counting principles, corporations report data
items in a variety of ways . For example, differ-
ent companies ~nay report the same data item
on different lines of the tax form . Indeed, the
item "notes payable" could be reported as
either "mortgages less", "other current liabili-
ties", "mortgages more", or even "other liabili-
ties" . SOI attempts to standardize these differ-
ences during data abstraction and editing .

11



Corporation Returns/1989 - Sample Description and Data Limitations

. In order to help overcome these complexities and to
standardize reporting, S01 prepares extremely detailed
instructions for each tax year . For Tax Year 1989,
these instructions consisted of ove

'
r 500 pages cover-

ing normal and straightforward procedures and instruc-
tioris for exceptions and non-standard situations that
might be encountered [ 101 . -

DATA CLEANING

After the data are entered into a computer system at
the service centers, they are sent to the Detroit Com-
puting Center (DCC) for further processing . At this
stage, the data are subjected to nearly 1100 consisten-
cy tests . These tests look for :

m Impossible conditions, such as incorrect tax
data for a particular form type ;

m Internal inconsistencies, such as items . not
adding to shown totals ;

items may not be available from the tax return and are
thus missing in the file . If the missing data items are
from Schedule L, the Balance Sheet, then imputation
procedures are used . Imputation is a process of
developing estimates for missing data .

In other instances, data for a whole return are
missing because the return is unavailable to SOI during'
the data capture process . These types of returns will
be referred to as 'unavailable returns .' Again, in certain
cases, imputation procedures are used .

Sometimes the data are available on the tax return
but SOI chooses not to capture it . This type of data is
missing by design . Since 1981, SOI has opted to leave
some of the attached schedules out of the data capture
process, whether data are available on these schedules
or not. This procedure has been used as a cost saving
measure since reviewing supplementary schedules adds
significantly to the cost of preparing the file . Once~
again, imputation is employed to handle the missing
data .

Questionable values, such as-a bank with an
extremely large amount of cost of goods sold ;
an d

m improper sample'class codes, such as in the
case where a return has $10,000 reported total
assets but was selected as if it had $1 million
total assets .

In certain cases, test resolution is performed auto-
matically by computer. In other cases, it is done
manually . The data are subjected to several cycles of
testing until the questionable items are corrected or
verified as correct . After completion of data testing
and correction, the data are written to a computer file
which is the basis of the annual Corporate Statistics of
Income report [111 .

DATA COMPLETION

Several more steps are needed to complete the
information in the file . Missing data must be addressed
and returns that are to be excluded from the tabula-
tions must be identified . The data completion process
focuses on these issues .

Missing data are handled in several different ways
depending upon the cause . For example, certain data

A ratio-based imputation procedure is used to fill in
missing balance sheet items from all 11 20 form types .
Missing balance sheet items are imputed for returns
with 12 month,accounting periods . Imputation,is not
used on returns with less than 1 2 month accounting
periods . The ratios are determined by major industry
group from the previous year's data. The imputed
amounts are calc6lated from these ratios and the
businessortotal receipts available from the return [121 .
For Tax Year 1989, a total of 354 returns had balance
sheet items imputed

Number of Returns with Balance Sheet Items Impute d

Year 1986 1987 1988 198 9

Total 484 361 371 .35 4

Data for unavailable critical corporations_ corpora-
tions whose total assets are greater than or equal to
two percent of their minor industry's total assets or
whose total assets are over a specified limit (dependent
on form type), are imputed in two ways . For those
corporations selected in the sample but unavailable to
S01 during the time needed, the ratio-based imputation
procedure, as described above, is applied to the bal-
ance sheet data . Three corporations fell into this

12
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category in 1988, but only one in 1989 . For those
corporations not selected in the sample, data from the
previous year's return were used with adjustments for
tax law changes . There were six of these cases in
1988, and four in 1989 .

The third imputation method is used to fill in data for
one or more of the following schedules : Other Income
Schedule, Other Deductions Schedule, and Other Costs
of Goods Sold Schedule filed with Forms 1120 and
11 20-A . Only corporations with both total assets and
proceeds under $50 million are candidates for this
imputation procedure . During sample selection, a
random process is used to determine which returns will
not have one or more of these schedules included in
the data capture process . The imputation procedure
uses schedules with data as "donors" to impute data
for the designed missing schedules . For Tax Year
1989, 22,666 returns were subjected to this type of
imputation. Of these imputed returns, 14,678 had
"other income" schedules imputed, 18,988 had "other
deduction" schedules imputed, and 12,059 had "other
cost of goods sold" schedules imputed [13, 141 .

Tentative returns not associated with the ievised
returns and which were not earlier removed by the
selection process ;

Returns exempt under Section 931 of the Internal
Revenue Code (IRC) ;

• Returns exempt under Section 1 247 of the IRC ;

• Returns exempt under Section 883 of the IRC;

• Cost corporation returns exempt under Revenue
Ruling 52-542 ;

• 'Returns exempt under Section 501 (c)(1 5) of the
IRC;

Returns of non-resident foreign corporations having
no income effectively connected with a trade or
business within the U.S. ;

0 U .S . Virgin Island returns exempt under Section
934 of the IRC :

Number of Returns with Other Schedule Items Imputed

1987 1988 1989

Total returns 24,173 22,146 22,666
Other income schedule 15,081 15,332 14,678
Other deduction schedule 17,684 21,216 18,988
Other cost of goods sold 10,476 14,571 12,05 9

Another part of the data cleaning process includes
identifying sampled returns that will not be used in the
tabulations . The BMF system, used for sample selec-
tion, can include duplicate tax returns and other
Out-of-scope returns, such as returns for non-profit
oriented corporations and prior-year tax returns . These
types of returns are identified and marked and during
the estimation process they are considered to have
zero money amounts . The following list identifies such
returns :

Inactive returns having neither income nor deduc-
tions;

N Duplicate returns ;

Amended returns not associated with the original
returns and which were not earlier removed by the
selection process ;

Returns of political organizations filing under IRC
Section 527;

Returns filed by general stock ownership corpora-
tions exempt from tax ;

Returns filed by homeowners associations under
IRC Section 528;

Information returns reporting no tax due to tax
treaty or convention according to IRC Section 894 ;
and, finally ;

Prior year returns, returns with total assets under
$250,000,000 which used basic tax forms prior to
1988 and having ending accounting periods before
July 1989 .

Estimated Number of Returns Excluded from Tabulation s

Yea r
TVpe o f
Return 1985 1986 1987 1988 198 9

Inactive 152,945 186,524 237,631 223,743 206,617
Duplicate 64,110 72,090 68,045 66,985 63,777
Prior Year 67,848 90,637 59,248 87,605 70,330
Other 2,587 767 1,940 1,809 3,193

Total 287.490 350,018 366,864 310,142 3 '13,917
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ESTIMATION

The estimates produced in this report of the total
number of corporations and associated money amounts
are bas

-
ed on weighted sample results . A one-step

process was used to determine the weights for Forms
1120F, 1120L, 1120PC, and Form 1120 with Form

5735 attached . A two-step process was used to
determine the weights for Forms 1120, 1120-A,
11 20RIC, 11 20REIT and 11 20S .

The one-step process determines weights as the
reciprocal of the achieved sample rate . These weights
are used to produce the aggregated total frequencies
and money amounts published in this report for Forms
1120F, 1120L, 1120PC, and Form 1120 with Form
5735 attached .

The two-step process is needed because industry
.estimates are d , esired . The first stage is identical to the
one-step process as described above and provides an
initial weight for the record . The second stage involves
post-stratification by industry . During post-stratifica-
tion certain cells have small sample-sizes . To handle
this problem, a raking ratio estimation approach is
applied during post-stratification in order to determine
the final weights [15, 161 . Restrictions are placed on
the raking process to produce final weights that fall
within the range SQRT(2/3) x original weight to

SQRT(3/2) x original weight . These final weights are
used to produce the aggregated frequencies and money
amounts published in this report for Forms 1120,
11 20-A, 11 20RIC, 11 20REIT and 11 20S .

Since the S01 Corporation estimates were based on
a sample, they may differ from figures that would have
been obtained if a complete census of all income tax
returns had been taken using the same procedures
employed in the sample. The particular sample used to
produce the results in this report is one of a large
number of possible samples that could have been
selected under the same sample design . Estimates
derived from one of the possible samples cou' .a differ
from any other and from the population aggregates .
The deviation of a sample estimate from the average of
all possible similarly selected samples is called the
sampling error . The standard error (SE) is a measure of
the average magnitude of the sampling errors over all
possible samples .

The standard error is the most commonly used
measure of the sampling error and can be estimated
from the sample . Sometimes, for convenience, the
standa rd error is expressed as a percent of '\the value .
being estimated . This is called the coefficient of

variation (CV) of the estimate . The coefficient of
variation can be used in assessing the reliability of an
estimate .

The estimated coefficiient of variation of an es'kimate
is calculated by dividing the estimated standard error
by the estimate. Estimated coefficients of variations
for selected money amount estimates are shown in
Table 1 . Estimated coefficients of variation for the
estimated number -f returns are given in Fiqiire E.
Estimated coefficienLs of variation for post-stiadfied
variables are computed from conditional variances
[16,171 .

DATA LIMITATIONS AND MEASURES OF

VARIABILITY

Before any estimates were produced for this report,
several extensive quality review processes were

implemented . The review processes began at the
sample selection stage with weekly monitoring of the
sample to insure that the proper number of returns

were being selected : They continued through the data
collection, data cleaning, and data completion prioce-
dures with consistency testing . Part of the review

process included extensive comparisons of the 1989,

data with the 1988 data. A great amount of effort

was made at every stage to insure data integrity .

Readers may use the coefficient of variation, CV(X),
of the

.
estimate X to recalculate the standard error

needed for the construction of confidence intervals .,
We illustrate this calculation and its meaning with an
example .

Assume that a 95 percent confidence intervalJor the
number of returns having total assets between $2 .5

million and $5 million is desired .. The estimated popula-
tion from Figure D is :

X = 77,601 returns .
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CV = 1 .58 + 2,601 * (-0 .21)
25,000

= 1 .5 6

The final CV is obtained by dividing this interpolated
CV by 100 .

The standard error of the estimate, which is needed
in order to construct the interval, is equal to the
product of the estimate and its coefficient of variation :

SEW = X * CVW
= 77,601 * ( .0156)
= 1,21 1 returns

Thus, the interval estimate is the interval from 75,179
returns to 80,023 returns. This means that if all
possible samples were selected under essentially the
same general conditions and using the same sample
design, and if an estimate and its standard error were
calculated from each sample, then approximat .-IV 95
percent of the intervals from two standard errors below
the estimate to two standard errors above the estimate
would include the average estimate derived from all
possible samples. Thus, for a particular sample, one
can say with 95 percent confidence, that the average
of all possible samples is included in the constructed
interval . This average of the estimates derived from all
possible samples would be equal to or near the value
obtained from a census .

Figure E-Coefficient of Variation of Estimated Number of Returns, Income Year 1988
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10 .76

9,63
814
6 .8 1

5 .56
4 .31
3,64
3 .04
2.4 9

2.15
1 .76
1 .36
0.96

(4)

(4)
(4)
(4)

$1,000,000
under

$5 .000,000

(5)
(Percent) 2 3

30.62
25.00
21 .65
19~37
17 .68

16 .37
15~31
14A3
13 .69
12 .50

11 .57
10 .83
10 .21

9 .68
866

7 .91
6.85
6.12
5. 1 8
4.33

3.54
2.74
231
1 .94
1 .5 8

1 .37
1 .12
O~87
0 .61

(4 )

(4)
(4)
(4)

$5.000,000
under

$1 O,ODO.000

(6)

1 &34
14 .98
12 .97
11 .60
10 .5 9

9 .81
9 .17
8 .65
8 .20
7 .49

6 .93
6A9
6 .11
5 .80
5 .1 9

4 .74
4 .10
3.67
3.10
2.59

2.12
1 ~64
1 .39
1 .1 6

(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

$10,000,000
under

$50,000,000

(7)

10 .26
8 .38
7 .26
6 .49
5~9 2

5 .49
513
4 .84
4 .59
4 .1 9

3M
3 .63
3 .42
3 .24
2 .90

2~65
2.29
2.05
1 .73
1 .45

1,18
.92
~78
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

$50,000,000
under

2$ 00,000,000

(8)

T22
&90
5.11
4 .57
4,1 7

3.86
3.61
3 .40
3 .23
2 .9 5

2 .73
2 .55
2AI
2 .28
2 .04

1 .86
1 .61
1 .44
1 .22
1 ~02

0 .83
(4)
(4)
(4)
(4 )

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

Tables not
showing
classes

by size of
total assets

140 .37
114 .6 1
99 .26
88 .78
81 .04

75M
7019
66.17
62.78
57.3 1

53.06
49.63
46.79
44.39
39 .7 0

36 .24
31 .39
28 .07
23 .73
19~85

16 .21
12 .56
10 .6 1
8 .88
725

6 .28
5 .13
3 .97
2 .81
2 .3 7

1 .99
1 .62
1 .40

2 Coefficient
of variation is zero for returns with total assets Of $100,000,000 of more .

3 This percentage should normally not be used for estimates designated by a single asterisk because the approximation shown here is inapplicable when the sample is too small to yield reliable confidence interval estimates .

4 Not applicable because the estimated number of returns is greater than the population count ,
5 Coefficient of variation is less than 1 .00 but greater than zero

NOTE : To determine the coefficient of variation (CV) for an estimated number (or frequency) of returns not listed, begin by dwiding this estimated number try 100, Then, find the two values of estimated returns that are listed in the table

and that are located directly above and directly below our scaled frequency. For them two values, look up the corresponding CVs and perform a linear interpolation in order to find the CV corresponding to the wated frequency The final

CV is obtained by diOding this interpolated CV by 10 . For example, to find the CV for 63,000 returns having assets of S300,000, first divide 63,000 by 100 to get 630 . We look up the CVs for 600 and 700 in column (3) and obtain, respectively,

38.52% and 35 .67% . A linear interpolation between them two CVs yields a CV of 37.67% for 630 returns. The CV for 63,000 returns will then be this value divided by 10, i.e. 3 .77% .

(1 )

140 .37
114,61
99 .26
88 .78
81 .04

75 .03
70.19
66 ~ 17
62.78
57 .~3 1

101
49.63
46 .79
44 .39
39 .7 0

36 .24
31 .39
28 .07
23 .73
19 .85

1621
12 .56
10 .61
8 .88
7 .25

6.28
5.13
3.97
2.81
2.3 7

1 .99
1 .62
1 .4 0

Corporation Returns/1 989 - Sample Description and Data Limitation s

A coefficient of variation (CV) of 1 .56 percent for this The 95 percent confidence interval is constrULted as

frequency is obtained by using column 5 of Figure E. follows .
As indicated in the footnote to Figure E, we obtain the

CV as follows. (X - 2 * S E (X), X + 2 * S E (X) )
(77,601 - 2 * 1,21 1, 77,601 + 2 * 1,21 1)

CV - 1 .58 = 77,601 - 75,000 (77,601 - 2,422, 77,601 + 2,422 )

1 .37- 1 .58 100,000 - 75,000 (75,179 , 80,023)
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Corporation Returns/1989 - Sample Description and Data Limitations

In addition to sampling error, another type of error
called nonsampling error can affect the estimates .
Nonsampling errors can be classified into two groups :
random errors whose effects may cancel out and
systematic errors whose effects tend to remain some-
what fixed and result in bias .

Number of Unavailable Returns, 1985-1989

Year 1985 1986 1987 1988 1989

Total 1,488 354 213 162 89

Nonsampling errors can be categorized into coverage
errors ; nonresponse errors ; processing errors ; and
response errors . These errors can be the result of the
inability to obtain information about all returns in the
sample, differing interpretations of tax terms and tax
instructions, inability of a corporation to provide
accurate information (data are collected before audit-
ing), inability to obtain all tax schedules and attach-
ments, errors in recording or coding the data, errors in
collecting or cleaning the data, errors made in estimat-
ing values for missing, data, and failure to represent all
population units .

Coverage errors in
*
the SOI corporation study can

result from the difference between the time frame for
sampling and the actual time needed for filing and
processing of returns . Many of the largest returns
receive extensions to their filing periodsand'as a result
end up filing after sample selection has ended for that
tax year . The effect on the estimates due to this type
of coverage error is minimized by the use of imputation
procedures .

Coverage problems within industrial divisions in the
SO I corporation study result from the way consolidated
returns may be filed . The Internal Revenue Code
permits a parent corporation to 'file a sing le return
which includes the combined financial data . of the
parent and all its subsidiaries . These data are not
separated into the different industries but are entered
into only one industry . Thus, there is an undercove-
rage of financial data within certain industries and
overcoverage in others [181 . Coverage problems within
industrial divisions present a limitation on any analyses
done with the sample results .

Unit nonresponse for SOI occurs when a sampled
return is unavailable for SOI processing . ror example,
other areas of the IRS such as Audit, or Collection, or
a District Office may have the return during the time
SOI needs it . These returns are termed unavailable
returns. In 1989, there were 89 unavailable returns in
the corporation, study, which constituted about two-
tenths of one percent of the-sample .

Errors in recording, coding or processing the data
can cause a return to be sampled in the wrong sam-
pling class . This type of error is called a mis-strati-
fication error . One example of how a return might be
mis-stratified is the following : A corporation files a
return with total assets of $10,000.00 and net income
of $5,000 .00 ; a processing error causes the return to
be classified according to $1,000,000 total assets and
$5,000 net income. The return would be mis-stratified
according to the incorrect value of total assets .

Number of Mis-stratified Returns, 1985-1989

Year 1985 1986 ' 1987 1988 198 9

Total 3,849 2,264 3,213 1,802 1,27 1

Mis-'stratified returns in the sample were reclassified
into their proper sampling classes after complete data
capture . The population of returns that needed to be
reclassified was estimated from the sample and -the
stratum population sizes were adjusted accordingly
[191 . Population and sample totals were minimally
affected by the reclassification and an analysis of the
sample results tended to confirm that mis-stratified
returns were randomly distributed .

Response errors are due to data being captured
before auditing . Some purely, arithmetical errors made
by the taxpayer are corrected during the data capture
and cleaning processes . Adjustments to a return during
auditing are not incorporated into the SOI file, because
of time constraints .

TABLE NOTATION

All money amounts and frequencies in the following
tables are subject to rounding error . As a result, a row
or column of frequencies or amounts may fail to add
exactly to the corresponding total amount . Money
amounts are rounded to the nearest $1,000 at the
table level . Amounts of $500 or more were rounded
up to the next thousand . Total amounts under $500

16



Corporation Returns/1989 - Sample Description and Data Limitations

are entered as zero and footnoted to indicate that an
amount was present and greater than zero but less
than $500 .

Whenever a cell frequency was less than three, the
estimate was combined or deleted in order to avoid
disclosure of information about specific corporations .
Combinations or deletions are indicated by a double
asterisk (**) or a triple asterisk (***) respectively . In
all other cases, an estimate based on fewer than ten
returns, not all selected at 100 percent is indicated by
an asterisk (*) and should be considered statistically
unreliable. These estimates should typically be used in
combination with other tabulated values due to the
small sample size .

The statistical reliability of each cell in the tables is
determined separately from all other cells . Thus, it is
possible to see a total figure with an asterisk (*)
indicating statistical unreliability and see a subset of
that total not so identified . For example, an industrial
division amount could be based on seven returns, three
not sampled at 100 percent . This amount would
received an asterisk . However, a major group within
the division may have all of the four returns sampled at
100 percent and not receive an asterisk .

A dash (-) in place of a frequency or an amount can
indicate one of two things . If returns were sampled at
100 percent, then no returns had that particular
characteristic . If returns were sampled at less than
100 percent, then either no returns in the population
had that characteristic or the characteristic was so rare
that it did not appear in any of the sampled returns . In
either case, no definite conclusion can be 6eached
concerning this particular characteristic .

INDUSTRIAL CLASSIFICATIO N

The industry classification used in this report gener-
ally conforms to the Enterprise Standard Industrial
Classification (ESIC) authorized by The Office of
Information and Regulatory Affairs in The Office of
Management and Budget (OMB) . This classification
was designed to classify companies which are often
engaged in more than one industry activity into only
one industry category . It follows closely the detailed
Standard Industrial Classification (SIC) Manual which is
authorized by OMB . Some departures from the ESIC
system were made by SOI for financial industries in
order to reflect particular provisions of the Internal
Revenue Code . For a comparison of the ESIC and SIC

industries with the SOI industries used in this report,
see the complete report, Statistics of Income-1977,
Corporation Income Tax Returns [1 8,201 .
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4 Returns of active corporations : Balance sheets,
income statements, and selected other items, by size
of total assets, page 48 .
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division, by size of total assets, page 52 .

7 Returns of active corporations : Selected balance
sheet, income statement, and tax items, by industrial
division, by size of business receipts, page 57 .
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page 66 .
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14 Returns of active corporations, other than Forms
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11 20-REIT, 11 20-RIC, and 11 20S : Number of returns
and selected tax items, by size of total income tax after
credits, page 70.
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Corporation Returns/198 9

RETURNS OF ACTIVE CORPORATIONS -
Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to
Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation by Minor Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars )

Number of returns Total receipts

Minor industry
With net All Returns Business

i

Cost Of
sales and Net income Deficit

Income
subject

Total
income returns ith

rece pts operations to tax
net income

(2) (3) (4) (5) (6) (7) (8) (9)

Total returns of active corporations . . . . . .. . . . . . .. . . . 3,627 863 1,921,805 10,934,973,405 8,483,467 .360 9,427,277,533 6,317,467,181 556,332,40 1

2 056

167,321,725 371,054,51 2
Agriculture, forestry, and fishing . . ... . . . . .. . . . . . .. . . .

:

123 , 95 70,919 86,627,044 63,810,694 81,159,501 57,275,674 4,347; 1 65 2,796,596 2,149,977
Agricu:lu ra Producti n . .. .. .. .. .. .. .. .. .. .. .. .. .. .

:
75 .581 43,343 56,617 .526 42,125.044 52,186,999 37,348,449 3 .223,390 1 .926,141 1 644 81 0

r

Agricu u a services (except veterinarians) .
. ,

forestry, fishing, hunting, and trapping . .. .. .. .. .. .. .. 47 .614 27.576 30.009 .518 21,685,650 28,972 .501 19,927,225 1,123,775 870,444 505,16 7
Mining . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . .. . . . .. . . . . . .. . . . . . .. . . . . 41,631 18,756 102,378,796 76.971,985 87,977,574 56,658,030 8,217,568 5 .072,882 4,469,841
Metal - nurg . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. . 1,141 232 6,263,718 6.270,623 7,065 .899 4 .279.576 829.?I~ 454,1~!j 573 924

Iron ores ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. - . .. .. .. .. .. . .. .. .. .. .. . . . . . '1,425 .802
. . . 1,243,703 1,032,628

.

189,71 7
Copper, lead and mnc, gold and silver ores 566 . . . 6,075 .201

. . . 5,099.646 2,894,029 342,21 9
Other metal mining .. . ... . ... . _ . . ... . ... . ... . .. .. .. .. .. 551 110 762 .715 724,127 722.550 352,918 56,253 '37 .1 .1 41,988

Coal mining .~ .. .. .. .. .. .. .. .. .. ... . ... . . .. .. .. .. .. .. .. .. .. .. . 3,968 1,478 22,914,652 13,211 .699 21,268,982 15 .963 .123 939,466 603,961 523 270
Oil and gas extraction . . ... .. .. .. . . ... .. .. .. .. . .. ... . .. ... . .. .. . 31,899 14,433 58,977,129 47 .475,125 48,177.610 29 .398.689 5,496,901 3,766,442

,
2 787 022

Crude petroleum, natural gas. and natural
, ,

gas fquicls .~ . . .. .. .. ... . .. .. .. __ _ 18,401 8 .068 40,399,813 35,376 .460 32,200,466 20,412,064 3,823,173 1,369,939 2 430 15 6
Oil and gas field services .. .. . ... . ... . 13.498 6 .366 18,577,316 12,098,665, 15,977,144 .8,986,626 1,673,728 2,396,503

, ,

356,86 5
Nonmetallic minerals, except fuels . .. .. .. .. . ... .. .. 4,622 2,612 12 .223 .297 10 .014,538 11 .465.083 7,016 .642 951 .259 247,856 585 62 5

Dimension . crushed, and broken stone, send
,

and gravel .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . ... .. . .. .. .. .. .. 3,937 2 .054 9,332 .960 7,904 .772 8,726,337 5,436 .310 792 .740 151 66o . 515 35 9
Other nonmetallic minerals . excopt fuels 685 558 2 .890,337 2.109,765 2,738.745 1 .580,332 158,519

.

96 256

,

26 670Construction .. . . . . . . .. . . . . .. . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . 393,103 222,815 517,477,336 378,158,708 504,906,544 392,668,469 16,312,212
.

7,575,282

,

7,754,260
General building contractors and operative

builders .. .. . .. .. .. .. .. .. .. .. .. .. . ... . .. . ... . .. .. . 159,466 81,951 229,873,434 165 .234,911 223 .007,101 165 .885,868 6 .581 .039 3,530.956 2,828,983
General building contractors . .. .. .. .. .. .. .. .. .. . ... 155,756 79,412 219,111,337 158 .384.785 213,149,044 179 .722 .900 5,931 .243 3,347.855 2 592 964
Operative builders . .. .. .. .. . 3 .710 2,539 10,762,097 6,850.126 9,858,057 6,162,968 649,796 183,101

. ,

236,01 9
Heavy construction contractors . . 21 .342 12,325 80,797,320 59,114 .431 77,745 .832 62,005,603 2.787,401 950,784 1 738 328
Special trade contractors . .. . 212 .295 128,540 206,806,583 153,809,366 204,153,611 144,776,998 6.943,772 3,093,542

, ,

3,186,949
P:umbing, heating, and air conditioning 39 .176 21,299 43,678,463 33.242,098 43,205,702 31,695,221 1 .283,395 551,183 597 257
E ectrical .. .. .. .. .. .. .. . * .. .. .. .. .. . ... . .. 29,666 16.681 34,391 .028 24.899,099 33,939,799 25,013,650 1,041,816 427 766

,

509 77 1
Other special trade contractors and

. ,

contractors not allocable . . _ . .. .. . ... .. . .. .. 143 .453 90 .559 128,737,092 95,668,169 127 .008,110 88,068,128 4.618 .561 2,114,592 2,079,921
Manufacturing . ... . . . . .. . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . 301,346 173,128 3,531,219,028 2,965 .274,412 3,276,012,925 2,257,683,863 216,357,256 35,881,232 183,394,792

Food and kindred products . .,. . 16,788 8,658 375,064,302 311,778,198 356,509,511 253,467,258 19,552,429 2,296,862 16,967.15 9
Meat products . .. .. .. .. .. .

__ * * * *
2,292 1,150 64,714,110 47,735,313 63,938,845 56,935,345 976,880 472,709 766,46 0

Dairy products . .. .. .. .. .. _ .. .. .. .. .. -- .. .. .. .. .. .. .. .. .. .. . 1,428 788 29,936,435 21,638,785 29.465,258 22,527,758~ 599,448 210,950 438 75 8
Preserved fruits and vegetables . .. .. ~ . . ... .. . .. ... . 638 391 25 .526,474 24,223,221 24.531,344 16,384 .873 1 .888 .291 68,328

,

1 641 60 6
Grain mill products .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. . ... .. . 1 .771 1,192 75,951,998 74 .125,044 72.053,018 50.383,414 3 .633,502 74,583

, ,

3 393 48 4
Bakery products ... . .. .. .. .. .. .. .. .. .. .. .. 3.888 1,456 16,796,175 13 .805,932 16.540,976 9.565,920 604,537 146,025

, ,

368,77 5
Sugar and confectionery products . .. .. .. .. . .. ... 884 569 17,608 .367 15 .634 .013 16,951 .423 10,703,651 1,671,149 147,394 1,462,260
Malt liquors and matt . ... . .. .. ... . .. . 109 16,180,852 '14,966 .895 15,576 .285 8,701,589 941 .294 59 939 898 439
Alcoholic beverages, except malt liquors and

, ,

-all 576 303 11,601 .211 9,856,915 10,362,425 6,560 .339 1,090 .095 110 778 763 976
Bottled soft drinks, and flavorings . ... . 803 709 49,404,269 37,874,319 43,152,634 24,361,953 5,319,821

,

447 369
.

5 006 35 1
Other food and kindred products .. ... . .. .. 4,399 2,086 67,344,411 51,917,762 63,937 .302 47,342,416 2,827,413

.

558,788
, .

2,217,049
Tobacco manufactures . . ... . ... .. _ _ .. .. .. . .. ... . . 65 62 7ii .294,662 59,924,374 65,704,782 33,188,637 7 .967,131 1,440,710 7 777 887
Textile mill products .. ., .. .. .. .. .. .. .. .. .. .. .. . ___ ___ 3,882 2.280 52 .734,317 40,000,912 51 .423,795 39 .365 .686 2 .090,450 867.035

, ,

1,332,949
Weaving mills and textile finishing . .. .. .. .. .. . ... . .. 421 349 16,401,052 12,183,772 15,834,464 12,012 .144 756.775 260 054 611 894
Knitting mills . .. .. ... . . _ . .. . ... . ... .. .. .. .. .. . 606 436 6,362 .205 4,534,719 6,289,413 4,782 .245 306.706

.

138 425

.

153 84 4
Other te,xtile mill products ._ . .. 2,854 1,495 29,971,060 23,282,421 29,299,918 22,571,297 1,026,970

,

468,556

.

567 .21 0
Apparel and other textile products .. .. .. .. .. .. .. .. .. .. .. ..

'
18,428 8,50; 69 .022,702 52,818 .252 67,099,427 48,095.055 3.239 .467 1 .277 .148 2 010 12 6

Men s and boys' clothing . .. .. .. .. . ... . .. .. 1 .395 1,106 18,266.170 15,444,123 17 .561,562 12,552.541 1,085 .791 146 728

, ,

848 56 3
Women's and children's clothing 6,081 2,680 29,074.083 22,813,484 28,117,160 20,369.501 1,447,676

.

479 .493

,

809 08 5
Other apparel and accessories . 4,040 1,811 9,603.670 6,314,342 9,482,411 6,494 .329 345,060 298 856

,

177 71 3
Miscellaneou fabricated textile products ; '. , ,

textile products, not elsewhere classified 6.911 2,912 12 .078,779 8,246,303 11 .938,293 8.678,684 360,939 352,071 174,76 4
Lumber and wood products .. .. .. .. .. 18.114 9,749 83,144 .785 68

.

934,200

79

.92 1 690 59.209443 4,247,065 730,814 3 033 698Logging, sawmills, and planing 6,608 3,701 30 .418 .196 25

.88 1

222 28,781 :128 21,007~359 1,858,623 194,398

, ,

1 276 028Millwo k. plywood, and related products . . 5,493 3,184 35,165 .599 31 '072,510 34,403 .792 25,759,679 1,808,342 203 640

. ,

1 481 728other wood products, including wood
, , ,

buildings and mobile homes . .. . 6 , 013 2,863 17,560,990 11,980 .467 16,736,770 12,442,405 580 .100 332 .776 275,943
Furniture and fixtures .. ... . ... . . . . ... . .. .. . 10 .179

5,1 25

41 .310,012 30,384,122 40,107,718 28,288 .849 1,793 .960 663,341 1 237 324
Paper and al lied products . . 3,285 2,387

1

24,136,645 107,111,826 119,491,512 79,497 .873 8,962,137 855 .568
. ,

7 928 496
Pulp, paper, and board mills . .. ... . .. . 307 189 69,798 .207 65,139.810 67,238,999 43,681,306 5,391,433 287,606

. ,

4 985 696
Other paper products ... . ., ... .. .. . .. .. .. . 2 .979 2,199 54,338,439 41,972,016 52,252,513 35,816,567 3,~70.704 567,962

, ,

2,942,800
Printing and publishing .. _ 49141 27726 164657 .602 125,011,482 154 .368,430 76,467,595 11 .1 25,352 2,923,836 9 049 84 0
Newspaper .. .. .. .. .. .. .. .. .. . 6~430 3 :846 49 :222 .954 43,948,001 45 .130 .887 16,783 .266 4,904 .948 616,183

, ,

4 514 93 0
Periodicals . .. . ... . .. .. .. .. .. . 3,988 1,037 20,800 .231 8,969 .581 19,383,424 9 .538,273 702,297 754 948

, ,

465 43 4
Books . greeting cards, and miscellaneous

. ,

publishing . 8,924 4,280 32 .322,277 24,653,474 29,111,545 11,319,047 2,659 311 621 235 2 304 29 1
Commercial and other printing and printing

. , . ,

trade services . .. .. .. .. .. .. .. .. .. . . .. .. . ... . .. . 29 .799 18,564 62,312,141 47,440,426 60,742.574 38,827,010 2,858,797 931,469 1 .765,18 4
Chemicals and allied products. .. . . .. .. .. .. .. . .. 10,060 5 .534 363,181,114 326,279 .312 338 .449,336 205 .363,523 34,263,304 3 103 143 31 875 826

Industrial chemicals, plastics materials and
, , , ,

synthetics .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 4275 1,930 178 .002,720 159,262,173 165,208 .567 107,761 .735 14,579,152 805,566 13 155 935Drugs . .. .. .. .. .. .. __. .. .. .. .. .. .. . .. ... . .. 1 ~069 417 79 .907 .422 71,849,329 73,217,530 32,a3l,230 13,065,976 689,226

, .

12 668 480
Soap, cleaners, and toilet goods .. _ .. .. .. . ... . ... . 1,899 1,746 68,939 .928 63,308 .140 65,327,460 42.667,943 4,473,884 1,239,308

, ,

4 247 998
Paints and allied products . .. .. . ... . ... .. . _ . .. .. .. .. .. .. . 1,080 492 10,357,103 8,742,973 10,188,030 6,240,473 558,347 73,622

, .

494 068
Agriculture and other chemical products 1 .737 949 25,973,941 23 .116,696 24,507,749 15,862 .141 1,585,945 300,421

.

1 .309,345
Petroleum (including integrated) and coa l

products . .. .. .. .. ... . . .. ... . ... . .. :. ... . .. .. .. .. .. .. .. 1,716 1 .342 455,945 .326 420,398.575 422,541,575 320 .440 .237 30,141,980 724,069 27 597 21 3
Pe~roleum refining (including integrated) 648 450 451,105,492 416,780,312 417 .820 .471 316,704,933 29,990,984 676 300

. ,

27 554 657
P

e roleurn and coal products, not elsewhere
, , ,

classified .. .. . ... . .. .. ... . ... . .. .. ... . ... . ... .. .. . .. .. .. .. .. .. .. . 1,067 892 4,839 .834 3,618,263 4,721,104 3 .735,304 150,996 47,769 42,55 6
Rubber and miscellaneous plastics products 1 ~1,882 8,348 76,472,073 56,149,766 73,740,377 51 .677,284 3,528 .889 906 053 2 385 34 9

Rubber products; plastics footwear hose and
, , .

beft~ng . . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. I - 2,296 1,288 32 .759.243 22,629,934 31,103.224 21 .360.09 7- 1402,862 384569 1 13328 2
Mile laneous plastics products . .. .. .. .. .. .. .. .. 11,586 7,060 43 .712.830 33.519,832 42,637,153 30 .317, 18 7 2:126 '027 521 :484

.1

.252:06 7
Leather and leather products . .. .. .. .. .. .. .. .. . ... .. . .. .. _ .. 2,105 1,077 17,942,442 15,848 .646 17,227,723 12,111,995 718 .391 174,088 365 432Footwear. except rubber, . .. .. .. .. .. .. .. .. .. .. .. .. .. . 885 165 13 .389,022 12 .169,855 12,732 .915 8,713 .135 . 557 .189 116,082

,

249 408
Leather and leather products, not elsewhere

,

classified ;. .. .. .. .. .. .. ... . .. .. ... . ... . .. . .. .. .. .. .. .. .. .. .. 1 1,220 913 4 .553.420 3,678,790 4,494,808 3,398,860 161,202 58,006 116,024

Footno!c,t a! C-. .d of table . See tax; for "Explanation of Tie,ws" ar,,i "ID-if,ii- of the Saripie and Limitations of the Data .**
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Corporation Returns/1989
RETURNS OF ACTIVE CORPORATION S
Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to
Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Number of returns Total receipts

Minor industry
With net All

Returns Business

receipts

Cost of
sales and Net income Deficit

Incom e
subjec t

Total income returns

i

tl'
operations to tax

net in wmo

(2) (3) (4) (5) (6) (7) (9)

Manufacturing-Continued

Stone. clay, and glass products . ... . .. .. . 8,104 4,863 70,096.600 45,600,148 65,452,335 44,250,364 3,454,462 1,346,838 2,712,11 5
Glass products .. .. .. .. .. .. . ... . .. .. .. .. 1,091 694 25,711 .009 16,960,333 23,133,460 14,715,650 1 .572,625 383 .512 1,323,15 1
Cement, hydraulic .. .. .. .. .. .. .. .. .. .. .. .. . . 199 57 5 .826 .723 4 .234,338 5,255,131 3,641,819 348.107 242,368 318,680
Concrete, gypsum . and plaster products . . .. .. .. .. . 4,347 2,608 23,905,167 12 .387,782 22,945,498 16,412.198 763,564 543,550 471,31 8
Other nonmetallic mineral products . .. .. .. .. .. . 2,468 1,504 14,653,701 12,017 .695 14,118,246 9,480.697 770,166 177,407 598 .965

Primary metal industries. . _ .. .. . .. .. .. .. .. .. .. .. .. .. . 5,996 3,503 152,540,396 132,797,525 145 .677 .249 113,363,425 8,363,188 1 .336,685 4,903,596
Ferrous metal industries, miscellaneou s

primary mineral product . .. . _ .. .. .. .. .. . .. .. .. 2,796 1,942 74,140,738 61,851,357 71,347,139 54,178,493 3,350,179 1,057,078 1,751,89 1
Nonferrous metal industries . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. 3,200 1 .561 78,399,658 70,946,168 74,330,110 59,184,932 5,013,010 279,606 3,151,705

Fabricated metal products . ... . .. .. .. .. .. .. . 49.665 33 .870 178,279,953 140.423,649 172,368,062 122,516 .704 8,800,626 2 .165,244 5,866,139
Metal cans and shipping containers . .. .. .. .. .. .. .. 99 88 9,313,723 8.407 .125 8.545,839 6,883,177 416,205 '28,624 376,732
Cutlery. hand tools, and hardware; screvv

machine products, bolts and similar

products .. .. .. .. .. .. .. .. .. . ... .. .. . .. 4,028 2,049 17 .331,904 13,556,102 16,331 .216 10,459,092 1,266,085 194,941 998,790
Plumbing and heating, except electric an d

warm air .. .. __ .. .. .. .. .. .. .

. * *

1,163 811 12,777,006 10,744,058 12,339,754 8.428,086 765,816 106,103 688,77 5
Fabricated structural metal products . .. 7,352 5,624 38,649,739 30.035,856 37,746,038 27.989,971 1,525,528 406,305 999,02 0

Metal forgings and staimpings 3,559 2,548 21,489,331 16,448,102 20,842,189 15,477,141 877,947 213 .444 474,69 5
Coating, engraving, and allied services ., 2,684 2 .180 5,082 .073 4,175,645 5 .008,085 3,145,735 309 .742 46,479 169,48 3
Ordnance and accessories, except vehicles
and guided missiles ... . .. .. .. .. . _ .. .. .. .. .. .. .. .. .. .. .. . 200 134 1,715,105 *670 .604 1,662,067 1,168 .842 *69,605 60 .087

Miscellaneous fabricated metal products . .. .. .. .. .. 30 .579 20,436 71,921,071 56,386 .157 69,892,873 48,964 .661 3,569,696 1,109,261 2,099.58 9

Machinery, except electrical 25,755 16,802 296,285,695 233,874,261 256,686,764 169.299,474 20,495,407 4.051,259 17,918,94 5
Farm machinery . . .. .. .. .. .. .. .. .. .. .. .

. .. .. .
1 868 1,612 16,259,179 13,326,151 14,692 .668 10, 1 73,5G4 811,366 116,986 588,42 5

Construction and related machinery . .. .. .. .. .. . 1,558 1 .187 31,083.701 26,232,549 29,581,778 21,473,681 1 .542,008 228,581 1 .222,25 5
Metalworking machinery ... . .. .. .. .. .. .. .. . 5 .959 4 .055 20,796.906 14,032,140 19,787 .883 12,745,548 955 .163 390,402 588 .12 5
Sip~ial industry machinery 4,833 3,131 24,080,418 19 .439,059 23,308,641 16,298,678 1,186,303 341,717 782 .256
General industry machinery . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 3,797 2,156 36.633,796 32,584.195 35,099,980 24,062 .119 1,903,640 226,577 1,517 .18 7
Office, computing, and accounting

machines .. .. .. .. . ... . .. .. _ .. .. .. .. .. .. .. .. .. .. .. .. .. 1,308 1,109 130,033,920 99,054,843 98,488,983 58,766,915 12,624,777 2,370,903 12,116 .339
Other machinery, except electrical 6,432 3,551 37,397,775 29,205.324 35,726,831 25 .779,028 1,472,151 376,092 1 .104,358

Electrical and electronic equipment, .. .. .. .. .. . 24,297 13,503 309,357,559 246,644,943 286,314,637 186,117.469 18,251,923 5 .365 .635 15.582,64 1
Household appliances . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . ... . 174 110 17,027,471 14 .340.976 16,413,181 12 .006.632 679,255 172,313 602,535
Radio, television, and communication
equipment ___ . .. .. .. .. .. .. . ... .. .. . ... . .. .. .. . 1,997 1,403 44,808,811 29,167,917 42 .759,709 29,182,973 2,017,613 958.630 1,728,622

Electronic components and accessories .. . ... . ., .. . 13 .745 7.654 114.123 .688 86,340,881 108,674,888 72,247,672 6,511,264 2,875,956 5,213,539
Other electrical equipment 8 .381 4,336 133,397,590 116,795,168 118,466.860 72,680,192 9,043 .790 1,358.736 8,037,944

Moto' vehicles and equipment 3,309 1,031 308,797,788 281,156,451 265,771 .141 209 .449,096 11,905,481 1,579,305 10.807,395
Transportation equipment, except motor

vehicles . .. .. .. .. .. . .. .. .. .. .. .. __ . . ... .. .. . ... . ... . ... . . 3.996 1 .909 155,624,146 139,510,165 145,160,086 110,296,999 7,871 .133 1,103,632 6 .870,076
Aircraft, guided missiles and parts . .. .. .. .. .. .. 1 .054 266 134,250 .867 123,980,013 124,628,193 94,126,100 7,017.708 612,254 6 .326 .224
Ship and boat building and repairing .. .. .. .. .. .. .. .. 1,669 1,168 9,139,877 6,093,621 8,839,130 6.935,195 385,569 264,215 240 .595
Other transportation equipment . except

motor vehicles .. .. . .. .. .. .. . .. .. .. .. .. . ___ .. .. .. .. .. .. . ... 1,272 475 12,233,402 9,436,531 11,692,764 9,235,704 467,856 227.162 303,257

Instruments and related products ._ . .. .. .. .. . .. .. 9,071 5,255 88,025,243 74,642,111 82,004,464 48,569,407 5.387,190 1,369.970 4,290,76 9
Scientific

,

nstruments and measurin g
de,,ices: watches and clocks . .. .. .. .. .. 3,716 2,569 35,380,229 30,962,893 32 .936 .842 20,032,792 2.421 .231 426,402 1 .854 .03 8

Optical

,
medical, and ophthalmic goods .. .. .. .. .. .. 4,998 2,385 31,890 .401 23,660,328 29,483,770 15,811,204 2,726 .495 819.109 2 .324.61 5

Photographic equipment and supplies .. . .. . 357 302 20,754 .612 20,018,891 19,583,853 12,725,410 239,463 124,459 112,11 6

Miscellaneous manufacturing and

manufacturing not allocable . ... _. 23,510 11,594 73,305,666 55,985,494 69,992,310 46 .647 .491 4,197,292 1,594,997 2,881,81 8

Tivinsportation and public utilities . . . .. . . . . . .. . . . . . .. . 156,037 79,346 906,501,335 718,765,154 844,076,080 401,515,846 56,518,343 17,444,390 48,352,668
Transportation . .. .. .. .. .. .. . .. .. ... -___ . .. .. .. . ... . 125,754 64,478 342,982,363 242,800,047 319,539,289 144 .835 .541 12,505 .412 6,419,769 8,661,36 1

Railroad transportation .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 657 466 50,867,000 40,937,136 44,421,810 19,127 .593 2,420,063 1,681,328 2,182,903
Local and interurban passenger transit . .. 12,GO5 7,700 8,293,661 4,449 .439 8,093,961 2,967,032 271,566 116,293 162 .765
Trucki ng and warehousing. . .. .. .. .. .. . 59,138 31,741 113,368,136 80,048 .353 110,102,749 42,364,933 3,200,738 1,680 .285 1,998,788

Water transportation .. . ... . ... . .. .. 6 .439 2 .075 20,183,926 12,916,957 18,336,323 10 .687.104 1,054,519 382,637 704,754
Transportation by ai . .. .. . . .. .. .. .. .. .. . ... .. .. . ... . .. .. 9,507 3,131 89 .994,972 61,317,712 82,055,148 33 .176,723 3 .198,001 1 .644,474 2,301,31 5
Pipelines, except natural gas _ _ _ .. .. .. .. . .. . 63 58 2 .160,569 2,094,739 2,097.730 854.782 683,766 1,890 665,446
Transportation services, not elsewhere

classified .. .. .. . .. .. .. .. .. .. ... .. .. . .. __. . .. .. .. .. .. . 37,945 19,307 58,114 .099 41,035.711 54 .431 .567 35,657,374 1,676,760 912 .862 645,388
Communicati n . .. . .. .. .. . ... .. .. . ... . ... . ... .. .. . .. .. .. .. .. .. .. . 17,937 8,179 252,031 .020 224,140.954 232,256,902 102,973,261 20,836,301 6,004,887 19,453 .29 1

Telephone, telegraph, and other

communication serv,
.
ces. .. .. .. .. .. .. . ... . ... . .. 10,183 4.987 213,812,783 202,240,226 199,417.078 91,722 .966 17 .092,231 2,456,259 16,260,475

Radio and television broadcasting 7 .754 3,192 38,218,236 21,900,727 32,839,824 11,250,295 3,744,069 3,548,628 3,192,81 6

Electric, gas, and sanitary services

1

2,346 6,689 311 .487,953 251 .824,154 292.279,888 153,707 .044 23,176,630 5,019,734 20,238 .01 5
Electric services .. . _ _ __ .. .. .. . ... . ... . .. .. .. 342 77 119,417,702 96.954 .540 111 .333,283 47,218 .930 11,131,839 2 .066,386 10,411,297
Gas production and distribution . 1,424 838 87,669,293 63.297 .214 80,703,805 58,940,660 4,005,308 537,931 2,675,129
Combination utility services ., . .. .. .. .. .. .. .. .. . ... . ... . . 150 108 80,701,043 71,548 .362 78,007,951 36,767,569 6,055,212 2,107,701 5 .632,594
Water supply and other sanitary services ., . .. . 10,429 5.665 23 .699,915 20,024 .038 22,234,849 10.779 .884 1,984,271 307.715 1,518,995

Wholesale and retail trade . . . ... . . . .. . . . . .. . . . . . .. . . . . ... 1,012,980 544,244 3,184,946,370 2,311,399,631 3,094,814,670 2,388,963,994 65,409,500 29,254,062 42 .065,91 5

Wholesale trade . . .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. .. .. .. 320,971 184,871 1,543,788,616 1 .180.736 .407 1 .504,361,545 1,254,181 .063 30,320.255 11,555,504 18 .137,83 0
Groceries and related products . .. .. .. .. . 25,892 16,550 230,755 .376 188,021,132 227,105 .491 197,187 .270 2,709,851 734,953 1 .845,20 6
M achinery, equipment, and supplies . .. .. .. .. .. .. .. 52,050 30,734 142,599,899 111,593 .977 137 .640,749 103,824,933 4,084,304 1 .640,171 2 .332,14 6

Miscellaneous wholesale trade 243,030 137,588 1,170,433,340 881,121,298 1,139,615,304 953,168,860 23,526,100 9,180.381 13,960,47 7
Motor vehicles and automotive equipment 21,871 14,511 130 .329 .007 90,063,817 126,252,650 103,825,112 2 .700,358 1,186 .567 1,979,73 7
Furniture and home furnishings . .. .. .. .. .. .. .. .. . ... . 8,783 4 .686 14,450,441 10,784,417 14,191 .454 10 .065 .824 328 .176 238,814 144,21 2
Lumber and construction materials . .. _ ~ 11 .733 7,599 51,762,700 39,814,325 50 .865 .280 42,061,394 1,017 .622 350,682 461,988
Sporting recreational, photographic, an d

hobby goods, toys, and supplies 8,137 3,271 24,649,464 19,409 .680 24 .321 .352 18 .182,377 831,468 339 .218 622,440
Metals and minerals, except petroleum

and scrap .. .. . . .. .. .. .. .. .. .. .. .. ... .. .. . ... . ... . .. .. .. .. .. 7 .997 5 .454 124,995,237 88 .053,284 115,461,879 107 .342.900 1,240,910 545,441 663,502
Electrical goods . ... . .. .. .. .. .. .. .. .. .. .. .. 21 .196 12,956 103,265,156 76,421,831 100,507,318 77 .508,889 2,463 .695 1,192,928 1,615,406

Hardware, Plumbing, and heatin g

equipment and supplies .. .. .. .. .. .. .. .. .. .. .. 13,003 9,624 45,526,083 35,114,305 44 .764 .410 34 .134,566 1,200,561 271,563 608 .488
Other durable goods .. .. .. . .. .. . ... . .. .. .. .. .. 52,722 28,439 124,563,875 97,318,115 122 .112,132 96,707,456 3,310,899 1,255,816 1,693,55 1
Paper and paper products .. .. .. .. .. .. . _ . .. .. .. .. .. . ... 6,893 4,679 35,542,535 30 .019,460 35 .074,183 28,496,775 583,498 195 .438 327,638
Drugs, drug proprietaries, and druggists'
sundries .. .. . .. .. .. .. .. . ... . ... .. .. . ... .. . _ _ .. .. .. .. .. . 4,330 1 .603 42,893,273 36 .020.784 42,225,603 36 .525.564 710,603 296,165 522,209

Apparel, piece goods, and notions . .. .. .. .. .. .. .. . 17,661 8 .079 56.743,943 46,950,074 55,679.560 43,572.082 2,076,395 672,063 1 .183 .667

Farm-product raw materials .. .. .. .. .. .. .. .. .. .. .. .. . ... 6,784 3 .640 111 .320,302 74 .473,391 108,728.370 100 .072.325 1,177.250 404,329 825 .54 1
Chemicals and allied products . .. .. .. .. . _ 5,900 3,368 31,741,685 24,926,767 31,171,235 25,777,968 651,097 163,745 432 .388
Petroleum and petroleum products. .. .. . ... . .. .. .. . 12,503 7.216 132,052,610 99,417,294 130,205,940 119,820,103 1,810,410 760,923 1,093,729
Alcoholic beverages . . .. .. .. .. .. .. . _ . .. .. .. .. .. .. . .. 4,134 2,746 43,391 .520 38 .250,088 42,683,037 32,953,547 1,215,100 128,485 416,64 0
Miscel aneous nondurable goods ;

twho alle trade not allocable .. .. .. .. .. .. .. 1 39,383 1 19,716 1 97 .205 .511 1 74,083 .665 1 95,370,903 1 76.121,975 1 2,208,057 1 1,178.205 1 1,369,34 1

Footnotes at end of table . Sao text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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Corporation Returns/1989
RETURNS OF ACTIVE CORPORATION S
Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to
Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Number of returns Total receipts
Cost Of Income

Minor industry With net All
Retu a

m

Business

receipts
Sale and Net income Deficit subje c

to tax
Total income returns

"At
net income

operations

(2) (3) (4) (5) (6) (7) (8) (9)

Wholesale and retail tmde--Contlnued

Retail trade . .. .. .. .. .. . . ... . ... . .. .. .. .. . ... . .. _ .. ... - - - 689 .305 358,264 1,637,529,357 1 .127,947 .017 1 .586.906,335 1 .132 .152,386 35,011,223 17 .652,265 23 .892,21 1

Building materials, garden Supplies, and

d lil h 43 564 25 891 86 170 032 60,865,857 83,771 .339 60 .190,033 2,266 .697 1 .035 .961 1,241 .094
ea ers .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .mob e ome

Building materials dealers .. .. .. .. .. . .. . .. .. ... . .. .. .. ..

,

22,028

.

14.106

, ,

62,632,156 45.183,625 60,774,400 44 .195,669 1,769 .705 615,783 930 .085

H ardware tores .. .. .. .. .. .. .. . ... . .. .. - 11 -- . 11 .497 6,361 12,602,310 8.835.929 12 .400,939 8 .328,756 258,809 175,103 155 .856

Garden Supplies and mobile home
10 039 42 55 56610 935 846 3036 10,596 .000 7665 .607 238 1 82 245,074 155,154

dealers .. .. .. .. .. . ... . I . .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .

G

...

ral merchandise stores . .. .. . .. .. .. .. .. .. .. .. __

,

10,849

.

6,134

.,
261,481,184

, ,

227,022 .200 244 .829,218

157

:866,268

8

. 297 :.57 1 .850.871 7.705,360

. .. .. .. .. .. . ... . .. .. ... . .. .. .. .. .. .. .. ... ..Food stores 62,755 31 .655 331,518,876 229 .278,813 325 .494 .359 250.332,676 4 .407,262 1,963.899 3,241 .05 1
.. . .. .. .. .. . .

Grocery stores. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 33868 8681

1

306565083 212 .746 .822 300 .994,080 233.283,062 3.976,641 1,521,695 3 .069 .35 8

Other food stores . ... . .. .. .. .. .. . __ .. . ... . .. .. . - 28:887 12:974 24:953:793 1 6,531 .990 24 .510,278 17,049 .614 430,621 442,204 171,69 3

Automotive dealers and Service stations ... . .. .. .. .. 97,356 52 .880 423 .132,614 242,557,286 414,722 .317 354.142,726 3,537.539 3.328,275 1,571,18 4

Motor vehicle dealers. . ... . .. .. .. .. .. . .. .. . ... . ... . ... . ... 44,133 20 .320 336,582,702 177,550,811 329,523 .266 288,568 .649 2,147.723 2,658.278 880,61 3

Gasoline Service stations . .. .. .. .. . ... ... . .. .. .. .. .. .. .. . 22,765 15,327 46,350 .577 35 .473 .706 45 .761,357 37.118,181 583.845 171,450 275.084

Other automotive dealers .. .. .. .. .. .. .. .. .. .. . 30 .458 17,234 40,199 .335 29,532 .768 39 .437,694 28,455,896 805,971 498,547 415.486

Apparel and accessory stores 47 .311 25,757 81 .977,138 64,155 .586 79 .709 .521 47,774,835 3,233,536 1 .342,373 2,592,24 1

Furniture and home furnishings stores . .. .. .. .. .. .. .. 36,457 21,427 57 .355,337 41,448,101 55,414 .585 35,335 .634 1,822.386 828,237 1,160,636

Eating and drinking places . . . .. .. .. .. . 160,212 74,602 140,566,434 86,998,090 133,502 .419 59,286.673 4,231 .393 3,356,958 2,298,699

. .. .. .. .. .. .. .. .. .. .Miscellaneous retail stores 230 .802 119 .916 255,327,742 175 621 .0al 249.462,576 167,223,541 7 .214.552 3,945 .690 4,081,946
.. . .. . . .

Drug stores and proprietary stores . .. .. .. .. .. .. .. .. 26148 16,539 50 .623,120 33 :805 .417 49,626,063 35 .283,623 1,166,205 424 .193 804,554

Liquor sto es .. .. .. .. .. .. .. .. .. .. .. .. . - I .. . ... . ... . ... 1 5 i 242 8 .260 12,472,279 8,018,775 12,229.866 9,542,949 222,663 262 .678 130 .42 1

Other retail stores ... . .. .. . ... . ... . . . .. .. .. .. . .. .. .. .. .. . 189,411 95 .118 192,232,344 133,796,892 187,606.647 122,396,969 5,825 .685 3,258,819 3 .146 .97 1

Wholesale and retail trade not allocable .. .. .. . ... . ... - 2,704 1 .108 3,628 .397 2.716,208 3,546.790 2 .630,545 78 .022 46,293 35,874

Finance, Insumence, and mat estate . . . . .. . . . . .. . . . . . 592,832 283,023 1,868,003,359 1,480 .953,600 855,752,870 487,672,748 155,238,423 46,331,072 64,854,675

Banking .. .. .. . .. .. ... __ 1-1- .. . .. .. 12 .073 8,621 525,404,377 424,858.195 48,476,622 619,714 27,485079

~

9,758,037 24,624,50 7

M utual Savings banks . . - 279 247
1 0

.251816 683,7547 560 893 85 .442 855 995 212,107 757,476

Bank holding companies ... . .. .. .. .. .. ..

5,

248 4,131 399,238:454

:

345754,843

:
41 , 506982 485,776 20,795,774 6,172,082 18,623,264

Banks, except mutual Savings banks and bank

i 6 546 24 34 914 108115 419,59 871 6,408,746 48,496 5,833,311 3,373,849 5,243,76 6
es .. .. .. .. .. .. . ... . .. .. .. . .. .. .. .. .. .. .. ..holding compan

Credit agencies other than banks .. . .. .. .. .. .. ..

.

25,772

,

14,507

,,

238,471 .002

,

171,520,747 69,147,881 39,131,805 10.77881 1

:

13,749,421 8,324 .88 9

Savings and loan associations .. ... . .. .. .. .. . 2,759 1 875 136.487,578 78717,946 11,691,460 2,534 .084 6645.549 12,910.011 4 .231,35 8

Personal credit institutions . .. . ... . .. 3.417 1 :916 14,197,119 13 :764,813 6 .628,371 1,219 .454 609,477 66.017 470,63 8

Business credit institutions .. .. .. . ___ 1 .960 1,272 6,595,311 3,582 .440 830 .310 * 108 .625 290,085 131,731 195,77 4
. ..

Other credit agencies ; finance not allmable 17,636 9,444 81 .190,994 75,455 .548 49,997,739 35.269,643 4,329,585 641,662 3,427,11 9

Security commodity brokers and services .. 17,167 10,005 75,246 .760 56,287,484 41,226,430 5,730,846 3,145,457 2,301,580 1 .668,51 7

Security brokers, dealers, and flotation

companies . .. .. .. .. . ___ . .. .. .. .. .. 9,313 5 .770 62~,655 .804 45 .757,858 30,921,393 1,603,358 2,275,784 1,900,775 1,179,049

Commodity contracts brokers and dealers;

Security and commodity exchanges: and

8537 4 234 95 612 590 10 529 626 10,305,036 4,127,487 869,673 400,805 489,468
allied services ... . .. .. .. .. .

In r

,

8 192

,

6 044

,.

713,513,147

, ,

605,057 .224 521 .035,662 364,810,106 26,809,608 3,129 .499 19 .848,528
e c csu

Life insurance ., .. . . .. .. .. .. . ...

,

2,334

,

1,806 397,412,110 366,961 .653 257 .423,933 179,414.052 13,637,458 844 .440 10,922,590

Mutual insurance . except life or marine an d

i 1 113 834 105608 215 224 00062 89,243,496 68 .213,692 3,418,267 1,003,943 2,493 .11 4
certain fire or flood insurance compan es .. .. .. . ,

4 745 40 43

,

21 0~492 822

,,

871 570175 174,368,232 117 .182,363 9,753,883 1,281,116 6.432,823
Other insurance companies - .. .. .. .. .. .

Insurance agents, brokers, and service .. .. .. .. .. .. .. .. .

,

67,354

.

46,136

.

34,116 .300

, ,

26 .508,486 31,623.433 4,308,666 2,671,894 722,058 1,381,573

Real estate .. . .. .. .. .. . __ .. . .. . ... . .. 409,221 170,292 129,223,333 76,587 .038 96 .942,278 43,076,488 10,683,589 12,759 .241 4,480,082

Real estate operators and lesSiors of

buildings . . ... . ... . .. .. 158,491 58 .239 32,860.462 19,540,896 20,275,311 6 .281,741 3,272,824 3,546,689 2,140,164

Lewors of mining, oil, and similar property 450 245 353,488 266,000 145,646 134,66 7
Le

.rs of railroad property, and of real

properly. not elsewhere classified . 4,215 1,505 428,376 160 .587 228,332 1 54,534 63,857 50,911 54,148

Condominium management and cooperative

h i ti ni 89733 07918 421,4998 3,579 .591 5 .285,870 1,570,967 199,294 740.278 140,64 1
s . .. .. .. .. .. . __ous ng assoc a o

Subdividers and developers

.

72659

,

23,463

.

41 .559,609 24,926,072 33,950,622 23,896,764 3 .650,113 4,663,425 784,61 5
- .. . .. .. .. .. .. .

Other real estate .. .. .. .. .. .. . .. .. ___ -

,

152,442 68 .760 45,599,901 28,113,891 37,143,431 11,141,525 3,351,855 3,734,287 1 .225,84 7

Holding and other investment companies, except

53 053 41 927 44 0152 028 134 427120 47.300 .566 29,995,123 73,663,984 3 .911,236 4 .526,58 0
bank holding companies - . .. .. .. .. ..

Regulated investment companies

,

5,282

,

4,697

,.

85 .235,912

.,
75,245,454 - 65 .823,537 49,030 67 9

.. .. .. ..Real estate investment trusts . 533 190 4,641,474 3,847,244 - 1 .263,626 218 .890
. . ~ . ..

Small business investment companies 9,216 2,402 549,813 344,161 263,181 136,630 118,736 36,080

Other holding and investment companies ,

except bank holding companies 38,022 20,130 61,601,242 40,697 .567 47 .037,385 29,994,915 6,440,191 3 .524,581 4 .487,927
. .. .. .. .. .. .

Semices 989 850 525,229 735,497,193 486,781,751 680,350,095 273,531,298 33,839,910 22,819,716 17,945," B
... . . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . ... . . . . .

Hotels and other lodging places . .

,

26 .987 10,142 40 .199,563 19,542,512 36,362,536 15 .949,871 1,533,018 2,437,399 939,940

Personal servic s - __ .. .. . ... . ... . .. .. .. .. .. . 75,976 40,986 33 .399,421 24 .605,208 31,945,437 12 .108,285 1 .829,067 614,445 992,343

Business services 345 919 187,456 287,623,441 195,169,677 266,468,899 125,392,339 12,357,627 8,755 .882 6 .334,974
.. ._ . .

Advertising . - -

.

29,360 18,154 40303085 26176164 38 .787,167 20,776,310 1,186,200 1 .169,421 556,062

Business services, except advertising . .. .. .. .. .. .. .. 316 .559 169,301 247 :320~356 1 68 :993~512 227,681 .732 104,616,029 11,171,428 7 .586,461 5 .778,91 2

Auto repair ; miscellaneous repair services 1 1 4,270 66,261 70,071 .883 48,969.523 65 .108,655 31,255,872 2,176 .956 1,324 .714 1,G46,125

... . .. .. .. . .. .. .. .. ..Auto repair and services . 72,775 40,091 51,188,813 35,012,303 46 .485,759 21,165 .593 1,430,687 1,037 .366 690429

:
,Misic

ellaneous repair services . .. .. .. . ... . ... . .. . .. .. ... . . 41,495 26 .170 18,883,070 13 .957,220 18,622,896 10,090 .279 746,269 287,348 355 696

Amusement and recreation services, .. . - ~ . .. .. .. .. .. .. . 84 .066 38,707 84 .674,890 57,191,607 71,390 .605 27 .672,499 6.639,025 3,448,933 4 .869,81 7

Motion picture production. distribution, and
15 024 7 374 37,652 .236 28,358,933 28,958,024 15,239,355 3,406,642 1,045,622 3.139,42 4

services . .. .. .

M otion picture theaters . .. .. . . .. .. . ... .

,

1,617

,

643 4,589 .065 1,231,404 4 .062,602 1,088,469 129 .575 277,748 86,25 8

Amusement and recreation Services, excep ti

i 67 425 69 130 58 942 433 27,601 .271 38,369,979 11,344,675 3,102 .808 2,125.563 1,644,13 5
on p ctures .. . ... . .. .. - . .. .. .. .. .. .. .. ..mot

Other services .. .. .. .. .. . - . .. .. .. .. .. . ...

,

342,633

,

181,677

, ,

219,527,995 141 .303,225 209,073 .964 61,152 .432 9,304,217 6,238.343 3,762,24 9

Offices of physicians, including osteopathi c

. .. .. I 1physicians .. 48,259 25,100 29 .901 .673 15,491,906 29,201 .073 6154,022 835.938 548,878 149.28 1
.. .. .. .. .. .. .. .. . .. . ... . ... . . . ... . .

.. .. . .. .. .. .. .. . .. .. .. .. . ... . .. .. .. .. ... ..Offices of dentists 17,610 9,520 6 .440.076 4,228,449 6,396,216 1 :074,308 227,159 96,703 11 .33 2
.. ..

Offices of other health practitioners .. .. .. .. .. .. .. .. .. .. 15,325 11,030 4,210,207 3.292,562 4,128,727 912 .914 295,299 115,612 42,61 3

Nursing and personal care facilities . .. .. .. .. . 13,585 6,597 22,747,493 11,870,887 21,993 .691 4,648 .350 588,321 645,597 150,768

Hospitals. .. . .. .. .. .. .. .. .. .. .. . .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. .. .. 491 92 26,658,653 20,094,645 24,183 .159 3,648 .297 1,214 .557 379 .023 1,088,125

. ... . .. _ . .. .. .. .. .. .. .. .. .Medical laboratories . 5,858 3,824 7 .070256 210 2793 6528 .890 2579,986 248 .426 621,222 149 .108
. . ..

Other medical Services . . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . 33,671 17 .063 29,851 ~01 0

:~

21 702772 28:184 .311 9~444,591 1 .371 .205 936,863 627 .09 1

Legal servic a .. . ... . ... . .. .. .. . .. .. .. .. .. .. . ... . . .. .. .. .. .. ... . . 25,125 12,643 10 .863 .565 4,917,696 10 .227,526 854,597 598 .596 266,745 51,125

- _.. .. .. .. .. .. .. .. .. .. .Educational Services 19,882 11 .465 11 .361,502 7,744,945 10,916,487 3,229.803 513 .346 402,060 170,764
-

. ... . ... . . .. .. .. .. .. .. .. .. .. .. .. ...Social Services 7,137 3.610 2 ' 37309 1 .490733 2056451 238.884 91,827 65 .013 51 .965
. . ... . .. .. .. .. .

Membership organizations .. . ... . ... . ... . .. .. .. .. .. .. .. .. . 17,265 8.844 6:621 :770 3 .688:670 5 :715:038 2,787.112 17~,3 136 .733 90 789

Architectural and engineering services . .. .. . 44,448 24, lU j 11 ~o.v 23,093,704 30,36 - ---
.77

Accounting, auditing . and bookkeepin g

services .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. . ... . ... . .. .. .. .. .. .. . 22,626 14,156 5.398 .460 3,687,934 5 .3()3 487 804 754 350,587 153 .578 53,01 3

Miscellaneous services (including
... . .. .2 veterinarians) not elsewhere classified 71 350 33,223 25.023,963 16 .788,042 23 .871,320 10,746,045 1,360,562

1

234,159 376,797
. . . .,

Nature of business not allocable . . . .. . . . . .. . . . . . .. . . .

,

16,889 4,345 2,322,943 1,351,425 1 2,227275 1,497 257 92,025 146,504 66,9:1 7

Footnotes at end of table . Sao text for "Explanation of Terms" and 'Desi:ription of the Sample and Limitations of the Data ."



Corporation Returns/1989

RETURNS OF ACTIVE CORPORATION S
Table I -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to
Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Minor industry Total
income tax

Foreign
ctax

,edit

U .S.
ssessonPO

stax credit

General
business

credit

Prior yea r
minimum
tax credit

To,:,, .
inco

m
after credits '

Total
assets

Net
worth

Depreciableassets Depreciatio n
deductio n

(10) (11) (12) (13) (14) (15) (16) (17) (18) (19)

Total returns of acthre corporations .. . . . . .. . . . . . 127,754,021 23,996,821 2,793,603 3,882,728 836,681 96,147,206 17,647,120,286 337,302,354 4,602,704,974 1,069,775,03 9

Agriculture, forestry, and fishing . . . . .. . . . ... . . . . . 605,850 -14,048 2,743 27,613 3,863 557,583 63,413,253 3,613,282 21,097,130 44,390,05 3
ral production . .. .. .. .. . ... .uAgri"u~ 467,413 14,045 2,443 20,742 3,539 426,644 48,647,504 2,549,593 17.054 .400 33.399,436: ,

Agricu u at services (except veterinarians) .
forestry, fishing . hunting, and trapping 138,437 -3 300 6,871 130,939 14 .765,749 1,063 .689 4.042 .730 10,990 .61 7

Mining . . .. . . . . . . . .. . . . ... . . . . . .. . . . . . .. . . . . . . . .. . . . .. . . . . . . 1,771,670 573,027 - 58,341 31,834 1,080,476 236,339,172 5,588,990 126,413,627 101,810,29 8
Metal mining . .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. .. .. . ... . ... . .. .. .. . 281,722 1 10 .422 - 5.145 4 .121 161,980 22 .802.508 645 .853 7,189,518 12,680,748

Iron ores ... . .. .. .. .. .. __ . .. .. . .. .. .. .. .. .. .. . ... .. .. . * 68,088 -42,464 - 4.585 - * 21,040 * 1 .722.552 *960,625 * 1,684,856
Copper. lead and zinc, gold and silver ores . 195,247 54,236 - 560 4,121 136,276 20,156.443 575,528 6,369,777 10.428 .087
Other metal mining ., . .. .. . ... . ... . .. .. .. .. .. .. .. .. .. .. .. . * 18,387 13,722 - - -

.
4,664 923,513 44 .026 -140 .884 747,806

Coal mi ning .. . . ... .. .. .. .. . . 242,875 11 .255 - 29,727 *57 201,833 23,848,226 821,680 10.293 .717 13,110 .743
oil and gas extraction .. .. . 1,029 .918 445,812 - 20.559 27,000 508,781 175 .655.038 3,2S4,034 101 .216,143 65,231,845

Crude petroleum, natural gas, and natura l
gas liquids .. .. .. .. .. . ... . .. . . ... . .. .. .. 892,875 431,496 - 17,816 26,028 389,882 144 .293.402 2,041,480 84,901,419 46,113 .338

()it and gas field services .. . ... . ... . ... . . 137,043 14,316 - *2.743 *973 118,900 31,361 .636 1,212,554 16,314,724 19,118,507

Nonmetallic minerals, except fuels . 217 .155 5.538 - 2,910 *656 207,882 14,033,400 867,424 7,714,249 10,606,962
Dimension, crushed, and broken stone ,

imind and gravel 182,826 21 - 2,481 *656 179.500 11,428.379 651,178 6.19B,377 8,214 .628
Other nonmetallic minerals, except fuels 34 .329 5.517 - - 28.382 2,605,021 216,246 1 .515,872 2,392,334

Construction . . ... . . .. . . . . . . . .. . . . . . .. . . . . . . .. . . . .. . . . . . .. 2,327,882 89,197 4,796 75,615 51,355 2,106,624 249,711,210 9,296,059 66,723,453 91,446,21 3

General building contractors and operative
-builders .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . _ 863,494 *24,655 - 9,630 23,616 805.586 131,529,546 2,919,812 24,746,252 25,514,968

General building contractors . .. .. .. . .. . ... . ... . .. .. 784,998 19,856 - 8,742 22 .974 733.418 118,066,901 2,824,065 22,533,910 24,179,673
Operative builders . . .. . .. .. .. .. . 78,497 4,799 - * 641 72.168 13,462,645 95,747 2,212 .341 1,335,295

Heavy construction contractors . .., . .,, ... . 590,518 63,790 4 .752 54,153 6 .849 460,686 47,539,071 2 .304,613 18,006,969 30,090,632
Special trade contractors . . ... . ... . .. .. .. .. .. .. .. .. .. .. .. . 873 .870 751 44 11,832 20,890 840,351 70,642,594 4 .071,634 23,970 .232 35,840,61 3

2 Pumbing, he ting, and air conditioning. .. . .
a

157 .756 - 3,247 4,452 149.524 14,169.088 602,839 4,365,145 5,484,220
. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . ... . ... . ..ectrical work 139,854 - 2,854 7,512 129.446 13,513,910 511,399 4,633 .130 4 .853,358

Other special trade contractors and
contractors not allocable .. .. .. .. .. . ... . ... .. .. . .. .. 576,260 177 44 5,732 8,927 561 .381 42 .959,596 2,957.396 14,971,956 25 .503,034

Manufacturing . . . . . .. . . . . . . .. . . . . . . .. . . . . ... . . . . .. . . . . . .. 63,780,169 19,878,040 2,696,471 1,840,330 349,865 38,969,929 3,721,219,914 123,568,814 1,373,491,815 1,5114,803,8211

Food and kindred products . . .. .. .. .. .. .. _ .. _ 5,858,485 1,149,521 319,512 67,567 19,538 4,302 .345 284,958,710 8 .951,778 101,799,731 106,735,984
Meat products . .. .. .. .. .. . ... . ... . .. .. .. .. .. . ... .. .. .. .. . .. . 259,116 10,801 5 .708 7,930 1,006 233,671 17,581,631 676,967 5.374 .458 9,688,572
Dairy products 150,329 14,585 - *1,129 134,601 13,848,955 580,857 4,982,602 7 .139,561
Preserved fruits and vegetables .. . .. .. .. .. .. .. .. .. 562,106 93,632 - 19,602 2,294 446,579 20 .908,066 618,177 9,821,039 8 .022,603
Grain mill products . .. .. .. .. .. .. . . ... . .. .. .. .. .. .. .. .. .. . 1,161,827 213,837 3,901 13,697 *2,450 927 .941 62,200,072 1,721,648 21,868,405 18 .442 .526
Bakery products .. .. . ... . .. _ 127,369 463 2 .213 *328 124,283 8,532,916 523,906 3.620,009 5 .971 .127

Sugar and confectionery products ., . .. .. .. .. ..,, 501,079 209.383 8 .802 -2,910 *9,248 270,736 13,233 .042 493,600 6,171,079 5,631,695
Malt liquors and . .. .. .. . .. .. .. .. .. 307,919 - - 2,847 998 304,074 20,101 .426 681 .543 5.551,130 11,962,94 7
Alcoholic beverages, except mail liquors an d

. .. .. .. .. .. . .. .. .. .. ... . . 255,819 42,229 25,943 615 223 186,808 22 .577,817 152,317 11,453 .205 2 .559,585
Bottled son drinks, and flavorings . . .. .. .. . .. .. 1,718 .007 *382,938 249,155 1 1,142 2 .630 1,072,142 59,687,523 1,730,372 17.051,855 17,277 .94 1
Other food and kindred products . . 814,914 182,032 25,540 5 .484 *347 601,509 46,287 .261 1,772.391 15,905,950 20,039,427

Tobacco manufactures . .. . 2,665,678 789,889 16 .318 15,777 795 1 .842,899 196,993,758 3,129,169 98,177,534 21,087,899
Textile in ill products . .. . ... . .. .. .. .. .. .. .. .. .. . ... . ... .. .. . _ 462,940 21,585 1,829 11,411 *2,846 425,270 38,140.124 1,796.062 13,157,611 21,378 .190

Weaving mills and textile finishing .. _ 211,224 13,393 - 2,509 2,529 192,793 14 .210 .151 549.811 5,170,850 8 .209 .863
Knitting mills . .. .. .. .. . .. .. .. .. . ... . ... . .. .. .. .. .. .. .. .. .. .. .. 53,973 - 141 536 53 .070 3,585 .779 251 .513 1,508,128 2 .267 .682
Other textile mill products . .. .. . .. .. .. .. .. .. .. .. .. .. .. . 197,743 8,192 1,688 8,366 179,407 20 .344,194 994,738 6,478,633 10,900 .64 5

Apparel and other textile products .. . ... . ... . ... . .. .. 669 .756 102,396 44,519 12 .062 13,001 497,778 40,842,605 956.775 13.314 .985 10,323,291
Men's and boys' clothing . .. .. 288 .980 92,715 18,660 8,463 12,316 156 .826 13,071 .611 323,835 4.704,332 3,417 .797
Women's and children's clothing 272,379 8,892 14,665 2,178 *574 246,071 16,481 .728 296.523 5.770,241 3,215,93 9
Other apparel and accessories . .. . ... .. .. .. .. . .. .. 57 .445 220 9,425 46 .789 5,927,253 156.710 1,224,988 1,483 .71 1
Miscellaneous fabricated textile products ;

textile products, not elsewhere classified 50,951 1,770 508 48 .092 5,362 .014 179,707 1,615,423 2,205 .84 5

Lumber and wood products . .. .. .. .. .. .. .. .. . 1,038,825 14,662 - 23,632 279 1,000,054 60,810 .349 2 .719.385 24,320,922 37,408,14 2
Logging, sawmills, and planing mills .. 435,061 *2 .983 - 4,592 279 427,157 25,605 .098 906.791 12,440,962 15,457 .07 1
Millwork. plywood . and related products 513,934 10,894 - 18,773 - 484 .117 23,117,238 1,370.710 10,398,803 16,658 .97 5
Other wood products, including wood

buildings and mobile homes 89 .831 785 - 266 - 88 .780 12,088,013 441,884 1,481,157 5,292,096

Furniture and fixtures .. .. . .. .. .. .. .. . _ .. .. . ... .. .. .. .. . .. . 416,326 17,111 - 3,972 124 395,118 24,864 .858 936,320 8.704,769 10,732,93 8
Paper and allied products .. 2,760,761 360,216 19,210 88,475 *28,462 2,264,026 124.669,694 6 .334,676 52,103,887 82 .445 .43 4

Pulp. Paper, and board mills . .. 1,725,330 174,570 155 67,019 28,250 1,454,964 79,479,649 4 .129,062 36,494,627 56,993 .92 0
Other paper products . ... . .. .. .. .. .. .. .. 1,035,431 185,646 19,055 21,456 *212 809,062 45,190,044 2,205,613 15,609,260 25,451,51 4

Prin ing and publishing . .. .. .. .. . ...
t'ng

3,085,741 160,738 6,367 36,630 9,794 2,871,812 188,150,876 6,986,333 69,313,731 64,755,609
Newspapers .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. . .. .. .. .. .. 1,549578 25094 2,204 2~,9 7

8
~,923 1,491,970 74.580,335 2,894,697 34,784,481 23,923,66 8

Periodicals . . .. .. .. . ... -.- .- .- .1-
1 57

: 11 6 66 :991 - 566 635 88,923 28,962,707 546,287 7,976,939 5,522,48 8
Books. greeting cards, and miscellaneou s

publishing 796,795 64,188 726 3,385 380 728,116 48,337,286 971,421 13,588,105 9,327,14 9
Commercial and other printing and printing

trade services . .. .. .. .. .. . .. .. . .. .. .. . .. .. .. .. .. 582,252 4,465 3.437 9,693 1,855 562,802 36.270,547 2,573,928 12,964,206 25,982,30 3

Chemicals and allied 11,061 .690 3,483,294 1 .502,294 263 .131 24,161 5,772,601 451,327 .671 12,8a4,273 190,701 .768 179,480,58 1
Industrial chemicals, plastics materials and

synthetics . .. .. .. .. . . .. . ... . ... . .. .. .. 4 .569,746 1 .746,034 90.783 108,955 *6,795 2,612,313 222,651,884 8,043 .407 93,336,980 112 .875.42 4
Drugs . . . .. .. . ... .. . I .. .. . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. 4,387,132 959,008 1,360,829 122,308 16,594 1,917,108 108,373,218 2,163,201 54 .282,164 32 .188,57 5
Soap. cleaners, and toilet goods . . 1 .472,787 560,898 33,185 10 .435 *474 867 .795 88,037 .200 1,459 .211 30 .456,736 17 .309.90 0
Paints and allied products .. .. .. .. . ... . ... . ... . . 165,988 4,868 1 .906 2,971 156,243 5,536 .813 216,148 2 .539,936 2 .524.29 8
Agriculture and other chemical products . . . 466,038 212,486 15,591 18,462 219,141 26,728,556 1,002 .306 10,085,952 14,582,38 4

Petroleum (including integrated) and coa l
products .. .. .. .. . .. .. .. .. .. .. .. .. 9,649,468 5,506,532 43,272 39,426 92.546 3,942,094 532,902,479 13,401,290 240,759,982 282,529,96 3
Petroleum refining (including integrated) . 9,634,907 5,506,532 43,272 39,210 92,546 3,927,748 530,512,383 13,266,303 239,775,648 280,980.82 5
Petroleum and coal products . not elsewhere

classified . .. .. .. .. . .. .. .. .. . ... . .. . .. .. .. .. . 14 .562 - - - 14,346 2,390,096 134,986 984,335 1,549,13 8

Rubber and miscellaneous plastics products .. 834,187 263,554 9.550 14,672 *995 545,375 53 .553,284 2.623,497 19,746.909 32,743,23 2
Rubber products: plastics footwear, hose

and belting .. .. .. .. .. .. .. .. . ... . ... . .. .. .. .. .. .. .. .. .. .. . 421,903 156,802 2,764 3,905 258,391 25,726,576 1,197,429 9,368,174 16 .435,58 4
Miscellaneous plastics products 412,284 106,752 6,786 10,767 286,984 27,826 .707 1 .426,0~8 10,378,736 16,307,64 8

Leather and leather products . .. .. .. .. .. .. .. . 142,306 3,905 16,720 3 .911 144 117,627 11 .452,522 279,062 2,919,228 3,256,78 8
Footwear, except rubber . - ~ . .. .. .. .. .. .. .. 104,905 3,545 11,897 3 .465 118 85,881 9 .234,330 206 .500 2,062.210 2,567,27 7
Leather and leather products, not els here, e7 I

classi ied . ... ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 37,401 360 4,823 *446 26 31,746 2 .218,192 72,562 857.018 689,51 1

Footnotes at end of table, Sea text for "Explanation of Terms' and "Description of the Sample and Limitations of the Data,"
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Corporation Returns/1989

RETURNS OF ACTIVE CORPORATION S
Table 1 -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to
Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and

Coefficients of Variation by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Manufacturing--Continued
Stone, clay, and glass products .. . .. .. .. .. .. .. .. .. .. ..

Glass products . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . _

Cement . hydraulic .. . ... . ... . .. .. . . .. .. .. .. .. .

Concrete, gypsum . and plaster products .

Other nonmetallic mineral products. .. .. .. .. .. .. .

Primary metal industries .. .. .. .. .. .. _ .. .. .. .. .. .. ..

Ferrous metal industries. miscellaneous

primary mineral products .. .. . .. .. .. .

Nonferrous metal industries . ... . .. .. .. .. .. .. .. .. .. .. .

Fabricated metal products . . ... . .. .. .. .. .

Metal cans and shipping containers . .. .. .. .. .. ..

Cutlery, hand tools. and hardware; screw

machine products, bolts and similar

prod cts . .. .. .. .. .. .. .. .. .. _._ ... . .. .. .. .. _ .. . ..

Plumbing and heating, except electric and

warm air . .. .. .. .. .. . . ... . .. .. . _ .. .. .. .. .. .. . .. .. .. .. .. .. .

Fabricated structural metal products . .. .. .. .. ..

Metal forgings and stampings .. .. .. .. .. .. .. .

Coating, engraving, and allied services .

Ordnance and accessories, except vehicle s

and guided missiles . .. .. .. . ... . .. .. .. .. .. . ___ -
Miscellaneous fabricated metal products

Machinery, except electrical . .. .. .. . ... . .. .. .. .. .. .

Farm machinery .. .. .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. .. .. .

Construction and related machinery .. . .. .

Metalworking machinery . . .. .. .. ..

Special industry machinery .. .. . ... .. . .. ... . ..

General industry machinery .. .. .. .. .. . ..

Office, computing . and accounting

machines .. .. .. .. .. .. .. ..

Other machinery, except electrical ... .. .. . ..

Electrical and electronic equipment . . ... .. . .. ... . .. .

Household appliances . .. .. .. .. .. . .. ~ : ~

Radio, television . and communication

equipment .. .. .. .. .. .. .. .. _ . .. .. .. . ..

Electronic components and accessories . . .. ..

Other electrical equipment . .. .. .. .. .. . . _ I

Motor vehicles and equipment _ . ... . .. .. .. .. .. .. .. .

Transportation equipment, except motor

vehicles .. . .. .. .. .. .. .. . __. .. .. .. .. . ... . .. . .. .. . ... .. .. . ... . .

Aircraft, guided missiles and parts

Ship and boat building and repairing .

Other transportation equipment, excep

motor vehicles ___ . .. .. .. .. .. .

Instruments and related products

Scientific instruments and measuring

devices; watches and clocks :

Optical . medical, and ophthalmic goods

Photographic equipment and supplies

Miscellaneous manufacturing and

manufacturing not allocable . .. ..

Transportation and public utilities . . . .. . . . . .. . . . .

Transportation . .. .. .. .. .. .. .. . __ . .. . ... . ..

Railroad transportation _ ... .. .. . ... . .. .

Local and interurban passenger transit

Trucking and warehousing .. .. . .. .. .. .. .. .. .. .. .. .. .. .

Water transportation. .. .. ..

Transportation by air, ... . ... . .. .. . .. .. .. . ... . .. .. .

Pipelines, except natural gas .. .. .. . ... . .. ..

Transportation services . not elsewhere

clawified .. .. .. .. .. .. .. .. .. .. . .. .. . .. .. .. .. .

Communication
Telephone, telegraph, and other

communication services . .. .. .. . ... . .. .. ..

Radio and television broadcasting

Electric, gas, and sanitary services ..

Electric services .. .. . ... . ... .. . .. .. .. .. .. .. .. ..

Gas production and distribution

Combination utility services . .. . ... . .. ..

Water supply and other sanitary services .

Wholesale and retail trade .. . . . . . . . .. . . . . .. . . . . . .. . .

Who esale trad e

Groceries and related products . .. . ... .. .. . ... . .. ..I E

Machinery, equipment, and supplies .. .. ... . .. ..

Miscellaneous wholesale trade _ . .. .. .. .. . _

Motor vehicles and automotive equipment .

Furniture and home furnishings .. ..

Lumber and construction materials. . .

Sporting, recreational, photographic . and

hobby goods, toys, and supplies . .

Metals and minerals, except petroleum

and scrap

Electrical good s

Hardware, plumbing, and heating

equipment and supplies

Other durable goods .. .. . .. .. .. .. . .. .. .. .. . ... . .. ..

Paper and paper products . .. .. .. .. .. .. .. ..

Drugs, drug proprietaries, and druggists'

sundries

.

Apparel, piece goods, and notions

Farm-product raw materials .. .. .. .. .. .. ..

Chemicals and allied products .. .. .. .. .. .. .. .

Put i- a.'d petioleu .1. products. .

Alcoholic beverages .

Miscellaneous nonclur~

24

wholesale trade not

Minor industry
Total

moorre tax
Foreign
ota"

redit
I

U.S. s
p:n=,nI

General
business

credit tax credit

Total
income tax

after credits

Total
assets

Net
worth Depreciab

a
a

Depreciatio
deduction

(10) (12) (13) (14) (15) (16) (17) (18 )

32 3939 294177 45 72 14,548 2,558 742 .464 86 .486,070 2 .880,995 29 .311 .946 42,260,393
,

462196
.

120 243
,
- 7,126 . 697 334 .130 43,488.819 1 .036,738 15 .699,165 15,484,729

11 1 :580
7

:029
-

740 1 636 102,277 9 .313,250 334 .299 4,406,a85 6,574,392

158 275 1,276 1,572 4.506 150,872 21,851 .464 1,019 .016 5,343 .025 12 .678,144
29,

207 271 48 746 886 2.177 155,186 11,832.537 490 .942 3,862,870 7 .523, 1
. ,

2 74 770 5 156 327 8301 127,853133 4 .731,593 42 .977 .688 75,091 .938
1,786,641 378,530 13 , , ., .

61 553 - 10 719 43 5*3 570.150 61 .803,278 2,382,244 13 .405,903 39,670.97 3
645,888

1 140 752
.
977316 321

,
64 052

,
1,721 757.680 71,324,576 2,349,349 29,571,785 35,420,96 6

. , .

0 147 9 803

,

39 888 5 211 686.43 01 128,748,053 5.196,932 53,613 .420 61,183.55 0
1,951,506 .21 . ,

214
,
34 22

,
90 087 57612A31 327,590 6.166.839 3,749,164

129,311 33 .094 3,548 . . ,

115 846 4 420 12 15 496 211,900 17,992,517 541,380 9,318,792 6,893,305
337,782 , , ,

* 2 598 - 224 728 12,783 .652 303,513 5,896.551 3 .860,995
235.23 3
331 079

7,90 7
16 690

-
-

.
10.056

.1
134

,
303,198 21,479,941 966 .145 7,965,924 10,932,295

, ,
839 - 4 018

: 1
74 152 901 14,641,010 669,266 5 .964,306 8,471 .18 1

157932 ,
4 '106

,
50 916 514 16 02 178,032 1 .101,338 2 .130,41 9

52:507 1,46 . ,,

120 - 19 861 21 61 656 49,910 450 .072 578,034
20,102

687 561
i s

73 635
106

1 730 29 616 959
,

632,839
, ,

44,848,981 2 .161,097 16 .729,598 24,568,158
,

172 7856

,

7803993

,
91 936

,

284 .473 5~,463 2,339,994 297 .165 .972 10,596,549 797 .377112 909 .39 112 1
, ,
207356

,,
64431

,
- 49 .448 195 126,069 15,189,394 409 .138 4915,022: 5070,08 5:

420 :357
; ,
07,250 - 23,731 289,200 33,482,510 892,691 14,108,888 12.584,19 1

191 315 9 392 461 7,218 - 174,244 20,742,757 652,213 6,602,809 9,160,21 3
,

260375
,

24 458 - 9,758 1 .201 224,957 17,546,523 561,662 6,703,363 .6,878,47 5

:
.

10 801 16 363 97 1-2 51 7360 35,760,490 1,066,887 13,437 .410 13,519,17 7
519 297 128,645 , , , .

4 182 820 11 32 956 80 674 170,337 *51,759 923,937 137,821,876 5,842,402 56,028.619 62,658 .906
, ,
391 .265

. ,
142,277

.
- 7 .617 * 301 241,071 36,622 .421 1,171,557 11,001,267 12,038,34 5

5.379.823 849940 3113.607 346.018 14,273 3,785 .982 356,316,713 14,097 .169
24 866

110,268,43 4
098 54 45

127 .6136,31 7
9304 726

212,919 64 :866 671 - * 2,829 .794 143,759 15,269,781 5 . , , ,,

591 885 53257 71,293 57,909 688 404,464 34,735.141 1,865,383 14,570,956 12,762,55 1
,
47 41 829

,
368,858 66 .106 85.877 9,276 1,299,357 97,363,385 4,453 .407 40,241,402 39 .728,859

, .
54 52 745 358 685 245,537 199.404 3,515 1,938,402 208,948,406 7,212,132 50,357,532 70,387,976

, , ,
13 353 266 992 1 244 1 532 250 438 .396,480 16 .438,606 98 .694,379 120,255,335

3,859,700 2,045,854. , , . , ,

522 7802 211 609 1 024 179,184 66,318 2,064,645 129,415,190 4,063,602 39.946,068 56,889,37
0,.

2,324,370
,

189 .958
,
874 174,499 *61 .948 1,897,091 115.675,292 3,626,222 35,716,182

186700
51 .180,76

32862 45 0
85,935 19 .344 151 1,724 4 .222 60,494 5,716,215 173,707 1 . , ,.

2 308 - 96 12 107 060 8,023,682 263.673 2 .529,700 3.258,32 1
112,476 ,

43472

,
43 024 *4 907

,
536798 86,135,191 2,770,351 32,384,391 37,478 .06 0

1,537,450 516,047 1 , , , ,

649 717 670255 81 046 16 691 *2,077 294,233 30,435,943 1,170,155 13,275,322 12,046,46 5
,

794,966
,

241 68
0

,
91,389

.
~2 .137 2,830 134 .429 30,648,654 1,010 .079 13,509,121 9 .816,25 7

615 33 85
*92,766 18 :697 - 4, 1 95 - 69 .874 25,050,594 590,117 5,599,948 ,1 ,

983,997 215,436 41,946 10.767 1 .050 714,798 56,761,465 1,794 .397 18,487,055 19 .251,41 5

17,176,596 179,990 54,973 1,171,013 85,298 15,664,580 1,474,412,864 83,172,274 511,303,115 1,242,816,85 3
2030 649

018 71 13 36 385 - 335,326 22,987 2,623,944 291,141,746 19,583,554 77 .229,451 ,24 ,
,,

811 588
,
82 814 168,826 627622 95673,558 3,806,559 31,952,436 78,547,466

,
49 060

,
- * 1 932 - 47 :128 4 :386,003 461,020 1,208,415 3,939,14 1

.
660 190

,
29 439 1,655 628,592 56,732,611 6,539,305 17,602,024 52,832,470

.

246 260 3843

,

26 999 1,360 214,516 21,255,420 980,994 5.372,144 16,208,68 1
,

796 041
,
11 612

,
89,957 13,651 680,316 76,161,109 5,671,278 14,031,348 64.404,939

, ,
7* 137 224 207 2 .734,585 113,802 764,756 4,344.98 5

227,550 3,00 ,

02 2228 *2 546 18,037 *5,877 201 .562 34,198 .461 2,010,596 6,298,328 20,371,52 1
, ,

54 973 162304 62 134 6646 343 487,582 .252 31,084,977 189,532,914 353,243,98 3
6.819,064 81,643 , . . . .

725 61 25 72373 54 951 291 .261 *33,270 5,272,407 405,438,451 28 .424 .318 178,483,510 326 .245,62 1
,,
45 21 093

,
7,921

.
22 12,902 * 1,351 1,071 .257 82,143.801 2,660,659 11 .049,403 26,998,362

,,
338 8217 61 962 - 531,525 27690 6,696972 695,688.865 32,503,742 244,540,751 648 .923 .667

,,
7643 738

,
1 077 - 312,018 9 :729 3,414 :435 344 .800,072 17,363,828 118,653 .313 336 .635,565

, .
940,862

,
50,803 - 51,521 13,313 812 .771 125,245,203 3 .935 .84 0

9 336 597
42,186,320

55575 187
84,916 .186

334206 993
2,141,052 6,127 - 152,050 3 .91 0

*739
1,977,539

492 227
199,330.74 8

84 231 226
, ,

1 867 476
, ,

8,513,562
, .

20,378,582
518,143 3,955 -

6 267

15 .936

43 3258 93628

,

12 673 766

, .

1,390,555,774

, ,

42,561,609 342,748,950 433,592,868
13,595,625 627,932 , ,

27073

,

14 715

, ,
5 391 573 568,21 2652 15,921,793 162,182,490 152,202,353

5 .833257
:

3!00 33 9
:679

3,112 .
8 170

,
* 684

. ,
583 501

,
48,832 .950 1,837,069 14,272,761 19,182,778

597 033 4
9 831

-
74

,
22415 1 683

,
688,250 71,212,688 2,531,125 20,705,217 20,916,783

725,30 1

4 510 923

1 .
830325 3 038

,
87649

,

12,348 4,119,822 532,522,374 11 .553,599 127,204,512 112.102,79 2
, .
671 895

,
57 871

.
7

,
704 *1,801 607 .504 66,720,332 2.807,386 22,771 .575 17,714,37 1

, ,
1 530 -

t,
238 - 39,620 5,527,291 119,533 1,596 .785 1,319,44 6

4
1

.388 ,
303 135 521 52630 017 528 874

.
5,646,813 6,208,77 1

138 .102 2 720 1,556 , ,, ,

773197 677 59 710 224 661 2 .275,718 1 .949,74 1
200,638 309 - 1,905 , , , .

41 264'3 106 1 611 *16 218,137 133,108,216 456,459 8,046,626 5,739,456
223, 3 .

8 663 344
,
30313 3 926 495,551 49,710,584 1 .462,013 13,026,997 12,077,51 6

521 .787 , . ,

61 7184 - 26 11 182,994 17,815.910 360,801 6 .842,816 4 .183,178
,
936517 7 590 105

,
5 ~89 -1,668 503,083 49,586.402 1,178,728 13,606,406 10,997,475

. ,
*

.
423 340 100 268 11 730 371 259,362 3,492,588 2 .775,53 1

103 .049 2,018 - . , ,

1 567 is 173 877 15,123,081 260 .651 5,146,508 2 .429,9~9
176,683

61 4389
1,22 1

'53 875
-
-

,
1 082 770

,
333,886 22,621 .363 257,234 6,092,146 3,015,620

.
8 264

,
*39 302 -

,
81 7-3 236,797 34,658,952 814,032 9,915,296 10,570,198

2 0 . % ,
7 0

,
8023 128 169123 11,686,751 365,414 3,027 .359 3,958,01 7

141 .879
--

1 4, 8
I I In,

-

-

,
1 .024

.
241,482 33,714,643 1 .059,877 9,788 .873 13,783,24 5

7491 ~'38

1 9

183 131 171 15,599 .506 394 .292 6,281 .105 4' 609 ' 74 5
, , 1 1

0562

L

6 7803 931 398,989 36,940,849

1 .

004,283 9.646,901

1

0 .770.48 2
4 2, . 1

Footnotes at end of table . See text for "Explanation of Terms:' and "Detcriplion of the Sample and Limitations of the Data."



Corporation Returns/1989
RETURNS OF ACTIVE CORPORATION S
Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to
Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Minor industry Tota l
income tax

Foreig n
tax

credit

U.S.
possession

staut credit

Genera l
business

credit

Prior year
minimum
tax credit

Total

income lax ,after credits

Total
assets

Net
~rth

De .preciab a Depreciatio n
deduction

(10) (11) (12) (13) (14) (15) (16) (17)

Wholesale and netall tracle-Continue d
Retail trade . . . .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 7,754,799 277 .592 3,154 184,933 14,221 7,274,855 736,632,246 26,598,335 180,268,449 281 .054,956

Building materials, garden supplies, and
mobile home dealers . .. .. .. .. . ... . . 363,158

.6 - 10,105 168 352 .850 44,986,954 1,278,861 13,482,8a4 16.296 .008
Building materials dealers . .. ._ . .. .. . ... . .. .. .. .. . 284,721 1 - 9,608 275,071 33,734.926 957,800 10,322.492 12,360,12 1
Hardware stores .. .. .. .. .. . .. .. .. .. .. .. . .. .. . 38,394 5 299 157 37 .932 5,605,911 152,472 2,222.421 1 .886,945
Garden supplies and mobile hom e

dealers 40,044 - 197 - 39 .846 5,646,117 168.589 937,972 2.048 .942
General merchandise stores ., 2,704,115 111 .592 65,000 *4 .787 2,522,735 223 .237,356 4,829,026 51,907,178 57.094 .720

Food store . .. .. .. .. . ... . .. .. 1,101,694 37,021 2 .764 24 134 519 1,037 .256 101 .367,347 4,957,174 22,482,582 53,959,364

Grocery stores . ... . .. .. .. .. . ... . .. .. .. .. .. .. 1,054,720 35,925 2 .764
: 1

22 19 993,483 94 .439,363 4,427,445 21,143,140 48,789,669

Other food stores .. .. .. . .. .. .. .. .. . ... . .. .. .. .. .. .. .. . . 46,975 1,097 - 2,016 .91) 43 .773 6 .927.985 529,730 1,339,441 5,169,69 5

Automotive dealers and service stations 445 .863 '342 -
1

5 .864 399 429,244 110637042 3,967.953 20,025,672 33,837,70 7
Motor vehicle dealers .. .. .. .. .. . 262,412 103 - 10,318 333 251,646 84 :869:528 2,725,368 12,353,756 21,485.04 1
Gasoline service stations . .. .. .. .. .. .. . ... . .. .. .. .. . 71,503 (1) - 2,283 - 69,220 8,749,407 551,380 3 .189,038 6,136.652
Other automotive dealers .. .. .. .. . ... . .. .. .. .. .. .. . 111,948 '239 - 3,264 108,379 17,018,108 691,215 4,482,878 6,216.01 4

Apparel and accessory stores 834529 :5 7 10 145 5 .615 819,712 41,974,963 1,523.072 16,685,370 15,315,182

Furniture and home furnishings stores 357~823
1

1 :7 7 - 2,820 1,883 351,403 25,781 .901 720,404 8 .600,103 7,742,79 8
Eating and drinking places . 737 .013 114,062 244 44,349 1,977 576,381 81,663.971 5,194,359 17 .493,443 57,899,76 2
Miscellaneous retail stores, . .. .. .. . .. . .. .. .. .. . 1 .210,604 7,143 2 17,046 1,141 1,185,273 106,982,711 4,127,486 29,591,218 38,909,41 6

Drug stores and proprietary stores .. .. 240,915 29 - t.615 '41 236 .223 17,333.811 634,985 4,603,880 6,138,053,i,u., s,
o es . .. .. . .. .. 27,378 936 - 26,443 3,568.898 128,693 1 .029.949 1,602,940

Other retail stores . - .. .. . ... . .. .. .. .. .. .. .. . ... . . 942 .310 7,113 2 11 ,495 1,092 922,608 86 .080,002 3,363,808 23 .957,389 31,168,424

Wholesale and retail trade not 7,569 - - .230 - 7,338 1 .355,316 41,481 298,011 335,55 9

Finance, Insurance, and met estate . . .. . . . . . .. . . 22,693,200 2,087,968 12,219 183,777 261,390 20,146,630 9,957,481,118 35,900,019 028,200,908 346,667,409

Banking .. .. .. .. .. . ... . .. . .. .. .. .. . ... . 8,674 .660 932,197 - 71,333 174,137 7,496,978 3,917 .777,077 16,850,478 328 .020,283 88,003,58 8
Mutual savings banks .. . . . .. .. .. .. .. .. .. .. .. . ... . 259,681 2 - 2,818 738 256,122 99 .285,317 178,754 7,223,922 1,527,28 9
Bank holding companies

6
. 583,895 926 .902 - 62,060 162.536 5,432,383 3,429,649,789 15,353,943 288,338,784 77,289.22 1

Banks, except mutual savings banks and
bank holding companies .. . . .. .. .. .. .. .. 1,831,084 5,292

-

6,455 10,863 1,808,473 388,841,971 1 .317,782 32,457,577 9 .187,07 8

Credit agencies other than banks . . .. .. .. . .. 2,912,338 141,139 12,123 18,416 19.311 2,721,349 1,762,426,367 3,520,433 81,895.026 33,746,220
Savings and loan asst:,ciations ... . .. .. .. .. .. .. .. . .. 1,483,557 14,283 10,370 5,869 17,776 1,435 .259 1,238,846,456 2 .113 .974 29,305,119 22 .020.07 2
Personal credit institutions .. .. .. .. .. . .. .. . 196,278 18 .073 769 '560 136 176,741 114,033,902 395 .822 20,588,297 6,242.63 8
Business credit institutions .. .. .. .. .. . .. .. .. .. .. .. .. .. . 67,754 12 .155 824 369 51 .732 67,380,626 186,177 2,919,177 290.61 6
Other credit agencies ; finance not alloc:able . 1,164 .750 *96,628 160 9,315 1 .030 1,057 .617 342,165,383 824,461 29,082.433 5,192,89 4

Security' commodity brokers and services . 632,665 15,760 - 11,324 602,477 484 .788,123 1,404,078 27,966.443 10,267,34 0
Security brokers, dealers . and flotatio n

companies ... . .. .. .. .. .. .. . . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 471,696 15,750 - 1,147 1,035 453,625 454 .700,763 1,129,566 22,980,857 7,841,97 5
Commodity contracts brokers and dealers;

security and commodity exchanges ; an d
allied services .. .. .. .. .. .. .. . .. .. .. .. . ... . .. .. .. . 160,969 - 10,177 1,929 148 .852 30,087,360 274,513 4,985.586 2,425,36 5

Insure cc . ____ . .. .. .. .. .. . . .. .. .. .. . 7,121,984 614,260 - 57,348 52,698 6.397,263 2,067,036,7G4 6,154,434 336,446,996 29,770,37 9

Life insurance . .. .. .. .. .. . . .. .. .. . ... 3,898,127 194,898 - 41,947 38,392 3,622 .539 1,358 .714,848 3,782,312 155,040.722 11,766,69 3
Mutual insurance, except life or marine and

certain fire or flood insurance companies . 888,850 14,924 - 4,386 4.939 864,601 210,554,481 852 .763 50,726.2a3 4 .394,43 3
Other insurance companies . .. . ... . .. .. .. .. .. .. .. . .. 2,335,007 404 .437 - 11,015 9.367 1,910,122 497 .767,375 1 .519 .360 130,679,990 13,609,25 3

Insurance agents, brokers, and service - 415,917 *40 .666 - 3,134 '1,157 370,960 35,131,474 725,628 9,002,978 6,559,41 9

Real estate .. .. .. .. .. . ... . .. .. .. .. .. . .. . ... . .. .. .. .. . ... . .. .. .. .. 1,337,060 27,827 96 8,896 5,721 1,294 .306 349,168,032 5,491,670 70,906,038 148,170,01 2
Real estate operators and lessors of

buildings .. .. .. . .. .. .. __ .. .. . .. .. .. .. .. .. . . _ . - - 643,407 4,292 2 4,667 1,855 632534 122,474,932 2,665,340 25,469,077 79,599.51 1
Lessors of mining, oil, and similar property . . 44,358 7 1 83 44 :210 2

.085
439 8 .889 660,428 117.47 1

Lessors of railroad property, and of real
property, not elsewhere classified .. . . 16 .946 - - - '655 16,196 1 .835,905 55 .569 629,112 1,015.71 7

Condominium management and
cooperative housing associations . .. .. .. .. .. .. 25,237 1,264 - 256 - 23,717 28 .206,171 734,516 14,420,495 24,120,30 3

Subdividers and clevelopers . .. . .. .. .. .. .. .. - 263,510 22,111 94 1,791 236,864 108,568,660 811,271 14,232,004 18,766,69 0

Other real estate . . .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. . 343,602 152 - 2,181 483 340,785 85,996,925 1,216 .085 15,494,922 24,550,31 9

Holding and other investment companies,
except bank holding companies . .. .. .. . .. .. .. .. .. 1 .598,578 316,119 - 13.326 5,401 1,263298 341,153 .34 1

i
1 .753,297 1,173,963 .144 30,150,45 1

Regulated investment companies 25,907 - - 25 :907 t : 1 26,879 .173 992 1,087,682,452 7,904
Real estate investment trusts . .. .. .. .. .. .. .. 977 - 137 - 840 44,162,191 355,805 16,272,934 12,532,72 7
Small business investment companies . . 8 .039 - - - 8,039 3,578,446 23,353 1,594,704 461,665
Other holding and investment companies,

except bank holding companies . .. .. .. .. .. .. .. 1,563,655 316,119 - 13,189 5,401 1,228,512 166,533,532 1,373,148 68,413,054 17,148,15 4

semicies . . . .. . . . . . . .. . . . . . .. . . . . . . . .. . . . . . .. . . . . . .. . . . . . . .. 5,785,655 546,619 15,936 267,605 24,141 4,930,443 552,132,138 33,518,579 132,37S,217 293,382,723

Hotels and other lodging pieces .. .. . ... . .. .. .. 319,840 51,545 7,120 8,663 148 252,363 53,323 .449 2,091,950 9,173 .240 34,904,15 1
Personal services . .. .. .. . .. .. .. ____ . .. .. . ... . .. .. . 295,234 13,562 - 3,919 273,673 17,289 .108 1,427,368 5,764 .019 12 .763,59 6

Business services . . .. .. . ... . .. .. .. .. .. .. .. . ... . .. .. . 2,033,355 232,721 6,722 84,061 10 .787 1,699,064 194,349 .711 12,328,602 46,338,658 88,232,15 7
Advertising ... . .. .. .. .. .. . ... . .. .. .. .. . ... . .. .. .. .. .. .. .. . ... . . 162,838 34 .391 218 893 * 868 126,470 25,558,281 730,167 5 .669,589 6,787,41 4
Business services, except advertising . ... . .. .. . 1,870.517 198 .331 6,504 83,168 9,920 1,572,594 168,791,430 11,598 .435 40.669,069 81,444,74 3

Auto repair ; miscellaneous repair services 309,467 *14

1
- 30,799 1,764 276,762 49 .107 .684 6 .025,423 9,655,250 39 .188 .638

Auto repair and services .. .. .. .. . .. .. .. .. .. .. .. . ... . .. 231,225 102 - 29,347 -1,552 200,224 42,468 .721 5,572,627 7,191 .896 35 .205 .91 2
Miscellaneous repair services .. .. .. .. . ... . .. .. .. .. .. 78,242 - 1,452 * 213 76,538 6,638 .963 452,796 2,463 .354 3,982,72 6

Amusement and recreation services ., .. .. .. .. .. .. 1,650,497 220,484 332 114,267 '1,222 1,314 .192 107,267,513 5,329 .949 29,696 .723 48,715 .91 7
Motion picture production, distribution, an d

s rvi
.
ces . .. .. .. .. .. .. .. . .. .. . .. .. .. .. . .. .. . ... . . 1,077,003 165,226 - 108,217 1,179 802 .381 49,246,486 2,221,869 15,446 .336 10,974,11 8

Motion picture theaters I.. . .. .. .. .. . 30,223 152 '1,126 28 .847 8 .667,004 323,204 2,731,662 4,186,074
Amusement and recreation services, except

motion pictures .. . .. .. .. .. .. .. .. _ . .. - 543,271 55,203 180 4,925 - 482,964 49 .354,023 2,784 .876 11,518,725 33,555,725

Other services .. .. .. .. .. - .. . .. .. .. .. . .. .. .. .. . .. .. . 1,177,262 28,164 1 .762 25,896 6,139 1,114,390 130 .794,672 6 .315,286 31,747,327 69,578 .263
Offices of physicians, including osteopathi c

physicians . .. .. .. .. .. . .. .. .. .. . ... . .. .. .. .. .. .. .. . .. .. .. .. . 36,398 - - 662 - 35,736 6 .036,103 487,675 1,987,056 6 .625 .691
Offices of dentists .. .. . ... . .. .. .. .. . __ . .. .. .. .. .. . 2.385 - - - - 2,385 1,545,743 140,501 655,097 1,730 .534
Offices of other health practitioners .. .. . .. .. .. .. . 8,050 - - -1,444 6,606 1,150,901 91,908 216,951 986 .723
Nu1sing and personal care facilities 44.454 - - '1,925 41 .943 16,332,480 654,976 2,129,561 11,537,792
Hospitals .. . .. .. .. .. .. .. .. . ... .. .. .. .. . .. .. .. .. .. .. .. . ... . . 377.884 1,204 105 5.299 1,180 370,096 38,435,166 1,5G6 .804 9,758,608 17,921,571
M edical laboratories . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. 45.269 2,173 - * 968 - 42,128 8,889,319 271,587 1,000,189 3,149,329
Other medical services . .. .. .. . .. .. .. .. .. .. .. .. .. . ... . .. 204,899 606 95 5,554 198,108 13,949,284 829,537 3,003,490 6,205,61 0

Legal services. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. - 14875
-

- :619
-

14256 2685,302 176,127 852,924 1,821,81 8
Educational services . ... . .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. 52:941 777 88 461 585 51 :029 7 :158,012 328,120 1,963,398 3,621,07 8
Social services . .. .. .. .. .. .. .. . .. .. . ___ .. .. .. .. .. . 13 '965 - - '720 - 13,245 1,083 .830 56,309 171,344 857,429
Membership organizations .. .. .. .. .. .. . .. .. .. .. .. .. .. 23,533 14 - '391 386 22,743 3,323 .784 131 .642 1,361,123 1,668 .628
Architectural and engineering services . .. . 226.495 14,931 36 5.429 1,312 203,876 13,236,858 783,674 4,859,387 5,783,547
Accounting, auditing, and bookkeepin g

services . .. .. .. .. .. .. .. . . .. .. .. . ... . .. .. .. .. .. .. .. . ... . .. .. . 15,376 1,038 48 1 12 621 13,558 1,810,249 139,153 232,864 1,165 .979
Miscellaneous services (includin g

veterinarians), not elsewhere classified 110,738 -7,421 1,391 2,313 934 98,679 15,157,640 717,074 3,555,336 6,502 .534

Natume of business not allocable . . .. . . . . ... . . . . . 17,374
-

1 199 - 1 17,175 1 1,854,843 1 82,728 1 350,759 1 864,801 2 5
Footnotes at end of table. Sea text for "Explanation of Terms!'and "Dewription of the Sample and Limitations of the Data ."



Corporation Returns/1989

RETURNS OF ACTIVE CORPORATION S
Table 1 .-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject
to Tix, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollarsl

Coefficient of variation (Percent)

26

Number of returns : Total receipts
Income

Minor industry
With R turns

Business Cost of sales Net
Deficit subject

Total net
All e

rth net
receipts and operations income

to taxa.
InCOnt

Returns
income

(20) (21) (22) (23) (24) (25) (26) (27) (28)

Total returns of active corporations . . . .. . . . .. . . . .. . . . 0 .26 0.77 0.19 0.24 0 .19 0 .24 0.29 0 .45 0 .4 0

Agriculture, foriestry, and fishing . . . . . . .. . . . .. . . . . .. . . 3 .33 4.62 4.25 5.43 (3) 5 .79 3.18 4 .69 3 .63

ra production . ... . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..Ag icu~tu

:

3 .29 4 .80 3 .80 4.72 4 .08 5 .07 3 .40 5 .58 3 .7 1
~ r

Ag icu tu a services; (except veterinarians).

forestry, fishing . hunting . and trapping . .. .. .. .. .. .. .. 6 .84 9 .19 9 .97 13.10 10.29 13.66 7 .49 8 .65 9 .60

Mining . . . . . .. . . . . ... . . . . .. . . . . .. . . . . . .. . . . . ... . . . . .. . . . . .. . . . . . .. 6 .04 9 .65 1 .35 1 .45 1 .54 1 .66 1 .36 2 .75 1 .2 7

Metal mining . .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. ... . .. .. .. .. .. .. .. .. .. 38 .62 41 .8~ 1 .66 1 1 .85 9 6

1 .

2 .61 13 . 8 2 .34

Iron ores ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . . ... . ... . .. 72 .88 3 .00 3.23 60 7 .08

Copper, lead and zinc . gold and silver ores 35 .90 . . . 1 .22 . . . 1 .27 1 .2 7

Other metal mining . . .. .. .. .. .. .. .. .. .. .. ... . ... . ... . ... 70~92 75 .68 14 .12 14 .73 14.70 20.01 5 .35 31 .43

Coal mi
.
ning . .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. 21 .69 33 .26 2 .86 3 .78 3.05 3.07 397

8

.81 3~3 0

Oil and gas extraction .. .. .. .. .. .. . _ .. .. . ... . .. .. .. .. ... . .. .. .. . 6 .86 11 .45 1 .73 1 .75 2.06 2.29 1 .50 2.73 1 .4 4

Crude petroleum. natural gas, and natural

gas liquids . ... . .. .. .. . .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. 8 .19 15 .05 1 .45 1 .44 1 .74 2.37 1 .63 5.92 1 .2 0

Oil and gas field services _ .. .. .. .. .. . ... . ... ... . ... . .. 11 .75 17 .63 4 .51 5 .43 5 .13 5.20 3 .21 2~62 7.6 5

Nonmetallic minerals, except fuels . .. .. .. .. .. .. .. 16 .87 20 .67 5 .38 5 .43 5 .58 6.16 6 .47 19.97 5.7 4

Dimension, crushed, and broken stone; san d

and gravel . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 18.06 21 .41 5 .97 6 .49 6 .24 6.62 6 .49 22.79 5.9 4

Other nonmetallic minerals, except fuels . .. .. . 46.70 56A4 12 .14 8 .51 12 .28 15 .15 21 .34 3&84 19.6 9

Construction . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . ... . . . . 1 .74 2 .67 1 .23 1 .56 1 .25 1 .31 1 .71 2.85 2.1 9

General building contractors and operative

builders _ _ _ .. .. .. .. .. _ __ .. .. .. .. .. .. .. .. . 2.08 4 .07 1 .75 2~34 1 .80 1 .88 2A7 3 .87 3 .4 7

General building contractors .. .. . _ . - . .. .. .. .. .. . 2.06 4 .11 1 .81 2 .42 1 .86 1,93 2.64 4,01 3 .7 3

Operative builders __ .. .. .. . ... .. .. .. .. .. .. . .. 22.23 27 .44 5 .96 &57 6 .40 8 .48 6.75 1423 7 .66

Heavy construction contr clors .. .. .. .. .. 7.08 9 .72 2 .28 2 .83 2 .35 2A7 3.48 7 .26 3 .70

Special trade contractors . ... .. .. . . .. .. .. .. .. .. .. 2.72 3 .71 2 .21 2 .70 2 .21 2 .40 2.94 4 .91 3~84

umbing, heating . and air conditioningP T29 9~36 4 .98 597 499 5 .23 6.86 11 .29 8 .54:

E ectical work . ... . ... . .. . . ... .. .. . &1 10.75 5.05 6 .06 5~07 5 .27 7.38 13 .14 8 .99

Other special trade contractors and

contractors not alloc,able . .. .. .. .. .. .. .. .. 3 .02 4 .35 2.81 3 .46 2 .82 3 .12 3~63 5 .98 4 .88

Manufacturing . . . . . . .. . . . . .. . . . . .. . . . . .. . . . . .... . . . .. . . . .. . . . . 2.20 2 .75 0.26 0.28 0 .27 0 .33 0.20 0 .95 0 .1 5

Food and kindred products . .. .. .. .. .. .. .. .. .. 9 .36 10.49 1 .09 1A4 1 .14 1,40 O~61 3~65 OA2

Meat products . 21 .79 25.48 4.76 5~53 4 .80 5ol 3 .90

1
Oil 309

Dairy products . .. .. .. .. .. . 27 .96 36.29 4.72 5.21 4 .76 5 .25 5 .38 &03 4~89

Preserved fruits and vegetables 32 .78 28.11 3.00 2.63 3 .07 3 .80 2 .04 37 .22 1 .32

Grain mill products . .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 34 .57 3813 1 .36 1 .36 1 .42 1 .73 1 .01 24 .80 0 .69

Bakery products .. .. . ... . .. .. . __ .. .. .. .. .. .. . 23 .16 28 .27 5.57 6.19 5.61 6 .02 7 .75 23 .80 7 .49

Sugar and confectionery products .. 24 .23 31 .02 3.19 3.41 3.29 3 .92 1 .86 13 .67 1 ~2 1

Malt liquors and malt .. .. .. .. .. .. .. .. .. .. . _ .. .. .. .. .. .. .. .. .. 80 .37 48 .34 0.40 O~32 0.40 0,40 0 .27 13 .06

Alcoholic beverages . except malt liquors

and malt . .. .. .. .. .. .. .. .. . . .. . ... . .. .. ... . . .. .. .. ... . ..

28

.90 41 .58 3.56 3.08 3.73 4A5 2 .05 8.98 1 ~5 1

Bottled sell drinks, and flavorings . . ... .. .. . ... 1829 20 .56 2~01 2 .23 2.28 3.08 0 .89 4.27 OA 4

Other food and kindred products 19 .43 21 ~39 1 .73 2 .07 1 .80 1 .90 2 .01 6.55 1 ~6 2

Tobacco manufactures 72 .04 75 .54 025 0 .32 0.28 0.44 0 .19 0.00 0.1 9

Textile mill products 16 .12 16 .16 2.50 2 .92 2.54 2.66 321 7.04 2.6 3

Weaving mills and textile finishing . 24 .28 28 .64 3 .55 4A0 3

.64

383 4 .72 6.43 3~9 5

Knitting mills . ... . ... . . .. .. .. .. .. .. .. .. . ___ . .. .. .. .. .. . 23 .75 26 .27 11 .32 14 .42 11 .38 12.07 12 .64 28.40 10.7 6

Other textile mill products .. .. . .. .. .. .. .. .. . 21 .03 22 .45 3 .14 3 .56 3 .17 3.28 4 .05 9~31 3.3 9

Apparel and other textile products . ... . .. .. .. .. .. .. .. .. .. .. 9~99 12 .77 2 .89 3 .35 2 .94 3.10 2 .77 6.96 2 .3 0

M an's and boys

.

clothing .. . .. .. .. .. .. .. .. .. .. 33 .43 3926 3aff 3 .95 3 .99 4A0 2 .90 14.53 1 .61

Women's and children's clothing . .. .. .. .. . 16.65 19 .88 4 .92 5 .71 5 .03 5 .27 4 .04 11 .57 3 .24

Other apparel and accessories 22 .79 30 .39 7 .20 10 .14 7 .23 7 .34 12 .36 15,67 12A 8

Miscell neous fabricated textile products ; textile

products, not elsewhere classified .. . ... .. .. . ... . .. . 16.49 21 ~88 8 .07 9 .85 8 .09 8 .48 11 .80 13.24 15~80

Lumber and wood products . .. .. .. .. . ... . . 9.03 10 .81 2 .29 2~58 2 .35 2 .53 2.28 829 1 .76

Logging, sawmills. and planing mills .. . 14.76 16 .79 3 .53 3 .77 3 .68 3 .92 3.27 l&55 2 .85

Millwork, plywood

,

and related products 17.30 21 .09 3 .08 3 .37 3 .12 3 .40 2.83 1&61 1 .69

Other wood products, including wood buildings

and mobile homes . .. . 15.08 18 .24 6 .49 &79 6 .72 7AS 9.59 11 .61 10 .8 1

Furniture and fixtures 12A6 15.56 3 .11 3 .62 3 .18 3 .44 3.61 11 .10 3 .20

Paper and allied products .. . ... . .. .. ... . .. 18.21 19.91 0 .85 0 .95 0 .87 1~01 0.71 4 .81 0 .44Pulp

. paper. and board mills .. .. .. .. .. .. .. .. 1 978 2048 063 0.61 O~65 0 .80 0.48 7 .76 0 .1 8

Other paper products . 19 .98 21 ~55 1 .76 2 .22 1 .81 2 .03 1 .62 6 .09 1 .1 5

Printing and publishing 5 .85 7.92 1 .40 1 ~65 1 .47 1 .95 `A9 4 .25 0 .88

Newspap rs .. .. . ... .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. . 17 .35 22.65 1 .39 1 .39 1 .49 2 .00 112 6 .36 0 .93

Periodicals . . .. .. . ... . . .. .. .. .. .. .. .. . _ 23 .51 33.40 5 .07 8~30 5 .25 6 .71 6.00 7 .65 4~07

Books, greeting cards, and miscellaneou s

publishing ... .. .. . ... . .. .. .. .. .. .. .. .. 16 .34 23.80 3 .09 3~73 3 .37 -4 .92 2 .50 11 .02 1 .60

Commercial and other printing, and printing

trade services, . .. .. . ... .. .. . 6 .73 9.18 2 .65 3.34 2 .69 3~03 3 .18 8 .25 3 .05

Chem icals and allied products . .. .. .. .. .. .. . ... . .. . 11 .85 13.47 0.41 0.41 OA4 0 .54 0 .25 2 .18 0,1 9

Industrial chemicals . plastics materials an d

synthetics . . 18 .01 19.70 0.54 0.56 0,58 0 .71 0 .37 4 .79 0.30

Drug . . .. .. . ... . ... . ... . . .. .. .. .. .. .. .. 37 .15 38.56 0.58 0.46 OZ2 1 .00 024 5 .96 0.22

Seaps, cleaners, and toilet goods 29 .51 31 .98 O~84 0.80 0A7 0 .88 0 .90 1 .94 O~60

Paints and allied products ... . .. .. .. 35 .20 23.39 5.42 5.52 5.47 6 .33 4 .90 29 .78 4~69

Agricultural and other chemical products .. . .. .. .. .. 26 .59 25.82 2.55 2.67 2.67 2 .97 2 .05 6A8 1 .3 1

Petroleum (including integrated) and coal

products . .. .. . ... . ... .. . .. ... . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 27 .82 34.58 0.23 0.24 0.24 0.29 0 .11 3 .18 0.06

Petroleum refining (including integrated) 38 .74 51 .97 0.18 O~20 0.19 .0.24 0 .05 2~89 0.0 3

Petroleum and coal products, not elsewhere

classified .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. . ... 38 .02 44.94 12.80 16.12 12.93 13 .71 19 .64. 25 .55 33.04

Rubber and miscellaneous plastics products 10 .36 12.69 1 .76 2 .32 1 .81 1 .88 2 .58 5 .88 2.5 9

Rubber products: plastics footwear, how an d

belting . . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . 26 .69, 28,00 2.21 2 .91 2.31 2.37 3 .38 7 .35 2.6 6

Miscellaneous plastics products .. .. .. .. .. .. . ... . ... .. .. . 11 .23 14.11 260 3 .36 2.64 2.73 3 .65 8 .67 4.3 0

Leather and leather products

28

3440 398 4,06 4.12 4 .5

1

4 .44

1 b 3U "tFootwear, except rubber 52

3,~~,

3 .02 2 .86 3.16 3.5 0 4 .19 1173 30 .

Leather and leather produc

classified . _ . . . ... .. .. .. .. 3 40.16

1

2 .93

1

4 .72

1

3 .02

1

3.36

1

3 .48 3 14.4 5

Footnotes at end of table . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"
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RETURNS OF ACTIVE CORPORATION S
Table 1 .-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject
to Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)

Minor ind tr
Number of returns : Total receipt s

us y
With Returns

Business Cost of sales Net
Deficit

Income
subject

Total net
Al l

Returns Mth net
receipts and operations income to tax.

income income

(20) (21) (22) (23) (24) (25)_ (26) (27) (28 )

Manutecturing-Continued
Stone, clay. and glass products .. .. . ... . .. .. .. 11 .20 15.22 1 .83 2 .54 1 .92 2o6 2 .40 4 .42 2~33

Glass
Products . - - - -

25.84 34 .67 2 .18 2 .94 2 .40 2.90 1 ~99 7 .48 1 .52
Cement . hydraulic . .. . .. .. .. .. .. . .. .. . ... . . 53.23 47 .82 3 .61 4 .62 3 .95 4 .33 2 .51 2 .11 2 .24
Concrete

,
gypsum, and plaster products . .. .. .. . ... 14 .62 18 .55 3 .68 6 .63 3 .75 3 .78 8 .30 6.89 10 .25

Other nonmetallic mineral products . .. .. . .. .. .. .. .. 23~26 33 .58 4 .87 5 .14 4 .97 5 .15 5 .48 20.23 5 .79
Primary metal industries .. . .. .. .. .. .. .. .. .. . ... . ... . .. .. .. .. .. 14 .60 15 .25 1 .67 1 .87 1 .74 2 .10 0 .87 3.63 1 .1 1

Ferrous metal industries ; miscellaneous primar y
metal products 15.81 1T58 1 .35 1 .48 1 .38 1 .50 1 .57 3.28 2 .1 3

Nonferrous metal industries 23 .61 26 .33 2 .98 3,25 3 .14 3 .79 1 .00 12.13 1 .26
Fabricated metal products . .. .. .. .. .. .. .. . .. .. .. . .. .. .. .. .. .. . 4 .70 5 .77 1 .48 1 .69 1 .51 1 .54 1 .77 4.26 1 .67

Metal cans and shipping containers 47 .76 53 .69 3 .23 2 .60 3 .49 3~02 2 .88 9.23 0 .36
Cutlery. hand lools, and hardare; scr~

machine products, bolts . and similar products. 17 .56 20 .75 4 .11 4 .36 4 .29 4 .68 3.83 10.60 2.93
Plumbing and heating, except electric an d
_rm air .. .. . ... . . -- -1 .. .. .. .. . ... 35 .69 48 .72 3 .50 3~65 3 .59 3 .73 3.29 l7al 2.21

Fabricated structural metal products . .. .. .. . ... . 12~47 15 .04 3 .68 4~34 3 .71 3 .66 4.59 9.61 4.08
Metal forgings and stampings .. . .. 16 .85 20 .86 4 .48 5 .10 4 .53 4 .65 6.93 12~88 8.30
Coating. engravi ng, and allied services . . 19 .56 22~39 11 .72 12 .95 11 ~78 12 .74 11 .41 40.43 10.3 1
Ordnance and accessories, except vehicles an d

guided missiles 46 .78 66o9 9~98 20 .81 10 .11 10 .39 13.81 15,49 13.3 5
Miscellaneous fabricated metal products . ... . .. .. .. 5 .93 7 .32 2 .34 2 .74 2~37 2~46 2.98 6.38 3.3 5

Machinery, except electrical . ... . .. .. .. .. .. .. .. .. . ... . ... . .. .. . 7 .73 8 .93 0 .70 0 .80 0 .79 0 .84 0.71 2 .30 0.5 9
Farm machinery . .. .. .. .. .. . . .. .. .. . .. 32 .53 37 .09 3 .39 3 .93 3 .70 3 .86 5.03 18 .14 6.1 7
Construction and related machinery . . 23 .68 29 .38 1 .88 1 .95 1 .92 1 .92 3.44 10.73 2.3 8
Meta, vtorking machinery _ _ . .. .. .. .. .. .. .. .. . 11371 14 .56 4 .12 5 .64 4 .26 4 .48 6.93 10.68 7.5 8
Special industry machinery 16 .39 16 .77 4 .25 4a4 4 .33 4 .38 6.20

11 65
7.3 4

General industrial machinery .. .. .. .. .. .. .. .. . ... . ... . .. .. . 20~23 20 .73 2 .49 2. 53 2 .53 2 60 2 .77 11 .67 2.5 1Office,
computing, and accounting machines .. .. 44 .33 52 .04 0 .38 OA2 0~50 0 .58 0.26 1 ~87 0.1 8

Other machinery, except 1T31 2Z08 2 .34 2.56 2 .40 2 .30 3 .60 10 .69 3.6 5
Electrical and electronic equipment . .. 7 .62 9 .90 0 .65 0.73 0.69 0 .73 0.75 2 .56 0.62

Household appliances 33 .08 28.66 2.25 2.47 229 2 .22 3 .41 11 .32 2.53
Radio television, and communication equipment . 26 .46 35,83 1 .72 2.32 1 .77 1 .72 2 .61 5 .20 2o2
Electronic components and accessories 10 .14 13.79 1 .10 1 .32 1,14 1 .11 1 .43 3 .61 1 .1 9
Other electrical equipment . ...,. .. . . ... .. ... .. .. .. 13 .09 14.93 O~97 1 .00 1 .07 1 .28 0.89 5 .30 O~78

Motor vehicles and equipment . ... .. .. ... . . 24 .60 24.84 0.35 0.33 0.40 0.42 OAl 2 .66 O~22
Transportation equipment, except motor vehicle 20 .33 29.56 0.60 0.58 0.63 0.65 O~64 6 .00 0.5 1

Aircraft, guided missiles and parts . .. .. 43 .60 19.27 0.30 0.30 0.32 0.32 0 .49 5 .52 0.3 1
Ship and boat building and repairing .. ... . ... .. ... .. .. .. 32 .61 44.65 7.37 9.62 7.49 7.40 7 .10 16 .15 8.83
Other transportation equipment, except moto r

vehictes . .. ... .. .. .. ... .. .. ___ .. .. .. ... .. .. 30.63 44.03 4.10 4.51 4.21 4.27 5 .22 16 .63 6.36
Instruments and related products . .. ... . 14.46 17.21 126 1 ~36 1 ~33 1 .39 1 .71 5Z3 1 .53

Scientific instruments and measuring devrices;
vvatches and rlocks .. ... .. .. ... .. .. .. ... .. ... ... .. .. ... .. .. .. .. 22a2 27.94 2.19 2.28 2.30 2~38 2 .49 12 .19 2 .54

Optical, medical, and opthalmic goods .. .. .. ... .. .. .. .. 19.61 21 .51 2.32 2.85 2.47 2.67 2 .43 6 .66 1 ~90
Photographic equipment and supplies 56,55 66.32 1 .46 1 .40 1 .52 1 Zo 8 .66 13 .34 10 .27

Miscellaneous manufacturing and manufacturin g
not allocable .. .. .. .. ... .. .. . __ ___ _ .. .. ... .. .. .. .. 7.47 11 .43 5.30 6.87 5.53 7.96 2 .37 5 .93 2A 2

Transportation and public utilitiers . .. . . .. . . ... . . .. . . .. . . . 3.61 5.15 0.56 0.61 0.60 0.97 0 .36 1 .19 0 .25
Transportation,. .,, . . * .. .. .. ... .. .. .. . _*_ . ... .. ... . ... .. .. ... .. .. .. .. 4.06 5.85 1 .37 1 .64 1 .45 2.41 1 .34 2 .46 1 .1 3

Railroad transportation . .. .. .. ... .. 36.77 48.95 0.43 0.48 0.43 0.53 1 .06 1 ~34 1 .05
Local and interurban passenger vains;t. .. .. .. ... .. 15.04 19.14 11 .06 14 .54 11 .19 19.38 16 .55 21 .72 19 .67
Trucking and ~anahouvng. .. . ... .. ... .. .. .. .. .. 5.32 7 .90 2.25 2 .76 229 3.75 3 .41 5~99 2 .83
Water transportation 16,96 26.46 4 .70 4 .36 5~04 5.04 5 .05 12.68 3 .75
Transportation by air . 16.86 27 .13 1 .19 1 .35 1 .29 221 1 .69 4,44 1 .1 6
Pipe lines, except natural gas .. ... .. .. .. ... .. .. .. ... 26.88 28 .91 15.14 15 .45 15.25 34~36 4 .81 55.94 4 .94
Transportation services, not elsewhere classified .. . 7.94 11 .20 6.08 7 .47 6.41 8 .15 4Z5 8.46 T4 2

Communication . .. ... .. .. .. ... .. . ... .. .. .. .. __ ___ __ 10Al 114~99 0.34 0 .33 0.36 0 .50 0 .38 2.10 0 .2 6
Telephone, telegraph, and other communication
wr~ .. .. .. .. ... .. .. ... .. ... ... .. .. .. ... .. .. .. ... .. .. ... . .. .. ... .. . 14.40 11929 O~36 0 .33 0.38 0 .55 0.33 3.35 0 .2 7

Radio and television broadcasting . .. ... .. 14 .89 23 .83 1 .00 1 .40 1 .13 0 .90 1 .48 Z69 0 .80
Electric, gas, and sanitary services .. .. .. ... .. .. ... . .. .. ... .. . 1 1 .88 15 .02 0 .57 0 .66 0.60 1 .05 0.35 0.93 0 .2 4

121wric senvices . .. .. ... .. ... . ... .. .. .. ... .. .. .. ... .. .. ... .. .. ... .. .. . 49.53 9 .18 0 .11 0 .05 0.11 0 .22 0.03 0.92 0,03
Gas production and distribution . 22.66 26 .55 0 .81 0 .86 0.87 1 .05 0.77 3.26 0 .6 2
Combination utility ~rvices . .. .. ... .. .. .. ... .. .. ... . .. ... .. .. . 31 .76 40 .21 0 .19 0 .19 OA9 0 .28 0.15 0,36 0 .1 6
Water supply and other sanitary ser,vices .. .. .. ... .. .. . 13.61 17 .27 6 .81 7 .87 7 .21 1178 3.72 12.43 2~9 1

Wholewle and retail trade . . . . .. . . .. . . .. . . .. . .. . . . .. . ... . . .. 0.72 1 .67 0 .50 0 .61 0 .51 0 .56 0.68 1 .29 0.65
Wholesale trade ... . ... . ... .. .. . ... .. .. .. ... ... . ... .. ... .. .. .. . 2 .26 2 .81 0 .82 0 .92 0 .83 0 .88 1 .11 2.13 1 .1 4
.."ies and related products __ 7 .04 9 .27 2 .02 2 .37 2 .04 2 .17 3.35 8.04 3.03
Machinery, equipment, and supplies .. ... . ... .. ... .. .. .. . 4 .72 6 .08 223 2 .64 2 .27 2 .46 3.27 5.28 3.56
Miscellaneous holesale trade . .. . . .. .. .. ... .. 2 .70 3 .34 O~96 1 .07 0 .98 1 .04 1 .26 2 .42 1 .30

M r vehicles and automotive equipment 8 .50 10 .27 1 .81 2 .23 1 .84 1 .82 2.77 5 .42 2.26
Furniture and home furnishings .. ... .. .. .. . 1&73 19 .73 &92 10 .49 8,95 9 .41 12.91 15B0 16.23
Lumber and construction materials . ... .. .. .. 11 .54 13 .89 5 .28 6 .36 5 .31 5 .61 7 .66 13 .03 9.56
Sporting, recreational, photographic . and

hobby goods, toys, and supplies, 16 .14 20 .33 5 .02 5 .56 5 .04 5 .11 6 .16 14 .57 7.02
Metals and minerals, except petroleum and

scrap . .. ... .. .. .. ... .. . . .. ... .. .. .. ... .. . .. ... .. .. .. . 15 .76 19 .79 1 .65 2.06 1 .77 1 .70 5 .11 6 .80 6.1 4
Ela~tncal goods ... .. .. ... . .. .. ... .. .. .. ... .. ... .. .. .. .. ... .. .. .. . 8 .84 10 .37 2 .48 3.01 2 .51 2.62 3 .95 6 .63 3.72
H.rdviare. plumbing, and heating equipment

and supplies .. ... .. .. .. ... .. .. .. ... .. ... .. .. .. .. ... .. .. .. . 10 .92 12 .48 4 .25 5.07 4 .27 4.27 6 .68 15 .64 8.2 1
Other durable goods .. .. .. .. . . .. .. .. ... .. ... .. .. .. .. ... .. .. ... 5 .82 7 .65 3 .09 3.19 3 .13 3.44 3 .99 6g6 4 .59
Paper and paper products . .. .. .. ... .. ... .. .. .. .. ... .. .. ... 15 .27 17 .41 5.60 6.06 5 .62 5.75 8 .40 17 .15 10.03
Drugs, drug proprietaries, and druggists'

sundries 22 .98 32.15 2.96 3.15 2.99 2.87 4 .73 13 .69 5 .77
Apparel piece goods, and n ions, . .. .. .. .. ... .. .

t
10 .71 13.85 4.17 4.14 4.22 4.22 3 .91 10 .50 3~72

Farm-pr ;)~ uct raw materials ..O
* '

1
474 18.24 4.64 4~53 4.74 5.00 4 .3

1 1
0 .43 2~59

Chemicals and allied products .. .. ... .. .. .. .. ... .. .. ..
1
514

1
492 6.08 6.41 6,12 6.34 8 .11 18 .92 9 .7 1

Petroleum and petroleum products ... .. ... .. 10 .19 12.15 3.72 4 .34 3.75 3.81 3 .52 7 .29 3 .84
Alcoholic beveages . .. .. .. ... __ ... .. .. ... .. .. . 16 .87 18.82 5.19 5.54 5.19 529 6 .55 22Z4 -8 .90
Miscellarrectis nondurable goods ; wholesale

trade not allocable . .. .. .. ... .. . _ ... .. .. ... .. 7 .20 9,41 3.39 1 3.99 1 3.42
1

3.63 1 4 .17
1 7.48 1 4 .3 1

Footnotes at end of table . See text for "Explanation of Terms~' and "Description of the Sample and Limitations of the Data ."
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Corporation Returns/1989

RETURNS OF ACTIVE CORPORATIONS,
Table i .-Numbee of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject
to Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent )

28

Mi i d
Number of returns: Total receipts

Inor n ustry Business Cost of sales Net ncome
With All Returns

receipts and operations income Deficit subject
Total net

a
Retum

with net to tax
incorn income

(20) (21) (22) (23) (24),, (25) (26) (27) (28 )

Wholesale and retail traide-Continued
Retail trade . .. .. .. .. . .. .. .. .. .. . ... . .. .. .. .. .. .. .. . .. .. .. .. .. .. . ... .. .. 1 .27 2 .08 0 .58 0 .79 0.60 0 .68 0.83 1 .63 0 .74

Building materials . garden supplies, and mobile
home deal rs . .. .. .. .. .. .. .. .. . ... . .. .. .. .. . ... . .. .. .. .. . 5.75 7 .28 2 .62 3 .37 2 .66 2 .77 3.20 6 .63 4 .37
Building material dealers _ .. .. .. . ... .. . .. ... . ... . .. .. T75 9 .77 2 .82 3 .65 2.87 3 .00 3.39 7 .60 4 .92
Hardware stores . .. .. . ... . .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. . 11 .62 14 .22 8 .32 10 .72 8.37 8 .53 12.23 19 .29 14 .76
Garden supplies and mobile home dealers 12.49 16 .90 8 .57 11 .21 8.69 9 .37 10.77 15 .19 11 .42

General merchandise stores .. .. .. .. .. . .. .. .. 11 .96 14 .12 0 .41 0 .43 0.43 0 .45 0.63 1 .95 0 .39

Food store . .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . ... . ... . .. . 4.96 7 .55 1 .31 1 .75 1 .32 1 .41 2.06 4 .41 1 .5 1
Grocery stores. . .. .. .. .. .. .. .. .. .. . ... . .. .. . ... . .. .. ... . ... . .. . 6.30 9 .01 1 .26 1 .70 1 .28 1 .35 1 .90 4 .86 1 .42
Other food stores . .. . ... .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . 7.84 13 .09 7 .83 10 .54 7 .91 9.21 11 .79 10 .24 13 .00

Automotive dealers and service stations .. . ... . .. .. . 3.51 4 .88 1 .49 2 .49 1 .50 1 .55 3.75 3 .81 5 .68
Moto, vehicle dealers 4.40 6 .58 1 .53 2 .89 1 .55 1 .61 5.10 4 .07 8 .95
Gasoline service stations . . ... . .. .. .. .. .. .. . 8.38 10 .52 6 .76 7 .90 6 .79 TOO 8.56 18 .24 10 .93
Other automotive dealers . .. .. .. .. .. .. .. .. . 6.77 8 .75 4 .47 5 .15 4 .50 L82 6.94 11 .73 7 .02

Apparel and accessory stores . .. .. .. . ... . .. .. .. .. .. .. .. .. 4.76 7 .39 1 .65 2 .15 1 .67 1 .82 2.31 6 .31 2 .1 7
Furniture and home furnishings stores . . ... . ... . .. .. . 6.64 8 .81 3 .20 4 .08 3 .27 3.63 3.87 8 .32 3 .82
Eating and drinking places 1 .80 4 .65 1 .66 2 .59 1 .73 2.10 2.96 4 .26 2 .40
Miscellaneous retail stores .. . ... . .. . .. .. .. .. .. . ... . ... . . 2.28 3 .68 1 .55 1 .99 1 .57 1 .75 220 3 .61 2 .28

Drug stores and proprietary stores . .. . ... . ... .. .. . . 8.07 10 .23 3 .35 4 .13 3 .39 3.49 4.79 9 .38 4 .5 1
Liquor stores ... . .. .. .. .. . .. .. . ... . .... - - 11 .24 15 .59 10 .37 13 .19 10 .45 10.77 16.07 12 .17 19 .66
Other retail stores . .. . ... .. . .. .. .. .. .. . . __ 2.37 4 .07 1 .73 2 .26 1 .76 1 .99 2A7 4 .08 2~60

Wholesale and retail trade not allocable .. 25.77 34 .90 20 .86 25~31 21A9 23.17 30.52 38 .83 34 .1 1

Finance, Inailurance, and real estate . . ... . . . . . .. . . . . . 1 .59 2.44 0.63 0 .76 0 .44 0.51 0.93 0.69 2 .1 8
Banking . .. .. .. .. .. ... . .. .. .. .. .. . .. ... . ... . .. - ____ - 4.90 1 .23 2 .11 2 .53 1 .45 0.43 5.10 1 .18 5~69

Mutual savings banks . .. .. .. .. .. .. . .. .. .. .. .. .. - __ 1 .95 2 .20 0 .20 0 .26 0 .20 0.26 0.23 0 .49 0 .23
Bank holding comp nies .. .. .. .. . ... . .. .. .. .. .. .. . . .. .. . 357 1 .38 0 .10 0 .09 0 .14 0.55 0.25 0 .51 0 .1 5
Banks, except mutual savings banks and ban k
holding companies . ... . .. .. .. .. .. .. . . .. .. .. .. .. . 8.58 2 .10 9 .58 15 .03 10~91 0.35 24.00 3 .28 2670

Credit agencies other than banks . . . .. .. .. .. .. 8.32 10 .50 0.54 029 1 .81 2.85 0.56 0AB 0 .40
Savings and loan asso~ialions . . ... . .. .. ____ 1AB 1 .83 0 .07 of 1 0 .06 0.03 0.38 O~26 OA 9
Personal credit institutions .. . .. .. .. .. .. .. .. . ... . ... . 21 .44 21 .53 1 .17 1 .19 2 .35 0.33 4.26 11 .81 2~97
Business credit institu ions _ . . . _ . .. . .. . ... . ... . ... . 29.61 33~54 1 .66 1 .81 7 .52 20.50 4.79 12 .32 L53
Other credit agencies ; finance not allocable 10.94 14.86 1 .58 0 .61 2 .48 3.16 1 .12 8 .34 0 .82

Security, commodity brokers and services .. . 12.32 16 .32 1 .88 2A5 3~35 20.67 2.65 3 .27 2 .39
Security brokers, dealers . and flotat, n
companies . . . ... . .. .. .. .. . .. .. . .. . . .. . 17.44 23.37 1 .06 1 .38 1,97 17.82 2.45 3.08 2 .32

Commodity contracts brokers and dealers;
security and commodity exchanges; and alliedservices

17 .23 21~76 9~90 11 .65 12 .02 27.86 7.12 11 .83 5~90
Insurance . .. .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. .. .. .. 11~78 14.13 0.15 0 .15 0 .17 0.16 0.31 2.15 O~3 2

Life insurance .. .. . .. .. .. . .. .. .. .. .. ... . .. .. .. 1 .16 1 .77 0.19 0 .20 0 .24 0.18 0.39 1 .99 0 .4 1
Mutual property and casualty companies 4 .77 6.11 027 0 .40 0 .29 0.28 1 .00 4~58 1 .1 8
Stock property, casualty, and other inwranc e
companies, . .. .. .. . ... . ... 20.29 25.03 0.31 0 .29 0 .34 0.37 O~53 3.59 0 .5 5

Insurance agents . brokers, and service . .. .. .. .. . 2 .96 4.92 3.72 4 .56 3 .98 13B1 3~70 8,67 3 .51
Real estate . .. .. .. .. .. . ... .. . . ... . .. .. . - - 2 .00 3.38 2.09 3 .04 2 .67 3~35 2.42 1 .89 3 .8 6

Real estate operators and le"sors of buildings- 2 .96 5.34 3.52 5 .12 5 .35 7 .87 3al 3.67 47 9L
.'s of mining . oil

,
and similar property 48 .25 75.36 13.61 16 .51 23 .36 9.58 20.57 71 .85 21 .4 0

Lessors of railroad property . and of real property,
not elsewhere classified .. .. .. .. .. . .. .. .. . ___ 24 .16 36.35 11 .34 28 .27 9 .21 0.72 30~22 25.33 32 .6 3

Condominium management and cooperativ e
housing associations . . .. .. .. .. . .. 8 .05 11 .63 6.80 12 .48 9 .15 16.43 12.91 6.07 13 .5 2

Subdivide's and developers . .. .. .. . .. .. .. .. .. .. .. .. .. 5 .26 8.45 2.75 3 .98 3~24 3 .74 3 .77 2.93 5B 5
Other real estate . .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. . 3 .36 5.58 4 .54 6A0 5A2 8 .87 5.21 3 .82 10~2 3

Holding and other investment companies, excep t
bank holding companies . .. . ... . .. .. .. .. . ... . .. .. 5 .32 6.95 0.82 0.93 2 .53 3 .08 0.21 2 .76 1~8 4
Regulated investment companies . .. .. . ... . ... . .. .. 8 .80 9a8 0.12 OA4 - - 0.14 4 .94 9.2 4
Real estate investment trusts .. .. .. . .. . .. .. .. .. .. .. . 52 .96 13.84 1 .17 1 24 - - 2 .01 5 56 30,6 9
Small business investment companies 16 .24 27.83 20.83 2&08 37 .52 99 .11 25.64 22 .07 36.4 1
Other holding and investment companies,

except bank holding companies .. . - . . ... .. . .. 6 .13 8.57 2 .01 2.71 2 .53 3~08 1 .85 2 .96 1 .8 3

Serrvices . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . . . . . .. . . . . .. . . . . . .. . 1 .46 2.12 1 .24 1 .41 1 .30 2 .09 1 .21 1 .64 1 .1 2
Hotels and other lodging places .. .. .. .. .. .. .. 7 .66 12.44 4~99 3.27 5 .49 2 .26 420 3 .73 3.2 6
Personal servic s .. .. . ... . ... . ... . . .. .. .. .. . .. .. 5 .11 7.45 4 .28 '4.92 4 .42 5B9 4 .57 11 .48 4.4 0
Business services .. .. . .. .. .. .. .. .. .. .. - . .. .. .. .. .. .. .. .. .. . 2 .21 3.44 2 .06 2.60 2 .11 2B5 2 .05 2 .79 2.1 7

Advertising .. ... . .. .. .. .. .. .. .. .. .. .. .. . .. .. . ... . ... . ... . 9 .30 12.13 7 .40 10.77 7 .39 7 .63 7 .29 6 .82 7.2 1
Business services, except advertising . .. . ... . ... . .. .. 2 .26 3.59 2 .07 2.50 2 .12 3 .06 2 .13 3 .04 2.28

Auto repair ; miscellaneous repair services ... . .. 4 .04 5.66 2 .92 3.78 3.10 4 .13 4 .91 6 .51 5.9 6
Auto repair and services . .. .. .. .. .. . . - .. .. . ... . ... - - 4 .83 7.09 3 .16 4 .19 &43 5 .07 5 .67 7 .22 6.96
Miscellaneous repair services ., . .. .. .. . ... ____ 7 .23 9.36 6.61 a. 1 1 6.66 7 .14 932

1
4 90 11A 6

Amusement and recreation services . .. .. .. .. .. .. .. .. .. .. . 4 .77 7.55 2 .17 2.47 2A7 3 .73 1 .82 3 .59 1 .0 7
Motion picture production . distribution . and

se,v, as .. .. .. .. .. .. -- .. .. .. .. .. .. .. .. .. . I . .. .. .. .. .. 12 .62 18.63 3 .09 2.24 178 4 .14 1 .18 6 .37 0,56
Motion picture theaters .. .. .. .. .. .. .. . ... . .. .. .. .. 35 .14 42.68 5 .84 16.24 6.33 1 0 .89 17 .10 6 .63 14 .64
Amusement and recreation services, except

motion pictures . .. .. .. . ... . ... . ... . .. .. .. .. .. .. . - - 5A8 836 3 .30 4~51 3.55 7 .13 3 .59 4a3 2.89
Other services .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . 2 .82 3.86 2 .66 Z64 2.75 6 .66 2 .76 3 .39 2~92

Offices of physicians, including osteopathic
physicians .. .. .. . .. .. .. .. .. T34 10.31 13 .66 9.59 13.95 59 .00 11 .16 13 .33 18 .69

Offices of dentists . .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. . ... . .. .. .. .. 12A7 16.45 13 .88 17 .14 13.92 l&39 20 .65 26 .63 44 .73
Offices of other health practitioners . .. .. .. .. .. 13 .73 1620 17A8 20.49 17.37 23 .94 17 .73 31 .47 39 .85
Nursing and personal care facilities .. .. .. .. .. .. . 11 .55 16.02 6 .19 8 .97 6.33 11 .48 11 .45 9 .89 15 .66
Hospitals .. .. .. .. .. .. .. .. .. .. . .. ... . .. .. .. .. .. .. .. . .. .. .. .. .. .. . 61 .29 20.53 1 .71 1 .64 1 .71 4 .71 2 .00 5 .13 0 .55
Medical laboratories . .. . ... . .. .. ... . .. .. .. . ... . .. .. .. .. .. .. 21 .32 26 .70 8 .11 15 .81 8.67 8 .66 14A7 6 .34 16 .0 1
Other medical services ... . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 8 .96 12 .20 6 .09 7 .27 6.10 7 .28 7 .46 9 .10 8 .28
Legal services .. ..~ .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . .. .. .. .. . 10 .31 14 .54 11 .99 15 .21 12.31 18 .80 14 .05 19 .81 32 .82
Educational services. .. . ... . .. .. .. - .. . ... . .. .. .. .. .. .. 11 .92 15 .48 9 .93 13 .19 10.20 17 .98 11 .12 13 .63 12A9
Social services . .. . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. . 20 .51 28 .75 21 .80 25 .50 22.22 37 .89 25 .57 29 .57 30~80
Meiribership organizations

i
10-4-

7 lb 7
-
2

14 .44 15 .89

0

2 1
-
403 t- J84

u - I

Architectural and engineering scrvices . .. .. .. .. .. .. . 78
1

10,50 5 .52 6 . 63 5157 6 .44 7 07 11 .62 8 .05
Accounting. auditing, and bookkeeping services 11,55 14 .47 15 .91 1 8 .70 6.08 35 .05 1496 1 8 .08 18 .9 1

M

isinellaneous services (including veterinarians),
not elsewhere classified . .. .. .. .. .. .. . .. .. .. . 6 .20 9 .07 6 .25 8 .00 6.45 8 .73 7 .53 8 .27 12 .1 5

Nature of business not allocable . . .. . . . . ... . . . . .. . . . . 13.15 25 .08 21 .94 30 .75 22 .79 28.15 34.28 19.63 44 .69

Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"



Corporation Returns/1989
RETURNS OF ACTIVE CORPORATION S
Table I .-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject
to Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)
Minor industry

Tota l
income tax

Fc~,~.eig n
c "

redit

U.S .
possessions

tax credit

Genera l
business

credit

Pno! year
minimum
tax credit

Total
income tt~x

after credits
Total

assets
Net

"rth
Depreciable

assets
Depredatio
deduction

(29) (30) (31) (32) (33) (34) (35) (36) (37) (38)
Total returns of active corporations . .. . . . . . . . .. 0 .41 0 .07 (4) 0.34 0 .90 0 .54 0 .03 0.08 0 .11 0 .1 5
Agriculture, forestry, and fishing . . . . . .. . . . . . . . .. 3.62 9.89 (4) 10 .54 3

7
(1) 1 .46 2.13 2 .47 3 0 1Agri u::ura production . .. . ... . .. .. .. .. .. .. .. .. .. .. . __ .

c 1
3 .69 9 .89 8 .59 ( ) 3 .97 1 .52 227 2 72

.
33 3

Agricu u rat services (except veterinarians),
.

forestry, fishing, hunting, and trapping 9.82 13.55 33 .51 71 .60 9 .72 176 5 .33 5 .59 6.3 8
Mining .. . . . . .. . . . . . .. . . . . . .. . . . . . ... . . . . .. . . . . . .. . . . . . . .. . . 1 .05 0.64 2 .41 4.70 1 .64 0.37 1 .49 0.93 1 .47
Metal mining . .. . ... . .. .. .. . .. .. .. .. .. . ... . ... . . 1 .94 1 .92 1 ~08 1 .90 0) 1 .33 2 1 2Iron ores .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. ... . .. .. .. .. .

Copper. lead and zinc, gold and silver ores,
6.8 7
1 .44

4 .99
(4)

19.2 8
2 06

0.94 0 .96 7.38
.

3.1 4

Other metal mining 2 31 0)
~ 1 .07 1 .90 0.85 1 ~32Coal m, ning

. . .. .. .. .. .. . .. .. .. .. .. ..
Oil and gas extraction

.
1 ~90

2
0) 62.15

-

2 .28
9.1 2

1 .29

12Z3

2 .23
11 .88

(4)
10.46

2 .62
25 .85

4 .33. .. .. .. . ... . . . . .. .. .. ..
Crude petroleum, natural gas, and natural

1 . 5 O~68 5.16 2 .38 0.37 1 .82 1 .09 1 .64

gas liquids . .. .. .. .. .. .. .. . .. .. .. .. .. . -_ __
Oil and gas field services ... . ... . .. .. .. .. . ...

1 .1 3
5 .84

0 .70
0 54

-
-

4 .92
18 58

5 .25
2T93

2~35
6 67

0 .34 2 .18 0~80 1 .42

Nonmetallic minerals, except fuels 5 .24
.

0) -
.

82 .16 5 .32

.

3 .03
1 .32
3 .64

2.02

0)

3 .1 7

4 61

3 .69

5 67Dimension . crushed, and broken stone ;
. .

sand and gravel __ . . ... . .. .. . .. .. .. .. .. ._
Other nonmetallic minerals, except fuels

5 .6 3
14A3

0)
e)

-
-

3T60
20 00

82 .16 5 .55 3 .40 4 .17 5,35 6 .0 5

Construction . . . . . .. . . . . ... . . . . . ... . . . . .. . . . . . .. . . . . . ... . 2.20 0.84 (4)
.

4 .54

-

12.58
16 .84
2 .35

6 .5 9

0.69

7 .1 7

1 .16
8 .8 9
1 .41

13 .6 0
1 .78

General building contractors and operative
builders . .. .. .. . ... . ... . .. .
General building contractors

3.49
3 77

1 .5 6
1 93

- 19 .38 3.59 0,76 1 .54 0) 2.27 2.60
.. .. .. .. .. .. .. . .. .. .. .. .

operative builders
.

7 31
.

4
14 .65 19.89 3 .86 0.81 1 ~62 2.33 2.63

- .. .. .. .. ..

Heavy construction contractors . .. .. .. .. .. .. .. .. .. .. . .

.

3 .57

( )

0.72

-
4

)

15 .4 6

31 .12
44.29

4 .40
T9 4
1 .32

2~33

2.52

4 .83
(4)

10.20
2 37

17.06
3 58

Special trade contractors .. .. .. .. .. .. .. .. . .. 4 .08 59 .66
~

4) 19~30 4 .13 1 .75 2 .18 0)
.

2 51
.

2 99
Plumbing, heating, and air conditioning 8 .77 82 .38 32,33 9.05 4 .52 5 37

.
5 87

.
6 75

Electrical work . ... . . *__ .. .. .. .. .. . ... ** .. . .. .. .. .. . 9A4 7&99 - 48.14 41 .76 9.31 4 .32
~

5 22
.

6 01
.

7 2 1
Other special trade contractors and

. . .

contractors not allocable . .. .. .. .. .. . - ... . .. .. .. .. 5 .23 47 .78 0) 20.82 23 .33 5 .28 2 .05 2 .67 3A0 3 .68
Manufacturing . . . . . .. . . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . . . . . 0 .14 0 .03 (4) 0.47 0 .46 0 .22 0 .09 0.13 0 .15 0 .1 9

Focid and kindred products. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 0 .40 0 .02 1 .71 0 .54 0~35 0 .50 0 .79 0 91
Meat products . .. .. .. .. . ... . . _ _ .. ... . .. .. .. . 3 .03 (4)

3 .18 17 .45 3 .32 2 .28 3.19 3 36
~

4 61Dairy products .. .. .. .. .. .. .. .. . ... . ... . .. .. .. .. . ... . 4 .78 1 .64 32 .64 92 .91 5 .27 2 .64 3.26
.

4 77
.

5 1 1Preserved fruits and vegetables 1 .32 1 .80 2 .33 1 .64 1 .44 1 .35
.

2 22
.

2 6 4
Grain mill products .. . .. .. .. .. ... . .. .. .. .. 0.67 2 .84 6 .43 0 .82 0 .42 0.67

.
1 16

.
1 2Bake y products .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. . . 7.37 16.18 26 .87 59 .72 7 .4

'r
4 03 4.71

.
532

.
5 6 0

Sugar and confectionery products .. .. .. .. .. .. . . 1 .18 (1) 1 .87 O~60 2 .15 1 .72 2.04 3 18
.

4 5 2Malt liquors and mail . .. .. ... . .. . _ .. . ... . .. . 0.03 0 03 0.25 O 69
.

0 21
.

0 20A coholic beverages, except malt liquors and
~ . .

malt .. .. .. .. .. __ . .. .. .. .. .. .. .. .. .. .. .. . ..
Bottled soft drinks . and flavorings . ..

1 .2 7
0 .44 3 59 0

1 ~7 1
0 7

0.79 0,79 3.26 3~9 1

Other food and kindred products . ... . .. .. .. .. .. . 1 .46 0 .0
.

20.42
)

30~71
. 0

1 .94
0.60
0.97

1 .34
1 .34

1 ~99
1 .79

1 .94
2 .1 9

Tobacco manufactures . .. .. .. .. .. .. .. .. .. .. - . .. . .. .. .. .. 019 e) 0) 0.04 0.04 0.17 0 08Textile -ill products . .. .. .. .. . ... . .. .. .. .. ... . . _ . . _ __ _ 2 .55 0 .27 5.81 2.75 1 .51 227 2 .02
.

2 47
Weaving nnills and textile finishing .. .. .. .. . ... . .. . 3 .88 0 .43 17.59 0) 4 .19 1 .87 2 .73 2 49

.
3Z5Knitting mills

* * ** *Other textile mill products
10 .38
323

-
0 02

(4)
67~50 10 .52 7 .32 9 .30

.
&73 10 .95. . . .. .. .. .. .. . .. .. .. ..

Apparel and other textile products . . ... . .. .. .. ..
' '

220

.

0 .19
5 .1 1
1 .58

70.1 4

2 .93
3 .52
1 .78

2 .1 7
2 .20

3 .32

0)

2 .97
2 98

2 .87
3 55

Men s and boys clothing. . ... . ... . ... . .. ..
'

1 .56 0 .10 4 .50 (4) 2 .84 2 .38 3 .20
.

3 39
.

3 1 6
Women s and children's clothing . ... . .. .. .. .. 3 .20

4
29 .25 35 .58 3 .49 2 .71 2 .94

~
4 .87

.
7 .20

Other apparel and accessories -
Miscellaneous fabricated textile products ;

12 .66 ( ) 32 .72 24 .44 15 .34 5 .15 7.57 7 .52 9a7

textile products, not elsewhere clawified . . 16.18 29.72 7T52 81 .79 17 .05 &90 8.73 9 .51 10.4 3
Lumber and wood products .. .. .. .. .. .. . ... . ... . .. .. .. . 1 .65 0.23 - 7 .72 1 .10 1 .40 0) 1 44 2 08Logging sawmills, and planing mills .

:
2.75 1 .12 - 13 .30 0) 2 .77 1 .56 1 .94

.
2 47

.
4 6 0Millwork plywood, and related products . .. .. 1 .54 - 4 .67 - 1 .62 1 62 1 94

.
1 46

.
1 7 8other wood products, including wood

. . . ~

buildings and mobile homes .. .. . ... . .. 10 .53 (4) - 73.15 - 10.59 3 .20 5 .05 5~56 6 .68
Furniture and fixtures .. . ... . .. .. .. .. .. .. .. .. . ... . .. 3 .07 0.40 - - 0) 1 .90 2 .83 2 88 4 04
Paper and allied products .. . .. . .. .. .. .. .. .. .. 0 .42 0.07 0) 0.51 0.35 0 .47 0)

.
0 44

.
0 53

Pulp' paper. and board mills .. .. .. .. .. .. . .. .. .. .. . . 0 .18 (3)
0) 0) 0) 0.21 O~27 0 .33

.
0 38

.
0 33Other paper products 1 ~()9 0 .14 2.59 53 .84 1 .37 0 .84 1 .35

.
1 .13

.
1 .38

Printing and publishing .
Newspapers

0 .81
0 90

0 .26 9.88 0 .86 O~51 0 .74 (1) 1 .18 1 .24.. .. .. .. .. .. .. .
P i

~
1

4 .29 0 .93 O~62 0 .75 1 .49 1 .08er odicals . .. .. .. .. .. .. .. -
Biaciks, greeting cards, and nniscellaneous

3 .43 ( ) 55 .61 11 .66 5 .92 1 .24 3 .09 159 3 .45

publishing .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. . .. .. .. .. .. .. .. .
commercial and other printing, and printing

1 .51 0 .30 0) 42 .92 34 .23 1 .59 0 .85 1 ~30 2 .24 2a5

trade services .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . .. .. .. .. .. 2.78 8 .38 17 .95 51 .53 2 .81 1 .76 2.36 2~35 2.8 7
Chemicals and allied products . ... .. .. .. .. .. 0.18 0 .05 (4) 1 .73 0 .31 0 .15 0 18 0) 0 24 0 3 4

Industrial chemicals. plastics materials and
. . .

synthetics . . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. ..
Drugs

0 .29 0.07 (4)
4

2 .11 2~56 0.45 0.19 0.23 0.26 0.3 9.. .. .. .. .. .. . .. .. .. .. .. .. .. .. . ... . .. .. ... . ... . .. .. .. .. .. ..

Soaps. cleaners, and toilet goods .. .. . ... . .. .. -
0 .2 1
0 .56

0.0 2
0.14

( )

0)
1 .1 1
6.29

1 .2 2
64 24

0.3 8
0 87

0.2 4
0 27

0 .26
0 45

0.47 0.5 7

Paints and allied products _ . .. .. .. .. .. .. .. .. .. .. 4 .61 1 .51 e) 10.25
.
-

.
4.83

.
3.86

.
4 .39

0.78
4 71

0.94
6 45

Agricultural and other chemical products . 1 .23 0.30 (4) 5.12 35.04 2 .32 1 .16 1 .31
.

1 .40
.

2 .1 1
Petroleum (including integrated) and coa l
products .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. . .. .. .. .. .. .. . ... . .. .. . 0 .06 (4)

0) 0) 0 .06 O~07 0) 0 08 0 1 5
Petroleum refining (including integrated) 0 .03 0) 0.32 0 .05 0 .04 0 05

.
0 05

.
0 06

Petroleum and coal products, not elsewhere
. . .

classified .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . 32 .56 - 7.38 33 .05 9 .52 11 .13 11 .00 13 .67
Rubber and miscellaneous plastics products ., 2.44 0 .60 0) 32.52 3 .63 1 .16 1 .60 1 47 2o5Rubber products ; plastics footwear, hose

.

and belting .. .. .. .. .. .. .. .. . ... . .. .. .. .. ... . . .. .. .. . ... . 2.44 0 .02 ~4

~
6 .38 - 3 .95 1 .38 1 .84 1 43 1 9 3

M
scellaneous plastics products . .. .. .. . ... . .. .. .. 4.26 1 .47 4

11 .42 32 .52 5 .91 1 .85 2.52
.

2.58
.

3 .4 2
Leather and leather products . .. .. .. .. .. .. .. .. .. . 4.16 0 .70 0) 0) 2~62 5.43 e) 2 94 6 1 3
Footwear. except rubber .. .. .. .. .. .. .. .. . .. .. .. .. .. . _ 2.43 0.10 3 .51 2.74 2 16 6 25

.
1 99

.
2 2 6

Leather and leather products, not elsewhere
. . . .

classified . .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 1 14 .27 1 7.50 49 .94 16.36 1 10.14 1 10 .86 11 .72 1 22.69

Footnotes at end of table . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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Corporation Returns/1989
RETURNS OP ACTIVE CORPORATIONS
Table 1 .-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject
to Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent )

30

Minor industry Total
income tax

Foreig n
I
,

cradit

U.S.
possessions

tax credit

General
business

credit

Prior yea r
mmunu
tax credft

Total
income tax ,

after credits

Total
assets

Net
worth

Depreciable
assets

Depreciation
deduction

(29) (30) (31) (32) (33) (34) (35) (36) (37) (38)

Manufacturing-Continued
Stone . clay. and glass products .. .. .. .. . ... . .. .. ... . . 2 .24 0.13 2 .74 2.80 0.78 1 .07 el, 1 .46 1 .91

Glass products . .. .. .. .. . .. . ... . .. .. .. .. .. .. .. . ... . .. .. .. .. 1 .48 0.15 6 .66 6.22 2.03 0 .70 0.89 1 .19 1 .91

Cement, hydraulic . ... . .. .. .. .. .. .. . .. .. . .. .. ... . .. 2 .28 0) 0) e) 2.49 1 .68 1 .72 2.78 3 .30

Concrete, gypsum . and plaster products 10 .01 9.89
(4) 26 .a3 11 .98 10.37 1 .99 3.02 3.55 4 .34

Other nonmetallic mineral products .. .. . ... .. .. . 5 .64 0.17 (4) 33 .90 19.82 7.48 3 .25 4 .05 4.39 4 .8 1

Primary metal industries . .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. 1 .02 0.01 1 .95 1 .36 0.41 0 .63 0) 0.66 0 .87
Ferrous metal industries: miscellaneous

primary metal products .. .. .. .. .. .. .. . ... . .. .. .. .. . 1 .94 0.03 3 .77 2.92 2.18 0 .67 0.83 0.97 1 .29

Nonferrous metal industries . .. .. .. .. .. . ... . .. .. .. .. . 1 .16 (3) 2 .23 0) 1 .72 0 .51 0.92 0.89 1 .1 8

Fabricated metal products _ . .. .. .. .. .. .. .. . .. .. _ 1 .60 0.66 9 .59 1 .81 0 .88 1~12 e) 1 .46 1 .73

Metal cans and shipping containers ... . .. .. .. .. 0.41 0) 0 .52 0 .93 0.66 2.36 3 .67

Cutlery, hand tools . and hardware: screw
machine products. bolts, and similar
product . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. 2 .84 0.06 0) 13 .69 4 .47 2 .04 2.15 4.69 4 .74

Plumbing and heating. except electric an d
warnn air .. .. ... . .. .. .. .. .. .. . .. ... . .. .. .. .. 2 .12 0 .61 - 20 .87 2 .09 1 .78 1 .98 3~00 3 .78

Fabricated structural metal products ... . .. .. .. .. 3 .95 1 .61 - 6 .55 20.46 4 .27 2 .60 3.16 324 4 .07
Metal forgings, and starnpings . .. .. .. .. .. 8.08 5.20 - 14~55 73.05 8 .31 2 .96 3.50 4 .47 5 .1 1
Coaling, engraving, and allied services 9.73 79 .84 - 31~58 96 .95 9 .94 9 .71 10.51 11 .80 12 .47
Ordnance and accessories, except vehicles

and guided missiles . .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. . 12.78 12 .94 6.94 5.72 10 .12 10 .43
Miscellaneous fabricated metal products 3.22 3 .81 11 .57 42 .73 3A0 1 .60 2.36 2 .37 2 .88

Machinery. except electrical .. .. .. . ... . .. .. 0.55 0 .14 1 .37 1 .36 0 .38 0.51 e) 0 .62 0 .69

Farm machinery .. .. .. .. .. . ... . ... . __ . .. .. .. .. .. .. .. .. .. 5.81 0 .66 0 .93 40 .57 9~28 2.11 3~31 2 .94 4 .7 1
Construction and related machinery .. .. .. .. .. .. 2.26 0 .98 11 .68 a3 .18 2 .63 0.98 1A2 1 .70 2 .37

Metal working machinery .. .. .. .. .. .. .. .. . 7 .45 3 .26
(4) 29 .36 - T79 2 .37 3.95 4 .54 4 .86

Special industry machinery .. .. . .. .. .. .. .. .. . ... .. .. . 7 .03 16 .32 - 13 .49 60 .37 T54 3 .04 3.93 4 .60 5 .1 2
General industrial machinery .. .. .. . ... .. 2.33 O~31 5 .64 6 .36 3 .24 127 1~69 2 .36 3 .53
Office . computing, and accounting

machines .. . .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. 0.18 (1) 0 .59 0 .03 0 .73 0.21 0 .33 0 .19 0 .32

Other machinery, except electrical . .. .. .. .. .. . 3.35 1 .42 13 .06 55 .93 5 .23 1 .28 1 .96 2 .76 2 .55

Electrical and electronic equipment .. .. . .. .. . 0.60 0 .41 1 ~79 O~77 0 .29 0.53 (4) 0 .42 0 .46
Household appliances . .. .. .. .. .. . ... . .. .. .. .. .. . 2.47 0 .97 3 .20

(4) 3 .59 1 .25 1 .84 1 .64 3 .0 1
Radio, television, and communication
equipment _ .. .. .. .. .. . ... . ... . .. .. .. .. .. .. . 1 .99 2 .95 1 .81 2 .50 1 .31 1 .87 1 .38 1 .03

Electronic components and accessories 1 .13 0 .14 2 .92 1 .74 1 .48 0.67 0 .93 1 .00 1 .04

Other electrical equipment. . 0.76 0 .81 1 .30 5 .58 0 .97 0 30 0 .68 0 .42 0 .50

Motor vehicles and equipment . .. .. .. . .. .. .. .. .. .. .. . 0.20 0 .03 1 .35 0 .49 0 .11 0.24 0 .20 0 .1 6

Transportation equipment, except motor
vehicle .. . . . . ... . ... . .. .. .. .. .. .. .. .. .. .. .. ___ OA7 0 .02 (4) 0 .52 0 .55 0 .37 0.67

(4)
0 .50 0 .69

Aircraft, guided missiles and parts 0.29 0 .02 (4) 0 .13 0 .33 0 .35 0.23 0 .55 O~30 0 .47

Ship and boat building and repairing 826 0 .02 37 .76 6 .18 11 .23 5.15 7 .33 &08 9 .32

Other transportation equipment, excep t
motor vehicles ___ .. .. .. . .. ... . 5 .77 19 .04 69 .80 SZ7 3.41 4 .26 4 .19 6 .0 1

Instruments and related products .. 1 .43 0 .29 (4) 2 .50 2,53 032 1 .15 0 .79 1 .28
Scientific instruments and measuring

devices; watch~ and clocks .. . . .. . 2 .44 O~50 16 .26 5 .63 4 .82 1 .49 2 .04 1 .68 2 .0 1
Optical, medical, and opthalmic goods . 1 .85 O~31 5 .82 0) 3 .18 1 ~32 1 .78 2 .06 2 .49

Photographic equipment and supplies 4 .57 0) 2 .61 - &96 0.55 1 .25 0 .46 1 .49

Miscellaneous manufacturing and
manufacturing not allocable . .. .. .. .. . 2 .04 0 .38 4A7 29 .47 2 .74 1 .19 1~69 2o8 2 .32

Transportation and public utilities .. . . . . . .. . . . . . 0 .22 1 .45 0.35 1 .42 0 .23 0.11 0 .23 0 .14 0.2 7
Transportation . .. .. .. .. . ... ... . .. .. .. . - I 0~99 7 .17 - 4 .47 1 .11 0 .47 0.78 0 .66 1 .07

Railroad transportation .. .. .. . . .. . .. .. .. 0 .92 - 0.27 1 O~07 1 .17- O~30 0 .44 0 .41 0.58
Local and interurban passenger transit 20 .32 - 40.49 - 20 .98 8.27 12 .70 11 .01 12 .29
Trucking and arehousing .. .. .. . ... . .. .. _ _ 2 .46 0 .67 - 7 .15 45 .58 2 .50 1 .52 2 .04 2 .13 2 .53

Water transportation . .. . ... .. .. . .. .. .. . . . ... . .. .. .. .. 3 .59 e) - 6.03 14 .24 3 .59 2.31 4~59 3 .56 4 .3 1

Transportation by air. .. . ... . ... . .. . __ 1 .10 0 .58 - 0.57 2 .99 1 .27 0.55 1 .14 0,61 1 .08

Pipe lines, except natural gas .. .. .. .. .. 4 .94 84 .33 - 0) 70 .81 4 .86 5.95 11 .10 5 .75 5.54

Transportation services, not elsewher e
classified . ... . .. .. .. . .. .. .. . .. .. _ _ 6A2 22 .68 - 0.70 8 .68 6 .89 2 .02 3A2 3 .14 4~30

Communicatio .. .. .. .. .. .. . 0 .23 0.03 1 .51 0 .24 0.14 0.48 0) 0 .17 0.2 1
Telephone, telegraph, and other

communication services 0 .23 0.03 0.34 lA0 0 .25 OA2 0 .13 0 .14 0.1 7
Radio and television broadcasting . . ... . .. .. 0 .73 0)

(4) 5.45 27 .55 0 .73 0.57 3 .55 1 .34 1 .54

Electric, gas, and sanitary services . . 0 .21 - 1~35 0 .22 0.07 OA0 0) 0 .08 0.1 7

Electric services . .. .. .. .. .. .. . 0 .03 (4)
0) e) 0 .03 O~04 0 .04 0 .04 O~07

Gas production and distribution 0 .49 (4) - 0.77 0 .07 0.56 0~ 19 0 .25 0,32 0.50
Combination utility services. . .. .. .. .. .. . . 0 .14 (4) - e) e) 0.15 007 008 0 .06 006
Water supply and other sanitary services . . .. 2 .77 0) - 16.36 50 .69 2 .84 1 .57 2 .25 2 .17 2 .68

Wholesale and retail trade . . . . . .. . . . . . .. . . . . . .. . . . . 0 .60 1 .11 7 (4) 1 .88 4 .03 0 .64 0.27 0 .47 0 .46 0.6 1

Wholesale trade . .. .. .. .. .. .. . .. .. .. .. .. __ _ 1 .11 1 .41 (4)
4 .38 4 .47 1 .19 0.46 0 .80 0 .88 0.93

G oceries and related products . 2 .98 5.43 - 48.49 3 .03 1 .38 2 .20 2 .18 2,89

Machinery, equipment, and supplies_ 3 .54 4 .73 (4)
1128 3 .68 1 .45 2 .72 2 .74 3 .02

Miscellaneous wholesale trade . ... . .. .. .. .. . 1 .26 1 .48 4 .33 1 .36 0.51 0 .68 1~01 0.99

Motor vehicles and automotive equipment 1 .78 0) 23.32 3 .99 1 .94 1 ~08 1 .51 1 .46 0.97

Furniture and home furnishings 15 .69 82.00 57 .13 - 16.07 7 .69 9~30 10 .59 10.64
Lumber and construction materials . . 10 .08 (4) 32~88 80 .57 10.22 4~08 5 .52 4 .94 5~68
Sporting

'
recreational, photographic. and

hobby goods. toys, and supplies . . 7 .07 0) 26.92 27 .40 7 .13 4 .37 6 .37 10 .25 8 .22
Metals and minerals, except petroleu m

and scrap 5 .72
0
A9 54 .31 82 .13 5.78 0 .45 3 .41 4 .37 4 .79

Electrical goods .. . ... . ... . .. .. .. .. . .. . 3 .61 33.28 7 .50 1 .38 3 .68 1 .67 2 .62 2 .18 1 .99

Hardware, plumbing, and heatin g
equipment and supplies 8 .73 57 .94 41a3 45 .91 8.76 3 .85 4 .99 4 .96 5 .58

Other durable goods . .. .. .. . ... . .. 4 .73 33.69 16.19 12 .67 4 .81 2~09 2 .90 3 .71 4 .1 7

Paper and paper products . .. .. .. .. .. .. 10 .23 75.95 34 .11 0) 10.29 4 .26 5 .52 6 .96 8 .7 1
Drugs, drug proprietaries, and druggists'

sundries *. .. .. .. .. .. .. .. .. . .. * . .. .. .. .. .. . ... . .. 5 .64 (4)
5.08 5 .72 2 .43 2 .90 3 .51 4 .1 7

Apparel
-
piece goods, and notions . . 3 .68 1 .27 18.56 1 .04 4 .28 2.99 3 .98 5 .09 7 .3 1

Farm-product raw materials .. .. . ... . ... . .. .. .. .. 2 .32 1 .02 19.51 5 .51 2 .66 1 .49 2 .10 2 .96 3 .04

Chemicals and allied products . 9 .57 0.53 6.20 e) 10.98 4.34 5 .72 5 .89 7 .1 9

Petroleum and petroleum pr 3 .6
1

0.17 15.32 67 5 3
0 2

3 .43 .3 .7 1 4 .65

Alcoholic beverages ., . 39 .2 (4) (4) 65.76
8
0 .22 9 .34 13.8 4,69

7
6 .4 6 .55

Miscellaneous nondura l
wholesale trade not a 4 .14 8.93 21 .31 35 .01 4 .32 2.77 3 .53 3 .59 3 .76

Footnotes at end of table . See text for "Explanation of lerrns~' and "Dewription of the Sample and Limitations of the Data ."



Corporation Returns/1989
RETURNS OF ACTIVE CORPORATION S
Table I .-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject
to Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, andCoefficients of Variation, by Minor Industry-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars )

Total
income tax

(29)

0 .64

4.24
4.63

17.2 4

10.81
0.34
1 .28
1 .2 1

12 .50
6 .26
9 .7 8

11 .28
&69

1 .80
3~60
1 .78
2 .08
3~53

20 .35
2 .45

33 .52
2.20
5.71
0.22
0.1 4

27 .04
0,32
0 .19
2o3
3 .99
0 .65
1 .9 7

1 ~9 1

5 .34

0 .30
0 .39
1,12

0.51

3.23
4 .05

4 .87
21 .31

34 .4 9

13.58
5.6 3

11 .6 0

1~73
1 .96
9 .6 1

31 .1 2

1~76
1 .02
2a6
4.10
2o2
6 .44
2 .12
513
5 .48

12 .21
0 .9 8

0.56
14~ 1 5

2 .66
2 .78

17 .67
39 .07
39~30
15.62
0.5 5

16.41
8 .09

35 .30
12 .35
35 .41
18 .07
7 .8 7

16.6 4

12 .82

53 .77

Foreign

crtedi t

(30)

13.08
64 .1 4

(4))

47~7 7
e)(4)

68 .38
6 .52

15~28
0 .09

24~50

0)
-

24~60
-

0.18
0~0 1

0)
0 .0 1

1 .19
OA2

(4
0 .61
4,4 3

4 .43

31 .73
0.01
O~04
0.0 1

(3)
0 .08

10 .13

60 .95
(4)

82.76
0)

34 .6 1

0 .70

0.70
2 .2 0

(4,

a
4 .41
SAO
5 .0 6

13 .91
3.30

49.0 7

1 .1 5

0 .47
6 .86

4 .39
19 .8 0

-

6

0)
-

5.72
36.64

(1)

14 .66
-

O~66

U .S.
possession

tax credit 5

(31)

0 )

0 )

(4)

(4)

0 )

(4)

0)

0)

(4)

6

General
business

credit

(32 )

79 .1 6

35.83

1 .9 6

6.46
4.25

54~04

69 .23
2 .46

38 .86
4,47

27 .51
3Z65
18.56
28a9
21 .40
3 .27

45 .16
12 .68
21 .46
1552
66 9 1
10.20
99.29

1 .12
0 .65
1 .17
0 .3 1

4 .30
1 .71
0.6 7

49.13
8.74

7 .48

6 .36

4~24
0.65
0.12
1 .3 1

0 .52
42 .99
28 .41

17.9~)

92 .88
27 .14
24 .00

15.30

6

9.79
2 .18
1 .39
0 .37
8 .08

46 .74
5.66

45.3 7
4 .42

37 .18
10 .67

075
22 .64

21 .37

10.3 5

49 .71

75 .07-
49 .04

0)
28 .18
31 .67
98.87
49.17
70 .33
57 .95
12 .62

-

Coefficient of variation (Percent)

Prior year
mi n
tax c1meudmil

(33)

4 .35
97 .20
6

-
0 .36
1 .3 4

45.19
61 .46
6.45

36 .67
-

68 .77
1 .82
3 .61
2 .19
2

082.23
-

22 .1 1
-

0 .87

6sl
(4)

0 .68

2.54
O~34
0.1

2 .05

21 .42

0)
0.34
0,64
4 .30

1 .22
3 .60
4 .1 6

16.30
0 )

82 .76

-
56A6
32 .84

2.1 3
-

15 .30
5 .59
3 .55
4~38
2.2 4

71 .35
6 .19
5~58

51 .08
53 .20

1 .1 9

10.65
81 .7 4

-

2 .82

-

34 .57

-14 .1 8

31 .18
6.03

(4 )

62.1 0
-

6.78

. Total
income tax ,

after credits

(34)

0.68

1 .78
4~79

17 .43

10 .82
0.18
0,64
1 .2 7

13A6
1 .12

10 .12
11 .52
6 .80
1 .14
2.20
0.74
1 .11
3.5 8

20.40
2A8

34 .43
2 .48

0 .08
O~22
0 .1 5

27.38
0.06
0.20
2 .24
5~ 14
0 .71
O~ 1 4

1 ~97

5.74
0 .08
0 .42
1 .1 5

0 .63
1 .45
0.7 6

4 .93
21 .38

34 .63

13 .57
6 .07

11 .6 8

0.17
1 .96

11 1831 .1 2

2A8
1 .14

1,34
2.93
O~76
7 .90
2 .34
1 .54
6 .1 1

12 .33
0 .80

0.71
14.4 2

2.90
1 .08

17 .93
39 .07
40 .89
16 .0 5
0.56

17.35
8.1 1

36.58
12 .63
36 .99
18 .60
81 2

1&8 3

13.87
54 .39

Total
assets

(35 )

0 .3 1

2 .83
1 .81
6.9 1

&08
0.41
1 .13
0 .56
5 .39
2 .21
1 .12
5.42
3.75
1 A9
3 .00
1~8

.745
2 .67
&65
1 .2 2

15 .24
0.05
0~08
0.20
0 .08

0 .35
0 .48
0 .06
0 .28
0,47
0.21
1 .1 3

OA O

1 .65
019
0.12
0.1 9

0.12
2AS
1 .34

1 .22
5 .33

12.3 6

3.35
1 .21
1 .68

0 .17
0 .17
O~65
8 .7 2

0.70
0.45
4 .19
4 .23
1 .24
2 17
0 81
2 .70
1 ~52
5.99
1 ~6 1

0 .89
2 .57

1 .42
1 .6 2

6.46
12.76
14 .20
165
0 .64
2 .93
3 .87
9 .91
5.7 7

16.80
9.02
3 .99

10 .84

3~79

12.59

Net
worth

(36)

0.5 6

(1)
2.96
8 .40

11 .06
e)

1 ~02
7.65

e )
2~67
6 .72
4~74

e)4)

3~94
9.80
1 .9 7

21 .13

0 .13

0)
0 .27
0 .07

0 .56

0 )
0.39
1 .62
3.65
1A 7

0)

0 .85

4 .69

0 )
0.17
O~92

0 .20

0)
6

2 .00
13.10

17 .98

3 .63
2 .20
3 .25

0)
0.17
1 .3 11
O~84

1 .14

0 .8 1

(4)

3.16
1 .34

0)
2 .82
7 .09

0 )

1 .52
3.93

2a 9

6

7 .45
14 .10
16 .27
5~58
0.65
8.81
5.6 2

12.04
6.89

21 .10
10 .95
4 .66

12 .7 6

5.33
17.04

Depreciable
assets

(37)

0 .53

2 .34
2 .37
&32

9.12
0.34
1 .02
0~90
6 .39
1 .94
1 .95
6 .48
5,04
1 .49
331
1 .39

6
3 06

11 .25
2~

1
7

25 . 1 00
.55

0 .130
24

0.1 1

0.90
0 .44
0 .15
0 .54

16 .88
2,53
1 .5 1

1 .22

5 .05
0 .26
0 .43
0,7 6

0.36
3.39
1 .23

1 .66
23 .89

19 .83

3.71
2.73
2.8 6

1 .48
24 .4 1

1 .54
23 .05

2.26
1 .04
2.29
3.99
1 .53
4 .75
1 .61
1 a7
1 .91
7 .20
228

&36
5 .42

2 .49
3 .1 6

29 .18
14.83
17.09
4 .45
1 .07
6 .26
6 .97

12 .93
7 .95

1 9 .89
13 .10
6.1 5

13 .75

5 .92
19 .55

Minor industry

Wholesale and retall tracle-Continued
Retail trade _. .. .. . .. .. .. .. .

Building materials. garden supplies, and
mobile home dealers _ .. .. . .. ... .
Building material dealers . .. .. .. .. . . .. .. .. .. .. .
Hardware stores . .. .. .. .. .. .. .. .. _ .. . _
Garden supplies and mobile home

dealer
S * d * *General merchandise stores . .. .. . ... .. .

Food stores .. .. .. .. .. . * . ... . .. .. ... . .. .. .. .
Grocery stores _ ... . .. .. ..
Other food stores ., .. . .. .. .. .. .. . . .. .. .. .. ..

Automotive dealers and service stations
Motor vehicle dealer s
Gasoline service stations . .. .. .. .. . . .. .. .. .. .. .
Other automotive dealers .. .. .. .. .. .. .. . ... . .. .. ..

Apparel and am'sacry stores .. .. .. .. .. . ... . ... . ..
Furniture and horne furnishings stores
Eating and drinking places
Misce aneous retail stores

Drug stores and proprietary stores .. .

Liquor stores - - . .
... . ..

Other retail stores .. . . .. .. .. .. ..
Wholesale and retail trade not allocable .. .

Finance, Insurance, and real estate . . . . .. . . . . . .
Banking .. . .. .. .. .. . __ _ _ . . .. .. .. .. .. ..

Mutual savings banks . .. .. . .. .. . _
Bank holding companies __ .. .. .. .. .. .
Banks, except mutual savings banks an d

bank holding companies .., . .. .. .. .. .
Credit agencies other than banks ., . .. . .. .. .. .. .. .. .

Savings and loan association s
Personal credit institutions __ . .. .. .. . ... ..
Business credit institutions .. .. .. .. . .
Other credit agencies; finance not allocable

Security, commodity brokers and services
Security brokers, dealers, and flotation

companies
.

Commodity contracts brokers and dealers ;
security and commodity exchanges: and
allied service s

Insurance
Life insurance . .
Mutual property and casualty coni
Stock property, casualty, and other

insurance companies .. .. .. .. . ... .
Insurance agents, brokers, and service
Real estate . .. .. .. .. .. .. .. .. .. . .. . .. .. ... . .. .. .. _ .. .. . ... . .. .

Real estate operators and lessors of
Lebuildings __ . .. .. .. .. .. .. .. .. .. .. .. .

ssors of mining, oil, and similar property .
Les,sors of railroad property, and of real

property, not elsewhere classified . . ..
Condominium management and

cooperative housing associations . .
Subdividers and developers
Other real estate . . _ ... . .. .. .. .. .. .. . .. .. .. .. ..

Holding and other investment companies .
except bank holding companies . .. ... . .. .. .. .
Regulated investment companies
Real estate investment trusts .. .. .. .. . ... . .. .
Small business investment companies .
Other holding and investment compam.a ,
except bank holding companies .. .. .. .. .. . .

Senrices

. . . . . . .. . . . . . . .. . . . ..... . . . ... . . . .

. .. . . . . . .. . . . . ..
Hotels and other lodging places .. .. . .. .. .. .. ..
Personal rvices .. .. .. .. .. .. .. .. __. . ... . .. .. ... .
Business services _ .. .. .. .. .. .. .. .. . . ... . .. .. .. .

Advertising . .. .. .. .. .. .. .. .. . ... . . _ .. .. .. .. .. .. .. .. .
Business services, except advertising . .. ..

Auto repair; miscellaneous repair services . .
Auto repair and services . .
Miscellaneous repair services ... . .. .. .. .. .. .. .. . .. .

Amusement and recreation services
Motion picture production . distribution, and

se-ces .. .. . ... . ... _11 .. .. . ... . . . . .. .. .. .. .. .
M otion picture theaters .. .. .. .. .. .. _ .. .. .. .. . .. .. .. .. .
Amusement and recreation services, except

motion pictures . .. .. .. .. .. ... . .. .. .. .. .. ..
Other services

. - -1
. .. .. .. . ... . .. .. I I I 1

Offices
of

physicians . including osteopathic
physicians

Offices of dentists . .. .. .. .. .. .. .. .. . ... . .. .
Offices of other health practitioners . .. .. .. .. .. . .
Nursing and personal care facilities . .. .. .. .. .. . .
Hospitals . . .. .. . ... . .. .. ... . .. .. .. .. .. .. . .. .. .. .. .. .. . .. .. .. ..
Medical laboratories . . .. .. .. .. .. . _ __ .. .. . .. .. .
Other medical services _ . .. .. .. .. .. .. .. .. .. .. . _
Legal services :. .. ... . .. .. . .. .. .. .. .. .. .. .. .. .. . .. .. .. ..
Educational services _ .. .. .. .. .. .. .. . _ . . .. .. .. ..
Social services . .. .. .. .. .. .. . ... . ... . .. .. .. .. .. .. .. .. .. .. . _
Membership organi~aticms .. .. .. . ... . ... . .. . .. .. .. ..
Architectural and engineering serv,ices
Accounting, auditing, and bookkeeping

services . .. .. .. .. .. .. .. .. .. .. . ... . .. .. ..
Miscellaneous services (including

veterinarians) . not elsewhere classified
Nature of business not allocable . . . .. . . . . . . .. . . .

' ~~Iirnate should be used with cziution because of the small number at sa l
.

p eeurns on which it was based.Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals .Credits include foreign tax, U .S .
possessions tax, nonconventional source fuel, orphan drug, general business, and prior year minimum tax .2 Less than $500 per return

3
Coefficient of variation is less than .005 but greater than zero.4
Estimate is based on returns sampled at a 100 percent rate and coefficient Of variation is zero.

Note
: Detail may not add to total because of rounding, See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data

."

Depreciation
deduction

7 .24

(38)

0.80

3 .15
3 .62
8 .74

9 .33
0 .45
1 ~24
1 .11
7~Oi
3 .82
5 .13
6 .93
6 .47
1,93
6,07
1 .49
2 1
2 7

5
1
349
2 .52

29
.0

7
0 .29
0 .13
0 .20
0~0 9

1 .35
0.72
0 .07
0 .89
2 .33
2 .98
1 .4 0

1 .2 1

5~ 13
OA4
0 .18
0 .22

O~32
3.76
1 .5 5

2 .24
15 .38

119~94

4.25
2.63
3~7 9

1 .97
8.11
1 .99

44~99

2~34
0 .95
2.49
9.05
1~50
5.22
1~56
2 .01
2~05
8 .76
2 .3 4

4.05
324

3~07

2 .04

9 .56
16 .03
18.2 9
4.42
0.83
6 .96
6 .92

13 .92
7 .98

1 9 .85
15 .19
8.1 6

14 .89

27 .26

31
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RETURNS OF ACTIVE CORPORATION S

Table 2-Balance Sheets, income Statements, Tax, and Selected Other Items, by Major Industry

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry

All A nculluI O .
Mining

Item industries
go .

and Me~al Co al Oil and gas
No rnetali cn

I,
shing

Total
mining

i
mining extraction

m
inerals.

except fuel
s

(2) (3) (4) (5) (6) (7)

Number of returns, total . . . . . .. . . . . . .. . . . . .. . . . . .. . . . . .. . . . . ... . . . . . .. . 3,627,863 123,19S 41,631 1 .141 3,968 31,899 4,62 2

Total *seats . . . . .. . . . . .. . . . . . .. . . . . ... . . . . .. . . . . .. . . . . . .. . . . .. . . . . . .. . . . . . .. . 17,647,120,286 63,413,253 236,339.1 72 22,902,S08 23,848,226 17S.655,038 14,033,400

Cash

' ' * -- ****. . . .. . .. . .. . . . ... . , - --**-*

823,705 .622 4.779,025 8 .723,259 812,542 787,606 6,222,436 900 .674

Notes and accounts receivable ... . .. .. ... . ... . _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. 4,195 .999,662 6.297,908 20,048,765 1,107,110 3,860 .076 12,736,595 2 .344 .985

Lew : Allovance for bad debts .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... 104,026,839 82.188 283,713 13.208 34,007 208 .518 27 .980

Inventories . .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. . 879.318,508 7,188,371 6,342,748 1,148,330 1 .190,140 3,145 .783 858 .495

Investments in Government obligations .. .. .. .. .. . .. .. .. . ... . .. .. .. .. .. . 927,940,976 219.410 677.658 20,698 1 a6,067 386 .066 '84 .828

Tax-exempt securities .._ ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 333,792,829 159.123 301 .030 368 115 .668 104,570

Other current . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. 1 .025,760,249 2,142,089 6,450.851 876,067 1,093 .503 4,099 .944 381,337

Loans to stockholders . . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . .. . .. .. .. .. .. 81,223,634 1,658.414 1 .909.458 269,942 54 .885 1 .535,036 49,595

Mortgage and real estate loans .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. . 1,610,211,866 725.242 419,643 '51,962 '1 12,101 250,556

Oftner investments . .. .. .. . ... . .. .. .. .. ... . .. .. .. .. .. .. .. .. .. . ___ . .. .. .. . ... . .. .. .. 3,970.942,298 5,397,186 100 .973,496 4,962,410 3,848,021 89 .695,743 2,467,322

Depreciable assets.. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. 4,069.775,039 44,390,053 101 .810,298 12,860,748 13,110,743 65,231,845 10,606 .962

Less: Accumulated depreciation ., . ... .. .. . ... . ... . .. __ . ... . .. .. .. .. .. . 1,718.268 .625 27 .177,737 50 .503,967 5,194,292 7,432,687 32,018,565 5,858,422

Depletable assets . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. 134,392,549 963,319 35,811,954 4,074,820 4,390,679 26,628,094 718 .36 1

Less. Accumulated depletion : _ _ _ .. .. . ... . .. .. .. .. .. . 56,491,222 417,426 14,686 .976 566378 1,463408 12506,014 176151 .

Land . .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... 191,299,047 14 .095,183 3 .639 .967 246:859 394 :013 2~121,922

1

877 . 72

Intangible assets (arnorlaable) . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . __ 438,136,945 266,701 6,215,741 509.569 870,404 4,487 .486 348 .28 1

Lew: uumulated amortization .. . ... . ... . .. .. ... . .. .. .. .. . __ . .. .. .. .. . 82,406,932 105,113 2,453,178 42,6133 258,504 2,108,302 43 .689

Other assets .. .. .. .. .. .. ... . .. .. ... . .. .. .. .. .. .. .. .. . _ .. .. .. . .. .. 925 .814,680 2,913 .695 10,942,138 1,677,644 3,022,926 5,850,361 391,20 7

Total liabilities . . . .. . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . ... . . . . .. . . . . . 17,647,120,286 63,413,253 236,339,172 22,802,S08 23,848,226 175,655,038 14,033,400

Accounts payable . .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. . .. . ... . ... . .. . ... . .. .. .. .. . 1,090 .421,687 3,678,290 14,136,479 1,012,537 2,619,233 9,322,450 1,182 .259

Mortgages, notes, and bonds payable in less than

one year . .. .. .. .. .. .. .. .. _. . .. .. .. .. .. .. .. .. .. .. .. .. . 1,601 .540,823 9,540A79 11,226,576 922 .688 1,313,784 7,a3l,827 1,158,278

Other current liabilities . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. . 5,141,333,387 2 .863,450 9,702,628 1,202,012 1,601,647 6,262,536 636,433

Loans from stockholde s . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 247,166,196 6,298,333 5 .363,920 789,910 1,341,197 2,979,298 253,51 5

Mortgages . notes . and bonds payable in one year

or

more

2,490,067,919 16,694,788 52,613,170 8,841,763 4,492,550 36,917,436 2,361 .42 1

Other liabilities . .. .. .. .. .. .. .. .. . .. .. .. .. .. . ... . .. .. .. 2 .473,885,302 3,240,782 16,882,772 2 .844,080 2,186,099 11,125,348 727,24 5

Capital stock . .. .. .. . ... .. .. . __ .. . ... . ... . ... . ... . ... . .. .. . 1,477,273,520 8,296,573 10,781 .620 1,153,958 808,936 7,465 .219 1 .353 .50 7

Paid-in or capital surplus .. . - --- - .. .. .. .. . ... . ... .. .. . ... . .. .. . 2,595,241,587 8,400,456 106,672 .252 7,122 .341 7 .342,591 90,491,077 1,716 .24 3

Retained earnings, appropriated . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . . 75,039,921 98,408 215 .448 53,156 '14,104 82,35 4

Retained earnings

'

-unappropriated . .. .. .. .. .. .. .. .. .. .. .:_ 1,335,773,741 6,583 .753 9,499 .960 --582,102 1,847 .316 4.366,696- 3,868.05 0

Total retained earnings, S Corporations . . .. .. ... . .. .. .. .. .. .. . ... 111,613 .230 -875,555 2,112,629 - 43,289 537,640 324,518 1,293,76 0

Lew: Cost of treasury stock . .. .. ... . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . ... . 992,237,024 1,406,506 2,868,282 514,546 256,870 1 .513,722 5W, 1 4 5

Total receipts ... . . . . . .. . . . . .. . . . . . .. . . . . .. . . . ... . . . . .. . . . . .. . . . ... . . . . . . .. . . 10,934,973,405 86,627,G44 102,378,796 8,263,718 22,914,652 58,977,129 12,223,297

Business receipts . . .. .. .. .. .. .. .. .. __ _ _ . .. .. .. .. .. .. .. .. .. . ... . .. .. .. . 9,427,277,533 81 .159,501 87.977,574 7,065,899 21,268,982 48,177,610 11,465,08 3

Interest .. .. .. .. . . . .. .. .. .. .. .. .. . _ ... . ... .. . 930,912,502 650,950 3,681,273 246,794 501,790 2,769,210 163,47 9

Interest on Government obligations:

State and local .. .. .. .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . 36,278,852 17 .149 24,901 5,082 15,313 4,468

Rents 102,685,563 381,886 468,924 '10,754 96,163 290.089 71,91 9

Royalti .. .. .. .. .. .. .. . 26 .810,742 65,298 355,551 25,151 47,4a3 266.975 15,94 3

Net short-term capital gain reduced by net long-ter m

capital low .. .. .. .. . ... . .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .: .. .. .. .. .. .. .. .. .. . 10,759,508 20,086 28,350 1,366 3,800 21,747 -1,438

Net long-term capital gain reduced by net short-ter m

capital lo .. .. .. .. . .. . .. .. .. .. .. .. _. .. .. .. .. .. . 62,471,314 - 539,234 2,551,016 209,057 161,573 2,057,138 123,24 8

Net gain

,

noncapital assets .. .. .. .. .. .. .. .. .. .. _ ._ .. .. .. .. .. .. .. .. . .. 34,997 .162 504,223 1,063,572 19,500 168,460 777,314 98.299

domestic corporations .. .. .. .. ..Dividends received 15,480,200 55,3a8 380,273 156,175 23 .188 195,347 5.563:=

Dividends received orn foreign corporations . 33,503 .834 37,462 511,638 38 .247 * 9 .021 461,657 2,71 3

Other receipts .. . .. .. .. ... _ _ ___. .. .. .. .. .. .. .. .. .. .. 253,796,196 3,195.868 5,335,722 490,736 629,110 3 .944,730 271,146

Total deductions . . . . .. . . . . .. . . . . . .. . . . . .. . . . ... . . . . .. . . . . .. . . . . .. . . . . . . .. . . 10,544,705,529 85,065,088 99,496,667 7,891,325 22,605,315 57,484,287 11,515,740

Cost of sales and operations .. .. .. .. .. .. .. .. .. .. .. . ... 6,317,467,181 57,275,674 56658,030 4,279,576 15,963,123 29,398,689 7,016,64 2

Com

pensatiori of officers . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . ... .. . .. .. .. .. .. 197,766,376 2,051,126 1 :447,174 50,507 138,932 887,300 370,435

Repairs .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. . 90,044,129 1,271,455 859,761 56 .066 220,296 323 .967 259,433

Bad debts . .. .. .. .. . 68.805,675 114,330 11,644.1146 13 .830 326 .056 1,266,074 38,886

Rent paid on business property 173,079,979 1,933,956 1,204,797 53,366 157,712 867,209 126,51 0

Taxe paid .. ... .. .. . ... . .. 236,145 .632 1,761,909 3176818 329,864 1,003,824 1,526,282 316 .849

Interest paid .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 831,521 .305 2,788,784 6:529:206 628,755 723,282 4,792,953 384,21 6

Contributions or gifts .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . .. .. .. . 4,892 .920 26,038 44,475 4,126 4,503 28,593 7 .254

Amorlintion .. .. .. .. . . ... . ... . . . . ... . .. .. .. .. . .. .. .. .. .. . 25,569 .136 46,979 355,935 82,102 99,318 158,074 16 .44 1

Depreciation .. .. .. .. .. I ~.. .. .. .. .. - 337,302 .354 3 .613,282 5,588,990 645,853 821,680 3 .254 .034 867,424

Depletion .. .. .. . ... . .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . . .. . ... . .. .. _ 9,251,107 54,493 2 .824,768 550,541 570,380 1,461,893 241,953

Advertising .. .. ... . .. .. . _ .. .. .. .. .. .. .. .. .. .. .. .. .. _ 124,432,075 301,332 124,281 5,626 12,408 67,134 39 .11 2

Pension . profit-sharing . stock bonus, and annuity plans . .. 44,159.248 166,327 340,322 42,215 38,050 194,745 65 .31 1

Employee benefit programs .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. 109 .561,360 349,422 801,760 64 .297 242,119 379,829 115 .51 5

Net
loss

noncapital assets . .. .. .. .. .. .. .. .. .. .. .. .. .. . ____ 21 .121,221 74.643 293,692 29,596 13,826 245,318 4 .952

Other deductions . .. .. .. .. .. .. .. .. .. .. _ _ .. . ... .. .. 1,953 .585,833 13,235.338 17,601,811 1,055,006 2,269,805 12,632,193 1,644 .807

Total receipts lew total deductions . . ... . ... . ... . ... . . .. .. .. .. .. .. .. .. . 390,267,875 1,561,956 2,882,129 372,393 309,337 1,492,842 707,557

Constructive taxable income from related foreig n

corporations .. .. .. .. . ... . .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. 35,100,199 11,586 287,458 2,964 31 .250 252,931 31 4

Net income (less deficit) . . .. .. ... . . .. .. .. .. .. .. .. . 389 .010,675 1,550,580 3,144,686 375,319 335,504 1,730,460 703,403

Income subject to tax .. .. .. .. . ... . ... . ... . ... . ... . .. 371,054.512 2,149,977 4,469 .a4l 573,924 523,270 2,787,022 585,625

Income tax, total 2 127 .754.021 605,850 1,771 .670 281,722 242,875 1,029,918 217,155

Regular tax .. . . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. 123 .236,461 585,804 1,494 .139 195,134 172,704 931,133 195,168

Personal holding company tax . .. .. .. . ... . ... . ... ... . ... . ... . .. 25,618 -2 - - -

Recapture of investment credit . .. .. .. . ... .. .. .. .. _ _... . .. .. .. 354,889 1,419 2,614 2,116 227

Alternative m i nimum tax . .. .. .. .. .. .. .. .. . . .. .. .. . .. .. . 3,540,918 17,256 268 .102 84,432 68,650 94 .041 20,979

Environmental tax .. .. .. .. .. .. . .. .. .. .. .. . .. . . ... . .. .. .. .. .. 471,779 1,233 9,225 1,638 1,325 5,613 749

Foreign tax credit .. .. .. .. .. .. .. . ... .. . . .. ... .. . ... . .. . ... . ... . .. .. 1 23 .996.821 14,048 573,027 '1 10,422 11,255 445,812 5,538

U .S . possessions tax credit . . ... . ... . ... . ... . .. . ... . .. .. .. .. .. . 2,793,603 2,743 -

Orphan drug credit . .. .. .. .. .. .. .. .. .. .. .. .. .. . ... 14,190 -

-

- -
-

Nonconventional source fuel credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. 82,792 27,993 54 5 1 69

General business credit .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. . 3 .882,728 27,613 58,341 5,145 29.727 20,559 2,91 0

Prior year minimum tax credit I. . ... . .. .. .. .. .. .. .. .. . 836,681 3,863 31,834 4,121 *57 27,000 * 656

Footnotes at end of table. See text for "Explanation of Terms" and 'Qes~ription of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATION S
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry-Continued

Construction Manufacturing

Item General
building Heavy Special Food and Tobacco tile mil lTaxi =rel and

Total contractors
ce

nstruction t ads
t

Total kindred manufactures products
li

of er texti a
.d rative
=

contractors
con

ractors products product s
b , s

(8) (9) (10) (11) (12) (13) (14) (15) (16 )

Number of ireturns, total . .. . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . 393,103 159,466 21,342 212,295 301,346 16,788 65 3,882 18,42 8

Total assets .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . 249 .711,210 131,529,546 47,539,071 70,642,594 3,721,219,914 284,958,710 196,993,758 38,140,124 40,942,605

Cash _ _ .. .. .. .. . ... .. .. __ __ _ ___ 25,378,919 11,858,909 4,548 .668 8,971,342 90,661,255 7,607 .325 483 .481 1,271,576 1,480,92 9
Notes and accounts receivable .. .. .. .. . .. .. .. .. .. . 67,626,809 28,472,417 12,182,252 26,972,141 800,232,922 58,420 .530 24,196,689 8,404,451 8,385 .78 5

Lew: Allo~ance for bad debts _ _ 433 .252 124,738 115,741 192 .773 14,375,829 683,624 156,347 149,355 202,91 7
nventories .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. . 34 .156 .301 25,223 .364 2,003,363 6 .929,574 373,518,748 28 .257,337 9,054,531 7,454 .466 11,731,33 9:
rivestments in Government obligations 1,083,195 528 .892 350 .174 204,129 22,231,304 2 .372,404 121 633,13 5
Tax.exempt securities . .. .. .. .. .. . ... .. .. . .. .. .. .. .. .. .. 806,322 131,988 569 .385 104,949 13,076,362 193,485 -
Other current assets .. .. _ ... . .. .. .. . _ 25,708 .733 15,612 .499 3.859 .205 6,237,029 193,970,676 9,882 .149 2,5GO .470 1,048.941 2,050 .55 8
Loans to stockholders .. .. .. .. .. .. . ... .. .. . . .. .. .. .. .. .. 4,327 .195 1,741 .970 855,359 1,729,866 22,653,219 3,340 .986 100,172 55.495 133,58 5
Mortgage and real estate loans . .. .. .. .. . .. .. .. .. .. . 8,954,681 8,458,179 211,067 285,435 37,569,333 158,162 1 .217 22,25 1
Other inve ents .. . 25,544,181 14,883,443 8,167,783 2,492,954 885.808,250 71,500 .160 92,132 .862 3,332,719 7,110,89 6
Depreciable assets . .. .. .. .. . ... .. .. .. .. . .. .. .. .. .. 91,446,213 25,514,968 30.090.632 35,840,613 1 .514,803,821 106,735 .984 21,087 .899 21,378,190 10 .323 .29 1

Lew: Accumulated depreciation . . ... .. .. . .. .. .. .. .. .. . _ 54 .107 .667 12,446,996 19,101,459 22 .559,212 733,292,092 46,497,162 6,500,464 10 .168.287 4,946,52 6
Depletable assets. .. .. .. .. .. _ ___ __ 423,325 78,430 303,072 41,823 83,024,177 '85,448 12.496 -

Less: Accumulated depletion ., .. .. .. .. .. 98 .482 16,775 65,425 16,281 34,889,862 17,241 -
Land __ . .. .. .. .. .. .. . 7,610,023 5,311,790 1 .060,024 1,238,208 38. 1 B4 .518 4,593,713 606 .571 273,886 256 .87 5
Intangible assets (amortizable) . . 1,952 .981 822,044 160,469 970 .467 251,476,617 29,841 .177 44,446,518 1 .651,891 2,388,94 4

Less: Accumulated amortization .. . .. .. .. .. .. .. .. . 546,927 233,274 56,597 257,056 46,953,045 2,384,274 731,807 107,944 376,263
Other assets . .. .. .. .. .. .. .. .. .. .. 9,878,660 5,712,436 2.516,839 1 .649,385 223,519.540 11,552,151 9,771 .844 2,977,849 2,363 .61 7

Total liabilities . . . . .. . . . . .. . . . . ... . . . . .. . . . . . .. . . . . .... . . . . ... . 249,711,210 1311,529,S46 47,539,071 70,642,594 3,721,219,914 284,958,710 196,993,758 38,140,124 40,842,605

Accounts paya1bte___ ._ . 44,408,823 23,358,398 7,442 .929 13,607,496 329,857.308 33,773,773 3.494,728 3,760,768 5 .020 .393
Mortgages, notes, and bonds payable in law
than one year, .. .. . ... .. .. _ ____ . .. . ... . .. .. . 32,377,329 21,056,174 3,950,750 7,370,404 430.670,209 34,823,090 25,978,456 4,621,479 5 .022 .951

Other current liabilities .. .. .. .. .. .. . ... . ... . .. .. .. .. .. .. .. . ... .. .. 36 .108.584 18 .618,211 5,725,417 11,764 .956 371,171,903 19,497,636 10,513,824 2,723 .878 3,994,820
Loans from stockholders . .. .. . ... . .. .. .. .. .. .. . .. .. .. .. . ... . 9 .696,987 5,917,176 636,633 3,143,177 69,576,898 4.754,680 3,583,210 367,627 1,136,77 3
Mortgages, notes . and bonds payable in one
year or more. . ... . ... . ... . ... . .. 45,173,077 29,591,607 7,318,081 8,263,389 747,966,622 70,322,186 43,456,992 11,545,082 9,958,407

Other liabilities .. .. . ... . ... .. . . .. .. ... . .. .. .. .. .. .. .. .. . .. .. .. .. 15,222,959 8,241,728 4,456,290 2,522,940 398,485.159 19,987,615 11 .789,014 1,963,680 2,394,27 6

Capital stock 8 .108,527 3 .269,967 2,G66,219 2,772,341 164.807,753 12.682,609 2,964,682 1,918,398 2,084 .367
Paid-in or capital surplus . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. .. 17,664,227 8,821,991 5.676,155 3,166,081 601,436,602 43,982,073 73.961,099 3,060 .702 5,117,104

appropriate dained earning
sRe

225,382 159 .846 '8, 166 57 .369 7.073,835 552,219 94,721 * 922~ :
Re ained earnings unapprooriated 29,002,201 7,621,845 7,801,595 13,578 .761 648,925,215 53.989,066 22,628,495 6,297,529 4,160,292
Total retained earnings, S Corporations 15,728,949 6,016,769 3,589,554 6,122,625 47,432,250 5,476,368 - 2,383,115 2,882,91 0
Less : Cost of treasury stock 4,005,832 1,144,167 1,134.720 1,726,946 96,183.839 14,882,603 -1,471464 503,054 952 .340

Total rarc~elpts .. . . . . ... . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . . .. . . . . .. . 517,477,336 229,673,434 80,797,320 2116,806,583 3,531,219,028 375,064,302 75,294,662 52,734,317 69,022,702

Business receipts .. .. .. .. .. .. .. . ____ 504906544 223 .007101 77,745.832 204,153,611 3,276.012.925 356,509,511 65.704,782 51,423,795 67 .099,427
mere I . .. .. .. .. .. .. .. .. .. .. . _ .. .. .. .. .. .. . . .. .. ... . .. .. .. .. 3 :418:218 2,275 :350 620.577 522,290 78,326,504 4,775,070 3.818,654 378,254 515,525

:

nterest on Government obligations :
State and local . .. .. .. .. .. .. .. .. .. .. .. . .. .. . ... .. . .. .. .. .. 95.062 29,889 52.288 12,885 1,761,791 31 .457 4,958 9,089 6,532

Rents _ .. .. .. .. .. .. .. .. .. .. .. . ... . .. . 1,348,427 805,443 282,896 260,088 33,484,016 1,194,348 670,572 46,062 81,31 2
Royalties . .. .. .. .. .. . .. .. .. .. .. .. .. .. . ... .. .. 73,924 13,460 50.277 10,187 19,460,700 1,295,052 374 .075 43,367 242 .996
Net short-term capital gain reduced by net

long-term capital low ... . .. .. ... . . 49,135 21,685 14.740 12,710 1,067,999 97,035 7,472 '483
Net long-term capital gain reduced by ne t

short-term capital low .. . .. .. .. .. .. .. .. .. . - . .. .. .. . ... . .. .. .. . 746.991 325,727 342,141 79,124 21,136,022 4.157 .007 2,445,440 198,499 50,855
Net gain. noncapital assets ... . .. .. .. .. .. . 1,049,430 300,721 426,172 322,537 11,890,346 822,038 148 .652 40,35 1
Dividends received from domestic corporations 92.669 30,764 41 .359 20,545 3,808,452 383,273 108,097 12,565 11,597
Dividends received from foreign corporations 108,599 42,023 63.366 * 3,209 29,599,071 1,787,314 999, 101 80,508 126,765

Other receipts . .. .. .. .. .. .. .. .. .. .. . ___ 5,588,339 3,021,271 1,157,671 1,409,397 54,671,203 4,012,198 1 .136.151 371,315 846,858

Total deductions . . .. . . . ... . . . . ... . . . . .. . . . . ... . . . . . .. . . . . ... 508,788,731 226,884,355 78,959,821 202,944,554 3,377,145,270 359,710,142 70,298,79S 51,533,358 67,189,63 3

Cost of sales and operations . .. .. .. .. . ... .. .. . .. .. .. .. .. .. .. . 392,668,469 185,885,868 62,005.603 144,776,998 2,257,683,863 253,467,258 33.188,637 39,365 .686 48,095,055

Com
pensation of officers .. .. .. .. .. .. .. . ... . .. .. .. .. .. 18,806.302 6.343,997 1,836,889 10,625,416 36,258,604 2,419,633 329,624 734 .533 1,731,396

Repairs _ . .. .. .. .. .. .. 2,182.182 514,047 559,614 1,108,520 31,445,500 2,706,491 253,433 233,311 189,37 1
Bad debts .. .. ... . .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. 1,380,096 539,225 154,344 686,527 9,745,202 353,206 50,712 106 .213 170 .908
Rent paid on business property 4,454,524 1,264,104 747,979 2,442,441 34,242,708 2,778,171 478,686 319,012 1,019,16 1

Taxes paid .. .. .. .. .. . .. . ... .. .. . .. .. .. .. . . .. .. . .. .. .. .. .. 10,218,770 3 .128,225 1,403,896 5,686,649 83,307,926 7,652,342 3,395,265 1,059,595 1,503,179
Interest paid ... . ... . .. .. .. .. ... . .. .. .. .. .. .. .. .. . ... .. .. . .. .. .. .. .. .. .. 7,369,122 4,288 .767 1 .151,455 1 .928,900 147,452,397 11,722,088 8,762,965 1,847 .049 2,146,31 4
Contributions or gifts . .. .. .. .. .. .. . 152,910 48,252 46,646 58 .012 2 .342,426 318 .242 80,810 23 .769 32,687
Amortization ... . ... . .. . 220,280 111,933 26.768 81,578 9,187,639 1,017,170 910.459 91 .361 161,34 1
Depreciation ... . ... . .. .. .. .. ... . .. .. .. .. .. .. .. . 9,296,059 2,919,812 2,304.613 4,071,634 123,568 .814 8,951,778 3,129,169 1,796,062 956,775

Depletion .. .. .. .. .. .. . 69,542 7,838 50,570 11,134 5,449,493 95,593 55 * 1,780
Advertising 1 .407,980 595,645 81 .178 731,157 55,930,765 14,892 .001 5,228,927 256,170 1,028,2a3
Pension, profit-sharing, stock bonus, and annuit y

plans . .
* * i *** **** *

1,778.278 523,486 387,657 867,135 17,564,235 1,002,575 166,161 233,763 182,875

Employee benefit programs . .. .. .. .. .. . .. .. ... . .. .. .. .. .. .. .. . 2,990,097 884,568 426,349 1 .679,179 53,010 .056 3,766,030 908,509 589,816 607,422
Net low, noncapital swats .. .. .. .. .. .. 306,313 210,691 59,623 36,000 2,083 .250 182,549 27.484 24,482 24,885
Other deductions .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. . ... .. .. 55,487,808 19,617,898 7,716.635 28,153,276 507 .872,393 48,385,016 13,387,900 4,852 .206 9,338,20 1

Total receipts law total deductions . .. .. .. .. .. .. .. .. .. . .. . 8 .688.605 2,989,078 1,837,498 3,862 .028 154,073,758 15,354 .160 4,995,867 1,200 .959 1,833,069
Constructive taxable income from related foreign

corporations ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 143,668 51,687 1,087 28,186,662 1,932 .864 1,535,511 31,544 135,783
Net income (law deficit) .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . 8,736,930 3,050,083 1,836,617 3,850,230 180,476,024 17,255 .567 6,526,420 1,223 .414 1,962,31 9
Income subject to tax . .. .. .. .. .. .. . .. 7 .754,260 2.828,983 1,738,328 3 .186,949 183,394,792 16,967 .159 7,777,887 1,332 .949 2,010 .126

Income tax, total 2 .. .. . . . .. .. . . 2 .327,882 863,494 590,518 873,870 63,780,169 5,858,485 2,665,678 462,940 669,756
Regular tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... 2,221,113 821,164 561,198 838,751 62,133672 5,738,939 2,650,587 450,480 665,989
Personal holding company tax .. .. .. .. .. .. .. .. .. *1 12 - 10~162 (1) - -

Recapture of investment credit 8,884 6,772 1,609 503 165,002 7,836 5,138 648 127
Alternative minimum tax . .. .. .. .. .. .. .. .. . ... . ... . .. .. .. 89,550 31,876 25,532 32,141 1,185 .214 90.552 8,357 1,648
Environmental tax . .. .. .. .. .. .. .. .. .. . .. . ... . .. . 2,505 941 1,157 407 238 .442 20,940 9.913 1,572 1,898

Foreign tax credit ... . ... . ... .. .. . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. . ... . ... 89,197 63,790 751 19,878,040 1,149,521 789,889 21,585 102,396
U S . possessions tax credit _ .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. . 4,796 - 4,752 44 2,696,471 319,512 16,318 1,829 44,51 9
Orphan drug Credit . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. - 14,190 - - - -

Nonconvenu .nal source fuel credit .. .. .. .. .. .. .. . .. .. .. .. .. .. -7 1 31,344 2 - - -

General business credit 75,615 9,630 54,153 11,832 1,840,330 67,567 15.777 11,411 12,062
Prior year minimum tax credit ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . 1 51,355 1 23.616 1 6,849 1 20,890 1 349,865 1 19.538 795 1 *2,846 13,00 1

Footnotes at end of table . Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATION S
Table 2-13alance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Manufacturing--Continue d

Item
Lumber and

cod
products

Furnituraas
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allied
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Printip% and
pubfis rag
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products
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plasti
products
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Stone, clay,
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roduct

(17) (18) (19) (20) (21) (22) (23) (24) (25 )

Number of returns, total . . . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . . 18,114 10,179 3,285 49,141 10,060 1,716 13,882 2,105 8,104

Total assets . . . . . .. . . . ... . . . . ... . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . 60,810,349 24,864,858 124,669,694 188,150,876 451 .327,671 532,902,479 53,553,284 11,452,522 86,486,070

cash .. .. .. .. .. .. .. ... . .. . .. .. .. .. . ... . .. .. .. .. .. .. .. 2,510,008 1,042,151 1,849 .170 5.822 .181 10,539,060 6 .370 .349 1,995,271 300 .912 2 .024,042
Notes and accounts receivable 7.778.482 5,466,842 15,412 .299 28.341,162 69,311,521 70,101 .472 10,466,267 4,637 .569 10.474,533

Low : Alloviance for bad debts .. . .. .. .. .. .. .. .. .. 136,849 123,849 351 .873 1,513,909 1,288,499 706 .544 288 .392 56 .112 354,074
Inventories . .. .. .. .. . .. .. .. .. . ... .. . .. .. .. .. .. .. . . ... .. .. . ... . ... 7,772,206 5 .143,845 11 .283 .912 9.141,093 39,862,922 19 .937 .129 8.997 .435 3 .078 .493 7,410,875
Investments in Government obligations . .. 186.090 62 .743 504 .188 833,827 693,629 463,641 58,205 275,21 6
Tax-exempt securities . .. .. .. .. . ... . .. .. ... . .. .. _ . .. . ... .. .. . 70.251 386,856 484,525 856.936 -418,468 11,563 16 .404 54,44 1
Other current ass ts__ __ . . ... . ... . .. .. .. .. .. .. .. .. .. .. .. . 4,314 .159 845,360 4.006,676 13,514 .231 28,240.492 20,793 .590 1,305,284 436 .123 2 .063,886
Loans to slockholders .. .. . ... . . ___ . .. .. .. .. .. .. . .. 298,261 93,412 349.909 2,520,083 4,169,731 3,735 .200 359,554 14 .635 311,484
Mortgage and real estate loans . ... .. .. . .. .. .. .. _ 1,909,394 *31,724 1,867 .775 134 .133 4,942,203 2 .261 .220 11,575 - 81,576
Other investments . . ... . ... . .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. . 7,571 .743 3 .473,186 24.261 .520 54,100,322 136,157,088 187,321 .202 8,180,404 670,956 27 .991,11 8
Depreciable assets . . . .. .. .. .. .. . .. .. ... . ... . .. .. .. .. .. .. .. .. .. . 37,408,142 10 .732,938 82,445 .434 64,755,609 179,480,581 282,529 .963 32.743,232 3 .256,788 42,260,393

Lew: Accumulated depreciation . .. .. .. .. . ... .. .. . 19 .258,662 5,282,162 33,615,507 30.508,076 86 .357.416 137,717,600 14,795,531 1 .755,001 20 .296,820
Depletable asset . .. .. .. .. .. .. . . 5,706.840 *2,306 4.149,096 133,066 8 .097 .335 57 .165,413 - 4 .035,802

Less: Accumulated depletion . . ... . .. .. 244,284 597 629.410 *50,845 4,430.447 28,068,607 5,530 - 188,67 1
Land ... .. .. .. .. . . . .. .. .. .. .. 997,409 313,967 1,742 .205 2.342,986 4,617,726 7,167 .724 626,486 102,225 2,314,469
Intangible awets (amortizable) .. . ... .. .. . ... . .. . .. .. .. .. .. .. 494,224 2 .221,557 4,807 .056 28,215,356 26 .159,107 43,686 .011 2,650,850 508 .623 3 .501,81 3

Less: Accumulated amorli~afion . .. .. .. .. .. .. .. . ... .. .. .. 100.747 133,627 362,325 3,308,436 5 .394 .238 24,860,241 463,266 48 .488 481,056
Other assets .. .. .. .. .. .. . .. . __ 3 .533,683 970,746 6,562,713 13,193,567 35 .669.939 22,3G4,087 1,677,952 263,171 5,007,043

Total liabilities . . .. . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . . ... . . . .. . . . . . 60,810,349 24,864,858 124,669,694 188,150,876 451,327,671 532,902,479 53,553,284 11,452,522 86,486,070

Accounts payable .. . ... . ... . .. . .. .. .. .. . ... . . .. .. .. .. .. .. .. .. .. .. . 5,060,883 2 .938,374 10,725,574 11,789,168 44,145.142 52,602,027 6,166,311 1,405 .286 5 .563 .520
Mortgages . notes. and bonds payable in less
than one year . . .. .. .. .. .. .. .. .. .. .. .. . 4,834,643 2,922,181 5,893,774 19,073,716 33 .705.525 20,263,723 5,397,258 924 .003 4 .932,920

Other current liabilities 3,684,454 2,060,300 11,306,979 14.669,585 48 .873,979 33,069,323 4,245,780 1,033,717 5,586,200
Loans from stockholde s . .. .. . .. .. .. .. ... . .. .. 870,932 351,900 1,871 .219 6.359 .331 6,371,436 11 .526 .064 987,766 132,308 11,970,350
Mortgages, notes, and bonds payable in one
year or more .. . ... . ... . ... . . .. . ... . .. .. .. .. .. .. .. .. .. . 17,460,029 7,017,990 32,186,889 43,745,404 76,823,493 72,627 .304 13.732,016 4,348,428 22,890 .225

Other liabilities ... . ... . ... . ... . ... . .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. . 4,578,486 869,345 10,581,372 23.199 .940 50,706,328 102,054 .054 3,277,243 689,551 6,230 .91 0

Capital stock . . ... . ... . .. .. .. . .. . .. .. .. .. .. .. .. .. . .. . .. .. .. . 3,533,002 1,279,123 5,686,033 9,326,051 21,131 .492 17,627,377 2,352,549 1 .453 .270 4,272,363
Paid-in or capital surplus .. .. . ... . .. .. ... . .. .. .. 8,020,924 2,479,908 14,164,336 29,558,792 89,862,356 ,747 .889111 7,418,036 747 .130 1 ~.694 993
Re ained earnings. appropriated .. . .. .. .. .. .. .. .. . .. 61,180 '6,730 137,212 127,971 732.47

8

.
40 33 9

8
0671 9 .618 167 :289e

Zained amings. unappropriated . .. .. 10,963,896 4,095,127 32,163,182 31 .113,614 290 .089,89
133, 132

174 7,597669 363 .982 7,662,888
I..l retained earnings, S Corporations .. .. .. .. .. . 2,413,138 1,298,964 1,924,844 3,342 .219 1,966,363 464,261 3.G43,297 570,813 1,512,470L,,w

: Cost of treasury stock, . .. .. 671,217 455,083 1,991,720 4,154 .914 13,080,813 22,620 .057 675 .313 225,585 1 .998 .058

Total receipts . . . .. . . . . . .. . . . . .. . . . . . .. . . . . ... . . . . . .. . . . .. . . . . . 83,144,785 41,310,012 124,136,645 164,657,602 363,181,114 455 .945,326 76,472,073 17,942,442 70,096,600

Business receipts . .. .. .. .. .. .. .. 79,921,690 40,107,718 119,491,512 154,368,430 338,449.336 422,541 .575 73,740377 17 .227 .723 65,452335
Inter" 1 .077,466 149,736 1,000,748 2,430,138 6,093,215 9,997,125 593 :921 281 .994 1 .860~77 7
Interest on Government obligations :
State and local ... . .. .. .. .. .. .. . . 4,478 6,124 28,496 64 .874 139,990 35,257 4,315 2 .508 7,982

Rents 129,699 31,617 262,110 542 .580 1,160,866 2,361,144 140,211 41 .324 120,460
Royalti

s
58,415 19,461 431,649 602,925 3,463,845 1,384 .615 163,450 35,107 236 .62 1

Net short-term capital gain reduced by net
long-term capital loss .. . .. .. .. . _ .. . .. .. .. .. ... . . 15,431 209 26,374 15 .4G6 136,340 210,346 2,611 678

Net long-term capital gain reduced by ne t
short-term capital low 548,024 295 .051 730,058 1,783,294 1,804.022 2,173,201 200,700 2 .961 472,872

Net gain, noncapital assets . .. .. .. . ... .. .. 231 .066 94,783 242,257 629,234 955.776 1,710,649 114,173 56 .542 406,148
Dividends received rom domestic corporations . 37,104 14,036 108,874 182 .309 443.448 850,151 27,255 11,438 120 .26 7~ ,
Dividends received om foreign corporations . 186,800 42,496 754,415 225,249 4,472,790 6,503,002 489,893 -15,884 542 .88 1
Other receipts ... . ... . ... .. _.. .. .. .. .. . 934,613 548,782 1,060,153 3,813,164 6,061 .485 8,178,262 995,168 266,937 875,579

Total deductions . . . . . .. . . . . .. . . . . . .. . . . . ... . . . . . .. . . . .. . . . . . 79,644,162 40,221,603 116,408,310 156,530,063 337,917,695 431,568,269 74,218,705 17,405,510 68,223,21 5
Cost of ~Ies and operations .. __ 59,209.443 28,288,849 79,497,873 76,467 .595 205 .363,523 320,440,237 51 .677,284 12,111,995 44,250 .364
Compensation of officers .. .. .. .. .. .. .. .. .. .. .. 1 .269.044 779,899 1,155,297 4.346,059 2 .648,900 588,901 1,421,465 273 .672 1 .031 .986
Rep .. .. .. .. .. . . ... .. . .. ... 1,327,738 137,704 2,339,163 1 .014 .360 4,454,486 6,084,822 617,043 73,447 1,260 .61 1
Bad debts . . .. .. .. .. .. .. .. .. 124,889 126 .380 170,807 990,888 923,077 306,889 223,404 56 .699 226,134
Rent paid on business property, 754,347 575 .794 997,357 2,819,460 3,457.106 3,554,868 859,020 332 .169 791,31 6

Taxes paid . . .. .. .. .. . ... . ... . 1 .891,910 996 .611 2,460,469 4,466,913 6,400,368 18,494,502 1,473,712 373 .486 1,623,460
Interest paid .. . ... . ... . ... . ... 2 .426.112 1,211,669 3,991,650 7,869,772 12 .915,375 18,979,416 2.304,702 625,555 4,493 .400
Contributions or gifts . . .. .. .. .. .. .. .. .. .. .. . ... . ... 40.841 18,611 78,248 206,109 426,810 161,113 26,205 10,367 23,743
Amortization . . ... . ... . ... . 69,168 49 .435 145,312 1 .679,011 978,092 909,472 167,846 2 .324

0
1 2516 7

Defereciation .. .. 2,719,385 936,320 6,334 .676 6.986,333 12,884,273 13,401,290 2,623,497 9
.06

227 2 .880~99 5

Deplebo 553,163 * 1,796 218,929 21 .664 552,538 3,098 .420 5,235 4,906 182 .689
Advertising .. .. .. .. .. 354,051 583,275 1,658,879 3.243,289 10,769,532 1,022 .548 868,632 330.885 426,375
Pension, profit-sharing, stcick bonus, and

annuity plans 394,987 209,483 617,360 1 .090,054 2,015,916 1 .550,867 328,608 66 .401 407,629r

zmployee benefit programs, .. .. .. . ... . .. . . .. .. .. .. .. 768,651 563,119 1,912,776 2,562,742 5,021 .260 2,250,966 1 .212,678 172 .944 1,1~53,39 1
Net

low ,
noricapital assets . .. -- 81,286 16,856 98,471 91,835 203,779 117,726 40,915 5,831 28,51 2

Other deductions .. . .. .. .. .. .. .. . ... . .. .. ... . . .. .. .. .. .. .. 7,659,147 5,725,800 14,731,042 42,643,981 68 .902,663 40,606 .232 10,368,459 2 .667 .767 9 .317 .444

Total receipts less total deductions ... . .. .. .. 3,500,622 1,088,409 7,728,336 8,127,540 25,263,419 24,377,057 2,253,368 536,932 1,873,384
Constructive taxable income from related foreig n

corporatjo s 20,107 48,334 406,729 138,851 6,033.923 5 .076,110 373,783 9,078 242,22 1
Net income (few deficit) . .. .. .. .. .. .. . . .. . ... . ... 3 .516,251 1,130,619 8,106,569 8,201,517 31,155.161 29,417,911 2,622 .837 544,302 2,107,624
Income subject to .. . ... . .. .. .. 3,033,698 1 .237,324 7,928,496 9,049,840 31,875.826 27,597,213 2,385,349 365,432 2 .712,11 5

Income tax, total 2 1,038,625 416,326 2,760,761 3.085,741 11 .061,690 9,649,468 834,187 142,306 939,323
Regular tax . .. .. .. .. .. .. . ... . .. .. .. . .. .. .. .. .. 1,010,113 411,251 2.691,404 3,032,395 10,845,033 9 .381,269 790,240 121,643 910,848
Petrie, holding company tax .. . .. .. .. .. . 104 7.775 - 1,405 5
Recapture of investment credit .. .. .. .. .. .. .. .. 1,401 421 4,537 11,926 14.922 36,885 9,437 251 1,755
Alternative minimum W. . .. .. .. .. .. .. .. .. . . .. .. .. .. ... . .. .. 23,447 3,081 52 .442 26 .259 155,577 192,395 25,998 19,676 23,48 1
Environmental tax. _.. . .. .. ... . .. .. .. . .. .. .. .. .. . 3,761 1,271 11,602 10,973 38,771 38,915 2,435 678 3,232

Foreign tax credit .. ... . .. .. ... . .. .. .. . .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. . 14,662 17,111 360,216 160 .738 3,483,294 5 .506,532 263,554 3,905 177,294
U.S . possessions tax credit .. .. .. .. .. .. .. .. .. . .. . .. .. .. .. .. 19.210 6 .367 1,502,294 43,272 9,550 16,720 2,457
Orphan drug credit . .. .. .. .. .. .. .. . ... . .. .. ... . . .. .. .. .. .. . - - 11,687 - - - -

Nonconventional sciurce fuel credit .. . .. .. .. .. .. .. .. .. 371 * 4,523 25 .599 41 - -

General business credit .. . ... . .. .. . .. .. .. .. .. . ... .. .. . 23,632 3,972 88,475 36,630 263.131 39,426 14 .672 3,911 14,548
Prior year minimum tax credit . . .. .. .. .. . 279 1 124 1 *28 .462 9,794 24,161 92,546 144 2,558

Footnotes at end of table . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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Table 2-13alance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued(All figures are estimates based on samples-money amounts are in thousands of dollars ]

Item

Number of ratums, total .. . . . . . .. . . . . .. ... . . . . .. . . . . . .. . . . . . .. . .
Total assuals . . .. . . . . . ... . . . .. . .. . . . . . .. . . . . ... . . . . . ... . . . . .. . . . . . . .. . .
Cash .. . ... . .. .. .. .. .. .. .. .. _ .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. ..
Notes and accounts receivable _ .. .. .. .. .. . .
Less Allo~ance for bad debts .. . .. .. .. .. . .. .. .. .. .. . .. ..

Inventories ... .. . .. .. .. .. .. . .. . ... . .. .. .. .. .. .. .. .. . .. .. .. _ . .. .. .. .. . .. __
Investments in Government obligations .. .. .. .. .. .. .. .. .. .. . ... .
Tax-exempt securities .. .. . . .. .. .. .. .. .. .
Other current assets . .. .. .. .. .. _ ._ .. .. .. .. .. .. .. .. . ... . .. ..
Loans to stmkholders . .. .. . .. .. .. .. .. . .. .. .. .. .. . .. .. .. . ... . ... .
Mortgage and real estate loans . .. .. .. .. .. .. . .. . .. .. .. .. .. ..
Other investments
Depreciable assets .. .. .. .. . ... . . . .. .. .. .. .. . .. .. .

Less
: Accumulated depreciation .. __ . .. .. .. . ... . ... .

Depletable assets _ .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. ..
Less : Accumulated depletion .. .. .. .. . .. .. .. .. .. .. .. .. .. . ..

Land ___ .. . .. .. .. .. .. .. . .
Intangible assets (amortizable) .. .. .. .. .. . ...

Less : Accumulated amortizatio n
Other assets . . .. .. .. .. .. ... . .. .. .. .. .. .. .. ..

Total liabilities . . . .. . . . . ... . . . . . ... . . . . . .. . . . . . .... . . . ... . . . . . .. . . . . .
Accounts payable . .. __ .. .. .. .. .. .. .
Mortgages, notes, and bonds payable in less
than o a year .. .. .. .. .. .. .. ... . .. .. .. .. . -- I .. .. .. .. .. . .. .. . ... . ..

Other cu nrrent liabilities .. .. . .. .. .. __ . .. . ... . .. .. .. . .. .. .. .. .. . .. .. ..
Loans

from
Stockholders. .. .. .. .. .. .

Mortgages . notes, and bonds payable in one
year or me,

Other liabilities .

Capital stock .
Paid-in or capital surplus .. .. .. .. .. . .. .. .. .. .. .. .. .. .
Retained earnings, appropriated .. .. . .. .. .. .. .. .. . .. .. .. .. . .. .. .. .
Retained earnings, unappropriated __ . .. .. .. .. .. . .. .. .. .
Total retained earnings, S Corporations . .. .. .. .. .. .. .. .. . . _
Less: Cost of treasury stock .. .. .. . .. .. . .. .. .. .. .. .. .. .. . .

'Tbtal receipts . . . . . .. . . . . .. . . . . . . ... . . . . . .. . . . . . .. . . . . .... . . . . . .. . . . .
Business receipts . .. .. .. .. .. . . .. .. .. .. .. .
Interest
Interest on Government obligations:

nState and .. .. .. .. . . . .. .. .. .. .. . . .. .. .. .. .. .. ..
Re
Royaltiesis
Net short-term capital gain reduced by net long-ter m

capital
lossNet long-~e`n capital gain reduced by net short-term

capital os
sNet gain, noricapital assets .. .. .. .. .. . .. .. .. .. .. .. I . .. .. .. .. .. .. .

Dividends received from domestic corporations . .
Dividends received from foreign corporations .
Other receipt

sTotal deductions

. . ..Cost of sales and operations . .. .. .. .. .. ..
Compensation

of
officers ... . .. .. .. .. .. ..

Repairs .. .. .. . .. ..
Bad debts
Rent paid on business p,o'pery*. .. .. . .. .. ... .. .. .*
Taxes paid
Interest paid . .. .
Contributions or gifts .. .. .. .. .. .. .. . __ .. .. .. .. .. .. . . .. .. .. .. .
Amortization
Depreciation .. .. .. .. . .. *--- .
Depletion . .. . .. .. .. .. .. .. .. .. .. .. .. .. . .. __ . .. .. .. .. .. . .. .. .. .. .. .
Advertising . . .. .. ... . . .. .. .. .. .. .. .. . .. . .. .. .. .. .. .. . . ... . .. .. .. .. ..
Pension

.

profit-sharing, stock bonus, and
annuity plans _ . .. .. . .. .. ... . .. ..

Employee benefit programs. .. .. .. .. .. .. .. .. .
Net loss non apilal assets . .. .. .. .. ..
Other deductions . .. .. .. .. .. . .. . .. .. .. .. .. .. .. . .. .. .. . ...

Tote receipts less total deductions
1 rConstructive taxable income from related foreign

corporations __ . .. .. .. .. .. .. .. . . .. .. .. .. .. .. . .. . ... . .. .. . .. .. .. .. .. . ..
Net income (less deficit) . . . .. .. .. .. .. .. _.. . .. .. .. . _I
ncome subject to tax . .. .. .. .. .. .. .. . . ... . .. .. .. .. .. .. .. .. . ..
Income tax, total 2

Regular tax . . .. .. ... . .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. . .. .. .. .. ..
Personal holding company tax .. .. .. .. .. .. ..
Recapture of investment credit .. .. . .. .. ... . .
Alternative minimum tax .. . .. .. .. .. .. . . .. .. . .. .. ___ . .. .. .. .. .. . ..
Environmental tax . .. .. .. . ... . ... . .. .. .. .. . ... . . __ . .. .. .. .. .. .. .. ._

Foreign tax credit _ .. .. .. .. .. .. . ... . . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .
LI S . possessions tax credit . ... . .. .. .. .. . .. .. .. .. .. .. .. I 1
Orphan drug credit .. .. . ... .. . .. .. .. .. .. . ... .. .. . .. .. .. .. .
Nonconventional source fuel credit _ .. .. .. .. .. .. .. .. . ... . .. .. ..
General business credit .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. 11 . ... .. .. .. .. . .. ..
Prior year minimum tax credit ., .. . .. .. .. .. .. .. . .. _ ... . .. .. .. .

Primary
metal

industries

(26)

5,996
133,127,853

4,614,407
20,896 .430

424,053
17,725,999

867,938

6,702,995
2,040,650

320,112
25 .381 .207
75,091,938
36,553,01 9
2,130.910

718,556
1,248,734
5,588,102

572,354
8,742,692

133,127,85 3
12 .710.691

7,682.208
12.691,258
4,413,43 1

29,156 .901
23,495,677
6,958,389

30,690,~33
113,02 3

6,364,487
1,457,144
2,605,888

152,540,396

145,677,249
2,258,563

10,271
495.307
160,45 2

117,272

624,591
397,835
406,695
605,23 3

1 .786,929

146,019,661
113 .363,425

1,262 .476
2 .693,358

192,453
1,207,92 3
2,674 .294
4,188,78 5

45 .590
301,562

4,731,593

581,565
264,75 9

1,541,983
2,429,01 1

39,421
10,501,464
6,520,735

516,039
7,026,503
4,903,596

1,786,641
1 .659,075

4,113
114,311
10,16 4

378,530
321
-

74,770
5 .156

Fabricated Machinery,
metal except0

products lectrical

(27) (28 )

49.665 25,7SS
128,748,053 297,165,97 2

5,409,487 8,693,112
27 .073,123 76,854.609

441,984 1 .565.51 9
22 .532.810 43,209,080

353,619 3,902,998
198,987 1,965,31 2

4,604,081 14,049,299
536,028 1,534,554
207,118 486,106

24,398,712 54 .543,392
61,183,550 121 .909.391
31,964,843 63,555,553

356.969 106,600
157,015 28,300

1,643,036 2,659,331
5,354,661 16,056,072

789,824 2,160,446
8 .249 .539 18,505,935

128,748,053 297,165,972
13,003,970 27,123,18 2

12,183 20 34:11 71 :11,1
10,815:0734 3

.10 .

2,375 .055 3,099,609

26,889,593 62,984,876
9.867 .262 18,042,099

8,700,039 22,591,92 7
19,561,701 37,669,687

139.851 3,359,082
22,642,609 51 .a82,34 1

6,780 .367 3,988,855
4,211 .147 6,694,515

178,279,953 296,285,695

172,368,062 266,686,76 4
1,621,464 5.177,758

4 70
'1 :4.944 434:131 '1 11,727 '

332,546 7,690,157

18,744 163.504

466,345 1,606,491
489,460 673,662
102,630 321 .160
377,692 6,293,733

2.023,334 5,463,485
171,896,762 282,993,590
122,516,704 169,299,47 4

4,949,062 3,491,019
968,146 1 .749,747
427,060 1,420,648

1,586.024 3 .808,925
4,060.941 1 6 :4" :42
5.056,265 1

.
.4213 3

71 .647 1 2411613 61 :., C
319 .1 4

5119693 1 10.5,1 .6:54
38:13

.2 , 17:

1,413,992 2.778,304

41 1 :0116 :621
2,625:10

.0 6 1
. 673

355,108
1 64,493,9312 1
6,383,192 13,292,10 5

287,964 3,653,118
6,635,382 16 .444,148
5,866,139 17,918,945
1 .951 .506 6,172,785
1,907,206 6,059,82 6

549 -
4,109 18.405

33,928 48,11 2
5,316 21,424

210,147 3,399 .780
9.803 91 .936
-
27 140

39,888 284,473
5,211 56,463

Footnotes at end of table . Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."

major industry-Continue d

Manufacturing_Continued

Electric I
and a

electroequipmnic
ent

(29)

24,297

356,316,71 3

11,153,414
79,868,550

2,673,482
44 .095 .117
3,539,558
4 .824,535

50,297 .159
991,792
653.61 7

57,994,594
127,606 .317

66,696,256
697,771

2,378,977
13.926,63 1

1 .684,049
29,643 .476

356,316,71 3
31,442,575

61,102~114
57,252.01 2
3.141,31 4

55,351,750
37 .158,074

17,188 .739
40,628,61 4

172.140
56,721 .504
3,166.641
7 .609,20 5

309,357,559

286,314 .637
6,683 .92 1

466,537
4,707,715
1,696 .87 7

76 .039

1,053,977
1 .706,098

277,054
1,553,727
4 .820,97 6

297,354,951

186,117,469
3,521 .018
1 .926,609

882,558
3.808,338

6,845,83 9
15,946,734

178,349
833,458

14,097,169
* 13 .686

3 .671,300

1,649,260
5,259,68 2

349,859
52,253,622

12,002,608

1 .350,216
12,886,287
15.582,641

5,379,823
5,274,180

325
9,406

72,504
19,75 5

849,940
383,607

2
346,018
14,273

Motor
vehicles and
equipment

(30)

3,309

438,396,48 0
7,144,397

211,068,442
1 .980.75 2

18,959,284
5,700,001
3,011,093

13 .879,377
1,088,670

23,829,964
68,508,82 5

120 .255,335
62,089,891

1,91 2
474

1,448,591
5,350,51 4

283,577
22,504 .769

438,396,480
31,514,528

116 .6511,692
44,046 .935

1,736 .362

95,454.331
50,301,254

7,101,465
34 .636,550

271,050
57 .168,985

1,006,779
1,500.45 0

308,797,788

265,771,141
25,317 .947

339,777
6 .590,652

139,32 6

952 .551
2,250,287

193 .529
2,211,495
5,028,49 7

302,906,733

209,449,096
638,128

1,699,448
2,329 .041
2,080,407
5 .390,367

23,255.164
127,167
116.32 2

16.438 .606

2,715,478

1,457,060
9 .329.60 6

151,069
27,522,937

5,891 .055

4,774,898
10,326,176
10,807.395
3 .859,700
3,781,23 0

-
19 .798
40 .801
16 .954

2,045,854
13,353

-
7

266
'992

1 .244

Transportation
equipment,

except or
movehicies

Instruments
and related

product s

(31) (32)

3,996 9,071
129,415,190 86,135,19 1

3,695,543 4 .041,224
27 .818.004 21,590,212

459,694 431,73 5
35,801,476 12,732,944
'1,401,344 150424

104 :600
6 .941,378 4 .1 1 7,536

460,596 235 .703
110.49 5

13 .031,752 11,078:529
56,889.370 37 .478060
27,881,071 18,020~524

196,359 *3 1 2
23,869 -

1,231,740 922,960
4 .614,45

1
4,584,633

884,718 993,1
046 .228,279 8,055,554

129,415,190 86,135,19 1
12.074,498 9,942,587

13 .151 : 21 :37 1 61.~7. :.390
31 .07 " 40

629,211 2,333,904

22,371,212 16,024,607
10,267,790 6,372,371

6,067,912 5,907 .066
7 .069,078 13,630,39 1
178,818 '418 .283

28,906.657 16 .946,482
644,818 1,189,122

2,921,215 5 .706,953
155,624,146 88,025,243
145.160,086 82 .004,464

2.603,505 1,031,91 3

6 3 552
1,6931 1;5 9:.45152
237,489 580 .354

2,372 140,00 5

908,506 243,268
594,980 165,427
137,913 32,370
530 .998 1,279,707

3,736,947 1,663,031
149,260,663 94.927,288
110 .296,999 48 .569 .40 7

680.133 1,294,681
870,758 330,645
168,278 255,767

1,194,494 1,006,691

2,899,690 1,684,527
4,082,571 3,110,64 1

73.544 105,764
216,733 254,814

4,063,602 2,770,35 1
24,900 752

452,809 2,501,940

1 0'6 7"1 : 1
"2

310
3 :62 1:6 1 .43g

:
.8 8

39 07 03
1 9,476 1 , 3:0:6 20,7,5~6 107
6.363,483 3,097 .955

422,195 958,818
6,767,501 4 .017,220
6 .870,076 4,290 .769
2,522,780 1,537,450
2,334,681 1 .457.270

-7 .989 4 .469
164 .235 69,928

10,797 4,936
21 1,609 516,047

1 .024 172.434
- 2,502
(1 )

179,184 43,024
66,318

Miscellaneous
manufacturing

and
ma,ufactun*

n gnot
.,,
.b .

(33)

23,510
56,761,46 5

2, 613 .218
13,665 .949

386,26 4
9,336,453

122505
84:65 7

2,376 '93
282,719
42 .732

7,067,064
19,251,415

8,831,72 0
123:6111
. 198 7
694. 907

5,428
,
424

832,262
5,740 '93 4

56,761,465

5,599 .33 2

7,309,771
5.523,164
1,564 .41 7

13,618 .909
4 .658,817

3,980,896
9,734,70 7

89,588
4,014,347
1,919 .764
1,252,247

73,305,666
69,992,310

658 .81 3

24,983
197,490
271,923

12,852

418,311
135,566
26.688

519,389
1,047,341

70,916,164
46,647,49 1

1,691,679
314,807
239.193
813 .440

1 .479,962
2,474,039

33,843
209,633

1 .794,397
6.74 7

1,469,338

249,547
804,057

53,381
12,634,609
2,389 .50 2

237,776
2,602,296
2.881,81 8

983,997
960,014

1 .4271
8442
3:137

215
.

436
41

,
946

--
10,767
1,050
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RETURNS OF ACTIVE CORPORATION S

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Trartsponation and publiC utilities Wholesale and retail trade

Item Electric
Wholesale trade

Total Transportation Communication

,
gas, and Total Groceries Machinery, Miscella2rus
sanqary Total and related equipirrept, a

*= 0se-Cas products and supplies it

(34) (35) (36) (37) (38) (39) (40) (41) (42)

Number of returns, total . . . . . .. . . . . .... . . . . . .. . . . . . .. . . . . 156,037 125,754 17,937 12,346 1,012,980 320,971 25,892 52,050 243,03 0

Total assets . . . . ... . . . .. . . . . .. . . . . . .. . . . . . . .. . . . . . .. . . . . . .. . . . . 1,474,412,864 291,141 .746 487,582,252 695,688,865 1,390,555,774 652,568,212 48,832,950 71,212,888 532,522,37 4

.. . ... . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. .. .. ..Cash 27 .342,868 12,422,492 7 .645,685 7 .274 .691 70.479.143 34,877,060 2,457,027 4,628,433 27 .791 .599
. .

Notes and amounts receivable . .. . .. .. .. .. .. .. .. . _ . . 145 .470,402 37,675,713 61 .272,659 46,521 .831 308.168,727 178 .475,659 13,979,501 20 .168,511 144,327,647

Lew: Allovtance for bad debts . .. .. .. .. .. .. .. . ... . .. 3,954,066 903,573 1 .849,245 1201 .248 5.466,409 3 .394,896 272,339 494,292 2,628,265

Inventories . .. .. .. . ... .. .. .. .. .. .. . ... . ... . .. .. _ ____ 29,300,311 5.824,121 7,011,619 16 :464 ;571 371 .700 .159 170,655,369 11 .884,147 22 .405 .004 136,366,21 9

Investments in Government obligations 7 .387 .930 1,485,743 1,511,726 4,390 .462 41 .511 .014 * 40 .205,214 172 .395 348,129 39,684 .69 1
To x

. e pt securities . ... . ... . .. .. .. .. . ..

x

2,355,493 541,759 892,809 920,925 14 .153 .944 1 .151,595 62,653 73,588 1 .015.353

e TOther current assets. .. .. .. . ... .. .. . ... . .. .. .. .. . .. 60.653,293 22,587,672 13,706,910 24,358 .712 82 .443 .G68 48,779,606 . 1,437 .689 3,231,944 44.109.972

Lmns to stockholders . ... . .. .. ... . .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. 2 .480,456 1,431,SW 538,581 510 .076 12,063,633 4,047 .667 626,195 685 .231 2.736.24 1

Mortgage and real estate loans . .. .. .. .. . .. .. ... . .. .. .. .. .. . 3,603 .580 598.545 141 .311 2,863 .724 6,601,294 4,198,423 123,598 161,832 3.912,992

Other investments .. .. .. . ... . .. .. ... . .. . .. .. . .. .. .. .. .. .. .. .. .. 215,292 .429 31,781 .897 115,606 .890 67,703,642 116,287,326 51,124 .054 3 .096,341 5,861 .447 42,166,266

Depreciable assets .. ... . ... . .. .. .. .. .. .. .. .. ... . .. .. .. .. .. .. .. .. .. 1,242,816,853 240,649.203 353,243 .983 648.923,667 433,592 .868 152,202,353 19 .182,778 20.916,783 112,102,792

Less : Accumulated depreciation .. .. .. .. .. .. .. .. . ... .. .. . 417148,008 93,597,551 132,261,684 191,288,773 194,633 .429 74,358,430 9 .263,887 10,824,175 54,270,36 7

Deplorable asset .. ... . .. .. .. . ... . .. .. .. .. .. .. .. .. .. 10:800.342 1,863.379 * 7 .518 8.929,445 1,418,923 - 989 .972 '17,072 149,805 823.09 5

Lew : Accumulated depletion .. . ... . ... . .. .. .. .. .. . ... .. .. . 5,190.920 1,057,855 '3,242 4.129,822 550,487 417 .848 -11 .149 376,43 0

. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . ... . .. .. ... . . . _Land 11,544,361 4 .082,561 3 .003,001 4,458,799 31,832,485 9.231,815 926,265 989 .454 7,316,09 6
.. .. .

Intangible assets (amorti~able) . .. . ... . ... . .. .. .. . .. .. .. . ... . 54,894.859 8,382,276 36,822,562 9,690,022 43,289,321 15,333,441 2,697 .002 1 .042,914 11 .593,52 5

Lew : Accumulated amortization 8,148,513 1,651,136 3944,849 2552528 7,982,758 2,805,355 387,458 231 .581 2,186,31 6

Other assets ... . .. .. .. .. ... . . _ . . _ . . . .. .. .. .. .. .. 94,911 .193 19,024,703 24 :035 .820 51 ~850:669 65,646,953 22,272,514 2,105,121 2,130.129 18,037,264

Total liabilities .. . . . . .. . . . . . .. . . . . .. . . . . . ... . . . . . .. . . . . . .. . . . . . 1,474,412,864 291,141,746 487,582,252 695,688,865 1,390,555,774 652 .568,212 48,832,950 711,2112,11188 532,522,374

Accounts payable ___ . ... . .. .. .. .. .. .. .. .. .. . 89 .745,240 28,512,688 31,320,666 29,911,886 228,735 .415 122,237,672 11,928,500 14,058,763 96,250,40 8

Mortgages . notes, and bonds payable in less
than one ear 27769 357 621 98916 21,986,669 30,748.619 258,825,875 145,670,588 4,978,877 13 .761,781 126,929,93 0

.. . ... .. .. _ .. . ... . .. .. __ _y
Other current liabilities . .. .. .. .. .. .. .. . .. .. . . .. . ... . ... .

,,
124220 98

1

. ,
40103 .641 33,356,689 50,759,867 173,337,267 96,112,309 3.997,954 5 .500,767 86 .613,587

Loans from stockholde s . ... .. .. . ... . .. .. _ _ . ... . ... . ... . 11 :207 :141 5 :345 .6G6 3,933.851 1 .927,684 47,527,555 18,001,311 1 .120,064 .2,450,878 14,430,369

Mortgages. notes, and bonds payable in one
r m re

'
459 614 272 81 049 633 144 306 343 234 .258,296 268.522,067 86,719.489 10,842,811 11 .396,095 64,480,583

o oye a
Other liabilities .. . . .. .. .. .. .. . -- .. .. .. .. .. .. .. .. .. .

, .
208,965,623

, ,
42 .278,739

, .
63 .145,121 103 .541,763 70,858,646 21,644.354 1 .691,983 3,339,387 16,612,984

Capital s=k .. .. ... . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . . _ .. .. .. .. .. . 163,044,605 17,026,926 45,230,325 100,787 .353 66,866,511 34,164,842 2,470.204 4,381,249 27,313,389

Paid-in or capital . .. .. .. .. .. .. .. . . 209 .739,339 36,516,384 105,684,547 67,538,408 107,128,102 41 .723,481 3,129.991 4,781,794 33 .811,696

Retained earnings, appropriated 2 .935,416 269,528 510,1 a4 2,155,704 1,236,431 534,626 44,067 136,747 353,81 2

Retained earnings, unappropriated ... .. .. .. .. .. . 153,127,777 29,475,761 47,281 .499 76 .370,518- 146,407,668 64,069,949 , 7 .203,218 9,072,428 47 .794,303

Total retained earnings, S Corporations .. .. . ... . ... . ... . 473,527 1,634,713 -1,527,724 366,538 44,144,510 30,999 .361 2,365,953 3,857,045 24,776,362

Lew: Cost of treasury stock .. .. .. . .. .. . .. .. .. .. .. . .. .. .. .. .. 18,017 .548 7,693,861 7.645,918 2,677,770 23,034,271 9,309 .768 940,672 1,524,045 6,845,050

Total receipts .. . . . .. . . . ... . . . . ... . . . .... . . . . . . .. . . . . .. . . . . . .. . 906,501,335 342,982,363 252 .031,020 311,487,953 3,184,946 .370 1,543,788,616 230,755,376 142,599,899 1,170,433,34 0

Business receipts .. ... .. . ... . .. .. .. .. . _ .. .. .. .. .. . ... . .. .. .. .. .. .. 844,076,080 319.539 .289 232,256,902 292,279,888 3,094,814,670 1,504 .361,545 227,105,491 137,640,749 1,139.615,304

Interest . .. .. .. .. .. * * .. .. .. .. .. .. .. .. .. .. .. . .. * *,*,** .. .. .. .. .. .. .. . 16,616,771 4,855 .727 4,854 .684 6,906,360 25,224,158 14 .296,170 476,427 918,324 12.901 .41 9

Interest on Government obligations:
State and local 65 4321 75 448 73,131 199 .768 1 .262,323 121,691 16,029 14 .509 91,154

. .. .. .. .. . .. .. ... . .. .. .Rents ,
10,511,082

,
4,151,726 4,389,880 1,969 .475 10,743,706 4,169,634 273 .440 1,180 .538 2,715,657

Royalti
S . . .. .. . .

399,281 201,562 96 .574 101,145 1,849,898 544,171 40,515 56,412 447,244

Net short-term capital gain reduced by net
long-term capital loss . . .. .. ... . . _ .. .. .. .. .. .. .. .. .. . 569,356 163,470 313,468 92,418 319,021 153,718 1 .610 11,248 140,860

Net long-term capital gain reduced by net
short-term capital .. .. .. .. .. . ... . .. .. .. .. .. .. 8 .918,171 3,190,160 3,347 .707 2,380,3G4 4,213,907 1,357,317 152,075 208,968 996,27 4

Net gain, noncapital assets .. .. .. .. . .. .. __ . ... . ... . ... . 6450 .219 4,502,153 643,992 1 .304,073 3,740 .884 1,716,311 69,817 305,241 1,341,25 2

Dividends received from domestic corporations . .. . 1 :763 .550 619 .421 187,065 957,06 4
635

787,256
931 010

320,906
529 571

9,779
10 349

34,24 7
29 741

276,88 0
489 48 1

Dividends received from foreign corporations 351,816 66,103 155,077 130, , , , , ,

Other receipts . .. .. .. .. .. .. 16,523,356 5,643,997 5,712,538 5,166.822 41,059,537 16,217 .582 2,599 .844 2,199.922 11,417,81 5

Total deductions . . . ... . . . . . .. . . . ... . . . . . .. . . . . . .. . . . . ... . . . . 867,556,417 337,061,634 237,272,778 293,222,005 3,148,816,258 1,525,824,885 228,777,202 140,167,991 1,156,879,692

Co of sales and operations .. . . .. .. . .. .. ..
lt

401,515,846 144,1335,541 102,973,261 153,707,044 2,388,963,994 1,254,181,063 197 87 .270
1

103,824,933 953,168,86 0

pensation of officers .. :. .. ..Co
m

7,609,702 4,991,807 1,274,749 1,343,146 48,949,813 24,135,368 2~ 163 .729 3,930,264 18,041,37 5

Rep .'s .. .. .. .. .. .. .. .. . . . .. .. ... . .. .. .. .. . .. 29,886,291 7,665,609 11,056,726 1 63957
1 1

12340,292 4,061,281 696,335 515,588 2,849,35 9

.. .. ... . ... . .. . .. .. .. .. .Bad debts 4,661,003 977,701 2,457,303 25 998:2I : 7993,990 3,814,724 384,959 520,232 2,909,53 3

Rent paid on business property .. 24,181,617 16,166 .839 4,442,480 3 .572,298 55,095.650 12,626,103 1,612,983 1,513,799 9 .499.32 1

Taxes paid .. ... . ... . __ .. . ... . .. .. . ___ 38,781 .015 12,298,974 9,769,941 16,712,100 45,216,684 15,705,443 1,887,219 1,880,581 11,937,64 2

Interest paid . .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. 56,900,550 11 .349,122 17,091,000 28,460,429 61,697,168 26,519,943 1,805 .710 2,504,559 22,209,67 3

Con libutions or gifts . .. .. .. .. .. .. . . .. .. ... . .. .. .

1

570 .034 152,971 220,745 19631
8

713,280 260679 43 .635 33,769 183,276

ortization . .. .. .. .. .. .. . . .. .. .. .. .. .. .. . .. .. .. .. .. _ . .. .. . ... .A. 3,511,427 560,612 2,305,304 6455 1 0 3259.036 1,125689
1
65,432 125,693 834,565

Depreciation . .. .. . . I .. .. . .. .. .. .. .. .. 83.172,274 19,583,554 31,084,977 32,503,742 42,561 .609 15,921,793 1,837,069 2,531,125 11,553,599

Depletion .. .. .. .. .. .. .. .. .. . .. .. .. .. .. _ ... . .. .. .. .. 587,696 86,478 500,671 92,420 66,844 80 10 .369 56,395

Advertising .. .. .. .. . ... 5,059,804 2,508,641 2.044,196 506,967 39,632,893 11,150,671 808.473 946 .099 9,396,099

Pension, profit-sharing, stock bonus, and
annuity plans 828,17 65 2 .925,446 1,394,105 1,508,625 6,608 .150 3,104,937 415.671 414,537 2,274,729

. .. .. .. .. .. ..
Empoyee benefit programs . .. .. .. .. .. .

,
15,982,693 6,619,571 6,454,714 2908408 15598758 5,531 715 881 .034 822,058 3,828,624

Net low, noncapital assets .. .. .. .. .. .. .. . .. . .. .. .. .. .. . 3,674,106 117,505 674,836 2:881 :765 1 ~396!213 394~5 1 8 25,683 97,598 271,236

Other deductions .. .. .. .. .. .. _ _ _.. 185 .634,183 106 .221,264 44,027,894 35,385,025 418 .696,309 147,224,114 18,861 .920 20,496,789 107,865,405

Total recei pts less total deductions .. .. .. . ... . .. .. .. .. 38 .944,918 5,920,728 14,758,242 18,265 .948 36,130 .112 17,963,731 1,978,174 ~ .431 .908 13,553 .646

Constructive taxable income from related foreign
i 450 707 213 668 304146 90,735 1,289,901 922,711 12,753 26,734 883,224
ons . _ __ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..corporat

Net income (less deficitt . .. . .. .. .. .. .. . . ... . .. .. .. .
,

39,073,953
,

6,085,643
,

14 .831,414 18,156.896 36,155,437 18,764,751 1,974,898 2 .444,133 14,345 .71 9

Income subject to tax ... . .. .. .. .. .. .. .. . _ ._ . .. .. ... . . 48,352 .668 8,661,361 19,453,291 20,238,015 42,065,915 18.137,830 1,845,206 2,332,146 13,960,477

Income tax, total 2 . .. . . . . . . . ._ 17,176,596 3 .018,711 6,819,064 7,338,821 13 .595,625 5.833,257 5~7,033 725,301 4,510,923

Regular tax . .. .. .. . ... . ... . .. .. . .. .. .. .. .. .. .. 16 .262 .986 2 .839,511 6,576,261 6,847 .214 13,266,317 5,704,090 590,764 703,622 4,409,704

Personal holding company tax . I .. .. .. .. .. 52 6

R apture of investment credit .. .. .. . .. .. .. .. .. .. .. .. .. .. .117,147 6,094 90694 20359 23848 7,498 865 3248 3 38 E
:AZternative minimum tax . .. .. .. .. .. . ... . . 749,531 159,589 1 20:531 469:411 238 :181 103,716 3,580 15 :964 84 17 2

Environmental tax . . .. .. ... . .. . __ 79 .053 13,483 30,917 34,653 39,097 14 .041 1,584 1,075 11,38 2

Foreign tax credit .. .. .. .. .. . .. .. .. .. .. .. .. .. .. _ .. .. ... . .. .. .. .. .. .. . 179,990 36,385 81,643 61,962 627932 350,339 19,831 325,83 C

U .S. possessions tax credit .. ... . .. .. _ .. .. .. .. .. .. .. .. .. .. 54,973 - 54,973 6 :267 3,112 74 3,03 E

Orphan drug credit - . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. . .. . ... .. .. .

Nonconventional source fuel credit . .. .. . ... . ... . ... . . 20,741
-
69

-

20 .672

-
-

-

23 9

General business credit
- . . - . . . .

1,171,013 335,326 3G4,162 531 .525 258,433 73.270 8,170 15.224 49.87 f

Prior year minimum tax credit . _ . .. .. .. .. .. . __ .. .. .. .. . . 85,298 22,987 34 .621 1 27,690 1 28,936 14,715 1 *684 1,683 12.34 E

Footnotes at end of table . See text for "Explanation of Terms" and "Oescription of the Sample and Limitations of the Data. "

36



Corporation Returns/1989
RETURNS OF ACTIVE CORPORATION S
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Wholesale and retail trad&-Continued

Retail trade

Item Building Wholesal e
materials

garden General Automoth"' Apparel and
Furniture

Eating and Miscellaneous
and

retail tr dea
Total

su

pplies i
merchandise Food stores

dealers an d
Service

accessory
and hom e

furnishings
drinking retail

,

and rnobi e
home

Stores
stations

stores
stores

places stores allocabl e

dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52 )

Number of returns, total . .. . . . . .... . . . .... . . . . . .. . . . 689,305 43,564 10,849 62,755 97,356 47,311 36,457 160,212 230,802 2,704
Total assets . . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . ... . . . . . .. . . . . 736,632,246 44,986,954 223,237,356 101,367,347 110,637,042 41,974,963 25,781,901 81,663,971 106,982,711 1,355,31 6
Cwh~. .. .. .. .. . .. . .. .. .. . .. ... . .. .. .. .. ... _ 35.472 .489 2,229,718 4,773 .488 4,512,767 6,771,560 2,300,022 1 .954,023 4,909,946 8,020,966 129,593
Notes and accoun s receivable . .. .. .. .. .. .. . .. .. .. .. .

t'
129,275 .495 8,468,964 62,434 .589 11,345,658 13,723,668 5,959.939 5,616,002 4,759 .468 16,967,207 417,573

Less: Allo-rice for bad debts .. 2,069,812 171 .307 688,993 64,435 244,544 150,465 175,163 117,206 457,699 1,70 1
:nventories, . .. .. ... . .. .. .. .. .. .. . .. .. .. .. .. .. . ... . .. .. .. .. . 200,627,190 14 .027,060 40,514,507 20,075,490 58,936,215 14,352,792 9,629 .218 2 .914 .380 40 .177,526 417,600
rivestments in Government obligations 11,305~800 26,568 300 .072 448,786 100,156 78.726 -10,235 38 .855 302,40 1
Tax-exempt securities 13.000,634 *41 .065 12,532 .076 210,022 49,104 *6,256 47,549 26 .801 87,761 1,71 5
Other current aw ts .. .. .. . .. .. . 33,622,356 1,592,120 18,577,789 2,665,831 2,881,946 1,740.702 865,378 2,273 .578 3,025,013 41 .106
Loans to stockholders .. .. .. .. . ... . .. 7.999,494 447 .723 1,405,729 391 .734 1,271,024 423,375 308,177 1,713,583 2,038,149 '16,472
Mortgage and real estate loans 2,401,600 486 .897 584,968 209,896 275 .264 18.797 92,939 406,245 326,593 * 1 .272
Other investments 65,044 .011 2,335,292 25,214,214 13 .498,894 2,398,582 4,328.917 1,338,563 10,959,690 4,969,857 119,26 1
Depreciable assets .. .. .. .. . ... .. .. . ... . .. .. .. .. .. 281,054,956 16,296,008 57 .094,720 53 .959,364 33 .837,707 15,315,182 7,742,798 57,899,762 38,909,416 335,559

Lew: Accumulated depreciation .. .. .. .. .. 120,066 .055 7,743,235 19,853,384 22 .767,160 16,118,394 6,328,691 3,611,971 24,328,253 19,314 .968 208 .944
Depletable asset . .. .. .. .. . ... . .. .. .. .. .. .. 428 .952 13,453 14,289 163,025 118,166 -Lew

: Accumulated depletion . .. 132 .639 13,644 - 59,428 *23,237 -
Lend__ . .. .. .. . ... . ... .. . . .. .. .. .. .. .. .. .. .. .. 22,587,449 1,930,896 3,853 .723 4,369.244 3,297,617 372,614 403 .957 6,190,811 2.168,586 13,22 1
Intangib a assets (amortizable) . ... . .. .. .. .. .. .. ..

t
27,903 .999 1,911,887 3,180 .383 3,926.435 1,544 .022 2,624,824 1,013 .100 7,386,546 6.316 .802 51,88 1

cumulated amortization, . .. ., _ _ __ .Lew: 5,158 .995 130,002 378,896 535,711 464,410 367,067 113,754 1,526,352 1,642,804 18,408
Other assets . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. . 43,335,322 3,208,232 13,692,369 9,059,864 2,370,140 1,298,394 660,828 8,052,520 4,992,976 39,11 7

Total liabilities . . .. . . . ... . . . . . .. . . . . .. . . . . .. . . . . . .. . . . . . . 736,632,246 44,986,954 223,237,356 101,367,347 110,637,042 41,974,963 25,781,901 81,663,971 106,982,711 1,355,31 6
Accounts payable .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. .. . 106,251,163 6,209,078 35 .286 .405 16,560,754 9.236,935 5 .954 .320 4 .474,420 7.798 .501 20.730 .751 246,579
Mortgages, notes, and bonds payable in less
than one year .. ... . .. .. .. .. .. . 112,931 ~064 4,516 .267 27,051,879 6,087,615 51,314,492 3,273 .376 2,766,899 5,684,454 12,236,082 224,223

Other cu nent liabilities .. . ... . .. .. .. . 77 .054 .983 3,163 .698 35,921,927 8,506,884 6,229,339 3,876,596 2,631,107 7,993,270 8,732,162 169,975
Loans

from
stockholde s ... . .. .. .. .. .. .. .. .. .. .. .. . . 29 .308,854 1,665,730 1,633,644 2,668,988 5,348.369 2,353,212 1,190,228 6,030,323 8,418,361 217,390

Mortgages . notes, and bonds payable in one
yea or more ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . 181 .675,797 13 .966 .935 45 .593,338 38,017,427 16,808,781 8,180,439 4,761,347 30,533,324 23,814,206 126,782

Other liabilities . ... . ... . .. .. .. .. .. .. .. . 49,141,936 1,982,362 25,842,986 7,043,098 1,673,456 1,651,649 1,357,797 6,130,656 3,459,932 72,357

Capital stock .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . . 32,604,939 2,081,538 4,455,260 3,588 .902 5,365.819 3 .460 .155 1,338,987 5,397,885 6,916 .392 96 .730
Paid-in or capital surplus .. .. .. .. .. .. .. .. .. .. .. . ... .. . 65,340,036 3,568,446 20,968,060 10.660.938 4,683.733 4 .709 .188 1,768,386 9,705,996 9,275,290 64,586
Retained earni ngs appropriated . .. .. . .. .. .. .. .. .. .. 701,805 84,674 * 1 60,254 50,295 70.148 *3 .602 * 171,087 '23,163 138,581 -
Retained earn, ngs: u nappi-opriated ____ 82,270,403 6,616,951 27,420,516 7,885,883 8,311,670 8,385,626 5,065,468 6,727,214 11,957,076 67,31 6
Total retained earnings, S Corporations ___ . 13,059 .245 2,247,462 1,140,719 1,982,415 3,368,412 1,181,561 1,406,289 -1,368,683 3,101,069 85,905
Less : Cost of treasury stock . .. .. .. .. .. .. .. .. .. .. . ... . .. 13,707,977 1,016,187 2,237,632 1,685,851 1,774,111 1,054,762 1,150,114 2,992,131 1 .797 .190 16 .526

Total receipts .. . . . . .. . .

. ***-***--- . . . . . . *. . . . . ..

1,637,529,357 86,170,032 261,481,184 331,518,876 423,132,614 81,977,138 57,355,337 140,566,434 255,327,742 3,628,39 7
Business receipts _ . .. .. .. .. . .. .. . 1,586 .906 .335 83,771,339 244,829,218 325,494,359 414,722,317 79,709,521 55,414,585 133,502,419 249,462,576 3,546,790
Interest _ _ . .. .. .. . ... . .. .. .. .. .. .. .. .. 10,916,100 452,010 5,556,130 1,131,762 1,053,271 609,401 373,956 622,061 1,117,510 11,88 8
Interest on Government obligations:

State and local .. .. .. .. .. .. .. .. . .. .. .. . 1,140,631 10,020 1,070 .767 15,529 1,240 13,774 9,521 5 .839 13 .942 1

Rents . .. .. .. .. .. . .. .. .. .. .. .. .. .. . ... 6 .573,410 210,951 1,534,298 830,528 1,123,005 115,703 313,328 1,788,901 656,696
Royalti S .. .. .. .. . .. .. ... .. .. .. .. .. .. .. .. .. .. . ... . ... . . 1 .305 .727 62,650 49,349 46,938 1,049 213,713 '11,873 683,307 236,849
Net short-term capital gain reduced by net

long-term capital loss . .. .. .. .. .. .. . ... .. .. . . .. .. .. .. .. . 165,303 5,078 84,888 11,862 2,597 *6 .430 234 5,044 49 .171 -
Net long-term capital gain reduced by ne t

short-term capital low .. . 2,856,185 406,149 1,022,647 331,516 150,567 82,456 62,986 468,381 331,483 40 5
Net gain, noncapital assets . . .. ... . .. .. .. .. .. .. .. .. 2,024,157 156,840 225,431 329,096 572,872 29 .323 67,819 406,788 235,988
Dividends received from domestic
corporations .. .. .. .. .. .. . .. . ... . .. 466,302 15,885 222,227 93,081 17,116 54,032 28,147 7,915 27 .898 4 9

Dividends received from foreign corporations . 401,439 *35,299 128,931 119,071 * 1,342 1,752 1 .834 103,198 10,01 1
Other receipts .. .. .. .. .. .. .. .. . ... . .. .. .. .. __ .. .. .. .. .. 24,773.768 1,043,812 6,757,297 3,115,136 5,487,240 1,141,033 1,071,053 2,972,579 3,185 .619 68,18 7

Total deductions . . .. . . . . . .. . . . : .. . . . . . .. . . . . .. . . . . . ... . 1,619,394,706 84,929,759 254,066,727 329,148,453 422,920,952 80,081,301 S6,351,665 139,840,236 252,055,613 3,596,668
Cost of sales and operations . .. .. .. .. .. .. .. . .. .. .. .. . 1,132,152,386 60,190,033 157,866,268 250,332,676 354 .142 .726 47 .774,835 35,335,634 59,286,673 167,223,541 2,630,54 5

Com
pensation of officers .. .. .. .. .. . ... . .. . .. .. .. .. .. .. . 24,684,422 2,155,293 914,333 2 .113,519 5,101,078 1,555,643 1 .744.330 3,661,193 7,439,033 130.02 2

Repairs ... . .. .. .. .. .. .. .. . 8,266,345 463,828 1,350,G64 1,832,069 l .G44,783 322,309 253,449 1,897,229 1,102,615 12,66 6
Bad debts . .. .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. . ... . 4,170.827 273 .887 1,358.954 275,987 623,166 249,856 324.498 118.677 945,801 8.43 9
Rent paid on business property . .. .. .. .. . 42,411,718 1,403,670 7,093.117 5 .837,768 4,645,042 5,068,896 2,153,029 7,913,816 8,296,380 57,82 9

Taxes paid. _ . ... .. .. . ... . .. .. .. .. .. .. _ .. .. .. . ... . 29,455,944 1,626,833 5,343,129 4,442,386 4,540,430 1,793,402 1,152,642 5,632,989 4 .924 .133 55,29 7
Interest paid .. . .. .. ... . _ ____ . .. .. .. . ... . .. .. . .. .. .. .. .. 35,129,274 1 .937,295 11,018,885 5,366,898 5,965,158 1,440,210 975,722 4 .129,693 4 .295,414 47,95 1
Contributions or gifts .. . .. .. .. .. . .. .. .. .. .. .. .. . _ 451,930 17 .536 163,397 63,410 22,168 83,318 16,339 27,474 58,28 7
Amortization _ . .. .. .. .. .. .. 2,131,732 101 .535 196,638 261,149 195,313 158,786 81,320 570,152 566,839 1,61 5
Depreciation .. .. . .. ... . ... . .. .. .. .. .. .. .. .. . ... . ... . .. .. .. 26,598.335 1 .278,861 4,829,026 4,957,174 3,967,953 1 .523,072 720,404 5 .194,359 4,127,486 41,48 1
Depletion .. .. . .. .. . . . ... .. . .. ... . .. .. .. .. .. .. . 25576 2,496 47 * 1,865 8,291 * 144 6 .993 -
Adv,ertis' ng .. .. .. .. . ... .. .. . ... . . .. .. .. .. .. 28,458:566 1,198,629 6,587,470 3,148,244 4 .697,703 2,147,165 2,460,142 3,752,839 4,466,374 23,656
Pension

'
profit-sharing, stock bonus, an d

annuity plans .. ... . .. .. . .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. 3,492,114 226,783 838,744 846,172 268,366 213 .798 145,790 322,227 630,235 11,09 9
Employee benefit programs . . ... .. .. . .. .. .. .. .. 10,052,667 524,948 2,084,188 2,624,892 1,686 .695 517,090 285,371 1,071,483 1,258,000 14 .376
Net loss, noncapital assets . .. .. .. .. . 1,000,893 22,427 89,892 172,171 52 .606 176 .845 31,660 208,795 246,49 6
Other dac

.
.,ions . .. .. . 270,911,977 13,505,704 54,332,575 46,872,072 35,959 .474 17 .055,934 10,670,807 46,047,424 46,467,986 560.21 8

Total receipts law total deductions . 18,134,652 1,240,273 7,414,456 2,370,423 211,662 1,895,837 1,003,672 726,198 3,272,129 31,730
Constructive taxable income from relate d

foreign corporations ... . ... . ... . .. .. .. .. .. .. .. .. .. .. 367,190 482 103,297 88,491 103 9 .100 402 154,639 10.675 -
Net income (less deficit) .. . .. .. .. .. .. .. 17,358,958 1,230,736 6,446,986 2,443,363 209,263 1 .891,163 994,149 874,436 3 .268,862 31 .729Income subject to tax .

23,892,211 1,241,094 7,705 .360 3 .241,051 1,571 .184 2,592,241 1,160 .636 2,298 .699 4,081,946 35,874

Income tax, total 2 7,754 .799 363,158 2,704,115 1,101 .694 445,863 834,529 357,823 737 .013 1,210.604 7,569
Regular W. . .. .. .. .. .. .. .. .. .. .. . .. . ... . .. .. .. .. .. .. .. .. . .. 7,554,671 359,329 2,656 .323 1,057 .105 430,672 826,212 351 .297 698,077 1,175,656 7,556
Personal holding company tax .. . ... .. .. .

.. .
3 - - - - (1) 3 -

Recapture of investment credit . . ... .. .. . .. . - 16 .350 725 4,573 3 .696 1,509 469 630 3,322 1,42 6
Alternative minimum is . . . ... . .. .. .. .. .. .. .. .. .. .. .. 134 .453 1,293 32,714 37,955 10,729 5,014 1,958 33,011 11,77 9
Environmental tax .. .. .. . ... . . .. .. .. .. .. .. .. .. .. . ... 25,055 1 .059 10,505 4,103 431 2,834 799 2,602 2.72 3

Foreign tax credit .. .. .. .. .. .. .. . .. .. . .. .. .. .. .. .. .. . .. .. .. .. 277,592 .1 111,592 37,021 *342 '5,7 10 -1,717 114,062 7.14 3
LI S. powessions tax credit _ .. .. .. .. .. .. .. .. .. .. 3 .154 - - 2,764 145 - 244 2
Orphan drug credit ... I. . .. .. .. .. .. .. .. .. .. .. . ... . - - - - -
Nonconventional source fuel credit .. 1 (1) - - - - -
General business credit . .. .. . ... .. .. . ... . ... . .. .. .. .. .. .. .. .. 184,933 10 .105 65,000 24,134 15,864 5,615 2,820 44,349 17,046 '230
Prior year minimum tax credit .. .. . . .. .. .. .. . 14,221 168 *4 .787 1 519 1 399 1 '3,347 1 1,883 1 -1,977 1 1,141 1 -

Footnotes at end of table. See text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATION S
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Finance, insurance, and real estate

Ile.

otal anking

Credi t
g n ies

ath:r cthan
banks

Security.
commodity

brokers
and services

nsurance

Insurance
gents,

britakerti, and
senrice

eal estate

Holding an d
othe r

investme I
companies,
except ban k

holding
companies

(53) (54) (55) (56) (57) (58) (59) (60 )

Number of returmi total .. . . . . ... . . . . . ... . . . . . .. . . . . .. . . . ... . . . 592 .832 12,073 25,772 17,167 8,192 67,354 409,221 S3,053

Total assets .. . . . . .. . . . .. . . . . . .. . . . . . ... . . . . . . .. . . . . .. . . . . . .. . . . . .. . . . 9,957,481,118 3.917,777,077 1,762,426,367 484,788,123 2,067,036,704 35,131,474 349,168,032 1,341 .153,34 1

Cash
. ... . ... .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. ... . .. .. .. .. .. .. .. .. .. .. 555,177.191 384 .419,809 67,326,608 12 .737,096 22,147 .381 7 .050,172 21,550,678 39,945,447

Notes and accounts receivable .. .. .. .. .. . ... . .. .. 2.749.640.351 2,064,436,295 251 .964,288 140,987,391 123,522,730 10,580 .484 27 .290,698 130.858,465

Less : Allo~ance for bad debts-. . _ ... . .. .. .. .. .. . 75.207,281 54 .558.379 17,301,462 538,218 1 .293,304 100 .059 972 .880 442 .978

Inventories .. .. .. .. ... . .. .. .. .. .. .. .. .. . ... .. .. .. .. .. . ... .. .. .. .. .. .. .. 33.1365,422 425,879 1 .586 .171 208.232 4,812 .498 12 .605 22,649,769 4,170 .268

Investments in Government obligations . .. . ... . ... . .. .. ... . ... . . 853059832 387,859.057 73.872 .069 47 .709,698 177,486,245 747,433 1,373,829 164,011,50 1T,.
.e,cn`pt securities . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 302:018~164 74 .463,167 9,621,294 1 .099,188 142,922,683 174,056 578,742 73,159,034

Other current assets . . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . 619.904.114 147,241,927 70.759,020 147 .059,217 178,018,899 2,228,195 23.369 .160 51,227,696

Loans to stockholders .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . ... .. 28,341,043 2,251,734 9.579,925 1,496,603 4,056,582 641,878 5.461 .518 4 .852,803

Mortgage and real estate loans .. . ... . .. .. .. .. .. .. 1,548.981,317 247,7D9,454 974,327,055 8,387,344 277,413 .040 106,624 17.122 .882 23,914,91 9

Other investments ., ... . .. .. .. . .. .. .. .. .. . .. .. . .. .. .. .. .. .. .. .. .. .. .. . 2 .533.655,428 314,613,769 215,965,411 102,725.098 1,033,313 .431 5,945,518 53.852 .962 807,239 .24 1

Depreciable assets .. .. .. .. .. .. .. .. .. .. .. .. . 346,667,409 88,003.588 33,746 .220 10,267,340 29,770 .379 6.559 .419 148.170,012 30,150.45 1

Le : Accumulated depreciation .. .. .. .. .. . .. .. ...
ss

112,618.127 35.009,160 12,965,087 4,067,892 6.999370 3,355,333 42,622,045 7.599 .24 0

table assets . . ... . .. .. .. . .. .. .. . ... . .. .. _ _eDepl 1,693,551 19.154 28 .964 568 :997 '47 437 .926 593,09 8Lew
: Accumulated depletion .. .. .. .. .. .. . ... . .. . ... . ... .. 520,890 7.262 10,682 234 .841 - 170,539 77,07 0

Land
' '

.. . . .. .. .. .. .. .. .. . ... .. . .. .. . ... ..
* '

67241 034 6015,421 4,647,458 219,067 1,972,901 222,012 48,999,263 5,164 .91 2

ets (amorti~able) .. .. .. .. .. .. . ... . .. .. .. .. .. .. ... . .. .. ..
.

Intangible a ~ 41 :522:3 1 8 9:872,420 11 .008,926 3 .875,311 4,623,707 3.512,517 3,381,705 5.247,73 2

Lew Accumulated amortization . .. .. .. . ... . .. .. .. .. . .. .. .. .. .. . 7,781,175 1,905,902 1 .229,028 555,370 1,150,042 958,056 1,052 .676 930,10 1

Other assets . .. ... . ... . ... . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 471,841,417 281 .926,107 69.499,218 13,153,148 76,084,788 1,763,962 19,747,029 9,667,16 5

Total liabilities . . . . .. . . . . .. . . . . . .. . . . . . . ... . . . . .. . . . . . .. . . . . .. . . . .. . . 9,957,481,118 3,917,777,077 1,762,426,367 484,788,123 2,067,036,704 35,131,474 349,168,032 1,341,153,34 1

Accounts payable . .. .. .. .. .. .. .. .. . ... . .. .. ... __ . 332,275,501 62,468,446 48,881,104 119,675,147 55,252,792 12,034,067 11 .244,752 22,719,19 2

Mortgages, notes . and bonds payable in less than
one year .. .. .. .. . . .. . .. . - . 1 728,653,385 304 .043.292 264,642,835 35,342,108 47 .242,3a3 2,218,966 44.084,006 31,079,79 5

Other current liabilities .. . .. .. ... . . .. .. .. .. .. .. .. .. .. .. 4,358,382 .401 2 .879 .464.529 1 .001 .133.08q 257 .987,277 164 .745 .017 4 .948 .424 20,844,038 29,260,02 9

Loans from stockholders. .._ .. .. . ... . .. .. .. .. .. .. .. .. . ... . ... 68,318,967 8 .820,877 7,849,038 1 .578,880 8 .397,472 564 .442 34,123,931 6 .984.32 7

Mortgages . notes, and bonds payable in one year
I

or
more .. . .. . .. .. .. . .. .. .. .. .. .. .. .. .. .. 725,346,436 148 .181 .611 293,658,569 23,517,236 54,162,952 3,692,928 143,479,778 58 .653,36 2

Other liabilities . .. .. .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. .. . . ... . ... . .. .. .. 1,716 .303,520 186,778,038 64,366,709 18,721,031 1,400,789,091 2,669,668 24,485,490 18,493,49 2

Capital stock .. .. .. .. .. . .. .. .. .. .. . . ... .. .. .. .. . 1,022,289,379 57,970,381 14 .0811 .18~ 5,050,247 19,306,715 1 .486,504 27 .771,628 896,622,71 9

Paid-in
of

capital surplus ..T. . ... . .. .. .. - _ ___ 1,454,989,311 137,229,934 - 53,764.736 15,694 .141 121,940,394 3,868,638 57,945,522 1 .064,545,94 5

Retained earnings, appropriated . .. .. .. .. .. 62,529,905 2,539,120 5,212,812 41,298,035 45,085 891,743 12,500,73 7

Retained earnings , unappropriated .. .. .. .. .. .. . ... . ... . ... 324,613,133 133,311,751 10,941,123 8,533 .613 161,232,244 4,072,263 -10,057,968 16,580,207

Total retained earnings. S Corporations .. . .. .. .. .. 915,537 * - 12,822 397,180 819,150 * - 31,296 504,284 -1,928,359 1,167,400

Lew: Cost of treasury stock . . . .. .. .. .. .. .. .. .. .. . 837,136,357 3,018,081 2,502,010 2,172,979 7 .299,097 973,795 3,716.529 817 .453,866

Total necelpts . .. . . . . .. . . . . . .. . . . . . .. . . . . . .. . . . . . ... . . . ... . . . .. . . . . .. 1,868,003,359 525,404,377 238,471,002 75,246,760 713,513,147 34,116,300 129,223,333 152,028,44 0

Busi new receipts .. .. .. .. .. .. .. .. .. .. . 855,752,870 48 .476 .622 69 .147,881 41 .226,430 521,035.662 31,623.433 96,942,278 47 .300,566

Intere t_ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .
. * *** ** ** * ,

793,656,475 419,129 .902 152,757,364 25,926,862 121 .911 .818 853.255 6,685,800 66 .391,473

Interest on Govi~rnmerrt obligations :
State and local . . .. .. .. .. .. . .. . ... . ... 32,469,563 10,324,925 845,199 220,214 8,611,761 30,102 127,058 12 .310,304

Rents 37,587 .448 11,781,969 2,475,571 682,291 9,566,265 114,876 10,452,695 2 .513 .882

Royalti s .. .. .. .. .. .. . ... . . .. .. .. .. .. .. .. .. . ... . . __ .. ... . .. .. .. 705 .328 59,693 78,763 1,976 88,731 11,509 183,332 281,324

Net short-term capital gain reduced by ne t
long-term capital low . 8,479,159 226,956 177 .235, 548,703 2 .140,270 8,098 193 .428 5,184 .469

Net long-term capital gain reduced by net
short-term capital loss .. .. .. .. .. . .. . ... .. .. .. .. . 19,592,846 2,819,931 1,471,071 916,859 8,041,989 64,441 3,894,898 2,383,658

Net gain, noncapi at ewers . . .. .. .. .. .
t

6.948,683 3 .274 .873 1,514 .597 206,99 6
1

587,449 14§,218 845,156 374 .395

D idends received from domestic corporations ,
iv

8,212,034 986 .792 7 1 6 .393 1 925,211 4,345 .036 42,025 217,662 978 .91 6

Dividends received from foreign corporations 1 .438,727 337 .828 74 .378 52,511
461'818

110,975 12,475 388 .744

Other receipts . .. .. .. .. .. .. 103,160,225 27,934,888 9 .212,550 4 .538,707 36 .722,348 1 .112,368 9 .668,653 13 .920,71 0

Total deductions . . . . .. . . . . . . .. . . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . 1,730,536.970 498,929,796 241,010,774 74,242,331 682,386,738 32,185,682 131,155,742 70,625,907

Cc of sales and operations .. .. .. .. .. . ... . ... . .
sl

487,672.748 619,714 39,131,805 5,730,846 364810,106 4 .308,666 43,076,488 29,995,123

penwtion of officers . . ... . .. .. .. .. .Co
m

32,989,889 11 .339,950 2,609,927 3,797.106 2 :535 .217 4,696,018 6,533,058 1,478 .61 3

.ep irs . 6,112,949 2,266,448 1,097,108 191 .590 258,861 176,875 1,852,678 269,389

Bad debts . .. .. .. .. .. .. .. 38,674,379 24,065,348 10,241,745 264,673 1,456,082 185,170 1,776 .759 684,602

Rent paid on business property 23,660,773 7."5,189 2,421,846 2,666,014 5,130,480 1 .379 .083 3,218 .429 1 .199,732

Taxes paid . .. .. .. .. .. . .. .. ... . ... . ... . ... . 30,254,866 7,537,413 2,476,172 1,141,190 11,210,400 1 .055,664 5,462,175 1,371,85 1

Interest paid .. .. .. .. .. . ... . . ... . ... . .. .. .. .. .. .. .. .. .. .. . 521,868,248 316,333,577 135,667,834 27,448,727 17,237,779 686,493 15 .031,085 9,462,754

Contributions or gifts . .. .. .. .. .. . ... . 799,038 356 .729 70,965 75,984 150,612 27,082 72,773 44 .892
Amortization . .. . .. .. . ... . .. . . .. .. .. .. .. .. .. .. .. .. . 4 .128,083 1 .102,684 642,994 249,647 819,823 271,031 544,624 497 .280
Depreciation ... .. .. .. .. .. .. . 35,900,019 16,850,478 3.520,433 1,404,078 6,154,434 725,628 5,491,670 1,753,297

Depletio .. . ... . .. . . .. .. .. .. .. 147 .276 16,552 1,988 1,670 40,781 46,693 39,57 7

Advertising . .. .. .. .. .. .. . ... . .. 9,913 .250 2,739.971 2,195,831 569,497 1,538,909 333,043 1 .986,724 549,274

Pension, profit-sharing, stock bonus, and annuity
plans . .. .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. 6 .542,241 1,812,367 484,773 439,274 2,654,061 473,480 461,005 217,28 1

Employee benefit programs .. . .. .. .. .. . 11,881,128 5,063,270 1 .150,331 726,027 2,953,554 745,549 653,545 588 .85 1

Net loss, noncapital assets . .. .. .. .. . .. 12 .390 .091 8,949,132 2,195,973 50,815 316 .635 17,146 515,867 344 .522

Other deductions . . __ .. .. .. .. . .. .. .. . .. .. .. .. .. .. .. . ... .. .. . ... . 507,601 .994 92 .230,973 37,101,047 29,485,192 265,119 .003 17,104,740 44,432,169 22,128,869

Total receipts less total deductions .. .. .. .. . .. .. ... . .. 137,466,388 26,474,581 - 2,539,772 1,004 .428 31,126,410 1,930,618 -1,932,409 81 .402,532

Constructive taxable income from related foreign
corporations . .. .. ... . ... . .. .. .. . .. .. .. .. .. .. 3,956,180 1,577,386 414,362 59,664 1,165,460 49,321 25,383 664,6G4

Net
income (lew deficit) . .. .. .. .. .. 108,907,351 17 .727,042 -2,970,610 843,878 23,680,109 1,949,836 -2,075 .652 69,752 .74 7

Income subject to ta- .. .. . .. .. ... . .. . .. ... . .. .. ... . . 64 .854,675 24 .624 .507 8,324,889 1,668,517 19.848,528 1,381,573 4,480 .082 4,526,580

Income tax, total 2, 22 .693,200 8,674,660 2,912,338 632 .665 7,121 .984 415,917 1,337,060 1,598,57 8

Regular tax ., . .. .. .. .. .. .. . ... . .. 21 .692,353 8,349,140 2,825,243 564,199 6,768,166 413,503 1,272551 1,499,55 1

Personal holding company tax .. ... . .. .. ... . .. .. ... 11 877 ;112 15 13

5
:087 6,54 8

Recapture of investment credit ... . ... . .. .. . _ .. 22 :551
1

869 1,044 508 5,964 157 1,154 85 5

Alternative minimum tax . .. .. .. . ... .. .. .. .. . 810,681 254,227 78,628 65,384 308,717 1,038 46,682 56,00 4

Environmental tax ___ .. .. .. .. .. .. .. .. 85,431 29.079 10,156 2,463 35,142 969 2,877 4,744 ~

Foreign tax credit .. .. .. .. .. .. . .. . ... . .. .. .. 2,087 .968 932,197 141 39
1

15,760 614,260 40,666 27,827 316,11 9

U.S. possessions tax credit . .. .. .. .. .. .. . .. .. .. . ... .. . . ... .. .. .. .. 12,219 - 12 312~ - - - 96 -

Orphan drug credit . . ... . ... . .. .. .. .. .. .. . .. .. .. .. .. .. - - - -

139

-

6 1

-

Nonconventional source fuel credit ... .. .. .. .. .. .
General business credit . .. .. .. .. .. .. . ... .. __

1 .21 6
183,777

1 4
71,333

-
18,416 11,324

4 1
57 .34b

( )
3,134 8.896 13,32 6

Prior year minimum tax credit . .. .. . ... . .. .. .. .. . .. .. .. .. .. ... 1 261,390 1 174,137 19,311 -2,964 52 .698 '1,157 5,721 5,40 1

Footnotes at end of table . Sea text for "Explanation of Terms~' and "Description of the Sarriple and Limitations of the Data . "
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RETURNS OF ACTIVE CORPORATION S
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Services
Item

Hotels Auto repair Amusem nt Nature o f
business

Total and othe r
lodging

Personal
services

I

Businew
services

,
m'sc llanepusa

recand
i nre l

Othe r
i not allocable

laces repair services oa serv ce s
p 'Ices

(61) (62) (63) (64) (65) (66) (67) (68)
Number of returns, total . . ... . . . . . .... . . . . . .. . . . . . .. . . . . .. . . . . . . 989 .850 26,987 75,976 345,919 114,270 $4066 342,633 16,88 9
Total assets . . .. . . . . .. . . . . .. . . . . ... . . . . . ... . . . . . . .. . . . . . .. . . . . .. . . . . . . 552,132,138 53,323,449 17,289,108 194,349,711 49,107,684 107,267:513 130,794,672 1,854,84 3

Cash .. .. .. . .. .. .. .. . .. ... . .. .. .. .. __ .. .. .. .. .. .. .. .. .. . .. .. .. .. . __ 40,985 .161 2,598,089 1,736,477 16 .284,124 3 .027,484 4.927,001 12 .411,987 178,80 1
Notes and accounts receivable -. .. . .. .. .. .. .. .. .. .. .. .. . 98 .252,929 4,193,754 2,495,735 44 .703,942 8,183,800 13,890,164 24,785,533 260,84 9
Law: Allowance for bad debts . .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. . 4 .223,480 196,282 75,624 1,142,850 165,556 686 .009 1,957,158

:nventories _ _ . .. .. .. .. .. .. . .. . .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. . 23,060,757 490,313 1,093,547 7,959 .455 3,779,393 6,774 .801 2.963 .249 185,69 2
rivestmems in Government obligations ... . .. .. .. .. .. .. .. .. . 1,766,833 44,882 1 84,281 580,689 135.649 114 .272 707 .06 1
Tax-exempt securities . ... . .. .. .. .. .. 922,392 102,596 427,849 * 16,569 142,923 185 861 -
Other current assets . .. .. .. .. .. .. . ... . ... . ... . ... . 34,394.791 1,644,694 789,703 15,459 .265 1,751 .677 7,969,908

.
6,779,545 92 63 4

Loans to stockholders . .. . .. .. .. .. .. .. .. . .. .. . ... . ... . ... . .. .. 7,723,755 432.495 259 .200 3,137,607 564,340 806,276 2,523 .837
.

66,46 1
Mortgage and real estate loans .. .. .. .. .. .. .. .. .. .. .. . . 3,232,421 1,030.065 52,797 1,306,155 150,337 247,727 445,341 '124,356
Other investments ___ . .. .. .. .. .. .. .. . .. .. .. .. .. . 87,864,765 7 .786,610 1,569,055 33,648,310 2,208,136 22,233 .719 20,418,935 119,23 7
Depreciable assets . .. .. .. .. .. .. .. .. .. . .. .. .. . __ 293,382,723 34,904,151 12,763,596 88,232.157 39,188,638 48,715,917 69,578,263 864.80 1
Law: Accumulated depreciation . .. . .. .. .. .. .. . .. .. .. .. .. .. . 128.521,248 11,124,086 7,085 .529 43,240,357 15,686,012 22,566,375 28,818 .889 266,348

Depletable assets .. .. .. .. .. .. .. . ___ . .. . ... . ... 256,381 9,950 '14,582 137,353 2,620 40,208
Lew : Accumulated depletion . .. . .. .. .. .. .. .. . .. 136,159 75.629 * 34 .050 21,15 0

Land ____ . ... .. .. . . .. .. .. . .. .. .. __ . .. .. .. .. .. .. .. . ... . 17,050 .619 4.878,799 656,910 2,442,122 1,474 .601 3,772,198 3,825,990 100 857
Intangible assets (amonizable) .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. ... . .. .. . 38,444,862 2,014,593 1,121,111 14,792,790 2,931,860 11,372 .774 6,211,734

,
73,547

Lew : Accumulated amortization ... . .. .. .. .. .. .. . ... 8,423,961 299,908 591,222 3,284,135 233,825 2,694,516 1,520,355 12,262
Other assets.. . ... . ... . .. 46,098,598 4,871,627 2 .004,067 12,980,863 1,778,241 12,229,117 12 .234.683 62 .486

Total liabilities . . . . .. . . . . ... . . . ... . . . . . ... . . . . . . .. . . . . . .. . . . . .. . . . . . . 552,132,138 53,323,449 17,289,108 194,349,711 49,107,684 107,267,513 130,794,672 1,854,84 3
Accounts payable . .. .. .. .. .. .. .. . . .. .. .. .. .. .. . 47,273 .741 1 .976,038 1,176,203 22,257 .061 4,361,773 8.772 .196 8,730,470 310 891
Mortgages, notes, and bonds payable in law than

.

one year .. . .. .. .. .. .. .. .. .. 60,726 .805 4,412 .616 1,088 .248 24 .747,826 9,385,399 8,244,135 12,848,581 162,88 8
Other current liabilities .. .. .. . ... . I ~ __ 65,489,816 3,278 .055 1,835 .793 26 .527,357 5 .016,872 12,166,605 16,665,134 57,14 1
Loans from stockholders . ... .. .. . .. .. . ___ ... . .. .. .. .. .. .. .. 29 .015,823 4,700,191 1,332,014 8 .668,633 3,210,977 5,287,116 5,816,892 160,57 1
Mortgages, notes, and bonds payable in one yea r
or more .. . ... . .. .. ... . . . . .. .. .. .. .. .. .. .. 173,460,868 26,253,859 4,527,342 52,012,340 15,267,944 29,007,582 46,391,802 676 62 0

Other liabilities . .. .. . ... . .. .. .. .. __ ____ 43,789,868 3,529,449 1,565,490 13 .797,837 2 .209,470 14,093,156 8 .594,466
.

135,97 3
Capital stock .. . ... . ... . . .. .. .. .. .. .. . ... . .. .. .. .. .. .. 32,967,230 3,920.594 1,183 .364 10,558 .141 2,533,499 6,095,984 8,675,648 111,323
Paid-in or capital surplus .. .. .. . .. .. . .. .. .. .. .. .. . ... _ .. . ... . .. .. 88,915 .375 8,782.751 1,623,914 32,938,849 2,245 .226 21,099,432 22,225,204 295,922
Retained earnings, appropriated .. .. .. . ... . ... . .. .. .. .. .. ___ . 724,999 215,250 259,431 '4 .714 52,915 167,424
Retained earnings, unappropriated . ... . .. .. . _ .. .. .. .. .. .. 17.630,584 -233,866 3,008,451 3,223,545 4,293,237 6,477,396 861,821 -16,549
Total retained earnings, S Corporations . .. .. .. .. .. .. .. .. .. . ... . . 1,711,593 -2,429,046 459,670 2.695,181 1 .191,336 -2,144,423 1,938,874 -30,21 0
Lew: Cost of treasury stock . .. .. .. .. .. . .. .. .. .. .. ---. .. . ... .. .. 9,574,564 892,458 726,631 3.336,489 612,761 1 .884,581 2 .121,64 5

Total racelpts .. . . . . .. . . . . . .. . . . . ... . . . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . 735,497,193 40,199,563 33,399,421 287,623,441 70,071,883 84,674,890 219,527,995 2,322,943
Business receipts. .. . .. .. .. .. .. .. . .. .. . 680,350 .095 36,362,536 31,945,437 266,468,899 65,108 .655 71,390 .605 209,073,964 2,227,275
~nteresl .. .. .. .. . ___ 9,323 .513 857,158 284,332 3,564,541 862,178 1 .793 .090 1 .962.214 14,64 1
merest on Government obligations :
State and local . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 326,409 4,998 20,957 198,647 29,386 68,545 -

Rents : . .. .. .. .. .. .. .. .. .. .. .. ... .. .. . .. . ... . ... . .. .. .. .. . 8 .150,173 660,303 184,690 4,173,495 1,214,356 935,303 982,026 9 .902
Royalties 3,898,194 521,197 114,865 773,229 12,905 2.350,269 125,728
Net short-term capital gain reduced by net long-term

capital low .. . . .. .. .. .. . .. .. .. .. .. 226,402 12,608 77,773 60,721 31,549 -
Net long-term capital gain reduced by net short-term

Capital to . . ... . ... . .. .. .. . 4,744,626 418,808 84,470 757,608 203,894 2,747,259 532,587 28,500
Net gain

.
noricapital assets . .. . ... .. .. .. .. 3 .334,736 105 .953 66,854 1,031,203 1,309,687 377,425 443,613 15 .07 1

Dividends received from domestic corporations 378,928 40,647 33,925 129,468 7,617 66,282 100 .988 1 65 0
Dividends received from foreign corporations ., . .. .. ... . .. 525,510 -41,981 16 .548 277,935 13,512 149 .006 26,528

.
-

Other receipts . . ... .. .. . .. .. .. .. .. . ... . ... . .. . .. .. .. .. .. 24,238,608 1,165,118 634,734 10,170,643 1,312 .316 4,775,544 6 .180,253 23.33 6
btal deductions . . . .... . . . . . .. . . . . .. . . . . . ... . . . . .. . . . . . . . .. . . . ... . . 724,922,705 41 .192,486 32,179,149 294,250,629 69,229,825 81,595,276 216,475,340 2,377,422
Cost of sales and operations . .. .. .. .. .. . ... . .. .. .. .. .. .. . 273,531,298 15,949,871 12 .108,285 125,392,339 31,255,872 27,672,499 61,152,432 1 .497 .25 7

Com
pensation of officers . .. .. .. .. .. . 49,497,679 552,876 2,102,738 17,266,837 3,561,987 3,579,253 22 .433 .988 156,08 7

Repairs .. .. .. .. .. .. .. .. .. .. .. .. _ __ . .. .. .. .. . .. 5,928,485 745.397 358,402 1,627,702 724,791 857,347 1,614 .847 17,21 3
Bad debts .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 4,587,961 281,136 136,434 1,311,393 193,540 666,583 1,998,87 5
Rent paid on business property . .. .. .. .. .. .. .. . .. .. I 1 28,272,084 1,988,126 1,781,821 9,359,881 3,155,911 2,831,591 9 .154,755 33 .870
Taxes paid .. .. - .. .. .. .. .. .. ____ . .. .. .. .. .. .. .. 23,382 .242 1,759,917 1,272,537 8 .551,151 2,286,841 2,318 .766 7 .193.031 45,402
Interest paid . .. .. .. .. .. . . .. .. .. .. .. .. . .. .. . 26,858,974 -3,242,754 714,935 8,558,861 2,765,598 5,699,693 5,877.132 56,856
Contributions or gifts .. .. .. .. .. . .. .. .. . .. .. . 243,969 9,375 17,458 79,599 17 .024 43,641 76,87 1
Amortization. __.. .. .. .. .. .. .. . .. .. .. . . ... . ... . .. . 4,859,285 145 .688 125,749 1 .052 .198 124 .768 2,738,614 672,268
Depreciation .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. 33,518 .579 2,091,950 1,427,368 12,328 .602 6,025,423 5,329 .949 6.315 .286 82,728
Depletio .. .. .. .. .. .. .. .. .. .. .. .. __... . ... . .. 25,355 . 1

7,540 15 .046
Advertising . ... . .. .. . _ _ - .. .. .. .. .. .. .. .. . .. . ... .. . .. . 12,044,019 893,146 709,931 4,909,650 922,785 2.418,405 2,190,102 17,75 1
Pension, profit-sharing, stock bonus, and annuity plans . 5,326,487 87,176 165,202 1,846,986 559,362 302,284 2,365,477 5 .033
Employee benefit programs .. .., . .. . .. .. .. _ . . .. .. .. .. .. 8,938,744 398,455 284 .686 3,212,419 688,865 542,823 3,811,495 8,703
Net loss. noncapitat assets . .. .. .. .. . ... . .. .. .. .. .. .. .. . ... . ... . 902.858 40,130 21,254 448,493 48,621 109 .895 234,466
Other deductions . ... . .. .. .. .. .. -... . ... . ... . .. .. .. 247,004,685 13,006,487 10,952 .316 88,296,978 16 .897,252 26,482 .384 91 .369,269 451,31 1

DtaJ receipts less total deductions ., .. .. .. .. .. .. .. . ... . .. .. ... . . 10,574,489 -992 .923 1,220,271 3,372,813 842,057 3,079,614 3 .052,656 -54,47 9
onstructive taxable income fro. related foreign
corporations .. .. .. .. .. .. ___ ___ . .. .. .. .. .. .. .. . 774,038 93 .540 15,308 429 .504 14,060 139,864 81 763 -
at income (less deficit) - .. .. .. .. .. .. .. . .. .. .. .. .. . . ... . .. .. . _ 11,020,194 -904 .380 1,214,622 3 .601 .746 852,241 3,190,092

.
3 .065 .874 -54,47 9

come subject to tax . . ... . ... .. _... .. .. . .. 17,945,448 939,940 992,343 6,334,974 1,046 .125 4,869,817 3,762 .249 66,93 7
come tax, total 2 ._ . .. .. .. .. . .. .. .. .. .. . ... . .. .. ... . .. . 5,785,655 319,840 295,234 2,033,355 309,467 1,650,497 1,177 262 17,374
Regular tax . .. .. .. .. .. ... . .. ... _. .. . .. .. .. .. .. .. . .. .. .. .. .. 5,563,239 307,168 288 .853 1,927,~98 265,586 1,6!7 .329

,
1,146 05 16,83 7

Personal holding company tax .. . .. .. .. .. . . .. .. .. .. .. .. -
1

4 2.377
,~

2 3
Recapture of investment credit .. . ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. . _ 13,425 922 279 4 .86

1
1,224 853 5,286 (1 )Alternative minimum tax . . .. .. .. .. .. .. .. . . .. .. .. .. .. . 181,878 8,335 5.219 91,941 41,869 14 .129 20,384 526

Environmental . .. . .. .. .. .. .. .. .. . ... .. .. .. .. 16,790 1,228 881 5,321 791 5,606 2,963 - 4
reign tax credit ... . .. .. .. .. .. .. .. . ... . .. .. . - .. .. .. .. .. .. .. .. .. 546 .619 51,545 13.562 232 .721 141 220 .484 28.164 -

.S . possessions tax credit .. .. .. .. .. .. . .. .. . .. .. .. .. .. .. . 15 .936 7,120 - 6,722 - 332 1,762 199
rphan drug credit . .. .. . ... . ... . .. _ .. .. .. .. .. . ... . . ___ . .. .. .. .. .. - - - -
onconventional source fuel credit . .. .. .. . .. .. .. .. .. .. .. .. . ... .. .. . .. 912 - -

- - - 9
12 -

eneral business credit . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. __. .. .. .. .. . ... 267,605 8,663 3 .919 84,061 30,799 114,267 25,
896

rior year minimum tax credit .. .. .. .. . .. .. .. .. .. .. .. .. .. . ... . . .. ... . .. . 1 24,141 1 '148 1 *4 .080
1 10 .787 1 1,764 1 1,222 6,13.

Estima a should be u wi h caution because of the small number of sample returns on which it is based .
Less 1han $500 pseerdreturn .

2
Also includes excess net passive income tax (Form 1120S), branch tax (Form 1120 F), tax from Part 11 (Form 1120-REIT), tax from Pan III (Form 1120-REIT), tax from Part IV (Form 1120-REIT),

tax from Line 4, Part 11 (Form 1120-RIC), and adjustments to income tax and to total tax which are not shown separately .
NOTE : Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry

[All figures are estimates based on samples-money amounts are in thousands of dollars]
Major industry

A o ll u1 8
Mining

Item
Aft

industries
lgr u ', 1

metal coal Oil and
gas

Nonmetalic
ineralsandfi

shing
Total mining mining extraction

,cept
ex t fuels

(2) (3) (4) (5) (6) (7)

Number of returris with net Income .. . . . . . .. . . . . .. . . . .. . . . . . .. . . . . . 1,921,805 70,919 18,756 232 1,478 14,433 2,61 2

022,41 385713 '40,492,425 187,411,594 13,244,550 11,872,088 150,330,244 11 .964,71 2
Total assets . ... . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . ... . . . .. . . . . . .. . . ,,

81 504 7670 3,719,991 6,301 .723 562,243 580.140 4 .371 .648 787 .69 1
Cash .. . .. .. .. .. .. .. .. .. . ... . .. .. . .. .. .. .. .. .. .. .. .. .. . .. . .. . ... . .. . .. .. .. . . . . .. .. ..

Notes a d accounts receivable . .. .. . .. .. . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .

"

,.
3.513.494 .020 4,192,978 13,75614 2

:
718 .143

*
1,868,238

26 120
9.104,80 1

101 020
2,064 .960

22,266
Allowance for bad debts .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . .. . ..Less: 77,660,24 0

59 5628 963
31,81 2

4,994,105
987155

4 .745,777
6 .58 1

648,349
,

776 .321
,

2.650,463 670.645
Inventones .. .. .. .. .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. .. . .. .. . ... .. . .. ... . ... . . .. .. .. .. .. .

Investments in Government obligations . .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. . ..

,,
721,195.231 143,365 528,111 -

.
164,325

175115
278,959

79 8102Tax..
.""'pt securities . 238,889,691

522774 093
156.47 2

1 392,849
298 .396

5 .152,494 783,19 7-
.

648,791
,

3 .414,321 306186
:Other current assets.. . ... . ... . .. .. .. . .. .. .. . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. ,,

56 437236
.

1,010,926 1,402,380 214,149 17,730 1 .121,032 49 468
*Loans to s=kholders .. .. .. .. . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. ... - ,,

899 1431 166 319,726 322,831 * 2.084 '1 12,020 203.702 5 .02 4
Mortgage and real estate loans .. .. . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. . - - ,,,

735310 8223 3,902 .267 92,219 .688 3 .073,136 1,262,841 85,514.848 2,368 .86 2
Other investments .. .. .. .. .. . ... . .. . .. .. .. .. . .. .. .. .. . ... . .,,

3743933 152 27,079 .041 74,796 .091 6 .841,360 8.800,984 50,596 .012 8,557 .73 4
Depreciable assets. .. .. . ... . ... . . .. ... . .. .. .. .. .. .. .. .. . .. .. .. . ... . .. . , ,,

8751 375 900 17.377,278 36604300 3083594 5.446,102 23,260 .262 4 .814,34 2
Less : Accumulated depreciation _ .. .. .. .. .. .. .. .. . . ,,

325107 802 490,432 21 :334 :383 2 :328 :466 2,041,183 16,278,403 686,330
Depletable assets ... .. . .. .. . .. .. .. .. .. .. .. .. . .. .. . .. .. ... . .. .. .. .. .. .,

34096646 247 .772 9 .203,327 277,152 411 .666 8,371,249 143,260
Less. Accumulated depletion .. . .. .. .. .. . ___ .,

64986 7108 8,843,139 2,872,085 218 .112 250 .721 1,642,427 760 .824
Land ..: _ .. . ... . ... . . .. . .. .. .. I . . ... . ... . . . .. .. .. .. .. .. .. .. .. .. .

Intangs a assets amortizable) . .. .. . .. .. .. .. _ . .. .. .. .. .. .. . _ . .. .. . ... . .. .. .tal

,,
257,448,390 118,664 4,605,835 400,937

26622
469,787

154161
3.464,280
1 .517,502

270,83 1
33;523Leas

Accumulated amortimtion __ . .. .. ... . .. .. __
:

58,751,94 6
147 88 8709

58,60 7
93 91 843

1 734 .446
6 :773,719

" :
43966

,
808,874 4,836,583 284 .296

assets ... . .. .. .. .. . .. .. .. .. . _ . .. .. .. .. . .. .. .. .. .. .. .. .. . -Other .. ,,

413857 02213 40,492,425 187,411,594 13,244,550 11,872,088 150,330,244 11,964,71 2
Total liabilities . . .... . . . . . .. . . . . . .. . . . ... . . . . . .. . . . . .. . . . . .. . . . . . .. . . . . . .. . . . , ,,

437846 657 2,430,740 9,132,679 554,105 998,497 6,571,989 1 .00808 8
:Accounts payable .. . .. .. .. .. .. .. .. .. . _ . .. .. .. . ... . .. .. . .. .. .. .. ..

notes, and bonds payable in less than one year .Mortgage

,,
i'l 5479048

5
5342,949 4,764 .210 670 .83 8

2
401,36 6
913 221

2 .776063
953~0954

915 94 3
535,1 1 3,

Other current liabilities . . .. .. .. .. 3,944 :3
1 9

:52
024223 2

1 1
0

1
:822,358
272,4852

7,342,55 5
1,284,626

941,1 5 ,
374,010

.
594 .185 59 .94 9

Loans from stockholders . .. . ... . ... .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. . ..
notes, and bonds payable in one year or more ..Mortgages

,.
1,664,238 .151

,
8,560,819 37 .280,128 4,674,21 6

875
2,154 .508
1 444 792

28,913,41 4
8569 392

1,537,991
621,905,

Other liabilities .. .. .. .. .. .. .. _.. .. .. .. . ... .. . .. ... . ... . ... . .. .. . 2,122,319.135 1 .872,477 12 .955,427 1,495 . , .

598

,,

4324571 18721 81
Capital stock . .. .. .. . .. . ... . .. .. .. .. .. .. .. .. .. .. ... . .. .. ... . .. .. .. .. .. . .. .. .. .. .. .. . 1,175.868,02 7

91
4,820,73 8

763 68 93
6,947,287

91 785 694
473,071

4,183,4133
684 ,

3,506,185
.

76: 507,848
, ,

1,497 .40 1
Paid-in or capital surplus . .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,006,408,5

989 07 259
,.

49,469
,.

196,925 53 .1 56 73,16 7
-Retained earnings, appropriated .. .. .. .. .. ... . .

i d

.:
64 9494 3811 8,422,092 '20,587,439 113,726 687,618 16,014,370 - 3.771,725

25. .. .. .. .. .. .. .. .. .. . .. .. ... .ateRetained earnings unappropr
i

,.
145 426 508 2,070 .947 3,404,466 - 21,942 918 .811 1,214,372 1,293,2

ons ... . .. ... . ... . .Total retained earnings, S Corporat , ,
a68 967296 237936 2,179,066 149,584 216,266 1 .252,566 560,650

Less : Cost of treasury stock .. .. .. .. .. . .. .. . . .. .. .. .. ... . .. .. . .. .. .. .. . ,, ,

467 36 08 483 63,810,684 76,971,985 6,270,623 13,211,699 47,475,125 .10,014,538
Total receipts . . . . . .. . . . . . .. . . . . . .. . . . . ... . . . . .... . . .... . . . . .. . . . ... . . . . . .. . . ,, ,

03272 17 289 716,45459 65,449,259 5,474,458 12,287,847 38,297,425 9,389,53 0
Business receipts _ .. . .. .. .. . .. .. .. .. . ... .. . .. .. __ .,.

18 1 382737
,

84 1510 2,744,823 147,861 196,017 2,256,438 144,507
Intere t .. .. .. . .. .. .. .. . .. .. .. .. .. .. ~- -_ I . ... . .. .. .. .. .. .. .. . .. .. .. .. .. , . ,

Interest on Government obligations:
295 47222 12,005 22,579 34 4,865 13,308 4,373

State and local .. .. .. .. .. .. .. .. .. .. .. . .. . .. .. .. .. .. . .. .. .. .. .. . ,.
82,629 .324 278,675 370,281 5,017 65,949 233 .489 65 .826

61 61 5
Rents 35 614 323 60,036 288,378 6,609 34 .329 231,823 ,
Royalties . .. .. .. .. .. . .. .. .. . ... . . .. .. .. .. . ... .. . ... .
Net short-term capital gain reduced by net long-term capital

, ,

84124 453 19 .441 1,260,0-
.. . .. .. .. .. .. .. .. . 9,911 .230 18,267 .

Net long-term capital gain reduced by net short-term capital
12 653 035 480,058 2,375,796 199,776 93013 2,001,453 81,55 4

10 - - . . .
. .. .. .. .. .. .. . .. .. .. .. . -- -- . .. .. .. .. .. .

Net 'gain, noncapital assets. _. . .. .. ... . .. .. .. .. .. .. .. . . .. .. .. .. .
, ,

27,896,247 413,853 837,795
8

11,776
46 880

67 :770
17 103

666,69 5
156,691

91,55 4
4.85 6

Dividends received from domestic corporations 13,600,137 48,442 259,1 1
441 988

,
50 222

.
412,942 2,71 3

Dividends received from foreign corporations 31,947,400
10 6192 655

37,462
234 6022

,
4,157,126

,
321,670 437,287 3,185,420 212,74 9

Other receipts .. .. .. .. .. . ... . ... . _ . .. .. .. .. .. .. .. .. .. .. .. , , ,,

753 8097 938 59,463,110 68,998,785 5,442,997 12,297,325 42 199,245 9,059,21 9
Total deductions . . .. . . . . . . .. . . . . .. . . . . ... . . . . . .. . . . . .. . . . . .. . . . . ... . . . . . .. . , ,,

626 8634 842 79721 641 41 .334,416 3 .245,398 8,562,037 24,016,147 5,510,834
Cost of sales and operations . .. .. . ... . ... . .. .. . .. .. .. .. .. .. . . .. .. . ... . .. . ,, .

876 01 0140
, .

8261 530 1,020,202 33,986 90,678 569,361 326 .148
Compensation of officers . .. .. .. .. .. .. . ,

815 48 673
, .
918,475 558,600 54,751 101,530 169,275 233,G44

Repairs . ..
Bad debts . .. .. . ... . ... .. . . .. .. .. .. .

. ,
40 .980.439 48,559 115,056 9,433 16,554

81 071
71,543

190607
17,527

112,376
Rent paid on business property . .. .. .. .. .. .. . . .. .. .. .. .. 118,405,586 1,277,652 833,036 32,399

942248

,

636 457

.

1,206,827 265,279
Taxes paid .. .. .. .. .. . ... .. .. .. .. . ... . ... . ... 184,678 .100

89166 1582
1,212,560

64 41 521
2,357,505

5246424
,

363326
,

307306 3,604,508 24950 2
Intere paid .. .. .. .. .. .. .. . . ... . .. .. .. .. . . . ... . .. .. .. .. .. .. , .

07281 04
, ,

93425
,

44 :454 4:126 4 :498 28.577 7:25 4
Contributions or gifts .. . .. .. . , .

3977396
1

.
29,275 210,093 60,694 47.339 1 0353 9

:
8.52 0

Amortization . . .. .. .. .. .. .. . ... . .. .. . ... . ...
2 58 :133 :384 1 58,1592 3,1332,888 414,344 537,600 31 02,236 644,63 4

Depreciation
0057 738

,
71 550 2,034.501 403,303 484,844 936,743 209,61 1

Depletion . .. .. .. .. . ... . .. ... . ... . .. .. . . .. .. .. .. ..

Advertising . .. .. .. .. .. .. .. ... _. . ... .. . .. ... . ... . ... .

, ,
93.124,058

,
230,944 86.814 3 .72 5

83916
5,20 5

81 522
53,402

167501
24,482
57 .409

Pension, profit-sharing, stock bonus . and annuity plans .. 36.637,237
3

9

134,747
50 1271

26456 4
611 ~572

,
57,900

,
1 84,709 272 :258 96,705

Ernpoyee benefit programs
1

874885
9 15:237 :0

.
23414 60,730 3,957 4 .782 49,293 * 2,698

Net 1
0 1

noncapital assets .. .. . . . .. ..
59 9447 5631

,
8,821,089 11,109,711 499,873 1,209,901 8,106,771 1,293,166

Other deductions .. .. .. .. .. . . . .. .. .. .. ... . .. , ..

713 55 1544 58 43474 7 .973,199 827,626 914 .375 5,275,880 955,31 9
Total receipts less total deductions . .. .. .. . .. .. ... _ .. _

ti ni
, ,
97795 833

.,
58 6* 11 266948 * 2 .350 29 .956 234,328 3 1 4

o s .gn corporaConstructive taxable income from related fore ,
332:401556

,
16 53474 8,217 :568 829,942 939,466 5,496,901 951,259

Net income . ... . .. .. . .. .. .
370 727 346

,,
2,142 .265 4 .469,1541 573,924 523,270 2,787,022 585,62 5

Income subject to tax .. .. . ... . .. .. . _ .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .

t tal 2tI

, ,

127 .060,118 600,783 1,743,692 264 .669 239 .272 1,026,170
3

213,58 1
195 14 7o .ncome ax .

302'123 111 583,743 1 .494,118 195,134 172,704 931,13 ,
Regular tax . . .. .. .. .. .. .. .. .. .. .. .. .. .. ... . . .. .. .. .. .. .. .. .. .. .. .. .. ..

Personal holding company tax .. .

. ,
23,596 -2 -

32 22

- -
193

-
1,831 27 4

Recapture of investment credit .. . ... . .. .. .. .. .. .. .. .. .. _ . .. .. . .. .. .. .. .. 325,789
4460 5

963
14 717

,
240891 67,488 65,059 90,608 17 .736

Alternative minimum tax . .. .. .. .. .. .. .. .. .. .. . _ .. .. ... . ... . ... . 3, 3 ,
76 1467

,
2231 9:067 1,431 1,316 5,583 738

Environmental tax . .. .. .. .. .. .. .. .. .. . . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ,

68 199 223

.

048'1 4 573,027 1 10,422 11 .255 445,812 5,538
Foreign tax credit . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. ..

U.S . possessions tax credit ... .. .. . .. .. .. .. .. . _ .. .. .. .. .. .. .. .. .. .

, ,
2,793,603

,
2,743 -

-

-
-
-

- -
-

Orphan drug credit . .. .. .. .. .. .. .. .. . .. . ... . ... . .. . .. .. ... . .. .. .. . 14,190 -
27 993 54 5 169

Nonconventional source fuel credit . .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. . .. .. .. . .. 82 ' 792
77 53 879

-
61 327

,
58,341 5,145 29 .~27 20 .559 ~,91 0

General business credit .
.
. ..

.
. ... . . I .. . . . .. .. . I .. .. .. .. .. .. .. . .. - ,,

61 6836
,
8633 31,834 4 .121 57 27,000 656

Prior year minimum tax credit . ... . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . , .

Footnotes at end of table. See text for "Explanation at Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1989
RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Construction Manufacturin g
Item General

Total
building

contractors
Heavy

construction
Specie

trade I Total
Food and

kindred Tobacco Textile rnill Appar I anda
and operative contractors contractors products manufactures products other textile

productsbuilders

(8) (9) (10) (11) (12) (13) (14) (16)
Number of retums Ith net Income . .. . . . . . ... . . . . . . 222,816 81,951 12,325 128,540 173,128 8,6SO 62 2,280 8,509

Total assusts . . . .... . . . . . .. . . . . . .... . . . . ... . . . . . .. . . . . . .. . . . . ... 165,779,IS9 78,800,771 35,848,280 51,130,108 3,032,519,19S 243,269,412 90,728,SGO 26,385,814 31,849,639
Cash _. .. . .. .. .. .. .. .. .. . ... . .. . .. .. .. .. .. .. .. . ... . . .. .. .. .. .
Notes and accounts receivabl

19 .780,809 8,848,578 3.717 .188 7,215 .043 74,361,714 6,734,843 *396,357 1 .058 .011 1,146,07 8e .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .Law :
Allovvance for bad debts

47 .030563
:

17.871 .560 8,981,588 20 .177,414 682 .560,264 51,845 .724 5,933,414 6,716,083 6,348,38 1.. .. .. . .. .
I-entor

1
,as

282 568 58 .123 94,425 130,020 11 .303,027 555,501 117,848 90,188 118.68 0.. .. .. .. . . * .. .. .. .. .. .. . .. .. .. .. .. .. .. .
Investments in Government obli ati n

20.986,432 14,689,210 1 .369,232 4,927,989 300,505.935 23,605,191 6,229,921 5,536 .352 8.809,540
g o s .. ..

t securitiTax-exem
730,022 202,557 344,637 182,828 21,428,213 2,333,402 63 596,91 9p es

Other curr nt t
660,079 62,466 53;1,045 66,568 12,833.151 175,412 - '34,342e s .. .. .. .. .. .

ass
enL t t kh ld

16,058,786 9,233,789 2,549,520 4,275 .477 156,959,626 8,336,322 *951,965 767,122 1,634,970soa o s oc o ers . . .. .. .. .. .. .. ___. 2 .903,983 1,064,623 689,169 1,150,191 17.961,965 3,094.871 95,758 25 471 74 31 6Mortgage and real estate loans .. .. .. .. .. . ... . .. .. .. .. .. .. .. 5,313,435 4 .926 .724 192,215 194,497 29.967 .212 33,216 1,217
, ,

21 649Other investments _ .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .
Depreciable assets

18,413 .881 9 .350,738 7,106,645 1,956,498 714,689,469 68 .399,511 *39,505,909 2,256,750
,

6 .639,703.. . .. .. . ... . .. .. .. .. . 60 .689,582 15,018,831 21,253,069 24,417,682 1,301,164,218 88,787,391 15,391,293 15,245,219 7,840 .39 0
Law: Accumulated depreciation .. .. .. .. .. . .. .. 36,823,183 7 .839.247 13,594,676 15,389 .259 643,748,500 39,546,646 5.437,072 8 151 691 3 784 40 1Depletable assets . .. .. .. . .. .. .. .. .. .. .. . . ... .. .. . __ _ 222,482 13.498 177,939 31,044 74,951 .300 *83,814 -

, .
12 358

, ,
-

Less: Accumulated depletion .. .. .. . .. .. .. .. .. .. . ... . .. 76,026 -1,729 60,430 13,867 32 .517,046 16,034
,

Land . .. . ... . .. .. .. .. .. .. .. . . .. .. .. .. .. .. . ... . .. .. .. .. .. .. .

Intangible swats (arnortj~able)
4 .598,48 7

759 629
3,022,72 7

2
700 .014 875,746 28,799,380 3,660,060 *500,525 187,651 193,406. .. .. .. . .. . _ . .. .. .. .. .

Lew : Zcumulated annorti~ation
, 93,002 110,694 355,933 161,546.195 18,223,561 '19,232,198 342,500 1,281,71 6. .. .. . ... . .. .. .. .. .

Other assets
202,279 73,535 41,494 87.250 39,417,687 l,G44,565 520,596 47,985 215,243. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . .. . 5,015 .044 2,175 .103 1 .916,350 923.592 181,776,813 9,118,839 8 .565,455 1,861,497 1,884,776

Total liabilities . . . . . . . .. . . . . . .. . . . . . ... . . . . .. . . . . . . .. . . . . . .. . . . 165,779,159 78,800,771 35,848,280 51,130,108 3,032,519,195 243,269,412 90,728, .560 26,385,814 31,849,639
Accounts payable .. .. _ . .. .. .. .. .. .. .. 29,996 .189 15,451,041 5,248,993 9,296,156 273,737,613 29,630 050 3 007 168 2 781 762 3 597 042Mortgages, notes . and bonds payable in law

. , , , , , .
the. on. year .. .. .. .. .. .. . ... . .. .. .. .. .. .. .

Oth li ili i
16 .836,137 9,921,229 2 .391,324 4,523,584 336,492,647 29,467.879 10,361,560 1,655,263 3,157,955er current ab t es . .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. . ..

Loans from stockholders
23,069,871 10,462,123 4,429,207 8,178,541 303 .812,049 16,211,063 *7,225,046 1,982,178 3 .037,991.. . .. .. .. .. . . .. .. .. .. .. .. . ..

Mortgages, notes, and bonds payable in one
4,464,537 2,508,463 424 .061 1,532,012 36 .832,585 2,417,311 106,368 174,846 558,442

year or more
. . .

Other liabilitie
23900.369 14534,357 4,532,074 4,833,938 549,720,062 53,675 .384 *21,327,169 7,652,958 6,550,029s . .. .. .. .. .. .. .. .. .. .. . .. 935 814 3686.349 3,836,317 1,829,147 342 .924,200 17,899,544 *4,046,551 830,195 1 .999,051

Capital stock . .. .. . .. .. . .. .. .. .. .. . .. .. .. . .. .. .. .. _
P id i l

5 .028,721 1,790.989 1,369,961 1 .867 .771 123,247,913 9,993 .116 2 .660,241 1,093,448 1,335,33 1a - n or capita surplus. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . ... _
R t i d

12,344,889 6,165,180 4 .532,139 1,647 .571 428,112,507 36,312,406 *21 .291,519 1,966,293 4,213,44 7e a ne earn ngs, appropriated , . ... .. .. . .. .. .. .. .. .. _ _
R

130,874 101,765 *26 .103 6 .220,520 531,616 94,721 * 13 56 8etained earnings . unappropriated _ . .. .. .. .. .. .. . .. 28,902,462 8,969 .657 7,240 .869 12,691,935 673 .409,141 56,331,492 22,074 361 6 253 681
,

5 188 17 6Total retained earnings, S Corporations .. . -_- 14,707 .555 5,907,930 2,771,181 6,028.443 47 .013,892 5,132,201
,
-

, ,
2 385 769

, ,
2 949 51 1Law: Cost of treasury stock .. .. .. .. . ... .. . . .. .. .. .. . ... . ... . . 2,954,258 698,312 930,854 1,325,092 89,003,934 14,332,650 -1,466,144

, ,
391,503

, ,
750,904

btal receipts . . . . . . .... . . . . . .. . . . . . .. . . . . ... . . . . . ... . . . . . .. . . . 378,158,708 165,234,911 59,114,431 153,809,366 2,965,274,412 311,778,198 59,924,374 40,000,912 52,818,252
Business receipts . .. .. . .. .. . .. .. .. .. .. .. .
nterest

369,304,989 160,821,680 56 .679,112 151,804 .197 2,740,207,383 294,883,957 54,105,563 38,950,395 51,221,729: .. . .. .. .. .. .. .. __ .. .. .. . .. .. . .. .. .. . ... . ... . ... . .. .. .
nterest on Government obligations :

2,186,423 1,334,564 477,281 374,578 66,819,180 4,050,388 1,430,688 297,346 467,977

State and local .. .. .. .. .. .. . .. .. .. .. .. .. . .. .. .. . .. .. .. ..
Rents

84,649 24,283 49,322 11,043 1,632,992 30,918 4,958 8.838 6,328. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. .. .. .. . .. .. . .. .. .. ..
Royalties

889,673 476 .880 213,083 199,710 31,870,002 1,134,993 *594,854 39,000 44,235.. .. .. .. .. .. . .. .. . ... . .. .. .. .. .. .. .. .. . ..
Net short-term capital gain reduced by net

69,465 13,200 50,079 *6,186 17,344 .836 1,261,211 333,408 15,431 201,222

long-term capital loss . .. .. . .. .. .. . .. .. .. .. .. .. . 43,786 17,348 13,882 12,556 896 935 95 324 7 472 15 860Net long-term capital gain reduced by net
, , . ,

short-term capital low .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. 595,776 239,606 297,975 58,195 18,943.128 4,095,467 1 677 127 187 637 39 693Net gain, noncapital awets. .. . .. .. .. .. .. .. __ . .. .. .. .. .. . 712,359 192,282 305,119 214,958 10,752,229 676,099
, , .

133 696
,

22 92 0Dividends received from domestic corporations .. . . 71 .399 26,414 25,705 19,281 3 .489,022 377 .033 100 576
,

11 406
,

10 48 5
D-

ividends received from foreign corporations 108 .124 63 .172 3,209 28,458,818 1 .783,926
,

*964 100
.

75 445
,

116 47 8Other receipts . .. .. .. .. .. .. .. . .. .. .. .. .. . ... . ... . ... . .. .. .. . 4,092,064 2,046,912 939,701 1 .105,451 44,859 .887 3,388 .880
,

680,384
,

265,858
,

686,78 5

tal deductions; . .. . . . . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . ... . . . 361,900,324 158,720,010 56,324,809 146,855,505 2,774,642,204 294,126,62S 53,224,373 37,932,892 49,699,150
Cost of sales and operations .. .. .. .. . ... . .. . .. .. .. .. .. .. .. ..
Com ffiensation of

285,622,615 134,023,121 45,185.092 106,414,402 1,866,968,531 207 .315.749 27,969,952 29,670,738 36,214,359p o cers . .. .. . ... . .. 11 .. .. .. .. .. .. . .. .. ... .
Repairs

13,432,173 4,401,562 1,318,831 7,711,780 27,674,351 1,916,866 '297,719 539,141 1,311,37 7

Bad debts
1,433166

:
32601 3

:
337,924 769,229 28 .035,955 2,395,484 228,871 203,096 140 .742. . .. .. .. . .. .. .. .. .. . ... . ... . .. .. .. .. .

Rent paid on busines r t
836 447 292 026 106,150 438,271 6,756,820 248,690 77,559 83,01 4s p oper y ... . .. .. .. .. .. .. . .. .. ... . .. .. 2,969,724 784 .516 517,338 1,667,870 26,942 .819 2,300,962 340,309 225,626 621,44 1

Taxes paid . .. .. .. .. . ... . .. _ .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. 7,258,461 2,123,191 987,426 4,147,844 71,287,810 6,656,834 2.200,014 802 768 1 079 128Interest paid .. .. .. . ... . .. .. .. . . .. .. .. .. .. .. .. .. .. . ... . .. .. .. .
Contrib ti ift

3 .859.289 2,010,560 672,013 1,176 .716 110,466,786 8,760,112 3,858,282
,

1 .087,839
, ,

1,480 .589u ons or g s . .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. . .. . ... .. .. . .
Amortization

142.593 47,081 46,646 48 .866 2,299,113 318,169 63,520 23,648 32 .577.. .. .. .. .. . .. .. . _ _ . . .. .. .. .. . .. ... . .. ..
Depreciation

115,535 54,458 21,613 39 .465 5,472,293 592,566 309,070 53,444 104,54 4.. .. .. .. .. .. .. . ... . .. .. .. .. _ 6,282.728 1,969,156 1,497,947 2,815,625 103,671,131 7,198 .032 2 .451,846 1,155,221 733,408
Depletion . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. _ 43.507 5,621 30,938 6,948 4,985,310 13,536 50 -1 55 6Advertis' ng .. ... . .. .. .. .. .. .. .. . .. .. .. .. .. .. . .. . ... . .. .. .. .. .. .. .. .. .. . 936,156 360,696 58,455 517,OG4 46,148,182 12 965 172 3 475 033 184 787

.
798 90 5Pension, profit-sharing, stock bonus, and

, , , , , ,

annuity plans _ ... . .. .. .. .. .. .. . ... . .. .. .. .. .. . 1,371,146 422,597 264,600 683,949 15.308,155 875 .809 1 54,699 204 496 155 03 9Employee benefit programs .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 2 .170,074 636,986 292,149 1,240,939 44,986,767 3,210,592 *738 598
.

410 090
,

460 438Net loss, noncapital assets . .. .. .. .. . __ . .. .. .. .. .. .. 145,135 123,057 7,717 14,361 664,451 71,960
,

6 944
,

6 769
.

4 81 0Other deductions .. .. .. .. .. . .. .. .. .. .. .. .. .. . ... . ... . .. .. . 35 .281,576 11,139,370 4,979,970 19.162,236 412,973 .732 39,286,094
,

11,083,611
,

3,287,339
.

6,477,223
tal receipts less total deductions . .. .. . .. .. .. .. .. .. .. .. 16,258,383 6,514,900 2,789,622 6,953,861 190,632,207 17,651,573 6,700 002 2 068 020 3 119 102onstructive taxable income from related foreign

, , , . .

corporations . .. .. .. .. .. . .. .. .. . .. _ .. .. .. .. .. .. .. .. .. . .. .. .. .. . ... . ... 138,758 '47,382 *954 27,379,736 1,931,775 1,272.087 31 268 126 693at ncorne . . ... .. .. . ... . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. 16,312,212 6,581,039 2,787,401 6,943,772 216,357,256 19,552,429 7,967,131
,

2 090 450
.

3 239 467come subject to tax . . ... . ... . .. .. .. .. .. .. . .. .. .. .. . 7,753,246 .2,828,644 1,738,019 3 .186,583 183,381,539 16,967,159 7,777,887
, ,

1,332,949
, .

2,010 126come Ia ., total 2.
2,293,445 850,490 580,394 862,561 63,628,608 5,836,396 2,663 259 460 070

,

669 552
,

Regu or tax . .. .. .. .. .. .. . .. .. .. .. .. . .. . ... . .. .. .. .. .. -. .. .. . ... . .. .. 2 .220,413 820,693 561,093 838,627 62,122,187 5,738,939
,

2,650,587
,

450 376
.

665 98 9Personal holding company tax . .. .. .. .. .. .. .. . .. .. .. .. . -1 109 - 8,773 - -
.
-

,
-

Recapture of investment credit .. .. .. . ... .. .. . .. .. .. .. .. .. .. . 7,945 6,535 1,152 257 154,193 7,168 2 723 504 109Alternative minimum tax .. .. .. .. .. .. . ... . .. .. ... . .. .. .. .. . ... . .. . 58.566 20.887 16,475 21,203 1,059,951 69,311
,

5 742 1 46 1Environmental tax . .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . 2.480 936 1,139 406 237,532 20,811
,

1,565
,

1,89 7
reign tax credit . .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. . .. .. .. .. . ... . .. 89,197 63 .790 751 19.877,870 1,149 .521 789,889 21 585 102 396S . Possessions tax credit _ . .. .. .. .. .. _ .. . .. .. .. .. .. .. .. .. 4,796 4 .752 44 2,696,471 319,512 16,318

.
1 829

,
44 51 9Phan drug credit .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. ... . .. .. .. .. .. .. .. .

- -
- 14 .190 - -

,
-

,
-

onconventional source fuel credit _ _ .. I . .. .. .. . .. . '295 -7 '287 31,344 2 - - -
eneral business credit .. . .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. . 75,615 9,630 54,153 11,832 1 .840 .221 67,567 15,777 11,314 12 062ior year minimum tax credit . .. .. .. . ... . .. .

. 1 51,355 1 23,616 1 6.849 20,890 349,865 19,538 795
,

13,00 1
Footnotes at end of table. Sao text for "Explanation of Terms" and "Description of the Sample and Limitatiom of the Data ."
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RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

. Manufacturing-Continued

Item
Lum=n d

roducts
Furniture

and fixtures
Paper an d

allied
products

Printi dp.b ni.%,a n
ing

Chemicals
and allied
products

Petroleum
(including
inL

eg=Id
products

Rubber and
miscellaneou s

plastics
products

Leather and
leather

products

slone, clay.
and gla w
products

(17) (18) (19) (20) (21) (22) (23) (24) (25 )

Number at returns %ii,lth net Income . . .. . . . . ... . . . . . . 9,749 5,125 2,387 27,726 5,534 1,342 8,348 1,077 4,853

Total assets . . . . . .. . . . . . . .. . . . . .. . . . .. . . . .. . . . . . .. . . . . ... . . . . . . 49,244 .930 18,214,956 101,575,357 123,142,823 383.168,102 495,146,486 36,582,453 10,145,770 43,545,04 5

Cash .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. _ . 1 .900 .616 862,840 1,473.077 4,544 .206 8 .162.849 6.078 .277 1 .627.310 266 .263 1 .374 .794
Notes and accounts receivable. . __ .. . .. .. .. .. .. .. 6,468223 4,204 .870 13,329235 21087 .976 62 .296.852 59.277,767 7 .370.578 4,182 .789 6.840 .703.
Less: Allovance for bad debts . ... . ... . ... . .. .. .. .. .. .. .. 96 :198 72,549 294:890

1
:063,561 1 .122.552 638 .276 174.413 30 .600 188,4118

tnv ritaries . .. .. .. .. .. . ... . ... . ... . ... . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. 6.144,004 3,704,349 9 .630.220 6,920,707 34 .773.850 17 .953 .253 6,245,380 2,603,566 4 .707,11 2
Investments in Government obligations . .. .. .. .. . ... . . 185,866 54,012 322,448 798,317 622,130 429 .393 55,473 273,759
Tax-exempt securities . .. .. .. .. .. . .. .. .. . 70 .251 377,192 484 .441 847,736 '418,468 * 16,404
Other current assets . .. .. .. .. . .. .. .: .. .. .. .. .. .. . 4,000,338 603 .844 2,828,682 4,412.077 20,177,900 18,989,058 931,572 402,779 1,260,01 5
Loans to stockholders . ... . .. ... . .. ... . ... . ... . .. .. .. .. .. .. . 196,854 66,824 338,576 567,362 4,031 .618 3,348,646 256,864 14,546 150,333
Mortgage and real estate loans .. . ... . .. .. .. .. .. .. .. .. .. .. .. 186,829 14 .402 275,490 95,367 1,575,121 2,242 .711 11,665 - 39,323
Other investments .. .. .. .. .. . ... .. .. .. .. .. .. .. .. . ... .. .. . .. .. .. . 6,406,707 3 .159,698 21 .008,727 35 .327,366 116,992,866 174,884 .197 4,803 .454 600,098 11,287 .229
Depreciable swats. . ... . ... . ... .. .. . __ 31,708 .242 7 .962 .904 70 .637,457 49,165,224 162,327,981 272,070,617 23 .603 .693 2 .950 .968 27.502,250

Lew: Accumulated depreciation . ... .. .. .. .. .. .. .. .. .. . 16,
50

458 4,010117 29,774 .490 23 .906,214 79 .920,000 134,073,335 10,940,152 1,591,267 14,032 .095
Depletable asset ~ __ ... . ... .. .. .. .. .

1
5, 51,981 2 :306 3,566,224 '117,458 7,512,696 54,194,859 -20,754 - 846,344Ldw

: Accumulated depletion ... . ... . .. .. .. .. .. .. .. .. .. .. . 241,305 597 577,506 *43.070 4,128,188 26,208 .723 5,369 - 84,550
Land .. .. .. .. .. _ __ _ ... . ... . .. .. .. .. .. .. .. .. . 638,192 192,205 1,085,577 1,676.G45 2,970 .532 6,500 .810 457,285 93,043 1,218 .39 7
Intangible assets (amortizable) . ... . ... . .. .. .. .. . 338.707 893,299 1,975,631 15,717.942 21,890 .823 42.676,328 1,429 .088 398,282 1,020 .439Less

: Accumulated antortization 50.208 78,950 307,641 2,088.280 4 .909,581 24.245,902 317 .806 29,509 214 .55 1
Other assets _ _ .. .. . ... .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. 2 .386.288 682,745 5 .681,348 9 .329,459 29 .065,471 21,248,338 1 .196 .074 242,181 1 .494 .862

Total liabilities . . . . ... . . . . .. . . . . .. . . . . .. . . . . .. . . . . . .. . . . . .. . . . . 49,244,930 18,214,956 101,575,357 123,142,823 3113,1168,102 495,146,486 36,582 .453 10,145,770 43,545,045

Accounts payable .. .. . _ _ . .. .. .. .. .. .. .. .. 4 .114,847 1 .986 .286 9,294,740 8,495,828 39,887,753 46.768,727 4 .185,471 1,050 .168 3,466,73 7
Mortgages, notes, and bonds payable in la w
than one year __ .. .. .. .. .. .. __ . .. .. .. .. .. .. .. .. . 3,193.626 1,826,916 3 .763 .234 5,612,896 25,888 .940 16,634,123 2,323,634 643,840 2.171,33 1

Other current liabilities . .. .. ... . ... .. . . ... . ... . .. .. .. .. _ 2,807,518 1,388,790 6,255,862 10,529 .239 35,059,182 31,955,832 3,038,641 934,697 3.201,702
Loans from stockholde a .. ... . ... . ... . ... .. .. .. .. .. .. . __ ._ 523,345 237 .430 1,380,605 2,369 .211 4,621,715 10,524,498 620,599 81,882 800,728
Mortgages, notes, and bonds payable in on e
year o more .. . .. .. .. .. .. . ... - 12,040,155 4,108 .909 21,700,785 29 .044,083 59,394,277 62.646 .165 8,707,230 3.971,608 10,212,220

Other liabilities . .. . ... . .. 2,793,660 555 .064 9,272,831 9 .967,313 47,895,135 99,115 .957 2,446,402 649,979 2,391,554

Capital stock .. . ... . .. .. .. .. . 3,105,354 841,474 4,679,516 4 .587,275 18,094,036 16,637,756 1,583,681 1 .330,301 2,561,56 2
Paid-in or capital su rplus .. ... . ... . .. . ... . ... . .. .. .. . .. .. .. .. .. 6 .831,341 2,011,251 12,415,847 20,255,265 72,168,495 100,044,208 4,306,628 490,266 9,432,526
Retained earnings, appropriated 6,730 * 137,212 95,605 488,463 *408,175 '10,149 9,617 '154,43 0
Retained earnings, unappropriated .. .. .. .. .. .. . 11 .977 .585 4 .331,041 32,556 .973 31,432,761 90,027,101 132,408 .193 7,068,390 594,161 9,540,59 2
"at retained earnings, S Corporations ._ . ... . ... . . 2,423 .622 1 .270,661 1,857 .733 4,105,108 1,797,944 427,093 2,847 .417 565 .921 1,352,983Lew

: Cost of treasury stock . .. .. .. .. .. .. .. .. .. .. .. . .. 6G6 .157 349,596 1 .739,980 3,351,762 12,154 .939 22,424,240 555,789 176,670 1,741,32 1

Total receipts . .. . . . . .. . . . . . .. . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . 68,934,200 30,384,122 107,111,826 125,011,482 326,279,312 420,398,575 S6,149,766 15,848,646 45,600,148

Business receipts .. .. .. .. .. 66,3 6 .27 1
9

29,49 193
9

103 .196,927 117,118,828 304,451 .312 388 .548,254 54,165 .500 15.167,773 43,137 .90 2
Intera I . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . .. 813,558 112476: 748 .428 1,901,259 4 .997 .130 8,992,282 401 .143 275,660 332 .91 9
Interest on Government obligations :

State and local 4,095 6.033 27,129 63,902 117,169 29.001 3 .890 1,876 6,37 6
Rerrts~ . ... .. .. .. .. . ... . _ . .. .. .. .. .. .. .. 84,427 21,459 182,051 412,746 1,090,115 2 .288,846 79 .652 39 .960 82,90 1
noyalties . .. .. .. .. . .. 31,547 14.969 428,320 478 .683 3,198,247 1,369,786 109,228 32 .058 181,46 1
Net short-term capital gain reduced by net

long-term capital _ .. .. .. .. .. .. . ... . . 12,364 122 22 .821 14 .735 94,700 192,716 2,033 - 12 9
Net long-term capital gain reduced by net

short-term capital low 470,484 279.412 648,964 1,603,024 1,625,224 2 .086,201 122,917 2 .320 403,36 1
N at gain, noncapital assets .. .. .. . .. .. .. .. .. .. .. .. . 193 .375 74,021 196 .755 544,651 866,512 1 .669,869 91,046 56,349 308,22 3
Dividends received from domestic corporations . .. . 35 .788 12.737 92,673 144 .438 408,747 817,785 11,499 9,909 98 .87 5
Dividends received from foreign corporations _ 185 .246 37,374 726 .725 198 .840 4,366,869 6,501,795 408,053 14,541 493 .23 6
other receipts .. .. .. .. .. . .. .. .. .. .. 707,045 326,325 841,034 2,530 .376 5,063,288 7,902,039 754,805 248,199 554 .76 4

Total deductions . . . . . .. . . . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . .. 64,696,796 28,630,493 98,528,763 113,948,443 297,879,937 395,251,797 52,976,948 15,138,257 42,362,184

Cos, of sales and operations .. ... . ... . .. .. .. .. .. .. .. .. .. 48,762,386 20,401,248 67 .497,410 56.406 .809 1 a3,158,486 290,617.276 36,881,516 10.435,320 27,745,10 1
compensation of officers ., . .. _ _ 942,950 535 .881 829,311 3.114,186 1,923,144 507,591 1,118,007 239,881 717,73 7
Repairs. __ . .. .. .. .. .. . .. . ... . .. 1 .201,147 99,889 2,078,365 780,707 4,183,637 5,897,350 545,660 67,851 932,79 0
Bad debts .. . .. .. .. .. .. .. 85,081 80,013 98,073 732,883 496,802 291,718 111 .450 35,364 143 .19 0
Rent paid on business property 592,784 390,430 887,965 1,967,732 2,939,750 3,114.033 565,987 313,409 413,15 4

Taxes paid ... .. .. . ... .. .. .. .. .. .. . ... .. . .. .. .. . 1,584 .424 731,791 2,136,526 3,510,939 5,771,567 18,170,032 1,136 .004 342,245 1,134,58 5
Interest paid ... .. .. . ... .. .. .. .. .. .. . ... . .. .. .. . 1,679,801 770,143 2,552 .233 4,379 .315 9.520,228 17,126,707 1 .332,321 546,740 1,384,05 1
Contributions or gifts .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... 40,784 18,451 78,201 197,001 425,788 161,113 26,193 10,367 23,64 1
Amortization .. .. .. .. .. .. . ... . .. . ... . ... . . 59 .482 15,142 104,609 881,112 741,512 876.046 101,862 13,395 55,44 5
Depreciation .. .. . ... . ... .. .. . . 2 .247 .845 671,464 5,334,502 5,390,063 11,557,434 12,711,556 1,934,023 253,744 1,782,01 9

Deplete .. ___ _ .. .. .. ... . . ... .. . .. . 466,985 526 208,799 21,655 451,717 2,977,407 4 .906 127,51 6
Advertising . . . .. .. . ... .. 283,161 383 .844 1,601,907 2.054,125 9,792,254 960,188 601 .236 296,330 309,63 4
Pension, profit-sharing, stock bonus, an d

annuity plans .. .. .. .. .. .. . 366 .423 183,840 576,907 968,616 1,866,831 1,469,820 244,898 62,552 313,04 2r
zm loyee benefit programs .. . ... .. .. . .. .. .

p
640 522 422095 1,543,011 1,936,939 4 .522,711 2,115,324 958,203 155,775 729,93 7low,

noncapital assets . ... .. .. . ... . ... . .. .. .. . .. .. .. .. .. .Nel 20 :261 3:238 58,489 25,791 77 .506 103,930 17,574 3,520 12,49 2
Other deductions . .. .. .. .. .. .. ... . .. .. .. .. ... . .. .. .. .. .. .. .. .. 5,722,761 3,922 .498 12,942,457 31,580,570 60,450,572 37,961,708 7.396,801 2,356.859 6,537,85 2

Total recei pis law total deductions . .. .. .. .. . ____. . ... . .. .. 4,237,404 1,753 .629 8,583,064 11,063,038 28.399,374 25,146,778 3,172,818 710,388 3,237,964
Constructive taxable income from related foreign

corporatio s .. __ .. . ... .. .. . ... . ... .. . 13,756 46,364 406,202 126,217 5,983,289 5,024,204 359,961 9,878 222,87 4
Na' income ., .. .. . .. .. . ... .. .. . .. . ... .. . .. . 4247 .065 1 793 .960 8;962,137 11 .125,352 34,263,304 30,141,980 3,528,889 718,391 3,454,46 2
Income subject to tax . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . ... . .. . 3 :033,698 1 :237 .324 7,928,031 9,039,504 31,874,905 27,597.213 2,385 .286 365,432 2,712,11 5

Incorn tax, total 2 1,036 .003 416,124 2,725,156 3,076,325 11,051,303 9,641,221 824 .666 142.146 934,75 9
Regular tax . . ... . ... .. .. . ... . ... .. 1,009,774 411 .251 2,691,232 3,028,881 10.844,719 9,381,269 790 .218 121,516 910,80 6
Personal holding company tax ... . - - - 104 7,775 - 21 -
Recapture of investment credit .. .. .. .. . ... .. . .. . 1,241 393 2,680 11,655 14,698 36,807 9,344 250 1,33 0
Alternative minimum (ex . . _ .. .. .. .. .. .. .. . 21,203 2,908 19,050 20,659 146,402 184.343 18 .072 19.645 19,40 6
Environmental tax .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . ... . . 3,730 1,271 11,418 10,943 38 .674 38.802 2,393 678 3,21 4

Foreign tax credit .. .. .. .. .. .. .. .. ... . .. .. .. .. .. 14,662 1 .711 360,216 160.738 3,483,294 5,506,532 263 .554 3,905 177,29 4
U S. possessions tax credit ... . ... .. .. . ... . ... . . .. .. .. .. .. .. .. .. . - - 19,210 6,367 1 .502,294 43,272 9 .550 16,720 2 .45 7
Orphan drug

c
redit . . . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . ... . .. . - - - 11 .687 - - - -

Nonconventional source fuel credit .. .. .. .. .. .. .. . ... . ... . .. .. 199 - 371 401 25.599 4 1
General business credit . .. .. .. .. .. .. .. . .. .. .. .. .. . 23 .621 3,972 88,474 36,630 263 .131 39.426 14,672 3,911 14,54 8
Prior year minimum tax credit ... . . 1 279 1 124 1 9,794 1 24 .161 1 92.546 144 2,5 8

L_
Footnotes at end or table . See text lot * Expianation or Terms' and -Dewription of ine Sample and Limitations oi the Dam .'
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Corporation Returns/198 9
RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry--Continued

Manufacturing--Continued

Ito.

Prim
eA.7

industries

Fabricated
metal

products

Machinery
except

electrical

Electrical
and

electronic
equipment

Mato
vehic landaq.iles

pment

Transportatio n
equg~entt .

excep, !,no ora
vehic as

Instruments
and related

products

Miscellaneous
manufactunng

and
man an
not uWfI ctubu

(26) (27) (28) (29) (30) (31) (32) (33 )
Number of returns .1th not Income .. . . . . .. . . . . .. . . . . . .... . 3,503 33,870 16,802 13,503 1,e31 1,909 5,255 11,594

Total assets . . . . ... . . . . . . .. . . . . . .. . . . . . .. . . . . ... . . . . .. . . . . .. . . . . . ... . le9,815,441 101,446,248 228,100,318 297,508,48e 415,475,825 115,505,818 71,327,804 40,339,90 8
Cash __ . .. .. .. .. .. . .. . .. .. .. .. .. .. .. .. .. .. .. . .. . ... . ... . .. .. ... . ... . .. .. . . 3.848.932 4 .489,249 6,709,681 8,709 .435 6,602,875 3,357,779 3,057,431 1 .960 .809
Notes and accounts receivable _ . .. .. .. .. .. .. .. .. .. 17,094,936 21,272,639 61,565,704 66.913 .724 206,292,053 24,893 .749 18,092,535 10,532,329

Lew : Allo~ance for bad debts .. .. .. . .. .. .. ... . .. .. .. .. .. 346,301 311 .789 1,090,707 2,169,250 1,896 .479 349,000 285.816 290,023
Inventories . .. _ .. . .. .. .. .. .. .. . .. .. .. .. . . 15,141,564 16,855.132 33,042,036 33.936,380 15,458 .656 32 .753,759 10,055.710 6,399,25 4
Investments in Government obligations 863,795 342,645 3,803,848 3 .377,156 5 .659,135 1 .401 .344 109,658 113.92 8
Tax-exempt securities 43,721 172,186 1,943.571 4 .802,429 3 .010,910 '142,421 104,600 60,29 7
Other current assets . 5835

1' '
3,564,081 10911 .129 47,417,418 12 .543,597 6,534,851 3,083,532 1 .772,96 4

Loans to stcx;kholder
s. .

1 :970 :6 1 3 309,550 1 :285,847 546,827 794,643 390,407 204 .320 197,71 6
Mortgage and real estate loans .. .. .. .. .. . . .. .. .. . ... . .. 65,553 83,244 282,377 608,969 23,808,955 105,279 20,71 1
Other investments

- **
.. .. .. .. . . 19,595.114 22,385,187 40,665,468 48,114,132 65,631,258 12 .327,442 8,674,881 6.023 .775

Depreciable assets . .. .. .. .. .. .. .. .. .. .. . . . .. .. .. .. .. 1 66,676,918 46,381 .710 98,346.475 106,068,446 111,852,661 49,946.809 33 .140,069 13.557,50 1
Less : Accumulated depreciation . .. .. .. .. .. .. .. .. . _ . .. .. . ... . .. 33,129,536 24.863,954 51,524,168 56,178,511 59 .136,721 24,888,319 16,098,594 6,580,759

Deplorable asset . .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2 .109,632 348,564 67,258 725 195,91 9Lew
: Accumulated depletion . .. . __ _ _ ___ 711 .677 156 .056 15,539 474 23,869 -

Land .. . .. .. .. .. .. .. .. 11 . .. .. .. .. .. . .. - -- 1,023,519 1,215,352 1 .941,378 1,819,998 1,287,540 922.661 753 .481 461,724
Intaingib e assets (amortizable) .. .. . ... . .. .. .. .. .. . ____

=
2,125,092 2,777,368 6.497,008 8,743,626 4,393 .931 3,437,755 3,300,521 2,850,38 1

umulated amoni.ation ... . .. .. .. .. .. .. .. - .. .. .. .. .. . ..Low: 468,611 329,189 1,449,567 1,050,201 222,961 722,497 574,814 529,030
Other awets . .. .. .. .. .. . ... . ... . .. .. .. .. _ _ 8,076,763 6,910,329 13,118,520 25 .458,887 19,395,521 5.079,329 7 .223,971 3,756 .158

at liabilities . . . . .. . . . . .... . . . .... . . . ... . . . . . . .. . . . ... . . .. . . . . . . . .. 109,815,441 101,446,248 228,100,318 297.508,488 415,475,825 115,505,818 71,327,804 40,339,908
Accounts payable .. .. .. .. . ... .. .. . ... _ _ ___ _ 10 .513,205 8,964,880 21,126,975 24,305,880 28,419,332 10,273,719 7 .977,590 3,889,452
Mortgages, notes, and bonds payable in les s
than one year .. .. . ... .. .. . ... . .. .. .. .. .. . .. .. .. .. .. .. . 5,090,476 8,146,574 24,906,691 53.885 .020 113,796,355 10.786,635 8,207,219 4,972.48 2

Other current liabilities . . ... . ... . .. . .. .. .. .. .. .. .. . 9,189,115 8,438,241 30,884 .046 50,949,643 41,714 .109 29,114,479 6,495,660 3 .399.01 4
Loans from stockholde s.. . .. .. .. .. .. .. . .. .. . ... .. .. . ... . ... .. .. . .. .. .. 3,833,452 1,465,006 1 .643,797 1,532,702 1 .294 .092 280,175 1,939,201 427.18 0
Mortgages, notes, and bonds payable in on e
year or more, ___ . .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. ... . ... . .. .. 21,811 .595 16,573,570 42 .209.260 41,162 .277 87,854,554 18 .475 .136 13,140,442 7,462,256

Other liabilities .. .. .. . ... . .. .. . .. .. .. .. .. .. .. .. .. .. . ... .. .. . ... . ... .. .. . .. .. . 20,779,511 8,135,111 15,084,371 32,694,762 48,136,890 9,487 .812 5,543 .262 3.199 .244
Ca pital st,ock . ... . .. .. .. .. .. ... . .. .. .. .. .. .. .. .. .. .. .. 6,376 .499 6,138,667 16,257,239 9 .586 .621 4,611,365 5,251 .071 4 .225,141 2.298 .21 8
Paid-in or capital surplus . .. .. . ... . . _ . .. .. .. .. .. .. .. 25,866,524 16,071,446 22,808,501 22,658,907 31,809,150 5 .173,883 6 .240,300 5,744,304
Retained earnings appropriated .. .. .. .. . ... . ... . .. .. ... . ... . .. .. . 112 .787 107,587 2 .996,244 114,302 * 169,617 46 .06 1
Retained earnings: unappropriated .. . . 7,345,745 24,703,806 51 .657,396 64,008,183 57,891,159 28 .6.38,143 21,553,987 7 .826 .21 6
Total retained earnings, S Corporations ., . .. .. .. .. .. .. 1,389,256 6,415,353 3,875,462 3,232.321 1,034,318 670.443 1 .195,676 2,085 .10 1Le.

: Cost of treasury stock . . ... . .. .. .. .. .. ___ .. .. .. .. .. .. .. .. .. . .. 2,492,724 3.713,993 5,349.664 6,622,129 1,349,896 2.815,296 5 .608,958 1,009,61 8

Total receipts ... . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . ... . . . .. . . . . . . 132,797,525 140,423,649 233,874,261 246,644,S43 281,156,451 139,510,165 74,642,111 55,985,494
Business receipts. . . ... . ... . ... . .. .. .. . 126 .671,933 135,446 .661 199,570,118 226 .113,917 239,266,267 129,398,092 69,380,743 53,516,04 9
Interest .. .. .. .. .. . .. * * _ _ * .. .. .. .. . ... .. .. . .. .. .. . . .. .. .. .. .. .. .. .

.
. 1,963,526 1,418,633 4,162,913 5,975,246 24,949 .395 2,519,846 657,667 350,701

Interest on Government obligations :
State and local . . .. .. .. .. .. .. .. .. .. .. .. .. . .. ... . .. .. .. .. 8,780 32,356 402 .738 460,639 339,077 16,354 39,010 23.52 2

Rents 482,273 387,979 11,212 .711 4,614,842 6,496,346 1 .645,182 774,152 161,27 6
Royalties .. . ... . .. .. . .. .. .. .. .. .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. .. . 115,513 313,569 6 .684,735 1,482,348 116,738 225,480 544,422 2G6,45 9
Net short-term capital gain (educed by ne t

long-termc apital low . ... .. .. . ... . ... . . .. .. .. .. .. .. .. .. . .. .. .. .. .. . . 58,378 15,204 132,983 74 .505 '2,039 140,005 12,71 5
Net lon,-ter capital gain reduced by net

~

short-term capital low 604.821 410,743 1 .442,699 864,553 899,289 889,044 202,738 387 .41 4
Net gain, noncapital assets . .. ... . .. .. .. . __ . .. .. .. .. .. .. .. .. 344.041 340,874 574,115 1,623,156 2,179,641 576,141 147,985 107,51 6
Dividends received from domestic corporations 392,154 97,835 250,766 248,941 185,372 134,956 28 .984 18,064
Dividends received from foreign corporations .. .. .. .. . ... . .. 602,727 364,392 5,775,261 1,449,509 2,167,988 529,065 1 .225,144 472,102
Other receipts . .. . .. .. .. . - .. .. I . .. .. .. .. .. .. .. .. .. .. . 1,553,378 1,595,404 3,665,222 3,737,287 4,553,907 3 .573,967 1 .501,261 729,678

otal deductions . . . . . . . .. . . . . . .. . . . .. .. . . . . .. . . . . . .. . . . . .. . . . . .. . . . 124,941,596 131,874,924 216,331,160 229,222,709 273,664,524 132,042,455 70,165,890 52,002,289
Cost of sales and operations .. .. . ... . ... . .. .. .. .. .. .. .. . .. .. .. .. .. .. 97,766,702 94,337,127 130,604,900 141,673,432 186,962,374 97 .322,231 40,059,213 35,166 .203
..rnpenwtion of officers .. .. .. .. .. .. .. .. .. .. .. __ . ... . ... . ... .. .. . .. .. 1,086,223 3,884,775 2,747,685 2,590,204 539,878 543,854 1,019,336 1 .268,606
Re .

p
rs .. .. .. . ... . ... . .. .. .. .. .. .. .. . .. . ... . ... . . . .. .. .. .. .. .. .. .. .. .. .. .. . 2,510,573 747,809 1,343 .199 1 .568,457 1,723.968 839,922 286,068 260,370Bad .. .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 90,706 308,760 461,761 659.396 2,295.442 138,333 141,033 131,598

Rent paid on business property . 111— 1,045,205 1,157,022 2,800,088 2,870,024 1,857,954 1,078,086 726,211 534,649
Taxes paid .. .. .. .. .. . ... .. .. . ... . . .. .. .. .. .. .. .. .. .. 2,338,347 3.179,687 4,949,906 5,621,858 4.998,885 2,475,096 1,357,800 1,109,373
Interest paid . .. . .. .. .. .. .. .. .. .. .. . ... __ . .. .. .. .. .. .. .. . .. .. .. .. .. . 2,853,250 3,441,463 6,958,160 13,544,615 22,124,908 3,436,758 2,386 .816 1,242,456
Contributions or gifts . .. .. .. .. .. .. .. .. .. .. . ... .. .. . ... . ... .. .. . ... . . 45,495 79,623 236,996 176,631 127,167 75.507 104,579 33,664
Amortization . .. . ... . .. . .. .. .. .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. .. 161,596 161,726 346,402 422,106 63,891 114,835 170,794 122 .71 6
Depreciation .. . .. .. .. .. .. .. .. .. .. . ... .. .. . ... . .. .. .. .. .. ... . .. .. .. 4,045,256 3,931,921 7 .942,698 11 .774,085 15,537,555 3,408,609 2 .325.257 1,284,593
Depletio .. . .. . ... . .. .. .. .. .. .. .. .. .. .. . ... . .. 578 .784 38,237 36,336 '13,686 24,900 752 5,67 0
Advertising 226 .786 1,215,358 2,186,484 2 .439,404 2,604,390 380,182 2,301,829 1,097.17 3
Pension, profit-sharing, stock bonus, an d
annuity pla s .. . .. .. .. .. .. .. .. .. .. . * .. .. .. . ... . .. .. .. .. * . .. .. .. ... . . 1,448,036 777,344 1 .304,978 1,361,502 1,035,795 968,899 753,851 214,87 7

Employee benefit programs. .. .. .. .. .. .. .. .. . ... . ... . . 1,951,014 1,989,689 4,822,989 4,380,071 8,860 .464 3,445,961 1 .139,418 552,92 6
-el low, noncapital assets .. .. .. .. .. . .. .. .. . ... . ... .. .. 26,489 25,309 47,697 109,374 7,068 5 .064 9,941 20,22 5
Other deductions . .. . ... . ... . ... . . 8,767,134 16 .599,074 49,540,881 40,017 .864 24,918,036 17,784,219 17,382,992 8 .957.18 9

otal receipts law total deductions .. .. .. .. . .. .. .. .. . 7,855,929 8,548,725 17 .543,101 17,422,234 7,491,927 7 .467,710 4,476,222 3,983,206
onstructive taxable income from related foreign
corporations .. . ... . .. .. . .. .. .. . ... __. .. .. .. .. . 516,039 284.257 3,374,549 1,290,328 4,752,631 419,777 949 .978 237,609
et income .. .. .. .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. 8,363,188 8,800,626 20,495,407 18,251,923 11,905,481 7,871,133 5,387,190 4,197,292

ncome subject to tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . ... . .. .. ... . .. 4,903,596 5,865,670 17,918.945 15,582,600 10,807 .395 6,870,076 4,290,769 2,880,860
ncorne tax, total 2 .. . . . . . . . . . . _ . . . 1,783,176 1,947,570 6 .155,617 5,369,011 3,859,168 2,519,643 1,535 .959 981,484
Regular tax . .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. . ... . . _ ._ .. .. .. .. ... . 1,659 .075 1 .906,553 6 .054,373 5,274,167 3,781 .230 2,334,681 1,457,099 959,45 1
Personal holding company tax . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . - 549 - 325 -

-Recapture of investment credit . . .. .. .. .. .. ___ . .. .. .. .. .. .. . _ 4 .045 3,506 16,566 7,900 19 .699 7,783 4,3 3 1,403i
Alternative m nimum tax __._ . .. . ... . .. .. .. .. .. .. .. .. ... . .. .. .. .. 110 .948 31,263 38.563 63,307 40,370 161,321 968 .6 4 17,256
Environmental tax .. .. .. .. .. . ... . .. .. ... . .. . _ . .. .. .. .. .. .. .. . 10 .131 5,302 21,306 19,673 16,952 10,787 4

.936
3,137

oreign tax credit . .. .. . .. .. .. .. .. .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . 378,630 210,147 3.399,780 849,940 2,045,854 211 .609 515,876 215,436
Z . possessions tax credit . .. .. .. .. .. .. .. .. .. .. 11 .. . ... . ... . ... .. .. . .. _ 321 9,803 91,936 383,607 13,353 1,024 172434 41,946
rphan drug credit . .. .. .. .. .. .. .. . ... .. .. . ... . . . .. .. .. ... . .. .. .. . - - - - 2 :502 -
onconventional source fuel credit _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. 27 140 2 7 (1) - -
eneral business credit .. .. . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 74,770 39,888 284,473 346,018 266,992 179,184 43,024 10,767
rior year minimum tax credit .. .. .. .. .. .. .. .. .. . ... .. .. . ... . ... 5 .156 5 .211 1 56,463 14,273 *1,244 66,318 *4,907

T

1,050

Footnotes at end of table. See text for "Explanation of Terms~' and "Description of the Sample and Limitations of the Data ."
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RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Transportation and public utilities Wholesale and retail trade

Its . Electric,
Wholesale trade

Total Transportation Communication gas, and Total Groceries Machinery, Miscellan::urs
sani!ary Total and mist

d
equipment,

a
wholew a

services pmduct: and supplies trade

(34) (35) (36) - (37) (38) (39) (40) (41) (42)

Number of returns with net Income . .. . . . . . .. . . . . .. . 79,346 64,478 8,179 6.689 544,244 194,871 16,550 30,734 137,588

Total awarts . ... . . . .. . . . . .. . . . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . 1,169,427,423 213,435,655 404 .S10,003 551,481,764 921,579,943 397,907,763 37,830,944 51,407,164 308,669,634

Cash
.. .. ... . ... . .. .. .. .. .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. . 21,386 .340 9 .491 .547 6,305 .471 5,589,322 54,246,936 27,926,879 2 .017,732 3.685,597 22,223,54 9

Notes and amounts receivable .. . .. .. .. .. .. .. .. .. .. .. .. .. . _ 118 .936 .213 27 .987,569 55,555 .368 35,393,276 233,693,540 127,520,049 11,164,330 14.934,196 101,421,52 3

Lew: Alloviance for bad debts ... . .. .. .. .. . _ .. .. .. .. .. . 3,083,877 590,987 1 .563 .126 929.763 3 .790,721 2,213 .259 222,314 273 .450 1,717,49 5

Im" tones .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. . I .. .. .. .. .. 24,343,010 3,909 .011 6,333 .903 14,100.096 241,519,614 106,337,929 9,658,123 16.601 .117 80,078 .68 8

Investments in Government obligations . .. .. .. .. .. .. .. .. 5,500 .688 1,447,658 1,426 .222 2,626 .807 2 .573.516 1,450 .351 157 .994 344 .993 947,36 4

Tax-exempt securities . .. .. .. .. .. .. .. . ... . ... 2 .229,111 485,099 a3i,001 913.011 13 .965,075 1,049,444 62 .487 72.435 914,52 2

Other current assets . .. .. .. .. .. .. .. .. .. .. .. . ... . ... 45 .539,721 18,280,876 8,686,003 18,572 .842 47,522,188 20,968,301 1,047 .570 2,146,359 17,774 .37 2

Loans to stockholders .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . 1,436 .171 969,373 184,274 282,524 7,754,708 2,685,308 508 .530 362,535 1,814 .24 3

Mortgage and real estate loans .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 3,436 .705 508,374 117,279 2.811,052 3,064 .4 1~7 1,489,396

11 8

.093 117,602 1,253,70 1

Other investments .. . .. _ ... . ... . .. .. .. :. .. .. .. .. .. . ... .. .. 172,052,985 25,420 .734 93,699,567 52,932,6B4 89,408,180 35,439,644 2 .364 .787 3,770,103 29,304 .754

Depreciable assets . .. .. .. . ... . . .. .. .. .. .. .. .. .. .. .. . ... .. .. 1,026 .309 .849 172,771 .591 321,608,073 531,930,184 298,871,907 106,045,941 15 .252 .364 14,495,742 76,297 .83 5

Less: Accumulated depreciation . .. .. .. .. . ... . ... . 351,254,160 68,791,239 121,278,845 161 .184,076 138,054 .495 53.987,961 7,519 .914 7,575022 38 .893 .02 5D

epletable assets . .. .. .. .. .. .. .. .. .. .. .. .. 8,834,244 1,726,549 4,029 7,103,667 791,318 535,310 17,072 146:495 371,74 3

Less: Accumulated cliepletion . .. .. .. .. .. .. .. .. .. .. . ... . ... . 4218566 1,012,682 554 3205329 301370 234 .239 '11 . 1 49 195,91 2

Land .. .. .. .. . .. .. .. .. _ .. .. .. .. .. ..

. ** ** -

9 :372 :797 2 .9 1 7,003 2.459 , 159 3 :996:635 21 , 266:811 6,409,530 762,813 709,958 4,936.75 9

Intangible assets (amortizable) .. .. .. .. .. .. .. .. 26,443,390 5 .360,133 13.073 .634 8,OD9.624 20,111,280 8,487 .029 1,518,261 601 .206 6,367 .56 2

Lew: Accumulated arnortization .. .. .. .. . .. .. .. .. 4,298,676 1,056,901 1,051 .139 2,190.636 4,279.639 1,783 .621 266,059 156,655 1 .360,907

Other assets . ... . .. .. .. .. .. .. .. .. .. .. .. 66,461,478 13 .611,949 18,119,687 34,729.842 33.216,677 9,781,734 1,200,224 1 .451 ;151 7 .130,360

Total liabilities .. . . . . .. . . . . . .. . . . . .. . . . . . ... . . . . .... . . . . .. . . . . . 1 .169,427,423 213,435,655 404,510,003 551,481,764 921,579,943 397,907,763 37,930,944 51,407,184 308,669,634

Accounts payable .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. . 72,154,664 20,606,569 28,580.666 22,967.429 167,958,263 90,601,263 9,343,714 . 10,386.700 70,870,a4 9

Mortgages . notes, and bonds payable in less

than one year . I I . .. .. .. .. .. . .. .. . ___ -- . . ... .. . .. .. .. 49,177,634 9,248 .910 16,664,684 23 .264,141 129,791,965 64 .446,542 3,378 .449 8,340,188 52 .727,904

Other current liabilities . .. .. .. . ... . .. .. .. .. .. .. . 95,639,100 30,814,627 26,624,003 38,200,469 90,033,717 29,824,394 3,154 .494 3,959,075 22,710,825

Loans from stc,akholders ___ . .. .. .. .. .. .. .. .. 4 .029,184 1,864,861 729,154 1 .435,169 21,825,002 9,067,105 657,462 1,167,215 7,242,428

Mortgages, notes, and bonds payable in one

year
0

more .. .. .. .. .. .. . ____ .. .. .. .. . ... . .. .. .. .. .. . 326.055,072 52,123,778 95,332,488 178,598,806 155,970,706 50,706,591 7 .402,769 7,014,436 36,289,386

Other liabilities . .. .. .. .. .. .. . ... . .. .. .. .. . .. .. . ... . .. .. .. .. .. .. _ 168.990 .541 31,608,874 56,354,405 81 .027,261 43,705,958 12,914,140 1 .455,115 2,468,736 8,990,288

Capital stock .. . ... . .. . _ 130,065,936 - 7.365.626 39,993,291 82,707 .019 39,825,268 20,709;302 1 ;522:375 2,638,158 16,548;769

Paid-in or capital surplus .. .. . .. .. .. .. .. .. .. .. .. _ 166,476,711 21,372.497 87,323,559 57,780,654 66,210,288 23,393,159 1 .962,633 2,107,037 19 .323,489

Retained eamings appropriated . .. .. .. .. .. . ... . .. 2,451,914 192,098 460,391 1,799,425 948,439 385,589 * 18.104 134,167 233,31 8

Retained earnings: unappropriated . .. . ... . ... . .. .. 164,748,060 40,928,594 58,286,779 65,532,687 170,881,391 72,379,906 7,376,574 10,679,483 54,323,849

Total retained earnings . S Corporations .. .. .. .. .. .. .. .. . 4 .643,852 3,297,018 643,040 703,793 51,553,199 29,877,303 2,285,354 3,710,143 23,681,805

Lew : Cost of treasury stock .. .. .. .. .. . ... . . .. .. .. .. .. .. 15 .005,244 5 .987,797 6,482,357 2,535,090 17,124,252 6,397,529 726.097 1,198,155 4,473,277

Total recelpts . . . . .. . . . . .. . . . . . .. . . . . ... . . . . ... . . . . .. . . . . . . .. . . 718,76S,154 242,800,047 224,140,954 251,824,154 2,311,399,631 1,180,736,407 188,021,132 111,593,977 881,121,29 8

Business receipts . .. .. .. .. .. 670 .510.860 226,324,445 207,514,470 236,671 .946 2,250,123,625 1,156,523,593 184,795,264 108,045,427 863,682 .902

Intere t_ *** .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. 11,793,299 3,660,002 3,451,543 4,681,754 14,762 .041 5,884 .161 395,805 689,790 4,798 .567

Interest on Government obligations~

State and local .. .. .. .. .. . .. . ... .. . .. .. .. .. .. 306,921 44.812 71 .875 190,235 1 .238,866 1G8,647 15,693 13,819 79,136

Rents

. .. . . . . .
8,596,974 2,550,989 4,228,345 1,817,640 7,637,194 2,799,409 247,001 727 .088 1,825,31 9

Royalties . .. .. .. .. .. .. .. .. .. .. .. .. .. 338,338 162,471 81 .604 94,263 1 :172,241 227,984 *40,345 40 .791 146,848

Net short-term capital gain reduced by net

long-term capital low. .. .. . ... . .. .. . ___ . ... . ... . ... . .. . 458,737 153,214 216,005 89,518 212,218 60 .090 1,596 10,811 47,683

Net long-term capital gain reduced by net

shon-term capital low ., . .. .. . ... . ... . .. .. .. .. .. . 7,278,516 2 .296 .421 2,882 .885 2,099,211 3,197,047 1,044 .530 123,009 142,835 778,685

Net gain. noncapital assets ... . ... . .. .. .. .. .. .. . 4,781,723 3,064,454 551,618 1,165,650 2,720,819 1,176,516 61,512 201 .002 914,002

ro. domestic corporations . .. .Dividends received 1,589 .154 602,222 148,983 837,950 645,581 250 .730 8,439 30,962 211 .330:

Dividends received rom foreign corporations . . . 281,042 58,024 100,090 122,928 857,733 470,548 10,349 20,362 439,836

Other receipts ____ .. .. .. .. . ... . ... . . ___ . .. .. .. .. .. 12,829,590 3,882,995 4,893,536 4,053,059 28 .832,268 12,190,199 2,322,118 1 .671 .091 8,196,99 1

Total deductions . . .. . . . . .. . . . . . .. . . . . . ... . . . .... . . . . . .. . . . .. 662,347,843 230,434,179 203,378,387 228,535,277 2,245,992,370 1,151,184,264 185,307,941 107 .514,283 858,362,040

Cost of sales and operations .. __ _ _ 312,735,089 97,532,950 96.474,562 118,727 .577 1,727,557,291 961,638,730 160 .664.930 81,250,496 719,723 .303

Com

eensation of officers . .. . ... . .. .. .. . 5,180 .247 3,321,241 773,767 1 .085,239 35 .379 .297 18,637,718 1,704,899 3,061,877 13,870,94 1

Repairs . ... . .. .. .. .. .. .. .. . .. . ... . .. .. .. .. .. .. .. .. 26215 .481 5,610,915 10.809,166 9 .795,400 8 .638,788 3,068,596 567,098 387,383 2.114,11 5

Ead debts . .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . ... . ... . .. . .. .. . ... .. .. 3:565,230 643,080 2,167,675 754,475 5 .203,024 2,264 .975 281,870 317,885 1,665,21 9

Rent paid on business property __ .. .. .. .. .. 16.606,772 10,412,787 3,662,681 2,531,304 36,857,315 8,808 .595 1,256,133 1,066,954 6,485 .507

Taxes paid . . .. . ... .. . .. ... . _ . .. .. . ... .. .. 31,648,414 8,429,634 8,932,120 14,286,660 32,596,237 12,111,023 1,572,403 1,447,438 9.091,182

Interest paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . ... . ... . ... . ... 38.671 .506 7,159 .Oa4 10,672,475 20,839,948 34,267,032 13,547 .646 1,279.788 1,515,608 10,752,249

Contributions or gifts . .. .. .. .. .. .. .. .. 569 .787 152,742 220,727 196,318 702,888 256 .924 43,635 33,648 179,64 1

Amortization . . . ... . .. .. ... . ... 1,642 .531 337 .085 860,039 445,408 1,551,226 578,068 107,978 47 .012 423,078

Depreciation .. 66,667,166 13,003,907 27 .614,983 26,048,276 29,218,259 11,025,560 1 .502.571 1,649 .389 7.873 .60 1

Depletion . .. .. .. .. .. . .. .. .. .. .. .. .. 464,532 34,134 430,165 56,682 47,498 80 10 .223 37,195

Advertising 3,644,698 1 .619,310 1 .585,519 439,870 26,533,554 6,923,492 610,510 562 .722 5.750,260

Pension

.

profit-sharing, stock bonus, and

annuity plans __ .. .. .. .. .. . ... . ... . .. .. .. .. .. .. .. .. .. .. .. . 4,934,354 2,263,699 1 .322,638 1,348,016 5,413,834 2,522,000 361,900 355,310 1 .804,790

Emp loyee benefit programs .. .. .. .. .. . ... _ _ 13,252,236 4,684,594 6,108,886 2,458,756 11,206,953 4,108,348 727,788 603,243 2,777,31 7

Net low,
noncapital ewers . .. .. .. .. .. . ... . .. 1,092,921 ~ 21,447 591,490 479,984 137,965 11,891 15,186 110,88 7

Other deductions . .. .. .. .. . .. .. . ... . .. .. . .. .. .. .. .. .. . 135,456 .876 75,207,571 31,581,426 28 .667,880 290,445,634 105,507,129 14,614.465 15,189,910 75,702,754

Total recei pis less total deductions .. .. .. .. .. _ 56,417,312 12,365,868 20,762,567 23 .288,877 65.407,262 29,552,143 2 .713,191 4,079,694 22,756,258

Constructive taxable income from related foreig n

corporations _. . ... . ... . .. .. .. .. . .. .. .. .. .. . .. 407,971 184,355 145,609 78,007 1,241 .127 876,759 12 .353 18,428 845,97 7

Net i ncome . . .. .. .. .. . _. .. .. . ... . .. .. .. .. .. .. .. .. .. .. . ... 56,518,343 12,505,412 20,836,301 23,176,630 65,409 .500 30,320,255 2,709,851 4,084,304 23,526,100

Income subject to tax .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . 48,344,903 8,656,308 19,452,537 20 .236,058 42,058 .386 18,135,275 1,844,757 2,330,878 13,959,640

Income to ., toti,12 17,022 .359 3,002,447 6 .783.567 7,236,344 13,533,422 5,792,774 596,353 721,243 4,475 .178

Regular tax ... .. .. . ... . ... . .. ... . .. .. .. .. .. 16,259,970 2,837,420 6,576.001 6 .846,548 13,261,418 5,700,843 590,612 702.805 4,407,42 7

Personal holding company tax. .. . - .5
52 6 * 689

Recapture of investment credit .. .. .. .. .. .. .. .. .. .. . ... . ... . . 114,630 5,417 90,467 18 .745 18,697 5 .940 779 2,288 2 .873

Alternative minimum tax .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. 603,676 146,199 85,952 371,525 191,729 70 .616 3,141 13,895 53,580

Environmental tax .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... 77,767 13,411 30,625 33,731 38,882 13 .876 1,582 1,072 11,22 2

Foreign tax credit .. .. .. .. .. . ... . . _ . .. .. .. .. .. .. .. .. .. .. . 179,990 36,385 81,643 61,962 627 .932 350,339 '4,679 19,831 325,83 0

US . possessions tax credit . _ _ ... . .. .. .. .. .. .. .. .. .. .. 54,973 - 54,973 - 6.267 3,112 - 74 3,03 8

Orphan drug credit . .. _ . ... . .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . - - - - - -

Nonconveritional source fuel credit . .. .. .. .. .. . ... . ... . 20,741 69 - 20,672 '291 '248 - 239 . 1

General business credit .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. . _ 1,170,674 334,991 304,158 531,525 258 .294 73,131 8 .170 15,224 49,73 6

Prior year minimum tax credit .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. 85 .298 1 22,987 1 34,621 1 27,690 1 28,936 1 14,715 1 '684 1 1.683 1 12,34 8

Footnotes at end of table . Sea text for "Explanation of Terms~' and "Description of the Sample and Limitations of the Data . "
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RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Wholesale and retail trade-Continued

Retail trade
Item Buildin g

materials, Wholesale

Total
su rde nga

pplies
General

merchandise F d t
Automol i
dealers and Apparel and Furni ule

and home Eating and Miscellaneous
an dretail trad

e,
and mobile stores

oo s ores
service accessory

t furnishings drinking retail not
home slations, s ores stores

fil
aces stores allocable

dealers

(43)
-

(44) (45) (46) (47) (48) (49) (50) (51) (52)
Number of returns; with net income . ... . . . . . .. . . 358,264 25,891 6,134 31,655 52,880 25,757 21,427 74,602 119,916 1,108

Total assets . . . . .. . . . . . .. . . . . . . .. . . . . . .. . . . . . . ... . . . . . .. . . 522,757,949 26,946,460 194,895,020 68,167,297 61,794,466 32,474,991 18.629,470 49,331,324 70,528,920 914,231
Cash . ..
Notes nd

26.219,569 1,653,220 3,834 .344 3,410 .312 4,695.306 1,769 .512 1,537,391 3,386.153 5,933,330 100 489a accounts recervable .. .. . .. . ... . ... ..
Less : Allo,vance for bad debt

105 .854,105 5 .865,807 58 .138,110 8,602,625 8,138,867 4,898,767 4 .455,125 3,406,232 12,348,573
,

319,386s
Inventories

1,576,429 91 .077 630,618 32,900 166,504 122,469 143,690 78,679 310 .491 * 1 032.. .. . ... . ... . ..
Investments in Government obligations

134,905,325
1 123 165

8 .890 .617 34,548.00 7
*

13 .687.05 5
*

31,207 .939 10 .752,605 6,991,992 1,605,601 27,221,508
,

276,36 1. . ... . .. .. .
Tax-exempt securities

, , 25,433
*

254.955 428.404 79,815 75 .040 9 .249 34,719 215,550 -

Other current a t
12,915,631 35,339 12,532,076 202.946 *22,037 * 4,961 *44 .344 16,520 57,410 -sse s .,

Loans to stockholders
26,522 .806 1,046,457 16,827 .906 1 .792,474 1,570 .278 1 .372,593 620,944 1 .354,361 1,937 .794 31,08 0.

Mortgage and real estate 10 ns
5,052,929 357,395 1,384 .576

*
261 .098 653,745 310,782 203,225 654,259 1,227,848 16,47 2. .. .. .. . ..

Other investments
1,573,749 176,657 582,595 203,408 203,405 * 11,748 92,939 149,812 153,186 '1,27 2

Depreciable assets
53,915.216 1,658.313 24,351,679 11,236,175 1 .435,403 3,832,651 1,134,934 7,150,060 3 .116,002 53 .32 0... . . 192,564 .764 9.885,278 47,701 .811 36,691,052 20 .480 .472 12 .313,165 5,413,013 34,766,189 25,313.784 261,20 2

Lew : Accumulated depreciation .. .. .. .. ..
Depletable asset

83,895,342 5.!74,576 16,905,491 15,949,103 10 .190,151 5,022,527 2,530,425 15,219,407 12 .903,661 171,192. _ ~ ~ . .. .. .. .. . .. .. .. .
Lew : Accumulated depletion

256,00 7
67

23,47 7
*

- *69 .759
'

2 .422 *2,022 - 129,258 *29.068
Land

,130 3 .620 - 15,617 1,603 * 1,382 - * 36 .20 9. .. .. .. .. .. .. .. .. .. .. . . _ . .. .. .. .. .. .. . . .. .. .. .. . ... . ...
Intangibe assets (amorlizable)

14,851,685
11 607 6

1,113,636 3,007,192 2,559,998 1,971 .378 275,280 251,791 4 .204,352 1,468,058 *5,596_. . .. .. .. .. .. .. . ..
Lew : tcumulated amortization

, . 45
2 492 277

365,96 1
54 079

1,976 .108 869,674 655,644 1,291,102 272,521 3,146,30 5. 3,030,330 16,606. .
Other assets

, , , 288,866 305,371 239,892 181,823 53,434 747.140 621,671 '3 .74 1_ . .. .. .. .. .. .. . .. .. _ _ .. .. .. . .. .. .. .. .. . 23,426,531 1 .172,223 7 .580,637 4,455,307 1,265,907 892 .966 329,551 5,408.937 2,321,004 8,41 2

potal liabilities . . . . . ... . . . . . .. . . . . . . .. . . . . .. . . . . . . . .. . . . .. 522,757,949 26,946,460 194,895,020 68,167,297 61,784,466 32,474,991 18,629,470 49,331,324 70,528,920 914,23 1
Accounts payable. . .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. . 77,182,245 3 .732,199 31 .794 .930 10,009.962 5,567,049 4 357 498 2 984 758 4 774 029 13 961 819 174 7Mortgages, notes, and bonds payable in less

, . , , , , , , , 55
than one year _ _ .. .. .. .. .. .. ..

Other cu nent liabiliti
65 .167,807 2,292.241 21,178 .946 3.548,127 24,489,954 2,194,957 2,055 .532 3,558,259 5,849,791 177 .61 7es .. .. .. .. .. . .. .. . .. . ... . ... . ..

Loans from stockholders
60,134.648 1,895,893 34,229,568 5.507,285 3,484 .103 3 .010,842 1,849 .635 4 .405,142 5,752.180 74,67 5. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .

Mortgages, notes, and bonds payable in one
12,657,550 799.712 1,365,075 1,325 .932 1,833,574 1,188,775 625,289 1 .855 .559 3,663.634 100,34 7

year or more
Other liabiliti

105,194,346 6.239,078 36,767,033 17,729 .283 8 .696,093 4,922,777 2,999,615 15,103,083 12,737,384 69 76 9es 30,774,847 1 .226,246 16,264 .004 4,931,230 870,362 1,142,654 628,653 3 .801,087 1,910,610
.

16 97 2
Capital stock . .. .. .. .. . .
P id i i l

19,066,341 1,068 .083 3,439,285 2,264,081 2,493,729 2.435 .067 720,999 3 .017,253 3,627 845
,

49 62 5a - n or cap ta surplus . . ... . .. .. .. .. .. .
Retained i i

42,809,321 1,464 .142 18,789,710 8,343,456 1 .766,879 2,929,861 866,324 4,261,100
,

4,387,849
,

*7 808ngs, approp rearn ated . .. . __
rn

i
Retained e i

562,850 60,886 * 160,254 *39,472 40,334 * 3,602 1 54,192 * 19,136 84 .973
,ngs

. unapprop ra ated . .. . ... . ...
S Co rTotal retained earnings orati n

98344,666
2 :

6493369
: :

31 910,14 6
:

12 .sl 6,675 8,284 .525 9,764,904 5,200 .246 9 .251,648 14,623 .153 156,81 9p o s
Lew : Cost of treasury stoc k,

573 .561
1 01 7

2 414 051
1

167,962 2,545,708 5,175,749 1 .476,763 1,548,847 1,936,790 5,307,692 102 .335~ __ . . .. .. .. .. , 10,232 739,438 2,171,893 893,914 917,886 952,710 1,004,621 2,651 .763 1,378,008 * 1 6 .49 1

btal receipts . . . . ... . . . . ... . . . . . .. . . . . . .... . . . . . .. . . . . . .. 1,127,947,017 60,865,857 227,022,200 229,278,813 242,SS7,286 64,155,586 41,448,101 86,998,090 17S,621,084 2,716,20 8
Business receipts . .. . ... . .. .. . .. .. .. .. . ..
I t

1,090,947,362 59.013,775 213.781,331 224,909 .114 237,579 .217 62,347,448 40,227,151 81 .349,608 171 739 718 2 652 67 0n erest _ . ... . .. .. .. .. . ... . .. .. .. ..
Interest on Government obligations:

8,867.593 361,927 4,858,948 992,124 682,090 511,523 270,557 385,008
, ,
805.416

, ,
10,28 7

State and local .. . .. .. .. .. .. .. . .. .. .. . . .. .. .. .. ..
Rents

1,130,219 6,689 1,070,585 14,807 1 . 109 13,712 4,686 5,561 13,071 -
. .. . .. .. .. .

Royalti
4,837,784 146,554 1,207 .711 575,738 765,678 91 .153 98,362 1,587,451 365,136. .. .. .. .. .. . _ .. .. .. .. . .. .. .. . .. .. .. . .. ..

Net short-term capital gain reduced by net
944,257 54 .146 15 .631 26,697 *984 211,033 10,879 460,167 164,720

long-term capital loss . . . .. .. .. .. . .. .. .. .. . .. .. .. .. .. 152,128 *3,862 79.951 11,614 2 339 *6 336
Net long-term capital gain reduced by net

, , 42,828

short-term capital loss . .. .. .. .. . . .. .. .. .. .. . ... . ..
Net ain nonca il l

2 .152,517 324,171 754,545 163,271 107,016 76,544 48,278 413,685 265,006
,

g p a assels .. .. . .. .. .. .. .. .. .. .. . .. ... . ..
Di id d

1 .544,301 142,398 162,873 223,277 423,085 22 .096 52,546 336 303 181 723v en s received from domestic corpora- , ,
ons . .. . .. .. .. .. .. .. .. .. . . .. .. .. .. .. ..
Dividends received from foreign corporations .

394,85 1
387 185

14,26 4
*35 291

218,299
118 169

36,48 0
118 911

15,508 52,127 27,511 6 .865 23,796
Other receipts . _ _ . .. .. .. .. . .. .. .. .. ..

,
16,588,820

,
762,781

,
4,754,156

,
2,206 .780

389
2,979,869

266
823,348

1,834
706,080

103,063
2,345,398

'9,262
2 .010,407 53,24 9

xtal deductions . . . .... . . . . . .. . . . . . .. . . . . . .. . . . . . . .. . . . . 1,092,169,920 58,592,9S3 217,755,928 224,945,129 239,018,741 60,917,439 39,621,432 82,915,776 168,402,522 2,638,186
Cost of sales and operations . .. .. .. .. .. _ .. .. . .. .. .. .. .
Compensation of offic r

763,956,305 42,336 .151 137,231,602 173,397,380 200 .178.932 37,067 .971 25,287,787 34,387,298 114,069,184 1,962,25 7e s . __ .. . ... . .. .. .. .. . _ _
Re airs

16,646,892 1,618,775 708,694 1,382,804 3,294,893 1,084,129 1 .185,184 2,229,287 5,143,126 94 68 7p .. . ... . ... . . .. .. . .. .. .. .. . .. .. . .. .. .._
Bad debts

5,560 .721 299,522 1,137,446 1,282,895 641,715 236,118 163,613 1 .087,977 711,434
,

9,472.. . .. .. .. .. . .. .. .. .. .. . ... . .. .. .. .. . __ .. .. . .. .. .. .
Rent paid on business property . ... . .. .. .. .. .. .

2,936,399
28,017 .208

192,81 0
851 210

1,232 .57 6
6 042 449

148,737
3 663 746

344.932
2 536 67

186,562 242,690 58,819 529 .274 1,650

Taxes paid .. .. .. .. .. . .. .. .. .. .. .. . ... . .
interest paid

20,440 .993

.

1,087,852

, .

4,640,524
, ,

3,056,877
, . 9

2,813,291
3,659,329

1,374,208
1,412,529

825,741

4,706,153

3.333,052
5,145,11 2

3,309,448

31 .51 2

44,22 1.. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . ... . .
Contributions or ifts

20,697,183 1 .013.745 8,336.475 2,581,264 2,802 .526 883,638 580,034 2,156,354 2 .343 .147 22,204g
Amortization

445,293 17,536 162.988 62,455 22,118 78,895 16,310 27,242 57 .74 9. . .. .. .. .. . ... . .. .. . . .. .. .. .. .. .. ..
Depreciation

971,636 43,997 138,692 123,006 64,647 87,479 40,510 228,102 245,203 '1,522. .. .. .. .. . ... . .. . ... . .. _ _ 18,158,393 817,338 4,122,767 3,291 .507 2 .506 .759 1,239,805 465 .394 3,113,843 2,600,979 34 306
Depletion . .. .. . ... . ... . .. . .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. . .. .. .. .Advertising 9,184 * 2.048 2 902 * 142 * 528 * 1,934

,

. . . . . . .. .. . .. . .. .. .. .
Pension

,
profit-sharing, stock bonus. and

19,591,504 755.449 5,736,208 2,080 .387 2,336,475 1 .569,324 1 .755,383 2,302,076 3,056.200 18.55 8
annuity plans ... . .. .. .. .. .. .. .. .. .. . .. . .. .. .. .. ._

Employee benefit programs
2,884,159
7

175,664 775,313 650,538 196,928 181,360 110,572 272,957 520,825 '7,67 5.. .. . .. .. .. .. .. .. .. .. .. . ... . .
Net low. noncapital assets

,088,09 7
226 213

345,353
3 590

1 .958,016 1,738,480 889,966 401,499 203,803 718,898 832,081 10,508.. .. . ... . .. .. .. _ _
Other deductions . _ _ . .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .

,
184,539,741

,
9,031,913

19,373
45,512,803

52,600
31,430,587

10,85 9
20 377 118

39,054
12 827 925

9,09 8
7 322 255

44,86 4
28 246 918

46,774
29 790 223

* 178

1 receipts law total deductions _ .. .. .. .. .. 35,777,097 2,272,903 9,266.272 4,333,683
, ,

3,538,544
, ,

3,238 148
, .

1 826 670

, ,

08 24 315
, ,

7 218 561

398 .764

78 022nstructive taxable income from related foreign
, , . , , , , .

corporations .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. . .
t in ome

364,367 482 102,170 88,408 103 9,100 402 154 639 9 062 -c _ .. . .. .. .. .. .. .. .. .. .. . ... . . .. .. .. .. ..
come subject to tax

35,011,223 2,266,697 8,297,857 4 .407,262 3,537,539 3 .233.536 1,822,386
.

4 .231,393
,

7,214 .552 78,022. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. _ . .
total 2ome tax

23,887,236 1,241,094 7,705,360 3,240,806 1,569,148 2,592,241 1,160 .593 2,298,162 4,079,831 35,87 4. .. . . , . . .. .. . ..
Regular tax

7,733,079 362.629 2,703,543 1,097,451 441,896 833,585 356,418 730 .306 1 .207,252 7,569. ... . .. .. .. .. .. .. .. . .. .. .. .. ..
Personal holding company tax

7,553,019 359,329 2,656,323 1,057,022 430,338 826.212 350,925 697,933 1 .174,937 7,55 6. .. .. .. .. .. .. .. . .. .. .. .. .
Recapture of investment credit .. .. .. .. .. .. . ___

3
12 .757

-
610

-
4,289

-
2,648

-
760

-
418

-
310

(1)
2 464

3
2581

-

Alternative minimum tax ., .. .. .. .. .. .. .. .. . .. .. .. .. .. ..
Environmental tax

121,101 879 32,427 34,853 9,426 4,123 '1 .245
.

27,342
.

10,806. .. .. .. .. .. .. .. . .. .. .. .. . .. .. . .. .. .. .. 25,006 1,059 10,505 4,092 431 2,831 799 2,567 2 723
reign tax credit .. .. .. .. . ... .. .. _ . . _ . . .. .. .. .. .. .. .. .. .. .
S possessions tax r dit

277,592 -6 111 .592 37,021 *342 -5,710 1,717 114.062
,

7,143. c e .. . ... . .. .. .. .. .. .. .. .. .. .
phan drug credit. .. .. .. .. .. .. . ... _. . .. .. .. .. . ... . .. .. .. .. .

3,154 - - 2.764 145 - 244 2
riconventional source fuel credit .. .. .. .. .. .. .. '42 '29 1 (1) 13 -

-
neral business credit .. .. .. . ... . .. .. .. .. . ... . ... . .. ..

i i
184,933 10,105 65,000 24,134 15,864 5,615 2 .820 -44 349 -17 046 -'230or year m n mum tax credit . .. .. . .. .. _ 1 1 14,221 '168 519 399 -1,883

,
-1,977

,
1,14 1

o

c

Totar
C

Ne
In

In

Fo
U
Or
No
ae
Pri

Footnotes at end of table, See text for "Explanation of Terms' and "Description of the Sample and Limitations of the Data,"
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Corporation Returns/198 9

RETURNS WITH NET INCOM E
Table 3-13alance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major inclustry-Continued

Finance, insurance, and real estate

Item

otal anking

Credit
age ies

other than
banks

Security,
commodity

brokers
and services

nsurance

Insurance
agents,

brokers, an d
service

eal estate

Holding and
other

investmen t
compames ,
except bank

holding
companie s

(53) (54) (55) (56) (57) (58) (59) (60)

Number of returns iit1th net Income .. . . . . . ... . . . .. . . . . . .. . . 283,023 8,621 14.507 10,005 `h 6.044 46,136 170,292 27,41 9

Total assets . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .... . . . . .. . . . . .. . . . . . ... 8,022,672,255 3,411,103,514 1,166,951,239 328,693,349 1,854,099,135 27,110,280 124,841 .777 1,109,872,96 1

Cash . .. ... . ... . .. . .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . .. .. .. .. .. .. .. .. . . ... .. .. . ... . . 461 .642,113 335,957,703 41 .516.815 10,377 .536 18 .a42,653 5 .558,185 13 .065.742 36 .323,480

Notes and amounts receivable ... .. .. .. .. .. .. . .. . . .. .. .. .. . 2,350 .820,854 1 .792 974,357 196.529.729 103,756 .106 116 .929,523 8,199,017 11,660,879 120 .771,24 4

Lew : Allo,vance for bad debts . . . . .. .. ... . .. .. .. .. . 56 .654,937 43 :290 .166 11,052 .393 473 .103 1,188,405 61 .124 404,269 185,477

Inventories .. ~ - i - . . .. ... . . .. . .. . .. .. - ~
17 .511,596 133,832 983,663 121,364 4,240.181 9 .661 .330 2,361 .04 6

Investments in Government obligations .. .. .. .. .. .. .. .. .. .. .. . .. 688.925.298 327,470 .971 46,595,184 35.196,634 150,780.747 586 .856 1346.982 127 .447.924

Tax-exempt securities . .. . ... . .. .. .. .. ... . .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. 208,031 .786 65 .872,160 9,202,203 852 .058 116 .201 .727 125 .555 4138.987 15,369.096

Other current assets .. .. . ... . .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 479,481,928 137,217 .251 51 .726,654 B3,381,281 150,859.759 1,540 .905 10,793,686 43 .962,392

I-nans to stockholders . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. __ 18,919,521 2,203,172 5,585.207 1,280,413 4 .012.352 432,578 2,380,962 3,024,836

Mortgage and eal estate loans . .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. . 1 22996.42 8
1

205837321 621 659,507 8,041,463 260 .875.089 100,061 6,091,163 20 .391,824

Other investments .. .. .. .. . ... . ... . ... . .. .. .. .. . ... . .. .. .. .. _ _ 2: ,69:587.797 273 :824 :452 139 :763,513 70,632,252 944 .436.136 4,936,556 20,789,511 715 .205,375

Depreciable assets .. .. .. . .. .. ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. 203.939,104 75,157,022 23,017,511 8.380,535 25 .131,131 4,820,259 48 .712,831 18 .719,81 5

Lws : Accumulated depreciation .. . .. .. .. . ... .. . 75,782,914 30,403,917 9,186.707 3.344,686 6 .186,131 2,409,767 19 .341,158 4,910 .548

Depletable assets
*

1,085051 12 .656 10,250 44,821 557,545 - 195 .307 264 .472

Less : Accurnulated clepletion . 367:432 5,509 7,692 20,088 233,642 - 72,037 28 .464

Land . .. .. .. .. .. .. .. .. . ... . ... . . .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. . 25402897 5 .105,340 2,026,470 155,946 1,663,028 159 .225 13 .365 .707 2 .927,18 1

Intangito e assets amortizable) . ... .. .. . ... . .
le

28:386:961 8 .703,119 6,697,993 3,037,964 4,116 .586 2,642 .&38 937,952 2,250,508

Lesi Accumulated amorti~ation .. .. .. .. .. .. . 5,117.312 1,564,032 656,288 391 .118 1,035,754 697,524 323,305 449,292

Other assets .. . .. .. .. .. .. .. . ... .. .. ... . .. .. .. . 383,863.518 255,897,785 42,539,619 7,663,971 64,096,610 1,166,480 6,071,506 6,427 .54 7

Total liabilities .. . . . . .. . . . . .. . . . . . . .. . . . . .. . . . . . .. . . . . . ... . . . ... . . . . . 8,022,672,255 3,411 .103,514 1,166.951,239 328,693,349 1,854,099,135 27,110,280 124,841,777 1,109,872,C.51

Accounts payable . ... . _. .. .. .. . ... . .. .. .. .. .. .. .. .. .. 263,349.471 56,451 .678 40,382 .099 B4,101 .857 50,591,150 8,787,402 4 .985,025 18,050,259

Mortgages, notes a9d bonds payable in less
than one year . .. . ... . .. .. .. .. .. .. .. .. .. . .. .. . .. .. .. .. .. .. .. .. .. .. 586,225,647 278,182,708 200 .965,152 24,419,120 44,349,046 1,612,845 15 .965,909 20.730,868

Other current liabilities _. . .. .. .. .. .. . .. .. .. . ... . .. .. .. .. 3,3133,480,619 2.466,077,253 572,682,319 168,030 .928 142 .926,856 3,650,653 7,618 .011 22,494,599

Loans from stockholde s .. . .. .. .. .. .. .. . ... . .. .. . .. .. .. .. .. .. . 31,098,169 6,361,765 5,556 .179 286 .225 8,338,661 222,695 8,393,303 1,939 .34 1

Mortgages, notes, and bonds payable in one
yea, or more . .. .. ... . .. .. .. .. .. .. .. .. .. .. . __ 484,978,871 129,090,572 214 .235 .762 15 .758.624 49,862,509 2,234 .594 38,357,369 35,439 .44 1

Other liabilities . . .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. _ . .. .. .. .. .. .. .. . . 1,516,012.991 175 .217,998 40,139,365 14,456,827 1,262,688 .356 1,951 .965 8,709,480 12,849 .000

Capital stock . .. .. . .. .. .. .. .. .. .. .. .. . 849,290,799 48,013 .711 9,669,980 3,265,980 16447879 932038 9,654,052 761,307 .160

Paid-in or capital surplus . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . 1,203 .592 .256 11 1,8134 .43G9 39 .497,958 9,618,421 1 05~714 :773 2,699:785 14.295,240 919,1381,47 1

Retained earnings, appropriated . . .. .. .. .. .. . .. . _ .. .. .. .. .. 49,399 .356 2,292,951 3 .a44,876 30,526,672 36.297 652,397 12,008,59 9

Retained earnings, unappropriated .. . . .. .. .. .. .. .. 381,589,872 140,292,460 41,511,211 9,462,131 148.931,935 4 .897,843 12,973,902 23,520,39 1

Total retained earnings, S Corporations . .. . ... . .. .. ... . . 8,391 .585 - 672,119 674,700 * - 4,271 887,566 5.346,881 814,59 0
Less

: Cost of treasury stock. . ... .. .. . ... . .. 734,737,382 2,762,190 2 .205,780 1,419.030 6.274,430 803,404 2,109,791, 719,162,75 8

Total receipts . . ... . . . .. . . . . . . .. . . . ... . . . . . ... . . . . . .. . . . . . .. . . . . .. . . . 1,480,953,600 424,858,195 171,520,747 56,287,484 605,057,224 26,508,486 76,587,038 120,134,427

Business receipts .. . .. .. .. .. .. .. .. .. .. .. . 682,682438 40.477165 60145,037 34,678,578 433,415 .911 24,560,428 58,579,341 30,825 .97 7

Interest

632 .8
19 :471 337.074~966 100:208,101 15,754,425 112,306,983 681,110 3,090,991 63,702.895

Interest on Government obligations:
nte and local .. .. . ... . .. .. .. .. .. .. .. 18,706277 8,904,347 720,826 173,194 6,427,962 24,393 108,421 2,347,135

Fon's
27 .848 :349 10,369,859 1,615,935 190,584 8 .857,750 84,562 4,930,507 1 .799.153

Roy.lbes .___ . .. .. .. .. .. .. . .. .. .. 542 .833 37,276 74,120 1,209 60,168 7 .644 140,057 222,359

Net shon-temn capital gain reduced by net
long-ter . capital low ... . .. .. .. .. . .. .. .. .. . ... .. . .. ... . .. 8 .077,945 219,665 139,330 478 .886 1 .931,901 6,977 152,844 5,148,341

Net long-term capital gain reduced by net
short-term capital low .. . .. .. .. . .. .. .. .. .. . 16,257,665 2,322,796 1,133 .448 758 .320 7,039,021 46,482 2,976.195 1 .981 .403

Net gain, noncapita awets .. __ . ... . .. .. .. .. .. .. .. .. .. .. .
1

5 403,8136 2 .904647 795,751 145 .628 531 .043 134,685 594,731 297,402

from domestic corporation sDividends received 7)(37,850 895:598 595,408 792,807 3,757,855 38,756 181,149 906,276

Dividends received from foreign corporations 1 .360,462 307,317 72,951 28,616 460,396 106 .933 10,918 373 .330

Other receipts . ... . .. .. .. .. _ .. . .. .. .. .. _ . .. .. .. .. . 80,086,425 21,344.559 6,019,840 3,285,239 30,268,233 816 .515 5,821 .882 12,530,157

Total deductions . .. . . . . .. . . . . . .. . . . . .. . . . . . ... . . . . ... . . . .. . . . . . .... 1,310,841,237 389,995,932 160,424,191 53,017,331 572,985,033 23,857,854 65,780,667 44,780,228

Coll of sales and operations .. .. .. .. .. . .. .. .. .. . ... . _ . ... . .. .. ... . . 384,909,331 484,182 36,040.531 4,670,056 296,439,512 3,310 .023 24,827 .111 19,137,91 6

Co. pensation of officers .. .. .. .. .. .. .. .. .. .. . .. _ .. _ _. . 25,455,069 100,250,074 1,685,114 3,028,140 2,237 .343 3,313,121 4,145,678 1,020,599

Rep irs . .. . .. .. .. .. . ... __ _ _ . . .. .. .. .. .. .. .. .. .. .. . 4327 .985 1,942,128 834,495 165,230 195,759 136,304 898,654 155,41 5

Bad debts . .. .. .. .. . ... ... . .. .. .. .. .. .. .. .. .. .. . . ... . .. .. .. . .. .. .. .. .. _ 22:144,750 15,875 .310 4 .208.567 212,511 1,259,371 102,081 352,405 134 .506

Font paid on business property . . .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. . 17,051,848 6,178,731 1,540,909 1,825,029 4,417,286 995,935 1,586 .878 507,08 1

Taxes paid .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. 23.056,654 6,454 .258 1 .776,750 960,293 9,409,018 808,290 2,694,737 953 .309

Interest paid . .. .. .. .. .. . .. .. .. . ... . .. 376,561,855 247,865 .105 84,347,619 17,347,127 16,310 .378 462,956 4,967 .136 5 , 261,534

Con ributions or gifts .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .
t

792.821 356625 70705 75913 '146 303 26381 72,137 44,756

A
o
rti~atim .. .. .. .. . ... . ... . .. .. .. .. .. . .. .. .. . ... . .. .. ... . .m 2,520,195 917 :800 308 :780

1 1
73:1 6 602 :880 163 :884 198,093 155,64 2

D~preciation .. .. .. .. .. .. .. .. .. .. . _ ___ .. .. .. . ... .. . 27,124.646 14,709,375 2,326,842 1,005,903 5,323,707 519,820 2,198,249 1,040 .750

Depletion _ .. .. .. .. .. .. .. .. .. .. I I . .. . .. .. .. .. .. .. . 1 11 93808
1

5,414 1 .268 597 18,270 - 37,999 20,26 0
Advertising

. .. .. .. .. .. .. .. .. .. .. .. ... . ... . . .. . ... 7 .787~786 2,380 .8a4 1,791,895 513,822 1,397,859 249,352 1,103,979 349 .99 4

Pension, profit sharing . stock bonus, and
annuity plans 5,640,840 1,685 .493 384,731 399,695 2,395,574 377.726 241 .524 156,09 7

. .. .. ... . .. .. .. .. .. .. .. .. ..
Employee benefit programs . .. . ... . .. 9155569 4.271,505 804,4 10 596,403 2,229,486 598.659 325 .771 329,33 5

Net
low,

noncapital assets .
.

... . . . .. .. 2 :630 :749 1 .969,460 327,111 11,196 183,833 13.976 54 .537 70,636

Other deductions .. .. .. .. .. .. .. _ .. . .. .. .. .. .. .. . . 401,587,331 74,864,589 23,974,463 22 .032 .300 230,418,455 12,779,347 22,075,780 15,442,39 8

Total receipts less total deductions . .. .. .. _ .. _ _ 170,112 .364 34,862,263 11,096,556 3,270,153 32 .072,191 2,650,632 10,806,371 75,354,198

Constructive taxable income from relate ;d foreig n
i 3 872 033 1 527 163 403,081 48,498 1,165,379 45,656 24,988 657,268
ons .. .. .. .. .. . ... .. .. _ .. .. .. .. .. . ... . . _ _corpora t

Net income . .. .. .. .. .. .. .. . _ .. .. .. .. . ... .. .. . .. .. .. .. .. .. . ... _ . ... .
, ,

155,238,423
, ,

27 .485,079 10,778,811 3,145,457 26,809,608 2 .671,894 10,683,589 73,663,984

Income subject.to tax .. .. .. . .. .. .. . ... .. . .. ... . .. 64 .565,541 24,619.614 8.322,913 1,668,517 19,570,878 1,381,228 4.478,977 4,523.41 4

total 2
_ .. .. .. .. . ..

Income tax 22,493 .729 8,622,328 2,908,748 631 .803 7 .007,929 415 .726 1,324,426 1,582,769
.

Regu ar . ... .. . .. .. .. .. .. .. .. . .. . .. .. .. .. .. . _ . .. . . .. . .. . 21,590,981 8 .346,563 2,824,601 564 .182 6 .672,938 413,386 1,271 126
:

1,498,185

Personal holding company tax .. .. .. .. .. . ... . .. .. ... . .. . .. - - 11,387 69 15
-

08 75 6,11 5

Recapture of investment credit _ .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . 1 8.552 11,428 728 345 4,677 119 803 453

Alternative mi nimum tax . .. .. . ... . ... . .. .. .. .. .. .. .. .. .. . ... .. . 732.623 207,067 76,091 64 .715 291,833 1 .002 41,739 50,175

Environmental tax . ... .. .. .. .. .. .. .. . .. .. .. .. .. . 84.338 28,815 10,130 2,461 34,515 969 2,761 4,686

Foreign tax credit . .. .. ... . .. .. .. .. .. .. .. .. .. .. . . . . . 2,083,999 931,216 141,139 15,760 611,272 40,666 27.827 316,11 9
US

possessions tax credit . .. .. .. .. .. . _ .. _ ... . .. .. .. .. .. . .. . 12,219 - 12,123 -
9
6

Orphan drug credit .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .
14 - 139 416 (1 )N.nconventional source fuel credit

i
1,21 6

181 614 70 397 18,227 11 .324 56,313 3,134 8,892 13,326
t .. .. .. .. .. .. .. .. .. .. ..General business cred

i

,
261 366

,
174 137 31 11 19 1 *2,964 52 .696 *1,157 1 5,721 1 5,379

t __ . . ... . .. .. ... . . .. . ..Prior year minimum tax cred ,1 , .

Footnotes at end of table, See text for "Explanation of Terms" and "Dwx:ription of the Sample and Limitations of the Data ."
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Item

Number of returns with net income . . . . . . . .. . . . . . .. . . . .. . . .

Total assets . . ... . . . . . .. . . . . . .. . . . . . ... . . . .. . . . . . . . ... . . . . .. . . . . .. . . . .
Cash . ... . .. .. .. .. _ . .. .. .. . .. .. . .. .. .. .. .. . . .. .. .. .. .. .. . .. . ... . ... . ..
Notes and accounts receivable, .. .. .. .. . .. .. .. .. . _ . ... .. .. . ...Law

Allowance for bad debts . .. .. .. .. .. .. .. .. ..
Inventories ... . .. .. .. .. .. .. .. ... . .. .. .. .. .. .. . .. .. .. . .. .. .. .. .. .. . .. .. .. .. .. .
Investments in Government obligations .. .. .. .. .. .. .. .. .. .. .. .. .Tax_-e

.pt securities _ . .. .. .. .. .. .. . __ .. .. . .. .. ..
Other current assets .. .. .. .. .. .. .. .. .. .. . .. .. .. . .. .. .. .. . ...
Loans to stockholders
Mortgage and real estate loans .
Other investments . .. .. .. .. .. .. .. . .. .. .. . .. ... . .. .. .. .. .
Depreciable assets _ .. .. .. .. .. _ _ .. . .. .. ... . ... . .
Less: Accumulated depreciation .. . ... . .. .. .. .. .. . ____

Depletable awets .. .. .. .. . . . ... . ... . .. .. .. . __ . .. .. .. .. .. ..
Less: Accumulated depletion . . .. .. .. .. .. ..

Land
.

Intangible assets (amorti~able) . . ... . ... . .. . ___ . ... . .. .. ..Lew : Accumulated annortization .. .. .. . .. .. .. .. .. .. .. ..Other assets.
.
. I .. .. .. .. .. .. .. .. ..

Total liabilities . . . . .. . . . . . .. .. . . . ... . . . ... . . . . . . .. . . . . . .. . . . . ... . . . . .
Accounts payable . . .. .. .. .. .. . ... _ . .. .. .. .. .. ..
Mortgages, notes, and bonds payable in les sthan one year . .. .. .. .. .. . . ... . .. .. .. .. .. .
Other cu rrent liabilities . .. .. .. .. .. .. . ... . ... . . .. .. .. .. ..Loans from

stockholders .. .. .. .. .. __ .. . .. .. .. .. .. .. ..
Mortgages, notes, and bonds payable in on e

year or more
Other liabilities
Capital stock . .. .. . ... . .
Paid-in or capital surplu

sRetained earnings. appropriated . .. .. .. .. .. .Retained earnings, unappropriated . .. . .. .. .. .. .. .. .. __ .Total retained earnings, S Corporations .. .. .. .. .. . . ... .. .. . ... .Lew : Cost of treasury stock .. .. .. .. .. . .. .. .. .. .. .. .. .. .

Total receipts .. . . . . .. . . . . . . . . .. . . . ... . . . . . .. . . . . ... .. . . .... . . . . ... . .
Business receipts, .. .. ____. .. .. .. .. . _ .. . ... . .. .. . __ _
Interest _ . ... . .. .. .. .. .. .. * .. .. .. .. .. .. .. .. .. . ... .. .. . .. .. .. .. . . ... .. .. . ... .
Interest on Government obligations :
State and local . ... . .. .. .. ..

Rents . . ... . ... . .. .. .. .. .. .. . .. .. ... . . .. .. .. .. .
Roya Ities .. .. .. .. .. . . ... . .. .. . ... . ... . .. .. .. .. .. . ___ _ -
Net short-term capital gain reduced by net

longterm capital loss . .. .. .. ~ . .. .. . ... . ... . .. .. .. .. .. . ... . .. .. ... .
Net long-term capital gain reduced by ne t

short-term capital loss .. .. .. .. .. .. .. . .. .. .. .. . .. .. . ... . ...
Net gain, noncapilal assets . .. .. .. .. .. .. .. . .. .. .. .. . .. .. . ... . ... .
Dividends received from domestic corporations .. .. .. .. .. .
Dividends received from foreign corporations . .. . .. .. .. .. .. .
Other receipts ... . ... . .. .. .. .. . . . ... .. .. . .. .. .. .. . . .. .. .. .. .. .. .. ..

Total deductions . . . .. . . . . . . . . .. . . . . .. . . . . . .. . . . . . . . .. . . . . . .. . . . . .. .
Cost of sales and operations . . .. .. .. .. .. .. .. .. . . _ .. .. .. .. .. ..
Compensation of officers . .. .. .. .. .. .. .. .. .. . _ . .. .. . .. .. ... . _
Repairs . .. .. .. . ... . ... . . . .. .. . ... . .. __ .. .. .. .. .. . . . .. .. .. .. .
Bad debts _ _ _ .. . .. .. . ... ... . ... . .. ..
Rent paid on business property .. .. .. .. .. .. . .. .. . .
Taxes paid . .. .. .. .. .. .
Interest paid . .. .. .. . ... . .. .. .. .. .. .. . .. .. ..
Contributions or gifts _ . .. .. . ... . ... . .. .. . .. .. .. . .. .. .. .. .. .. .. .. ..
Amortimtion . . ... . ... . __ __ ... . .. .. .. .. .. .. .. .. . . ___ .. .. .. .. .. .. ..
Depreciation .. .. .. .. . ... . . . .. .. .. .. .. .. . ... . . . .. . ... . .. .. .. .. .. .. .
Depletion . .. .. .. .. . __ . .. .. .. .. ..
Advertising . .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. _
Pension, profit-sharing, stock bonus, an d
annuity plans .. .. .. .. .. . .. .. .. .. .. .. .. ..

Employee benefit programs . ... . ... . .. .. . ..
Net I as, noncapital assets . .. .. .. .. .. . .. .. ..
Otherodeductions .. . ... . .. .. .. .. . .. .. .. .. . ... . ... . . . . ... . .. .. ..

Total receipts less total deductions . .. .. . .. .. .. . .Constructive taxable income from related foreign
corporations

Net income I.I . :~~ :~: :~~ ::~~ :: :: :: :: : :~:~ ::: : :: ::~: :: : :: :: :* ' : ::'
income subject to tax ,
Income tax . total 2

Regular tax
Personal holding company to . . . .. .. .. .. .. .. . .. .. . .. .. .. .. .
Recapture of investment credit _ .. .. .. .. .. . .. .. .. . .. .. .. .. .
Alternative minimum tax .. . ... . .. .. .. .. .. .. _ .. _ .. .. .. .. .. .. .. .. ..
Environmental tax . . _ .. . .. .. .. .. .. .. .. . .. .. .. .. .. . .. . _ .. .. .. . .. .. ... .

Foreign tax credit .. . ... . ... . .. .. .. .. .. .. .. . ... . ... . . __ . .. . .. .. ... . .. .. .. .. .
U S. possessions tax credit . .. .. .. .. .. . .. .. .. .. .. .. . .. . _ _. .. .. . .. .. .. ..
Orphan drug credit . .. .. .. .. . . .. .. .. .. .. . .. .. .. .. .. . ... . .. .. .. .. .. .
Nonconventional source fuel credit . .. .. .. .. .. .. . .. .. . ... . . I I
General business credit . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .
Prior year minimum tax credit .. .. .. .. .. . ... . ... . .. .. .. .. . .. ...

Total

525,..

316,501,515
28,482,750
62,373.037
2,357,076

14,293,593
1,366,01 7

715 .622
21 .932,337
4,806,010
1,451,184

50,533,139
159 .303.210
76,126,496

92,658
34,800

7,673,054
15,448,252
3,642,083

30,191,107

316,501,51 5
27,755.028

26,817,545
39,095,148
8,400,983

77,633,527
26 .418,179
16 .622,118
40 .150,38 7

591,476
45.727,987
13,636,150

6,347,01 2

486,781,751
450,457.93 2

5,532.31 0

291,183
5,128,525
3.327,189

178,502

3,878,638
2,265,02 2

327.931
401,773

14,992.746

453,308,536
181,456 .794
31,140 .109

3 .676,836
2,307,944

15,847,594
15 .228,811
12.777,505

231,749
2,436,107

19.153,289
8,950

7 .746,555

3,564,819
5,825.88 1

264,462
151,641,131
33,473,215

Hotels
and other Personal

lod servicesplag.'. .'g

(62) 1 (63)
10,142 1 40 .986

22 .945,708 13,076,049
1,455,264 1,334 .936
1,800,495 1,926,449
109,477 61,119
281,955 895,254
43,933 162,158
1 1,G40 102,59 6

860,459 641,656
217 .463 170.404
351 .437 38.932

4,507,178 1,378,362
14,415,841 8,901,716
5,706,457 4,996 .878

* 14 .582
1,93 9

1,741,624 488.483
297,531 703,836
122,428 233,91 6

2,893,940 1,610,77 1

22
'
945,708 1 13,076,049

1,088 .879 1 801,672

'S 1,3g2:4914
'o' 515

1 21,67 :5 .1
192

766,540 483,33 5

9.949,611 2,844,280
1,158,754 1,232,382
2,115,707 729 .581
2,764 .701 1,200,91 1

215,157
2 .512,939 3,416,900
589,750 802,811
616,725 628,604

19,542
.5
12 24

.
.s208

17,2 .2,.07 '3~358,408
351,383 255,78 1

1 1734 .2 20 :917
42 :. 7 4
422,314 114,856

17,563 12,60 8

211:5175 72 " 279 17 .
:665

36 .262 33047
1 6 :548

61 l'I 26 483
'02

1

18,092,576 22,770,492
7,636,321 8,837,10 6

350,197 1 .331 .841
332,980 252,393
72,908 87,815

721,971 1,089,990
867,933 904,80 1

1,069,044 469,752
9,368 17,404

28,975 77,464
871,090 996.632

-
373,552 536.372

:2, :4797: 137,:.4501 21E
22

6627
44'

5
.4g,

:337 7,..2%74
1,449.936 1,834.71 6

85 .277 15,308
1,533,018 1,829.06 7
939,244 992,343
316,264 294,936
306,456 288,853
- -
859 232

7,686 4,967
1,201 88 1

51,545 13,562
7,120 -
-

- -8,663 3,9 1 9.14 8
Estimate should be used with caution because of the small number of sample returns on which it is based.Less than $500 per return

Major industry-Continued
Seroces

Business
services

Auto repair,
miscell aneous

services

(64 )
187,45 6

108,087,979
11 .601,136
29,181,92 7

712 .719
4,360,181

411 .254
348,356

10,181,208
1,895,646

633,90 5
16,242,911
44,101,075
23 .408,197

29,094
* 12 .053

1,009 .294
6 .986.198

1 .629,919
6,868,683

108,087,979
12 .865,067

11,299 .353
15,254,766
2,942,29 5

20,593.054
7,479,818
5,640.707

12,103,079
194,062

16,392,129
5,558,226
2,234,57 8

195,169,677
182.758,03 1

1,882,09 7

188 .953
2 .405 .470

579,392

41,987

583,868
638,165
107,343
1 65,694

5,8 18,67 7

183,022,672
84,345,786
12,123,93 6

968,906
672 .149

5,398,449
5,887 .025
3,688,109

75,330
420,802

6,483,91 9
2,030

3,537,45 2

1,385,675
2,112 .575

147,091
55,773,436
12,147,005

401 .497
12.357 .627
6,334,911
1 .993 .637
1,927 .585

2,726
54,850

5,08 2
232,721

6,722
-
-

84,061
10,787

(65)
66,26 1

30 .640,246
2,278,927
6,133,91 8

103,337
2,708,744
'130,91 1

* 7,790
1,220 .733

368 .108
51 .895

1 .566 .275
24,958,354
10,759,942

715,081
794,007
129,167
695 .628

30,640,246
2,900,78 9

5,929.417
2,689,304

804 .19 7

9 .019 .291
1,361,924
1,119,222
1,390,825

4,400,656
1,470,508

450,60 1

48,969,523
45,437,572

626,363

1,752
883 .61 2

12,905

187,487
855,24 9

6,244
'10,778
924,75 9

46,791,338
21,962,172
2,393,929

538 .843
135 .353

2 .022,122
1,596,450
1,490,94 1

16,989
72,386

3,646,952
'68

535,839

514,413
487,173
28.268

11,349,440
2,178,185

522
2,176 .956
1,046,125

303,880
265,586

20 1
37,379

761

-
30,799

1,764

Amusern nt
recand

reation
se"VICe s

(66 )
38,707

63,296,801
3,512,190
8,471 .938

316,925
4 .380,848

'56,366

4,932 .879
583,458
172,70 8

14 .327,490
25,419 .187
12,694,257

1 .561,172
3,923,037

829,355
9,699,56 1

63,296,801
5,743,670

3,459 .623
7 .948,882
1,192,075

10,223,487
10,370,332
3,276,108

11,089,229

9.558,103
1,468,171
1,085,659

57,191,607
46,876,84 6

1,297,028

14,410
605,884

2,157,442

55,195

2,358.109
264.781

61,794
144.926

3,355,19 1

50,668,019
18,825,536

2,044,11 9
484,616
265,928

1 .420,825
1,350,148
3,053 .850

42,865
1,533,980
3,258,363

'l .507
1,529,97 9

209,472
287,689

46 .280
16,312 .862
6,523,588

129,847
6 .639.025
4,869,817
1,644,591
1,626,45 1

620
9,545
5,582

220,484
332
-

114,064
1 .179

Other
serv,ces

(67)
181,677

78,454,731
8 .3GO.298

14,858,310
1 .053,498
1,666,61 0
561,395
158 .191

4 .095,403
1,570 .931

202,306
12 .510,924
41,507,037
18,560,766

-14,001
2,157,400
2,743,644

697 .297
8,422,526

78,454,731
4 .354 .95 2

4,629 .015
10.134,422
2,212,54 1

25,003,804
4,814,968
3,740,794

11,601,64 2
99,497

9 .447,259
3,746,684
1,330,847

141,303,225
134,745,06 7

1 .119,66 8

62,916
638,257
40,280

28,337

396,087
363.645

83,241
25,75 5

3,799,972

131,963,440
39,849,872
12,896,088
1,099,097
1 .073,790
5 .194,235
4,622.452
3,005,81 0

69,794
302,500

3,896,333

1,233 .361

27,348
9,304,217
3,762,249
1,173,573
1,146,70 5

3,850
18 .508

2,961
28 .164

1,76 2
-

.9 1 2
25,896

6,139

Nature ofbusinessnot allticable

638,905
125,439
130,43 0

-
53 .594

15,328
240,371
129,548

1 .217
5,592

(68)
4,345

1,255,033
2,527.02 6

26 .757
54 .905 .981
9,339,784

, ),axromart 11 (Form 1120-REIT), tax from Part III (Form 11 20-REIT), tax from Part IV (Form 11 20-REM,tax from Line 4, Part 11 (Form 11 20-RIC), and adjustments to income tax and to total tax which are not shown separately .NOTE : Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."

.
2AIso includes excess net passive income tax (Form 1120S) branch tax (Form 11 20F

199

- 4

-
92,025
66,937
17.200
16,83 7

(1 )

246,520
92,025

1,259,401
825,999
63 .735
10,201

18,826
31,649
11 .63 2

732
139

25 .117

9 .370

28,500

1,64 1
-

21,94 7

1,351,425
1 .268,092

12,994

138,596

19,247

113.20 5
4 .963

24,104

638,905
142.79

1

659,799
33 .839,910
17,944,688
5,726.a8l
5,561,63 6

2 .413
8,488

132,935
16,469

546,619
15 .936

-
* 912

267,402
24,099

RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued[All figures are estimates based on samples-money amounts are in thousands of dollarsl
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RETURNS OF ACTIVE CORPORATION S
Table 4.-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets

[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars )

Total
Size of total assets

ftem returns $1 $100.000 $250,000 $500 .000
of active zero under under under unde r

corporations assets $100,000 $250,000 $500,000 $1 .000 .000

(1) (2) (3) (4) (5) (6)

Number of returns .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . . . . .. . . 3,627,863 209,208 1,833,773 617,139 364,017 249,674

Total assets . . . . . .. . . . ... . . . . ... . . ... . . . . .. . . . . . ... . . . . .. . . . .... . . . .... . . . . ... . . . . . ... . 17,647,120,286 - 58,373,473 99,794,218 128,716,039 176,219,089

Cash . . .. .. .. .. . .. .. .. .. . - 823,705,622 - 12,828.058 16,913 .348 18,122,585 21 .772,31 5
.. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . .. . .. . . . ... .

N receivable. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. . .. .. . .. ..oles and accounts 4 .195,999,662 - 6,621 .823 15,581 .364 22,134.91 5
927208

35,090,93 1
424 998

Less: Alloance for bad debts . .. . .. .. .. . .. .. .. .. . ... . .. . .. . . .. .. .. .. .. . . . .. .. 104 .026 .839 - 73,680
147 5877

184 .106
376 54 215

.
21,164,493

.
32,028,309

ventories_ .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . . .. . . .. . . . .. .. . .. .. .. .. I ... . .. .. .. ..I n
Investments in Government obligations . .. .. .. .. .. .. .. .. . ... .. .. . ... . .. .. .. . .. .. .. . .

879 .318 .508
927,940 .976 -

,,
35,762

,.
149,354 300 .695 460.233

Tax-exempt securities .. .. . ... . . _. .. .. .. . .. . . - - .. .. .. .. .. .. . .. .. .. .. . ... . .. .. .. .. . 333 92,829
:'

- 11,865
7 83

82,148
4 5a0 821

235,11 9
4966 126

345,37 9
393,81 78

Othe current assets .. .. .. .. .. .. . .. . . .. .. .. ... . .. .. .. .. . . .. .. .. .. . .. ..
,

760,2491 .025
223 63481

-
-

2,48 ,6
4,012 .398

. ,
4.940,242

,.
4990,207

.
4 .058,78 7

"40rts to stockholders ... . ... . ... . ... . ... .Loan
gage and real estate loans . .. .. .. . .. .. ... . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .

..
1,610.211,866 - 331,449 41,150.71 1 :970,490

28 204
2,035.403

57 89 592
Other investments . .. .. . ... . .. .. ... -.. .. .. . . . . .. . .. .. . . .. .. . - 3 970,942,298

7:

-
-

1,561,822
56 038 544

4,313,424
68 418 651

,6,6
B3,557,733

, ,
99,530,497

Depreciable asset .. .. .. .. .. .. .. .. .. .. .. .. I .. .. .. .. .. .. ... . .. .. .. .. .. .. . .
Less : Accumulated depreciation .. .. . ... .. .. . .. .. . .. .. .. .. .. .. ... -

069, 74 5,039
1,718,268,625 -

, ,
38 .495,273

, ,
42,307,255 50.542,847 57 .320,522

Depletable assets . .. .. .. .. .. .. .. ... . .. .. .. .. . .. .. .. .. .. .. .. . .. . .. .. .. .. . .. .. 134,392,549 - 248,680 392,373
8

256,496
98 980

408,352
174 834

Lew : Accumulated depletion . . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. . 56 .491,222
7

- 161,848
1391 629

152,9 5
97 34 385

,
7,698,411

,
12.424,825

Land .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. . .. .. .
Intangible assets (amortinble) . . ... . .. .. .. .. .. .. .. .. .. . .. . .. . ..

191 .299,0 4
438 .136.945

-
-

, ,
2,223,685

,,
3,027,24 2870,342

1500
3,552,871
1 286 11 2

Lew: Accumulated amortimtion . .. .. .. .. .. .. .. .. .. .. __ .. .. . ... . .. .. .. .. .. . . 82,406.932 1,109.75 8
53 63 035

1,283 .54
4 409 882

1 25 ,
4,760,755

, .
5,731 .257

Other assets . .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. . . .. .. .. . 925,814,680 ,, , ,

Total liabilities . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .... . . . . . .. 17,647,120,286 58,373,473 99,794,218 128,716,039 176,219,089

Accounts payable . . . .. .. .. - - 1,090,421,687 8 .687 .857 13 .560,035 17,495 .925 25,226,202

Mortgages, notes, and bonds payable in less than one year .. .. .. .. .. .. 1 .601,540 .823 7784843
7 :019 :486

10582863
8:017 :701

16614 .71 3
23 49 :351

20.223 .500

1
3081,422

Other current liabilities . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. _ .. .. .. .. .. .. . __ _ - 5.141,333 .387
247 166 196 22,640,204 18.488,253

,
16 , 523,324 1 6:605,91 8L,

Mons from stockholder s
rtgages, notes, and bonds payable in one year or more . .. .. .. .. . .. .

, ,
2,490 .067 .919 13356,882 21 899370

: :
28

.
34441 0
642 :092

38496788
522639 5:

Other liabilities .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . . . . . . . . . . . 2,473 .885,302 3:633 .662 13444 03 3
.

Capital stock . .. .. .. .. .. .. __ _ - 1 .477,273,520 1 3951,478 12,112,094 2960955
: :

15,884.47 5
. . ... . ... . ... . .. .. .. .. .. . .

Paid-in or capital surplus .. .. .. .. .. .. .. .. .. .. .. .. .. . .. . .. .. ... . .. .. .. .. .. .. . 2 .595 241,58 7
92 1:

04983631 :
1R318

9,287024
161 :272

0786158
364,015

15,248.G4 2
546,76 7

Retained earnings, appropriated . .. . .. .. . ... . ... 039 .75
773 74 11 335 - -11,332,582 9 .283,819 14 .182,106 25,383,57 6

Retained earnings, unappropriated . .. . ... . ... . .. .. ... . .. .. . . . .
S Corporations .. . .. .._ _ .. _ _ __ . .. .. . .. . .Total retained earnings

,, ,
111,613,230 - - 15,434,757 -3,461,170 2 .183,453 5,634 .75 3

,
Lew: Cost of treasury stock . . ... . ... . ... . .. .. .. .. __ .. .. .. .. .. .. .. . .. I . .. .. .. .. . 992,237,024 - 2,560,280 3,577,176 3,732,346 5,338 .74 8

Total receipts . . .. . . . .. . . . . ... . . . .. . . . . . .. . . . . . .. . . . . . .. . . . ... . . . . .... . . . . ... . . . . . .. . . . 10,934,973,405 217 765,745 314,115,671 306,033,231 318,666,631 390,035,8134

Business receipts .. .. .. .. .. .. .. .. _ .. .. .. .. . ... . .. .. .. .. - - 9,427,277,533 119,658,265 306 .814,460 298,539,600
124 464

309,844.17 5
40 71 339

377,212,890
1 882 457

:n erest .. . ... .. .. .. . __ ... .. .. . ... . - . ... . .. .. . - .. .. .. .. .. .. .. .. .. .. .. . . .. .. .. .. . .. 930,912,502 79,814,279 618,402 1, , , , , .

merest on Government obligations:
St t nd local 36,278,852 181,137 '1,852 12,134 13,662 29,443

a e a .. .. .. .. .. .. .. .. . .. . .. .. ... . .
Rems . . .. .. .. .. .. . 102,685,563 1,361,433 637,454 985,635 1,433,036 1,779623

- I—— . .. .. .. .. . ... .. . .. .. . ... . ... . .. .. .. - . .. .. .. .. .. .. .. .. .

Royalti s - - . ..
. .. .. .. .. .. .. .. . .. . . .. - . . 26,810,742 393,178 105,922 35,283 62,535 86486

y net long-term capitalNet short-term capital gain red u c e d b
112 300 17 238 52,663 42,772 63,035

-
10

10,759,508 , ,
et short-term capitalYy nNet long-term capital gain red u c ed t

31 462 471 3 378 569 894,910 369,368 588,828 684,69 5
- - - -

Net gain, rioncapital assets .. . .. .. .. .. .. .. . _ . .10
,,

34,997,162
, ,

1,465,802 71 2688 ,
7 22

633,93 1
4955

578,995
425

1

777,31 9
1!1 78 9

Dividends received from domestic corporations .. .. _ . 15 .480,200 667 .171 1 ,1
27

~,
2

1 3

? 1 :304 642 6:
Dividends received from foreign corporations .. .. .. .. .. .. . .. . .. .. .. .. . .. 33503,834

253 :796 196
781,10 4
952 50 79 4,298,636 4,227,444 4,670,491 7,401,64 1

Other receipts, .. .. . .. .. .. .. .. .. . .
. . .

. .. .. .. . .. .. . . , ,

Total deductions . .. . . . . .. . . . . .. . . . ... . . . . ... . . . .... . . . . .. . . . . .. . . . . . . .. . . . . .. . . ... . . . 10,54,11,705,529 215,647,581 312,606,946 304,316,771 316,818,895 386,255,146

Cost of sales and operations ... . ... . .. .. .. . ... . .. .. .. .. .. 6,317,467,181 74,569,670 140,283,144 167,650,150 189,940,828 244,265,14 5
C
ompensation of officers .. ... . .. .. . . .. .. .. .. .. 197,766,376 2,749.986 32,051,772 23,488,638

14 72 536
19,369 .33 1
2 696 538

19 .680.854
2,867,781R

pairs .. .. . ... .. . . .. .. .. .. .. _ .. .. .. .. .. ..
e

90,044,129
67 568 805

1,724.683
187,8803

2,741 .842
778,560

,.
761,405

, ,
1034192 1223,276

Bad debts . .. .. ... . .. .. .. .. .. .. . .. .. . .. .. .. ..
Rent paid on business property . .. . ... .. .. . ... . .. .. .. .. .

, .
173,079,979

.
3 .888,103 14,381,914 10,071,184 8:700 :055 8 :838,906

Taxe paid . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . _ .. .. - - 236145,632 3,939,392 9,375,887 8,813,618 8.510 .96 6
539 23 84

10,031 .549
5 978 550

Interest paid .. .. .. .. .. .. .. __. . . .. .. .. . .. . .. .. .. .. .. .. 831 :521,305 74,123,238 2 .800,632 3,830,483
59 569

, ,
64 862

, .
94,577Con

r butioris or gifts .. .. .. .. .. .. .. . . . ... .. .. . .
t

4 .89292 0
56913 625

48884 .
21 71 55 :

41 .582
337,921

.
406,093

,
409681 417,587

A
0
nization .. .. .. .. .. .. . ... .. .. . ... .. .. .. .. . ... . .. .. ... .; .

337 302 354 3,926,034 6,069,432 7,039,908 7 562:300 8.681,259
De reciation .. . . . . .. .. .. .

.
.

1079 251 55,395 36,342 13,744 21,694 30,81 4
Depleti n .. .. .. .. .. .. .. . .. .. .. . .. .. .. .. .. .. .. .
Advertising .. . ... .. .. .. . . ... . ... . ... . ... ... . ... . .. .

,,
124,432,075 2,408,531 5,074,400 2,969,926 2,866,898

35
3,587,75 7

6761 59 3
Pension, profit-sharing, stock bonus, and annuity plans 44,159,248 357,011 1,488.24 3

7 3 701
1,352,200

6691 751
1,222,9

6841 782
, ,

2,524,33 0
Emp oyee benefit programs . .. .. .. .. .. .. .. ..

1
109561360

: :
1417,072

3 434:
1, 0 ,

50 8401
,,

177 041
, ,
179 .449 230.57 8

W, noncapital assets .. .. .. .. . .. .. .. .. . . . . .. .. .. . ..Net 1
0Other deductions . .. .. . ... . ... . ... . ... . ... . ... . .. .. . . . . .. .. . .

12
1

2212 1
1,953,585 .833

6 18 ,
36,546,553

,
06 595,040,

,
73,394,673 67,917 .246 76,208,50 7

Total receipts less total deductions .. .. .. .. .. .. .. 390,267,875 2.118163
:

1,508,725 1,716,460 1,84~,736
482

3,780,6~13
3

C nstructive taxable income from related foreign corporation s
o

35,100,199 1,372 300
326

-
91 31 470 7043261 1 834,208 3,741,666

N et income flew deficit) .. .. .. .. .. .. ... - - 389,010,675
556 332 401

3,309 .
13,704,199

, 1,
13,295 .9 1

1 .
0,124~776 9:729,492 11,959,07 3

Net income . . . ... .. .. .. .. .. .. .. .. .. .D li
.. . ... . .. .. ..

i

, ,
167,321 .725 10,394,873 11,824,998 8,420,450 7,895,285 8 .217,408e

.. .. .. .. ..
Income subject to tax . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... .. . .. .. . .. .. . ..c 371,054 .512 9 .002,168 2,450,519 4,024,342 4,476,413 5,569,072

Income tax . total .. . ... . .. .. .. .. . .. .. .. .. .. .. .. 127,754,021 3,127,585 403,434 685.18 1
68 7678

867 .23 3
854 695

1,291,37 1
265,9971

Regular tax . ... . ... . ... . ... . .. .. .. .. 123,236,461 3,006.033 40~,466
873

,
'499

. ,

Personal holding company tax . .. .. .. .. .. . ... . .. .. .. . . 25,61 8
354 889 3 445 1 ,409 632 770 2026R r o 1

ecaptue finvestimen credit . .. ... . .. .. . .. .. .. .. .. .. .. . _ - . . . .. . . ,
3 540 918

,
76 .188

.
743 4 . 1 52 6.!23 22 :!75

A . . .. .. .. .. . ..Iternative minimum tax . .. , .
779471 7638 33 77 50 73

Environmental tax .. .. .. . .. .. . .. ,
23 996 821

,
846,445 (1) 794 4,91 5

Foreign tax credit .. .. .. .. .. .. . ..
U S . powessions tax credit .. .. .. .. . ... .. .. . .

, ,
2,793,603 77 .112 102 21

10
4
-

72 3
-

Orphan drug credit . .. .. . ... . .. ... . .. .. .. - . . - . .. . . . .. . . . .. . .. 14.19 0
N conventional source fuel credit .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .
o

82,79 2
882 72 83 43 .033 17,539 19 .866 33,565 41 .99 8

eneral business credit . .. .. .. .. .. .. .. .. .. .. ..G , ,
836 681 53915 * 1,643 '748 3,097

Pr or year minimum tax credit . .. . ... . ... . .. .. .. .. .. .. .. . .. ... . ... .. . .. . .
Z

,
147 20696

,
145 4362 385,782 1 660,429 1 832,021 1,240,6091I income tax after credits . . ... . .. .. .. .. .. .. . .T ,. ,.

Footnotes at end of table. Sea text for "Explanation of Terms~' and "Dewription of the Sample and Limitations of the Data ."
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Corporation Returns/1989

RETURNS OF ACTIVE CORPORATION S
Table 4.-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars ]

Size of total asses-Continued

Item $1,000,000
.5under

.000io0o

$5,000,000
$, under

01000 000

$10,000,000
.2 under

5,000 .000

$25,000,000
unde r

$50,000,000

$50,0010 .1)(10
under

00.000,000

$100,000,000
unde r

$250,000,000
$250 .000,000

or more

(7) (9) (10) (12) (13)
Number of returns . . . .. . . . . .. . . . . . .. . . . . ... . . . . .. . . . . ... . . . . .... . . . . 261,895 38,236 24,810 10,701 7,276 5,604 5,450

Total assets . . . . . .. . . . . .. . . . . .. . . . . ... . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . .. 548,078,126 265,542,278 386,563,232 379,638,611 515.157,094 883,741,291 14,205,296,834
Cash .. . .. .. .. .. .. .. .. .. . _ .. .. .. . ... . .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . ... . . 51,205,608 20,826,497 27 .867,520 23,806 .748 29,367.887 41,696 .333 559 298 723
Notes and accounts receivable ... .. .. . .. .. .. .. .. .. ... . .. .. .. .. .. .. 117 139,037 59,826,810 94 .249,443 104 .565,218 143 .458.644 213,022,139

, ,
3,384 309 339

Lew: Allowance to' bad debts . .. .. . ... . .. .. .. .. . . .. .. .. . ... . .. .. . 1 :803.425 1,095 .276 2,068.103 2,349 .702 3,617,362 6 .031,305
, ,

86,169 956
Inventories. _. . , 121 028,446 53 .786,899 61 .100,815 39,733,865 38 .920.683 57,087,612

,
431 943 258

nInvestments in
Go'e"

ment obligations .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 2888,59 1: 3,318 .341 16,211 .553 28,146,638 44,537,281 67,777 .286
, ,

764 115 243
Tax-exempt securities .. .. .. .. .. .. _-- . ... . .. .. .. .. .. . .. .. .. .. . 1,153,714 1,087,506 2,900,423 5,595,262 12,501,721 18,248,757

. ,
291 .630,935

Other current .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 29,014,079 15,072.958 21 .330,273 20 .304 .546 22,793,495 41,485 .022 854 171 059
Loans to stockholders . .. .. ... . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. . 7 .667,155 2,600.532 2,197,120 1,914,696 1,939,030 3,779,772

, ,
43,123 695

Mortgage and real estate loans . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . ... . .. .. .. 6,091,025 2 .864,475 6,593 .380 16,650 .390 43,087,736 101,969,731
,

1 427 467 074
Other investments

.
33,895 .966 22 .332,537 43,504,493 48,347,392 78,470,951 166,374 .027

. , .
3.555 920 902Depreciable assets 258,714,112 114,622,588 143,463,767 107,607,191 111,721,547 171,829,115

. ,
2,854 271 293Less : Accumulated depreciation .. .. . ... . .. .. .. 134,182,071 54,259,296 64.402,a88 45 .469,922 45,667,121 65,289,123

. ,
1,120 .332,307

Depletable assets . .. ... . .. .. ... . ___. .. .. .. . .. .. ... . .. .. .. .. . __ 1 .654,817 1,797 .603 2.883 .227 2,849,036 3,263,133 4,608,638 116 030 194
Lew: Accumulated depletion .. .. .. .. .. .. . .. .. .. .. ... .. .. .. .. .. .. .. .. .. .. . 579,496 858,751 1,359 .155 1,256,285 1,188,725 1,641,663

, ,
49,018 52 8Land . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . 31,194,838 11,878,037 13,530,447 9.689,178 8,778,893 12 .532,112

,
77 .557 19 3

Intangibe assets (amortizable) .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. ..
t

9,888,585 6,214,308 8,495,991 9,706,181 14 .329 .273 28 .139.959
.

349 688 51 0
Less : cumulated amortization .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . 3,568.401 2,116 .664 2,352,944 2,131 .839 3,063,988 4,771,139

, .
59 472 39 5Other assets __ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. . 16 .675,546 7,643,175 12,417 .871 11,930,019 15,524,018 32,924,017

, ,
810 .762,60 3

Total liabilities . ... . . . . .. . . . . .. . . . ... . . . . . .. . . . . . . .. . . . ... . . . . .. . . . . . .. . . . . . . 548,078,126 265,542,278 386,563,232 379,638,611 515,157,094 883,741,291 14,205,296,834
Accounts payable .. .. . .. .. .. .. .. .. .. . .. . ... .. .. . ... . ... . .. .. .. _ 83,557,271 37,140,194 44,205 .902 31 .453,258 31 .784,197 48,300,878 749,009 969
Mortgages, notes. and bonds payable in law than one year . 92.512,137 46 .043,894 54,095,478 35,093,861 38 .399,530 55,508,671

.
1 224 681 333

Other current liabilities .. . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. 47,840 .703 28,169,231 73,208,412 121,864 .960 203 .445,831 331,376,250
, . .

4,297,958 156
Loans from stockholders . .. .. .. .. .. . .. .. .. .. . __ . .. .. .. .. .. .. .. .. .. .. .. .. 34,791,759 10 .401,347 9,790,551 5.855 .640 5,496.930 8,407,002

.
98,165,269

Mortgages, notes, and bonds payable in one year or more . . 114,687,888 55,914,498 74,066,467 65 .079,106 71 .485,805 130,419,606 1 876 317 098
Other liabilities, . .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. .. .. .. -- _ .. .. .. .. . . 19,522,314 11,164,630 18 .497,824 19,902,868 25,718,198 55,858,716

. , ,
2,307,278,469

Capital stock ~. .. .. .. .. .. .. .. .. .. .. .. . .. .. . ... .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . ... . . 37,056,350 17,509,610 23 .503,602 20,884,373 27,208.420 62,969 .883 1 233 232 280
Paid-in or capital surplus .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. ... . .. .. .. .. _ . . ... . .. .. 48,969,054 26,748,972 47,009,337 51,781 .625 81,151,329 150,242,841

, , ,
2 143 518 843

Retained earnings, appropriated .. . ... . .. .. .. 1,145,057 450.134 678,003 823,163 1,552,873 2,911,312
, , ,

66,279,007
Retained earnings, unappropriated .. .. .. . ... . .. .. .. .. .. .. .. .. 45,802,517 14,712,730 19,526 .630 16 .999,925 24,524,109 45,586,787 1,131 104 128

,
Total rate ned earnings . S Corporations . . ___ . .. .. .. .. .. .. 36,940,093 21,599,240 27,222,193 13 .756,754 10.674,766 7,747,425

, ,
4 750 482

:
Lew Cost of treasury stock .. .. .. .. .. .. .. .. . ... . .. . .. .. .. .. .. .. . .. _ 14 .747 .015 4,312,201 5,241,168 3,856,921 6.284,892 15,588,078

, ,
926,998 .200

Total recelpts . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . ... . . . . ... . . . . 1,169,509,547 505,641,183 558,213,868 385,450,722 368,918,334 567,476,613 5,833,146,057
Business receipts . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. . ... . .. .. .. .. .. 1,136,097,227 487,998,253 532,518,636 357 .251 .897 328 .755,631 497,836,861 4 674 749 638
Interest _ _ *. .. .. . .. . . * .. ... . .. .. ... . .. .. .. * * .. .. .. .. . ... . ... _ ... .. . .. .. .. ..

.
5,090,175 3,182,969 8,142,764 13,512,758 23 .762,164 42 428 678

, , ,
750 013 98 5

Interest on Government obligations :
. , , .

State and I-al . .. . .. .. .. .. .. . ... . ... . .. . . .. .. .. .. .. . 129.607 124,689 360,263 679,346 1,368,959 2,612,934 30 764 82 7
Rents 5,186669 2 .564540 3,185,838 2,237,324 2,197 .230 4 .241,180

, ,
76 875 60 1Royaltj s

. .
.. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... 503:621 132 :809 379,687 364,618 641,187 981 981

, ,
23 123 43 4

Net short-term capital gain reduced by net long-term capital
, , ,

low - -
.. - . .. .

.. ... . .. .. .. -_ 155.266 89,295 196,760 296,379 421,095 947 326 8 344 44 4
Net long-term capital gain reduced by net short-term capital

, , ,

low - . .
. .. .. .. .. .. .. .. .. .. I. .. .. . ... . .. .. .. .. -- 2,012,958 1 .124,956 1,463,407 1,543 .398 1,595,394 2.866,516 45 948 31 5

Net gain, noncapital assets . . ... . .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. . .. . 2,329,063 1,064,573 1,387,618 822 .864 1,131 .386 1,322,011
, ,

22 794 886
Dwidends received from domestic corporations . .. .. .. . ... . 355,811 218,449 279,912 339 .719 364.277 564,836

, ,
12 417 194

Dividends received from foreign corporations .. . .. .. .. .. .. .. . ... . 38,215 44.660 124,415 165,379 351 .252 846 201
, ,

31 144 638
Other receipts .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . .. .. . .. .. .. ... . .. .. .. .. .. .. . ... . .. . 17,610,935 9,095.990 10,174,568 8,237,041 8,329.760

.
12,828 .088

, .
156.969 .095

Total deductions .. . . . . .. . . . . . .. . . . ... . . . . . .. . . . . . .. . . . ... . . . . . .. . . . . .. . . . . . 1,156,548,054 498,338,377 547,987,660 376,148,783 356,462,480 546,269,326 5,527,305,51 0
Cost of sales and operations .. .. .. . ... . .. . .. .. .. .. .. .. .. .. .. .. _ .. .. . ... . ... . 826 .178 .674 369,617,082 395,389,948 264,892,929 234.412 .257 354.269,542 3 055 997 81 1
Compensation of officers ... . ... . .. .. .. .. .. .. .. .. . ... .. .. .. .. . ... . .. .. .. 37,354 .850 11 .028,237 9,894,825 5,471,671 4,503,a39 5,405,540

. , ,
26 766 834Repairs. . ... . ... . .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . ... . .. .. . .. .. .. ... . .. .. .. .. .. .. .. .. .. . 5,918,845 2,124,237 2,316,936 1,716,132 1,712,161 2,781,019

. ,
60.907,485Bad debts . .. .. .. .. .. .. .. .. .. .. .. . __ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . . _ 3,701,506 1,584,996 2,015 .609 1,942.108 2,052,918 3,004,665 47 518 558Rent paid on business property .. . ... ... . .. .. ... . .. .. .. .. .. .. .. .. .. . 17,285,146 5,850,511 6,662 .009 4,653,052 5,259 .064 7 .676,433

, ,
79 .813,603

Taxes paid . .. .. .. .. .. . .. . ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . 22,690,694 8,837,803 10 .270 .152 6,506,784 6 .737,642 10,253,966 130,177,180
Interest paid .. .. .. .. .. .. .. . __ . .. .. .. .. .. .. . ... . .. .. .. _ __ . .. .. .. .. .. .. . .. .. 19,928.178 9,839,418 14,323,081 15,318,546 21,846,315 38,195,183 620 798 44 3
Contributions or gifts ... . .. .. ... . .. .. .. __ .. .. .. .. .. .. .. .. . ... .. . 224,905 94,709 152,041 137 .712 143,383 274,799

, ,
3,555 89 8

Amortization . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . .. .. .. . .. .. .. .. .. . 1,223,827 806,273 1,071,140 1,088,498 1,159,657 2,350,566
.

15,776,17 6
Depreciation . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . . _ .. ... .. . .. .. . .. .. .. .. .. .. 22,026,047 9,749,574 12,345 .823 8.756,567 9,343,398 14,780,191 227,021,82 2
Depletion .. _ .. .. .. .. .. . __ . .. .. .. .. .. . 189,351 134,655 213,863 247,517 342,145 408,284 7,557,30 4
Advertising . .. .. .. .. .. . ... . ... . ... . ... . ... . .. . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 10,470,126 4,170,032 4,963,350 3,628,113 3,915,690 6,414,491 73 962 76 1
Pension, profit-sharing, stock bonus, and annuity plans 3,728,769 1,304,909 1,643,698 1 .046 .597 1 .105.805 1 .859,945

. ,
27,455 46 1

Employee benefit programs . .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. .. .. 7,231,913 3,365,501 4,164,898 2,949 .017 3,459.573 5,997,412
,

73,213,588
Net low, noncapital assets ___ . .. .. .. .. .. .. .. . .. .. .. .. .. .. . . 607,300 322.535 484,713 376,419 451,938 02 1703 11 003 286
Other deductions .. . .. .. .. ... . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . 177,787,923 69,507.905 82,075,573 57 .417,121 60,016,695

.
91,894,270

, ,
1 .065,779,302

Total receipts less total deductions .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 12,961 .493 7,302,806 10,226,208 9,301,940 12,455,854 21 207 287 305 840 547
Constructive taxable income from related foreign corporations . 51,152 69,936 95,206 231 .785

. ,
676,756

, ,
32,551,644

Net income (law deficit) ___ . .. .. .. .. .. .. . ... . . .. .. .. .. .. .. .. . 12 .877,814 7,229,251 9,910,703 8,717 .560 11,318,118 19.269,427 307,627,364
Net income . .. .. . ... . ... . ... . .. .. ... . .. .. .. 33,053 .966 15.684,833 20,228,045 16,295,152 18,655,095 29.939,161 363,662 698
Deficit __ ... . .. .. .. .. .. .. .. .. .. . . . ... . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . ... . .. 20,176 .152 8,455,582 10,317,341 7,577,591 7,336 .977 10,669,734

,
56,035,334

Income subject to tax . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . ... . . 14,494,429 7,099,013 9,718,570 9,212,350 11,333 .669 19,045,354 274,628,61 2
Income tax, total . .. . .. .. ... . .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. . ... . .. .. .. .. .. .. .. 4,433,038 2,452,937 3,402,799 3,243.646 4,002,108 6 .725,906 97,118 783
Regular tax _ _ . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 4,298,192 2,371,570 3.283,377 3,126,843 3,854,662 6 .482,194

.
93,613 74 6

Personal holding company tax . .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . 5 .992 * 535 * 170 2,316 353
,

10 04 0
Recapture of investment credit . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. _ _ 7,433 6,260 6,272 6,079 4 .930 8,286

,
307 34 8

Alternative , i nimum tax . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. 111 .029 69,373 104,474 97,086 114,456 194,169
.

2,740,95 0
Environmental tax .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. . ... . .. .. .. .. .. 456 967 3,780 7,423 10,742 22,271 417,14 5

Foreign tax credit . .. .. .. . .. .. .. .. .. .. .. .. .. .. _ .. .. . .. .. .. .. .. .. ... . .. .. . _ . .. .. . ... . . 24.414 31,670 62,599 67,829 194,479 406,474 22 354 07 9
U .S. possessions tax credit . .. .. .. .. .. . ... . _ ... . .. .. .. .. .. .. .. .. .. 20.340 40,658 123,101 212 .170 274,890 331 159

, ,
1 713 12 3

Orphan drug credit _ . .. .. .. .. .. .. .. .. . . ... .. .. . .. .. .. .. .. .. .. .. .. . ..
, , ,

Nonconventional source fuel credit .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. . - '209 '611 1,420 722 506
14.19 0
79 27 5

General business credit .. .. .. .. .. .. .. .. .. . .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . 106,463 50,315 66,437 60,995 81,699 144 735
,

3 216 082
Prior year minimum tax credit . .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. . .. .. .. .. .. .. .. .. .. 34,153 16.163 19,875 21,042 20,762

,
41 154

, ,
662 493

Total income tax after credits .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. . 4,247,668 1 2 .313,921 1 3,130,176 2,880,190 3,429,556
,

5,801,878
,

69.079,540

Estimate should be used with caution because of the =all number of sample returns on which it is based .
Less than $500 per return .

NOTE : Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS WITH NET INCOM E
Table 5-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets

[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars ]

Total Size of total asset$
return

~ith $1 $100,000 $250 .000 $500.000
Itern

net zero undo, und r
&

under under
I
ncome

assets
$ too,

000 250 . $500,000 $1,000.000

(1) (2) (3) (4) (5) (6)

Number of returns . . .. . . . . . .. . . . . .... . . . . ... . . ... . . . . .. . . . . . .. . . . . .. . . . . .. . . . . .. . . . 1,921,805 76,869 894,700 355,819 213,338 154,992

022 41 313 857 - 31,034,117 58,135,832 75,831,636 109,735,832
Total asselts. . . . . . .. . . . . ... . . . . .... . . . . ... . . . . .. . . . ... . . . . .. . . . . .. . . . . .. . . . . .. . . . . .. . . . , , ,

047 81 5670 - 8 .111 .071 12,015 .736 13,385,169 16294.853
Cash_ .. .. .. .. . ... . .. .. .. .. .. .. .. .. . .. . ... . ... . .. . . .. .. .. . . . . .. . .. .

Notes and accoun a receivable . .. .. .. .. .. .. .. .. .. .. . ... . ... ... ..

. ,

3 .513 .494,020 - 3 .559.805 9,806,350 14.421,17 9

2

24 :666.933

260 M
Less: Allovance for bad debts .. .. .. . ... .. .. .. . .. .. . .. .. ... . ... . ... .. .. . ... . .. . . 77,660.240 - 28,87 8

3 648 921

139 .839

8 680 972

93.0 0

13,327 .680

,

21 .246,774
In n ies .. . ... . .. .. .. .. .. .. .. .. .. .. .. . __ .. .. .. . . .. .. . .. . . . .. . .. .. . .

w to'

628 .963,595

721 195 231

-

-
, .

20,477

. ,

54 .484 183,973 364,306
Investments in Government obligations .. .. .. .. .. .. .. .. . ... .. .. _ . .. .. .. .. .. .. .. .. .. . ,

89 691 - '9 8118 46,188 129,599 251,097Ta.

.exempt securities . .. .. . . .. .. . .. . .. .. . .. .. . . . . . .. ... . .. .. .. . 1 238 .8 , ,

Other current assets . .. .. .. .. .. .. . _. . .. - .. . .. .. . . . .. .. .. .. . 774,093,522 - 1,325,391 2,667,966

66222 73

3 .288.133
995 4302

4,790,352

2 430,01 0
Loan slockholders .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . . .

s to

56,236 .437 - 2 .482,823

693 18

,.

45328

5

, ,

1046,768

.

1 .287,488
r . .. .. .. .. .. .. . .gage and eal estate loans . .. .. .. .. .. .. .. . .. .. .. .. .. .Mon 1,166,899 .143

310 822 7353
-

.

815,875 5109492. 3663320 5.767,198Or.
er investments .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. . .. . . .. . . . .. . . .. . . ,,

3743 152 393 - 30,194 177 37597,908 4
.

:391 0586 59305 .247
Deprecable ass ts. .. .. .. . ... . ... . .. .. .. .. .. .. .. .. .. . .. . . ... . .. -

Lew :i Accumulated depreciation . .. . ... . ... . ... . .. .. .. .. ... . ... . ... . . .. . ..

., .

1 .375,900,875 -
:~

21 .714 39 24:555,910

, .

29886525 37:121,252

Depletable assets . . ... .. .. . . _ .. - . . - . . .. . . . ... . .. . 107.802,325 - 42 564 252.203 108,318 211 .206

91 63 0
Lew : Accumulated depletion .. .. .. .. . ... . ... . ... . .. .. .. . _ .. .. .. .. .. ... . .. . .. .. .. . 46,966,340 - 3928 0:

25 5661

94,82 6

124 78 02

24,66 1

3558,970

.

6 .444,43 3
Land .. .. .. .. .. .. .. .. .. ___ . .. .. .. .. .. . .. 108,867 .649

257 448 390

-

-
.

994,208

,,

1 .496,136 1 :269 .822 1 .63681 5
Intangible assets (amortizable) . .. .. . .. .. ... . .. .. .. .. .. .. .. .. .

i

, .

94 675158 - 517,897 715 .741 536,911 67643 2
onLess: Accumulated amortizat ,,

147 88 8709 - 1 .353,613 2,615 .486 2,603,337 3,189.31 9
Other assets . .. .. .. .. . ... . ... . .. .. .. .. .. .. .. .. . .. . ... . .. . ,,

Total liabilities . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . .. . . . .. . . . . .. . . . ... . . 13,8S7,022,413 - 31,034,117 58,135,832 75,831,636 169,735,832

Accounts payable 846,657,437 - 3 .580,415 6,735 .007 9,918,519 16,125,005
.. _ _ .. .. .. .. .. .. .

Mortgages. notes. and bonds payable in law than one year 1,155,479,048 - 3 .127 .108 4 .913,548

33792

6,501,090 ,

156 86 95

10,732 .357

8 165 259
Other current liabilities .. .. .. .. .. 3,944 .319 .520 3, 1 44,846

127 0376

4,2 ,

6 333 006

.,

5,849.761

, ,

6,427,007
Loans from stockholders . .. .. .. .. .. .

r m rl i

110,232 .242

1 664 238 151

.,

5 .346 3

' 1

. ,
9,190,754 12,351,656 17 .050 .383Me

o ee n one year ortgages. notes, and bonds payab , . ,

319 1352 122 -

9

009 : 11 0 1,388 .211 1,581,883 2,718 .259of

her liabilities ____ . . .. . .

Capital stock . .. .. . ... .. .. .. . ..

,, .

1,175,868,027 -

.

5,249,411 6,368 .569 6593031

: :

8612 .01 4

7 506:.. ..

Paid-in r capital surplus . .. .. .. .. . .. .. .. . ... . .. . ... . .. .. . ... . .. .. .. .. ... . ..

0

2,006,408,591 - 2,942,311 3,687,622

256

678 6723

387206

3 5 .6

392 039i
Retained earn ngs, appropriated 59,989,072 - 73,106

1 479142

102,

61 714 084

,

20,002,970

.

26,990,988
earnings, unappropriated . .. ... . ... . . __ .. .. .. .. .. .. .. .. .. .Retained 1,4 4 381 .649

9 ~

- .

348:870

,,

24 625 13 6,551 .974 10.268,05 1i

Total reta ned earnings, S Corporations . .. .. .. .. . 1 45 426 .508 -

1 394 560

, ,

211 34 12 2,561 .177 - 4.121,035
Lew : Cost of treasury stcck . .. .. .. .. .. .. .. . __ :. .. .. ... . ... .. . . __ 868,296 .967 - , , ,.

Total receipts. . . . . .. . . . .... . . . . .. . . . . . .. . . . . . .. . . . . .. . . . . .. . . . . ... . . . .. . . . . .. . . . . .. . . . 8,483,467,360 135,135,450 186,762,627 195,350,086 211,890,377 290,569,2i l

Business receipts . .. . 7,289,721,032 82 .992 .501 181,642,721 190,387 .795 205 .819,520 272 .324,38 2
.. . ... . .

Interest .. . .. .. . .. .. .. .. . ... 737,181 .382 40,346,330 372 .704 827,013 1,002 .013 1 .352,15 8

Interest on GoNiernment obligations:
47 222 295 117 013 723 8,685 7,905 20,598

State and local . .. .. .. .. . ... . ... . .. .. .. .. .. .

Rents . .. .. .. .. .. .

,.

82,629,324

,

675,978 408,455 580,721 983,771 1,229,836
.. .. . ... .. .. . ..

Royalties . .. . ... . ... . .. .. .. .. .. 23,143,356 261,178 16,158 54,789 64 .372

Net short-term capital gain reduced by net long-term capital
40 142 38 521 4,8694

10

9 .911,230 109 .297 , , 1

Net long-term capital gain reduced by net short-term capital
12653 035 783 35 02 759,531 267,150 422.388 555,91 6

10S - i _

. . - . . . - -

Net gain, noncapital assets . .. ..,

, ,

27,896,247

,,

1,306,964 534,651 458,371 6419.19 616,892

101 328

Dvidends received from domestic corporations .. ... . ... 13.600,137 651,523 13 .322 47,769 73,032 ,

6 426
Dividends received from foreign corporations . ... . .. .. .. .. . ... .. 31 .947,400

106 65592

760.41 9

130 6975 3852 907 2,713,810 3 .067,938

,

4,252,435
Other receipts.. . .. .. .. .. .. .. ..

1

,, ,, ,,

Total deductions . . . . .. . . . . . ... . . . . . .. . . . . . .. . . . ... . . . . ... . . . .. . . . .. . . . . . .. . . . . .. . . . . 7,938,753,809 122,675,156 173,430,033 185,216,626 202,152,521 268,547,471

Cost of sales and operations 4,842,626,863 53,068 .042 78,068,671 102,385 .934 124 .777,204 175,951,00 5
C

rnpensation of .. .. .. .. .. .. .. .. .. 140 .876,010 1 .732,719 18,843.132 15 .036,179 12,855,40 1

23

14 .148,68 8

63 01 77 9
Repa,,s .. . 73,815.486 884,117 1,439,430 1 .567,782 1,732,3 ,.

69817 3
Bad debts 40,980439 087697

1

340,807 460658 468 .085
:. .. .. .. .. .

Rent eaid on business property .. .. .. .. .. . .. .. .. .. . ... .. .. . 118 .405~586 ~994 :1641 7 .404,998 5 . 852 :850 5 , 139,351 5 , 826 03 0

Taxes paid . . 184,678,100 2.473,787 5,236.342 5,522,157 5,351,143 6,879,05 2
.. .. .. .. .

Interest paid 582,661,891 35,385 .755 1,317,601

1

.895,373 2,253 .021 3,146 .156

Contributions or gifts .. . . ... . .. .. .. . . 4,810,072 48 .427 33,484

2

56,37 1

549217

63,69 4

168 087

88,01 4

195,105
Amortization .. .. .. .. .. . . .. .. . ... . .. .. 13,977,396

133 384258

218 .06 2

2,086,756

3 .134,56

237 .530

,

4,049,218

,

4,513,173 5,391,720
Depreciation . . ,.

7 738 005 28 886 21,352 6,316
1 5

.662 37 966
Depletion . .. .. .. .. .. ... . .. .. .. .. .. .. .

Advertisin

, ,

93,124,058

,

1,880.346 3,219 .318 1,723,787 63.37 21 .7

:

2 .401 273
g .. .. .. .. .. . .. .. .. .. .. .. ..

Pension, profit-sharing, stock bonus, and annuity plans ... .__ .. 36,637,237 253,266 798,356 889,554 857,69 1

7 280

1,253,200

1 717 958
Emp oyee benefit programs .. .. . ... . .. .. ... . ... . .. .

1

87,488,593 766.992 1,039,337 1,179,352 1,03 ,

96231

, ,

97 659
Net low, noncapital assets .. . ... . .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. _ - 5.237,09 1

5631 447 599

614,91 5

151,22 620

120,593

52,174,520

45.540

44 .328,007

,

41,125,072

.9 ,

48 35,84 1
Other deductions . .. .. .. .. .. .. .. . ... . . .. .. .. .. .. .. .. . .. . .. . ... . .. . ... .. .. .

Total receipts less total deductions .. _ _ . .. .. .. .. . .. _ _

., ,

544713 .551

,

12460,294 13,332,594 10,133.460 9,737 .856 12,021 .~4 1

C nstructive taxable income from related foreign corporations .. .. .. .. .. ..

0

33:977 .95 8

40 1556 332

1 :360,91 8

13 7G4 199

-

13 295 911 10,124,776 9,729,602

2 2

12,001,164
Net ,,

34 6370 727

, ,

002,0489

. ,

2,450519 4 .022,891 4,476,148 5 .571,29 2I

ncome subject to tax . ., . .. . ... . ... . ... . .. . . .. .. .. ..1

ncome tax total .

,.

127,060,118

.

3 .118 .071 403~381 681,691 864,894 1 .287,09 7
, .. .. .. .. .. .. . ... . .. .. .. .. ..

Regular tax .. .. .. . ... . .. .. .. 123,111 .302 3,006,001 40~,466 67~,731 854,596

-

1,26~.49 9

5. .. .
Personal holding company tax . .. .. .. .. .. .. .. .. . 23.596 - 873 499 4,13 4

570

3 4

1 54 0
R apture of investment credi t

Z

325.789 2 .936 1,363
41 82 5 309

,

17 .01 3
Alternative minimum tax .. .. .. .. .. ... .. .. .. .. . ... . .. .. . 3,035,446 70 .427 , ,

Environmental tax ._ . .. .. .. .. .. 467,761 8 .72 7

Foreign tax credit .. .. .. .. .. .. .. 23,992,681 846,445 (1) '3,123 79 4

104

8,01 1

723
U S. possessions tax credit . ... . .. .. .. .. .. 2,793 .603 77,112 102 121

-
0 phan drug redit . .

c

14,190 -

(1)
- -

Nonconventional source fuel credit .. . ... .. .. . .. . . .. .. .. 82,792

7753 879 00 643 17,539 19,863 33,565 41,998
General business credit . .. .. .. .. .. .. . ... . .

diti i t

, ,

'3 'l'

,

'5 ' 11 '31

;755 ~ .Og l
. .. .. . .. . .. ..Prior year m ax cre .. .. .. .. .. .. .. .. . .nmum

:46.46 195 2 135:94 : ~,. ;'Io :.65 . 2 82 676 1,233,245
Total income tax after credits .. . . _ -1-11- . .. . ... .. .. . ... . .. .. , , ' 1 1

Footnotes at end of table . Sao text for "Explanation of Terms~' and "Description of the Sample and Lintitations of the Data ."
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RETURNS WITH NET INCOM E
Table 5-13alance Sheets, Income Statements, and Selected Other Items by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assets-Continued

Item $1,000,000
under

$5 '000,000

$5,000,000
unde rS,

0,000,000

$10,000,000
under$25
.000,000

$25 .000,000
under

S50,000,000

$50,000,000
under

$1 00,000,000

$100,000,000
under

$250 .000,000
$250,000.000

or more

(7) (8) (9) (10) (11) (12) (13)

Number of returns . . . .. . . . . . ... . . . . . . .. . . . . .. . . . . . .. . . ... . . . . . ... . . . . . . .. 165,368 24,197 15,944 7,307 5,232 4.064 3,974

Total swats . . . . . .. . . . . .. . . . . . .. . . . . . . . . .. . . . . .. . . . . . .. . . .. . . . . . . . .. . . . . .... . 345,586,910 168,841,997 273,211,104 259,521,748 373,799,688 643,621,488 11,517,702,060
Cash .. .. .. .. .. .. .. .. .. .. .. .. .. . _ __ . .. .. . ... . .. . .. .. .. .. .. .. .. .. .. .. .. ... _ 39,051,247 15 .651,376 21,171,673 18,011,769 23,154,743 32 .840.203 470,359,976
Notes and accounts receivable . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 85,838 .051 43,935,351 73,567,818 78,628,857 114,024,661 167,859,434 2,897,185 .58 1
Lew : Allowance for bad debts . .. .. .. .. . __ . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 1 .103,693 686,915 1,364 .886 1,537,482 2 .417,719 4,294,575 65,732,35 1

inventories _ _ .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 79,835,253 36 .377,377 44,050,267 27 .202,824 27,199,630 40,050,023 327,343 .875
Investments in Government obligations . .. .. .. .. .. .. .. 2,199,113 2,675 .817 12,433,912 22 .977 .270 37,620,752 56,421,076 586,244 .053la

.-exempt securities _ .. .. .. . ... . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. 798,806 797,431 2,195,775 4,158 .707 7,974,876 11 .871,458 210,655,867
Other current assets .. .. .. .. .. .. ... __ .. .. ... . ... . .. .. .. .. .. .. .. .. .. . . 17 .750.407 9,547,411 15,083,790 13,724,810 16,242,848 29.336,217 660,336 .197
Loans to stockholdws . .. .. .. . .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. 4,454.237 1,507,944 1,153,603 1,095,459 1 .008,627 1 .492 .610 34,388 .034
Mortgage and real estate loans . ... .. . .. .. . 3,537,396 1,594 .037 4,150,211 11,400,222 32,270,677 76.570,379 1,034,403,450
Other investments _ .. .. .. .. . .. .. .. .. . ... . ... . ... . ... . ... . .. .. .. .. .. .. .. .. .. . . 20,774,181 14,104,314 30,268,291 33,479,480 58,971,118 128,478,813 3 .011 .989,196
Depreciable assets . .. .. .. .. .. . .. .. .. .. . ... .. .. . ... . ... . ... .. . .. 156,338,860 67,910,314 100,820,216 67,557,017 70,737,771 113,470,603 2,402,070 .202Less

: Accumulated depreciation . ... .. .. . ... . .. 90,277,816 35.910,465 50,741 .576 31,857,446 31 .718,126 46,450 .743 975,666 .077
Depletable awiets . . .. .. .. .. .. .. .. .. . ... . .. 895,144 750,751 1,209,936 1,608,890 1,932,707 2,511,114 98,257 .63 1
Lew: Accumulated depletion .. . ... . ... . ... .. . . .. .. .. . .. 354,064 358 .698 517,951 845,776 785,541 825,703 43,028 .209

Land ... . .. .. .. .. .. .. .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. . .. .. .. .. . 14.634,373 5,250 .434 5 .775.002 4,680,304 4,419,841 6,887,835 54 .430,422
Intaingibe assets (amonizable) .. .. .. .. .. .. ..

t
4,396,979 2,365,416 3,876.506 3,827,411 5,819 .736 11,082,506 220,682,856

Lew: cumulated amortization . ... . ... . . . .. .. .. . .. 1 .835.250 871,124 1,134,326 929,329 1,164 .641 2 .030,247 48,340 .04 8
Other assets . .. . .. .. .. .. .. . .. .. .. .. .. . ... . ... . .. .. . . . ... .. .. . .. .. .. .. 8,653.687 4,201 .226 11,212,643 6,338.762 8,507,729 18 .350 .482 642,121,404

Total liabilities . . . . . . .. . . . . .. . . . . . . ... . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . ... . . . . . 345,586,910 168,841,997 273,211,1G4 259,521,748 373,799,688 643,621,488 11,517,702,060
Accounts payable. .. .. .. .. .. . .. .. .. .. .. ... _.. .. .. .. .. .. . .. .. .. .. 56,711,000 25,968,427 33,882,788 21,135,939 21,481,156 33,246,663 617,872.51 8
Mongages, notes' and bonds payable in less than one year . 47,506,135 24 .850,962 33,590,513 19,068 .661 21,255,124 29,595 .704 954,337,84 4
Other current liabilities . .. .. .. .. .. .. . . .. .. .. . .. .. .. .. .. . 31,316,770 18 .941,254 51,206,970 91 .540.584 163,013,331 259,894,291 3,307,647,00 9
Loans from sto~kholders . .. . .. . ... . ... . ... .. .. . .. .. .. .. .. .. . _ 13,902,539 3 .647 .873 3,608,147 1 .920 .239 2,169,938 3,769,370 56,477,32 8
Mortgages, notes, and bonds payable in one year or rnore . . 50,524,424 24,151,018 38,806,393 28,931,198 33,091,126 62,110,217 1,382,684,45 1
Other liabilities . .. .. . ... .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . . .. .. .. . .. .. .. .. .. . 9,901,424 6,003,894 13,194,797 13,020,544 15,698,054 39,786,523 2.018 .015.64 5
Capital stock . .. . ... . ... . .. .. .. .. .. . .. .. .. .. .. .. ... _. .. . .. .. .. .. .. . _ 20.286,472 9,997 .488 14,733,054 12,205 .383 18,458,984 44,115,964 1,029,247,65 7
Paid-in or capital surplus .. .. .. . .. .. .. .. .. . ... . .. .. .. .. .. . . 17,215,582 9,666,618 22,897,457 27,142 .493 52,617,890 108,269,848 1,751,914,59 2
Retained earnings, appropriated .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. . .. .. .. .. . 893,706 351,245 904,550 668,614 1 .302,900 2,366,396 52 .727,874
Retained earnings, unappropriated . .. .. .. .. .. .. .. . 65,747,612 26,612,011 41,551 .804 33.056,699 39,313,561 65,825.911 1,159,716,333
Total retained earnings, S Corporations .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 41,618,403 21 .693,339 25,968,192 13,489,247 10,631,284 7,132.562 4,473,340
Lew : Cost of treasury stock ., - ~ .. .. .. . ... .. .. . _ .- . .. .. .. .. .. . . 10,037,157 3,042,132 7,133 .561 2.657,853 5,233,659 12,491 .961 817,412,532

Total recelpts . . . . .. . . . . .. . . . . . . . .. . . . . . ... . . . . .. . . . . .. . . . . . .. . . . . . .... . . . . . . 849,209,998 371,331,287 428,680,720 277,194,357 269,115,487 416,368,068 4,861,859,691
Business receipts . . . .. .. . ... . ... .. .. . ... . .. .. .. .. .. 826,608,530 359 .475,750 409,693,397 256.235 .679 238,181,089 362 .a35,504 3,903,524,165
Interest . ..,. . .. . ... . .. .. .. .. .. . ... . ... . ... . ... . ... . 3,527,086 2,078,380 5,867,446 10.411,441 19,183,978 33,999.949 618,212,883
Interest on Government obligations: . .. .. .. .. .. _ . ._ _

State and local . . ... . ... . .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. . . .. .. .. .. . 92,225 97.005 240,569 430,586 843,490 1 .470,754 18,965,91 9
Rents 3,305,985 1,401 .785 2,094,361 1,290,980 1,236,946 2 .615,949 66,804,558
Royalti s

.
. .. .. .. .. .. .. .. _. . ... . ... .. . . . .. .. .. .. .. . . 306,749 98,890 454,871 225,236 495,796 679.709 20,389,644

Net short-term capital gain reduced by net long-term capital
low . I .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 124 .876 62,110 177,458 274,949 394 .157 908,897 7,706 .552

Net long-term capital gain reduced by net short-term capital
low - - - - . .. .. .. .. .. .. .. .. .. .. .. .. .. . . ... . .. .. .. .. 1,616,993 955,511 1,217 .695 1,191 .351 1,300,005 2,370,620 39,594,61 5

Net gain, noncapital assets . .. .. .. .. .. _ .. . .. .. ... . .. .. .. .. . ... . .. 1,757 .195 813 .694 1,002 .941 595 .241 748,803 938,914 18.703 .385
Dividends received from domestic corporations . .. . ... . .. . 320,168 201,057 248 .411 305,430 322,287 458,587 10.857,225
Dividends received from foreign corporations __ . .. .. .. .. .. . 32,334 43,953 251,907 137,942 306,251 740,477 29.666 .147
Other receipt. . .. .. .. .. .. .. .. ___ __ ... . .. .. ... . ... .. .. . .. .. .. .. .. .. .. . . 11,517,857 6,103,152 7,431,664 6,095,523 6,102.685 9,348,708 127,434,600

Total deductions . . . .. . . . . . .. . . . . . . . .. . . . . . .. . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . . 816,142,759 355 .608,795 408,094,819 260,373,205 249,684,711 385,433,442 4,511,394,27 2
Cost of sales and opemlions .. .. .. .. . ... . .. _ ___ .. .. .. . ... . .. .. 594,081,379 270,868,406 300 .489,932 187,692,731 169,574,458 256,555,479 2,529,113 .621
Compensation of officers . .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. __ .. .. .. . .. .. .. .. .. .. . 28 .861,578 8,668,390 7,400,376 4 .131,135 3,372,327 3,826,325 21,999,759
Repairs . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . .. .. .. .. . . __ .. .. .. .. .. .. .. ... . .. .. .. .. .. . ... . .. .. 4,098,824 1,415,262 1,633,608 1,245,969 1,147,894 1,961,251 54,909,397
Bad debts .. . ... . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. 2 .217,311 890,612 1,101,214 824.190 993,618 1,398,087 30,499 .988
Rent paid on business property . . 11,291,453 3.679 .432 4,098,443 2,844,264 3,129,036 4,828,032 62 .317 .53 2
Taxes paid, _ . ... . ... . .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . . 16 .047,730 6,236,879 7,413,468 4,806.680 4,940,916 7,689,718 112,080,22 7
Interest paid . .. . ... . ... _ . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 10,213 .097 5.031 .936 8,858,155 9 .235.886 14,335,062 24 .512 .301 466,477,54 7
Contributions or gifts. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . . 214 .079 94,629 139,268 137.063 147,190 261 .593 3 .526,26 2
Amortization . .. .. .. .. .. .. .. . ... . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. 540,331 393,633 485.754 427,971 434,796 881 .118 9,880.42 9
Depreciation . .. .. .. .. .. .. .. .. .. . .. . . .. .. .. .. .. .. . .. .. .. .. . ... . .. .. 14,154,318 6,146,908 8 .071 .836 5,456,435 5,842,778 9,689,367 189,493,34 6
Depletio . . ... . ... . ... . . .. ... . .. .. .. .. .. . . .. .. .. .. ... _ ___ 134,939 82,881 148.395 139,314 240 .217 322,074 6,560,00 4
Advertising . .. .. .. .. .. . .. .. .. .. .. .. . . .. .. .. .. .. .. .. ... . .. .. .. .. .. 6.395,899 2,813,265 4,147.148 2,406,463 2,803,834 4,407,167 59,162,18 6
Pension, profit-sharing, stock bonus, and annuity plans 3,196.541 1,130,018 1,512,866 856,066 884,897 1,512,599 23,492,18 5
Employee benefit programs . .. .. .. . .. .. .. .. .. . __ . .. .. .. .. .. 5.001,849 2,295,494 3,167,102 2 .116,096 2,361,837 4,254,029 62,551,26 7
Net loss, noncapital assets ____ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . . 145.664 53,215 131,373 87,388 118,818 240,581 3,549,38 2
Other deductions ... . ... . .. .. .. .. .. .. . .. .. .. .. .. .. __ .. .. .. .. .. .. . .. .. .. .. .. 119,547,766 45,807,836 59,295,879 37,965 .555 39,357,033 63 .093,722 875,781,14 2

Total receipts law total deductions . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. . .. .. .. .. . 33,067,239 15,722,492 20,585,901 16,821,152 19 .430,776 30,934,626 350 .465,41 9
Constructive taxable income from related foreign corporations . 50,739 189,684 72 .587 204 .977 568,197 31,479,898
Net income, .. .. . ... . .. .. . * *. . .. .. .. .. .. 33,022,257 15,676 .208 20.513,319 16,462,914 18 .792,264 30 .030,388 362,979,398
:ncome subject ~O tax .. .. . ... . .. .. .. .. . .. .. . .. .. .. .. .. .. .. . .. .. .. .. 14,467,778 7,089,437 9.898,244 9,357,556 11 .406,466 19,151,045 273,833,922
ncome tax, tots .. .. .. .. .. .. . . .. .. .. . ... . ... . .. .. .. . ... . .. .. .. .. . 4,395,018 2,432,961 3.490 .064 3,276,487 4,004,728 6,725,603 96,380,124
Regular tax . . ... . .. .. . . . .. .. .. .. . I ~. .. .. .. .. .. . ... . .. .. .. 4,288,690 2,367,691 3.350.708 3,175,923 3,878,493 6,516.185 93,327 .320
Personal holding company tax .. . .. .. .. .. .. .. .. .. .. . 5 .853 169 1,892 331 8,608
Recapture of investment credit .. . .. .. ... . . __ _ .. .. .. .. .. .. .. .. .. . . 5,910 4,101 6 .984 5 .388 4,489 6.535 285,850
Alternative minimum tax .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. 91,310 56,875 126,089 84,895 93,912 165,921 2 .320,533
Environmental tax .. .. .. .. .. .. .. . .. .. .. .. .. . .. ... . ... . .. .. .. .. ... . .. .. .. .. .. .. .. .. .. . 432 919 4,306 7,459 10,921 22,348 412,41 7

Foreign tax credit .. .. .. .. .. .. . _ __ .. .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. .. .. .. . 24,414 28,573 81 .304 67,835 199,086 408.715 22,324 .382
U.S. possessions tax credit .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ _ 20,660 40,339 123,101 236,705 250,355 331,159 1,713,123
Orphan drug credit . .. _ _ .. . .. .. .. .. .. .. . ... .. . .. .. .. .. .. .. .. . - - - - - - 14,190
Nonconventional source fuel credit . .. . ... . ... . ... . ... .. . .. .. .. .. .. .. .. 209 * 1,420 758 470 79,275
General business credit . .., ., . . _ _ _ .. .. .. . ... ... . .. .. .. . ... . .. .. .. .. .. .. .. .. .. . 106,463 50,006 70,144 60 .771 82,754 146,897 3,206,769
Prior year minimum tax credit .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. 34 .153 16,163 19,914 21 .130 21,336 40,995 661,887
Total income tax after credits .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . 4,209,328 2 .297,672 3,194,990 1 2,888,626 1 3 .450,438 1 5,797,368 1 68,380,498

Estimate should be used with caution because of the small number of sample returns on which it is based .
Less than $500 per return .

NOTE : Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATIONS

Table 6-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Sae of total assets
Total return

Industrial division, item Of actrye $1 $100,000 $250,000 $500,000 $1,000,000 $5,000 .000 $10.000,000 $25,000.000 $50,000 .000 $100 .000,000 $250,000,000
corporations Zero Under under under under under under under under under under orassets $100,000 $250,000 $SDO,000 $1,000,000 $5 .000,000 $10 .00,0,0DO $25,000 .000 $50,000,000 $1 00.000,000 $250,000 .000 more

(1) (2) (3) (4) (5) (6) (7) (8) _. (9) (10) (11) (12) (13)

All Industrie s
Number of returns . .. .. . ... .. .. . ... . ... . ... . ... . ... . ... . .. . ... . ... . ... . ... . . 3,627,863 209,208 1,833,773 617,139 364,017 249,674 261,895 38,236 24,810 10,781 7,276 5,604 5,450
Total assets .. .. .. .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. 17,647,120,286 - 58,373,473 99,794,218 128,716,039 176,219,089 548,078,126 265,542,278 386,563,232 379,638,611 515,157 .094 883,741,291 14,205 .296,834
Notes and accounts receivable, net . .. .. .. .. . _ 4,091,972,823 - 6,548,143 15,397,258 21,925,988 34,665,933 115,335,612 58,731 .534 92 .181,340 102.215 .516 139,841,282 206,990,834 3,298,139,383
Inventories . .. .. .. .. .. _ . .. .. ..

.
. .. .. . _ . .. .. .. .. . .. .. .. .. .. .. .. . 879,318,508 - 7.147,587 15.376 .542 21,164,493 32,028 .309 121 .028,446 53,786,899 61 . 1 GO,815 39,733,865 38 .920,683 57,087,612 431,943,258

Cash, Government obligations and other current assets .. .. 3,111,199,676 - 15,363,368 21,725,671 24,784,895 30,971,744 84,261,992 40,305,302 68,309,769 77,853,194 109,200,384 169,207,398 2,469,215,960
Other investments and loans . ... . .. . ... . ... . ... . .. .. ... . .. .. .. .. .. 5,662,377 .798 - 5,905,669 10.404,380 13,588.901 15 .686,768 47.654,146 27 .797.544 52.294,993 66.912.478 123 .497,717 272 .123,530 5,026,511 .671
Depreciable assets . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 4,069.775,039 - 56038,544 68,418,651 83,557,733 99,530,497 258,714,112 114 .622,588 143,463,767 107,607,191 111,721,547 171,829,115 2,854,271,29 3

Less : Accumulated depreciation . ... . ... . ... 1,718,268,625 - 38~495,273 42,307,255 50,542,847 57,320,522 134,182,071 54,259,296 64,402,888 45,469.922 45,667 .121 65,289,123 1 .120,332,307
Other capital assets less reserves . ... . ... . ... . ... 624,930,387 - 2.829 .898 6,369,088 9,476.119 14,925 .102 38,590,343 16,914,533 21 .197 .566 18,856.271 22,118,586 38,867 .907 434,784,974
Accounts and notes payable .. .. .. .. .. .. .. .. .. . 2,691,962.510 - 16,472,700 24 .142,898 34,110,638 45,449,702 176,069 .408 83,184,088 98,301 .380 66,547,119 70,183,727 1 G3 .809,549 1,973 .691,302
Other current liabilities .. .. .. . ... .. .. . ... . ... . ... . ... . ... . ... . ... ... . ... . .. 5,141,333,387 - 7,019,486 8,017,701 9,351,234 13,081,422 47,840,703 28,169,231 73,208 .412 121,864.960 203,445,831 331,376,250 4,297,958,156
Mortgages, notes, and bonds payable in one year or more. 2,490,067,919 - 13,356,882 21 .899,370 28,344,410 38.496 .788 114.687,888 55,914,498 74.066 .467 65 .079,106 71,485,805 130,419,606 1,876,317 .098
Net ~vorth___ . ... . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 4,602,704.975 - -4 .749,460 23,805,863 36 .744,341 57.358,864 1 55,166,056 76,708,485 112,698,597 100,388,919 138,826,605 253,870.170 3,651 .886,540

Total receipts. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 10 .934,973,405 217,765 .745 314 .115,671 306,033,231 318 .666 .631 390,035,804 1,169,509 .547 505 .641 .183 558,213,868 385,450,722 368.918 .334 567 .476,613 5 .833 .146,057
Business receipts . .. .. . ... . ... . ... . .. _ ... . ... . ... . ... . ... . .. .. ... . ... . ... . .. 9,427,277,533 119 .658 .265 306,814,460 298,539,600 309,844,175 377,212,890 1,136,097,227 487 .998 .253 532,518,636 357,251,897 328,755,631 497,836 .861 4,674,749,638
cost of sales and operations. . .. .. .. .. .. .. ... . ... . .. . .. .. .. .. ... . ... . . 6,317,467,181 74,569,670 140,283,144 167,650,150 189,940,828 244,265,145 826,178,674 369,617,082 395 .389,948 264 .892,929 234,412,257 354,269,542 3,055,997 el l
Taxes paid .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 236,145,632 3,939,392 9,375,887 8,813,618 8,510,966 10,031,549 22,690,694 8,837 .8G3 10,270.152 6,506 .784 6,737 .642 10,253,966 130.1771180 0
Interest paid . . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 831,521 .305 74,123,238 2,800,632 3,830,483 4 .539,238 5.978 .550 19,928,178 9.839,418 14 .323,081 15,318,546 21,846 .315 38 .195,183 620,798,443 0
Depreciation .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . ... .. .. .. .. . ... . ... .. .. __, 337.302,354 3,926 .034 6,069,432 7,039,908 7,562,300 8,681,259 22,026,047 9,749 .574 12,345,823 8,756,567 9,343,398 14,780,191 227,021,822
Pension, profit-sharing . stock bonus, and annuity plans, 44.159,248 357,011 1 .488,243 1,352,200 1,222,935 1,593,676 3,728,769 1,304,909 1,643,698 1,046,597 1 .105,805 1,859,945 27,455,461
Employee benefit programs . .. _ . .. .. .. .. .. .. .. .. .. .. .. .. . ._ 109,561,360 1 .417,072 1,703.701 1,751,669 1,782,684 2,524,330 7,231,913 3,365,501 4,164,898 2,949,017 3,459,573 5,997,412 73,213,588 0
Net income (less deficit) . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 389,010,675 3,309,326 1 .470,913 1,704,326 1,834,208 3,741,666 12 .877,814 7,229,251 9 .910,703 8 .717,560 11 .318,118 19,269,427 307,627,364
Income subject to tax . ... . ... . ... . ... . ... . .. . ... . .. .. .. .. ... . ... . ... . . 371,054.512 9,002,168 2,450,519 4 .024 .342 4,476,413 5,569,072 14,494,429 7,099,013 9 .718.570 9 .212 .350 11 .333,669 19,045,354 274,621B .612
Income tax, total .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. . .. .. .. .. .. .. 127,754,021 3,127,585 403,434 685,181 867,233 1,291 .371 4 .433,038 2 .452,937 3 .402.799 3 .243 .646 4,002,108 6,725,906 97,118,783

Alternative minimum tax .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 3,540.918 76,188 4 .152 6,123 22,175 111 .029 69,373 104 .474 97,086 114.456 194,169 2,740,950
Environmental tax .. .. .. .. .. ... . ... . ... ... . ... . ... . ... . ... . ... . ... . . 471.779 8,763 456 967 3,780 7,423 10.742 22,271 417,14 5

Foreign tax credit .. . ... ... . ... . ... ... . ... . .. . ... . ... . ... . ... . ... . ... . . 23,996,821 846,445 (1) 794 4.915 24,414 31,670 62,599 67 .829 194,479 406.474 22 .35407 9
U.S . possessions tax credit .. . ... .. .. .. .. ... . ... . ... . ... . ... . ... . .. 2,793,603 77,112 102 121 104 723 20,340 40,658 123,101 212,170 274 .890 331,159 1,713~123 71
Orphan drug credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 14,190 - - - - - - - - - - - 14,190 CD
N oncon"antional source fuel credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 82,792 (1) - - 209 * 1,420 722 506 79.275 P+
General business credit . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . . . . ... . ... . .. 3.882,728 43,033 17 .539 19.866 33,565 41,998 106,463 50,315 66,437 60,995 81,699 144,735 3,216,082
Prior year minimum tax credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 836,681 15.539 '1,643 1,3,097 34,153 16.163 19,875 21,042 20 .762 41,154 662,493
Total income tax after credits, . .. .. .. .. .. .. .. .. .. . 96,147,206 2,145,436 385,782 1 660,429 832.021 1,240,609 1 '4,247 .668 2 .313,921 3,130,176 1 2,880,190 3 .429,556 1 5.801 .878 69,079,540

Agriculture, Forestry, and Fishing
Number of returns . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 123,195 7.166 48,769 23,770 19,333 14,152 8,841 695 272 101 52 35 7
Total assets . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 63,413,253 - 1,657,774 3,845,494 6,959,467 10,060,419 16,067,836 4,781,626 4,024,387 3,553,453 3,612,621 5,710,858 3,139,31 7
Notes and accounts receivable, net .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . 6,215,720 - 95,800 310,646 500,319 6~3,006 1,432,519 606,543 496,119 513.659 483,439 783,374 350,296 100
Inventories .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 7,188.371 - 63,445 180,607 317,300 799,784 1,604,763 694 .520 460 .687 679,234 582,326 1,087.991 717,712 to
Cash . Government obligations and other current swats 7,299,647 - 340,348 702,870 1,014,576 1,152,252 1,382,280 622,169 417,640 456,393 390 .245 513,827 307,046
Other investments and loans ... .. .. .. .. .. .. .. ... . ... . .. 7,780.842 - 235,068 366,910 918,820 927,121 1,687,350 462,998 591 .064 374.294 565,776 912,763 738,676
Depreciable assets .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. __ 44,390,053 - 2,467,746 4,319,148 6,624,975 7,516,279 10,799,498 2,679,686 2,316,012 1 .927,841 1 .648,324 2,438,351 1,652,193

Lewi Accumulated depreciation ... . ... . ... . ... . ... . .. . ... . ... . .. 27,177,737 - 1,864,732 2 .932.064 4,506,495 5,123 .872 6,817.253 1,434,672 1,067 .468 816.960 771,413 967,272 875,536
Other capital assets less reserves . ... . .. .. .. .. .. .. .. .. ... . ... . ... . ... . .. 14,802,664 - 217,077 761 .091 1,832,113 3,520,430 5,132,357 997.159 707,935 297.268 487,053 682 .850 167,330
Accounts and notes payable .. .. .. .. .. .. .. .. .. _ _ .. .. .. .. .. .. .. .. .. 13.218.769 - 525.379 888,878 1,133,686 1,556,311 3,315,235 1,176,369 924,884 783,187 972,183 1,486,720 455,938
Other current liabilities. . ... . ... . .. ... . ... . ... . .. .. ... . ... . ... 2.863,450 - 70,416 116,039 157,047 293,291 623,599 206,926 262,059 250,330 352,269 345,859 185 .616
Mortgages, notes, and bonds payable in one year or more . 16,694,788 - 472,289 980,489 1,976,235 2,515,502 4,689,199 1,398,092 1,210,442 869,672 802,566 1,296,192 484 .112
Net vorth . .. .. .. ... . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 21,097,129 - -280,930 658,253 2,428,117 4,532,520 5,412,489 1,175,621 1,049,684 1,180 . 213 1,096.182 2 .128,885 1 .716 .098
Total receipts .. . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 86,627,044 809,903 6,464,730 7,260,859 12,985,250 10,370,555 18,412,545 5,413,534 5,715,&45 4,526 .997 4,975,205 5,605,014 4,086,606
Business receipts .. .. .. .. .. . ... . ... . ... . ... . .. .. ... . ... . ... . ... . ... . ... 81,159,501 684,163 6,068,061 6,738 .719 12,407,758 9,561,679 17,134,135 5,065,482 5,427.071 4,316,259 4,614,551 5,311,948 3 .829,673
Cost of sales and operations _ . ... . ... . ... ___ . ... . ... . .. 57.275,674 356,599 2,912 .960 3,818,959 9 .419,039 6 .191,677 12 .540,749 3 .740 .906 4,345.495 3.509,415 3,820,273 4,381 .879 2 .237,721
Taxes paid _ ... . ... . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 1,761,909 22,01 1 181,393 181,737 250,377 272,066 389,646 106,667 98,443 64,983 59,485 74,671 60,232
Interest paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. .. .. . 2,788,784 65,573 141,200 189,560 260,564 417,825 735,281 205,928 195,057 138,299 152,732 223,717 63,047
Depreciation, . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 3,613,282 87,70~ 256,174 399,957 475,575 558,715 826,212 210,234 210,358 136,878 138,234 166 .540 146,698
Pension, profit-sharing, stock bonus, and annuity plans _ 166,327 * 1,743 11 .680 18,925 23,180 39,047 15,361 10,775 5,626 8,175 17,184 8 .779
Employee benefit programs - ... . ... . ... . .. 349,422 1 . 106 9,601 32,367 28,882 35.955 71,333 19,160 14 .193 17 .504 23,277 18.927 77,117
Net income (less deficit) . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 1,550,580 13,784 53,947 114 .858 90,366 286,709 195,485 26,948 -25,679 122,651 155 .779 124,879 390,852
Income subject to tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 2.149,977 35,552 72,456 155 .466 192,164 293,344 381,174 134,461 47,767 116,882 161,175 177,975 381,562
Income tax, total . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 605,850 7,790 11 .141 31,737 61,102 103,155 46,923 17 .205 41,467 57 .475 66.319 133.661

Alternative minimum tax .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 17,256 158 - 1,443 '1,498 1 .013 1 .646 2,431 5,453 3.049
Environmental tax . . .. ... . ... . ... . ... . ... . .. . ... . ... . ... . ... . ... . .. 1,233 9 - 3 106 225 280 526

Foreign tax credit .. . ... . ... . _ . .. .. .. .. . ... . ... . ... . ... . ... . ... .. .. .. .. ... 1 4,048 - 14 - 2,022 9 68 11,903
U.S . possessions tax credit _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 2,743 - 2,443 300 - - -
Orphan drug credit _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . .. .. ... . .. .. ... . .. - - -
Nonconventional source fuel credit .. . .. .. .. .. .. .. .. .. .. ... - - - - - - -
General business credit. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 27,613 1,532 2 .594 3 .690 5,530 '417 1,090 5,474 1 .373 3.688
Prior year minimum tax credit .. .. .. .. .. .. .. .. .. . .. ... . .. ... _ 3,863 - - - - '65 - 298 * 131 186 - 3,183
Total income tax after credits ... . ... . ... . ... 557 .583 6,969 9,609 26,894 29,129 57,382 95,117 1 46,506 1 16,482 1 37,924 1 51,805 1 64,878 1 114,887

Footnotes at end of table . See text for "Explanation of Terms' and 'Desi :ripfion of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Total Assets-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assetsTotal returnsindustrial division, item of active $1 $100.000 $250,000 $500,000 $1,000,000 $5,000,000 $10 .000,000 $25,000,000 $50,(100,000 $100 .000,000 $250,000.000corporation assets $1, er under
a

Zero Under under under und under under under under under orLO $100,000 $250,000 $500,ODO 000,000 $5,000,000 $10.000,ODO $25,000,ODO $50,000,000 $100.0D0,000 $250,000.000 more
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

0 Minin g
1:1 Number of returns .. . ... . ... . ... . ... . ... . ... . ... . ... ... . ... . ... . ... . ... . ... 41,631 3,160 1 9 ' 594 7 .119 4,132 3,095 2,878 751' 441 177 123 74 87Total assets . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. _ .. .. .. .. .. 236,339,172 - 573298 1.08%23 1,473,669 2,121,571 6,293,741 5,304,656 6,760,619 6,487 .609 10,332 .965 12,496.700 183 .408,023Notes and accounts receivable, net . ... . ... . ... . ... . 19,765.052 - 77:010 232675 269,345 369,081 1,011 .403 712,596 1,007.171 955,121 1,515 .236 1,823,311 11,792,106Inventories . . . .. .. .. .. . .. ... . .. .. . .. .. .. ... . .. .. ... . ... . .. _ . .. .. .. .. .. ... . ... . ... 6,342,748

- * a.9 1 9
.3,945 54,387 55,227 176,937 208,556 282,478 242,314 473,119 752,253 4 .084,613Cash, Government obligations and other current assets .. .. 16,152,798 - 122,34 1,264,480 1,437,760 7 .677,97310 5 217,076 315,425 554,414 1,213,284 1,078,209 1 .322,288 949,54 9Other investments and loans . .. .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. .. 103,302.597 - 7 , 3 153,121 150,343 253,543 908,850 855,268 781,482 1,045,715 1,804,688 1 .956,593 95,285,462Depreciable assets _ . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. 101,810,298 - 681,599 1,324,528 1,926 .544 1,917,025 4,484,108 3,025,504 3,995,176 3,337,785 7,091,183 7,432,374 66,594.470Less : Accumulated depreciation _ .. .. .. .. .. .. 50.503,967 - 532,483 987,662 1,447 .405 1,396,320 2,947.648 1,983,195 2,470,992 1,815.346 4,263,770 3,875 .407 28,783,73 9Other capital assets less reserves . .. .. .. .. .. ... . ... . __ .. .. .. .. .. ... 28.527,508 - 62,914 101,786 173,119 289 .420 1,110,554 1,124,932 1,522,254 1,514,999 2 .065,185 2,327,690 18,234 .652Accounts and notes payable . .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. . 25.363,055 - 488 .989 338.337 2.478,532 489 .728 1 .794,001 1,259,514 1 .610 .969 1,004 .655 1,501,842 1 .582,079 12,814 .408Other current liabilities . ., .. .. ___ .. ... . .. .. ... . .. .. .. . .. .. ... . ... . ... 9,702,628 - 51 .603 41,745 66,890 153,382 484,149 468,775 562,003 327,779 702,961 706 .540 6.136,800Mortgages. notes, and bonds payable in one year or more . 52,613,170 - 280,558 182,899 319,949 444,434 1,195,099 1,025,423 1,263,837 1,478,252 2,503,243 2,522,711 41 .396,767Net vorth 126,413,627 - -541,444 285,492 -1 .796,634 790,733 1,683,200 1,796,637 2.439,842 2.826 .775 4 .414,324 6 .333 .425 108,181,276Total receipts .. .. .. .. .. .. . * .. .. .. .. .. . 102,378,796 1,626,952 1,220 .577 1,616,330 2,623,318 2,772,248 6,972,274 3,918,222 5,252,689 4,041,987 6,941,417 9,027 .997 56,364 .786Business receipts . . ... . .. .. ... . ... . ... . ... . ... ... . ... . ... . ... . ... . ... . 87,977,574 1,452 .504 1 .076,738 1 .461 .520 2,491,351 2,532,409 6,413,464 3,392,549 4,690,380 3,500,799 6,024,770 8 .177,016 46,764,074

Cow of
sales and operations .. .. ... . .. .. ... . .. .. .. . .. .. ... . ... . ... . ... . ... 56,658,030 960,737 529,852 393,745 1,122,031 1,197,776 4,142,852 2,001,992 3,140 .855 2,211,839 4,101,606 5,490,107 31 .364,639

Taxes paid
3,176,818 27,101 38,188 59 .486 115 .724 167,235 260,054 126,117 168,369 125.613 324,738 252,415 1,511 .779 0Interest paid . .. .. .. .. . . .. .. .. .. .. * . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 6,529.206 76,760 28.040 31,054 42,633 60,705 187,840 150,386 203 .325 173,723 265,817 366,904 4.942 .018 0Depreciation ... . ... . ... . ... . ... . ... . ... . ... 5,588.990 106 .787 45,488 90,491 158,240 137,716 300,880 251,774 269,632 236,404 331,620 456,671 3,203,287Pension, profit-sharing, stock bonus, and annuity plans 340,322 5,139 1,934 31,901 12,337 22,787 14,579 17.793 35,993 188.296Employee benefit programs . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . _ 801,760 10,157 27,557 20,542 45,621 32,735 40,031 21,087 47,140 92,643 448,631 0Net income (less deficit) _ .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 3,144,686 -109,708 -71,448 -13 .674 -77,312 -58,570 40,838 -77.035 77,228 63,070 350 .663 425,990 2,594,64 4:nc,me subject to tax, . ... . ... . .. _ ... . ... . .. . ... . .. .. .. . .. .. ... . .. 4 .469,841 22,705 40,681 37 .304 18,706 60,701 134,198 118.782 136,219 105,971 423.660 367.953 3,002,963 1%)ricome tax, total .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. ... 1.771,670 9,619 6,292 5,973 3,121 18,938 47,996 47,610 59,932 47,001 172 .972 153,273 1,198.942 Pill,Alta native minimum tax .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. . 268,102 2,116 - - '174 -1,467 5,506 8,028 13,505 10 .717 15,647 27,059 183,883 -Erivi'ronmemal tax .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 9,225 - - '36 164 218 766 664 7 .106 0Foreign tax credit . . .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 573,027 1,284 5 *80 *6,540 '1 .399 '149 58,132 21,364 484,07 2U.S . possessions tax credit ... . ... . ... . ... . ... . ... . ... . ... . ... .. .. - - - - - - - -Orphan drug credit _ .. .. .. .. .. .. .. .. . .. .. .. .. ... - - - - -Nonconventional source fuel credit .. .. .. .. .. 27,993 - - ;169 499 231 386 26,708 CDGene'al business credit . .. .. .. .. .. .. .. .. .. .. .. .. .. ... 58,341 324 '621 924 1,771 6,374 4,259 39,468 P*Prior year minimum tax credit . .. 31,834 9 - - - 1,5 15 '40

1
.964 996 1,913 26,023Total income tax after credits . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 1,080,476 8,287 6,253 5,649 2.775 16,031 45,128 40,048 54,475 44 .570 107,240 1 125.351 622,670

Construction -
Number of returns . .. .. .. .. .. . . .. .. .. .. .. . .. .. .. .. .. 393,103 16,283 206,748 62 .853 44,244 28,114 29,299 3,381 1,522 367 163 86 43Total assets .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. . ... .. .. .. .. .. .. . ... . ... . ... .. .. .. .. 249,711,210 - 6,266,876 10,397,585 15,793,726 20 .315,897 60,198,802 23,574,640 22,378,699 12,381,829 11,030,572 15 .204,873 52,167 .712 (DNotes and accounts receivable, net .. . ... . ... . ... .. .. . ... 67,193,557 933,741 2,337,039 4,053,206 5,791,480 18,234,392 7,817,129 7,212,624 3,803,129 3.053,462 4,459,968 9497,388Inventories . . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. -. .. .. .. .. .. .. . .. 34,156,301 403,094 1,161,380 2,233,896 3,320,221 10,866,965 3,769,988 3,269,698 1,935,776 1,345 .941 2,104,551 3 :724 792 00Cash, Govern"ent obligations and other current assets .. .. 52,977,169 1,709,560 2,533,480 3.742,809 4,622 .459 14,146,804 6,155,646 5 .680,468 2,849 .569 2,758,118 2,898.236 5 .880'020 (DOther investments and loans . .. .. ... . .. _ ... . ... . .. . ... . ... . ... 38,826.057 720,756 1,093,690 1,375,215 1,354,537 3 .973,447 1,554,193 1,657,829 1,107 .035 1,259,966 1,674.393 23,054 '999Depreciable assets .. . ... . ... . ... . ... . ... . .. . ... . ... . ... 91,446,213 6.475.841 7,235,338 9,751,981 10,249,548 22,589,115 7,326,238 7,442,628 4,078,824 3,504 .482 3,544.935 9,247,284Le- Accumulated depreciation .. .. . .. .. .. .. .. . 54,107,667 4,333 .705 4,643,501 6 .245,955 6,469,459 13,502,192 4,486,299 4,142,309 2 .252 .026 1 .798 .902 1 .409.628 4 .823 .692Other capital assets less reserves . .. .. ... . .. .. .. .. ... . .. .. .. .. .. .. .. .. .. 9,340,920 210,694 392,735 520,541 841,689 2 .292.133 939,389 686 .857 520 .626 437,204 956.055 1,543000Accounts and notes payable .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . _ 76,786 .152 2,514,247 3,111,241 4,889,501 6.842,733 22,106,248 8 .080 .021 7 .995,495 4,177,334 3,385,810 4,672,973 9 .610 :549Other current liabilities. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 36,108,584 904,393 931,778 1,610,764 2,296 .065 9,034,046 4,464,455 3,776,513 1,778.662 1 .861,053 2,530,393 6,920 .46

1
Mortgages, notes, and bonds payable in one year or more, 45,173,077 1,447,901 1,667,781 2,749.708 2,772,394 7,500,887 2,863,328 3 .OG6,370 1,820,233 1,931,123 3,087,908 16 .325,443Net vorth .. .. .. .. .. .. .. .. .. . 66,723,454 -608,857 3,457,237 5 .125,181 6,598,451 16,577,644 6,606 .851 5,968,642 3,113,542 2,908.725 3.515,343 13,460.694Total receipts. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . 517 .477,336 6,804,751 46,246,628 40,049,160 46,720,512 49,264,081 130 .659,156 44,750,638 44,835,991 22,038.672 17 .760.517 23.396 .322 44,950.907Business receipts .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 504,906,544 6,506,984 45,763,028 39,696,621 46,130,591 48,512,243 128 .349,043 43,744,529 43.770,296 21,418 .895 17 .217.471 22.565,796 41,23 1

:04 "
cost of sales and operations . .. .. .. .. .. _ .. .. .. .. .. 392,668.469 5,007,405 28,105 .143 26.757,194 33,444,528 36,218,776 102,557,650 36,623,004 37,746,385 18,304,827 14,842,560 19,873 .548 33,187451Taxes paid . .. .. .. .. . ... .. .. . .... _... . ... . .. .. ... . ... . . 10,218,770 130 .103 1,343,092 1,109 .012 1,232,315 1,267,552 2,610,678 756,548 687,830 247,303 261 .354 222.665 350. 315Interest paid .. .. .. . ... .. .. . .. . ... . ... . .. . ... . ... . . _ . ... . ... . ... . . 7,369,122 9B,432 361 .303 377,561 521,482 492.018 1 .419,656 394,797 450,439 247,621 254,405 422,584 2,328 .823Depreciation .. .. .. .. .. . ... . ... . .. . ... . ... . .. _ ... . ... . .. . ... . ... . ... ... . ... . .. _ 9.296,059 140,808 912,361 883,357 1,108,905 970,292 2.214,143 658,479 630,397 331,811 264,445 263 .421 917,64 1Pension, profit-sharing, stock bonus, and annuity plans . .. .. 1 .778,278 7 .268 76,204 108,955 154,769 254,777 514,659 137 .923 139,697 49 .345 44,969 54,944 234768Employee benefit programs _ ... . ... . ... . ... ... . ... . ... . ... . ... . ... . .. 2.990,097 38.285 278.743 236,404 217,883 440,040 810,172 245,579 160,793 114 .144 65,753 81,562 300 :740Net income (less deficit) _ .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 8,736,930 -10,111 469.100 517,224 360,491 469,861 2 .366,449 1,173.328 1,211,840 508,032 491,744 438,784 740,188Income subject to tax . .. .. .. .. .. .. .. .. .. .. .. . 7,754,260 100,145 305,802 595,025 613,328 694,790 1,913,891 737.421 791,244 399,348 358 .390 297,198 947 .678Income tax, total .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. 2,327,882 36,101 50,695 ?9 468 120 .449 167,508 609,915 258,860 276,042 141,357 124,964 106.631 3358 2Alternative minimum ta . .. .. . .. .. .. .. .. . .. .. .. .. .. . 89,550 -4,255 - 2:322 9,998 38,374 9,627 5,613 4.555 2,647 3,963 5 :5972Environmental tax .. . .. .. .. .. .. . .. .. .. .. .. _ .. . ... . .... 2.505 - - 4 48 230 291 347 434 1 .087Foreign tax credit . . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 89,197 1,183 4 - 2 103 1. 1 04 .711 20 26 85,982U.S . possessions tax credit 4,796 - 44 107 - - 4,645 - - - -Orphan drug credit . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . _ . .. .. .. .. ... - - - -Nonconventional source fuel credit .. .. .. .. .. .. .. . .. .. .. .. ..

2- 1
294
- - -

(3eneral business credit . .. .. .. ... 75.615 -1,053 583 1,752 1,498 4,3 5 10719 3,355 108 2,585 935 3 .061 43.641Prior year rn nimum tax credit .. .. .. .. .. .. .. .. .. 51,355 - - 25 :474 9,532 6,553 3,056 2,448 395 1 .476Total i ncome tax after credits . ... . ... . ... ... . ... . .. . ... . ... . ... . ... . . 1 2,106,624 33,865 1 50,112 1 97 .497 118.876 160,839 573,720 245,869 261 .337 135,005 121,561 103 .149 204,793Footnotes at end of table . See text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATION S

Table 6-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

1, Size of total assets
Total returns

Industrial dmsion, item of active Zero $1 $100.000 $250,000 $500 .000 $1,000,000 $5 .000,000 $10,000,000 $25,000
.000 $50'000'000 $1 00

.000.000 $250.000.000
corporations assets Under under - under $1 under $,under $1 under under under under under or

$100,000 $250,000 $5W.000 0()0,000 1000 .000 0,00,000 $25 .000.000 S50,000,000 $100,000 .000 $250,000,000 more

(1) (2) (3) (4) (5) (6) M (8) (9) (10) (11) (12) (13)

Manufacturing
Number of returns .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..

.
.. .. .. . 301,346 12,458 112,543 50,625 35,499 29,709 41,337 8,092 5,785 2,138 1,172 932 1,056

Total assets .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 3,721 .219 .914 - 3,793,707 8,422,156 12 .821,086 21,198,804 91 .182,187 56,979,354 90,151 .423 74,583,175 82 .846 .065 146,197 .469 3.133 .044.487
Notes and accounts receivable, net .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. .. 785,857,093 - 759,778 1,978,139 3,220,010 5,908.098 24,643,878 14,573,871 21,364,303 10 .923,411 17,343,580 29,SM,831 649,558,193
Invent ries . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. .. .. .. 373.518,748 - 594,797 1,447,095 2,586.685 4,628,770 22,421,897 13,844,764 22,577,935 16,299,946 17,025,924 26,449 .793 245 .641,143
Cash, Government obligations and other current swats 319,939,597 - 719,164 1,761,894 2 .123,862 3,280,673 12,147.056 6,897,699 10.830 .693 8.582 .616 9,435,296 15 .528,833 . 248,631,809
Other investments and loans . ... . ... . ... . .. .. ... . . . . ... . ... . . _ ... . ... . .. 946,030,802 - 306,049 537,549 714,919 1,167,279 4,499,036 3,382,616 5.445,459 6,124 .885 7 .363 .850 16,407,377 900,081,782
Depreciable assets . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 1,514,803,821 - 3,327,321 6,873,178 10,446,333 14,802,655 55,425.204 32,806,858 48,520,550 37 .333 .795 38,810,183 66,279 .030 1 .200,178,71 4

Less: Accumulated depreciation ... . ... .. .. . ... .. 733,292,092 - 2,180,630 4,643,676 7 .072.501 9,550,529 32,997.448 17,871,270 24.820 .925 17 .640 .474 17 .030 .187 28,155 .387 571 .329,064
Other capital assets less reserves . . .. .. .. .. .. .. .. .. ... . ... . ... . ... . ... .. 290,842,405 - 105,818 188,202 336,891 504,594 2,932,941 2,068,821 3,478,516 4,192,805 5,868 .472 11,308,016 259,857.330
Accounts and notes payable . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 760,527,517 - 1,362,223 2,299,142 3,628,517 5,856,818 27,141,519 16,854,125 24,568,195 17,403,324 17,277 .316 26,185,513 617 .950.824
Other current liabilities .. . ... . ... . ... . ... . ... . ... . ... . ... . ... . .. . ... .. .. .. .. .. . 371,171,903 - 514,009 890 .976 1,083,380 1,789,418 7,802,774 4 .963,892 7,953,534 6,649 .086 7 .597 .619 14 .192,456 317,734,760
Mortgages, notes . and bonds payable in one year or more . 747 .966.622 - 997,414 1,444,682 2,641,612 4,010,898 15,423,120 9,970.282 16,554,658 16,858,485 18,976,405 38.503,368 622,585,697
Not rlh .. .. .. .. .. .. 1,373,491,816 - -965,121 2,318,734 3,662,676 7,486,133 34,096,456 22,046,340 36.201,101 29,364,013 33,480,134 56.124 .564 1,149 .676,786
Total receipts'

. . . .. . .. . . .
. . .. . . . . 3 .531,219,028 38.579,237 17,288,937 27,478,884 32,628,240 52,208,594 206,296,271 113,257,954 165,191,225 116,516,950 116.501 .537 185,132 .193 2,460,139.005

Business receipts . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ 3,276,012 .925 34.487,774 16,980,488 27,114,470 32,192,798 51,2§4,170 202,513,699 110,907,142 161,991,643 113,321 .531 112,757,181 177,886,709 2,234,575.320
Cost of sales and operations . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,257,683,863 22,781 ;162 8,806,274 15,301,904 20,053,561 33 .865,068 144,684,723 80,646,961 118,607,491 82,813,428 80,698,355 125,412,215 1,524,012,71 8
Taxes paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . . .. .. .. ... . ... . ... . ... . . 83,307,926 1,099,839 647,622 889,741 1,047,403 1,41

1
4,451 4,666,640 2,342,693 3,403,384 2.078 .390 2,240,377 3,557 .379 59 .920007 0

Interest paid . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 147,452,397 1,186,366 179,114 320,252 463,821 769,616 3,263,136 2,085,843 3,101,712 2,693,445 3,052 .856 5,847,347 124,488:887
Depreciation . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. .. .. . _ _. 0

123,568 .814 1,048,368 409,379 781,102 1,054,719 1,425,881 4,969,882 2,774,225 4,187,613 3,010,774 3.236 .138 5,773,615 94 .897 118 q

Pension. profit-sharing, stock bonus, and annuity plans 17,564,235 120,191 56,408 142.677 136,856 251 .087 796,519 405,744 564,632 449 .451 456,360 852,349 13,331,960 10
Employee benefit programs .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 53010056 456399 94 67 188589 326240 476142 2079372 1 081 131 1 734 B37 1 .287,049 1,392,445 2.627,005 41,266,681 0
Net income Oess deficit) .. .. .. .. .. .. .. .. .. ... . ... . ... . ... . ... . .. 180~476 :024 2. 755:321 -207~1191 1 54 :861 - 164:122 664:681 3 :679 :817 2 :790:020 4 :716 :967 4.045,718 4,787,279 7.429 .181 149 .82349 2
Income subject to tax . . .. .. .. .. .. .. .. ... . ... . ... . ... . ... . ... . ... . .. 183,394,792 3,364,319 155,691 417,044 580,163 921,733 3,437,467 2,304,986 3,807,636 3 .726.776 4,569,604 8,352 .307 151,757:064
Income tax, total __ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. . 63,780,169 1,1543,239 27,311 70,195 111,414 223,020 1,080,449 798,455 1,326,134 1,302 .o87 1 .597 .151 2,921,940 53,163,774

Afternaliva minimum tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 1,185.214 12,172 - - - 1,266 13 .459 16,903 28.655 27.003 32,733 59,979 993,045
Environmental tax . .. .. . ... . ... . ... . ... . ... . ... .. .. .. .. . ... .. .. . ... .. .. . ... .. . 238,442 3,944 - 90 251 1,436 2,627 4,531 9,877 215,666

Foreign tax credit . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 19,878,040 543,871 - - l,(Yg8 2,117 5,258 22,710 35.128 91,314 282,160 18,891,264
U .S. possessions tax credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,696,471 77,077 - 20 65 520 15,408 38.559 112 .239 209,419 266,785 327,956 1 .648,425
Orphan drug credit .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 14,190 - - - - - - - - - - - 14,190
Nonconventional source fuel credit ... . ... . ... . ... . ... . ... . ... . . 31,344 - - - - - 3 - 2 31,116 CD
General business credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . .. .. ... . ... . ... . .. 1,840,330 7,389 4,317 10 .665 10,432 39,226 25.490 34.985 31,841 36 .379 63,229 1,574038
Prior year minimum tax credit ... . ... . .. .. ... . .. .. ... . ... . ... . ... . ... .. .. .. 349,865 1,521 2.756 2.889 4,033 4,478 14,287 315 :618
Total income tax after credits . . ... . ... . ... . ... . ... . ... . ... . ... . ... .. .. .. .. .. 38,969,929 526,580 24,972 61,792 100,683 210,956 1 1,022,176 726,197 1 1,153,283 1,021,663 1 .198,196 1 2,234 .306 30.689,123

Transportation and Public Utilities
Number of returns . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. ... . ... . .. 156,037 10,978 75 .037 27,349 15.116 11,902 11,515 1,939 1,065 381 210 186 358
Total assets . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 1 .474,412,864 - 2,554,399 4,487,228 5 .441 .390 8,334,345 23,652,598 13,365,007 16 .276.698 13.722.808 15,573,350 30,189,841 1,340,815,201
Notes and accounts receivable, net . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 141,516,336 - 443,277 678,070 1,043 .023 1,859,835 5,341 .406 2,625,906 2,825,359 2.292 .618 2,468,710 3,896,516 118,041,61 5
Inventories . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. . 29,300.311 - 38,390 102,676 102 .910 140,889 640,350 303,854 303,979 259.199 342,527 575,838 26 .1189,698 00
Cash . Government obligations and other current assets 97,739,584 - 600.909 961,531 1,167 .543 1,474,727 3,652,093 2,094,144 2,149,581 1 .753,910 1,635,790 2,736 .961 79,512,39 3
Other investments and loans. _ ... . ... . ... . ... . ... . ... . ... .. .. .. 221,376,465 - 203,437 381,342 352,094 538,829 1,617,153 886,884 1,422,065 1,280,242 1,411,453 2,791,446 210,491,518
Depreciable assets .. .. .. .. .. .. .. .. ... . ... . ... . ... . ... . ... . .. 1,242,816,853 - 2,983,898 5,402,906 6,302,749 8,643,763 21,731,044 10,636,398 13,572,771 10,544,909 10,916,229 20,718,213 1,131,363,974

Less: Accumulated depreciation . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 417,148,008 - 2 .042,216 3,473,958 4 .093,548 5,131,567 11,728,733 4,586,956 5,959,030 4.496.919 4,055,078 7.564,721 364,015,281
Other capital assets less reserves .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 63,900,129 - 133,136 155,576 308.265 390,402 1,434 .378 997,992 1,342,704 1,326,038 2,086,206 4.690.704 51 .034,730
Accounts and notes payable .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. ... . ... . . 159,102,517 - 742,718 1,089,702 1,516,919 2,240,693 6,618,768 3,366,455 3,658,519 2,994,217 2,956,476 5,252,300 128,665.746
Other current liabilities. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 124,220.198 - 228,315 440,264 403,635 512,277 1,879 .867 1,103,572 1,335,669 1 .172.654 1,484,471 2,887 .583 112 .771,692
Mortgages, notes, and bonds payable in one year or more . 459,614,272 - 639,543 1 .283 .339 1,492,041 2,510,728 7,280,220 5,049.057 6 .099,262 4,563,710 6.107 .767 12,777,988 411,810.617
Net %~orth .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 611,303,116 - -48,896 802.225 785,574 1 .899 .891 4,170,931 2,688.469 3 .281 .961 3.266,028 3,211,193 5,142,330 486 .103,412
Total receipts . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 906,501,335 15,382,331 14,739,962 15,757,753 15,702,427 19,912,609 47,341,600 20 .235,300 19,972,746 15,843,492 13,822,735 26,946.118 680,844,264
Business receipts . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. . ... . ... . 844,076,080 13,057,585 14,491,849 15,328,203 15,401,001 19,228,706 45,988,473 19,460.010 19,107,237 14,757,776 13 .040.861 24.854,605 629,359,774
Cost of sales and operations .. . ... . ... . ... .. .. .. .. .. 401,515,846 3,849,446 8,805,293 7.887,388 6,401,470 9 .819 .656 24,720,607 11,269,580 9,252,608 8,188,626 5,184,331 13,822 .031 292,314,811
Taxes paid .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 38,781,015 681,937 359,860 669.624 620,946 667,124 1,494,757 634,973 744.116 506.063 505.915 831 .594 31,064,105
Interest paid . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 56,900,550 613,328 137,094 222,113 261,079 378,331 1'056,065 624,733 738,085 661,200 767,503 1,814,698 49,626,322
Depreciation . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 83,172,274 969,108 399,879 668,934 707,897 989,447 2.380,540 1,137,477 1,289,505 915.411 1,024,380 1 .615.647 71,074,048
Pension, profit-sharing, stock bonus, and annuity plans 5,828,176 74,140 45,381 63,921 181 .279 41,835 213,009 46.671 76,864 98,572 4,968,629
Employee benefit programs .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. .. .. .. 15,982,693 308,749 41,564 106,857 93,139 159,241 327,805 146,305 272.883 146.532 176,569 423,992 13,779,057
Net income (law deficit) .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 39,073,953 496,144 -141,897 144 .134 -11,579 1 IE18,017 142,684 -15,673 -97.372 248,471 -101,637 266,995 37.955,665
Income subject to tax .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 48.352.668 601,352 106,779 169,063 215,187 297,614 714,657 387,970 439,327 583,513 397,113 1,153,718 43.286,375
Income tax. total .. .. .. .. .. .. _ .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 17,176,596 204,892 17,692 26,943 42,981 ~2,814 230 .344 139,066 159.425 206,739 145.076 411,364 15,519,260

Alternative minimum tax .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . . ... . ... . . 749,531 3,139 1,445 10,491 8,207 10,093 7.920 9.470 17,145 680 .538
Environmental tax .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 79,053 898 - 131 252 575 506 1,736 74 .919

Foreign tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 179,990 800 - 2.952 2.876 169,668
U.S . possessions tax credit .. .. .. .. .. .. .. .. . . .. I 1 54,973 - 22 - - 54,951
Orphan drug credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. - - - - - -
Nonconventional source fuel credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 20,741 - - - 3 240 2 20.497
General business credit. . ... .. .. . ... .. .. . ... . ... . ... . ... . ... _ . .. .. .. .. .. .. .. 1 .171,013 *25.510 3.004 4,631 4,798 7,345 3,495 3,130 4,935 9,089 15,067 1 .089 .238
Prior year minimum tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . 85,298 * 7,230 - - 1 .035 1,074 1 .435 1 .958 358 270 71,450
Total income tax after credits .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 15.664,580 1 171,353 14,688 1 26,173 37,964 67,915 218,932 134,496 154,175 199,842 132,437 393,149 14.113 .456

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATION S
Table 6-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Total Assets-Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assetsTotal returnsIndustrial division, item of active $1 $100,000 $250,000 $500,000 $1,000,000 $5.000,000 $10,000,050 $25.000 .000 $50,000,000 $100-000,000 $250.000,000corporations Zem, Under und r under under under under under under under u~der orassets $100,000 $250,~60 $500,000 $1 .000,000 $5.000,000 $10.000,000 $25,000,000 $50 .ODO,000 $100,0D0,000 $250,1300,000 more
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)Wholesale and Retail Trade

Number of returns . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. 1,012,980 54,578 438 .915 206,341 119,141 83 .772 89,771 11,477 5,742
1
.627 727 483 407Total assets . . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 1,390,555,774 - 17,032,582 33,399,347 41,915,760 58,677,262 187,938,980 78 .433,216 86,366,390 55,753, 748 50,763 '071 76.122 .344 704 .153.075Notes and accounts receivable, net ., 302,702,318 - 1,811,513 5,124 .696 7,403,335 12,570,334 42,215,416 19,006,303 21,588,889 1 3,397,118 12,195,351 15.761,581 151 .627.783Inventories .. .. .. .. .. .. .. .. .. .. .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 371,700,159 - 5,096,837 10,979,499 14,179,076 20,286,432 76,650,232 31,327,568 29,676,296 16788 .239 15,423.881 20,208,919 131,083,181Cash, Government obligations and other current assets 208,587,169 - 3,162,993 5,599,708 6,352,764 8 .583,531 22,221,168 7,992,397 8,990,093 6 :016,313 5 .538,336 7 .916,043 126 .213,822Other investments and loans . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 134.952,253 - 1,066,244 2,029,901 2,870,733 3,257,903 8,722,705 3,473,010 4,808,201 3 : 788: 382 3 .027,455 5 .959,985 95 .947,736Depreciable assets . .. ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 433,592,868 - 12 .916,163 17 .443,220 20,143,873 24,719,246 62,955,312 24,637,202 28 .968.154 19059788 17 .000,047 26,193,042 179 .556,82 1

Less
: Accumulated depreciation .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 194,633 .429 - 8,691,161 10.795,420 12,206,950 14 .649,504 34,891,982 12,392,954 13,660,137 8354,790 6,586,313 9 .619.369 62,784,850Other capital assets less reserves .. . ... . ... . ... . . .. .. .. .. .. .. .. .. .. . 68,007,484 - 642,077 1,334,867 1 .700,531 2,551,080 6,445,951 2.923,790 3,698,572 3 :430,678 2,442,648 5 .3 1 7,308 37.519,982Accounts and notes payable .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. .. .. . 487,561,290 - 5,403,605 9,611,645 12,522,545 18,798 .214 81,560,735 36,965,795 38,066,123 21,775,840 18,812,879 24,265,200 219.778,706Other current liabilities .. . ... . ... ... . ... . ... . ... . .. . ... . ... . ... 173,337 .267 - 1,600,520 2,424,483 2,579 .836 3,888 .670 13,373,588 5,844,079 6,509,094 4,848 .951 4,298,473 6,059,520 121,910 .053Mortgages. notes, and bonds payable in one year or more . 268,522,067 - 3,789,859 7,096,216 7,739 .815 9,897,270 26,463,145 10,733,230 13,855,360 11029284 0842187 18,890,611 148,185,092Net worth .. .. .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . ... .. .. . ... . ... . .. 342,748,951 - -2.301 .252 6 .983 .019 13,384,612 19,932,136 54,725,898 21,290,191 24,035,733 15 :086 :367 114 :312 :070 22.520,587 152,779,593Total receipts. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . _ 3,184,946,370 45 .886,139 89,771 .887 128,344 .540 138,759,253 187,2G3,578 617,631,683 260,178,181 247.425,432 155,37 1'889 127,439,515 181,338,236 1,005,596 .038B .siness receipts . . ... . ... . . . . ... . .. .. ... . .. .. .. .. .. .. ... . .. .. .. .. .. . .. .. .. .. .. 3 .G94,814,670 44,261,659 88,507,333 126,694,851 136,593,127 184,108 .908 607,469,351 255,566,367 242,127,083 151,914 :897 124,294 .500 176.735 .904 956,540 .690Cost of sales and operations. .. .. .. .. .. .. .. .. .. .. .. . ... . ... .. .. ... . ... . ... 2,388,963,994 35 .251,191 53 .720,257 86,657,149 94,208,700 133,948,368 479,668,807 210,852,145 195,537,489 125 .059616 99,025 .992 140 .614 .471 734,419,608Taxes paid 45,216,684 635,443 2,407,291 2,851,250 2,816,491 3,562.325 8,346,144 3,029,459 3,065,237 1,834746 1,495,133 2,373,943 12 .799,221 0Interest paid .. .. .. .. .. .. . ... .. .. . ... . ... . ... . ... . ... . ... . ... . ... . ... . .. .. ... . ... . ... 61,697,168 746,693 713,605 1,242,405 1,476,298 2 .054,238 7,421,551 3,143,427 3 .411,677 2 .136 :222 2,052,688 3,259,881 34,038482 0

Depreciation . _.. .. .. .. .. .. .. .. . ... .. .. .. .. . ... . ... . ... ... . ... . ... . ... . ... 42.561,609 515,280 1,395,571 1 .712,322 1,916,693 2,355,216 6,094,175 2,494,879 2,860,1 1 1 1,741,721 1 .663.385 2 .577,539 17,234:71 8Pension . profit-sharing, stock bonus, and annuity plans 6,608 .150 59,107 116,521 271,622 317,189 540,685 1,327,328 400,600 448 .456 249,699 201,040 285,522 2 .390,379Employee benefit programs . . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . .. 15,598,758 121,355 295,688 375,967 523,145 715,390 2,510,569 1,145,253 1,101,876 659,933 632,436 1 .148,429 6,368,71 6Net income (less deficit) . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 36,155,437 -91,081 -841,875 159,235 925,023 1,246,899 5.338,366 2,550,160 3,231,742 1,667842 792071 2.566,275 17.610 .779 _91Income subject to tax ., . .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 42,065,915 719,446 582,050 1,133,273 1 .546,049 1 .907,010 4 .919,396 1,846,330 2,311,009 1 .592 :917 11 :742 :440 3,102,580 20.663,415 2)Inccxne tax, total . .. .. .. .. .. .. .. . ... .. .. . ... . .. .. .. . ... . ... . ... . ... 13,595,625 230,512 93.505 186,242 283,209 405,162 1,434,054 624,768 801,484 560,374 607,070 1 .080 .736 7,288,511 P +Afte native minimum tax .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 238,181 2,363 - 1,907 13,364 9,475 16,755 1 1 : 560 10
:
224 19,331 152429 -.Environmental tax . ... . ... . ... . ... . ... . ... . ... . .. .. ... . .. .. ... . .. .. ... 39,097 567 1 1 - 147 702 13 3 1 739 3,933 30:5136 0Foreign tax credit . . .. .. .. .. . . .. .. .. .. .. . .. .. .. .. . ... .. .. .. .. 627.932 '57,802 - 1.770 3.522 6,1134 16,1454 2
.9 8

17492 521 .41 4U.S. posse,ssions tax credit .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 6,267 - (1) 3 24 1,524 203 - - 1,749 2764 -Orphan drug credit . .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. - - - - - - - - - - -0 MNonconventional source fuel credit .. . ... . ... . ... ... . ... .. .. . .. CD(1) - 29 - 13 7 - 238 2 1General business credit. .. . ... . ... . ... .. .. . ... .. .. .. .. .. .. .. .. .. .. . ... 258 .433 1,885 1,479 5,064 6,788 8,118 25,090 8,602 11,464 7,701 9,504 26,118 146,621Prior year minimum tax credit .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. ... 28,936 '1,561 - - - - 1,793 1,204 2 .412 1,255 1.280 5,122 14,307Total income tax after credits . .. . ... .. .. ... . ... . ... . ... . ... .. .. . ... .. .. .. .. 12,673,766 169,264 92,026 181 .178 276,338 395,222 1,402,124 614 .129 781,417 1 535,274 591,389 1,029.237 6 .606.167Finance, Insurance, and Real Estate
Number of returns .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 592.832 44,686 266,308 93,168 63.486 44,202 48 .421 8,170 7,886 5,235 4,460 3521 3.290 -ATotal assets . .. .. .. .. .. . ... .. .. . ... . ... . ... ... . ... . ... ... . ... . ... 9,957,481,118 - 8,100,764 15 .089,401 22,532,841 30,950,252 102,324,914 57,271,704 128 .213,506 187,198 .460 315.G48,494 547,678 :919 8,543,07 1 - 863 (DNotes and accounts receivable, net .. .. .. .. .. .. .. .. .. .. .. .. .. 2.674,433,070 - 545,481 1,350,613 1,795,008 2,786,908 9,488,913 7,764,919 30,794,928 58.831,294 97.873,252 141,148 . 057 2,322 .053,698 00Inventories . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 33,865,422 - 95,313 295,439 481,315 1,551,125 5,260,967 2,383,363 3,016,370 2,457,273 2,649,156 3,775,921 111899179 (0Cash, Gc~ernmem obligations and other current assets 2,330,159,301 - 3,000,320 4,024 .471 5,116,913 6,356 .999 19,101,328 11,357,461 33,466,635 53,163 .586 84,849,011 131,157 .967 1 .978,564 :61 0Other investments and loans .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 4,110,977,788 - 1,188,985 2,886,261 4.715,797 5,427,738 20,250,468 14 .725,135 33,910,093 50.224,602 104,358,735 233.303 . 729 3,639 .986,247Depreciable assets

- ' ** - * _
. . ... .. .. . .. .. .. . ... .. .. .. 346,667,409 - 5,576,287 1 7,252,001 10,978,116 13,849,370 40,588,958 17,528,402 21,065,163 17,782,815 18,940,339 25,992,862 167113 .095Less: Accumulated depreciation . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 112,618.127 - 3,543,249 3,679,689 4,867,583 5,178,671 12,244,232 4,761,000 5,333,685 5,008,284 5.494,776 7 .272 .645 55 :234,31 2Other capital assets less reserves .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 102.154,838 - 835,685 2,249,170 3,402,282 5,036,406 15,264,789 6,019,056 7,327,015 5,468,476 5,741,351 7713,016 43,097 .591Accounts and notes payable . .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. 1,060,928,886 - 1 .377,492 1,880,756 3,375 .349 4,513,771 18,487,413 9,023 .007 13,770,920 13,033,765 19,870,459 29 :421,440 946,174.513Other current liabilities .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. 4,358,382,401 - 974,970 1,049 .136 1,393,004 1,503,083 6,967,063 8,062 .464 48,549,607 103,532.042 184,553.697 297,853276 3,703,944,060Mortgages, notes, and bonds payable tn one year or more. 725,346,436 - 1,740,002 3,916,898 6,059,950 9,741,474 34,641,677 17,387,193 21,858,688 19,645,469 20,928,560 35,563:301 553,863,224Net worth . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. ... 2.028,200,908 - -382,925 3,950,499 6,985,499 9,971,973 26,271,148 15,165 .732 32,424,771 39 .355,163 73,647,856 148,406,306 1,672,404,887Total receipts .. .. .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 1,868,003,359 96,987,259 27,206,314 12,648,276 14,822,158 15 .353,316 37.579,890 20,706,965 33 .150,167 38 .035,379 55 .613,887 92 .4 1 0.573 1 423,489 174Business receipts . .. .. .. .. .. _. .. .. .. .. .. .. .. ... .. .. . ... . ... . ... 855,752,870 8,807,634 24,933 .381 10,824,776 11,805,838 12,367,470 28.961,102 15,083,968 22,080,540 21,011,066 27 .544,282 42 , 838.327 629.494 :488Cost of sales and operations .. .. .. .. .. .. .. .. .. .. .. . 487,672,748 2,123,272 4,513,646 2,616,244 3 .723,628 3,247,644 12,240,241 7,839,435 12,038,061 12,094,486 17,007,457 25805,728 384,422,905Taxes paid .. . ... .. .. . ... .. .. . ... ... . ... . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 30.254,866 948,644 714,301 468,400 567,999 637,114 1,528,694 644,272 948,797 883,703 1 .070 .154 1 :752.229 20,090,560Interest paid . .. . ... . ... . .. .. ... . .. .. .. .. .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. 521,868 .248 70,818,623 461,594 496 .404 726,804 885,924 3,339 .250 2,128,463 4,829.338 8,116,551 14,011 .4 1 5 23881,421 392,172,461Depreciation . .. .. .. .. .. .. .. . ... . ... . ... . ... . ... . .. .. ... . ... . ... . . .. .. .. .. .. .. .. .. .. 35,900 .019 692,042 400,346 366 .680 481,420 499 .935 1,365,770 627,563 916,663 931,671 1,218,230 1 :756,264 26 .643,434Pension, profit-sharing, stock bonus, and annuity plans . 6,542,241 55,618 130,555 158,940 120,136 113,527 219,409 68,846 101,901 112 .056 181,887 310 .394 4,968.972Employee benefit programs .. .. .. .. .. .. .. . ... .. .. .. .. . .. .. .. . ... .. .. . . 11,881,128 311,064 310,725 109,931 111 .541 119.379 269,579 110,401 243,434 303,651 451,665 744,518 8 .795.239Net income (less deficit) .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 108,907,351 161 .229 3B4 .112 107,483 51,194 455,642 509,138 462,758 728,434 1,487,061 3,595,164 7,939 .473 93,025,662Income subject to tax . . ... . .. .. .. . .. .. ... . .. .. ... . .. . ... . .. .. .. .. .. .. ... . .. .. 64.854,675 3,663,299 442,726 518,816 565,165 667,747 1,489,459 881,107 1,441,034 1,845,345 2,943,089 4407,868 45,989,020Income tax, total . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . 22.693,200 1,311,771 73,939 99.752 121,539 160,953 450,459 298,435 493,094 646,807 1,033.687 1 :561 .325 16,441,43 7Alternative minimum tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 810,681 44,077 234 437 2,746 11,148 9,247 14,327 22,635 30,626 44770 629.975Environmental tax . .. .. .. .. .. .. .. .. .. _. .. .. .. .. .. .. . 85,431 2,715 '14 164 141 564 1,465 1,758 3:480 74,981Foreign tax credit .. . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . 2,087,968 152,396 - (1) 4,122 1,561 14.169 2,862 29,859 48,728 1 .834,157U.S. possessions tax credit . . ... . ... . ... . ... . ... . ... . ... . .. 12,219 35 - 59 2 - 758 10 1.168 439 9.747Orphan drug credit ... . ... . ... . .. _ .. . ... . .. .. ... . ... . ... . .. .. ... . .. .. ... . ... .. - - - - - - - -Nonconventional source fuel credit . .. .. .. .. .. .. .. .. ... 1,216 - - - - - - 1 12 4 13 114 953General business credit. . .. .. ... . .. .. .. .. .. .. .. .. . .. .. .. .. .. ... . .. .. . 183,777 1,546 -1,571 1,905 '306 1,863 2,065 2,551 3 .344 4,470 6,146 13,157 144,854Prior year minimum tax credit . .. .. .. .. .. .. .. .. .. . .. . ... . ... . ... . ... . 261,390 2,987 7 .11 1 .655 976 3,967

of
11 .41Total income tax after credits .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 20,146.630 1 1,154,787 1 72,357 1 97,847 1 121,14 158,987 442,616 1 293,348 1 470,745 1 .1 :23. 1 .4 .3.6 14 31,263- a 22' '3 :'Footnotes, at end of table. See text for "Explanation ot Terms' and "Description of the Sample and Limitations of the Data."
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Table 6-Sel ,ected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Total Assets-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assets
Total return

Industrial division, item of actiye Zero $1 $11)0,000 $250,000 $5()0,000 $1,000,000 $5,000,000 $10,000 .000 $25,000,000 $50,000,000 $100,000,000 $250,00D,000
corporations assets Under und r under under under under under undo, under under o r

$1 00,000 $250,~60 $500,000 $1,000,000 $5,000,000 $10,000.000 $25,000.000 $50.000,000 $100,000,000 $250,000,000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Service s
Number of returns .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 989,850 55,821 656,761 143,725 61 .861 34,680 29,589 3,723 2,078 754 370 287 202

Total assets __ . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 552.132,138 - 18.158,965 22,713,534 21,370,885 24,526,726 59,934 .141 25,759,292 32,123,666 25,957,529 25,949,956 50,140 .287 245 .497,156

Notes and accounts receivable, net . .. .. ... . .. .. .. .. . _ . .. .. ... . .. _ 94,029,449 - 1.857,037 3,348562 3,607,755 4,737,191 12,876,377 5 .624,268 6,818,340 5,499,165 4,908 .252 9,534,196 35,218,306

Invent nes .. .. .. .. ... . .. .. .. .. . .. .. .. .. .. .
.

.. .. .. .. .. . . .. .. .. .. ... . ... . ... 23,060,757 - 836,015 1,166,642 1,166,371 1,245,861 3 .321,861 1 .254,287 1,484 .738 1 .071,883 1,077,810 2 .132 .347 8,302 .940

Cash, Government obligations and other current assets 78,069,177 - 5,670,819 5,872,616 4,903 .768 4,938,650 10,339,503 4,088,616 5,398 .783 4 .081 .256 3,329,108 7,017,769 22,428,290

Other investments and loans . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. 98,820,941 - 2,053,138 2,883,018 2,454,987 2 .735,988 5,940,487 2 .403,622 3.634,090 2,967.323 3,705,795 9,117 .244 60,925,249

Depreciable assets . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 293,382,723 - 21,434,142 18,368,000 17,197,024 17,831 .948 39 .930,375 15,982,299 17,491,691 13 .541,434 13,810 .761 19,230,308 98,564 .74 1

Lew: Accumulated . . .. .. ... . .. 128 .521,248 - 15,204,202 11'081,553 10,077 .577 9,820,559 19,009,839 6,742 .949 6 .922,239 5 .085,122 5.666,683 6,424,695 32,485,830

Other capital assets less reserves .. . ... . ... . ... . .. _ .. .. ... . ... . ... 47,191,742 - 573,355 1,148,855 1,143,533 1,791,082 3,959,479 1,843,394 2,433,574 2,105,378 2,990,466 5,872,269 23,330,358
Accounts and notes payable . .. .. .. .. .. . _- . .. .. .. .. .. I 1 108,000,546 - 4,027,697 4,886,975 4,518,383 5,148,714 14 .814,715 6.458 .801 7,579,761 5 .374 .794 5,406,761 10 .943,325 38,840,617
Other current liabilities . ... . ... . ... . ... . ... . ... . ... . ... . .. . ... . ... . ... . 65,489,816 - 2,660,704 2,116,135 2,046,541 2 .637,977 7,668,733 3,048,957 4,254,887 3,305,456 2,595,287 6,800,624 28,354,515
Mortgages, notes, and bonds payable in one year or more . 173460868 - 3,932,140 5,181 .961 5,206,760 6,575,036 17,348,830 7,439,925 10,124,586 8,814,002 9,393,953 17 .777,528 81,666.147

Net worth. . ... . ... . ... . ... . ... . .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 1 32 :375:217 - 281,575 5,280,658 6,085,277 6,152,540 12,142,356 5,938,640 7,278,708 6,196,818 5,756.119 9.698,730 67 .563,797

Total receipts. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. . 735,497,193 11,620,422 110,653,074 72,017,079 54,141 .274 52 .932,644 104,225,381 37,179,025 36,493,981 29,075,355 25 .863.522 43 .620,160 157,675,277
Business receipts . .. .. .. .. .. . ... . ... . ... . .. .. .. . ... . ... . .. .. . 680,350.095 10,360,712 108,479,061 69 .828,264 52,552,018 49,599,276 98,882,298 34,776.841 33,177,810 27,010,674 23,262.017 39,466,557 132,954,569

Cost of sales and operations .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 273,531,298 4,234,910 32,645,562 23,509,464 21,384,071 19,776,105 45,360,124 16,641,693 14,629,675 12,710,692 9,731,682 18 .869,563 54,037,758

Taxes paid .. .. .. .. .. .. . ___ .. .. .. .. .. .. .. .. . __ .. .. .. .. .. . ... .. .. .. .. . 23,382.242 392,655 3,673 .304 2,568,016 1 .853,094 2 .043,377 3 .386,878 1,197,073 1,151,547 765,982 780,486 1,188,870 4 .380961

Interest paid . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . ... . ... . ..: . ... . ... . ... . 26,858,974 517,419 775,191 938,250 772,836 919,877 2,485,718 1,105,843 1,386,425 1,151,484 1,288.898 2,378,631 13 .138:402

Depre<;iation ... . ... . ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 33,518,579 365,877 2,234,652 2,121,935 1,652,229 1,743,738 3,849,100 1,594,943 1,961 .869 1,451 .898 1 .466,966 2,170,493 12 .904 .879 0

Pension, profit-sharing, stock bonus, and annuity plans . 5,326,487 29,695 1,092,007 647 .903 426,692 340 .364 618,628 222,263 142,386 119,168 118,717 2G4,987 1 .363 .677 -N

Employee benefit programs . .. .. .. .. .. .. .. ... . ... . ... ... . ... . ... .. .. .. .. . 8,938,744 169,958 660,011 696,722 454,107 557,640 1 .112,432 584,937 595,786 399,117 670,288 860,337 2,177,40 7

Net income (less deficit) . .. .. .. .. . ... . ... . ... . ... . .. . ... .. .. . ... .. .. .. .. .. .. . 11,020,194 68,816 1,855,878 513,401 657,672 5?3,229 639,729 318,744 57 .025 574,715 247,055 77,849 5,486080 0
Income subject to tax ... . ... . ... . ... . ... . ... ... .. .. .. .. . 17 .945,448 466,593 740,080 984,760 727,392 726,135 1,502,694 687,956 743,751 841,599 738,198 1,185,754 8 .600,'535 -%

166,696 148 .782 181,875 476 .412 238,820 268,913 297 .814 263,713 424,318 3,037305 91)
Income tax, total . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 5,785,655 158,793 122,215 P+

Alternative minimum tax . .. .. .. .. .. .. .. . -- .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 181,878 7,749 - 3,040 17,245 6 .388 14 .145 11,051 10,679 16.470 92~460
Environmental tax .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 16,790 508 6 9 93 164 394 789 870 1.665 12 .274 0

Foreign tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 546.619 89,110 (1) - 557 11,561 17,591 16,349 10,813 9,284 33 .760 355,618 =1
U.S . possessions tax credit ... . ... . ... . ... ... . ... . ... . ... 15.936 - 101 57 36 14 942 1,897 5,259 2,441 5,188
Orphan drug credit _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. - - - - - - - - - -
N onconventional source fuel credit .. .. .. .. .. .. .. . .. .. .. .. .. ... - - - - - - - - '912 - CD
General business credit. .. .. .. .. .. .. .. .. .. .. .. .. .. . __ __. .. .. .. .. .. .. .. 267,605 4,789 6,991 4,754 6,736 7,870 15,215 5,785 8,058 6,602 7.798 18,472 174 .535
Prior year minimum tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 24,141 * 431 - 1,094 1,357 2,374 1 .428 5,666 9.972

Total income tax after credits .. .. .. .. .. .. .. .. .. .. .. . 4,930,443 64,464 115,122 161,360 141,113 171,278 447,599 213,328 237,891 1 274,672 240,014 366,421 2.4 7,180

Nature of Business not Allocabl e
Number of returns __._. .. .. .. .. .. .. .. .. . 16,889 4,078 9,098 2,189 1,206 244 .8 -

Total assets .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. 1,854,843 - 235,107 353,149 407,216 484,928 *72,785 -~67,84 5
Notes and accounts receivable, net . .. .. .. .. . . .. .. .. .. .. .. 260,227 - *24,505 '36,818 *33,988 91,309 73,608
Inventories .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 185,692 - 10,777 19.257 *42 .553 '84 .473 28,632 00
Cash

'
Government obligations and other current assets 275,234 - 36,914 52,024 47,235 58,476 '18.961 *53,585

Other investments and loans __ . .. .. .. .. .. .. .. .. .. .. .. .. .. . 310 .054 - '44,711
Depreciable asset . .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 864,801 - 175,546 200,332 186,137 664 210.499 - *91,623

Lew : Accumulated depreciation . ... . ... . ... .. . ... .. .. .. 266,348 - 102 .894 *69,732 24,833 40 42,744 - 26,104
Other capital assets less reserves .. ... . .. .. .. .. .. ... 162,698 - *49,143 *36,808 *58 .847 - '17,759 - '141
Accounts and notes payable . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 473,779 - 30,349 *36,220 -47,207 *2.718 230,774 - 126,513
Other current liabilities . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. 57,141 - 14,557 -7,144 '10,137 * 6,885 '6 .11 3
Mortgages, notes, and bonds payable in one year or more . 676.620 - *57.176 145,104 158,342 29,052 '145.710 *47 .970 93,265
Net worth . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 350,759 - 98,389 69,747 84,038 5,509 85,936 -4 18,153
Total receipts _ . .. .. .. .. .. .. . _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,322,943 68,751 523,561 860,349 284,199 *18,180 390,747 '1,365 175,791
Business receipts ... . ... . ... . .. _ ... . ... . ... . ... . .. . ... . ... . ... . .. . ... . ... . ... . 2.227,275 *39,249 514,522 852,177 269,694 *18.029 385,661 1,365 '146,578
cost of sales and operations. . ... . ... . ... . ... . ... . ... . ... . ... ... .. .. .. .. .. 1 .497.257 *4,948 244,158 *708,102 '183,800 74 262,921 1,365 *91,889
Taxes paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 45,402 1,659 10.838 16,351 6,616 306 7,204 - 2,430
Interest paid ... .. .. .. .. .. .. . . .. . ... . ... ... .. .. .. .. .. .. . _ . .. .. .. .. .. ... 56,856 * 3,491 12,883 13,719 17 19,680 7,022
Depreciation __. .. .. .. . ... _ . . ... . ... . ... . .. . ... . ... ... . ... .. .. . ... . 82,728 15,583 15, 129 6.621 19,675
Pension, profit-sharing, stock bonus, and annuity plans 5,033 - - 199
Employee benefit programs . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 8,703 - 2,267 152 1,066 - - - -
Net income (law deficit) . ... . ... . ... . . .. .. .. .. .. . .. .. .. .. .. . . . ... . ... . .. .. . -54,479 24,932 -29,713 6,804 2,474 34,802 ~14691 10,517 - - - -
;nCome subject to tax . .. .. .. .. . .. ... . ... . ... . ... . ... . ... . ... . . 66,937 *28.757 *4,253 13,591 18,260 1~492 584 - - - -

nconne tax, total . .. .. .. . ... . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 17,374 9,867 644 2,038 :570 - - - -
Alternative minimum tax .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. ... '526 - - 367 - - - -
Environmental tax . .. .. .. .. .. _ _ .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. -4 - - - -

Foreign tax credit . .. . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. __ . .. .. .. .. .. .. .. .. ... - - - - - -

U.S. Possessions tax credit _ .. .. ... . ... . .. .. ... . ... 199 199 - - - -
Orphan drug credit __ . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .

. - - - - - -

Nonconventional source fuel credit : . ... . ... . ... ..
General business credit . ... . ... . ... . .. .. .. . ... . ... . ... . ... . ... . ... . ... . ...
Prior year minimum tax credit . .. . ... . ... .
Total income tax after credits . .. .. .. .. .. .. . 17.175

Estimate should be used with caution because of the small number of sample returns on which it is based .
Less than $500 per return .

NOTE : Detail may not add to total because of rounding . Some totals may differ from Table 7 due to the method used to produce this table . See text for "Explanation of Terms' and "Description of the Sample and Limitations of the Data ."
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Table 7-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Business Receipts
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars ]

Size of business receipts
Total return

Industrial division, itern of active Under Under $25,000 $50,000 $100 .000 $250,000 $500,000 $1,000,ODO $2,500,000 $5,000,000 $10,000.000 $50,000,000
I under under under und r under undo, under under under orcorporations

$100,000 $25,000' $50,000 $100
.000 $250,000 $500.& $1,000,000 $2,500,000 $5,000,000 $1 0 .000,000 $50,000,000 _more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
All Industries

Number of returns . _ . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 3,627,863 1,438,416 865,213 240 .949 332,255 631,559 513,139 414,662 326,922 141,017 79 .565 67 .540 15,043
Total assets .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 17,647,120,286 220,518,102 159,749,573 24,738,574 36,029,955 86 .318,825 113,570,528 162,994,607 327,448,075 384,802,523 517,472,048 1,548,166,144 14,285,829,434
Notes and amounts receivable, net .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 4,091,972,824 16,754,433 11,547,778 2,546,747 2,659,908 7,711,761 13,600,991 25,433.539 72,589,377 102,809,401 147,315,872 375,390,214 3,330 .367.235
Inventories . .. . .. .. ... . ... . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 879,318.508 8,838,104 5,855,415 939,035 2,043,654 7,218,354 13,310,164 21,335,089 42,879,562 44,315,062 52,413,600 130.718 .801 558 .289.773
Cash, Goeernment obligations and other current assets 3,111,199 .676 39,338,355 27,018,550 5,407,549 6,912,255 17,066,225 22,445 .326 32,655,774 66,556,348 87,221,348 112,711,039 305,266,021 2,427,939,241
Other investments and loans .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . 5.662,377,798 52,295,985 39 .569,643 5,378,193 7,348,149 16,112,976 18.461 .837 26,020.032 53,693 .059 72,913,094 120.917,884 504,201 .352 4,797,761 .579
Depreciable asset . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... .. .. . ... .. .. . ... . 4,069,775,039 96,063,037 65,565 .316 10,620,223 19,877,498 51,996,872 67 .G47,457 89,709,899 141,600,705 115,865 .316 119,109 .817 282 .731 .287 3,105,650,649Less : Accumulated depreciation .. .. .. .. .. .. .. .. .. .. __ . .. .. .. .. .. .. 1,718 .268,625 38,241,907 23 .965 .633 4,635,001 9,641,273 28,306,299 37,368,331 49,425,682 77 .052,895 61 .050 .000 61,050,071 131,516,933 1 .234,254,507
Other capital assets less reserves . .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . ... . .. 624,930,387 32.119,494 23,654 .675 3,094,186 5,370,633 10,330.665 11,393,185 11,719,988 16,551,498 13.332 .620 15,325,239 43,330,476 470.827 .222
Accounts and notes payable . ... . ... .. .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. . 2,691,962,509 38,843,760 26.022,892 5,350,905 7,469,964 13,780,794 22,357,144 35,604,145 71,181,019 75.419,519 88,912,153 246,227 .896 2,099,636 .079
Other current liabilities .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ____ 5,141,333 .387 13,558 .960 10,212,709 1,302,013 2,044.238 5,676 .781 8,746,906 17,532,323 64,737,185 122,029,812 201 .854,637 563 .233,539 4,143,963,245
Mortgages, notes, and bonds payable in one year or more . 2,490,067,919 70,828,125 55,160,715 5 .993,429 9,673,981 24,270,092 30,490,748 39,097,155 63,173,952 52,388,766 56,963,546 168,292,717 1 .984,562,818
Net orth . . ... . ... . ... . ... . ... . .. __ . ... . ... . ... . ... . ... .. . _ ... . ... . ... 4.602,704,974 41,292,631 28,212,917 5,521,774 7,557,941 24 .191,878 30 .972 .644 48,963,012 99 .324,222 111,188 .707 144,948,273 488,443 .923 3,613,379,685
Total receipts .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . .. .. ... . .. .. ... . ... . .. 10,934,973 .405 56,504,882 20,424,753 10,019,306 26,060,823 108,623,204 187 .586,015 298,406,850 519,040,590 504,812,570 566,306,281 1,371 .550 .020 7.322 .142,993
Business receipts .. . ... . ... . ... . ... . ... . ... __ .. . ... . ... . ... .. .. ... . ... .. .. .. 9,427,277,533 34,897,764 4,049,021 8,088,612 22,760,131 101,644,434 179,735,687 286,487,013 496 .149,674 477,887,965 527 .002,747 1,246,861,401 6,076 .610.848
Cost of sales and operations .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 6,317,467,181 12,540,839 1,941,175 2,542,738 8,056,927 39,073 .309 80,965,714 149.485,606 297,508,284 316,714,952 372,577 .305 927.085,234 4,121 .515,937
Taxes paid __ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . .. .. .. .. ... . .. 236,145,632 2,689,577 1,077,911 446,980 1,164,686 4.134,124 6,515.501 9,391,664 13,782,376 11,720,597 11,218,863 23.590 .051 153,102 sac
Interest paid .. .. .. .. .. .. .. .. .. .. .. .. . _ .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. 831,521,305 4,462,618 2,695,745 552,713 1,214 .160 3,134,173 4,505.336 6,225,697 12 .432,154 15 .317.257 21,943,102 65.859 .703 697,641 :265 0
Depreciation __ . .. .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. .. _ .. ... . .. .. .. 337,302,354 4,457,468 2,181,021 804,707 1,471,739 4.177,727 6 .021,505 8,315,639 12 .885,997 10 .964.343 11,170,991 26,543,259 252 .765.425 0
Pension, profit-sharing, stock bonus, and annuity plans 44,159,248 229,987 121,019 18,936 90,031 668,136 1,089.178 1,351,746 2,089,063 2,024,321 1 .810 .838 3.651 .099 31 .244.882

1
Employee benefit programs . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 109,561 .360 444,064 252,797 57,314 133.954 621,570 1 .236.810 1,819,583 3,335,782 3 .296,867 3.81 5 .1182 9,697 .755 85,293045 *0
Net income (less deficit) . .. .. .. .. .. .. . .. .. .. ... . .. .. .. . .. .. ... . .. .. ... . ... . . 389,010,675 -8,393,823 -6,674,038 -717,609 -1,002,176 158,005 784,059 2,941,914 4,781,558 6,319,971 10.933 .810 38,745 .093 332,740:089 0
Incorrie subject to tax . ... . .. .. ... . .. . ... . .. .. ... . ... . ... __ ... . ... . ... .. .. .. 371,054,512 2,968,192 1 .753,483 372,549 842,160 2.128 .103 2,955,758 5 .041,137 7 .618,159 7 .613.317 8,735,140 25,700,611 308 .294 09 7
Income tax, total .. .. .. .. .. .. .. .. .. .. .. . __ .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. _ 127,754,021 734,879 521,838 64,794 148,247 403,4a3 574,093 1 .103,317 1,896,855 2,269.236 2,666,432 8,971,069 108 .934 657

Alternative minimum tax .. .. .. . .. .. .. .. .. .. .. .. _ . . ... . ... . . 3,540,918 24,557 20,232 3,550 6,529 8,512 22,784 42,775 73,589 85,709 247 .941 3,028620
Environmental tax .. . .. .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. .. . __ 471,779 809 778 .1 83 508 294 567 1,187 13,347 454 :952 0

Foreign tax credit .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . _ ... . ... . .. 23,996,821 28,879 28,854 401 1,962 131,496 18,920 11 .212 27,143 267 .102 23,509,705
U.S . possessions tax credit ... . ... . ... .. .. . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,793,603 81,545 81,133 410 2 77 444 461 17,531 12,307 47,488 382,847 2,250,903
Orphan drug credit .. . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 14,190 - - - - - - - - - - - 14 190
Nonconventional source fuel credit . . ... . .. .. ... . ... . ... . ... 82,792 '49 (3) - - - - 0) '660 1.765 79:897 CD
General business credit . ... . ... .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . _ 3,882,728 14,778 12,025 883 1,871 12,233 18,547 30,773 58,128 56.785 59 .412 169 .153 3,462920 P*Prior

year , nimum tax credit .. . ... . .. .. ... . .. .. .. . ... . .. .. ... . ... . .. 836,681 1,277 108 * 1 12 681 2,228 3,713 19,414 25,037 65,750 718:47 0
,
.to, income tax after credits .. .. . ... . ... . ... .. .. .. .. . __ ... . ... . ... . ... 96,147,206 608,351 398,784 63,384 146,183 390,660 552,460 938,359 1,798,563 2,168,858 2,706,931 8,084,451 78

.898, 572

Agriculture, Forestry, and Fishin g
Number of returns . . ... . ... . .. .. ... . . . ... . .. .. .. .. .. .. .. . .. .. .. .. ... . ... . ... . . 123,195 63,361 33,131 12,039 18 .191 24,679 13,216 9.041 8,105 2,609 1,226 841 117 -4
Total assets .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . 63,413,253 11,161,128 5,946,250 1,444,995 3,769,884 6,922,034 6,710,832 4,893,275 7,115,715 4,326,248 3.915 .273 7,243 .973 11,124,77 5
Notes and accounts receivable, net .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. 6.215,720 611,329 374,881 57,179 179 .269 317,536 342,003 344,601 818 .598 391,562 620 .494 1,237,741 1 .531,856Inventories . . .. .. . .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 7,188.371 160,037 102,540 13,788 43 .710 295,905 340,542 362,151 951,920 566,255 660,530 1 .270,660 2 .580 ' 371Cash . Government obligations and other current assets . . .. 7,299,646 1,429,196 717,347 199,491 512,358 814,862 792,257 681,717 713,284 482,473 426,688 850,483 1,108686Other investmem. and liaans .. .. .. .. .. .. .. . _ .. .. .. .. .. .. .. .. .. .. .. .. .. 7,780,842 1,710.637 1,219,958 126,125 364,554 818,304 662,191 509,908 715,244 553,598 355,179 618 .383 1,837:397
Depreciable swats

.. .. .. .. .. .. .. .. _. .. .. .. .. .. .. .. .. .. .. 44,390,053 5,911,933 2 .388 .590 837,250 2,686,094 5,948,615 5,659,208 4,488,219 6,427,637 3,475,766 2,792,670 4,029,009 5,656.99 6
Less

: Accumulated depreciation ... . ... . ... . ... . ... . ... ... . ... . ... .. . 27.177,737 3,635,065 1,337,555 510,469 1,787,040 4,090,256 3,910,453 2,961 .852 4 .134,544 2,063,602 1,571,771 2 .114,242 2,695.952
Other capital assets less reserves .. .. . ... .. .. . ... . ... . ... . ... . ... .. .. . .. 14,802,663 4,323,557 2,151,344 632,724 1,539,489 2,432.748 2,409,421 1,215,970 1,339,623 703,582 556,058 1,029,545 792,159
Acmunts and notes payable .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . _ 13.218,769 1,239,143 624,046 147,375 467,723 730.174 1,044,954 1 .052,971 1 .789 .954 1,140,277 1,126,305 2,276,666 2 .818,324
Other current liabilities ... . ... . ... . ... . ... . ... ... .. .. . ... . ... . ... . ... . ... .. .. .. 2.863,450 446,071 325,356 47 .871 72,843 156,461 157,992 112,580 274,144 219,716 278 .880 431,215 786,392
Mortgages, notes, and bonds payable in one year or more . 16,694.788 2,461 .339 1,260,266 273,178 927.895 1,957,725 2,052,709 1,641,862 2,256,253 1,370.945 996,100 1 .815,121 2,142,733
Net vvorth .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . ... . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 21,097,130 3.509,714 1,873,468 422 .132 1,214,114 2,997,518 2,477,543 1,620,611 1,789,342 1 .215 .698 1,196,606 1,956,616 4.333,481
Total receipts ... .. .. . ... .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . 86,627,044 3,294,201 951,460 513,469 1,829,272 4 .821,541 5,453,813 6,781,286 13 .334,487 9,132,758 8,240,033 16,734,028 18,834.896
Business receipts .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. 81,159,501 1,935,605 141,286 429,502 1,364,818 4,186,321 4,854,593 6,297,939 12,802,525 8.729,240 7,993 .171 16,249.182 18,110,926
cost of sales and operations . .. .. ... . ... . .. . ... . ... . ... . ... . . 57,275,674 1,056,338 173,508 179,822 703,007 1,932,440 2,326,231 3,421,055 7,853,951 6,411,399 6,154,155 13 .859,229 14,260.877
Taxes paid 1,761,909 185,029 63,833 29,174 92,022 182,016 177,624 211,725 326,407 148,638 130,138 168,810 231 .522Interest paid ... . ... . ... . __ ... . ... . ... . ... . ... . .. . ... . ... . ... .. .. . ... . 2,788,784 325,953 135,826 35,213 154,915 275,027 343,310 256,743 405,541 225,082 205,343 359.316 392,470
Depreciation ... . ... . ... . ... . ... ... . ... . ... . ... .. . ... . ... . ... . ... .. .. 3,613,282 393,907 141 .709 61,857 190,341 473,825 428,619 347,845 571,297 347,5G3 221,289 360,211 468,785
Pension, profit-sharing, stock bonus, and annuity plans 166,327 13,500 11.306 - 11 .343 8,376 13,795 21,127 20 .275 16,797 14,862 46.253Employee benefit programs .. . ... . ... . ... . ... ... . ... . ... . ... . ... 349,422 14,772 4,859 1,371 8,543 36.715 20,610 23,341 37,583 24 .241 22.961 38.895 130.304Net irimme fiess deficit) .. .. .. .. .. .. .. _ .. .. .. .. .. .. 1,550,580 -331,933 -307,859 -16.127 -7,947 70,415 170,299 261,353 150,747 -27,459 176.290 279,938 800,931Income subject to tax .. .. . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 2,149,977 229,816 102,766 26,192 100,858 190,651 217,311 185,711 135,697 89,254 154,862 192,627 754 .047
Income tax, total . . ... . ... . ... . ... . ... . .. . ... . ... .. .. .. .. .. .. . .. .. .. .. .. .. .. . 605,850 46,510 25.475 4.190 16,845 34,702 42,740 42,009 29,447 24 .645 50.196 67.173 268 .428Alternative minimum tax .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 17.256 405 '358 - 193 -1,401 3.598 10,623
Environmental tax .. .. .. .. .. .. .. . .. .. ... . . _ . ... . ... . ... ... . ... . ... . ... . .... 1,233 - - - 48 170 995

Foreign tax credit .. ... . ... . ... ... . ... .. .. .. .. . __ . .. .. .. .. .. .. .. ... 1 4,048 (3) - - - 14 .003
U .S . possessions tax credit, .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . _ 2,743 - 79 2,364 300
Orphan drug credit ... . ... . ... . ... . ... . ... . ... . ... . ... . ... .. . ... .. ... - - - -
Nonconventional source fuel credit ... . ... . ... . ... . ... . ... . ... . ...
General business credit . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 27,613 2,293 1,932 '146 1,631 5,124 1,711 2,824 1,253 3.799 8,379
Prior year minimum tax credit . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 3,863 - - - - - * 388
Total income tax after credits . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 557,583 44,184 1 23,509 4 .045 1 16 .630 1 33,040 1 37,617 1 41,390 27,657 21,821 46 .534 62,985 242,355

LrI Footnotes at end of table . See text for "Explanation of Torms~' and "Description of the Semple and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATIONS

Table 7-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Business Receipts-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars ]

Size of businew receipts
Total return

Industrial division, item of active Under Under, $25,000 $50.DDO $100,000 $250,000 $500.000 $1 .000,000 $2,500,000 $5,000.0DO $10,000,000 $50.000 .1300
corporations $25,000 under $und r under und r under under under $, under $ under or

$100,0001 $50,000 100 .000 $250,000 $500,000 $1,000,000 $2,500,000 $5 .000,000 0 .0D0,000 50,000 .ODO more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Minin g
Number of returns . .. .. .. .. .. .. .. .. .. .. .. .. . .. ... . .. .. ... . ... . ... . .. 41,631 25,254 18,895 2,603 3,456 4,947 4,042 2,534 2,634 876 595 563 187

Total assets . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 236 .339,172 6,683,359 5,244,006 564,047 875,306 1,405,315 1,864,491 3,467,739 4,793,323 4,676,195 5,359,466 18,508,162 189 .581,122
Notes and accounts receivable, net . .. .. .. .. .. .. .. .. .. .. .. .. .. . 19,765,052 1,071,937 893,114 ?6 109 92,714 201,091 268,879 378,850 622,408 542.866 830,892 2,921 .538 12 .926,591
Invent nes, . ... .. .. .. .. . ... . . ... . ... . .. I .. .. .. .. .. .. .. .. .. . 6 .342.748 80,633 76,370 1 :670 * 2,593 * 12.772 66,299 48 .112 104 .809 160.357 180,632 536,769 5 .152,365
Cash, Government obligations and other current assets . .. . 16,152,798 1 .339,709 980,575 153,632 205,502 275,714 424,005 501,071 924,090 963,079 946,806 2,288 .327 8,489,995
Other investments and loans .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . ... . .. . 103 .302,597 1,621,333 1,426,743 '22,448 172,141 161,793 351,165 951,969 956,903 773,590 733,672 3,518,662 94,233,509
Depreciable assets .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 101,810,298 2,297,674 1,406,602 378,922 512,150 724,193 1 .653,377 1,953,581 3 , 142,147 2,408,246 3,244,537 9.964,747 76,421,796

Lew : Accumulated depreciation . . ... . ... . ... . ... .. .. .. .. .. .. .. .. .. .. . 50,503,967 1,498,339 899,695 305,585 293 .060 451,011 1,264,230 1,463,338 2 .084,546 1,488,462 1,988,490 5 .682,412 34,583,139

Other capital assets less reserves .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 28,527,508 1,295,519 935,182 192,866 167,470 424,876 319,375 993,823 899,734 1 .072,903 1,322,328 4,223 .749 17,975 .200
A~counts and notes payable .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . 25,363,055 3 .518 .705 941 .461 320,302 2,256,942 331,870 525,192 588 .495 1,249,270 962,295 1,355,798 2,655 .783 14 .175,648
Other current liabilities .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . ... . ... . ... . ... . ... . ... 9,702,628 366 .336 233,530 90,199 42,608 60,981 132,000 117,326 439,111 320,872 278,273 1,095,950 6,891,779
Mortgages, notes, and bonds payable in one year or more . 52,613,170 1,793,912 1,355,959 '130,525 307,428 224 .841 545,822 1 .080,622 672,150 997,592 1,054,537 4.372,157 41,871,536
Net vvorth . .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. ... . . 126,413 .627 -801,397 1,412,371 -316,289 -1 .897,480 580,748 15,032 1 .194,629 1,749.693 1,958,957 1 .971 .800 8,647,245 111,096,920

Total receipts .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 102,378,796 1,536,691 937,857 186,795 412 .039 868,497 1,590,100 2,080,524 4,636,155 3,526,701 4,773.911 12,797,709 70,568 .506
Business receipts .. .. .. .. .. .. .. .. .. .. .. .. .. ... . ... . ... 87,977,574 412,002 49,725 122,351 239,927 747,079 1,438,482 1,807,979 4 .148,493 3,081,418 4,335,990 11,417,379 60,588 .752
Cost of sales and operations . .. .. .. ... . .. .. ... . ... . ... . ... . ... . ... 56.658,030 180,706 38,761 42,275 99,670 233,582 571,648 688,141 2,006,097 1,408,342 2 .630.281 7,430,042 41,509,192
Taxes paid . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 3,176,818 56,439 28,263 8,738 . 19,439 29 .925 57,842 85,776 204,375 168,898 199,465 355,958 2,018,140
Interest paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. 6,529,206 151 .516 116,586 10,749 24,181 46,482 71,473 82.222 135,805 142,423 160.236 564,273 5,174,776 0

F,294Depreciation .. .. .. .. .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. . .. .. .. .. .. .. 5,588,990 98 .840 41,734 23,424 33,683 63,421 97,876 138,217 257,471 207,296 260,982 717,592 3,7 C

Pension . profit-sharing, stock bonus . and annuity plans 340 .322 -1,461 -1,402 - '59 3,684 8.377 8,910 16.559 21,834 32,318 242 .63 7
Employee benefit programs . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 801,760 5,139 4,008 175 3,003 15,305 14 .541 39,657 29,667 46,145 78,038 570,266 0
Net income (less deficit) . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 3,144,686 -357,843 -293,607 -40,904 -23,331 -42,519 -64,860 -108,950 -61,383 13.336 -64,301 490,242 3,340,963
Income subject to tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . _ 4,469,841 131,927 106,573 19,081 33,352 '21,048 55,178 74 .010 116,301 92.863 477,805 3,467,35 6
Income tax, total . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. . 1,771,670 47,247 40.064 -1,178 6,166 4,162 15,559 26,978 43.024 37 .600 204 .895 1,386.039 P#

Alternative minimum tax . .. .. .. .. .. .. .. .. .. .. .. ... . 268,102 9,439 7,754 1,455 '549 1,523 4,594 4,002 6,543 29 .239 211 .769
Environmental tax . ... . .. .. .. . .. .. ... . .. . ... . ... . ... . ... . .... 9,225 193 .1 12 -7 - 65 63 751 8. )98 0

Foreign tax credit . .. . ... .. .. . ... . ... . ... ... .. .. .. .. . ... . ... .. .. . ... .. .. .. .. .. ... 573,027 -5 - - -5 - '3.443 -1.414 185 43,513 524 .46.
U.S . possessions tax credit . . ... . ... .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. - - - - - - -
Orphan drug credit . . .. .. ... . . . . ... . ... . ... . ... . ... . ... . .... - - - M
N nconventional source fuel credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 27,993 - 274 '399 26.82 1
General business credit. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. 58,341 684 '324 998 1.236 1,470 5,932 47,2020
Prior year minimum tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ 31.834 '196 153 - - 1,537 1 * 126 -2,337 27.265
Total income tax after credits . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 1 .080.476 46,361 39,944 5.842 4,152 13.024 23,041 39,750 35,307 152,713 760,285

Constructio n
Number of returns . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 393,1Oi 104,466 57,002 13 .090 34,374 81,784 65,726 60,001 45,861 19,421 9,842 5,345 656

Total assets .. .. .. ... . ... . ... . ... . .. .. ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. ... . ... . ... . 249,711,210 10,998,967 8,436,719 815,421 1,746,827 5,917,168 10,089 .475 15,414,734 29,212,992 25,806.466 26,123,333 46,233,839 79 .914,21 6
Notes and ac~ounts receivable, net .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. ... . 67 .193 .557 801,845 520,040 98,356 183.449 799,904 1,562,803 3,069,968 7 .058 .611 8,073,002 8.739,457 16.992,407 20 .095,561 00
Inventories . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . 34, 1 56,301 1,584 .158 1,206,852 74,937 302,369 904 .290 1,868,067 2,747,996 5 .895,626 4,711,138 4,235 .273 5,271 .100 6,938652
Cash, Government obligations and other current assets ... . 52,977,169 2,668,296 2,115,598 157,310 395,388 1 .532,912 2,605,109 3,870,141 6 .592,038 5,878,563 6,529,864 10,635 .506 12,664:740
Other investments and loans .. ... . ... .. .. .. .. .. .. .. .. .. 38,826,057 2,190,199 1,834,228 194,552 161,419 793,532 1,165,435 1,211,144 2,040.896 1 .640,181 1,516,600 3,413 .324 24,854 .747
Depreciable assets .. .. .. .. .. .. .. .. . ... . ... . ... ... . ... . ... . ... 91,446,213 3,636,153 2,226,444 384,344 1,025,364 3,856,021 5,562,748 9,287,266 14,450,399 10,654,029 9,924,638 15,163,829 18,711,13 1

Less : Accumulated depreciation .. .. .. .. .. .. .. .. .. .. .. .. .. .. 54,107,667 1,676,068 955,723 202,376 517,969 2,535,322 3,427,109 5,754,575 9,132,538 6 .599,352 6,167,338 8,873,831 9,941,533
Other capital assets less reserves . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . 9.340,919 896,689 690,863 74,513 131,313 417,976 461,690 645,160 1 .388,348 795 .914 671,446 1,377,187 2,686,510
Accounts and notes payable .. . ... . ... . ... . ... .. .. . .. . ... .. .. .. .. .. .. . 76,786,152 3,667,710 3,073,867 116,566 477,278 1,427,543 2,922,587 5,028,215 10,012.444 9,234,206 9,328,207 16,642,794 18,522,445
Other current liabilities .. .. .. .. .. .. .. .. .. .. .. .. ..: . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 36,1108,584 1,177,827 893,029 133 .706 151,092 554,937 951,185 2,005,433 3 .823,500 4 .266 .728 4 .684,261 6,689.074 11,955 .640
Mortgages, notes . and bonds payable in one year or more, 45, 73,077 2,917,151 2,229,582 256,548 431 .021 1,392 .313 2,240,846 2,669.406 4,421,307 3,106,202 2,910,383 6,412 .519 19,102,950
Net ~vorth . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 66,723,453 870 .207 441,118 99,119 329,970 1,277,110 2,387,866 4,319,011 8,355,943 7,493,219 6,945,064 12,956,835 22,118,200

Total receipts. ... . ... . ... . ... . ... . ... . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 517,477,336 4,411,509 1,181,324 577,319 2,652,865 14 .029,263 23,815,664 42,862.540 72,203,878 68,752,948 68,945.729 102,568.696 119 .887,111
Business receipts . .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 504.906 .544 3,355,213 314,313 461,727 2,579,173 13,785,777 23,492 .262 42,393.098 70,978 .223 67,797 .708 67 .990.796 100 .342,626 114 .770,840
Cost of sales and operations .. .. .. .. .. .. .. . . . ... . ... . ... . 392,668,469 1,631,784 193,964 211,024 1,226,796 7,388,588 14,254,285 27,529,773 51,632,087 52,230 .548 55,543,894 84 .564 .044 97,893,466
Taxes paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . ... . ... . ... .. .. . ... ... . ... . ... . .. . ... .. .. 10,218,770 214 .199 70,809 28,063 115,326 493,319 770,913 1,247,276 1 .740,715 1 .528,236 1 .341,279 1,734,559 1,148,275
Interest paid . .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. ... . ... 7,369,122 213,266 130,773 30,342 52,151 208,297 351,736 557,585 863 .846 675,337 6D4.289 1,156,451 2,738,314
Depreciation . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 9,296,059 254,864 112,733 32,614 109,517 422 .927 643.305 1,070,566 1,565 .148 1 .152 .553 1,034.512 1,404.537 1,747,648

Pension, profit-sharing, stock bonus, and annuity plans 1,778,278 9,706 7,007 - -2,700 25.753 44,929 153.723 288,094 298,353 210,646 339,987 407,088
Employee benefit programs .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,990,097 35 .364 10,112 5,835 19,418 75,423 200,016 270,535 413 .920 410,762 446 .013 563 .790 574,273
Net income (Is- deficit) .. .. .. .. .. .. .. .. .. .. I I . .. .. ... . ... . ... . 8,736.930 -360,297 -270,529 -10,831 -78,937 122,405 267.986 613.829 617,252 1,137 .724 1,084 .764 2,758,624 2,494 .643
Income subject to tax . . ... . .. .. ... . ... . ... . .. . ... . ... . ... . .. . ... . ... . ... . 7,754,260 134,691 89,157 38,781 151,290 1333,232 646,434 898,279 954,280 784,097 1,806,152 2,045.805
Income tax, total . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2.327,882 35,119 26,962 1,013 7 .144 26,912 54,959 115,097 205 .742 288,119 256,598 625,197 720,13 9

Alternative minimum tax . .. .. .. .. .. .. .. .. ___ .. .. .. .. .. .. .. .. .. .. .. .. .. 89,550 2,858 1,836 11,115 25,517 18,522 14,256 13.699
Environmental tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,505 - -7 -2 14 -4 320 2,159

Foreign tax credit ... . ... . .. .. .. .. ... . ... . .. .. ... . ... . .. .. ... . ... . .. 89,197 -4 0) -2 - 0) 1,282 87,830
U .S . possessions tax credit . .. .. .. . ... . ... . ... .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 4,796 - 44 - 107 - 4 .645 -
Orphan drug credit . . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. - - - - - - -
Nonconventional source fuel credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... - - - . 1 '287 -7
General business credit. .. .. .. .. .. .. .. .. .. .. .. .. .. I . .. .. .. .. .. .. .. . I .. .. .. .. .. 75,615 1 .904 1 .235 3,569 7.758 4,253 6 .283 49.967
Prior year minimum tax credit .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. ... . ... . .. _ 51.355 - - '895 9.744 12,888 21 .429 6,347
Total income tax after credits .. .. .. .. .. .. .. . .. .. .. ... . .. .. ... . ... . ... . ... . . 2,106,624 34,974 26,817 1,013 7,144 26.309 53,011 1 113,830 1 201,170 270,618 1 239 .455 1 591,271 1 §75 .987

Footnotes at end of table . See text for "Explanation of Terms" and 'Description of the Sample and Linitations of the Data ."



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Business Receipts-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars ]

Size of business receipts
Total returns

Industrial division, item of
actiye Under Under1 $25.0D0 $50,000 $100,ODO $250,DDO $500 .000 $1,000.000 $2,500.000 $5.000 .DDO $10 .000.ODO $50 .000.000corporations

$100,0001 $25,000 under $ under under under under under under under under or
$50,000 100,000 $250,01DO $500 .(100 $1,000,000 $2,500,000 $5,000,000 $10,000,000 $50 .000.DDO mom

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
Manufacturing

Number of returns . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 301,346 75,027 46,720 12,661 15,646 41,670 42,913 42,315 43,296 22,556 14,769 14,266 4,535
Total assets . .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . ... .. .. . ... . __ ... . ... . ... . ... . ... . ... .. . 3 .721,219,914 10,268,009 8,632,480 694,977 940,552 4,279,225 7,885,404 14.101,675 32,648,603 38,419,001 55,273,819 183,581,397 3,374 .762,782Notes and accounts receivable. net ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 785,857,093 988,481 851,354 34,040 103,087 595,141 1,352 .220 3,175,845 8,186,224 10,102.383 13,456,945 43,778,522 704,221,332
Inventories **,** .. .. . ... . .. * *_. . ... . ... . ... .. . ** ... . ... . ... . .

.
.. . * * , 373,518,748 527.695 359,140 66,975 101,579 599,018 1,345,468 2,442,797 6,922,847 9,136.344 13,413 .961 41 .061,173 298 .069,443Cash, Government obligations and other current assets . .. . 319,939,598 2,282,329 1 .958,045 128 .772 195,513 1,004 .963 1,454,445 2,647,427 5,114,531 5,303,023 7,064,051 21,232.179 273,836.651Other investments and loans .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 946,030,802 3,245,615 2 .898,590 156,209 190,816 485.540 693,734 1,213,272 1,800,468 2,184,822 3,825,802 16,757 .427 915,824.120Depreciable assets __ . . .. .. .. .. . __ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 1,514,803,821 3,324,173 2,413,991 346,583 563,599 2,773,718 5,574.032 10,946,038 23,050 .979 23,847,632 31,724 .681 91,465,202 1 .322,097,36 5

'a.
: Accumulated depreciation . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . 733,292,092 1,154,486 789,562 110,737 254,187 1,536 .506 3 .370.338 7,135,658 14,160,674 14.253 .822 18,096,756 46,514 .476 627 .069,376Other capital assets less reserves

" - ** "' 29
B42 404 449804 413,102 9,832 26,870 165,775 434,278 433,279 977,188 1,267,147 2 .379,950 8,963,470 275 .771,515Accounts and notes payable ... . ... . ... . ... _1 11 . . ... . ... . ... .. .. .. .. 7600.527 :51 7 2 . 132

:839 1
. 657,939 151,240 323,660 918,212 1,908,785 3,609,278 8,661,927 11,014,408 14,972,839 47,506,441 669,802.787

Other current liabilities . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 371,171,903 921,836 763,554 73,259 85,023 545,792 724,212 1,219,029 2,575,374 3,072,789 4,722,808 16,525 .066 340,864 .999Mortgages, notes . and bonds payable in one year or more . 747,966,622 1,770,648 1,484,081 112,287 174,281 1,114 .418 1,751,978 2,760,057 6,486,097 6,988,140 9,887,227 34,948,475 682 .259.581
Net vorth .. ... . .. .. ... . .. .. ... . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . . . ... . ... . ... 1,373,491,815 3,010,674 2 .861,822 211,229 -62,377 556 .759 1,669,890 4,741,139 11,864,556 14,473,409 22,147,118 74,400 .536 1,240,627 .733
Total receipts. .. . .. .. ... . .. .. .. .. . .. .. .. .. .. .. .. . . ... . ... . ... . ... . ... . ... 3,531 .219,028 3,140,592 1,255,023 528,921 1,356,648 7,335,098 15,878,993 31,483,916 70,187,462 81,662,876 106,464,134 306,549,103 2,908 .516,855Business rec:eipts . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 3,276,012,925 1,859,547 233.993 488,808 1,136,746 6,987,058 15,473,654 30,906,464 68,808,911 80,171,827 104,401,687 298,827,561 2,668 .576,215
Cost of sales and operations . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,257,683,863 1,023 .958 167,203 216,054 640,701 3,422,482 8,176,765 17 .110,025 44,484,224 54,774,161 72 .451,814 215,029,694 1 .841,210,740Taxes paid . .. .. .. .. .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 83,307,926 135,533 73.197 16.138 46,198 313,124 548,374 1 .140,573 2,078,067 2,017,751 2,469,563 6,327,034 68,27790 7Interest paid .. .. .. .. .. .. .. __ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 147,452,397 191,003 149,788 8,710 32,505 151,352 287,697 489.390 1,130,261 1,347,413 1,978 .637 6,434,148 135,442:497 0
Depreciation .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 123,568,814 194,846 86,358 38,301 70,187 258,218 580,100 1,065,481 2 .201,200 2,173,048 2,703,415 7.907,608 106 .4B4,896 0

11Pension, profit-sharing . stock bonus, and annuity plans 17,564 .235 5 .942 13,838 74,305 182,484 328,166 351,925 446,279 1,076,402 15,084,895 MEmployee benefit programs . ... . ... . ... . ... . ... . ... . ... . ... . ... . .. .. .. .. ... 53.010,056 27,088 14,943 8,795 60,579 125,338 271,792 716,173 791 .179 1,091 .945 3,385,055 46,540.90 7Net income (less deficit) .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . 180,476,024 -980,657 -646,296 -123,385 -210,976 -266 .768 -191,456 27,244 370,162 1,111,234 2,614.196 9,716,101 168.075 .969 0Income subject to tax .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 183,394,792 322,291 282,040 *22,402 17,849 155,831 253 .981 568.370 1 .359.775 1,426,342 2,215,951 8,043 .827 169,048 .423
0)Income tax, total . .. .. .. . ... . ... . ... . ... . ... . ... . .. . ... . ... . .. .. . 63,780,169 106,492 96,289 7,232 32,603 44 .639 107 .398 341 .180 423,332 736.321 2.792,725 59,195 .480

Alternative minimum tax. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. _. .. .. .. .. .. .. .. 1,185,214 2,404 183 2,940 7,226 11.329 57,575 1 .103 214Environmental tax .. .. .. .. .. .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 238,442 198 197 .1 0) '29 - 71 118 3,421 234 576
Foreign tax credit . .. .. .. .. .. .. . ... . __ ... .. .. . ... . ... . ... ... . ... . ... . ... . ... . .. 19.878,040 9,502 - - - - 4,228 4,861 1,895 69,912 1 9,786 914U .S. possessions tax credit . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,696,471 22,837 22 .440 397 20 4 151 16,996 11,002 39,700 369,418 2,236,343Orphan diug credit ., .. . ... . ... . ... . ... . ... .. .. . ... . .. .. .. . .. .. ... . ... . .. 14,190 - - - - - - - - - - 14,190Nonconventional source fuel credit. . ... . ... . ... . ... . .. _ .. .. ... . ... . ... 31,344 - - - - 146 31 .121General ausiness credit ., .. .. ... . .. .. .. . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. 1,840,330 1,609 '1,457 -2,014 7,400 17,337 20,376 21,864 78,516 1 , 689 070Prior year minimum tax credit . .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. .. .. .. 349,865 - - 107 - - '1,208 1,445 6.448 340~259Total income tax after credits . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 38.969 .929 72,281 62,627 6,835 2,819 30,333 42,621 95,618 301,803 390,016 671,273 2 .268,403 1 35,097,582

Transportation and Public Utilities
Number of returns .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . 156,037 65,488 38,022 11,850 15 .616 22,394 18,146 18,471 16 .170 8,612 3,494 2,474 788
Total asset .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 1,474,412,864 11,847,978 9,312,814 998,953 1,536,211 3,102,638 4,119,914 7,729,628 13,136,282 14,368,640 14,005,756 35,629,902 1,370 .472.128Notes and accounts receivable, net .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. 141,516,336 1,100,926 851,987 78,633 170,306 229,725 420,131 1,120,541 2,363,486 2,854,431 2,781,555 6,416,183 124,229,358Inventories . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 29,300,311 152,035 109,154 *42,427 26,536 111,961 145,839 270,044 271 .299 274,064 663,513 27 .385,02 0Cash . Government obligations and other current assets . . .. 97,739,585 1,873,563 1,398,714 180.928 293,921 509,062 813,052 1,526,067 1,956,076 2,078,087 2,034,072 4,330.370 82,619,236 (D
Other investments and loans .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 221,376,465 1,812,862 1,459,502 170,037 183,323 233,631 313,169 671,448 755,109 1,076 .681 896,057 3,121 .083 212 .496,427Depreciable assets .. .. . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . . 1,242,816,853 8,183,387 6,329,097 618,565 1,235 .725 3,365,797 4,083,887 7,949,987 12,796,640 13,367,273 12,238,787 26,558,232 1,154 .272,864

L
.ass: Accumulated depreciation ... . ... . ... . ... . ... . .. . ... . ... . .. .. .. 417,148,008 3,199,780 2,267,235 314,439 618,106 1,707,498 2,228,056 4,512,452 6,761,114 7,011,270 5,899,033 11,868.514 373,960,290

Other capital assets less reserves . ... . ... . ... . ... . ... . ... . ... . ... . ... 63,900,129 834 .976 659,626 50,067 125,284 267 .740 333,191 490,642 1,127,549 1,108,136 1,118.694 4,768 .046 53,851 .154Accounts and notes payable .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 159,102,516 1,670,136 1,344,768 164,173 161,195 651 .720 717,017 1,745,873 3,104,659 3,798 .020 3 .897.188 8,016,519 135,501,385Other current liabilities _ .. . ... . ... . ... ... . ... . ... .. .. ... . ... . ... . ... . . 124,220,198 629,792 551,835 41,625 36,332 164,080 240,024 466,107 906,761 1,285 .891 1 .064.658 3.087,787 116.375 .098Mortgages, notes, and bonds payable in one year or more . 459,614,272 3,596,183 2,798,998 349,930 447,255 1,411,952 1,654 .224 2,903,421 4,996,290 5,162,749 4,679.694 12.844,981 422.364 .779Net vorth .. . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 511,303,115 1,840,671 1,225,663 313,127 301 .881 194,648 632,816 1,072 .097 2,704.578 2,877,567 3,227.689 7,989,369 490.763,679
Total receipts. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 906,501,335 4 .116,867 2,476,216 474,103 1 .166,548 3,835,174 6,722,879 13,591,995 25 .484.220 31,861,930 24,577,492 50.302,908 746,007,870Business receipts . ... .. .. . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . .. 844,076,080 1 .784,540 238,931 446,837 1 .098,772 3,549,412 6,488,719 13,115,520 24 .671,623 30 .946,078 23,841,841 48,044,140 691,634,208cost of sales and operations __ .. .. .. . ... .. .. . ... . ... . ... . ... . ... . ... . . 401 .515,846 525,902 129,497 119,032 277,373 1,097,946 2,338,104 5,606,186 11,425,781 16 .220,276 12,650.194 25,979,785 325,671,672Taxes paid . . ... .. .. . ... . ... . ... . ... . .. . .. .. .. .. .. .. . - - * , , 38,781,015 167,324 87,840 24,022 55,461 184,919 276,292 551,970 915,700 1,110,323 783.356 1,670,894 33,120,237Interest paid .. . ... . ... . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . -11 .. .. .. .. .. .. . 56,900,550 398.737 300.815 26,697 71,225 168,152 199,398 352,719 656,435 715,905 697 .474 1,871,105 51,840,626Depreciation . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 83,172,274 594 .785 411,894 63,494 119,396 350,551 503,742 858,062 1,340,942 1,534,552 1,365 .269 2 .688,975 73,935,395
Pension, profit-sharing, stock bonus, and annuity plans 5828,176 15,446 '12,502 *2,749 94.585 44,488 51 .356 116.498 94,386 166,665 5.241 .058Employee benefit programs . . . . ... . .. .. ... . . .. .. .. .. .. .. .. .. .. .. 15:982 693 50106 45,766 1,392 * 2,948 20,320 26,040 103,727 206,419 224,372 184,063 469,088 14,698,558Net income oess deficit) . .. .. .. .. .. .. .. .. .. . ... .. .. . .. .. .. . ... .. .. . ... . ... . .. 39 , 073 :953 -195:285 82,353 -36,470 -76,462 -205.203 -171,496 87,283 95,507 13,934 88 .844 297,172 39,063,197Income subject to tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _. .. .. .. .. .. .. .. . 48,352 , 668 400,406 356,804 1 0,945 32,657 91,233 127,934 271,023 453,507 497,882 362 .926 1 .012,464 45,135,292Income tax, total .. .. .. .. . ... . ... . ... ... . ... . ... . .. . ... . ... . ... . .. _ .. .. ... . ... . . 17,176,596 123,758 115,927 '1,642 6,189 15,984 24,459 64,885 126,257 154,915 125 .702 366,658 16,173,979Alternative minimum tax .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 749,531 2,191 1.689 - 502 3,480 5,824 8,706 23,411 703,755Environmental tax . .. .. .. .. .. .. . _ .. .. .. .. .. .. _ .. .. .. .. .. 79,053 175 175 - -6 18 139 906 77,738
Foreign tax credit .. . .. .. ... . .. .. ... . .. .. ... . .. .. .. .. .. .. ... . .. .. . _ . .. .. ... . .. ... 179,990 - - -3 - 295 176

.000U.S . possessions tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 54,973 54,951 54,951 - 22 - -
Orphan drug credit . .. . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . . .. ... . .. ... - - - - -
Nonconventional source fuel credit . .. ... . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 20,741 - - - - - - - 20,741General business credit. . .. .. .. .. .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. 1,171,013 -3,786 1. 161 3.047 8,127 3,298 5,203 12.666 1,132.802Prior year minimum tax credit .. .. .. .. .. .. .. .

2 4
425 .8 - '753 2.576 80,787

5 56,775Total income tax after credits .. .. .. .. .. .. .. .. . I 6U i :8. 64,52.~51 1,642 6,178 15,062 23,290 61,834 117,621 148,347 119.062 351,120 14,763.649
Footnotes at end of table. Sea text for "Explanation of Terms' and "Description of the Sample and Limitations of the Data . "
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RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Business Receipts-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars]

Size of business receipts
Total return s

Industrial division, item of active $251000 $50,000 $100,000 $250,000 $500,000 $1,000,000 :2,500,000 $5.000.000 $10.000,000 $50.000 .000
Under 1 Under 1 under under unde rorporation $100,000 $25,000 $under $ und r $2under under $, under $ under or

50,000 100 .000 $250,000 $500,000 $1 .DDO,000 .500,000 5,000,000 0 .1)(00,000 50,000 .000 more

(2) (3) (4) (5)- (6) (7) (8) (9) (10) (12) (13)

Wholesale and Retail Trad e
Number of returns .. . .. .. .. .. .. .. .. .. 1,012,980 263,760 138,714 44.055 80,991 164 .805 164,835 153 .996 134,085 58 .779 35,343 32,286 5,091

Total assets .. .. .. .. ... 1,390,555.774 16,688 .243 10 .295 .686 2 .212,600 4,179,956 12 .994 ;370 22,951,964 37.619,201 72,037,448 68 .757 .602 77,766, 1 as 193,047 .588 888,693 .170
Notes and accounts receivable, net . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . 3 27 231 1 716,623 985 .551 242,122 488,950 1,237,989 2 .990,727 6,089,114 14,442,716 15,434,376 18,649,335 46,201,587 195,939,852
Invent res 3071 ~7000:1599 2:395,401 987,114 428,265 980.021 3,812,693 7 .801,391 12,458,468 24,193,706 25,971,434 29.790 .299 74,041,498 191 .235 .269
Cash, Government obligations and other current assets . .. . 208,587,168 3,386,065 2,338 .164 421,197 626,704 2,061~174 3,781,666 5,517,975 10,801 .746 9,230,793 9,030,306 19,332,703 145 .444,742
Other investments and loans . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . 134,952,253 3,607,390 2 .823,647 251,608 532,135 837,087 1,685,393 2,482,583 4,651 .869 3,494,021 3,791,541 10,872,669 103,529 .700
Depreciable ass ts ~ . .. .. .. .. .. .. .. .. .. .. .. .. 433,592,868 5,677,128 2,642 .594 1,006,776 2,027,758 7,400=2 11 .943,611 18.771 .194 32,006,595 25 .363 .356 27.634,149 60,824 .492 243,972,04 2

Lew: Accumulated depreciation . . ... . ... . ... . ... ... . ... . ... . 194,633,429 2,572 .862 1,142,257 433,987 996,618 4,125~369 7,395,339 11,044,630 19,140.591 14,678,479 15.408,930 30,372,650 89,694 .579

Other capital assets less reserves .. . ... . ... . ... . ... . ... . ... . ... . ... . 68,007,484 1,251,947 812,785 198,719 240,442 861,634 1,134,417 1,889,890 2,765,698 2,542 .385 2,926,537 7,722,011 46,912,966
Accounts and notes payable .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 487,561,289 4,291,778 2,866 .898 528,226 896,654 3,011,292 5,302,137 10,930,171 23 .801,051 25,833,270 32.8a3,035 88,171,929 293,336,626
Other current liabilities. .. .. _ .: .. .. .. .. .. .. .. . 173.337.267 1 6112 .837 1,171,066 185,366 256 .405 691,728 1,458,139 2,474,902 4 .697,429 4,911,782 5,611,514 14,715,322 137,163,614
Mortgages, notes, and bonds payable in one year or more, 268,522,067 3:8 5,806 2,203,596 692,010 920,200 3,321,077 5,355,214 8,541,491 12,877.847 10.617,261 10,884,396 29,062,860 184,046,115
Net mrth . ... . ... .. .. .. .. . ... . ... . ... . ... . ... . .. . ... . .. .. .. .. .. _ 342,748,950 119,097 -95,660 -74,299 289,056 1,678,235 5,351,635 10,035 .473 22,980,665 22,823,786 23,869,789 49,910,5113 205,979,686

Total receipts .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 3,184 .946,370 10 .564,815 2,514,104 1,973,496 6,077,216 28,705,575 60,847.269 111,318,293 213,510,659 209,819,482 249,500.945 638,925,332 1,661,754,001
Business receipts . . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 3,094,814,670 8,290.478 864,189 1,623,534 5,802,755 27,881 794 59690,460 108930833 209612,597 206,499,724 245,504,658 626,656,192 1,601,747,935
Cost of sales and operations .. .. .. . ... . ... .. .. .. .. . .. . ... .. .. .. .. . 2,388,963,994 4,474,564 523,450 846,621 3,104,493 14.877 :727 34~715,704 69:349~088 143 :095,737 151,594,156 190,974 .759 510,926,048 1,268,956,21 1
Taxes paid . .. .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 45,216,684 387,133 129,682 66.865 190.586 923~953 1,772,235 2,798,844 4 .423,947 3,662,774 3 .482,8D9 7.841 .151 19923,836 0
Interest paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 61,697,168 497,076 290,759 69.585 136,732 496 .634 824553 460 .454 2585 21 2498 .704 2,968.122 8.181 .064 42:185,440
D

p
742,449

1
. 133028 1 3029, 0a reciation .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 42,561,609 546,288 211,457 111,720 223,111 1 :816,976 :065 2:348 .780 2,781,162 6.366 .541 23,797,320

Pension, profit-sharing, stock bonus, and annuity plans 6,608,150 15,270 6,391 51,322 103.440 249,221 611,900 595,350 590,628 1,077,848 3,313 .17 1

Employee benefit programs, .. ., .. 15,598.758 33.407 8,350 '5,543 19,514 83,892 197.015 461,178 877.336 863,996 979,785 2,778,135 9,324 .013 0
Net income (less deficit) . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 36,155,437 -1,390,013 -712,831 -266,079 -411,102 -450 :116 -215,637 308,436 1,690,923 2.187,897 2,629,353 6,079,405 25,315,190
Income subject t tax _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 42,065,915 352,186 210,809 24,136 117,241 244,564 678,185 1 .346 .027 2,355,000 2,191 .028 2 .167 .840 4,812,326 27,918.758 2)

Income tax, total . ... . ... . ... . ... . ... . ... . ... ... . ... . ... . ... . ... . ... . ... . ... . . 13,595,625 79,895 54,654 4,390 20,851 41,661 115,258 244 .989 493,091 562,290 640,289 1,614,752 9.803,400

Alternative minimum tax .. . ... . ... . ... . .. . ... . ... . ... . ... . ... . ... .. .. .. ... 238,181 1,339 1,339 - - 1,522 4,089 3,244 7,675 29,095 190.302
Environmental tax . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. ... 39,097 18 . 1 91 872 38,008 0

Foreign tax credit .. . ... . .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. ... 627,932 '68 '1,785 2,021 7,691 609,196
U.S. possessions tax credit . ... . ... . ... . .. .. .. .. .. .. ... . .. .. .. .. .. .. .. .. ... . 6,267 344 344 18 82 299 855 156 4,51 3
Orphan drug credit ... . ... . ... . ... . .. . . .. .. .. .. .. .. .. ... - - - - - - - - (D
Nonconventional source fuel credit . .. .. .. .. .. .. .. 291 (1) - - - - 242 Pill,
General business credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. 258,433 3,053 2,486 1,585 1 .030 6,503 12,766 lo .075 9,a38 24,951 188.632
Prior year minimum tax credit . ... . ... . ... . ... . ... . ... . ... . .. 28,936 * 168 '61 - - - - * 1,034 1,095 4,004 22,635
Total income tax after credits .. .. .. .. .. . .. .. .. .. .. .. .. 12,673,766 75,397 50,840 3,707 20,851 40,075 113,469 238,400 478,459 548,832 623,021 1,577 .930 8,978,183

Finance, Insurance, and Real Estate 2

Number of returns ., . .. .. .. .. .. .. .. . . ... . ... . ... . .. ... . ... . .. 592,832 372,636 260,161 53,924 58,551 87,415 52,828 32,488 21,584 9,925 6,471 6,684 2,802

Total assets .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. ... 9.957,481 .118 113,892,613 82,560,636 14,125,301 17,206,676 35,587,682 37,674,290 53,460,315 131,594,770 199,468,074 305,437,385 998,494.342 8,081,871,647 CD
NItes and accounts receivable, net .. .. .. .. .. . 2,674.433,071 5,849,917 3,143 .493 1,629,228 1,077,196 2,736,797 3,928 .320 7,565,063 31,676,006 59 .252.210 95,290,897 242 .943,188 2,225,190,673 00
Inventories . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 33.865,422 3,078,225 2,373,449 182,792 521,985 1,023,693 801,943 1,438,227 2,556,952 2,088.232 2,214,617 4,658,666 16004867 ILD
Cash, Government obligations and other current assets 2,330,159,301 19,107,311 12 .408 .363 3,371,777 3,327,170 7,161,234 7,722,217 12,126,608 33,654 .509 58,099,735 81,770,724 236,911,894 1 .873 :605:070
Other investments and loans .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 4.110,977,788 30,214 .032 21 .622,325 3,793,900 4,797,807 10,542,529 10,259,915 16 .183,211 39,346,720 59 .944,933 106,952,311 458,271,012 3,379 .263,126
Depreciable aw ts . .. . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. _ 346,667,409 41,417,744 29,980,894 4,209,921 7,226,930 13,507,590 13,931,318 15,592,325 21,659,529 16,876,159 15,295,630 38.793,087 169 .594,027

Less : Accumulated .. .. .. .. .. 112,618,127 11,224,914 7,216,168 1,304,443 2,704,303 5,129,670 4,884,674 5,345,355 6 .910 .352 5,407,837 4,955 .490 11 .750,152 57 .009.683

Other capital assets less reserves . . ... . ... . .. _ 102.154,838 20 .206 .931 15,906 .563 1 .718,943 2,581,425 4,417,606 4,643,076 4,288,143 5,861,664 4,257,149 3,940,781 10,171,326 44,368,162
Accounts and notes payable . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 1,060,928,886 14,534,864 9,460,666 3,368,170 1,706,027 4,423,718 5,792,735 7,123,879 13,623 .971 15,575,426 18,062 .358 65.747,556 916 .044.378
Other current liabilities .. .. .. .. .. .. .. . _ 4,358,382,401 5,364,381 3.724 .815 573,312 1,066,254 2,066,683 3,224,897 8,441 .118 48,031,832 104,185,152 181,363 .768 512,376.237 3,493 .328,333
Mortgages, notes, and bonds payable in one year or more . 725,346,436 40,171,560 32,318,892 3,120,583 4 .732,085 9,618990 1 0091,486 1 2193467 20.230,637 16,036,586 17,207,462 58,631,489 541 .164,759
Net ~rth .. .. .. .. .. .. .. .. .. .. .. 2,028,200.908 30,964 .013 20,000,517 4.387,591 6,575,904 13 .41 5:371 13~296,613 19 :755:246 41,653,949 54,646.505 79 .445,757 316.899.529 1,458 .123.924

Total receitols. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . 1,868,003,359 7,249,486 1,189,904 1,939 .591 4,119,991 13,986,730 19,034,654 22,342,204 33,614,653 34,610,952 45,411,214 142,877,641 1,548,875,824
Business receipts . . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 855,752,870 4,331,358 521,941 1,178,022 2,631,395 10 .756,404 15,451,221 16,785 .003 21,694,142 17,308.156 17,562,830 50.094,101 701,769,655
Cost of sales and operations .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 487,672,748 561,824 72,940 169,777 319,106 1,305,616 3.090 .357 4,172,467 6,031,024 6,487,461 7,465,422 24,921,402 433,637,174
Taxes paid .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . __. .. .. .. .. .. ... . ... . ... . __ 30,254,866 661,971 222,185 132,990 306,796 640.825 779,471 943,575 1,168,045 927,159 999,694 2,619,500 21,514,626
Interest paid .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. . ... . ... . ... . ... . ... . ... . ... . ... . 521,868,248 1,402,541 622,381 273,626 506,534 1,124,032 1 .395,225 1,880 .043 4,980,179 8,354,220 14,008,320 44,279,519 444 .444,168
Depreciation . .. .. .. .. .. .. . .. .. .. .. .. .. . ... . ... . ... . ... . ... . ... . ... . ... . ... . 35,900,019 622,893 180,355 160,351 282,187 641,195 721 .019 767,863 1,018,217 911,792 1,000 .697 2,703,313 27,513.030

Pension, profit-sharing, stock bonus, and annuity plans 6,542,241 37,450 4,416 29,159 108,796 207,547 130,198 200,512 160.024 153,259 411,899 5,132,557
Employee benefit programs .. . ... . .. .. . .. .. .. .. .. .. .. .. 11,881,128 57,449 20,949 10,216 26.283 119,221 282,277 156,287 233,540 298,000 338,290 950,793 9,445,270
Net income (law deficit) __ .. . ... . ... .. .. .. .. .. .. .. .. .. .. 108,907,351 -3,020,905 -2,558,915 -191,847 -270,143 217 .276 419,967 980,707 1,205 .120 1,475 .541 3.877,150 17,642,955 86,109,541
Income subject to tax .. .. .. .. .. .. .. .. .. .. . _ . .. .. .. .. .. 64,854,675 727,327 179,940 195,593 351,794 802,405 645,614 1,133,218 1,298,035 1,582,082 2,288,705 7,418,624 48,958,665
tncome tax, total .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. 22,693,200 127,715 36,876 31,412 59,427 160 .171 164,671 349,709 422,142 541,563 798,133 2,619,872 17,509,223

Alternative minimum tax .. ... . .. .. ... . . _._ ... . ... . ... . ... . ... . . 810,681 418 109 '286 1 .686 6,269 13,127 12,224 17,219 20.765 66,909 672 .065
Environmental tax .. .. .. .. .. .. __ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 85,431 -4 .5 '29 487 130 219 532 5,825 78,191

Foreign tax credit . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2,087,968 1,749 1,739 1 120 *645 126,096 968 2,455 14 .570 121,865 1,819,499
U.S . powessions tax credit __ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 12,219 2 - 2 - 94 - - 758 556 1,062 9.747
Orphan drug credit . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. - - - - - - - -
Nonconventional source fuel credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 1.216 - - - - - - 965
General business credit. . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . ... .. 183,777 596 506 1,108 2.166 2,062 2,872 3,931 5,613 15 .225 149,698
Prior year minimum tax credit .. . _ .. .. .. .. .. .. .. .. .. ... 261,390 -

.1 646 1,522 5,851 7,604 23,858 221,554
Total income tax after credits .. .. .. . .. .. .. .. .. .. . .. .. .. .. .. .. . 1 20,146,630 124,839 34,542 31,411 58,887 1 158,939 1 161,119 221,224 416,781 1 528,435 769,790 1 2,457,744 15 .307,760

Footnotes at end of table. See text for "Explanation of Terms' and 'De~rilplion of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATION S

Table 7-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Business Receipts-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars]

Size of business receipts
Total returns

Industrial division, item of active - $5 $2! _~W
-717000_00. $5,000,000 $50,000,000Un

~;, --- ~25,000$1 C, $25,8
rt~ $2 uC $' d: $Zd: $10 rider or0 0, $ to $ $5

orporations under uo 000 0 ulo under under u der,0%~6
$50 .000 $100,000 $250,000 500,000 $1 .000,000 $2,500,000 .000,000 $10,0DO,I)DO $50 .000 .000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Services
Number of returns . _ .. .. .. .. .. .. .. .. . __ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 989.850 454,565 261,553 89,314 103,698 202,612 150,862 95,177 54 .688 18 .204 7,802 5.073 867

Total assets . .. .. .. .. .. .. .. .. . ... . ... .. .. . ... .. .. .. .. .. .. . .. .. .. .. .. . 552,132,138 37,969,548 28.591,981 3.725 .621 5,651 .946 15 .876.876 22,218,744 26,157,415 36,772,653 28,868 .743 29 .538,595 65,319,969 289,409,595

Notes and accounts receivable, net ... ... . . . ... . ... . ... . ... . 94,029,448 4,505,443 3,853,956 295,408 356,079 1,590,357 2,716,638 3,665,519 7,350,042 6,150.924 6.940,828 14,877,664 46,232 .013

inventories . .. .. .. .. . .. .. .. . ... _ I I ... . .. .. ... . ... 23.060,757 804,152 591,167 128,066 84,920 540,926 968,221 1,636,464 1 .953,846 1,402,352 1,644,213 3,186 .799 10.923 .784

Cash, Government obligations and other current assets 78,069,177 7,116 .144 5 .002,749 778,790 1,334,605 3,651,898 4,852,023 5,754,401 6,782,399 5,175,782 4,900 .031 9,666,376 30,170,122

Other investments and loans .. .. .. .. .. . . .. .. .. .. .. 98,820,941 7,649,946 6,073,128 630,866 945 .952 2,185 .691 3,328,192 2,796,378 3,425 .679 3 .245 .267 2.838,443 7,628,793 65,722 .552

Depreciable assets .. .. .. .. .. .. .. . .. .. .. . ... 293,382,723 25,198.879 17,901,578 2,784,862 4,512,438 14,299,479 18,577,518 20 .689.408 28,042 .177 19,558,011 16,219,489 35,873 .333 114,924,429

Less
: Accumulated depreciation .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 128,521,248 13,156,931 9,256,643 1,448,736 2,451,551 8,705,431 10,850,407 11,200,209 14,719,643 9.511,291 6,956,835 14,320,548 39,099,954

Other capital assets less reserves . .. .. .. .. . I .. .. .. .. .. .. .. .. .. 47,191,743 2,737,459 1,984,466 207 .418 545 .575 1 .327 .031 1,655,100 1,748,123 2,191 .693 1,578,334 2,409,304 5,075,142 28,469,557

Accounts and notes payable . .. .. .. .. .. . . .. .. . .. . . .. .. .. 1 08,000,546 7,570,914 5,883,039 518,589 1,169,285 2,283,018 4,137,840 5,473,161 8,849,462 7,819,971 7,249 .204 15,182,490 49,434.486

Other current liabilities .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. . 65.489.816 3,016.308 2.533,773 151,462 331,073 1,422,365 1,858,457 2,687,641 3,983 .827 3,766,739 3 .847,489 8 .309,598 36 .597,390

Mortgages, notes, and bonds payable in one year or more . 173,460,868 13,956,488 11,279 .015 1,000,279 1,677,194 5,064,268 6,781,344 7,292,522 11,218,664 8,039.914 9 .343,676 20,153,627 91 .610 .365

Net worth .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. 132.375,217 1,523,908 286.256 432,679 804,973 3,476,932 5,114,270 6,196,008 8,218.631 5,699,225 6,132 .491 15,677 .692 80.336 .060

Total receipts ... .. .. . ... .. .. . ... . ... . ... . ... . ... . .. .. ... . ... . ... . ... . ... . ... . ... . ... . 735,497,193 21,916,118 9.797,728 3,781,732 8,336,657 34,844,053 54,007,574 67,512,837 85,330,545 65,350,668 58,195,821 100,641,646 247,697 .931

Business receipts . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. 680,350,095 12,732,385 1,636,963 3,297,536 7,797,886 33,555,201 52,611,487 65,816,920 82,695,770 63,259,563 55J81 .884 95,084 .568 219.412 .317

Cost of sales and operations .. .. .. .. .. .. .. .. .. .. - .. .. 273,531,298 3.002,701 612,460 751 .248 1 .638,993 8,783,946 15,353,239 21,280,050 30,356,720 27,542,331 24,552,681 44,283,026 98,376 .605

Taxes paid . .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 23,382,242 869,443 395,654 139,135 334,654 1,359,547 2,131,358 2,399,837 2 .917,424 2,155,557 1,810,492 2 .870.244 6 .868,338

Interest paid . .. .. .. .. .. .. .. _ .. .. .. .. .. . .. . ... .. .. . ... .. .. . ... . ... . ... 26,858,974 1,263 .116 940,020 91,275 231,820 653,617 1,029,850 1,142,449 1,674,241 1,346,656 1,316.981 3 .009 .089 15,422.975

Depreci im .. . ... . ... . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 33,518.579 1,732,217 987,495 307,169 437,553 1,218,723 1,909,179 2,246,954 2.896,068 2 .266,360 1,791,846 4,386,175 15 .071,056

Pensionatprofit-sharing, stock bonus, and annuity plans. 5,326,487 131,211 73,348 * 8 .964 48,899 354,038 642,346 569,460 578,999 465,337 276,953 530,919 1,777,224
0

Employee benefit programs .. .. .. . ... . ... .. .. . ... . ... . ... . ... .. .. 8,938,744 218,190 143,810 27,165 47,214 222,228 370,210 518,182 807,019 654,648 705,917 1,432,895 4,009 .454 0

Net income (less deficit) .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. 11,020,194 -1,739,437 -1,819,965 -18,023 98.552 711 .917 576,995 765,216 715.593 408,617 527.062 1,514,575 7,539,655

Income subject to tax .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 17,945,448 627,896 387,766 76,229 163,900 447,136 678 .453 826,819 1,039,346 756,147 667,699 1 .936,201 10,965 .750

income tax, total __ . .. .. .. .. . . .. .. .. .. . .. .. .. .. .. .. .. .. .. . __ _ 5,785 .655 156,133 114,185 13,134 28,814 82,278 123,205 162,418 251,312 231,347 221 .524 679,470 3,877 .969 0

Alternative minimum tax .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . 181,878 6 .423 5,702 521 200 - 284 3,546 4,140 9,156 11,504 23 .731 123093

A
Environmental tax .. .. .. . ... . ... . .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. ... 16,790 183 181 1 - - -7

.11 75 192 1,082 15 :188

Foreign tax credit .. . ... . ... . ... . .. . ... . ... . . __ . .. .. .. .. .. .. .. . .. .. .. .. .. .. 546,619 16,600 16,600 0 - "I'l 0 7.861 .1,585 '4,329 22.544 491,797

U .S. possessions tax credit .. . .. _ ... . ... . .. .. .. . .. .. .. .. .. .. .. .. . 15,936 3,411 3,397 13 - 57 30 1 2092 246 247 4,014 7,367 -

Orphan drug credit .. . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. ... - - - - - - - - - -

N nconventional source fuel credit ... . ... . ... . ... . ... . ..
. - - - - - - -

Go 267,605 2,203 1,653 3.922 5.!38 ~.927 11 262 7286 ~,91 a 21,780 197 .16 8
Pene at business credit. .. .. .. .. .. .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. .. .. .. I CD

nor 'year minimum tax credit .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . 24,141 '210 - - 27 314 '617 689 842 4,710 623 3

Total income tax after credits . .. .. .. .. .. .. .. .. .. .. . 4,930 .443 133,709 92,324 12,950 28 .435 78.054 117,182 1 151,786 231,325 221,040 202 .421 622,157 1 3,172~770

Nature of Business not Allocable
Number of returns . .. . ... .. .. . ... . ... . ... ... . ... . ... . ... . ... . .. __ 16,889 13,861 11,016 1 .1 14 1 .731 1,255 499 (A

Total assets .. .. .. .. .. .. .. . .. .. .. .. . __ . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . 1,854,843 1,008,258 F729,001 .156,660 122,597 *233,496 *55,415 150,626 '136,288 .111 .554 '52,233 106,973

Notes and accounts receivable, net . ... .. .. . ... .. .. . ... . ... . ... . ... . ... 260,227 107,932 73,401 *25,673 *3,222 19,271 '24,037 71,287 '21,364

Inventories . .. .. .. .. .. .. .. .. .. .. .. . ... . ... ... . ... . ... __ . .. .. .. .. ... . ... . .. 185,692 55,768 *49,629 2,521 '6,272 *55,035 29,812 28,622

Cash Government obligations and other current assets 275,234 135,742 98,995 15,653 54 .406 *553 *30,368 '17,673 8,498 18, 1 82

Offier' investments and loans .. . ... . ... ... . ... . ... ... . ... . ... . ... 310,054 243,972 211,522 *32,449 120 '171 -

Oepreciable assets .. .. ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. 864,801 415,966 275,526 *53,000 121,156 '61,759 '31,883 *24,602 1 14,844 *35 .235 '59,355
n

ss: Accumulated depreciation . . . .. .. .. .. .. . .. .. .. .. .. 266.348 123,462 100,795 *4.230 18.438 *25,236 *37.726 '8,894 *35,885 22,106

Other capital assets law reserves .. . ... . ... . ... . ... . .. 162,698 122,613 100,743 *9,104 12,765 '15.279 * 2,639 14.958 - 7,068 142 -

Accounts and notes payable .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 473,779 217,671 170,208 .36 .264 11, 199 .5.897 *52,101 88 .280 *41,645 *37,218 '27 .720

Other current liabilities .. .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 57,141 23 .573 15,751 *5,213 2,608 *13,754 - 144 2,988 3.291

Mortgages, notes, and bonds payable in one year or more. 676,620 345,037 230,325 58,090 *56,622 164,507 1 7,124 1 4,308 1 4,708 69,376 *70 *51 .489

Net worth : .. .. .. . ... . ... .. .. .. . ... . ... ... . ... . ... 350,759 255,744 207,362 *46,483 1,898 * 14,557 339 11,957

Total receipts. ... . ... . .. .. .. __ .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 2,322,943 274,603 121,137 43,879 109 .586 197,273 738,531 *94,253 197,002 152 .956

Business receipts . .. .. .. .. .. . ... . _ .. .. .. .. . ... . ... . ... ... . ... . ... 2,227,275 196,637 47,681 *40,295 '108,660 195,387 '737,390 .94,252 189 .891 '145 .651

Cost of sales and operations ... . ... . .. .. ... . .. .. . .. .. .. .. .. .. .. . 1,497.257 83,063 29 .391 '6,884 *46,787 *30,983 139,382 *622,664 *46 .278 154,104 '91,963

Taxes paid . .. .. .. .. .. 11 .. .. .. .. .. .. . 45,402 12 .505 6448 1,854 '4,203 12,088 * 1,261 2,065 * 1,900 -

Interest paid . .. . ... .. .. .. .. . ... . ... . ... . ... . .. .. ... . .. . . ... . .. .. .. .. ... . .. .. 56856 9411 8:798 *6,517 4,096 10,580 2.093 *726 11,516 3,701 '4,737 -

Depreciation .. .. .. . . ... 82:728 118:827 7,286 4,638 6,587 *22,460 11,818 8,306 -

Pension, profit-sharing, stock bonus, and annuity plans,
- - - 199 -

Employee benefit programs .. .. .. .. .. .. .. .. .. .. ... . . .. .. .. .. .. .. .. .. .. 8,703 2,550 - *2,267 '283 189 - 0) '763 1,066 -
Net income (less deficit) . . ... . .. .. ... . .. .. .. .. ... . ... . .. . .. .. .. .. ... . .. .. .. -54,479 -17,452 18,319 13,943 21,828 7,739 2.362 -852 *454 33,919 -

Income subje,ct to tax .. .. .. . ... . ... . ... . ... . ... . ... . ... ... . ... . .. 66,937 41,652 37,627 *4,025 - 1 1,640 - '4,509 - '196 584 -

Incorne tax, total . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. ... 17,374 12,010 11,406 604 3,006 1,254 '327 -

Alternative minimum tax. . .. .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. .. 526 - -
128 -

Environmental tax .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. -4 -4 -4
- - -

Foreign tax credit _ .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. - - - - -

U.S . po~ssions tax credit .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 199 199 -
Orphan drug credit . .. .. .. . ... _ .. . ... . ... . ... . ... . ... __ ... . .. .. ..
Nonconventional source fuel credit .. .. .. .. ..
General business credit .. . ... . ... . ... . ... ... . ... . ... . .. .. ... . .. .. ... .. -
Prior year minimum tax credit . .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . ... .. .. . ...
Total income tax after credits . . ... . ... . ... . ... . ... . ... . ... . ... . .. . ... . ... . . 1 17,175 1 12,010 1 11,406 .604 -1,254 '707 6-9 128 1

Estimate should be used with caution because of the mail number of sample returns on which it is based.
Includes returns with zero receipts and receipts not reported .

2 Size of total receipts was used in lieu of business receipts to classify statistics for the "Finance, insurance, and real estatd' industrial division .

(3) 3 Less than $500 per return .
H NOTE : Detail may not add to total because of rounding . See text for "Explanation of Terms!' and "Description of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATION S

Table 8-Total Receipts, Net Income, Statutory Special Deductions, Income Tax, Selected Credits, and Tax Payment Items, by Accounting Period Ended
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Tota returns Of 9 Accounting period ended'Item active corporation I
Number of July Augus September octo r November December Jan February Mamh April Junoreturns Amount 1989 1989 1 1989 1 1989 1989 1989 jer 1990 1990 1990 1 ima 1990

(1) (2) (3) (4) (5) (6) (7) (a) (9) (10) (11) (12) (13) (14)
Returns With and Without Net Incom e

Number of returns .. .. .. .. .. .. .. .. .. .. .. .. _ .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 3.627,863 85,176 86,681 226.014 116.971 65,41 1 8 2,314,607 73,739 64 .926 173,612 79,324 84 .117 257,277Total receipts .. .. .. .. .. .. .. . ... . ... . ... .. .. . ... . ... . ... . ... . ... . ... . ... . ... . . 3,358,704 10 .934,973,405 216 .884,623 192,019,567 634,407,955 307,338,252 158,274.645 7,096 .772.410 434,501,841 187,900,229 592,571,345 205 .051 .112 240.663,273 668,588,151N t income (less deficit) . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . _ 3,503,894 389,010,675 8 .758,089 7,839,863 19,048,712 15,207,896 11 .070.801 267,688,520 12,487 .090 5,450 .491 12 .401 .117 8 .536.945 5,476 .653 15,044.498Total income a .. .. .. . .. ** ... . ... . ... . . * .. ... . ... . . ** . ... . ... . .. * . ... . ... . . 942,620 127,754 .021 1,772,370 1,663.578 5,612,336 3,238,455 2,226,912 94,077,929 4,311,483 1,327 .895 3,481 .776 2,413,487 1,805,672 5,822,127Returns With and Without Net Income ,
Other Than Forms 1 20 S

Number of returns .. .. .. . ... . ... . ... .. .. .. .. .. .. .. .. .. .. . 2.204,896 - 76.525 79,465 195,518 100,071 57,201 1 .011,067 69,198 59,170 165 .786 73,133 78.620 239.141Total receipts .
-** --* " - . .

. .. .. .. .. .. .. .. .. 2,113,130 9,471,007,090 191,597,107 176,908,890 566,394 .391 269,348,006 139,968,139 5,925,147,426 419,784 .664 174,602,471 563,664,035 187,143,521 227 .966,702 628,481,738Net income (few deficit) . .. .. ... . ... . ... . ... . ... . ... . ... . ... . ... . ... . . 2.159,183 356,540,799 8,362,244 7,196,302 17.075,112 13,937,449 10,288,737 245,041,710 11,884,765 4 .952,389 11,219,890 7,852,712 5,008,392 13,721,097Statutory special deductions, total .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 494,671 124,182,714 5,994,259 4,868,812 10,068,057 7,850 .053 6,510,078 56,189,311 4,547,301 3,657,181 10,707,344 3.108,951 2 .452,561 8,228,806Net operating low deduction .. .. .. .. .. .. .. .. .. .. .. .. . 422,041 43,188,453 951,705 690,111 2,484,169 1,345,500 1 654,842 26,015,967 1,894,192 917,756 2,723 .687 693 .193 1 .165,811 3,651 .520Total special deductions . . ... . ... . ... . .. . ... . ... . .. . ... . ... . ... . 85,363 80,994,261 5,042,553 4,178,701 7,583,888 6.504,553 5,655,237 30,173,344 2 .653.109 2,739,425 7 .983 .657 2,415 .758 1,286,751 4,577 .286Income subject to tax .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 912,950 370,748,882 5,347,784 5,140,827 16,851 .697 9,710,226 b,673,360 269,226,034 12 .683,829 3,942.677 10,594,786 7,311 .795 5 .497 .796 17,768,070Income tax, total ... . ... . ... __ . ... . ... . ... . .. .. ... . ... . . _ 932,056 127,594,860 1,769 .704 1,661,098 5,605,841 3,232,285 2,225,459 93,944,928 4,309,611 1,326,350 3,480,547 2,412 .791 1,804,452 5,821,795Regular tax . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 913.453 123,139,075 1,699,836 1,622,471 5,423,293 3,124,890 2,188 .054 90,511 .849 4,237,004 1,231,403 3,323.142 2.369 .587 1 .756,051 5.651,494Personal holding company tax .. . ... . ... . ... . ... . ... . ... . ... . . 3,795 25,618 0) 1,233 '834 * 426 18,391 -8 * 103 * 191 *2,449 0Recapture of investment credit ... .. .. .. .. . .. .. .. .. .. .. 20,069 341,003 3,979 7,363 13,729 3,440 1,416 281,731 4 .948 7 .015 3.058 3 .826 2 .091 8.407 0Alternative minimum tax . .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. _ 25,237 3,540,918 59,286 25,466 148,140 70,195 30,125 2,714,619 52,253 87,044 144,395 32,527 35,968 140,898 -REnvironmental tax . .. .. .. .. . _ . .. .. .. .. .. .. . .. . ... .. .. . ... .. .. . 12,027 471.779 4,885 4,624 16,828 8.038 4,969 373,411 15,149 3,694 9,260 7,454 6,055 17,412 "IMForeign tax credit .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 5,034 23.996,821 254 .360 115,391 429,247 225,422 209,373 20 .997,423 109 .022 29,744 120.035 675,628 105.779 725.397 0U.S. possessions tax credit . ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 441 2.793,603 104,556 12,677 90,756 59,705 579.927 1,749315 9 .855 17 .164 34,956 41 .269 . '16.579 76.84 4Orphan drug credit .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. .. .. .. .. .. 11 11 14 .190 - 4 .800 - - - 9:107 - - 282 - - -Nonconventional source fuel credit .. .. .. .. .. .. .. .. .. .. 189 82,792 e) 9,303 - '424 71 .416 1 .451 400 242General business credit .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . 78,720 3.882 .728 55 .867 40,905 140,398 107,580 44 .827
"
.0, 0 o , 5 90,076 21,743 140 .652 53.616 34059 142,989 0Prior year minimum tax credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 5,651 836,681 4,180 4,653 14,001 6,094 9,427 707 .140 14,487 5,566 31 .872 11 .256 3:442 24,562Total income tax after credits 2 . .. . . .. . . 899,491 95,988,045 1,350,727 1,482 .672 4,922,136 2,833,484 1,381,479 67,400,512 4,086,170 1,252 .132 3,152 .298 1,630,623 1,644 .052 4,851,760Returns With Net Income,

Other Than Forms 1120 S
Number of returns . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 1,202,815 - 42 .210 44,171 108,496 61,211 32,323 524 .512 39,771 34,069 95,463 38,511 46,673 135,405Total receipts. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. . 1,202,815 7.428,411,331 138,857,048 132,594 .286 411 .554,020 201,405,763 101,079,527 4,800,726,954 323,863,444 136 .283,309 409,465,403 138,495 .565 168,238,124 465,847,888Net income . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 1,202,815 492,997,661 11,327,516 9,981,956 26,858,414 17 .508,027 13,112,908 323,943,007 17,209,544 7,589.835 21,255,389 10,385,272 7,939 .729 25.886 .064Statutory special deductions, total .. .. .. .. .. . 478.685 122,705,926 5,989,263 4,859,973 10,011,981 7 .799,715 6,455,660 55,077,225 4,528,706 3,649,869 10 .682.649 3,088 .294 2.443,143 8,119 .44 9Net operating low deduction . .. .. .. .. .. .. . ... . ... . ... .. .. .. .. .. 422,035 43,175.325 951,705 690,111 2,484,169 1,345,500 654,842 26002,839 1,894 .192 917 .756 2,723,687 693 .193 1 .165,811 3,651,520Total special deductions . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 69,379 79,530,601 5,037,558 4,169,862 7,527.812 6,454,215 6,800,819 29 :074,386 2 .634,514 2,732.113 7,958.961 2 .395,100 1 .277,332 4,467,929Income subject to tax . . ... . ... . ... .. .. . ... . ... . ... . ... . ... . ... . ... .. .. . 912,905 370,464,262 5,347,784 5,140,827 16,851 .588 9,709,098 6,673,360 268,942,764 12,683,818 3,942 .677 10,594,786 7 .311,795 5,497 .796 17,767,969 (DIncome tax . total . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 921,051 126,938,424 1,761,082 1 .654,214 5,560,983 3,218,773 2,220,546 93,441,195 4,304,876 1,315,651 3,454,907 2,407.542 1 .797,806 5 .800,84 9Regular tax .. . ... . ... . ... . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 913,114 123,028,114 1,699,456 1,622,471 5,423,019 3,124,553 2 .188.054 90,403,192 4,236 .a36 1,231,400 3 .322,506 2 .369,545 1,755 .806 5,651,276Personal holding company tax .. .. .. .. .. .. .. . I .. .. .. .. .. .. 1 3,741 23,596 (4) -1,233 * 380 16.443 .8 " 103 *191 *2,427 '930Recapture of investment credit .. .. .. .. .. .. .. . .. .. .. .. .. .. 13,742 315,391 3,554 6.029 12,365 3,060 924 263,598 4,552 6,531 2.560 3.616 1,792 6,810Alternative minimum tax .. .. .. .. .. .. .. .. .. .. .. .. . . ... .. .. .. .. . 20,978 3,035,446 51,501 19,956 105,191 58,218 26,046 2,346,056 48,113 76,949 121,992 27,549 29.943 123,932Environmental tax . . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 11,678 467,761 4,872 4,585 16,568 7,979 4,951 370,012 15,130 3 .620 9,233 7,435 6,012 17,36 4Foreign tax credit ... . .. .. .. .. ... . ... . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. ... 5,029 23,992,681 254,360 115,391 429,247 225,422 209,373 20,993,283 109,022 29 .744 120,035 675.628 105,779 725.397U.S . possessions tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 441 2,793,603 104,556 12,677 90 .756 59,705 579,927 1,749,315 9 .855 17 .164 34,956 41,269 16,579 76,a44Orphan drug credit . .. .. .. .. .. .. . ... .. .. . ... . ... .. .. .. 11 14,190 - 4 .800 - - - 9,107 - - 282 - - -Nonconventional source fuel credit _ . .. .. .. .. .. .. .. .. .. .. .. . 189 82,792 13 0) 9,303 - *424 71,416 1 - 400 *540 242General business credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 78,583 3,879,775 55,867 40,905 140,272 107,485 44,827 3,007,492 90,070 21,743 140,652 53,616 33,856 142 .989Prior year minimum tax credit

* I ... . ... . ... . ... 5 .644 836,616 4,180 4 .653 14,001 6,094 9,427 707,139 14,487 5.566 31 .872 11,256 3400 24 .541Total income tax after credits 2 .. .. .. .. .. .. .. .. .. .. .. .. 888,596 95,338.767 1,342,105 1,475 .788 4,877,404 2,820,067 1,376,567 66,903,442 4,081,441 1,241,433 3,126 .658 1 .625,374 1,637 :652 4,830 .836Estimated tax payments:
1988 overpayments claimed as a credit . .. .. .. .. .. .. .. .. . 263,527 8,251,830 200,735 115,089 598,085 301 .953 94,333 5598670 223955 103866 398.305 126.632 113,593 376,6141989 estimated tax payments .. .. .. .. .. .. .. .. .. .. .. .. .. .. 425.591 81,982,780 1,007,406 1 .315,426 4,031,311 1,908,978 1,231 .463 59:833 416 2,823:442 958817 2,422.888 1,118,503 1 .424,049 3,907 .082Less : Refund of estimated tax payments .. .. .. .. .. .. .. .. . . :

Payments with applications for: 4
.551 2,227,935 32,359 23.989 133.923 62,106 19.507 1 701 .066 22.675 14.231 43,851 29.531 98,636 46,060

Extension of filing time . ... . ... . ... . .. .. .. .. .. .. .. .. ... . ... . ... . 136,196 14,859,156 208,816 179,694 703,541 865,237 162,059 9,380,776 1,172,462 239.756 559,225 435,925 231,038 720,626Selected other credits and payments, total 3 23,899 159,232 2,628 3,778 11,748 . 4,449 1 .283 108,340 1,794 9,680 5,851 2.506 1,287 5,8881 :,Tax due at time of filing . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . 544,408 1371 25 101,41 113.415 327,180 163,259 91 .062 1,821,654 124 .416 84,399 265.474 138,891 103,624 445,388Tax overpayment . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . _ . .. .. .. .. . 1 355,274
"; :.S:

164,474 225,715 655,201 367.107 185,682 8,109,519 250,657 139,832, 529,658 1 165,466 137,763 586,891
Estimate sh-ld be used with caution because of the small number of returns on which it is based .
Includes full and part-year returns .

2Credits include foreign tax, U.S . possessions tax, nonconventional source fuel, orphan drug, general business, and prior year minimum tax credits .3 Includes credit for tax paid by regulated investment companies, federal tax on fuels, and overpaid windfall profit tax .4 Less than $500 per return .
NOTE : Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitation of the Data ."



Corporation Returns/1989

RETURNS OF ACTIVE S CORPORATIONS, FORM 1120S
Table 9-Balance Sheets and Income Statements, by Industrial Division
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Industrial divisio n

Item
All

industrial riculture,
1 . Transpona!ion Wholesale

Finance,
insurance

Natur of
busin:ssdivisions 1

forestand fth~
Mining construction Manufactunng and pubi cit

ti i ,
ndmtjf

t d

,

and real Services
notu es

i
ra e estate allocabl e

--0)
(2) (3) (4) (5) (6) (7) (10)

Number of returns, total . .. . . . . . .... . . . . . .. . . . . . .. . 1,422,967 52349 15,323 140,629 105,874 62,230 393,772 220,191 437,676 4,92 2
With net Income . . . .. . . . . . .. . . . . . .... . . . . . .. . . . . .. . . 718,990 26

: 534

5,647 85,074 S6,157 30,563 194,837 77,027 241,984 -1,16 7

Total newts . . . ... . . . . .... . . . . . .. . . . . . ... . . . . . . .. . . . . .. . . 687,394,399 19,281,722 10,269,703 64,943,455 127,556,950 30,365,532 215,320,266 129,368,188 89,742,265 546,31 6

Cash . .. .. .. . ... . ... . ... . .. . . ... . ... . .. .. .. .. . .. .. . .. .. .. .. .. .. .. . 62,981,398 1,580,848 1,266,790 7,812.310 10.662,660 2,647.424 19,558,258 8,605,539 10,824,361 23,20 9
Notes and amounts receivable .. . ... . .. .. .. .. .. .. .. . 128,113,022 1,653,245 1,517,270 16 .032.559 32,725 .399 5,114,500 44,951,006 12,289 .698 13,795,537 *33.80 7

Less : Allowance for bad debts . ... . .. .. .. .. .. .. .. . 1,751,707 3,831 5,817 81 .223 583 .524 60,759 664,512 116,124 235,91 6
Inventories _. . .. .. .. .. .. .. .. . ... . .. .. .. 138,706,407 1,623.357 305,482 12,058,355 29,939,836 532,393 79,512,861 11,280,732 3,429,386 *24,006
Investments in G~rnment obligations . 3,815,981 77,363 182,306 345,787 732,624 91,375 636,743 1,494,586 255 .198

Tax-exempt securities .. .. . ___ .. .. . .. .. . ____ 1,615 .220 39,593 *42 .730 189,998 484,109 55,395 329,075 321,989 152 .331 -

Other current assets . .. .. .. . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 40,581 .306 591,897 509,001 8,408,274 5,120,697 1 .664,314 7.179 .078 12,726,042 4,361 .076 '20,92 7
Loans to shareholders .. . .. .. .. .. .. .. .. .. 12.587 .169 484,984 161,968 1,246,406 1,384,441 464,605 2.894,115 3 .001,555 2,925 .232 '23,864
Mortgage and real estate loans .. .. .. . .. .. .. .. .. .. .. . 9.705,011 374.789 *39,290 811,902 354,787 111,698 773,846 6 .107,599 1,034,025 *97.07 7
Other investments . . .. .. .. .. .. .. . .. . *__. .. .. . ... . ... . ... . 44,538,030 1 .437,546 1,652,346 2.975.797 6.411,470 1,556,428 7,604,319 17,077 .558 5.798,299 *24,26 7
Depreciable assets

. ' . .. . . .. .

339,887,356 15,088,391 6,761,166 23.985,410 71,712,074 26,180,666 81,281,365 43,078 .314 71,512,476 287,494
Less : Accumulated depreciation . . .. .. .. .. .. .. .. . 169.086,616 9 .077,168 4,111,503 14,039,934 39,292,656 13,103,847 42,979,441 11,664,393 34,781,932 35,742

Depletable asset . .. .. . .. .. .. . .. .. .. .. .. . ... . .. .. .. .. .. .. .. . 2,281,254 260,984 1,358,001 102,261 213 .233 *37,282 136,863 107,268 65,243
Less : Accumulated depletion . . .. .. .. .. . ... . ... . .. . 753,463 103,680 442,882 49 .331 34,551 -13,635 56,333 27,198 25,833

Land . ... . .. .. .. .. .. .. . ... . .. .. .. .. . ... . .. .. .. .. . 37,471,594 4 .547,914 442,616 2,855,049 2,299,464 792,400 5 .336,414 16 .776,937 4,396,741 *24,059
Intangible ewers (amortizable) 18,057,999 93,029 82,651 275,135 3,282,401 3,280,607 5,538,589 1,954,048 3,527,309 *24 .230

Less: Accumulated amortization .. .. . .. ... . .. .. .. . 6,225,086 35,904 23,312 112,267 1,293,752 762,065 1,993,858 702,895 1 .291,425 9,609
Other assets . ... . ... . .. .. .. .. .. .. . .. .. .. . .. .. .. . .. .. .. .. .. .. .. . 24,869 .525 648,367 531,602 2,126,969 3,438,238 1,776,751 5,281,879 7,056,933 4,000 .158 *8,629

Total liabilities . . . . ... . . . . . ... . . . . . .. . . . . ..... . . . . .. . . . . . 687,394,399 19,281,722 10,269,703 64,943,455 127,556,950 30,365,532 215,320,266 129,368,188 89,742,26S 546,31 6

Accounts payable .. .. . ... . .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . 87,789,109 918,744 897,108 11,362 .110 17,494,728 3,320,162 38,988,075 7,185,984 7,591 .530 *30,668
M ongageti, notes, and bonds payable in less
than one year __ .. .. .. .. .. .. .. .. . .. ... . .. .. 110,504,743 3.106,176 863,218 10,181,275 14,800,570 3,867,025 45 .590,589 21 .415,479 10,666,059 1 4 .352

Other current liabilities .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . 52,374,032 511,949 561,073 8,798,921 10,008,587 1,683,195 14,344,976 7 .778,352 8,667,894 19,084
Loans from shareholders .. .. . ... . .. .. .. .. .. . ... . ... . ... . 70,191,972 3,757 .544 1,309,008 4,125,668 6,260,407 4,311,881 18,933,998 16 .740,271 14 .734,364 18,832
Mortgages, notes . and bonds payable in on e

year or more .. .. . ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . ... . ... 161,662,030 5.432,995 1,780,083 9,260,046 21,719,572 10,809,910 33,741,995 49 .118,443 29,440,535 358 .452
Other liabilities .. .. . ... . .. .. .. .. .. .. . .. .. .. . ___ .. . ... . ... 24,833,616 917,708 611,322 2,872,730 3,118,326 1,506,953 3,495.760 7,713,590 4,571 .210 *26 .01 6

Capital stock . .. .. .. .. .. . ... . .. .. .. .. . .. .. .. .. . .. .. .. .. . ... 31,536,301 2,751,672 511,851 1,433,645 4,269,523 1,361,373 9,413,254 6,515,370 5,236,038 43 .575
Paid-in or capital surplus .. .. .. .. . ... . .. . .. .. .. .. .. .. .. . 48,220,378 3,262,075 1,859,883 1,967,679 5 .343,077 3,391,524 10,540,409 13,128,502 8,661 .519 -65,71 0
Shareholders' undistributed taxable incom e

previously taxed I . .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... _ -792,988 -852,026 -310,660 188 .660 646,206 -106,827 835,079 -374,277 -807,371 --11,77 3
Accumulated adjustments account I . .. .. .. .. .. 5,227,980 -1,581,089 -378,051 5,256,782 11,096,114 -3 .029,853 4,768,312 -3,687,166 -7,174,328 -42 .74 2
Other adjustments account I .. . ... . .. .. ... - 1,117,477 41,226 40.070 130 .391 603,624 53,037 40.855 200,887 7,602 -21 4
Other retained earnings' . . .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . 106,060.761 1 .516 .334 2,761,270 10,153,116 35,086,306 3,557,170 38,500.265 4.776,092 9 .685,690 *24,51 8
Less : Cost of treasury stock .. .. .. .. . ... . .. .. .. .. .. .. . _ 11,331 .010 501,587 236,471 787,567 2,890,089 360,017 3,873,3GO 1,143,339 1,538,478 162

Total receipts . . ... . . . . . . .. . . . . . .. . . . . .... . . . . . . .. . . . . .. . 1,463,966,315 26,650,251 10,425,281 144,287,504 273,493,232 53,188,436 721,195,005 57,214,013 177,181,725 330,868

Business receipts .. .. . ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. 1,434,527,066 25,177,934 9,723,039 142,390,847 269,723,986 52,098,883 711,312,089 51,986 .455 171,783,437 330,39 6
Net long-term capital gain reduced by net

short-term capital loss. .. .. .. . .. .. .. .. .. .. .. . ... . ... . ... 78,547 *281 *22,604 18 '2,252 *45,654 1,923 -

Net gain, noncapital assets . .. . .. .. . .. .. .. .. .. . 3 .633,705 257 .919 158,040 239,156 721,936 512 .744 694,069 409 .864 639,578 40 1
Other receipts .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . .. .. .. .. .. .. .. 25,726,997 1 .208,585 544,202 1,657,220 3,024,707 576,791 9,186 .594 4 .772,039 4,756,78 7

Total deductions . . . .... . . . . ... . . . . . .. . . . . . . . .. . . . ... . . 1,431,417,891 26,5811,601 10,040,529 139,588,905 262,067,010 53,317,192 712,039,228 55,495,010 171,901,4SS 381,956

Coll of salles and operations .. .. .. .. .. .. . .. .. .. .. .. .. . 979,932,708 17,792,070 5,543,516 109,242,654 190,264,631 27,285,363 549,491,070 19,448,278 60,751,754 113,37 1
Compensation of officers . .. .. . .. .. .. .. .. .. .. . ... . ... . ... 54,576,367 605,016 376,780 5,460,982 9,406,664 1,484,697 15,667,098 4,749,877 16,732,441 *92,81 4
Repairs . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . 7,931,776 442,402 139,277 552,192 1,058,247 929,468 2,891,6549 270,637 1,643,608 4,296
Bad debts .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. .. .. . ... .. . 3.386,988 18.162 20,017 268,652 683,058 121,499 1,488,447 297,968 489,174
Rent paid on business property . .. .. . .. .. .. .. .. .. .. . 28,264,360 633,840 115,119 1 .055.598 2,530,931 1,631,065 12,559,535 1,575,253 8,159,114 *3,906

Taxes paid .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . 28,944,462 534,033 340,513 2,789,610 5,447,538 1,664,541 10.539,590 1,311,489 6,306,141 11,008
Interest paid . .. .. .. .. . ... . .. .. . .. .. .. .. . ... . ... . .. .. .. .. . ... .. . 22,932,763 929.684 290,111 1,365 .260 4,019,832 1,462,477 8,118 .461 2 .825,035 3,900,258 21,645
Amortization . .. .. .. .. .. .. . .. .. . _ .. .. .. . ... . ... . .. .. .. .. . ... . .. 2,174,269 12,437 8,647 66.698 352,858 345,025 721,532 215,844 451,19 1
Depreciation .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. . .. 27.896,318 1,227,048 602,224 2,326,503 6,358,584 2.941 .953 7,497,551 931,633 5,997,329 13,492

Depletio .. . .. .. .. .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . 286,950 -19,199 160,316 7,504 58,386 18 .078 * 1,217 19,046 -

Advertising . .. .. .. .. .. .. .. .. .. 15,470,987 94,596 23,292 375,723 2 .543,990 326,725 8,157,364 979,003 2,962,984 7,31 0
Pension. profit-sharing, stock bonus, and
annuity plans .. .. .. .. . ... . .. .. .. .. .. . _. . ... . .. .. .. .. . 4,487,243 50,835 32,856 372,162 1,096,797 158,751 1,260,254 312.941 1,197,671

Employee benefit programs . .. .. .. .. .. .. .. .. .. 8,325,086 76,241 118,150 763,764 2,498,121 407,297 2 .680,607 297,271 1 .483,631
Net low, noncapital assets .. .. .. .. .. . ... . .. .. .. .. .. .. .. 436,231 8,404 4,744 6 .645 57,189 39,217 169,388 43,003 107,64 3
Other deductions . .. .. . ... . .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. . 246,371,383 4,142,634 2 .264,967 14,934,958 35,690,186 14,515,912 90,778,603 22,235,562 61,699,473 109,087

Total receipts less total deductions . .. .. . ... .. .. .. .. 32,548,424 63,650 384,752 4,698,599 11,426,222 -128,757 9,155,776 1,719.002 5 .280,267 -51,088
Net income (less deficit) . .. .. .. .. . ... . ... . .. .. .. .. . ... . ... . .. 32,469,877 57,837 384,752 4,698,317 11,403.618 -128,775 9,153,524 1,673.348 5,278.344 -51,088

Net income . .. . ... .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . ... . ... 63,334 .739 1,427 .493 979,816 6.780,867 15,511,465 2,448 .144 17,668,260 6,527,805 11,985,043 *5,846
Income subject to corporation tax . .. . ... . .. .. .. .. .. .. .. 305,630 *9,338 19,494 49,026 75,570 28,384 65,114 38,936 19,76 8
Income tax, total ... . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. ... 159,161 2,997 19,252 20,294 38,239 10 .118 36,959 19,235 12,060 - 6
Regular tax . .. .. .. .. .. .. .. . ... . .. .. .. . 97,386 2,614 *6,628 1 16,801 1 25.595 1 9,651 1 22,940

1 6,770 1 6,387 1 -

Estimate should be used with caution because of the srnall number of sample returns on which it is based .
These items are reflected in the statistics for "Total retained earning, S CorporationS~' and "Net worth" in other tables which show these items .

NOTE: Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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Corporation Returns/1989

RETURNS OF ACTIVE CORPORATIONS, FORM 1120-A
Table 10-Balance Sheets, Income Statements, and Tax Items by Industrial Division
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial division

Item
All

industrial Agriculture, Mainsportatio Wholesale
Finance . Nature of

divisions fore ryg ~ Mining Construction Manufacturing and public and insurance.
and real Services businew

not
and h, g

utilities retail trade
estate allocabl e

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10 )

Number of returns ... . . . .. . . . . .. . . . . .. . . . . . .. . . . . . .. . . . . ..... 268,149 8,0S2 2,960 22,326 16,979 12,217 59,617 48,451 93,925 3,622
With not Income .. . . . . .. . . . . .. . . . ... . . . . ... . . . . . .. . . . . .. . . . 113,026 3,484 -1,826 9.a43 7,9SO S,542 21,261 21,799 40,817 * 48S

Total assets . . . .. . . . . ... . . . . .. . . . . .. . . ... . . . . .... . . . . .. . . . . . .. . . . 10,SS6.943 380,614 182,850 917,022 690,668 487,3SO 2,5119,151117 2,585,605 2,731,S87 -70,852

Cash . .. .. .. .. .. .. .. .. .. . ... . ... . ... . ... .. .. . ... .. .. .. .. . .. .. .. .. .. .. 2,025 .605 63,385 18 .685 237,065 66,566 65.961 397,673 549.830 604 .502 *21,93 7
Notes and accounts receivable . .. .. .. .. . ... . .. .. .. .. .. .. .. .. . . 1 .277,152 '12,592 *70,426 183 .292 179,899 86.! 1 2 232 .928 252.730 256 .141 3.034
Lew: Allovrance for bad debts .. .. .. . ... . .. .. .. .. .. .. .. .. . . 6,537 - - -

1

5 '5,205 * 184 -

Inventories. .. .. .. . ... . .. . .. .. ... . .. .. ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . . 1,062,785 17 .670 124,804 90,442 14,539 668,405 '35,083 108,682 *3.159
Investments in Government obligations . .. .. .. .. .. .. . 13,565 - - - - 57 1
Tax-exempt securities . . ... .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . - - - - - 12,231 23,482 -

Other current assets. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. . 733,644 '13,872 17,357 25,596 33,712 '38.814 72,907 149.473 381,904
. 1

Loans to stockholders .. .. .. .. .. .. .. .. .. .. .. .. .. . .. ... . .. .. .. .. .. .. . 603,514 '18 .616 *3 .865 99,755 53,231 '22 .426 91,386 116,665 197 .566 - 3
Mortgage and real estate loans .. .. .. .. .. .. . ... . ... . ... . .. .. .. 242,703 *4,649 - - *26 *95,632 107 .971 *34 .424 . 1

Depreciable. clepletable, and intangible assets 6,947,412 404.876 168,336 602 .223 631 .099 354,429 1 .416,228 1,491,699 1,851 .576 *26,946
Less: Accumulated depreciation, depletion,

and amortization . .. .. .. .. .. .. .. .. .. .. . ... . ... . .. .. . 4,143,051 342.249 '125,413 409,508 397,675 149,294 800,878 818,239 1,098 .809Land
. .. .. .. .. .. .. .. .. .. . ... . ... . ... . .. .. ... . ... .. .. . ... . .. .. .. .. .. .. .. .. . .. .. 740,462 142.984 23,524 '9,992 *5,767 18 .012 100,616 348,740 87,976 *2,853

Other assets .. .. .. .. .. .. .. .. . .. .. .. . .. ... . .. .. .. .. .. .. 1,033,975 44,220 *6 .071 44,602 27,627 36,348 - 249,324 335,101 276,787 13,897

Total liabilities . . .. . . . . . .. . . . . .. . . . ... . . . .. . . . . . . .. . . . . . .. . . . . . . 10,S66,943 380,614 182,SSO 917,822 690,668 487,3SO 2,519,587 2,585,60S 2,731,587 -70,85 2

Accounts payable . .. .. ... . ... . ... .. .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. . . 1 .094.267 !o 226 :21,138 176.995 167.808 42,994 330,513 135,127 194,47 3
Other current liabilities . .. .. .. .. .. .. ... . .. .. .. .. .. .. .. .. .. .. .. . .. .. . 777.221 7 :179 10,959 95,782 76.099 15,320 126 .028 175,297 270,54 2
Loans from stockholders .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . . 2,097,271 130.673 *48,475 120.201 153,973 62 .333 893,147 327,764 360,67 7
Mortgages, notes, and bonds payable in on e
year or more

.
. .. .. .. .. .. .. .. .. .. .. . ... . .. .. _-- 2,862,259 181,234 *68,342 189,238 159,979 161 .390 631,782 820,120 614,61 8

Other liabilities . .. .. .. .. .. .. .. .. .. . .. .. .. . ... . ... . ... . .. .. 1,072,877 *28,452 1 37,030 38,112 11,994 129,324 673,516 153,79 2

Capital stock .. .. .. . .. .. ... . ... . .. .. ... . ... . ... . .. .. .. .. .. .. .. .. .. .. 2,088,414 159,105 11,295 68,648 145,158 85,390 547,859 598 .931 462,51 5
Paid-in or capital surplus __ . .. .. .. .. .. .. .. .. .. .. .. . .. .. . 1,046,867 *28,159 * 6,230 22.235 55,658 53,883 245,122 375,971 256,258
Retained earnings, unappropriated . .. . .. .. .. .. .. .. .. .. .. .. . - 200 3153 1~6 176 16,410 228.398 -67 .154 59,503 -366,477 -433,370 511,742 1 6,74 2Lew

: Cost of treasury st~k, . .. .. .. .. .. .. .. .. .. .. . ... . . 271 :849 8 :238 - 20,705 *38 .965 *5,448 17,7 10 87,751 93,032 1

Total receipts . .. . . . . . ... . . . .. . . . . .. . . . .... . . . ... . . . . . .. . . . . . .. . . 19,801,099 513,093 103,108 2,414,319 1,753,938 870,401 5,429,386 1,940,897 6,710,186 -65,770

Business receipts .. .. ... . .. . _ .. ... . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. 19,081,757 467,921 *67,786 2,375,578 1,741,718 854,069 5,356,445 1,639,015 6,514,703 64 .523
Interest .. .. . ... . ... . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. .. .. .. .. 135,302 5,177 1, 116 9,832 2,149 2,703 19,167 47.713 46,213 1,232
Interest on Government obligations :

State and local . ... . ... . . ... .. .. .. .. .. .. .. .. .. .. .. .. . ... . 2,902 - - - - - - 2,080 -
Rents 212,464 18,067 1,370 1,269 1,316 11,077 1!0 149 59 .21 5

Royalti .. .. ...

. . .. .. .. . 'l 5 .347 *767 '10,408 - - - 2:234 -1,938
Net short-term capital gain reduced by

net long-term capital low .. .. .. .. .. .. .. .. .. .. -6,421 - '1,304 - -
Net long-term capital gain reduced by net

short-te'n capital low. . .. .. ... . ... .. .. . ... . .. .. .. .. . 59,243 2,039 17,900 756 -5 10,897 18,584
N gain, noricapital awets . .. .. ... . .. .. .. .. .. . I I ~ ... .. .. . .. .

vi
29,344 2,495 - 1,086 752 11 .754 1 363 '2266 :9 627

Di dends received from domestic corporations 14,551 - 856 t3 :5

1 1

9 :258 -
Other receipts . . .. .. .. .. .. .. ... . .. . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. . . 243,768 16,558 *3,223 26 .319 6,391 1 .871 29,580 102,090 57,720 1 6

Total deductions .. . . . . .. . . . . . .. . . . . .. . . . .. . . . . . . .. . . . . .. . . . . . . 20,082,896 527,488 100,189 2,430,288 1,726,"S 8811606 5,629,749 1,940,322 6,793,938 62,87 1

Cost of sales and operations . . ... .. .. . ... . .. . .. .. .. .. .. .. . .. .. 7,956,266 239,492 25,339 1,198,191 729.268 326,868 3,057,143 197,009 2,160,377 *22 .57 8
Compensation of officers . .. .. .. .. .. .. .. .. .. .. .. . _ .__ 2,047,069 *44,767 206,321 132,696 *66 .469 269,374 240,179 1 .078.97 3
Repairs. . ... . .. .. .. .. .. .. :. .. .. .. .. . ___ . .. .. .. .. .. .. .. .. . .. .. .. .. .. . ... . 288,240 9,384 29.959 24,319 28 .418 58,954 59,197 71 .398 1,45 1
Bad debts . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . ... . .. . ... . .. .. 53,905 - 1,640 15,228 21,205 6,775 -
Rent paid on business property . ... . .. .. .. .. .. .. . -- - 1,015.570 30,371 49,809 87,661 27,166 374,392 63 .267 379,39 1

Taxes paid . .. .. .. .. .. .. .. .. .. .. .. .. . ___ . .. .. .. .. .. .. .. . _ 722,630 22,226 94,938 52,812 28,963 157,609 81,927 278,087 1,23 6
Interest paid . .. .. .. .. .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. . ... . .. .. 305,382 17,395 30,874 26,049 19,903 70,715 74,055 61,276 2.75 7
Contributions or gifts ... . .. .. .. .. .. .. .. .. .. . . 7,576 923 788 326 892 1,175 2,74 6
Amortization . .. .. .. .. .. .. .. .. _ . .. .. .. .. .. .. .. .. .. .. .. . .. .. 44,902 491 10.805 9,882 16,42 0
Depreciation ., .. .. .. .. .. .. .. .. __ .. .. .. .. .. .. . .. 665,094 36,441 ~7 830 74,075 46,820 1~5.668 ~7 643 205 .227 *1,195
Net loss , noncapital assets .. .. .. .. .. .. .. .. .. .. . _ 11,021 - 2 :751 - 2,213 3:152
Other deductions . .. .. .. .. .. .. .. .. .. .. . ... 6,965,241 127 .367 41,317 744 .311 596,646 324,997 1,466,755 1,111,632 2,520,364 *31,85 1

Total receipts law total deductions .. .. .. .. .. .. . ... . .. .. .. .. .. .. . -281 .798 -14,395 2 .919 -15,970 27 .494 -11 .205 -200,363 575 -73,752 2 .899
Net income (law deficit) . . ... . ... .. . .. .. .. .. .. .. _ . .. .. .. .. . _ _ -284,700 -14,395 2,919 -15,970 27 .494 -11 .205 -200,363 -247 -75,831 2 .899

Net income .. .. .. ... . .. .. ... . ... . ... .. . .. .. .. .. .. .. .. .. .. . 802,349 15,728 15,989 83 .187 85,301 51,403 129,332 147,599 259,546 14 .264

:nco'ne subiect to tax __ .. .. .. .. .. .. .. .. . .. .. .. .. .. . ... . .. .. 576,336 *8,515 12,080 51,934 58,614 48,047 91,867 113,815 180,019 -11,445
ncome tax, total .. . .. .. .. .. .. .. ___ . .. ... . ... . .. . .. .. .. .. .. .. .. .. .. .. .. . 93,934 1,289 1,81 2 7,808 10,934 7,624 13,858 17,445 30,187 '2,977
Regul ar tax . _ . .. .. .. .. .. ___ . .. .. .. .. .. .. . 93 .934 1,289 1 .812 7,808 10,934 7,624 1~,858 17,445 30,187 *2 .977

Genera business credit .. .. .. .. .. .. .. .. .. .. .. _ ._ . .. .. .. .. . ... . .. .. 1,412 179 152 - 298 -

* Estimate should be used %vith caution because of the =all number of sample returns on 1hi0h it is based.
N0frE : Detail may not add to total because of rounding . See text for "Explanation of Terms~' and "Description of the Sample and Limitations of the Data ."
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Corporation Returns/1989

RETURNS OF ACTIVE CORPORATIONS, CONSOLIDATED RETURNS

Table 11 -Balance Sheets, Income Statements, Tax, and Selected Other Items, by Selected Industrial Divisions

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial clMsion s

All Wholesale and Finance,
Item Airiculture Transportation retail trade insurance,

Sentices

forestrynd fthl~
Mining Construction Manufacturing and public

utilities 2 Wholesale Retail
and real
estatea g Total

I trade trade

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11 )

Returns f active corporations ,
ofconsolidated reltums :

Number of returns, total . .. . . . . .. . . . . . 74,243 913 1,691 4,G99 11,995 3,792 18,191 8,415 9,755 21,263 11,970

Total assets . . . .... . . . . . .. . . . . . .. . . . . . . .. . . . 13,821,420,526 13,680,377 205,933,938 89,162,668 3,362,505,789 1 .370,138,983 857,403,035 390,463,489 466,664,949 7,577,115 .203 345,124,01 4

C sh
a

398,06 1577 680,769 5,618,716 5.197,550 58,079,060 19,662,103 23 .303,077 11,750,295 11,542,097 450,989,769 13,828,39 1

Notes and accounts receivable
,

540 876,20 13 1 .791 .635 15,244,560 22.459 .801 712,548,656 130,381,256 186,307,240 93,853 .940 92,379,846 2,411 779 .803
:

60293266
~:

Lew: Allowance for bad debts
, ,

512 46994 37.599 229,284 213,213 12,861,306 3,702,607 3 .578,292 2,089 .573 1,487,937 70 439,776 3 4 4978 1

-entories .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .
,.

543 .578,201 2,403,933 5 .517,200 7,457,671 293,940,318 27,371,963 174,637,614 85,521 .530 89 .090,201 18,941,664 13,272,193
~
rivest"ents in Governmen t

obligations 671,240,060 *34,967 287,507 459,624 20,074,081 6,546,316 40,305,953 39,436,102 869 .851 602,538 .083 993,529

Tax-exempt securities . .. . ... . 236,388,390 *99,521 141,837 474,611 12,049,197 2 .218,167 13,400,312 797,473 12,602 .839 207,530,730 474,01 6
.. .. . .. .. . .. ..

Other current assets 522,68 08D4 647,582 5,224,877 7 .209,643 180,315,271 56,220,714 64 .792,272 38,536,771 26,245,702 467,011 .540 23,072.079
. . .. .. . ... .

Loans to stockholders
.
480 37 041 78,435 856,568 639,837 19,344,476 1,261 .181 4,884,369 1,202 .989 3,681,381 13,525,247 878,54 6

... . .. .. .. .. . ... . ..
Mortgage arld real estate loans

, ,
1,316,726.021 45,035 270,955 7,364 .473 36,526 .844 3,383,269 4,714,888 3,506,163 1,208,725 1,263,324,558 1,095,99 9

Other inve tments 358 47 92 954 1 .995 .315 96 .956,105 18,595,316 864,060,605 210,785,692 97,630,346 40,499 .853 57 .037 .479 1,590,949,584 73 .339,75 5
.. .. .. .. .. .. . ... . .

Depreciable assets ... . .. .. .. .. . ... . .. .. .. ..
, .,

3,154,986,588 6 .863,411 81,790 .290 23,220,687 1 .313,027,224 1,145,022,989 239,057 .619 77,586,742 161,456 .649 203,258,236 142,580,40 4

Lew : Accumulated depreciation . 1,264,322,739 3,320 .063 37,663,443 12,520,468 625,604,374 374,872,882 88,677,849 32,0 32 3
8 : 8

6 .590 .71 0
5 216 746

70,365 .922
8831 339

51,232.01 E
84 77 E

Depletable assets . . .. .. .. .. . 124,192,830 359,508 28,551,496 256.638 81,823,750 10,692,754 1,084,023 8 27 867 ,
31 284

,,
674415

,
47 6 11ZLew

: Accumulated depletion 52,880,679 *82,960 12,223,437 34,852 34,529,332
476 52232

5 .149,395
1369 478

397,377
19 711 568

366,09 3
936 39 74

,
14 771 861

,
24.398,975

, 1
8,750,75 C

Land .. .. . .. .. .. .. . .. .. .. .. .. . .. .. .. . ...
Intangible assets (amorlizable)

100,892,046
397,630955

1,395,152
73 .125

2,647,534
5267,678

2,018,99 3
1,226,681

,,
242,247,353

, ,
49,505,973

, .
31 .706,634

,.
11,306,981

, ,
20,369,272 36,858,774 30,734,14 4

Lew : Accumulated amortization 69 051 :258 33,917 2:014,273 230,186 44,160,231 6,754,070 4,033 .350 1,559,778 2,463 .671 6,192,231 5,632 .50E

Other assets . . _ .. . .. .. .. .. .. .. . ... . .. ..
,

837,916,790 686,526 9,688 .932 5,579,862 213.147,476 88,087,424 52,553 .987 16,759,702 35,765,903 432,081 .960 36,088,124

Total liabilities ... . . . . . .. . . . . .. . . . . . . ... . . . 13,821,420,526 13,680,377 205,933,838 89,162,668 3,362,505,789 1,370,138,983 657.403,036 390,463,489 466,664,949 7,577,115,203 345,124,01 4

Accounts payable .. .. . ... . . 818,819,871 1,010,788 11,232.696 13,626,764 278,920,104 80,170,687 120,675,205 54,399,193 66,260,516 286,841,519 26,215,24E

Mortgages . notes, and bond s
able in law than one yea ra 619 462051

9

1,67 01 4
1

8,598,783 8,105,805 390 .302,710 59,099,792 153,250,129 100,445,072 52,740,065 549,480,170 35,066 .81,1
-p y

Other current liabilities
, ,,

2622 559 484
l'o

51 77 3: 7,940,683 12,635,005 342 .004,475 113,968,538 134,340,918 76,056,078 58,269,969 3,968,792,274 41,820,31 ,
.. . ... . .. .. .. .. .. .. .

Loans from stockholders . .. .. .. .. .. .. .. .
, ..

113,442,956 360,255 2 .470,566 819,461 55,809,131 3,973,290 10,025,781 5,237,329 4,740,258 34,893,517 5,085,3<

Mortgages, notes, and bonds
payable in one year or more 955,7491 943 3,007,703 46 .141,144 22,898 .110 684,871,218 417,607,561 187,311 .754 55.816,422 131,455,668 467,712,537 114,320 .99,

.

Other liabilities .. .. .. .. .. .. .. .. .. . ... . .
, ,

2,204 .815,122 1 .096,234 15,220 .246 8,216,143 387,938,017 201,716,007 61,104 .415 16,968,746 44,088 .510 1,495,638,438 33,859,41 ,

_Capital stock 466,321,230 809,097 7,802,352 3,015 .939 135,554,418 157,726,752 33,326 .031 19.421,459 13,878,166 110,919,698 17,157 .29f
.. . ... . .. .. .. .. . _ _

Paid-in or capital surplus . . ... . .. .. .. .. 1,393 .952,283 2,417,911 97,103,000 12,270,148 571 278004 201 325,480 80,929,354 30,093,948 50,782 .001 362,023,982 66,527 .95(

Retained earnings . appropriated 56,231,441 * 1,587 117 .866 115,005 6 :657 :443 2 :601,659 596,039 214,217 381,822 45,833,663 308,08(

unappropriated .Retained earnings 1,143,935,112 2,533,992 11 .531,383 8 .680,071 596,853 .777 147,563,227 86.593,600 35,379,231 51,249,958 280,491,915 9,700,49~
,

Lew: Cost of treasury stock . 148,232 .188 279,977 2,224,880 1,219,782 87,683,507 15,614 .012 10.750,190 3,568,207 7,181,983 25,512,509 4 .937,93 E

Total receipts . . . . . ... . . . . . . .. . . . . . .. . . . . . . 6,885,607,494 17,812,940 76,539,229 120,026,866 2,834,891,156 753,755,790 1,415,574,458 681,867,851 733,119,651 1,380 .189,349 286,392,81 1

.. . ... . .. .. .. .. _Business receipts .. 5,732,211,470 16,709 .589 64,642,753 113,921,843 2,593,135,434 697,582 .759 1,353,639,164 655221,323 697,852321 641,433 .013 250,742,80 1
..

nterest ... . .. . .. .. .. .. . .. .. . ... . .. .. .. .. .. .. . 713 .857,044 257 .916 3,379,803 2,303,281 75,743,232 15,689,026 21,516,899 12 :534.713 8.977 :486 687.698 .176 7,264,85 (
:
merest on Go~emment obligations :

.. ... .. .. .. .State and local 21,976,194 5,087 13,822 67,965 1,670.358 310,319 1,207,551 93,432 1,114,118 18,408,932 292,1 6
... .. .. .. .. .. ... ..

R nts 85305993 68474 405 .263 672,880 32,954.372 9 .413,961 8,352,617 3,005,958 5,346,237 27,548,763 5,B88,25
. .. ... .. .. ... .. .. .. .. .. ... .. .. .. ... _

Royalbes. .. .. ... .. .. .. ... . ... .. .. . _ .. . ... .. .. ... .. 25~587:247 43 :652 183 .089 63,157 19,092,488 392,797 1 .719,397 457,410 1,261,987 458 .035 3,634 .59

Net short-term c,apital gain reduced
by net long-term capital loss. .. .. 5,137,234 2,283 20,679 9,932 1 .019,041 541,530 263,484 108,789 154,695 3,112,080 168,201

Net long-term capital gain reduced
by net short-term capital low .. . 54,406,186 241,183 2,330,824 474,709 20,410,445 8,501 .225 3,234,333 952,305 2,281,623 15,116,280 4,097,1 8

Net gain, noncapital assets . ... . ... ... . ... 26,677,646 81,087 740,814 294,730 10,434,101 5,309,222 2,071,611 1,082,470 989,141 5,732,261 2,007,7 1

Driidends recei~ecl trom domestic
corporations . .. ... .. .. .. ... . ... .. .. .. ... .. .. ... 13.350,293 9 .026 317,896 62,539 3,635,349 1,731,500 598,311 209,735 388,528 6,726.112 278,00

Omdends received from foreign
. .. .. .. .. .. ... .. .. .. ... . ... .. .corporations . . 329 04

588
*37,406 510,398 106,837 29,379,159 351 .115 916,484 517,477 399,007 1,199,904 486,74

. . .
Other receipts .. .. .. .. ... .. .. .. ... _ . .. .. .. ... .. . 174:11 00 :14 357,238 3,993,889 2,058,995 47,417 .177 13,932,334 22,054,608 7,684,240 14,354,507 72,755,794 11,532 .29

Total deductionis .. . . .. . . .. . . ... . .... . .. . . .. 6,641,294,920 17,025,126 73,900,339 118,398,969 2,704,3WO93 715,228,040 1,395,958,095 675,408,439 719,962,070 1,334,866,313 281,132,1 2

Cost of sales and operations .. .. .. ... .. . 3,782 .166,589 12,771 .330 43,633,655 94,629,458 1 .779,696 .967 326.618,005 1,G41,886,626 565,882140 475492,877 374,611,803 108,012,6 5

Cornpensation of officers .. .. ... .. . __ 47958,550 171,481 562,474 1,533,665 12,975.242 2.852,150 6,258,802 3,223:228 3 :027,436 19,013,738 4.583,1 0

.. .. . _ .. . ... .. .. .. ... . .. .. ... . ..Repairs 68 :350,401 124,231 460.803 367,452 28 .331,025 27,124,497 5,539,349 1,696,451 3,842,478 4,191,386 2.210,1 6
. .. ...

. . ... .. .. .. .. .. ..Bad debts 55,527,676 23,292 1,570,834 312,812 7,963,245 4,206,718 4,012,456 1,510 .927 2,494,833 34,209,873 3,227,51
. .. .. .. .. .. ... .. .. ... .. .

Rent paid on business property 100,693,389 137,963 907,378 1,005,942 27,025,789 19,528,295 24,090,191 4,285,760 19 .800,921 18,797,111 9,198,1 2

Taxes paid ... .. .. .. .. ... .. .. .. 154,576,495 284,471 2,156 .256 1,508,136 67,723,633 33,573,079 18,654,328 5189,128 13,458.212 22,506,182 8,164 .85

Interest paid . ... .. .. ... .. .. .. .. 658,290,361 523,049 5,754,931 3,436,254 135,968,879 51,909,035 41 .7a3,191 17:819,553 23 .952,080 400,730,386 18,172,25

Contributions or gifts . .. .. ... .. .. .. .. .. ... .. .. 4,121 .436 12,260 40,292 48,814 2,159,167 547.307 479,242 148 .476 330.766 681,209 153,1 1

Amortization .. .. .. .. .. .. ... .. _.. . 20,424,224 18,202 295 .740 102,826 8,184,277 2 .906,855 1,829,150 716,525 1,112,582 3,327,346 3,759.66
.. .. .. .. .. .. ... . .

Depreciation . . ... .. .. .. ... .. . I .. .. ... .. .. 257320318 532,239 4,122,512 2,100,184 105,384.411 73 .901,393 23,477,173 8,516,430 14,959,757 29,668,824 18,109,52

Depletion .. . ... .. .. .. ... .. .. ... . ... .. .. .. ... .. .. 8:302:487 15,714 2,128,597 45,988 5,340,168 581,740
7 13

66,30 3
20 634 861

57,981
6 179 740

8 .322
81 314 454

119,72 6
8077 495

4 .25
4,501 .26

Advertising . .. .. ... .. .. .. . . .. .. ... . ... .. .. .. ... .. .. 87
.
174

,
122 91,563 71,806 286,595 49,761,855 4,32 ,5 , , , , , , , ,

Pension, profit-sharing, stock
and annuity plans. . ... .. ... . ...bonus 31,364,635 38,946 262,623 455.973 14,826,513 5,378,515 3,094,119 1,044,182 2,049,937 5,380,220 1,927,66

,
Employee benefit programs. .. .. .. ... . ... 85976,533 124,256 568,077 672,421 46,295,732 14,769,396 8.913,227 2,678,277 6,234,748 10,146,591

148263
4,485,2

1 2537
noncapital assets .. .. ... .. .. .. ...Net loss 16~304.218 18,089 201,057 129,726 1,816,410 3,546 .696 791,918 252.786 538 .383 ,9, ,

,
Other dedu~ctions .. .. .. .. .. .. .. ... . ... .. .. .. .. 1,262.743,487 2.138,039 11,163,304 11,762,732 410,904,778 143,456,845 194,447,159 56,206,854 138,203,921 394,722,961 94 .085.5

Total receipts less total deductions 244,312,574 787,814 2,638,890 1,627,897 130,533,063 38,527,750 19,616,363 6,459,412 13,157,581 45,323,036 5,260,69

Constructiw taxable inconre fro m
related foreign corporations .. ... . ... .. .. . 34,156,482 '11 .586 287 .439 142.213 28,076,010 450,707 1,274,385 907,320 367,065 3,417 .113 497,03

Net income (less deficit). .. .. ... . ... .. .. ... .. .. . 256,492,862 794,313 2,912,507 1,702.144 156,938,716 38,666,138 19,683,197 7,273.299 12,410,528 30,331,217 5,465,5
1
nc0me subject to tax ... .. .. .. ... . ... .. .. ... .. .. . 303 .439,924 820,369 3 .524,705 2,659,247 163,886,497 45,478,405 26,740,628 9,911 .428 16.829,200

22 483
48,344 .339

261 19917
11,985 .34

216 3 541
ncome tax. total .. .. .. .. ... .. .. .. .. .. ... .. .. ... .. .. . 107,216,256 290,959 1,433,449 927,525 57,417,572 16,297,407 9,371,560 3,449.064 5,9 , ,, . .

4
Regular .. ... .. .. ... .. .. .. ... .. .. .. .. .. ... .. .. ... .. .. . 103,296,148 277,573 1,197,501 895,637 55,876,470 15,418,845 9 .102.944 3,354,671 5,748,273 16,471,977 4 .055,1

.
Personal holding company tax 13,499 -

- 868

* 10,037
156 074 115 094

'35
15 491 77 13

3
11,720

3,11 3
21,630

1

9,1 6
Recapture of inwistment credit

.. .. .. .Alternative minimum tax I. .
327,037

3,119,384
502

11,824
2.209

240,093
6,

20,707
,

1 .101,250
,

717,896
.

202,283
,

81,606 120,665 691,903 133 2
:

.
Environmental tax .. .. .. ... .. .. .. ... . ... .. .. ... . 444,983 1,060 8,331 2,260 232,330 77,705 35,311 12,175 23.136 72,590 15 3 9

Foreign tax credit . ... .. .. .. ... .. .. .. .. .. ... .. .. ... . 23,410,451 '14,003 454,997 88,493 19,807,840 176,295 612,260 338 .472 273,788 1,826.682 429,8 8

U .S. possessions tax credit .. .. .. .. ... .. .. ... . 408298 - - - 408298 - - - -
-

Orphan drug credit . .. .. .. .. .. ... .. .. .. .. ... .. .. ..
Nonconventiortal source fuel credit

14 :190
82,454

-
- *27,787

-

'294
14:190
31,344

-
20,741

-

241 1,12 1

General business credit .. .. ... .. .. .. .. ... .. .. .. 3,526,985 11,955 53.206 56,619 1,699,430 1 .lX687 187,669 41,182 146,487 160 .655 218, 7

Prior year minimum tax credit .. 744,749 1 *3,4101 27.476 1 14.277 1 340,464 1 82,294 1 19,910 1 8,378 1 11,532 , 238,245 , 18,67

71

0
65

37
2
4
9

587

2
63

2

*, Estimate should be used win caution because of the small number of sample returns on which it is based .
;nc ~udes : :Nature of business not allocable" which is not shown separately.

2 nc des Wholesale and retail trade not allocabW' which is not shown separately . 65

NOTE: Detail may not add to total because of rounding . See text for "Explanation of Terms~' and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE FOREIGN CORPORATIONS WITH U.S. BUSINESS OPERATIONS, FORM
1120F
Table 12-Income Statements and Selected Tax Items, by Industrial Division
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Total deductions ... . . . . ... . . . . .... . . .... . . ... . . . . ... . . . .. . . . . .

Cost of sales and operations .. . ... . .. .. ... . .. .. .. .. .. .. ... . ... .

Compensation of officers .. .. .. .. .. .. . ... .. .. .. .. . ... . ... . ... .. .. .

Repairs _ . .. .. .. .. .. .. .. .. .. .. . . . .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..

Bad debts . .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. .. . ... .. .. . ... .. .. .. .. .. .. .. ..

Rent paid on business property .. . I . .. .. .. .. .. .. .. ..

Taxes paid . .. .. .. . ... . ... . .. .. .. .. .. .. .. .. .. .. . ... .. .. . ... .. .. . ... . ... .. ..

Interest paid .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. . .. . .. .. ... . ... . ...

Contributions or gifts . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .

Amot'rzation .. .. . ... . .. .. .. .. .. .. .. .. . ... . ... . ... . ... . .. .. .. .. .. .. ... .. . .

Depreciatio n

Depletion. .. .. .. .. . ... . .. . .. .. .. .. .. .. . ... .. .. . ... .. .

Advertising _ . .. .. .. .. .. .. .. . ... .

Pension, profit-sharing, stock bonus, and annuity

plans .. .. .. .. .. .. . ... . ... . ... . .. .. .. .. .. .. .. .. . ... .. .. . ... .. .. . ... .. .. .. ..

Employee benefit programs . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..

Net loss, noncapital assets .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. ..

Other deductions . . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .

Total receipts law total deductions .. .. .. .. .. .. .. .. . ... .. .. .. .. .

Foreign dividend income resulting from foreign taxes

deemed paid . .. .. .. . ... .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..

Nat income (law deficit) . .. .. .. .. .. .. .. .. . ... .. .. . .. .. .. .. ... . ... .. .. .

Net income .. .. .. .. .. .. .. .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..

Defici . .. ... . ... .. .. . ... . .. .. .. .. .. .. .. .. . __ .. .. .. ... . ... .. ..

Income subject to tax . .. .. .. .. .. . .. .. .. .. . .. .. .. .. .. . ... . ... .. .. .. .. .

Income tax, total
. . ... .. . .. .. . .. .. . . .. .

.

.

. .

Regdartax

'Recapture of investment credit .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .

Alternative minimum tax .. .. .. .. .. _ _ _E

nvironmental tax . .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. . ... . ... .. .. .
Branch tax . .. .. .. .. .. . ... .. .. . ... . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .

Foreign tax credit . .. .. ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .

Orphan drug credit .. .. .. .. .. .. .. .. .. .. .. .. . ... .. .. .. .. .. .. . ... .. .. .. .. .
Noncon'antional source fuel credit .. .. ... . .. .. .. .. .. .. ... .. .. . .

Gen

.

., business credit .. .. .. .. .. . ... . ... . .. .. ... . .. .. .. .. .. .. ... . ... .

Prior yea, minimum tax credit . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..
Ia. from Section I I .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .

U.S . income tax paid or withheld on non-effectivel y

connected income .. .. .. .. .. .. . ... . ... . ... . .. . ... . ... .. .. .

Ts. from Section 11 2 . . . . .. . . . . .. . .. . . .. .

U.S . income tax paid or withheld on effectively

connected income .. .. .. . ... . ... . .. .. .. .. ... . ... .. .. .

Industrial division

Item
AM

industrial A riculture, Tirrartspartation Wholesafe
Finance ,

ins ranc
Nature o f
business

divisions
l

mining Construction Manufacturing and icybI
Iand u a.

and real
Services

noterrr ff
les retail trade

estate allocabl e

(1) (2) (3) (4) (5) (6) (7) (9) (10 )

Number of returns of acthre foreign corporaltions;
~Ith U.S. business operations, total . .. . . . . ... . . . . . 9,321 254 416 236 126 . 370 7,204 550 126
With net income .. . ... . ... . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 3 .318 68 106 16 83 '25 158 2,591 219 '5 2

Total receipts . . . . . .. . . . . . .. . . . . .. . . . . . ... . . . .. . . . . . .. . . . . .. . . . . . 102,862,053 100,693 745,472 -159,263 3,215,750 543,722 9,887,990 87,425,948 754,080 29,155

Business receipts . .. .. .. .. .. .. .. . .. .. .. .. . ... .. .. . ... . .. .. ... . ... .. . . . 23.485,953 93,828 730,257 1 13,542 3,187,866 411,702 9 .800,620 8 .635,293 512 .731 "11 3
Interest 73.122,261 3.055 2.663 '8,993 9,917 19,491 73 .051,459 21,557 45 5
Interest on Government obligations :

State and local . . .. .. .. .. .. .. .. .. .. .. .. . . ... .. .. . ... . .. .. ... .. .. .. .. 67,402 - - - - - 3,318 64 .082 -2 -

Rents .
564,639 2,476 *5,160 '5,830 5,669

1
492327 53 .073

Royalti . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 24,962 '44 1,875 - 22:458 174
Net short-term capital gain reduced by ne t

long-temn capital low . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 94,985 - 94,984 - -

Net long-term capital gain reduced by net
short-term capital low .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . 727 .185 390 4 .550 '914 7 .302 - 675,682 *4,473 '28.500

Net gain, noncapital assets . .. .. .. .. .. .. .. .. .. .. .. .. . ... . ... .. .. . 154 .486 '1,971 33 1,567 1 .014 129 143,591 '6, 100
Divi a d rec i m ata ved ro domestic corpor ionsd n s 89.184 A 2 - 7 12 .200 - 76,832

.1
r ;

Dividends eceived rom foreign corporations 73 - - - 15 57
Other receipts . . ... . .. .. .. .. .. .. .. .. .. .. . ... . ... .. .. . ... . .. .. ... . ... .. .. 4,530.934 832 4,991 *26 .313 9,104 '107 .560 57,102 4,169. 1 113 155 .858 -

102,925,319 137,863 891,763 -150,347 3,320,617 634,191 9,850,656 87,053,228 981,684 4,970

17.956,808 29 .276 459,149 191 .981 2,965,847 128 .512 9,455,610 4,638,598 187 .836 -

311,654 * 841 '8,311 785 8,881 7 .674 261 .939 20,499
154,348 1,386 *20,270 131 1,412 *29,166 4 .030 82,244 15,672

1,520,125 -7 - 4 .627 1 .508,792 * 1,39 7
633,048 '3 .163 12,796 1 .431 11 .410 14,787 34,340 519,756 35,332

882,108 2,907 9,592 *5,279 11 .776 6,960 19 .243 798,523 27,563 '26 7
64,710.631 9,848 28,079 12,103 35 .590 13,489 40 .570 64,480,501 90,423

6.300 - - . 1 2 5,785
82.300 64 2,690 0) '10,201 65,617 3,330

789,367 60, 689 ;1 .915 *3,470 31,389 80,050 10,378 4~9 .126 82,295 '5 5
13,556 *258 13,285 - - - -

148,355 593 10,550 '121 12,180 '16 10,916 41 .815 72,165

40,903 - 1,076 - 14 35,787
234,955 9,932 232 5,405 204,762 7,598

2,093,482 *2,987 '1,203 854 772 '37 * 137 2 .087,41 1
13,347,381 25,843 254,922 *33,454 214,985 357,916 256,536 11 .862,560 336,615 4,54 9

-63.256 -37,180 -146,291 '8,915 -104,867 -90,469 37,334 372,720 -127 .604 24,185

-130,658 -37,180 -146,291 *8 .915 -104,867 -90,469 34,016 308 .639 -127,605 24,185
3 .546.814 2,151 11,593 17 .9GS 23,347 * 11 .713 71,293 3,357 .915 22,229
3,677,472 39,331 157 .885 18 .993 128,214 102 .182 37,278 3,049 .276 149,834 4,480
2,905.214 1,408 11,667 14,083 35,788 2 .787,689 19,936 *28 .61 5
1,038,725 '420 '406 *4,150 '2 .005 15,005 994,838 7,263 '9 .846 ,

980,368 *419 13 *3 .967 11,617 941 .!80 6,152 *9 .686
77 - 1 - - 57 18 -

16,300 - 94 136 155 15,318 - .159
2,020 - 2 1,971 2 -

38,519 1 2,924 34,172 1,09 0
- - 2,390 -

851 26 825 -
- 445

57 .299 98 12,372 3 41,366

74,566 - 20,201 *11 50,738
960,748 -4,112 12 .055 921,755 6,088 *9,41 6

117,301 110,227 '96 8

Estimate should be used with ~ution because of the mail number of sample returns on which it is based.
Tax ;rom Section :,is eyduded from total income tax amounts mice, the income is not effectively connected with the conduct of a trade or business in the U.S.

2 1 . m section is the total tax from Schedule J Tax Computation on effectively connected income with the conduct of a trade or business in the U.S .
3 Less than $500 per return.
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RETURNS OF ACTIVE CORPORATIONS
Table 13-Tax Items : Number of Returns by Selected Typeq; of Tax, Dividend Items, Net Income or Deficit, Statutory Special Deductions, Income
Subject to Tax, Income Tax, Credits, and Payments, by Selected Industrial Division s
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

he. iridustriA Agriculture, Transportation Wholesale and retail trad eA" Finance,
M Construction Mainufacturing and public insurance, Servicesdivisions fore.hT Mining Total 2 Wholesale Retail and real estate,4nd utilities trade trade

(2) (3) (4) (5) (6) (7) (a) (9) (10)
Number of Returns With Income Tax

Number of returns with-
Income tax, total , _ . . . .. . . 11 .11111-11 .. . . .. .. ... .. .. . .. .. .. .. .. . 942 .620 33,805 9.494 107 .337 93.946 38,582 282.068 108,580 172.584 161,231 213.599

Regular tax before credits . ~ .. .. .. .. . . .. _ . .. .. .. . . _ , ,,, 918,090 32,918 8,760 103 .609 89,828 37 .240 275,947 104,910 170,134 156 .975 210 .525
Recaplure of investment credit . __ . . .. . ... .. .. . . .. . .. .. . .. .. 23.987 1 .280 903 2.143 4.216 1 .193 8,717 4 .632 4.085 2.345 3 .198
Alternative minimum tax .. ... . ... .. .. .. .. ... .. .. . .. ... . .. ... . .. .. ... .. .. .. . .. . . .. 25,237 546 1,063 4.714 4.489 2,410 3.619 1 .948 1 .669 5.068 3.313
En-onmentalta . . .. . ... .. .. . . ... . . .. .. .. .. ... .. . ... 12.027 135 311 373 3.742 757 1,869 1,246 624 3 .810 1,026

Total income tax after-
Foreign tax . U S possessions tax, nonconventional

source fuel . orphan drug . general business and
prior year minimum tax credits . ... .. . .. ... .. .. .. .. .. . .. .. .. 910.055 31,712 8,713 103.756 88.994 36 .654 274 .216 106,757 166.643 158 .634 204 .819

Returns With and Without Not Income

Number of returns . . .. .. . . . .. . . . .. . . .. .. ... .. .. .. ... , , .. . ... .. .. .. . . .. 3.627,863 123,195 41,631 393 .103 301 .346 156 .037 1 .012 .980 320.971 689.305 592.832 969 .850
Dividends received from domestic corporations, total . . . .. .. .. . .. _ , 15 .480 .200 55 .388 380,273 92,669 3.808,452 1 .763,550 787,256 320,906 466,302 8.212 .034 378 .928

Less than-2OWowned subject to 7D% deduction . . .. ~ .. .. . .. ... .. .. . . . .. 10.182,970 49,702 71,422 71 .289 1,493,786 687 .136 404,463 177,171 227 .243 7 .103 .075 300 .469
200/-more-o'ned subject to 80% deduction . ... .. .. .. ... .. .. .. . .. . .. . 4,411 .565 5.510 304,528 17,282 1 .871 .127 986,880 313,302 110.635 202,667 849 .650 63,286
Certain preferred stock of less than 204bowned public utilities 0to uction

196 '348 1.025 836 17.364 '445 0subject 41 176% cled 20,327 R
Debt t,,amed stock of domestic and foreign corporations .. . . .. . .. .. ... .. . 205,294 3,302 2 .948 33.892 '86 .867 14,559 '6.556 63.366 . .w
Certain preferred stock of 20ihiror-more-owned-public utilitie s

subtect to 47 .059% deduction . .. .. .. .. ... . . . .1 - - - '42 - '327 0
Intragroup dividends qualifying for 100% deduction, . .. . . .. .. ... .. 204,959 - - 48.678 - 33.821 '26.366 118,158
Amoun =eived trorn IC-DISC or former DISC . .. . . .. . .. ... .. .. .. ... . 397.9M 176 417 '279 360.746 2.319 19 .841 18,859 '982 3 .613 10,491
A,moun : aceived by a small business, investment-compan y

qualitrng for 100% cleduction ._ .. .. .. ... .. .. . .. .. . .. .. .. . .. .. .. .. ... .. .. .. . 56.780 - - 27 - 2134 - 204 56,481 0
Dividends received from foreign corporations . total . . . . . .. .. . . . . . ... . . . . . 33.503 .834 37,462 51'1 .638 108,599 29.599.071 351,816 931 .010 529.571 401 .439 1 .438,727 525.510

Less-tham-20Wowned subject to 70% deduction .. .. .. .. . .. . .. . .. ... 7,364 - _. rM 2,711 5 ' 150 '358 2 .644 .728
200ibor-mme-owmed subject to 80% deduction .. . . . .. .. .. . .. 19.385 1.887 - 6,841 31 '72 '72 - 1 .415 -9,139
Intragroup dividends qualifying for 100% deduction . . ... 713.076 15,268 '2,135 548,870 16,016 27.730 4.523 '23 .207 90.604 9.577
Other foreign dividend . ___ _ . .. .. ... .. .. .. ... .. .. ... . .. . .. . .. .. .. .. ... . 29.782 .212 *20.755 469.743 100 .979 26,306.119 312 .809 866,239 490,941 375 .298 1 .299.351 406.21 7
Certain FSC dividends qualifying for 100% deduction . .. .. ... . .. .. ... .. .. ... 2.981,797 '13,831 24.1.40 *4.817 2,734,531 36.461 33.885 2.576 44,713 99.850 Pill,

Cons ruct ve taxable income from related foreign corporations . total . . .. .. .. 450,707 922.711 367,190 3,956.180 774.038 C35 .100 .199 11,586 287.458 143,668 28.186.662 1.289.901 q
zudable income of Coritrolled Foreign Corporations . .. .. .. . .. 17.671 .561 706 142.004 88,265 12,952 .654 356.135 680,946 563.081 117 .065 2,947 .200 500.653For

eign dividend income fesulling from foreign taxes deemed paid 17 .428,638 145,454 55 .403 15.234,008 94 .572 608.955 359,630 249,325 1,01 :18.960 270,385
Net income (liess cleficit)~ _ . . _ __ .. .. .. . ... .. .. .. 389.010,675 1 .550.580 3,144,686 8 .736,930 160,476 .024 39,073.953 36,155,437 18,764,751 17.358 .958 106,907 .351 11 .020,194
Statutory special deductions . total . .. ... .. .. ... . .. . .. .. ... .. .. .. .. . .. .. . ... .. .. .. . .. 124 .182 .714 790.879 2.896.387 1,846 .978 17.935,255 5 .872.869 5,653,306 2,939,757 2.911 .173 64,992.745 3 .972,077

Net operating loss deduction . . ... . .. .. . ... . .. .. .. .. . _ _. .. .. .. ... .. . .. ... ... .. .. .. . 43 .188 .453 736.260 2.548.338 1 .776 .951 12,078,647 4,504 .630 5 .215 .685 2.680,379 2.532 .963 12,707,093 3 .601 .772
Dividends received deduction, . ... .. .. .. .. .. .. .. . ___ .. .. .. .. .. .. .. .. ... .. .. .. ... .. .. .. . 13.647 .756 54 .620 348.049 72,027 5,848,817 1,323,150 637 .621 259.378 378,210 4,992,026 370.306
Deducticin for dividends paid on certain public utility stock _ . . . .. ... ... 53,367 - - - 7.791 45.089 - 00
Deduction for dividends paid (Forms 1120-RIC and 1120-REIT) .. .. .. .. .. 67,293,138 - - - - - - - - 67,293,M - toI

ncome subject to tax . .. .. .. . .. .. ... . ... .. . ~ . ~ . . I - ~ 1 -1 1 .. .. . ... .. .. .. ... .. .. .. 371 .054 .512 2,149.977 4,469,841 7,754,260 183.394 .792 48,352.668 42,065,915 18,137 .830 23,892 .211 64,854.675 17 .945.448
income tax. total . . . .. .. . ... .. . ... . . .. .. .. .. ___ .. .. .. .. ... _ .. .. . ... . .. .. 127 .754,021 605.850 1,771,670 2,327 .882 63.780 .169 17,176.596 13 .595,625 5,833 .257 7.754 .799 22.693,200 5 .785.655

Regular tax .. ... .. .. .. ... . ... .. .. .. 123 .236 .461 585.804 1 .494,139 2,221,113 62,133,672 16 .262.986 13,266 .317 6,704,OW 7,554,671 21,692.353 5 .563.239
Personal holding company tax .. .. .. .. . . ... .. .. .. . . . . . .. .. ... . ... .. .. ... 25.618 -2 - 10,162 * 730 '726 3 11.877
Recapture of investment credit .. .. .. .. . .. .. .. .. .. .. .. . .. .. 354.889 1 .419 2,614 6.884 165,002 117,147 23 .848 7,498 16 .350 22.551 13,425
Alternative minimum tax .. . . 3 .540 .918 17 .256 268,102 89,550 1,185 .214 749.531 238.181 103,716 134 .453 810.681 181 .878
Environ ental tax . .. . .. . . .. _ . .. ... .. .. . ... .. . 471,779 1,233 97225 2,505 238,442 79.053 39097 4041 25 .055 85,431 16.790
aranch Mtax (I 120F) . . .. .. . .. .. .. . . . ... .. .. .. 38.519 1 '296 !2 :924 - 34.172 1 .090r
'pital gains tax (Form 1120-RIC) . . .. .. ... ... . . . ... . .. .. . . .. .. ... 21,817 - - - - 21,817 -
Excess net passive income tax (Form 1120S) . _ . __ .. . . . . .. .. ... .. .. 35.957 134 '12,443 1.0114 - '4 .141 1 .743 12,176
Adjustmems to total tax, .. . . . . .. . .. . . ... . . ... 28,063 - - 15,149 2 .946 46,593 -32.315 20.387 -1,480 21 .867 2.142 3.459

Foreign tax credit .. .. .. .. ... .. . . . . . .. . . ... .. 23,996,82 t 14,048 573 .027 89.197 19 .878 .040 179.990 627,932 350.339 277.592 2 .087.968 546,619
U S pos~siohs tax credit 2 .793,603 2.743 - 4,796 2.696,471 54,973 6,267 3,112 3 .154 12,219 15.936
Orphan drug credit .. 14.190 - - - 14,190 - - - - - -
Nonconventional source fuel credit 82,792 - 27.993 31,344 20.741 291 '42 1,21 6
Gene at business credit . 3 .882 .728 27.613 58 .341 75.615 1 .840 .330 1,171,013 250.433 73 .270 184 .933 183.777 267.605
Prior ~ar minimum tax credit B36 .681 3.863 31 .834 51 .355 349,865 85,298 28.936 14,715 14,221 261 .390 24.141
Total income tax after-

Foreign tax . U S possessions tax. nonconventional
source fuel . orphan drug . general business and
prim year minimum tax credits 96 .147 .206 557.583 1 .080 .476 2 .106.624 38 .969,929 15 .664.580 12 .673.766 5,391 .573 7,274 .855 20.146.630 4,930,443

EstImaled tax payments :
1 988 overpayment claimed as a credit, . 8 .935 .781 63,566 109.276 280.876 3.457,218 1 .085.764 1,195.182 583 .876 610,412 2.247.758 496 .050

1989
estimated tax payments . . ., _ . 84,091 .143 417.044 948 .314 1,581 .1133 35,292,972 13,861,915 9,839,436 4 .550.282 5 .283 .944 18,660.314 3.484 .102

Less, - refund of 1989 estimated tax payments . 3,230.176 8.741 34,785 70.797 1 .324 .048 320.232 291,882 166,869 125.013 1,063,374 115 .861
Payments with application for extension of filing time 15,171 .353 68,654 163,700 447,859 5 .481,863 2 .058,258 2 .732.622 854 .926 1 .877,547 2.805.895 1,411 .911
CrWil tor tax paid by regulated investment companies, 60.572 - 3 9.548 1,976 1 .686 . ICredit

for Federal tax on fuels . .. 156.253 18.702 6,775 24,693 40.099 40,920 13.166 8.807 4 .360 3 .791 8,027U S
tax paid or withheld on effectively connected income (I 120F) .. .. ... . .. 117.301 W * 330 .11 -3,794 11 '334 '334 - 110.227 . gas

Tax due at time of filing 3.884 .164 110,155 70,374 414 .882 872 .588 202 .984 892,544 466.502 423 .123 859,119 449 .025
Tax overoayrne I . . .. .. . . 13,048.859 110 .854 181,862 565.372 4,817.385 1 .310 .875 1 .701,701 900.214 799,654 3.565.969 793.512
Adjustments to tax due or overpayment -57 .040 12 200 945 6,281 -830 225 -1.145 1,370 - 65.760 1 .834

Est-male should be used with caution because. of the small number of sample returns on which it is based .
ON 2 ;.:Uucles -Nature of business not aflocable which is not shown separatel y

3 Lassdes "Wholirsale and retail trade not alloczible which is not shown separately
than $500 per return .

NUTE Detail may not add to total because 01 rmrx*ng See text for 'Explanation of Terms" and "Ciewription of the Sarriple and Lmitatsons of the Data ."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC

Table 14-Number of Returns, Selected Income, Tax, Credits, and General Business Credit Items, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions
Ai lItem industriali %rculturs, Transportation Wholesale and retail trade Finance .

divisions as ry, Mining Construction Manufacturing and insurance, Servicesand ppplic realfishing utilities Total 2 Wholesale Retail and
trade trade estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 0
Returns of active corporations other than 0Forms I 120S, 1120-REIT and 1120-RIC :

Number of returns . .. .. .. .. . .. .. .. .. .. . .. .. . ... . .. .. .. .. .. .. .. .. . 2,199.081 70 .846 26,308 252,474 195,472 93.807 629,208 223,287 403,677 366,826 552,174 0
Net Income .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. 425,910,498 2,919,672 7,237,751 9,531,345 200,845,791 54 .070.198 47,741,240 20,988,525 26 .715,463 81,623,455 21,854 '867 -4
:ncome Subject to tax . ... . ... . ... . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . 370,746,309 2,140,639 4,450,347 7,705,234 183,319,222 48,324,283 42,000,801 18,104,379 23 .861,512 64,813,167 1 7 .925~67 9
"Come tax before credits :

Total . ... . ... .. .. . ... ... . ... . ... . .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 127,567 .976 602.853 1 .752.418 2,307,588 63,741,930 17 .166.477 13,558,665 5,815,061 7,736,364 22,647,082 5,773,595 0
Regular . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . ... 123,134,909 583,190 1,487,~i 1 2,204,312 62,108,077 16,253,335 13,243,376 5,691,676 7,544,473 21 .681,418 5,556 .85 2
redits
Foreign tax credit .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 23,996,821 14,048 573,027 89,197 19,878,040 179,990 627,932 350.339 277.592 2,087,968 546.619 M
U.S. possessions tax credit . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. 2,793,603 2,743 - 4,796 2,696,471 54.973 6,267 3,112 3,154 12,219 15,936
Nonconventional source fuel credit . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . 82,792 - 27,993 31,344 20,741 1,21 6
Orphan drug credit ... . . ~ . .. .. .. .. .. .. .. .. . .. . .. .. .. .. .. .. .. .. 14,190 - - - 14,190 - - - - - -
General business credit . .. .. . ... . ... . ... . ... .. .. . ... .. .. . ... .. .. . 3,882,591 27,613 58,341 75,615 1 .840,330 1,171,013 258,433 73,270 184,933 183,641 267,605
Prior year minimum tax credit . .. .. .. .. .. .. .. .. a36.681 3 .863 31,834 51 .355 349,865 85.298 28.936 14,715 14,221 261,390 24,141

General business credit items :
Tenta ive general business credit, . .. .. .. .. .. _ .! . .. .. .. .. .. . .. .. . 19,673,161 222,733 955,848 417,611 7,037 .386 5,892,135 1,484,062 685,399 795.627 1,453,821 2,204,754 -A

1
5

Current year regular investment credit .. . ... . ... 1,282,913 93 1,695 12,074 271,039 756,462 49 .859 29,574 20.285 128.433 63,3 8
Tentative business energy investment credit 61,758 - 748 35 6,692 49,888 9 . 1 4.372 is 00Total at owable research credit .. .. .. .. .. .. .. .. .. . 1,340,808 3,241 1,926 1,526 1,102,474 62,301 36,548 28,588 7,960 16,610 11564 4
Total jobs credit for current year . .. .. .. .. .. .. .. 333.092 2.050 2,428 73,234 13,842 184 .401 6,781 177,620 14.711 42:408
Curren: year alcohol fuel credit . .. .. .. .. .. .. .. ... _ 3,853 - - - 3,402 - '451 - 0) -
Curren yea lo-income housing credit . ... . ... . ... . ... . .. 37,338 165 '868 5,758 6.722 2,371 706 1,665 21,126 '253
Carryforward of general business credit from prior

years .. .. .. . .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 16,544,113 217,273 950 .453 401,701 5,005,718 1,204,688 614,434 587,218 1,253,363 1,980 .882
Income tax after credits . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. _ 1 95,961,298 554,586 1 1,061,223 1 2,086,330 1 38 .931,690 1 15,654,462 1 12,636,807 1 5,373,377 1 7,256.420 20,100.649 4,918,383

Estimate should be used with caution because of the small number of sample returns on which it is based .
Includes "Nature of business not allocable" which is not shown separately .

2 Includes "Wholesale and retail trade not allocabl6' which is not shown separately .
3 Less than $500 per return .
NOTE : Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT AND 1120-RIC
Table 15-Alternative Minimum Tax : Number of Returns, and Tax Preference and Related Items by Selected Industrial Divisions[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions
Ail

Wholesale and retail trade Finance,Item industria =ulture, Transports ion
divisions ry, and Mining Construction Manufacturing and pub,11c Wholem insurance, Services

fishing utilities Total Retail and
trade Is trade real estate

(2) (3) (4) (5) (6) (7) (9) (10)
Number of returns of active corporations, other tha n

Forms 1120S, 1120-REIT and 1120-RIC ... . . . .. . . . ... . . . . .. . . . 2,199,081 70,846 26,308 252,474 195 .472 93,807 629,208 223,287 403,677 366,826 552,174
Returns with alternative minimum tax Items :

Total assets . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 4,042.187,806 4,998,030 152,826,650 26,010,869 912,686,970 378,629,949 144,029,831 67,123,976 76,820,662 2,341 .138,514 81 .762,616Busiruws receipts. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . __ . .. .. .. .. .. .. .. . .. .. .. .. .. .. _ 1,548,012,723 5,096 .805 41 .398,876 41,220,248 729,348,698 180,746.205 277,270.895 140,715,112 136,149,024 211,157 .173 61,696 .914Bad debts . .. .. .. .. .. .. ... .. .. . ... .. .. . ... .. .. . ... .. .. .. .. .. .. .. .. .. . .. .. .. .. .. 14,314,225 6,123 76,750 133,081 1,405,749 944,457 626,070 362.728 263 .342 10,550 .515 571 .028Depreciation _ .. . ... . ... ... . ... . .. . ... . ... . ... .. .. . .. _ .. . ... .. .. .. .. .. .. .. . 76,710,528 233,994 2,812.844 771,643 27.964,809 20,028,386 6,285,242 2,858,699 3,426,414 10,356,716 8 .239,978Amortization .. . . .. .. .. .. .. .. .. .. . ... .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . 4.476,156 16 .700 215.458 34,495 1 .754,619 662,016 438,220 114,276 323 .944 1,004,612 350,034Depletion .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 4.393,368 13,139 1,636,582 12,398 2,330,517 339,053 17,666 16.950 716 42.081 * 1 .931Net income . .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. . _ .. .. .. .. .. _ .. .. .. .. .. 62,554,914 280,933 4,402,919 719,669 28,845 .611 7,584,564 2,908,681 1 .725,154 1,182J68 15,401,570 2,400 .239Regular tax . .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 10,490,188 14,651 675,946 73,043 6,140 .204 1,279,513 265,337 91,564 173,773 1 .705,071 336 .152Re~capture of investment credit .. . ... . ... . ... . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .
. 55,556 965 270 31,370 12,977 2,608 610 1,999

4 .683 2,609Alternative minimum tax .. .. .. .. .. .. .. ... . .. .. ... . ... . ... . ... . ... 3,540,848 17,256 268,102 89,550 1,185,214 749 .531 238,181 103,716 134,453 810,612 181 .878

Z
. tax after credits~ .. . ... . ... . ... . ... . .. . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 7,867.170 31,755 447,737 160,864 2 .795.964 1,856,654 429,993 161 .509 268,471 1 .793,696 349,706 0

Alternative minimum tax items:
2,

Adjustment Items:

0
Depreciation of property placed in service after 1986 14,505 .795 43,390 669,686 169,412 6,549,915 2,993,986 1,410 .884 586,500 824,377 1,289,672 1 .375,136Amortization of certified pollution control facilities after 1986. 19,219 - - I -

204 - - - -3
14,582Amortization of mining exploration and development cost s

paid or incurred after 1986. . ... . ... . ... . ... ... . ... . ... . ... . ... . ... . ... .
. 290,667 150,772 67 116,467 12,087 7,931 7.931 2,072 1,272 0Ci,c lation expenses . .. .. .. .. .. .. .. .

. -9,235 - - -9 - - - - - -922
6as adjustment . .. .. .. .. .. .. .. ... .. .. . ... . ... . ... _ .. .. .. .. .. .. .. .. .. . -811,359 -552 -17.530 -1,350 -179,268 -92,464 -149,055 -93,681 -55.375 -72,81 7

B i

" 295 :674

MLong-term contracts entered into after 2/28/86 1 .319,648 -1,831 567,839 717,925 4,933 1 4,989 15,667 -678 10.526 11,471 (D
Installment sales of certain property . .. .. .. .. .. I I . .. .. .. .. . -160,451 1,394 -52 -38,562 -66,200 -14,288 6,135 -1,627 4,508 -33,811 -8 P*Merchant marine capital construction funds 1,059 -3 - - - 6 1

.062 - - - - -Section 833(b) deduction . .. .. .. .. .. .. .. .. .. .. .. .. .. 596,347 - -6 - - 596
.354Tax shelter farm activity loss ... . ... . ... .. .. . ... . ... . ... .. ... 12,258 - - - - - - 12
.258 -

Passive activity tax .. .. .. .. .. .. .. .. .. .. . .. .. .. ... 33,673 -2 - 1,751 -41 -12,539 -409 1 .088 43,536 4,535Certain low limitations . ... . ... . ... . .. _ ... . ... . ... . -12 - * -37 - -74
1

-20
- -

. 306Other adjustments . .. .. .. .. .. .. .. _ -1 158,213 2,434 - 6,445 '5,518 -1,167,467 2,902 7:615 -349 7,964 9,933 -2,032Total adjustments . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. . .. .. .. .. .. .. .. .. .. 14:639 .395 39,014 796,474 702.883 5,962 '509 2.893,068 1,285820 515,121 770,693 1,858.198 1,100,362 00
Tax preference Items : (D

Depletion . . .. . __ ._ .. .. .. .. .. . .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. ... 1.995,730 890 926,105 13,022 862,947 143,317 39,008 37 .593 -1,414 9,919 52 1Tax-exempt interest from private activity bonds after
8/7186 . .. .. .. .. . .. .. .. .. .. . __ .. .. .. .. .. .. .. .. .. . .. .. .. ... . .. 68,656 158 889 1,032 33.219 7,550 1,083 112 20,913 '3,812Appreciated property charitable deduction . .. .. .. .. . .. .. .. .. .. .. 57,168 - 107 1,256 41,856 3,858 31 '366 9,013 680intangible drilling costs . ... . ... . ... . ... . ... I. . ... . ... . ... . 129,996 53,668 794 30,904 31,456 6.755 993Reserves for losses on bad debts of financial institutions 26.525 - 46 110 860 3,036 - - - 22,452

Accelerated depreciation of real property placed in servic e
before 1987 .. . ... .. .. . ... . ... .. .. .. .. .. .. . _ . .. .. .. .. .. .. .. .. . 317,026 634 2,701 1,861 127.282 41,562 32,409 8,792 23,617 95 .855 14,722Accelerated depreciation of leased personal propert y
placed in service before 1987 . . ... .. .. .. .. .. .. . ... .. .. ... .. .. . ... . 14,000 123 163 1,583 1,042 1

2 .497 4,057Amortization of certified pollution control facilities placed i n
sewice before 1987 ... . ... . .. . ... . ... . ... . ... . ... .. .. . ... .. .. - - - 8.304

- - - -
Total tax preference items . ... . ... . ... .. .. . ... . .. . ... . ... ... . ... . .. 2,618,335 1,805 983,679 18,687 1,098,762 240,125 81 .181 52,547 28,634 168.963 25,134

Adjusted net book income .. .. .. .. .. .. .. .. .. . __ . .. .. .. .. .. .. .. .. .. .. .. .. .. . 68,536,276 416,199 3,542.510 1,030.764 28,029,195 16,312,176 2,893,457 1,659,599 1 .232,422 13,963,974 2,335 .508Alternative minimum taxable income before NOLD .. .. ... . .. .. ... . ... . 85,347,715 379,283 6,052.059 1,382,411 35.785 .440 14,072,255 4,472,806 2,322,404 2,148 .972 19 .477,401 3.714,314Alternative tax net operating low deduction .. .. .. . .. .. .. .. .. .. .. . 26,593,727 198,111 2 .220,157 437,776 8,995,516 3,450 .485 1,904 .352 1 .337,129 565,936 8,094.378 1,284,010Alternative minimum tax foreign tax credit 3
.637,724 59 287,760 2,672,588 13,131 55,817 19,077 36,740 520,960 87,005Tentative minimum tax .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. . 8,207,222 32,428 474,462 158,693 2,874,846 2,097 .831 438,694 167,858 270,824 1,749,792 379,943General busines,s credit allowed against alternative

minimum tax .. .. .. .. .. .. . ... .. .. . ... . .. .. .. .. .. . .. .. .. .. .. . 225,044 7 .320 1

'4 72
11.340Regular tax after foreign and powessions tax credits .. .. .. .. .. .. .. 4,543,104 14,583 1 199,042 1 73:33 1 1 .15879:983 1 1 .269~ :772 193 3:13 1 6 21:3 132 928 :1'2Ei

39: 3145 '4 ':1 '306 183.7637 7 4:30 :2
-1 Estimate should be used with caution because of the small number of sarniple returns on which it is based .

Includes "Nature of business not allocabl6' which is not shown separately .2
Includes "Wholesale and retail trade not allocatild' which is not shown separately.

3 Credits include foreign tax, U .S . possessions tax, nonconventional source fuel, orphan drug, general business, and prior year minimum tax credits .
4 Less than $500 per return .
NOTE : Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC

Table 16-Number of Returns and Selected Tax Items, by Size of Total Income Tax After Credit s
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total income tax after credits are in whole dollars]

Number of return s
of active corpor- Income tax before credits Non-

allo
F:

Income U.S . General Prior year Income

1~

i

ns, other Foreign conventional r aftel
tn=,nSize of total income tax after credits than Forms

subject po a business minimum a d
a

1120S .
to tax tax credit I source fuel credit tax credit

11 T Regular credit
co,'

r

0
1
20-REIT, Total tax

:and 1120-RI C

(1) (2) (3) (4) (5) (6) (7) (9) (10)

Total . .. . . . . . .. . . . ... . . . ... . . ... . . . . .. . . . . .. . . . ... . . . ... . . . .. . . . . .. . . . . .. . . . . 2,199,081 370,746,309 127,567,976 123,134,909 23,99e,e21 2,793,603 82,792 3,882,591 836,681 95,961 .298 0
0

Returns with net income .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . 1,197,929 370,461,689 126,911,631 123,023,948 23,992,681 2,793,603 82,792 3,879 .639 a36.616 95,312,111 4

NReturns without net income ... . ... . ... . ... . ... .. .. . ... .. .. . _ . .. .. .. .. .. .. .. .. .. . 1,001,152 2284,620 4656,345 3110,961 4,139 - - 2,953 '66 649.187
0

Returns with total income is . before credits I .. .. .. .. .. .. .. .. .. .. ... . ... 931,950 370,745,433 127,567,976 123,134,813 23,996,821 2,793.603 82,792 3,882.591 836,681 95.961 .298 12~
0

Returns with total income tax after credits 1 . ... . ... . ... .. .. . ... .. .. .. .. 899,384 366,723,436 126,263,346 121,829,495 23,924,536 1,616,227 82 .792 3,829,752 833,709 95,961,29 8

Under $6,000 . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 653,167 7,448,927 1,256,619 1.237,952 5,686 170,375 52,843 3.666 1 .024,021

$6 .000 under $10,000 . .. .. ... . ... . .. ..
... ... . ... ... .

. 76,952 3,758,897 641,070 618,417 4,994 38,361 13,1141 3,475 580,399

$10,000 under $15,000. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 39,956 2,735,531 550,985 526,059 4,487 43,452 11 .276 2,776 468. ;94

$15 .000 under $20,000. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. 20,958 1,922,741 462,417 441,007 88,214 9.837 964 361 .373
$2

0,000 under $25,000. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 14,228 1,387,976 340 .238 322,590 9,035 7,024 2,212 317.806

$25.000 under $50,000. . ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 31.382 4.128,157 1,203,132 1,126.067 17,499 40,321 - 33 *274 9,184 1.102,855

$50
. 000

under $75 .000. . ... . ... . ... .. .. . ... . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 13.960 3,146,812 1.056,159 989,807 18,893 1 56,35 1 .166 25,135 4,637 850.977

$75,000 under $ 100,000 .. .. .. .. .. .. .. .. .. .. .. . ... . ... . ... . ... . ... .. .. .. .. 8,567 2,821,568 990,752 933,600 21,364 196,937 18,154 8,624 745,659

$1 - und :rr $250 000 . .. .. .. .. .. .. .. .. .. ... . ... . ... . ... .. .. 21,081 10,101,011 3,611,399 3,428,579 11 82,628 151 .731 .63 78,057 30 .452 3,268 .468

$20.0.000000 und .00 :000 .. .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. ... . ... . ... .. .. . ... 6,182 9 .148,225 3,265,030 3,114,024 141.745 182,940 603 65,457 22,679 2,851,605 00

$500,000 under $1,000.000. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... . ... 4,593 10,148,755 3,636,439 3,447,565 213,327 121,228 67,187 24,848 3.208,892

$1 . 000,000 under $10,000,000 . ... . ... . ... . ... . ... . ... .. .. .. .. .. . 5,239 53,718,944 19,314,638 18,306,963 3,272,984 417,282 3.8a4 453,054 125,517 15.041 .918

$10,000 000 under $50,000,000 . .. .. .. .. .. .. .. .. .. .. ... . ... . ... . ... . ... .. . 820 64,954,694 23,463,716 22 .128.918 4,106,409 15.858 869,871 141,368 18,327,166

S50,0W000 under $100,000,000 . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 153 39,421,018 13,914,238 13,394,067 2,514,853 - 4,368 370.544 70,773 10.945,761

$100,000:000 or more .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 147 151,880,179 52,556,515 51,813,880 13,513,477 56,850 1 1,754 .199 1 382 .534 1 36,845,405

1 Credits indude foreign tax . U.S . possessions tax, nonconventional source fuel. orphan drug, general business, and prior year minimum tax credits .
2 Amocint - reported by life insurance companies and bank, with life insurance departments taxable under special provision of the Internal Revenue Code .
3 Regular tax includes adjustments to income tax which tax credits could be used against .
4 Income tax before credits includes adjustments to income tax and adjustments to total tax .
NOTE : Derail may not add to total because of rounding . Sea text for "Explanation of Terms"and "Description of the Semple and Limitations of the Data ."



Section 5 EXPLANATION OF TERM S

INDEX

Accounting periods, 73
Accounts and notes payable, 73
Accounts payable, 73
Accumulated adjustments account, 73
*Adjustments to tax due or overpayment, 73
*Adjustments to total tax, 73
*Advertising, 74
Alcohol fuel credit, 74
Allowance for bad debts, 74
*Alternative minimum tax, 74
Amortization, 75

Bad debts, 76
*Branch tax of foreign corporations, 77
*Business receipts, 77
Calendar year returns, 78
Capital stock, 7 8
Cash, 7 8

*Compensation of officers, 78
Consolidated returns, 79
*Constructive taxable income fro m

related foreign corporations, 79

*Contributions or gifts, 81
Cost of sales and operations, 81
Cost of treasury stock, 82
*Credit for federal tax on fuels, 82
Credit for tax paid by regulated

investment companies, 82
Deficit, 82
Depletable assets, 82

*Depletion, 83
*Depreciable assets, 83
*Depreciation, 84

* Definition has been modified from prior year reports to
reflect processing or tax law changes as well as
clarification of the explanations .

*Dividends received from
domestic corporations, 85

*Dividends received from foreign
corporations, 86

*Ernployee benefit programs, 86
Environmental tax, 86

*Estimated tax payments, 87
Excess net passive income tax, 87

*Foreign tax credit, 87
General business credit, 88

*Incorne subject to tax, 89
*Income tax, 90

*Income tax after credits, 91
Intangible assets, 91

*Interest, 9 1
Interest on government obligations :

state and local, 92
*Interest paid, 92
*Inventories, 92
*Investment credit, 92
Investment credit carryover, 93

*Investments in government obligations, 9 4

*Jobs credit, 94
Land, 94
Loans from stockholders, 95
Loans to stockholders, 95

*Low-income housing credit, 95
*Mernbers of controlled groups, 95
*Minimum tax credit, 9 6
Mortgages and real estate loans, 96
Mortgage, notes, and bonds payable, 96

*Net capital gains, 96
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*Net gain (or loss), noncapital assets, 97
*Net income (or deficit), 99
Net long-term capital gain reduced by

net short-term capital loss, 9 9
*Net operating loss deduction, 100
Net short-term capital gain reduced

by net long-term capital loss, 100
Net worth, 100
Noncalendar year returns, 100
Nonconventional source fuel credit, 100
Notes and accounts receivable, 100
Number of returns, 10 1

Orphan drug credit, 101
Other adjustments account, 101
Other assets, 102
Other capital assets less reserves, 1 02

*Other credits and payments, 102
*Other current assets, 10 2
* Other current liabilities, 1 02
*Other deductions, 103 ,
*Other investments, 103
-Other investments and loans, 104
Other liabilities, 1 04

*Other receipts, 10 4
Other retained earnings, 11 20S, 105
*Overpaid windfall profit tax, 105
*Overpayments claimed as a credit, 105
Paid-in or capital surplus, 105
Part-year returns, 105
Payments with applications for

extension of filing time
(Forms 7004), 10 5

*Pension, profit-sharing, stock
bonus, and annuity plans, 106

Personal holding company tax, 106
Prior year minimum tax credit, 106

*Real estate investment trust, 106
Recapture of investment credit, 107
Recapture of low-incom e
housing credit, 108

Refund of estimated tax payments, 108

Regular tax, 108
*Regulated investment company, 108
*Rent paid on business property, 109
*Rents, 109
Repairs, 109

*Research activities credit, 109
Retained earnings, appropriated, 110

*Retained earnings, unappropriated, 110
Retained earnings, 11 20S, 11 0
Returns of active corporations, 11 0

Returns of inactive corporations, 110
Returns with net income, 110
Returns without net income, 110
*Royalties, 11 0
*S corporation returns, 111
Shareholders' undistributed taxable

income previously taxed, 11 2
Size of business receipts, 11 2
*Size of income tax after credits, 113
Size of total assets, 11 3

*Statutory special deductions, 11 3

Taxable income, 11 5
Tax due at time of f iling, 115
*Tax from recomputing prior year

investment credit, 11 6
Tax from Section I (Form 11 209, 116
Tax from Section 11 (Form 11 20F)" 116
*Tax overpayment, 11 7
*Tax preference items, 117
*Tax-exempt securities, 117
Taxes paid, 11 7

Total assets and total . liabilities, 118
Total deductions, 11 8
*Total income tax, 118
*Total receipts, 11 9
Total receipts less total deductions, 119
*Total special deductions, 11 9
U.S. possessions tax credit, 119
*U.S. tax paid or withheld at source,

(Form 1120F), 12 0
Zero assets, 1 20
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EXPLANATION OF TERMS

11

The following explanations include definitions and
limitations of terms used, and adjustments made in
preparing the statistics . These explanations are de-
signed to aid the user in interpreting the statistical con-
tent of this report and should not be construed as inter-
pretations of the Internal Revenue Code or policies .
Code sections cited were those in effect for the Income
Years of the report . Whenever a year is cited, it refers
to the calendar year, unless otherwise stated .

Accounts Payabl e

Relatively short-term liabilities arising from the
conduct of trade or business which were not securEd
by promissory notes were generally included under tKs
heading .

Accumulated Adjustments Accoun t

The instructions for the tax forms in section 6
provide additional information about many items . Final-
ly, definitions marked with the symbol (*) have been
modified from prior year reports to reflect processing or
tax law changes as well as clarifications of the explana-
tions.

Accounting Periods

Among the several classifications used in this report,
tax return data are classified according to the account-
ing periods used by corporations. For a detailed
discussion of this classification, see Time Period
Employed in section 1, Introduction . The Tax Reform
Act of 1986 introduced required calendar year ac-
counting periods for S corporations and qualified
personal service corporations . This requirement was
subsequently revised so that under Code section 444
these corporations could elect a noncalendar year
accounting period .

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year .
Each is described separately under its own heading
below.

This balance sheet account for S corporations was
established by the Subchapter S Revision Act of 1982.
The accumulated adjustments account was determined
by taking into account all items of income, loss and
deductions for the tax year (including nontaxable
income and nondeductible losses and expenses) . After
the year-end income and expense adjustments were
made, the account was reduced by distributions made
during the tax year . At the end of the tax year, if the
corporation had a balance in its retained earnings ac-
count, the accumulated adjustments account was
determined by taking into account only the taxab'Ie
income and deductible losses and expenses for the
current tax year .

Adjustments to Tax Due or Overpayment (* )

These were the adjustments included in Tax Due or
Overpayment on page one of the form usually at the
bottom margin. Examples of these adjustments are
Code section 1291 interest ; and other interest and
penalties not included in one of the line items .

Adjustments to Total Tax (* )

These were the adjustments included in line 10, total
tax by the taxpayer . Adjustments included on this line
were tax deferred payments for certain tax under th e
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transition rule of 1986; deferred tax on undistributed
earnings of a qualified electing fund ; and deferred tax
on installment payments of tax attributable to LIFO
recapture by corporations making an S corporation
election .

Advertising (fl '

Advertising expenses were allowed as a deduction
under Code section 263(b), if they were ordinary and
necessary and bore a reasonable relation to the trade or
business of the corporation . The amount shown in the
statistics includes advertising identified as part of the
cost of sales and operations, or capitalized under
section 263A, as well as advertising reported separate-
ly as a business deduction . The statistics included
combined amounts reported as advertising and promo-
tion and advertising and publicity . For corporations
whose principal business activity was : the printing and
publishing of newspapers and periodic~als ; radio and
television broadcasting; telephone, telegraph, or other
communication services, the statistics did not include
advertising- expenses incurred in the preparation of
customers' advertising . If identified, these amounts
were treated as part of the cost of sales and opera-
tions .

The alcohol fuel credit was included (as a compo-
nent) in the general business credit shown in the
tables . The components of the general business credit
were shown separately in Table 14 .

Allowance for Bad Debts

Most corporations identified on their balance sheet
the allowance or reserve set aside to cover uncollect-
ible or doubtful notes, accounts, and loans as an
adjustment to notes and accounts receivable . A few
corporations, however, reported only net receivables
and, thus, did not show their allowance for bad debts .
The statistics for both the allowance and for the gross
amount of Notes and Accounts Receivable were
understated by these unidentified amounts .

Additionally, the allowance was not available from
balance sheets of tax returns filed by life and certain
mutual insurance companies for prior years . However,
beginning with Tax Year 1987, data for these accounts
became available from income tax returns filed by
certain nonlife mutual insurance companies, as well as
for certain stock- insurance companies Which filed a
Form 1120-PC . On the other hand, the statistics for
both accounts continue to be understated by the
amounts unidentified for life insurance companies . .

For all 11 20-A corporations advertising identified in
Other Deductions or attached schedules was included
in the statistics for advertising .

Alcohol Fuel Credit

An income tax credit was available for alcohol (other
than alcohol produced from petroleum, natural gas, or
coal) used as a fuel (whether partially or completely
comprised of alcohol) in internal combustion engines .
in general, the credit was available to the blender in the
case of pure alcohol fuels . The amount of the credit
was 60 cents per gallon for alcohol of at least 190
proof and 45 cents per gallon for alcohol between 150
and 190 proof. No credit was available for alcohol of
less than 150 proof .

The Windfall Profit Tax Act of 1980 contained provi-
sions for the alcohol fuel credit . The credit was
generally available for alcohol sold or used after Sep-
tember 30, 1980, and before January 1, 1993 . The
credit was claimed as one of the components of the
general business credit . For a discussion of the income
tax limitations and carryback and carryforward provi-
sions of the credit, see General Business Credit, in this
section .

Since corporation tax return balance sheets did not
provide for the separate reporting of reserves for
uncollectible mortgage and real estate loans, many
banks and savings and loan associations may-have in-
cluded such reserves in, the allowance for bad debts .
If, on the other hand, these reserves were reported in
supporting schedules, they were later added to the
allowance for bad debts during statistical processing .
However, in some cases, the supporting schedules
were not attached to the return and the amount may
be understated .

Alternative Minimum Tax N

The alternative minimum tax was designed to arisure
that no taxpayer with substantial economic income
could avoid significant tax liability through~ a legitimate
use of exclusions, deductions, and credits . The former
minimum tax did hot adequately address tax avoidance,
for two reasons : (1) it did not define a comprehensive
income base (2) it did'not sufficiently approach the
measurement of economic income . The compu+ation
of the alternative minimum tax addressed both these
concerns through the treatment of adjustment items,
tax preference items, and the book income adjustment .
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To compute the alternative minimum tax (AMT),
adjustments were made to the income subject to
regular tax (before the net operating loss deduction) .
Adjustment items could either increase or decrease the
income subject to regular tax . The adjustments reflect-
ed the difference in treatment of certain items under
the regular tax system versus the treatment under the
AMT system. The accelerated aspect of specific
income tax items under the regular system were
adjusted and the same items were adjusted to satisfy
the intent of the AMT system . The AMT adjustment
was the difference between the two systems for each
item .

The adjustment items included :

(1) Depreciation of tangible property placed in ser-
vice after 1986;

(2) Amortization of certified pollution control facili-
ties placed in service after 1986 ;

(3) Amortization of mining exploration and devel-
opment costs paid or incurred after 1986;

(4) Amortization of circulation expenses of per-
sonal holding companies only ;

(5) Basis adjustment for property sold during the
year ;

(6) Long term contracts entered into after February
28, 1986;

(7) Installment sales of certain property ;
(8) Merchant marine capital construction funds ;
(9) IRC section 833(b) deduction ;
(10) Losses from tax shelter farm activities ;
0 1) Passive activity losses ;
(12) Income with respect to the possessions tax

credit and alcohol fuel credit ;
(13) Certain loss limitations ;
(14) Beneficiaries of estates and trusts ;
(15) Reported profits not taxed (book income or

adjusted current earnings) .

(3) Amortization of certified pollution control facili-
ties placed in service before 1987 ;

(4) Percentage depletion ;
(5) Intangible drilling costs ;
(6) Bad debt deductions of financial institutions ;
(7) Tax-exempt interest on specified private activi-

ty bonds; and
(8) Charitable contribution of appreciated property .

Thus, the income subject to regular tax before NOLD
reconciled by the adjustment items, tax preference
items, and the book income adjustment became the
alternative minimum taxable income (AMTO . AMTI
could then be reduced by the alternative tax NOLD, but
not by more than 90 percent . The AMTI could be
further reduced by an exemption amount; the maximum
was $40,000. No exemption applied when the alterna-
tive minimum taxable income exceeded $310,000.

The tentative minimum tax was determined by apply-
ing a 20 percent rate of tax to the alternative minimum
taxable income after the reduction for the alternative
tax NOLD and the income exemption . The tentative
minimum tax could be reduced by an AMT foreign tax
credit and carryover of unused investment credits . The
foreign tax credit was computed under the AMT
system and could not become part of that credit
allowed under the regular tax system. Up to 25
percent of the tentative minimum tax remaining aftor
the AMT foreign tax credit could be reduced by the
carryover of investment tax credits .

The amount by which the remaining tentative mini-
mum tax exceeded the regular tax after reduction by
the foreign tax credit (under the regular system) and
the possessions tax credit was the alternative minimum
tax .

Amortization

Tax preference items were added to the income base
of the alternative minimum tax, as they were to the
income base of the former minimum tax . These tax
items typically express more permanent differences
between the regular tax system and the AMT system .
Tax preference items added to the income base of the
alternative minimum tax included :

(1) Accelerated depreciation of real property placed
in service before 1987 ;

(2) Accelerated depreciation of leased personal
property placed in service before 1987 (per-
sonal holding companies only) ;

Amortization was a deduction for recovery of certain
expenditures over a certain period of time in a manner
similar to straight-line depreciation . Typically, the
period of time over which the expenditure was written
off was much shorter than if depreciation had been
used; depending on the specific provision of the law,
the period of time often was only 60 months. The
following types of amortization, applicable to the
statistics in this report, were specifically mentioned in
the Code as allowable deductions :

bond premiums (Code section 171 )
certain business startup expenditures (Code section

195)
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computer software costs
expenditures to remove architectural and transportation

barriers to the handicapped and elderly (Code section
190)

lessee's improvements to leased property, leasehold
improvements (Code section 178)

organizational expenditures of corporations (Code
section 248 )

optional write-off of certain tax preferences over a
specified period (Code section 59(e)) ,

pollution control facilities (Code section 169 limited by
Code section 291 )

qualified forestation and reforestation expenditures
(Code section 1 94 )

railroad rolling stock (Code section 1 84 )
research and experimental expenditures (Code section

174) .

The amounts shown in the statistics included any
identifiable amortization (as described above) reported
as part of the cost of sales and operations or in the
schedule in support of depreciation as described below .
Amortization was reported separately on Form 4562,
Depreciation and Amortization and not, on a separate
line of the income statement of the tax return . The
amount of amortization was also reported in Other
Deductions . However, when amortization was shown
separately for the statistics, the amount was excluded
from Other - Deductions . Because some corporations
may not have identified amortization separately on
Form 4562, the statistics for Amortization may be
understated and Other Deductions may be overstated
by the same amounts .

Commercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions were histori-
cally permitted to take a deduction for a reasonable
addition to their bad debt balance which was far
greater than that allowed other businesses . Unlike
other businesses, which could deduct additions to their
reserves only to the extent justified by their actual loss
experience, these financial institutions were able to
increase their reserves based on percentages of out-
standing loans . However, certain restrictions to bring
these institutions in line with other businesses were
introduced in 1969 .

For commercial banks, the deductible additions to
the reserves decreased in three transitional steps . The
decrease was achieved over a period of years through
a decline in allowable percentages of eligible outstand-
ing loans . By 1983, the allowable percentage had been
reduced to 0 .6 percent . For small business investment
companies, deductions for additions to the reserves,
using an industry average as the norm, were permitted
during the first 10 years of a company's existence .
Thereafter, additions to the reserves had -to be based
on a corporation's own experience .

The reserve method of computing the deduction for
bad debts was repealed for large banks and for small
business investment companies by the Tax Reform Act
of 1986. Thereafter, the deduction was to be based
on actual losses for the current and 5 preceding years,
using the specific charge-off method, the same as for
other businesses.

Beginning with the 1986 statistics, all deduction
amounts identified as amortization by the taxpayer
were included in amortization with the following
exceptions : (1) when the property appeared to actually
be depreciable rather than amortizable property, and (2)
when the amortization was for intangible drilling costs,
which was included in Other Deductions in the statis-
tics. See also: Alternative Minimum Tax .

Bad Debts

-Bad debts occurring during the year, or a reasonable
addition to an allowance or reserve for bad debts, were
allowable as a deduction under Code sections 166 and
585, respectively . Included in the statistics were
amounts such as bad check losses, worthless govern-
ment or corporate bonds, notes for commercial and
mutual banks and for bank holding companies, write-
offs, net loss from agents or premiums from other
insurance companies, and uncollectible railway reve-
n u e .

A bank was treated as a large bank, for any taxable
year beginning after December 31, 1986, if the aver-
age adjusted basis of all assets of the bank (or any
controlled group, as defined under Code section
1563(c)(1), of which the bank was a member) ex-
ceeded $500 million . The average adjusted bases was
to be determined quarterly . Large banks were required
to recapture the balance of their bad debt reserves over
a period of four taxable years, beginning with the year
of disqualification . The year of disqualification was the
first taxable year after December 31, 1986 for which
the bank was considered to be a large bank . A bank
could suspend the recapture of its reserves for any year
in which it was a financially troubled bank, as defined
under Code section 585(c)(3)(B) .

Specific rules 90,verning the recapture of the bad
debt reserve were provided . In the disqualification
year, at least 10 percent of the balance in the reserve
for bad debts was to be included in income . The
remaining balance was to be recaptured at prescribe d
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rates over three taxable years . A bank could elect to
recapture more than 10 percent of the reserve in the
disqualification year . If that election were made, differ-
ent rates of recapture were prescribed .

coordination with income tax treaties between the
United States and foreign countries . Under tax treaties
the tax rates could be lower than the 30 percent tax
rate imposed by U .S . tax laws .

An alternative to recapturing the reserve was avail-
able to a large bank in the disqualification year . An
election could be made in the disqualification year to
use a cut-off method of accounting for the reserve for
bad debts . Members of a consolidated group could not
make the election independently . Each bank, included
in a consolidated income tax return, was obligated by
the election (if made) by the consolidated group . As
defined under Code section 585(c)(4), a bank using this
method could maintain its reserve for bad debts but
charge any losses resulting from loans held by the bank
against the reserve . No deduction would be allowed
for additions to the reserve account .

An option for computing the deduction for bad debts
was available to mutual savings banks, domestic build-
ing and loans associations, cooperative banks and
certain stock associations . Under the tax reforms of
1986, those organizations, which met certain asset
qualifications could continue to use the reserve meth-
od . However, they could crily deduct a maximum of
0.6 percent of an adjusted taxable income, provided it
did not increase the reserve beyond 0.6 percent of the
qualifying outstanding loans. For this purpose, taxable
income was before the deduction for the bad debt
reserve as specified under Code section 593(b)(2) .

Amounts of recovered bad debts reported by corpo-
rations which deducted actual bad debts and the re-
capture of bad debt reserve accounts were included in
the statistics for Other Receipts .

Branch Tax of Foreign Corporations N

The U .S . earnings and profits of a foreign corpo-
ration became subject to a branch profits tax without
consideration for the ratio of U .S. income to the total
income of the foreign corporation, for tax years begin-
ning after December 31, 1986. A 30 percent rate of
tax was imposed on the earnings and profits as well as
the interest paid by or to a foreign corporation from its
trade or business activities conducted in the United
States . The provisions under Code section 884 were
introduced to lessen the disparity of U .S. taxation
between U.S. corporations owned by foreign persons
and foreign corporations doing business through their
own unincorporated branches in the United States .
This provision of U .S . tax laws also required

The branch profits tax was imposed on the dividend
equivalent amount or the earnings and profits of a U .S .
branch of a foreign corporation that was attributable to
its income effectively connected (or treated as ef-
fectively connected under Code section 897) with a
U .S . trade or business . The rate of tax varied based on
the treaty conditions with the country in which the
foreign corporation was a resident . The effectively
connected earnings and profits were adjusted to
identify changes in a branch's U .S . net equity under
two circumstances : (1) to reflect any reinvestment of
the branch's earnings in assets in the U .S . tride or
business (or reduce liabilities in the U .S . trade or
business) ; and (2) to reflect any prior reinvested
earnings that were considered remitted to the home
office of the foreign corporation .

Certain earnings and profits attributable to income
effectively connected with a U.S trade or business
were exempt from the branch profits tax . The tax
exempt earnings included : (1) certain earnings of a
foreign sales corporation as described in Code sections
921 (d) and 926(b) ; (2) earnings of foreign transporta-
tion carriers (such as ships and aircraft) that were
exempt from U .S . tax by reciprocal exemption ; (3)
earnings derived from the sale of any interest in U.S .
real property holding corporations ; (4) interest income
derived by a possession bank from U .S . obligasiotis as
described in Code section 882(e) ; (5) earnings derived
by certain insurance companies which elected to have
income treated as effectively connected income ; and
(6) income of foreign governments and international
organizations exempt under Code section 892 .

The branch tax was the sum of the tax imposed on
the earnings and profits and interest payments of the
foreign corporation . The branch tax was reported on
the Form 11 20-F U .S . Income Tax Return of a Foreign
Corporation . The tax was included in Total Income Tax
in the statistics . It was also shown separately in the
statistics for foreign corporations with U.S. business
operations in Table 1 2 of this report .

Business Receipts M

Business receipts were, in general, the gross operat-
ing receipts of the corporation reduced by the cost of
returned goods and allowances. Some corporation s
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treated sales taxes and excise and related taxes,
which were included in the sales price of their prod-
t cts, as part of their gross receipts from sales ; others
r 3ported their receipts after adjustment for these taxes .
'-i any case, the statistics reflected receipts, as re-
ported by the taxpayers . When included in receipts,
sales taxes and excise and related taxes were deducted
on the tax return as part of the cost of sales and
operations or were included in the separately itemized
deduction for taxes paid . See: Cost of Sales and
Operations and Taxes Paid .

Business receipts included rents reported as a
principal business income by real estate operators as
well as by certain types of manufacturing, public utility,
and service corporations . The latter corporations
included manufacturers that frequently rented rather
than sold products, such as automatic data processing
equipment ; lessors of public utility facilities, such as
docks, warehouses, and pipelines ; and companies
engaged in rental services, such as providing lodging
places and the rental of automobiles or clothing . In the
finance, insurance, and real estate industries, business
receipts included such banking, items -as fees, . commisr
sions, trust department earnings, exchange c6ilections,
discounts, and service charges . Some companies
reported these items on attached schedules as other
income, not as business receipts . For such companies,
the items w ere included in the statistics for business
receipts, not for the other income. Condominium
management fees reported by condominium manage-
ment and cooperative housing associations were also
included in business receipts .

nonlife insurance companies could elect to be taxed on
their investment inc

'
ome only, if their net written

premiums or direct written premiums (whichever was
greater) exceeded $350,000 but not over $1,200,000 .
Under this election the premium income was not
reported . Consequently, total business receipts for
insurance carriers could be slightly understated .

In addition to the income types described above
which were uniquely treated by law, by the tax return,
or for the statistics, there were certain other kinds of
income from sales and operations that were not re-
flected in business receipts . In general, this income
was included as part of the much broader category,
sales of property used in trade or business. For addi-
tional information about this income see : Net Gain (or
Loss), Noncapital Assets and Net Capital Gains .

Calendar Year Return s

Calendar year returns were those filed for the .
12-month period beginning in January and ending in
December . Most of the larger corporations filed returns
for a-calendar year period .- Figure B in section 1 shows
the percentage of returns filed for each of the account-
ing periods covered in this report .

Capital Stock

This end-of-year balance sheet equity item included
amounts shown for outstanding shares of both com-
mon and preferred stock .

Since interest was the principal operating income of
banking and savings institutions, interest was included
in the statistics for Interest and excluded from .business
receipts . Interest could be included in the statistics for
business receipts within the finance industries, but
only if it was not separately identified on the tax
returns. Some banking institutions reported business
receipts from the sale of Federal funds and included
the purchase price of those funds as part of cost of
sales and operations . For those companies, business
receipts were reduced by the purchase price of those
funds and the purchase price was excluded from Cost
of Sales and Operations .

Regulated Investment Companies and Real Estate
Investment Trusts do not report business receipts .
Also in the finance, insurance, and real estate indus-
tries, premium income of most insurance companies
was included in business receipts. However, certain

Cash

This balance sheet asset item included the arfiount
of actual money or instruments and claims which were
usable and acceptable as money on hand at the end of
the taxable year .

Compensation of Officers ( E

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered . Also included
were compensation of officers identified as part of cost
of goods sold . Contributions to a 401 (k) plan or a
salary reduction (SEP) agreement were included in the
statistics for Pension, Profit Sharing (etc .) '-Ilans .
Understatement was possible to the extent compensa-
tion was reported as part of another deduction ite m
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(such as an overall employee compensation figure) and,
if not clearly identified, was included in the statistics
for Cost of Sales and Operations or Other Deductions .
Directors fees reported elsewhere by the Corporation
were not included in these statistics .

constructed for U .S . income tax purposes, ano were
not actual business receipts . For most purposes, a for-
eign corporation was considered controlled if more than
50 percent of its voting stock was controlled by U.S .
persons, including domestic corporations, each of
whom owned at least 10 percent of its voting stock .

Consolidated Returns

Consolidated returns were income tax returns which
contained the combined financial data of two or more
corporations meeting the following requirements : (1)
a common parent corporation owned at least 80
percent of the voting power of all classes of stock and
at least 80 percent of each class of nonvoting stock
(except stock which was limited and preferred as to
dividends) of at least one member of the group ; and (2)
these same proportions of stock of each other member
of the group were owned within the group .

Corporations electing to file consolidated returns in
one year had to file consolidated returns in subsequent
years, with certain exceptions . The consolidated filing
privilege could be granted to all affiliated domestic
corporations connected through stock ownership with
a common parent corporation except : (1) regulated
investment companies ; (2) real estate investment
trusts ; (3) corporations for which an election to be
treated as a possessions corporation under Code
section 936(e) was in effect; and (4) corporations
designated tax-exempt under Code section 501 .

Under Code section 1 504(c) corporations could elect
to include their domestic insurance companies in con-
solidated tax returns . There could be three separate
components of this type of consolidated return :

(a) non-insurance companies ; (b) life insurance compa-
nies; and (c) property and casualty insurance compa-
nies .

A consolidated return, filed by the common parent
company, was treated as a unit, each statistical
classification being determined on the basis of the
combined data of the affiliated group . Therefore, filing
changes to or from a consolidated return basis affect
year-to-year comparability of certain statistics (such as
data classified by industry and size of total assets) .

Constructive Taxable Income from Related
Foreign Corporations (* )

This item represented the sum of (1) includable
income from Controlled Foreign Corporations and (2)
foreign dividend gross-up . Both were income

Includable Income

The earnings and profits of a Controlled Foreign
Corporation (CFC) became subject to U .S . taxation,
prior to the Subpart F provisions, only when the income
was actually distributed to the U .S . shareho :6 . rs or
repatriated to the United States . In many cases, those
earnings and profits were not distributed to the share .-
holders, unlike the earnings and profits of domestic
corporations . Because the earnings were being held
undistributed outside the United States, the income
from CFC's was not subject to U .S . tax .

The Subpart F provisions, instituted under Code
section 952, drew certain earnings and profits of CFC's
under the umbrella of U .S . taxation . The provisions
required that the worldwide gross income of U .S .
corporations include a portion of the undistributed
earnings and profits from their CFC'S . Thus, the
income of CFC's became subject to U .S . tax through
deemed distributions to the U .S . shareholders .

The deemed distributions represented foreign in-
come, that while not actually received by U .S . share-
holders, was to be included in income subject to U .S .
tax (i .e . includable income from Controlled Foreign
Corporations) . The includable income consisted of :

(1) Subpart F income, defined below ;
(2) any previously excluded Subpart F income

which had been invested in qualified assets in
less developed countries, and which was either
withdrawn from those countries or repaviated
to the U .S . shareholders and therefore became
taxable ;

(3) any previously excluded Subpart F income
which had been withdrawn from foreign base
company shipping operations ; and

(4) any increase in Controlled Foreign Corporation
earnings due to investment in U .S . property .

Subpart F income, defined in Code section 952,
included:

(1) income from premiums for insurance issued by
foreign companies which were Controlled
Foreign Corporations when the insurance wa s
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issued outside the country of incorporation of the CFC
(as determined under Code section 953) ;

(2) foreign base company income, which included :

boycotts not sanctioned by the United States ;

(4) illegal bribes, kickbacks, or other payments to
a government official ; and

(a) "foreign personal holding company. in-
come"- income derived from portfolio
investments or from passive investments ;

(b) foreign base company sales income was
generally sales income from personal
property which was purchased or sold in
a transaction involving a related corpora-
tion and :

(1) produced outside the country of incor-
poration of the CFC, and

(2) used outside the country of incorpora-
tion of the CFC ;

(c) "foreign base company services income"
- in general, income from services per-
form

-
ed

'
or

-
furnished for- a related-person,

which included corporations, outside the
country of incorporation of the Controlled
Foreign Corporation, but with certain
exceptions ;

(d) "foreign base company shipping income"
- in general, income derived from the use
of aircraft or vessels in foreign commerce
or income from the performance of servic-
es directly related to the use or sale of
any such aircraft orvessels ; and

(e) "foreign base company oil-related income"
- in general, this was income from the
non-extraction business activities, related
to foreign oil or gas, which were conduct-
ed outside the foreign country where the
oil or gas was extracted . The non-extrac-
tion business activities of the foreign cor-
poration included processing, transporting,
distributing, and selling oil or gas and
derived products for use or consumption
outside. the foreign country in which the
oil or gas was extracted . Also, income
from the sale of assets used in the
non-extraction business activities were
included in the oil-related income .

(3) income from participation in international

(5) income derived from any foreign country during
any period for which a foreign tax credit would
be denied for taxes paid to those countries, as
described in Code section 901 (j), (i .e . a govern-
ment: which was not recognized by the United
States, with which the United States severed
or did not conduct diplomatic relations, which
provided supportfor international terrorism, and
beginning January 1, 1988, the country of
South Africa until specific requirements of the
Comprehensive Anti-Apartheid Act of 1986
would be met) .

Foreign Dividend Gross-U p

Foreign dividend gross-up was constructive taxable
income to corporations which claimed a foreign tax
credit . A U .S . corporation could claim a foreign tax
credit for a share of the -foreign taxes actually paid -by
its related foreign corporations, including its Controlled
Foreign Corporations. The U .S . corporation's share of
the total foreign taxes was proportionate to the ratio of
the dividend received (actual or constructive) to the
total earnings and profits of the related foreign corpora-
tion .. The foreign taxes were treated as deemed paid
by the U .S . corporation . In order to receive credit
against U .S . tax, the foreign taxes deemed paid needed
to be included in the corporation's worldwide income
as well . They were included

'
in income as an increase

to foreign dividends ; a dividend gross-up. The dividend
gross-up was the equivalent amount of the foreign
taxes deemed paid by the U.S . corporation .

Constructive Taxable Incom e

Foreign dividend gross-up, resulting from foreign
taxes

'
deemed .paid, and includable income from Con-

trolled Foreign Corporations were combined and
presented in the stati StiCS as Constructive Taxable
Income from Related Foreign Corporations . The
components were presented separately in Table 13.
Neither includable income from Controlled Foreign Cor-
porations nor foreign dividend gross-up were included
in the statistics for Total Receipts .

The statistics for Constructive Taxable Income from
Related, Foreign Corporations reflected variation in
taxpayer reporting in certain cases . Some corlarr-4tions
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reported foreign dividends received as includable
income from Controlled Foreign Corporations, while
others reported includable income from Controlled For-
eign Corporations as foreign dividends received . Also,
some corporations reported dividend gross-up for
foreign taxes deemed paid as foreign dividends re-
ceived, while others reported foreign dividends received
as dividend gross-up. Still others incorrectly reported
dividend gross-up for foreign taxes paid directly by the
U.S. corporation . All foreign dividends were reported
on the dividends received schedule of the U.S . income
tax return, including actual and constructive receipt .

The statistics could have reflected these variations
in taxpayer reporting, to the extent that the specific
nature of the dividend was not identified on supporting
schedules attached to the U .S. income tax return .
However, when specifically identified elsewhere on the
return, the amounts were included in the statistics for
the type of foreign dividend, as specifically identified,
rather than for the items as reported on the dividend
received schedule .

Contributions or Gifts M

Contributions or gifts to charitable, religious, educa-
tional, and similar organizations were deductible under
Code sections 170(c) and 882(c) . In general, the
deduction was limited to 10 percent of taxable income
computed without regard to :

(1) the deduction for contributions ;
(2) special deductions for dividends received and

for dividends paid on certain preferred stock of
public utilities ;

(3) any allowable deduction resulting from the
repurchase of bonds, as described under Code
section 249 ;

(4) deduction allowed for payments to the National
Railroad Passenger Corporation, as described
under Code section 250 ;

(5) any net operating loss carryback under Code
section 172 ;

(6) any capital loss carryback to the tax year under
Code section 1212(a)(1) .

Also, certain additional adjustments were required in
the case of life insurance companies . A corporation
except a Personal Holding Company or a service
organization could receive a larger deduction for
contributing scientific property used for research to an
institution of higher education under Code section
1 70(e) .

Charitable contributions over the 10 percent ',irnita-
tion could be carried forward to the next 5 tax years ;
however, the carryover was not allowed if it increased
a net operating loss carryover .

The amount shown in the statistics included contri-
butions identified as part of cost and sales and opera-
tions as well as contributions reported as a business
deduction.

Charitable contributions paid by S corporations were
directly passed through to the shareholders, rather than
indirectly as a business deduction . The statistics did
not include contributions paid by S corpora-dons,
Regulated Investment Companies or Real Estate Invest-
ment Trusts .

Cost of Sales and Operation s

Cost of sales and operations generally consisted of
the direct costs incurred by the corporation in pro-
ducing goods or providing services . Included were
costs of materials used in manufacturing ; co~'ts of
goods purchased for resale ; direct labor ; and certain
overhead expenses, such as rent, utilities, supplies,
maintenance, and repairs . The valuation methods the
corporation used to value its inventories consisted of :

(1) cost ;
(2) cost or market value (whichever was lower) ; or

(3) any other method that was approved by the
Commissioner of Internal Revenue .

Many items that were allowable deductions pJor to
the 1986 tax reforms were required to be capital ;zed or
included in inventcry under the 1986 I .R ode .
Uniform capitalization rules of Code section 263A
resulted from the 1986 tax reforms and were generally
effective for taxable years beginning after December
31, 1986 . With respect to inventory, some of the
indirect costs which were required to be capiialized
included such items as : administration expenses; taxes ;

depreciation ; insurance costs, compensation paid to
officers attributable to services; rework labor, and
contributions to pension, stock bonus, and certain
profit sharing, annuity, or deferred compensation plans .
Corporations which were subject to the rules were
required to capitalize direct costs and an allocable
portion of most indirect costs that related to the assets
produced or acquired for resale . Special rules were
provided for the capitalization of interest expense paid
or incurred in the course of production . The uniform
capitalization rules also applied to the production o f
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property constructed or improved for use in a trade or
business or in an activity engaged in for profit . Corpo-
rations were required to revalue their beginning inven-
tory to reflect the costs under Code section 263A,
which were not previously included in inventory .

included in the statistics for Other Investments . When
identified, though, such stock was included in the
statistics for Cost of Treasury Stock .

Th
'
e rules did not apply to personal property acquired

for resale for corporations with annual average gross
receipts of $10,000,000 or less; to timber; to property
produced under a long-term contract . Special rules
were provided for farmers .

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products . When taxes were identified in cost
of goods sold schedules, they were added to the statis-
tics for the separate deduction for Taxes Paid . Similar-
ly, expenses for depreciation, depletion, amortization,
rent of buildings or real estate, advertising, contribu-
tions to pension plans, contributions to employee
benefit programs, bad debts, compensation of officers,
contributions to charitable organizations, intangible
drilling costs and interest were tran sfer red to their
respective deduction categories when identified in cost
of goods sold schedules .

The income or loss from sales of securities, com-
modities, or real estate by stock and commodity bro-
kers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit or
loss from these transactions included in net gain or loss
from safes or exchanges of noncapital assets .

See also Business Receipts .

Cost of Treasury Stock

This item was the total value of issued common or
preferred stock which had been reacquired and was
held at the end of the accounting year by issuing
corporations. The stock, which was available again for
resale or cancellation, may have been purchased by the
corporation or acquired through donation or as settle-
ment of a debt . Treasury stock was not a part of
capital stock outstanding and did not include unissued
capital stock .

The amounts shown may be somewhat understated .
Treasury stock intended for resale may have been
reported as an asset on some tax returns and, if not
clearly identified as for resale, would have been

Credit for Federal Tax on Fuels M

Code section 34 allowed a credit in full or in stated
amounts for excise taxes on :

(1) gasoline used on farms for farming purposes
(Code section 6420) ;

(2) gasoline used for nonhighway purposes or by
local transit systems (Code section 6421) ; and

(3) fuel not used for taxable purpose s
(Code section 6427) ; such as, on the sale of
fuel when tax has been imposed under section
4041 (a) or (e) and the purchaser uses such fuel
other than for the use for which sold, or resells
such fuel .

It was also used to claim the credit for-purchase of
qualified diesel-powered highway vehicles .

These taxes could be applied as a credit against
income tax liability or could have been, under cartain
conditions, refunded directly . -

Credit for Tax Paid by Regulated Investment
Companies

Regulated investment companies were required to
pay tax at the 34 percent rate on amounts of undis-
tributed net long-term capital gain less net short-term
capital loss . Stockholder corporations, for their part,
were required to include in the computation of their
long-term capital gains any such gains designated by
the parent as undistributed dividends . The stockholder
corporations were then deemed to have paid the tax on
the undistributed long-term capital gain dividends and
were allowed a credit (or a refund) for the tax they
were deemed to have paid . It was this credit which
comprised this item .

Deficit

See Net Income (or Deficit) .

Depletable Assets

Depletable assets represented, in general, the gross
end-of-year value of mineral property, oil and gas %veils,
other natural deposits, standing timber, inta .-gible
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development and drilling costs capitalized, and leases
and leaseholds, each subject to depletion . Accumulat-
ed depletion represented the cumulative adjustment to
these assets shown on the corporation's books of
account . In some instances, depletable assets may
have been included with Depreciable Assets, or may
have been reported as land or as Other Investments by
the taxpayer, and could not be identified for this report .

The value of depletable assets and accumulated
depletion may not be closely related to the current year
depletion deduction. The depletable assets and accu-
mulated depletion balance sheet accounts reflected
book values; the depletion reflected the amount
claimed for tax purposes .

Depletion (* )

This deduction was allowed for the exhaustion of
mines, oil and gas wells, other natural deposits and
timber. For standing timber, depletion was computed
on the basis of cost . In the case of natural deposits,
the depletion was computed either on the basis of cost
or upon a fixed percentage of the gross income, less
rents and royalties, from the depletable property .

section 613 and ranged from 5 to 22 percent. Percent-
age depletion could not generally be used for oil and
gas wells, except for certain small producers as defined
under Code section 613A. As explained under Net
capital gains, the cutting of timber was eligible for net
long term capital gain treatment under Code section
1231 . If timber depletion was used in the computation
of gain (or loss), it could not be identified for the
statistics . Because of taxpayer reporting variations
involving the computation of gain or loss, or of gross
receipts from sales (and the cost of sales and opera-
tions or depletion deduction), the depletion statistics
may be incomplete for industries in which sales of cut
timber or of lumber or wood products are a major
source of income . Ti-~e amounts shown in the stztistics
included any identifiable depletion reported as part of
the cost of sales and operations . Amortization of
Intangible Drilling Costs in not included in the statistics
but is part of Other Deductions . For 11 20-A ccrpora-
tions depletion reported in Other Deductions or an
attached schedule is included in these statistic s

These statistics did not include depletion paid by
Regulated Investment Companies or Real Estate Invest-
ment Trusts .

Generally, for gas and oil wells the gross income was
the actual sales price, or representative market or field
price if the gas or oil were later converted or manufac-
tured prior to sale. For other natural deposits, gross
income was defined to include income from mining or
extraction and certain treatment processes as well .
Additionally, exploration expenditures, previously
deducted, were required under provisions of Code
section 617, to be recaptured or included in income
when the mine reached the production stage . Under
elective provisions of the Code, exploration and devel-
opment expenditures connected with certain domestic
natural deposits (except gas and oil) could be deducted
currently, treated as deferred expenses, or capitalized .
The write-offs of deferred amounts were not included
in the statistics as part of depletion . Excluded in the
statistics were amounts of depletion shown by the
corporation as a deduction in computing net gain or
loss from sale of depletion assets, except timber, under
Code section 631 (a) .

Percentage depletion, though based on percentages
of gross income from depletable property, was limited .
Generally, it could not exceed 50 percent of the taxable
income from the property computed without the
depletion deduction . Percentage rates of gross income
for each type of natural deposit were listed in Code

See also Alternative Minimum Tax .

Depreciable Assets (*)

Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted of tangible
property (such as buildings and equipment) which was
used in the trade or business or held for the production
of income and which had a useful life of one year or
more. The statistics for this item could include fully
depreciated assets sJ11 in use and partially comoleted
assets for which no deduction was allowed, when the
corporation reported them as depreciable in its balance
sheet. The statistics for depreciable assets exclude
those intangible assets which were depreciable or
amortizable only for tax purposes . Such assets,
patents and copyrights for example, were includable in
Intangible Assets . The amounts shown as accumulated
depreciation represent the portion of the assets that
were written off in the current year, as well as in prior
years . In general, depreciable assets were the gross
amounts before adjustments for depreciation or amorti-
zation charged in current and prior years . Some
corporations, however, reported only the net amount of
depreciable assets after adjusting for these depreciation
or amortization charges. Certain insurance companies
were included among the corporations which reporte d
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only a net amount of depreciable assets . Life insurance
companies and some property and casualty insurance
companies reported their balance sheet information in
the format required by State insurance regulations .
This format usually provided for the reporting of only
net depreciable assets and only the home and branch
office buildings and equipment were included . Other
real estate holdings of these corporations were report-
ed as other investments .

Generally, the value of depreciable assets and
accumulated depreciation were not closely related to
the current-year depreciation deduction . The depre-
ciable assets and accumulated depreciation balance
sheet accounts reflected book values; the depreciation
deduction reflected the amount claimed in the current
year for tax purposes .

while the last two were real property, or building,- . The
3-year class included tangible depreciable property with
a class life of 4 years or less, 5-year property included
property with a -class life of more than 4 years, but less
than 10 years. For example, computers or peripheral
equipment would be classified as 5-year property under
GDS. The 7-year property had a class life of 10 years
or more, but less than 16 years ; this class also included
any property which did not have a class life and which
had not been designated by law as being in any other
class . Office furniture, for example, would be classi-
fied as 7-year property under GDS. The property in the
1 0-year class included property with a class life of 16
years or more, but less than 20 years . The 1 5-year
property had class lives of 20 years or more, but less
than 25 years ; and the 20-year property included class
lives of 25 years or more .

Depreciation (* )

The Tax Reform Act of 1986 introduced the Modi-
fied Accelerated Cost Recovery System (MACRS) and
changed the rules for section 179 property for property
placed in service after December 31, 1986 . Section
179 property is property that meets certain conditions
and therefore can be expensed in the year the property
was first utilized instead of depreciation over several
years . The maximum amount of allowable section 179
expense was increased to $10,000 . However, if total
cost for section 179 property placed in service after
December 31, 1986 was more than $200,000, then
the total expense deduction was to be reduced by the
amount by which the cost exceeded $200,000 . For
tax year 1989, the taxpayer was required to provide
additional information regarding the Section 179
expense deduction, including the carryover of disal-
lowed deduction from the. prior year, the carryover of
the disallowed deduction to 1990, and the computation
of the taxable income limitation under section 179
(b) (3) .

Taxpayers who use the MACRS depreciation rules
also had to recompute their depreciation for purposes
of figuring their minimum tax . There were eight
classes of recovery property under MACRS using the
General Depreciation System or the Alternative Depreci-
ation System and reported on Form 4562-Depreciation
of Property Placed in Service After December 31,
1986 . They included : 3-, 5-, 7-, 10-, 15-, 20- year
property, residential rental property and nonresidential
real property . Generally, the first six classifications
were for depreciable property, other than buildings

The prescribed method for "General Depreciation
System (GDS)" property in the 3-, 5-, 7-, or 10- year
classes was a method called 200 percent & :Iining
balance over 3, 5, 7, or 10 years, switching to the
straight-line method for the first taxable year in which
th

,
at method resulted in a higher deduction . For proper-

ty in the 15- or 20- year class, the 150 percent declin-
ing balance method over 15 or 20 years wat~ pre-
scribed . In both cases, a half-year convention (half-
year's depreciation for the first year in service, no
matter when in the tax year the property was acquired)
had to be used .

If more than 40 percent of the total cost or other
basis of all property placed in service during the tax
year was placed in service during the last 3 months of
that year, then the mid-quarter convention must be
used for all property placed in service during the year .
This rule did not apply to nonresidential real property or
residential rental property . For residential rental proper-
ty the prescribed method was straight-line over 27 .5
years and for non-residential real property, straight-line
over 31 .5 years . The applicable convention was the
mid-month convention which treated all pro

'
perty placed

in service during any month as placed in service on the
mid-point of such month .

Instead of using the prescribed method, "the Alter-
nate Depreciation System"(ADS), primarily requiring the
straight-line method, could be elected . The recovery
period for computing ADS was based on the class life :
1 2 years for personal property with no class life, 40
years for nonresidential real property or resioential
rental, and the class life for all other property . The
election to use the straight-line method for a ckiss of
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property applied to all property in that class that was
placed in service during the tax year of the election .
For all classes and methods, salvage value was treated
as zero .

The taxpayer could also make an irrevocable election
to use the 150 percent declining balance method for
one or more classes of property (except for residential
rental, nonresidential real property or any tree or vine-
bearing fruit or nuts) . If this election was made, then
the recovery periods would follow the ADS system .

Depreciation on tangible assets first placed in service
after 1980 and before 1987 was to be determined
under the Accelerated Cost Recovery System (ACRS),
except to the extent that the property did not qualify
as recovery property . If a corporation had a binding
contract on a piece of property before the MACRS rules
went into effect, but did not place the property in
service until the 1988 accounting period, the property
was considered transition property . The ACRS rules
were applied for depreciation. For 1988, ACRS proper-
ty placed into service in prior years was combined with
other depreciation and reported as one item . Whereas,
prior year MACRS property was reported separately
from the current year . Under ACRS, the cost of eligible
property was recovered over a 3-, 5-, 10-, 15-, 18-, or
19- year period, depending on the type of property .

The deduction was determined by applying the statu-
tory percentage for .the appropriate class of property to
its unadjusted basis . An Alternate Depreciation Sys-
tem, a straight-line method, could have been used for
3-, 5-, and 10- year property using a half-year conven-
tion . The Alternate System could have also been
elected for 15-, 18-, or 19- year real property and low
income housing property, but the mid-month conven-
tion applied .

There were five types of property that had to be
depreciated under ADS using the straight-line method :
(1) property used mainly outside the U .S ., (2) tax-ex-
empt use property, (3) property financed by tax-ex-
empt obligations, and (4) certain imported property,
and (5) any property used primarily in a farming
business and placed in service when a section 263A
(d)(3) election was made. The depreciation for listed
property used 50% or less in a trade or business was
also subject to the straight-line method .

were increased for automobiles placed in service Juring
1989 due to an inflation adjustment .

Dividends Received from Domestic Corpo-
rations M

Dividends received from domestic corporations repre-
sented most distributions from current as well as accu-
mulated earnings and profits of companies incorporated
in the United States . (For a discussion of other distri-
butions of domestic corporations, see Other Receipts in
this section .) For the most part, dividends received
from domestic corporations represented those recog-
nized in computing the special deduction from net
income for domestic intercorporate dividends received .
(See also Statutory Special Deductions . )

Dividends from Interest Charge Domestic Interna-
tional Sales Corporations (IC-DISC's) and from former
Domestic International Sales Corporations (DISC's) that
were deductible were included as domestic dividends
received. Certain other dividends, not deductible, were
treated for the statistics as Other Receipts .

For most of the domestic dividends received, the
deductible portion was equal to either (1) 70 percent if
the dividends were from less than 20 percent owned
domestic corporations, or (2) 80 percent if the divi-
dends were from 20 percent or more owned domestic
corporations (ownership is determined by the voting
power and value of the stock of the issuing corpora-
tion) . However, the deduction was equivalent to about
50 percent of the dividends received on certain pre-
ferred stock of public utilities . A 1 00-percent deduc-
tion was allowed for dividends received by members of
a controlled group from other members of the same
controlled group when a consolidated return w .s not
used to report for the group as a whole . This deduc-
tion was allowed when the group did not elect to file a
consolidated return and agreed instead to apportion a
single tax bracket exemption amount among the group
members in computing income tax .

Dividend distributions among member corporations
electing to file a consolidated return were elimioated
from the statistics as part of the consolidated reporting
of tax accounts . For tax purposes, dividends reported
on these returns represented amounts received from
corporations that were outside the tax-defined affiliated
group .

Automobiles, which are listed property, have certain
limits on the annual depreciation that is allowed . The
limitations, which vary depending on the recovery year,

Under provisions of the 1 984 Tax Reform Act corpo-
rate shareholders reduced the deduction for dividends
received on debt-financed portfolio stock . The
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provision generally reduced the deduction for dividends
received on debt-financed portfolio stock so that the
deduction was available, in effect, only with respect to
dividends attributable to that portion of the stock
which was not debt financed . Generally, this was
accomplished by determining the percentage of the
cost of an investment in stock which was debt fi-
nanced and by reducing the otherwise allowable
dividends received deduction, with respect to any
dividends received on that stock, by that percentage .
The reduction in the amount allowable as a dividends
received deduction could not exceed the amount of
interest deduction allocable to the dividend .

This amount was reported as part of domestic
dividends even though it also represented debt-f inanced
stock of foreign corporations .

Dividends Received from Foreign Corporations
1*11

These dividends were paid .from current as well as
accumulated earnings and profits of companies incor-
porated in foreign countries .

The statistics for foreign dividends received refiected
variation in taxpayer reporting in certain cases . Some
corporations 'reported foreign dividends received as
includable income from Controlled Foreign Corpora-
tions, while others reported includable income from
Controlled Foreign Corporations as foreign dividends
received . Also, some corporations reported dividend
gross-up for taxes deemed paid as foreign dividends
received, while others reported foreign dividends
received as dividend gross-up . All foreign dividends,
actual and constructive, were reported on the dividends
received schedule of the U .S . income tax return .

These variations in taxpayer reporting could have
been reflected in the statistics, to the extent that the
specific nature of the dividend was not identified on
supporting attachments to the tax return . However,
when specifically identified elsewhere on the return,
the amounts were included in the statistics for the type
of foreign dividend, as specifically identified, rather
than for the items as reported on the dividend received
schedule .

Employee- Benefit Programs (*)

Dividends received from foreign corporations consist-
ed of :

(1) dividends, subject to (1 ) the 70 percent de-
duction when received from less than 20 per-
cent owned foreign corporations and certain
FSC's, or (2) the 80 percent deduction when
received from 20 percent or more owned
foreign corporations and certain FSC's ;

(2) dividends, subject to the 1 00-percent deduc-
tion, received by U .S. corporations from whol-
ly-owned foreign subsidiaries all of whose gross
income was effectively connected with the
conduct of a U .S . trade or business, or re-
ceived from a FSC when the dividends were
from earnings and profits attributable to foreign
trade income; and

(3) any other foreign dividends, not subject to a
deduction, which included : certain gains from
the sale, exchange, or redemption of Controlled
Foreign Corporation stock .

Because foreign dividend gross-up and includable
income from Controlled Foreign Corporations were not
actual receipts, for statistical purposes, they were
excluded from dividends received . Both were com-
bined and presented in the statistics as Constructive
Taxable Income from Related Foreign Corporations .

. Contributions made by employees to such plans as
death benefit plans, insurance plans, health plans,
accident and sickness plans, and other welfarc -plans
were deductible under Code section 1620) . Generally,
such programs were not an incidental part of a pen-
sion, profit sharing plan or other funded deferred
compensation plan, Deductions for a welfare benefit
fund were limited to the qualified cost of the fund for
the taxable year, as described under Code section 41 9 .
Direct payments for employees welfare were not
included as employees benefits, only payments into a
fund for employee benefits .

Included in the statistics for this item were amounts
identified as part of the cost of sales and operations, or
capitalized under section 263A . Regulated Investment
Companies and Real Estate Investment Trusts do not
report employee benefits . Some mining companies
could have reported an amount for a combination of
welfare/retirement plans, when identified, the combined
amount was included in the statistics for contributions
to employee benefit plans .

Environmental Tax ~

Corporations were required to pay the environmental
tax, as a result of the Superfund Amendments and Re-
authorization Act of 1986. The requirements for this
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tax were provided under the Code section 59A. The
tax was based on a modified alternative minimum
taxable income of the corporation in excess of
$2,000,000 . (Members of a controlled group of
corporations were entitled to one $2,000,000 exemp-
tion .) The amount of the excess income was subject
to a .12 percent rate of tax . The modified alternative
minimum taxable income was alternative minimum tax-
able income without consideration for the alternative
tax net operating loss deduction and the allowable
deduction from income for the environmental tax . For
an explanation of alternative minimum taxable income,
see Alternative Minimum Tax . For purposes of deter-
mining the regular tax, the amount of the current year
environmental tax was allowed as a deduction from the
current year gross income under Code section 1 64 (a) .
In general, the environmental tax was effective for
taxable years beginning after December 31, 1986 and
before January 1, 1992 .

amounts from the tax returns . Separate statistics were
presented for the components of net estimated tax
payments which include 1988 overpayments claimed
as a credit, 1989 estimated tax payments, and refund
of estimated tax payments .

Excess Net Passive Income Tax

The Subchapter S Revision Act of 1982 imposed a
limitation on passive income for S corporations which
had accumulated earnings or profits from prior sub-
chapter C status . A tax was imposed on the net
passive income in excess of 25 percent of gross re-
ceipts. The income was taxed at the regular corporate
tax rate of 34 percent . Passive investment income, in
general, was gross receipts derived from rents, royal-
ties, dividends, interest, annuities, or the sales or
exchange of stock or securities .

Estimated Tax Payments (* )

Corporations not exempt from taxation were required
to make quarterly tax payments if the estimated tax for
the taxable year was expected to be $500 or more .
The tax was estimated by applying the regular graduat-
ed corporate tax rates to the expected taxable income
for the taxable year (personal service corporations esti-
mated their tax using a flat 34 percent tax rate), then
the excess of the regular tax (estimated) over the
amount the corporation estimated as the sum of credits
against regular tax (including credits for foreign taxes,
possessions tax, production or sale of nonconvention -al-
source fuels, orphan drug research, general business
incentives, and prior year minimum tax) plus any
recapture tax of investment credit or of low income
housing credit, alternative minimum tax, environmental
tax minus credit for Federal tax on fuels . The lesser of
90 percent of the estimated tax for the current taxable
year or 100 percent of the tax due on the previous year
return was used to calculate the installment payments .

Estimated tax payments shown in this report may be
somewhat less than the legal maximum percentages of
tax due because, under the provisions of Code section
6655, certain tolerances were allowed in the relation-
ship of the installment payments to the- tax . For
example, a corporation was not required to pay an esti-
mated tax greater than the amount of tax liability for
the previous year provided that the corporation had a
tax liability for the previous year . Besides the limita-
tions based on law, payments shown in the statistics
may be slightly understated because of taxpayer report-
ing variations and the inability to identify all of the

Prior to 1982 under Code section 1372, an S
corporation was generally not allowed to have passive
investment income greater than 20 percent of its gross
receipts unless that taxable year was the first or
second year the corporation commenced the active
conduct of any trade or business or the passive invest-
ment income for such taxable year was less than
$3,000.

Foreign Tax Credit (* )

Code section 901 allowed a credit against the U.S .
income tax for income, war profits and excess profits
taxes paid or accrued to foreign countries or U.S .
possessions including Puerto Rico . When determining
the foreign tax credit, income, deductions pertaining to
foreign branches, and Section 863(b) activities were
included in the computation of worldwide income .
These had been excluded in previous years .

The credit could be claimed by domestic corpora-
tions, by foreign sales corporations (FSC's) for taxes
paid on the foreign trade income, and also by fureign
corporations engaged in trade or business in the United
States for taxes paid on income effectively connected
with the U .S . business . Additionally, stockholders of
Domestic International Sales Corporations (DISC's)
could claim a credit for foreign taxes paid by an DISC .
However, the credit was not allowed for S Corpo-
rations because their income was primarily taxed
through their shareholders . These corporations also
had to exclude any foreign taxes paid or accrued from
the deduction for taxes paid in computing their Pet in-
come from trade or business activities . Instead, the
foreign taxes were passed through to the shareholder s
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for their use as a foreign tax credit (or a deduction) .

The credit was also not allowed for regulated invest-
ment companies which elected under Code section 853
to allow their stockholders to claim the credit for the
foreign taxes paid . (Under this election, these compa-
nies also excluded foreign taxes paid or accrued from
the deduction for taxes to compute net income .)
However, if the election were not made, the regulated
investment company could claim the foreign tax credit .

A corporation that claimed the foreign tax credit
could not also claim a business deduction for the same
foreign taxes paid . The credit could be reduced for
taxes paid on foreign income from operations involving
participation or cooperation with an international
boycott . The U .S . income tax which could be reduced

by the credit excluded the recapture taxes for invest-
ment credit and low-income housing credit, the alterna-
tive minimum tax, the Personal Holding Company tax
and the environmental tax .

Foreign taxes in excess of the limitation for arV one
year could be carried back, chronologically, to the 2
preceding years and then carried over to the 5 succeed-
ing years to reduce income tax, subject to the foreign
tax credit limitation of the years

I
to which they were

carried under section 904(c) .

The foreign tax credit was not allowed for taxes paid
to certain foreign countries whose government : was

not recognized by the United States, with which the
United States severed or did not conduct diplomatic
relations, which provided support for international
terrorism . No foreign tax credit was allowed for foreign
taxes paid or accrued to South Africa after December
31, 1987 .

Foreign tax credit figured and reported for alternative
minimum tax purposes was not included in these
statistics .

General Business Credit

After 1986, the foreign tax credit was computed
separately for foreign taxes paid- or accrued- with
respect to nine categories of income . These were : (1)

passive income ; (2) high withholding tax interest ; (3)

financial services income ; (4) shipping income; (5)

dividends from each noncontrolled section 902 corpora-

tion ; (6) dividends from a DISC or former DISC ; (1)

.foreign trade income of a FSC; (8) distributions of a

FSC or former FSC ; and (9) all other income from
sources outside the United States . For each category,
the credit was computed subject to a limitation which
prevented the corporations from using foreign tax
credits to reduce U .S . tax liability on U .S. sourced

income . This limitation was determined using the
overall method .

Using the overall method the credit was limited to
that percentage of the total U .S . income tax against
which the credit was allowed as represented by the
ratio of taxable income from foreign sources to world-
wide taxable income . The taxpayer totaled the taxes
paid to all foreign countries and possessions which was
then subjected to a limitation computed by multiplying

the U .S . tax liability by a fraction where the numerator
consisted of taxable income from foreign sources (after
relevant deductions) and the denominator was world-
wide taxable income . The limitation fraction is not

permitted to exceed 1 .00 for any separate limitation
and was applied separately for each income category .

The Tax Reform Act of 1986 made- several changes

to~the general business,credit .- -This credit consisced of
a combination of five individual credits - invesiment

credit (Form 3468), jobs credit (Form 5884), alcohol

fuel credit (Form 6478), research credit (Form 6765)

and the low-income nousing credit (Form 8586 . The

orphan drug credit, which was also reported on Form
6765 was not included as part of the general business
credit . If a corporation claimed more than one . ot these
credits, reported a carryforward, or had credits from a
passive activity, Form 3800 was to be filed with the

income tax return .

The purpose of the general business credit was to
provide a uniform limitation on the amount that could
be used to reduce tax liability and to establish uniform
rules for carrybacks and carryforwards . Each of the
five credits were computed separately . The total of the
credits became the general business credit for the
purpose of applying the maximum tax liability rules and
the carryback and carryforward rules .

Generally, S corporations computed these credits at
the corporate level, the credits were then passed
through to the shareholders . The regular investment
credit and energy investment credit were exceptions .

The S corporation reported the basis in the qualifying
property to each shaieholder . The shareholder~ "hem-
selves computed the regular investment and energy
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investment credits . However, S corporations which
were previously C corporations could use business
credit carryforwards to reduce tax on their net recog-
nized built-in gains .

Effective for tax years beginning after December 3 1,
1985, the general business credit reduced the tax lia-
bility to the extent of 100 percent of the first $25,000
of net tax liability and 75 percent of the net tax liability
over $25,000 . An additional limitation was also
imposed on the general business credit as a result of
the alternative minimum tax introduced by the Tax
Reform Act of 1986 .

year statutory loss became available for a net operat-
ing loss deduction over the prescribed carryback and
carryover periods .

Also, the tax bases of life insurance companies,
regulated investment companies, and real estate
investment trusts were not defined as net income less
statutory special deductions . For S corporations with
a limited tax liability on capital gains, the statistics for
income subject to tax represented the ordinary income
from the normal business activities of the corporation .
No special deductions were allowed to reduce this
income .

When the credit exceeded : the $25,000-plus-75
percent limitation in any year, or the excess of income
tax liability over tentative minimum tax ; the excess
became an urused business credit . An unused busi-
ness credit could be carried back to the three years
preceding the unused credit year and forward to the 15
years following that year . An amount of carryforward
of the general business credit was shown separately in
Table 14, as a component of the general business
credit . Use of carryback provisions would require that
a prior year return be amended . Amended returns were
not included in the corporate sample . Therefore, any
changes in tax liability due to carryback of unused
business credits were not reflected in the statistics .

Income Subject to Tax N

Because of the different types of corporations, U .S.
tax was imposed on a variety of corporate tax bases .
These were the taxable income bases defined by Code
section 63, used by the majority of corporations to
which the tax rates applied; the tax base of S corpora-
tions electing to be taxed through their shareholders ;
the tax bases applicable to life and nonlife insurance
companies ; and the amounts taxable to regulated
investment companies and real estate investment
trusts. Most of these tax bases were represented in
the statistics for Income Subject to Tax .

For most corporations, income subject to tax con-
sisted of net income minus certain statutory special de-
ductions (described in this report under a separate
heading) . However, there were certain exceptions . In
some cases, the statutory special deductions for
dividends received and for dividends paid on certain
preferred stock of public utilities exceeded net income .
For those returns, income subject to tax was reduced
to zero and the excess of the two special deductions
became the statutory loss for the year . This current

For the life insurance companies, net income was
derived from gain or loss from operations to which
statutory special deductions were added back ; income
subject to tax was gain from operations (which includ-
ed statutory special deductions) less (if applicable) the
small life insurance company deduction . To this amount
were added : (1) amounts resulting from the limitation
of noninsurance losses, and (2) amounts subtracted
from the policyholders' surplus account (which con-
tained income nontaxable in the year earned, but
taxable later on when withdrawn from this reserve
account) .

In addition, the life insurance company provisions
applied to life insurance departments of certain bank-
ing institutions, where the departments were separately
taxed from the remainder of the banks. However, data
for the banking and life insurance departments were
combined in the statistics .

Provisions under Code section 1 504(c) allowed
corporations to elect to include their domestic insur-
ance companies in a consolidated tax return . There
could be three separate components of this type of
consolidated return :

(a) non-insurance companies ;
(b) life insurance companies ; and
(c) property and casualty insurance companies .

For companies which elected to file a consolidated
return under Code section 1 504(c), the income tax was
based on the consolidated amount of income subject to
tax. Net income in the statistics represented the
aggregate for the separate components of the crnsoli-
dation . However, specific limitations were imposed on
the use of nonlife business activity losses as an offset
to life insurance gains for the purpose of computing
income subject to tax and income tax . As a result, a

89



Corporation Returns/1989 - Explanation of Terms

consolidated return under Code section 1 504(c) with
a net deficit could report income subject to tax .

In the case of regulated investment companies, any
undistributed income, other than undistributed long-
term capital gains, was included in the statistics for .
income subject to tax . This portion of the undistributed
income was taxed at the normal graduated corporate
tax rates. Any net long-term capital gain (reduced by
net short-term capital loss) which was not distributed
to stockholders was taxed at a flat 34 percent rate .
The undistributed portion of the long-term capital gains
were excluded from the statistics for income subject
to tax .

See also, Income Tax .

gain recognized by a qualified life insurance co .,npany
on the redemption of certain market discount bonds
were subject to tax at the rate of 31 .6 percent . fSee
Income Subject to Tax . )

For corporations which elected to be treated as S
corporations, an income tax was imposed on certain
long-term capital gains, as well as recognized built-in
gains and excess net passive income of companies
which were formerly C corporations . The tax liability
was not passed through to the shareholders, of the
corporation . The taxes paid on capital gains or recog-
nized built-in gains by S corporations were included in
the corporate statistics as regular income tax . The
taxes paid on excess net passive income were included
in total income tax but were excluded from regular
income tax .

Income Tax N

The maximum corporate regular tax rate was re-
duced to 34 percent, under the Tax Reform Act of
1986 . The benefit of a graduated tax rate was phased
out for income over $100,000 . The number of tax
brackets-~was reduced to three . For tax years which
began on July 1, 1987 and thereafter, the corporate
taxable income brackets and regular tax rates were :

Taxable Income Tax Rate

Not over $50,000 . . . . . . . . . . . . . . . . . . . . . . . 15

Over $50,000 but not over $75,000 . . . . . . . . 25

Over $75,000 . . . . . . . . . . . . . . . . . .. . . . . . . 3 4

An additional 5 percent tax was imposed on income
in excess of $100,000 . The maximum additional tax
was $11,750 . Corporate taxable income in excess of
$335,000 was in effect subject to a regular flat tax
rate of 34 percent .

Prior to the Tax Reform Act of 1986, for corpora-
tions with net long-term capital gains, an alternative
method of tax computation was advantageous if using
the alternative method resulted'in a lower tax liability
than the liability would have been using the regular
method . The *alternative tax on capital gains was
repealed by the 1986 Tax Reform Act. Generally, after

July 1987, capital gains were included in taxable
income and taxed at the normal 'graduated corporate
tax rates, except for S corporations and regulated
investment companies . However

'
as provided by the

Technical and Miscellaneous Revenue Act of 1988, any

A small number of corporations without net income
had an income tax liability . The tax from those returns
was included in the statistics as regular incomp tax.
The tax resulted from :

-- (1)- special- -statutory provisions applicable to-life
insurance businesses ;

(2) the provisions under Code section 594 allowing
certain banking institutions with life insurance
departments to compute tax separately from
the banking activity ; and

(3) the provisions under Code Section 1 504(c)
allowing corporations to elect to include their
domestic insurance companies in consolidate
tax returns .
(a) non-insurance companies ;
(b) life insurance companies ; and
(c) property and .,casualty insurance compa-

nies .

For companies which elected to file a consolidated
return under Code section 1 504(c), net income in the
statistics represented the aggregate for the separate
components of the consolidation . The income tax was
based on the consolidated taxable income . Specific
limitations were imposed on the use of -nonlife . business
activity losses as an offset to life insurance gains for
the purpose of computing income subject to tax and
income tax . . As a result, a consolidated return under
Code section 1504(c) with a net deficit could report
income subject to tax and income tax .

Income tax, or regular tax in the statistics, was the
amount of tax before reduction by tax credits for :
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foreign taxes, possessions tax, orphan drug research,
the production or sale of fuels from nonconventional
sources, general business incentives, and the prior year
minimum tax. Income tax was shown separately as
regular tax and included in total income tax in the
statistics .

Some adjustments were made to income tax returns
by the taxpayer due to the election of bank holding
companies to pay in installments the tax attributable to
the sale of certain assets whose divestiture is certified
by the Board of Governors of the Federal Reserve
System ; interest on tax attributable to payments
received on installment sales of certain timeshares and
residential lots ; interest on tax deferred under the
installment method for certain non-dealer installment
obligations ; and deferred tax amount for shareholders
in a passive foreign investment company that received
an excess distribution or deposed of its investment
during the year .

Adjustments made to income tax returns after they
were filed could affect the final tax liability and the tax
due . Such adjustments were not reflected in the
statistics . Adjustments could result from tax exami-
nation or the use of carryback provisions for :

(1) net operating losses and certain capital losses,
which generate adjustments to taxable income
and consequently create adjustments to the
tax liability ; and

Income Tax After Credits

Income tax after credits in the statistics represents
total income tax less the sum of credits for : foreign
tax ; U .S . possessions tax ; orphan drug research ; the
production or sale of fuels from nonconventional
sources ; general business incentives ; and prior year
minimum tax .

See Income Tax and Total Income Tax in this sec-
tion .

Intangible Assets

The total gross value (before the reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) was actually being taken .
These assets could be amortized only if they had a
definite life and value .

Accumulated amortization represented the cumula-
tive adjustment to these intangible assets as shown on
the corporation's books of account . Amounts of
accumulated depreciation shown as adjustments to
intangible assets are included in the statistics with
Accumulated Amortization .

Interest M
(2) unused foreign taxes and unused general busi-

ness credits which would cause adjustments
to income tax through recomputed credits .

The use of these carryback provisions would require
that a corporation file an amended income tax return .
Amended returns were excluded from the corporate
sample .

Therefore, the statistics differ somewhat from the
actual income tax collections and the final income tax
liability of corporations for the Tax Year . Publication
55, Annual Report of the Commissioner and Chief
Counsel of Internal Revenue, contains income tax
collection data on a fiscal year basis as opposed to the
income year basis used in this publication . Publication
55 is available from the Superintendent of Documents,
U .S . Government Printing Office, Washington, DC,
20402.

See Total Income Tax and Income Tax After Credits
in this section.

Taxable interest, a component of total receipts, was
received from obligations issued by the United States,
its agencies, or its instrumentalities . Interest received
on loans, notes, mortgages, arbitrage bonds, nonex-
empt private activity bonds, corporate bonds, bank
deposits, and tax refunds was also included in this
item. The interest received was reduced by the
amortizable bond premium, as defined under Code
section 171 . For in3tallment sales, interest rer ;aived
included amounts stated in the contract and certain
unstated amounts of interest, as defined under Code
section 483 .

Interest received from tax-exempt state or municipal
bonds and ESOP loans was not

'
included in this item .

11 20S interest received is not included in this item but
is separately reported on the Schedule K . Corporations
were not allowed to offset any interest expense against
interest income . However, if the corporation reported
only a net amount, this figure was used in the statis-
tics . See Interest Paid .
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Interest on Government Obligations : State and
Local

generally identified by first-in, first-out (FIFO) or !ast-in,
first-out (LIFO) methods.

The interest received from certain government
obligations was not subject to U .S . income tax . These
tax-exempt obligations included~those issued by states,
municipalities and other local governments, the District
of Columbia, and U .S. possessions, including Puerto
Rico . The amounts shown for this item were reduced
by the amortizable bond premium . -

For statistical presentation, this interest was includ-
ed in Total Receipts. However, it was not included in
net income (less deficit) or income subject to tax .

Most corporations reported this tax-exempt interest
in the Reconciliation of income per books with income
per returns (see Schedule M-1 on the Form 1120 in
section. 6 of this report) . Because of variations in
taxpayer reporting, this item may not have always been
identified . Therefore, the statistics could be, under-
stated for interest received from state and local govern-
ment obligations .

Interest Paid 1*)

. These amounts include interest paid by corporations
on business indebtedness including amounts paid on in-
stallment purchases if they were stated in the contract,
as well as certain unstated amounts defined under
Code section 483 . For banking and savings institu-
tions, the statistics also included interest paid on
deposits and withdrawable shares . For mutual savings
banks, building and loan associations and cooperative
banks, interest paid includes amounts paid or credited
to the accounts of depositors as dividends, interest or
earnings under Code section 591 . Interest identified
as part of the cost of sales and operations, or capital-
ized under Section 263A, was excluded from cost of
sales and included in the statistics-as interest paid .
Tax-exempt interest is not included in these statistics .
See Total Receipts for further information .

Inventories M

Based on amounts reported on the balance sheet,
inventories included such, items as raw materials,
finished and partially finished goods (work in progress),
merchandise on hand or in transit, and growing crops
reported as assets by agricultural concerns . Inventories
were generally valued at cost or at-the lower of cost or
market price . When valued at cost, inventories were

When inventories were reported by companies within
certain financial industries, the amounts were . included
in the statistics for Other Investments and excluded
from inventories . For commodity brokers, dealers and
exchanges, and other holding and investment compa-
nies (except bank holding companies), inventories were
included in Other Investments for companies which
we're nonconsolidated or consolidated with only finan-
cial subsidiaries . Inventories were included in Other
Investments, when reported by security brokers and
dealers, whether consolidated or nonconsolidated .

Inventories were included in the statistics for Other
Current Assets and excluded from inventories when
reported by other nonconsolidated corporations within
the Finance, Insurance, and Real Estate industrial
division . However, inventories were included in Other
Current Assets, if reported by bank holding companies,
whether a "pure" consolidated or nonconsolidated . If
bank holding companies were consolidated with
nonfinancial -subs, inventories were included in the
statistics .

Inventories included in the statistics for the Finance,
insurance

'
and Real Estate industrial division were

those reported by consolidated financial companies
with diversified nonfinancial subsidiaries .

See also Cost of Sales and Operations .

Investment Credit N

The Tax Reform Act of 1986 repealed the regular
portion of the investment credit for most' taxpayers .
For property placed in . service after December 31,
1985, no regular investment credit could b6 claimed
unless the property was :

(1) Transition property, for example, construction
in progress on December 31, 1985 ;

(2) Qualified progress expenditure property; o r

(3) Qualified timber property treated as section 38
property under Code section 48(a)(1)(F) :

No regular investment credit could be claimed for
property, such as, automobiles, delivery trucks, office
equipment, and farm equipment unless it was transition
property on Decernher 31, 1985, or it fell into one of
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the other categories listed above .

The 1986 Tax Act also extended for three years the
business energy portion of the investment credit for
solar, geothermal, and ocean thermal property and for
two years for biomass property . The rehabilitation
portion of the investment credit was also modified .
The allowable credit for rehabilitation property was re-
duced ; for older nonresidential buildings from 15 or 20
percent of the qualified investment to 10 percent and
for certified historic structures from 25 percent to 20
percent .

(6) rehabilitation expenditures for qualified 30-year
buildings, 40-year buildings, and certif ied
historic structures ;

(7) forestation and reforestation expenditures that
are amortizable under Code section 194 ; and

(8) petroleum storage facilities .

A corporation could also claim an investment credit
for certain vessels under special provisions of Code
sections 46(g)(1) through (6) for certain maritime
property .

For qualified progress expenditures property, a
corporation could elect to claim an investment credit
for taxable years before the qualified property was
placed in service . For periods after 1985, the depre-
ciable basis of the property was to be reduced by the
full amount of the credit . Prior to the 1986 Tax Act, a
corporation could elect to reduce the available credit
rather than the basis of the property .

The investment credit (before limitations) for quali-
fied timber property was 10 percent of the qualified
investment . The credit for transition property and
qualified progress expenditure property was also 10
percent of the qualified investment . After June 30,
1987, a 35 percent reduction applied to the regular 10
percent investment credit for those properties except
for qualified timber property . The amount of the
reduction could not be carried to any other tax year .

Generally, investment credit property included the
following :

(1) tangible personal property defined in Code sec-
tion 48(a)(1) . Tangible personal property
comprised all property contained in or attached
to a building, such as, machinery or equipment .
Certain types of property, even though phys-
ically located outside a building or accessory to
a building, were also considered tangible
personal property ;

(2) elevators and escalators ;
(3) other tangible property, including certain real

property, used as an integral part of manufac-
turing, production, or extraction, or used as a
research facility or bulk storage facility ;

(4) livestock other than horses as long as not sold
and replaced by substantially identical animals
during a relatively short period of time ;

(5) certain single-purpose agricultural or horticul-
tural structures defined in Code section 48(p) ;

Certain limitati ons on the credit were applicable to
special classes or kinds of corporations . Code section
46(e) limited the applicability of the credit for mutual
savings banks, regulated investment companies and
real estate investment trusts . Limitations on invest-
ment credit for movie and television films or tapes were
defined under Code section 48(k) .

The investment credit could not reduce the recapture
taxes for the investment credit or low-income housing
credit ; the alternative minimum tax ; the environmental
tax; the personal holding company tax ; or the tax
liability of S corporations for capital gains or excess net
passive investment income. Shareholders of S corpora-
tions computed the regular investment credit, it was
not computed at the corporate level by the S corpora-
tion . The S corporation reported the basis in the
qualifying property to each shareholder for this pur-
pose .

The investment credit was claimed as one of the
components of the general business credit . For a
discussion of the income tax limitations and carryback
and carryforward provisions of the credit, see General
Business Credit, in this section .

The investment credit was included (as a compo-
nent) in the general business credit shown in the
tables . The components of the general business credit
were shown separately in Table 14 ; the ten

*
tative

business energy credit was not included in the regular
investment credit .

See Recapture of Investment Credit .

Investment Credit Carryover

The 1 984 Tax Reform Act provided that unexpired
investment credit from each pre-1984 taxable year
would be combined with other credits into the general
business credit carrvforward from each unused credi t
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year to be carried to post-1983 years . The carryfor-
ward period was not to exceed 15 years from the year
of the original unused credit . The unused credit was
applied first to the earliest of the years to which it
could be carried, and then to each of the other tax
years, in chronological order . Because the data in this
book do not include any information from amended
returns, the statistics do not reflect any changes in tax
liability due to the use of investment credit carryback.

See Investment Credit .

Investments in Government Obligations (* )

This balance sheet asset item comprised U .S .
obligations, including those of instrumentalities of the
Federal Government . State and local government
obligations, the interest on which is excluded from
gross income under section 103(a), is included in Tax-
Exempt Securities .

Balance sheet data for mutual property and casualty
insurance companies were extracted from the income
tax return ; Form- 11 20-PC, rather than the annua[
statement, beginning with Tax Year 1987. Prior to
1987, these companies filed tax returns on Form
11 20M, which did not include a balance sheet . The
balance sheet data were then extracted from the
annual statement attached to the returns .

Some mutual property and casualty insurance
companies included Investments in Government Obliga-
tions with Other Investments on the income tax return,
form 1120-PC . When identified, the amounts were
included in the statistics for Investments in Government
Obligations and excluded from Other Investments .

The comparability of balance sheet data could have
been affected by differences in reporting on the annual
statement for years prior to 1987 and on the income
tax return Form 11 20-PC, beginning with 1987 . Com-
parison of data reported on the annual statement to
that reported on the Form 11 20-PC indicated that
Investments in Government Obligations was often more
clearly identified on the annual statement than on the
income tax return . Thus, the statistics could be
overstated for Other Investments and understated for
Investments in Government Obligations, to the extent
that Investments in Government Obligations may not
have been identified on the tax return .

Stock property and casualty insurance companies
also filed income tax returns on the Form 11 20-PC,
beginning with 1987. However, prior to 1987 these

companies reported balance sheet data on the iocome
tax return, Form 11 20 or Form 11 20-A, rather than an
annual statement . Therefore, the comparability of
balance sheet data, before and after 1987, was not
generally affected by the tax return filed by nonlife
stock insurance companies .

See also: Tax-Exempt Securities .

Jobs Credit N

The credit was aflowed to taxpayers who hired
individuals from any of the following targeted groups:
(1) vocational rehabilitation referrals ; (2) economically
disadvantaged young adults ; (3) Vietnam era veterans
from an economically disadvantaged family ; (4) federal,
state, and local welfare recipients ; (5) general assis-
tance recipients ; (6) economically-disadvantaged former
felons ; (7) youths participating in a qualified coopera-
tive education program ; (8) eligible work incentive
employees; or (9) qualified summer youth employees,
age 16 or 17, who first worked for the corporation be-
tween May 1 and September 15, 1988 .

For employees hired before September 30, 1990,
only qualified first-year wages could be used to deter-
mine the jobs credit . The credit was limited to the sum
of : 40 percent of the first $6,000 of qualified first-year
wages, and 40 percent of the first $3,000 of qUalified
summer youth employee wages, (for work done ~n any
14-day period between May 1 and September 15) .
The 1988 Tax Act rE.duced the percentage for qu3lified
summer youth employee wages, from 85 percent to 40
percent for those employees hired after December
1988 .

The jobs credit was claimed as one of the compo-
nents of the general business credit . For a discussion
of the income tax limitations and carryback and carry-
forward provisions of the credit, see General Business
Credit, in this section . The jobs credit was included (as
a component) in the general business credit shown in
the tables. The components of the general business
credit were shown separately in Table 14 .

Land

Land, which was reported as a separate capital asset
on the balance sheet, may be understated in this report
because it could not always be identified . Some
corporations may have included land as part of depre-
ciable or depletable assets or included it in other i,-,vest-
ments . Whenever corporations included and ide;-tified
land as part of depreciable assets, the amoi! .-it was
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reclassified as land, but land improvements remained as
depreciable assets .

Loans from Stockholders

(2) 40-60 Test : 40 percent or more of the residential
units in the project must be both rent restricted and
occupied by individuals whose income is 60 percent or
less of the area median gross income .

This balance sheet liability item was regarded as
long-term in duration and included loans to the compa-
ny from holders of the company' stock .

Loans to Stockholders

This balance sheet asset item was regarded as long-
term in duration and included loans to persons who
held stock in the corporation .

Low-income Housing Credit M

The Tax Reform Act of 1986 introduced new credits
for owners of residential rental property providing
low-income housing . These credits replaced existing
tax incentives for low-income housing such as prefer-
ential depreciation, five-year amortization of rehabilita-
tion expenditures and special treatment of construction
period interest and taxes .

The Tax Reform Act of 1986 provided a credit of 70
percent of the qualified basis of each new low-income
building placed in service after 1986 (30 percent in the
case of certain federally subsidized new buildings or
certain existing buildings purchased and placed in
service) . This credit could be taken over a 10-year
period so that the present value of the 10 annual credit
amounts as of the last day of the first year of the
credit period equaled 70 percent (or 30 percent) of the
qualified basis .

The maximum annual credit percentage for new
buildings placed in service during 1987 was 9 percent
for each of the 10 years in the credit period (4 percent
for federally subsidized new buildings, and existing
buildings) . For buildings placed in service after 1987
the credit percentage was determined by the Internal
Revenue Service .

The low-income housing credit could only be claimed
for residential rental projects that meet the require-
ments of one of the following tests :

(1) 20-50 Test : 20 percent or more of the residential
units in the project must be both rent restricted and
occupied by individuals whose income is 50 percent or
less of the area median gross income, or

A unit was rent restricted if the gross rent did not
exceed 30 percent of the income limitation in (1) or (2)
above for individuals occupying the unit . A corporation
could elect to classify a project under either one of the
above criteria . Once made, the election was irrevoca-
ble .

The low-income housing credit was claimed as one
of the components of the general business credit . For
a discussion of the income tax limitations and carry-
back and carryforward provisions of the credit, see
General Business Credit, in this section .

The low-income housing credit is included (as a
component) in the general business credit shown in the
tables . The components of the general business credit
are shown separately in Table 14 .

Members of Controlled Groups M

Members of controlled groups were those corpora-
tions related to one another generally through 80
percent or more common stock ownership and which
could file separate tax returns, under special provisions
of the Code .

These provisions also effectively covered the filing
prerequisites for most consolidated returns since the
stock ownership requirement used to define an affiliat-
ed group eligible to file a consolidated return was
similar to the controlled group ownership requirements .
In computing income tax, Code sections 1561 and
1563 limited the taxable income brackets to a maxi-
mum amount in such brackets, whether or not the
group was included in a consolidated return . (See Con-
solidated Returns . )

The controlled group provisions applied when (1) a
common parent corporation had 80 percent or more
control of one or more chains of subsidiaries tpdrent-
subsidiary group), or (2) five or fewer persons (individ-
uals, estates, or trusts), individually or in combination,
had 80 percent or more control of each of two or more
corporations, but where the sum of each petson's
identical ownership in the group totaled more th~n 50
percent (brother-sister group) . Identical ownership was
considered to be the lowest common perc,-,.nt of
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ownership of an individual owner in each of the corpo-
rations comprising the group . Thus, if a company had
ownership in each corporation in a given group and the
smallest percent ownership was, for example, 5
percent of corporation A, that company's identical
ownership in the entire group was considered to be 5
percent. Combination groups were possible when a
person or persons controlled two or more corporations,
one of which was the parent of one or more subsidiary
corporations .

the coming year were included together with short-
term obligations in the statistics for mortgages, notes,
and bonds payable in less than one year .

Deposits and withdrawable shares may have been
reported in mortgages, notes, and bonds payable by
banks and savings institutions . When identified, such
amounts were transferred to Other Current Liabilities .

Net Capital Gains, V)

As of 1981, insurance companies were allowed,
under Code section 1504(c) to be included in a con-
trolled group with noninsurance companies, as long as
the noninsurance companies had been members of the
affiliated group for 5 taxable years (see Consolidated
Returns) . Prior to 1981, two or more related life
insurance companies were required to be treated as a
controlled group separate from any other corporation to
which they were . related .

Minimum Tax Credit

~See: Prior Year Minimum Tax- Credit . --

Mortgage and Real Estate Loans

In general, mortgage and real estate loans were the
total amount a corporation loaned on a long-term basis,
accepting mortgages, deeds of trust, land contracts, or
other liens on real estate as security .

Because the return form did not provide a separate
place for reporting any reserve for uncollectible mort-
gage and real estate loan accounts, such reserves may
have been included in the Allowance for Bad Debts,
shown in this report as an adjustment to Notes and
Accounts Receivable . If a corporation reported anun-
collectible mortgage and real estate loan reserve on a
separate schedule, those amounts were moved, in this
report, to Allowance for Bad Debts .

Mortgages, Notes, and Bonds Payable

These liabilities were separated on the balance sheet
according to the length of time to maturity of the
obligations payable in less than one year or payable in
more than one year . The length of time to maturity
was based on the date of the balance sheet rather than
on the date of issue of the obligations .

Accordingly, long-term obligations, maturing within

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below . The
long-term capital gain holding period was more than 6
months for assets acquired after June 22, 1 984 and
before January 1, 1988 . For assets purchased after
January 1988, any recognized capital gain or loss
qualified for long-term treatment if the assets were held
for more than one year . If the assets were held for one
year or less, the gain or loss was treated as short term .
This was the same holding period that had applied to
assets acquired before June 23, 1 984 .

Net short-term gains (reduced by net long-teem
losses) and net long-term gains (reduced-by net short-
term losses) were generally taxed as ordinary income
after July 1987 . Certain capital gains for some corpo-
rations, however, were subject to a flat 34 percent tax
rate .

Excess net losses could be carried back as short-
term losses to be applied against the net capital gains
of the 3 preceding years; any losses remaining after
carryback were carried over the 5 succeeding years .
Use of the carryback for excess net losses was limited ;
it was not allowed to increase or cause a deductible
net operating loss for prior years and was not aliowed
for foreign expropriation capital losses (although a
special carryover period of 10 years for such !osses
was allowed instead) or for capital losses of S corpora-
tions . A net capital loss for a Regulated Investment
Company could be carried forward 8 years instead of
5 years . If the unused capital loss carryover was not
eliminated within the prescribed span of years, it could
not be taken. Regardless of origin, all carrybacks and
carryovers were treated as short-term capital losses for
carryback and carryover purposes .

In general, capital assets for tax purposes meant
property regarded or treated as an investment, such as
stocks and bonds . Code section 1221 defined th e
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capital assets (or transactions) to which special treat-
ment applied as all property held by the corporation
except :

(1 ) an inventorible asset ;
(2) property held for sale to customers in the ordinary

course of business ;
(3) notes and accounts receivable acquired in the

ordinary course of business ;
(4) certain publications of the United States Govern-

ment;
(5) depreciable property used in the trade or business ;

real property used in the trade or business ; and
(6) certain copyrights, literary, musical, or artistic

compositions or similar properties .

Net gains from dispositions of some of the property
types excluded from the definition of capital assets
under Code section 1 221 could receive capital gain
treatment unaer special conditions set forth in other
sections, while net gains from some of the property
types included under the definition could be denied
capital gain treatment under still other sections . For
the latter, see : Net Gain (or Loss), Noncapital Assets .

resulted from involuntary conversions, not only of the
property types or transactions otherwise covered by
Code section 1231, but also of the capital assets
defined in Code section 1221, if they were held for
more than 6 months (or more than one year after
January 1988) . Gain or loss from involuntary conver-
sions such as by condemnation were included in the
regular consolidation of Code section 1231 gains and
losses . However, a separate netting of gains and
losses was required for involuntary conversions by
theft, or from fire, storm, shipwreck or other casualty,
whether insured or uninsured . If the result was a net
loss, it was treated as a fully deductible loss (without
regard to other Code section 1231 transactions) and
was excluded from the capital gain statistics . If, on the
other hand, the result was a net gain, then it was
consolidated with other gains and losses under Code
section 123 1 .

See the discussions of Net Gain (or Loss), Noncapital
Assets and Other Deductions .

Net Gain (or Loss), Noncapital
Assets (*)

Under section 123 1, capital gains provisions could
have applied to a net gain from dispositions of or
certain transactions involving specified types of busi-
ness assets that were otherwise considered noncapital
assets, based on Code section 1 221 . Gains and losses
from the dispositions or transactions first had to be
aggregated . If the overall result was a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it was
included in the computation of ordinary income as a net
loss from noncapital assets . Thus, a net gain under
section 1231 could receive treatment as a long-term
capital gain, while a net loss under section 1231 could
receive treatment as an ordinary loss fully deductible
against all types of income and not just against capital
gain income .

The types of property (or transactions) to which
Code section 1231 applied are described in the Net
Gain (or Loss), Noncapital Asset Section .

The amounts of gain eligible for capital gains treat-
ment under Code section 1231 was reduced in the
case of certain real and depreciable property by Code
sections 1 245, 1251, 1252, and 1254, and in the case
of certain mining property, by section 617 . Net gains
and certain net losses under Code section 1231 also

In general, noncapital assets related to property of a
business nature . Special rules governing the computa-
tion of a net gain or loss from noncapital assets were
provided under Code section 123 1 . Transactions
treated under these special provisions included :

(1) the sale or exchange of real or depreciable prop-
erty used in a trade business ;

(2) the cutting or aisposal of timber treated as i sale
or exchange under Code section 631 (a) and (b) ;

(3) the disposal of coal or iron ore treated as a sale
under Code section 631 (c) ;

(4) the sale or exchange of livestock (excluding
poultry) used in a trade or business for draft,
breeding, dairy, or sporting purposes ; if held for at
least 1 2 months (24 months for horses and
cattle) ;

(5) the sale or exchange of unharvested crops ; and
(6) the involuntary conversion of property or capital

assets due to partial or total destruction, theft,
seizure, requisition, or condemnation .

Transactions not treated under the section 1231
provisions included the sale or exchange of : (a) inven-
tory or property ordinarily held for sale ; M certain
copyrights ; (c) literary, musical, or artistic composi-
tions ; (d) letters or memorandums; (e) U .S . Government
publications; or (f) other similar property .
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Under section 1231, capital gains provisions could
have applied to a net gain from dispositions of or
certain transactions involving specified types of busi-
ness assets that were otherwise considered noncapital
assets, based on Code section 1 22 1 . Gains and losses
from the dispositions or transactions first had to be
aggregated . If the overall result \ivas a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it was
included in the computation of ordinary income as a net
loss from noncapital assets .

For a long-term capital gain or loss, the required
holding period of the asset was more than one year for
assets acquired before June 23, 1984 and after

December 31, 1987 . The long-term holding period was
more than six months for assets acquired after June
22, 1 984 and before January 1, 1988.

Gains and losses resulting from involuntary conver-
sions, due mostly to casualty and theft, received spe-
cial treatment . Such losses were to be included in the
computation of net gain or loss, noncapital assets .
However, some corporations reported them in Other
Deductions, in which case, the losses were included in
the statistics for Other Deductions . No attempt was
made to recompute the net gain or loss from noncapital
assets for such returns .

copyrights) ; and (2) other tangible property including
certain realty other than buildings and their structural
components, if it were an integral part of specified
business activities, or which constituted research or
storage facilities used in connection with such activi-
ties . The business activities qualifying were manufac-
turing, production, extraction, or the providing of
transportation, communications, electrical energy, gas,
.water, or sewage disposal services .

The depreciable Property to which Code section
1250 applied was depreciable real property not rtubject
to recapture rules under section 1 245. In generai, this
property consisted of buildings and their structural
components, in the case of tangible property ; or
leaseholds of land, in the case of intangible property .
Section 1250 generally applied when depreciation was
computed using an accelerated method of computation .

The amount of gain on dispositions of depreciable
property under Code sections 1 245 and 1250, treated
as ordinary income and included in the statistics for net
gain or loss, noncapital assets, generally depended
upon the amount ot depreciation, or amortization for
certain property, claimed on the asset after a certain
date prior to its disposition .

Code section 1252:

The amount of gains (but not losses) on dispositions
of property includable in the computation of net gain or
loss under Code section 1231, was limited as a result
of sections 1245, 1250, 1252, 1254 (described
below), and 617 . To the extent the amount eligible for
capital gains treatment was thereby reduced, the
amount included in the statistics for net gain or loss,
noncapital assets, was increased .

Code sections 1 245 and 1250 applied to certain
depreciable property. Section 1252 prescribed addi-
tional rules for much of this same property if it was
used in the business of farming, as well as for certain
other types of property used in farming and covered
under section 1231 . Section 617 applied to certain
depletable property .

Code sections 1245 and 1250:

The depreciable or amortizable property to which
Code section 1 245 applied was : (1) personal property
other than livestock, whether tangible (such as machin-
ery and equipment) or intangible (such as patents and

Under Code section 1252, net gain or loss from
noncapital assets included ordinary gains from the sale
or other disposition of certain types of farm lands
which would otherwise have been eligible for long-term
capital gain treatment under section 1231 . Disposi-
tions already regard9d as ordinary gain or loss jsing
section 1250 rules were excluded .

This recapture was based on a declining annual per-
centage of total deductions for expenditures . The
percentage was reduced to zero when land wa .4 held
for 10 years or more, at which time the additional
recapture did not apply .

Code section 1254 :

Code section 1 254 required that a gain from the
disposition of oil, gas, or geothermal property placed in
service before January 1 , 1987 be treated as ordinary
income . When the disposition of such property result-
ed in a gain, the intangible drilling costs, depletion,
mine exploration and development costs were to be
recaptured under Code sections 263, 616, and 617.
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Net Income (or Deficit) M

This was the difference between gross receipts and
the ordinary and necessary business deductions al-
lowed by the Code, and reflected not only actual
receipts but constructive receipts as well (i .e ., certain
income from Controlled Foreign Corporations and
foreign dividend gross-up) . Interest from State and
local government obligations was excluded from this
item .

Net income was generally larger than the amounts
shown in the statistics for Income Subject to Tax .
Certain statutory special deductions, including the net
operating loss deduction, were allowed to most cor-
porations for computing their taxable income . Income
subject to tax generally represented net income re-
duced by the statutory special deductions . These
statutory special deductions, however, were not
allowed to reduce certain taxable income of S corpora-
tions, life insurance companies, regulated investment
companies, and real estate investment trusts .

Also, included in the net income was ordinary
income form the normal trade or business activities of
S corporations . Although the income was taxable to
the shareholders, it was used for the statistics as a
measure of corporate business activity for these
companies. For tax purposes, net income for S corpo-
rations excluded passive income such as rents and
other portfolio investments . (This income was also
taxable to the shareholders .) Certain long-term capital
gains, however, were taxable to S corporations before,
the gains were passed through to the shareholders .
These gains were excluded from net income . When
the capital gains were taxable to the S corporation, the
gains were included in the statistics for net long-term
capital gain reduced by net short-term capital loss
presented in Tables 2, 3, and 9 . The net long-term
capital gain did not include the net recognized built-in
gains of S corporations which were formerly C corpora-
tions .

The statistics for net income (or deficit) also included
the "effectively connected income" of foreign corpora-
tions operating in the United States . Generally, income
was considered effectively connected if the foreign
corporation conducted a trade or business in the United
States and the income was attributable to that busin-
ness .

under Code section 831, the net income (or der'cit) in
this report was the sum of investment income, the
statutory underwriting income, and certaii, other
statutory receipts unique to these companies reduced
by the ordinary business deductions and certain other
statutory deductions .

Some small non-life insurance companies coulo elect
to compute income tax on their taxable investment
income only . Under the election, they were not
required to report underwriting income . To make the
election the company's net or direct written premiums
were required to be over $350,000 but not over
$1,200,000. Therefore, the statistics for net income
included only net investment income for those compa-
nies .

In the statistics, the net income (or deficit) for life
insurance companies, consisted of the gain or loss from
operations adjusted by adding back the special deduc-
tions for dividends received and for operating losses
incurred. Gain or loss from operations includet-4 both
underwriting and investment income, reduced by
ordinary business deductions, additions to required
reserves, certain ott .ir statutory deductions urarue to
these companies, and deductions for dividends received
and operating losses incurred .

Provisions under Code section 1 504(c) ai~owed
corporations to elect to include their domestic nsur-
ance companies in a consolidated tax return . There
could be three separate components of this tN,-pe of
consolidated return : (a) non-insurance companies ; (b)
life insurance companies ; (c) life insurance companies .

For companies which elected to file a consolidated
return under Code section 1 504(c), net income in the
statistics represented the aggregate for the separate
components of the consolidation . However, specific
limitations were imposed on the use of nonlife business
activity losses as an offset to life insurance gains for
the purpose of computing income subject to tax and
income tax. The income tax was based on the consoli-
dated amount of income subject to tax . As a result, a
consolidated return under Code section 1 504(c) with a
net deficit could report income subject to tax .

Net Long-Term Capital Gain Reduced by Net
Short-Term Capital Loss

For non-life insurance companies subject to tax
See Net Capital Gains in this section
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Net Operating Loss Deduction N

See: Statutory Special Deductions .

domestic oil and were to be phased out when effi-
ciently produced alternative fuels could compete
effectively with oil .

Net Short-Term Capital Gain Reduced by Net
Long-Term Capital Loss

See Net Capital Gains in this section .

Net Worth

Net worth represented the stockholders' equity in
the corporation (total assets minus the claims of credi-
tors) . In the statistics, net worth comprised the net
sum of the following items :

(1) capital stock;
(2) paid-in or capital surplus ;
(3) retained earnings, appropriated ;
(4) retained earnings, unappropriated ;
(5) less the cost of treasury stock .

Four additional items were -included in net worth for
corporations f iling Form 11 20S :

(1) accumulated adjustments account ;
(2) other adjustments account ;
(3) other retained earnings, 1120S ; and
(4) shareholders' undistributed taxable income .

Each of these items was explained under its own
heading in this section .

Noncalendar Year Returns

Returns filed for a 12 month accounting period
ending in other than December were included in this
classification . Figure B in section 1 shows the percent-
age of returns filed for each of the accounting periods
covered in this report .

Nonconventional Source Fuel Credi t

This credit was allowed for the sale of qualified fuels
produced from a nonconventional source . Prior to
1980, no income tax credit was available for the
production and sale of fuel derived from energy sources
other than oil and conventional sources of natural gas .
Congress encouraged the use of fuels derived from
other energy sources by providing a tax incentive for
their production and sale . Because these alternative
fuels frequently competed with oil and gas, production
incentives were linked to the uncontrolled price of

In general, the amount of credit was equal to $3 for
each quantity of fuel that would yield energy equal to
that of a barrel of oil, the so-called barrel-of-oil equiva-
lent which was approximately 5 .8 million British
Thermal Units (BTU's) . The Crude Oil Windfall Profit
Tax Act of 1980 provided a tax credit for the domestic
production and sale of qualified fuels to unrelated
persons. Such fuels generally had to be produced and
sold after December 31, 1979, and before January 1,
2001, from facilities placed in service after Dect:;mber
31, 1979, and before January 1, 1990, or from wells
drilled after December 31, 1979, and before January 1,
1990, on properties which began production after
December 31, 1979 . Only production within the U.S .
or a U.S. possession was taken into account .

The credit was available for production and sale of
the following :

(1) fuel produced from shale and tar sands ;
(2) gas produced from geopressurized brine, Devo-

nian shale, coal seams, or a tight formation ;
(3) gas produced from biomass ;
(4) liquid, gaseous, or solid synthetic fuel (includ-

ing alcohol) produced from coal (including
lignite), including such fuels when used as
feedstocks ;

(5) qualifying processed wood fuels ; and
(6) steam from solid agricultural byproducts (not

including timber byproducts) .

The tax credit wa :F to be phased out proportionately
as the annual average wellhead price for a barrel of
uncontrolled domestic oil (the reference price) rose,
adjusted for inflation . The reference price was estimat-
ed by the Secretary of the Treasury and published, to-
gether with the inflation adjustment factor, by April of
the year following that for which the credit was to be
computed . The inflation adjustment factor was the

.gross national product (GNP) implicit price deflator for
the calendar year expressed as a percent of the GNP
implicit price deflator for 1979 .

Notes and Accounts Receivabl e

In general, notes and accounts receivable were the
gross amounts arising from business sales or services
to customers on credit during the ordinary course of
trade or business . These current assets would normally
be converted to cash within 1 year. This category
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included certificates of deposit, commercial paper,
charge accounts, current intercompany receivables,
property improvement loans, and trade acceptances .
Current nontrade receivables were generally included in
Other Current Assets .

Certain savings and loan associations reported loans
and mortgages as notes and accounts receivable .
When identified, such mortgage loans were included in
the statistics for Mortgage and Real Estate Loans,
rather than Notes and Accounts Receivable .

annual statement . Therefore, the change in tax forms
did not affect the comparability of balance sheet data
for nonlife stock insurance companies .

Notes and Accounts Receivable, Net were presented
in the statistics for tables 6 and 7 . The amount shown
was after the reduction for the allowance for bad
debts .

Number of Return s

The gross amount of the receivables and the corre-
sponding adjustment account, Allowance for Bad
Debts, were reported on the balance sheets of most
corporation income tax forms . For an explanation of
the adjustment account, see : Allowance for Bad Debts .
Some corporations, however, reported only the net
amount of the accounts receivable .

In the case of life insurance companies, balance
sheet data were extracted from the annual statement
attached to the income tax return, Form 11 20L. Form
requirements of the annual statement were prescribed
under State law . Consequently, data reported on the
annual statement were not always comparable to that
reported on the balance sheet of the income tax returns
of noninsurance companies . For example, only the net
amount of the accounts receivable was reported on the
annual statement for life insurance companies .

For mutual property and casualty insurance com-
panies, balance sheet data were extracted from the
income tax return, Form 1120-PC, rather than the
annual statement, beginning with 1987 . The balance
sheet on the Form 1120-PC provided for reporting
both the gross receivables and the allowance for bad
debts . Prior to 1987, these companies filed income
tax returns on Form 1120M, which did not include a
balance sheet . The balance sheet data for the statis-
tics were extracted from the annual statements
attached to the returns . Only the net amount of the
accounts receivable was reported on the annual state-
ments . Therefore, the tax form change, from Form
11 20M to Form 11 20-PC, affected the comparability of
the balance sheet data, before and after 1987, for
mutual property and casualty insurance companies .

Stock property and casualty insurance companies
also filed income tax returns on the Form 1120-PC,
beginning with 1987 . However, prior to 1987 these
companies reported balance sheet data on the income
tax return, Form 11 20 or Form 11 20-A . Balance sheet
data for the statistics were not extracted from an

Returns of inactive corporations were excluded from
the statistics . (See Returns of Inactive Corporations .)
For most tables, the total number of returns represent-
ed all active corporations which filed the various types
of Form 11 20 tax returns sampled for the corporate
program. For some tables, the number of returns was
limited to corporations which filed specific types of
Form 11 20. Those included Form 11 20-A, Form
11 20S, and Form 11 20F . The number of returns was
limited for other tables by excluding specific types of
Form 11 20 . Those tables were limited to Forms 11 20,
other than Forms 11 20S, 11 20-REIT, and 11 20-RIC .
One table was limited to the number of consolidated
returns of active corporations . The number of returns
with net income wis also provided in some :tables,
while other tables were limited to returns with net
income . The number of returns with income tax was
provided in one table .

See also : Consolidated Returns and Retums of
Active Corporations .

Orphan Drug Credit

Orphan drug credit was a credit against tax for an
amount equal to 50 percent of the qualified clinical
testing expenses of certain drugs for rare disease or
conditions . In order to claim the credit, the expenses
must have been for a drug that was designated as an
orphan drug under Section 526 of the Federal Food,
Drug and Cosmetic Act . Form 6765 is used for claim-
ing the orphan drug credit . The income tax against
which the credit was applied was the remaining U .S .
income tax after reductions by the credits for taxes
paid to foreign countries and possessions .

Other Adjustments Account

The other adjustments account was maintained only
by S corporations that had accumulated earnings and
profits at year end . The account was adjusti-A for
tax-exempt income and nondeductible expenses of th e
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corporation . After these adjustments the account was
reduced for distributions made during the tax year .

Other Assets

In general, other assets were comprised of noncur-
rent . assets which were not allocable to a specific
account on the balance sheet, and certain assets not
identified as current or noncurrent . Both tangible and
intangible assets were included in this category . Also
included were assets such as: deposits on contracts,
interest discounts, and guaranty deposits, when
reported as noncurrent assets . Other assets of life
insurance companies included the market value of real
estate and that portion of stock and bond holdings in
excess of book value .

When identified on the tax return, assets held for
investment were not included in Other Assets .

Other Capital Assets Less Reserves

This item, shown in Tables 6 and 7, consisted of
depletable assets less accumulated depletion, land and
intangible assets less accumulated amortization . Each
is described separately under its own heading in this
section .

Other Credit and Payments (* )

This amount, shown in Table 8, was the sum of
overpaid windfall profits tax, credit for tax paid by
regulated investment companies and credit for Federal
tax on fuels . Each is explained under its own heading
in this section .

for other current assets, rather than for inven,,ories .
Those nonconsolidated financial companies included
banks, credit agencies, insurance companies, insurance
agents, brokers, real estate operators, lessors, con-
dominium management and cooperative housing
associations. Inventories were included in other
current assets if reported by bank holding companies,
whether a "pure" consolidated or nonconsolidated ;
however, if consolidated with nonfinancial subsidiaries,
then inventories were not moved to Other Current
Assets .

Other Current Liabilities M

Other current liabilities included certain amounts due
and payable within the coming year . The account was
comprised of accru~,d expenses, as well as rt-.rrent
payables not arising from the purchase of goods and
services. Examples of other current liabilities were
taxes accrued or payable, accrued employee accounts
such as for payrolls and contributions to benefit plans,
dividends payable, overdrafts, accrued interest or rent,
and deposits and withdrawable shares of banking and
savingszinstitutions, if not reported as long-term Uy the
corporation . For construction corporations, amounts for
uncompleted contracts or jobs in progress were includ-
ed in this item, if reported as current .

Balance sheet data for mutual property and casualty
insurance companies were extracted from the income
tax return, Form 11 20-PC, rather than the annual
statement, beginning with Tax Year 1987 . Prior to
that year, these companies filed tax returns on Form
11 20M, which did not include a balance sheet . The
balance sheet data were then extracted from the
annual statement attached to the returns .

Other Current Assets (* )

Other current assets included assets not allocable to
a specific current account listed on the balance sheet
of the tax form and assets reported as short-term, but
without identification of a specific current account .

Marketable securities, prepaid expenses (unless
reported as long-term), nontrade receivables, coupons
and dividends receivable, and similar items were
included in this asset account . Also included were
amounts in excess of billings for contract work in
progress reported as current by construction corpora-
tions.

When reported by certain nonconsolidatedJinancial*
companies, inventories were included in the statistics

The comparability of balance sheet data c oiuld have
been affected by differences in reporting on the ; .- -ome
,tax return Form 11 20-PC, beginning with 1987, and on
the annual statement for years prior to 1987 . Mutual
property and casualty insurance companies frecItiently
included Losses in Other Liabilities on the income tax
return . Whereas in prior years, Losses Were rel- ;orted
on the annual statement and included in Other Corrent
Liabilities during statistical processing . Thus, Other
Current Liabilities may be understated while Other
Liabilities may be overstated, compared to the pre-
1987 data,- obtained from the annual statement .

Stock property anJ casualty insurance companies
also filed income tax returns on the Form 1120-PC,
beginning with 1987 . Howeve'r, prior to 1987 these
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companies reported balance sheet data on the income
tax return, Form 11 20 or Form 11 20-A, rather than an
annual statement . Therefore, the comparability of
balance sheet data, before and after 1987, was not
generally affected by the tax return filed by nonlife
stock insurance companies.

Other Deductions (*)

Other deductions comprised : (1) business expenses
which were not allocable to a specific deduction item
on the tax return, or which were not included else-
where on the tax return, and (2) certain amounts which
were given special treatment in the course of statistical
processing, and (3) the amount for salaries and wages
reported on the tax return .

The first category included such items as administra-
tive, general, and selling expenses; bonuses and
commissions (unless reported as cost of goods or
salaries and wages) ; delivery, freight, and shipping
expenses; sales discounts ; travel and entertainment
expenses; utility expenses not reported as part of the
cost of goods sold ; and similar items . Certain dividends
may be deducted from an employee stock ownership
plan under section 404(k) . For meal and entertainment
only 80 percent is deductible, with a few exceptions .
The second category included amortization of intangible
drilling costs, unrealized profit on current-year install-
ment sales, direct pensions (paid by a company to an
individual but not to pension plans), employee welfare
(but not payments to welfare or benefit plans), moving
expenses (for employees), partnership net losses, and
patronage dividends paid . Also included were itemized
business deductions and other deductions unique to life
and property and casualty insurance companies .

For corporations filing a Form 11 20-A, advertising,
depletion, and deductions for pension, profit-sharing
and employee benefit plans were moved to the appro-
priate item .

The statistics for other deductions may include
losses resulting from involuntary conversions by theft,
or from fire, storm, shipwreck, or other casualty, if
these losses were reported in the taxpayer's own
schedule for other deductions . For the statistics, no at-
tempt was made to transfer the data to the ordinary
gains or losses computation .

amortization reported on the Form 4562, Depreciation
and Amortization, and included net foreign cuirency
loss for Regulated Investment Companies .

Losses from involuntary conversions which were
reported as ordinair, losses on Form 4797, SLipple-
mental Schedule of Gains and Losses, were included in
the statistics for Net Gain (or Loss), Noncapital Assets .
See also the discussion under Net Capital Gains in this
section .

Other Investments

This category generally included long-term non-Gov-
ernment investments and certain investments for which
no distinction could be made as to their current or
long-term nature . Non-Government investments were
generally not held for conversion to another form of
investment within the current year. Examples of
non-government investments included stocks, bonds,
loans to subsidiaries, treasury stocks reported as
assets, and other types of financial securities .

Real estate not reported as a fixed asset could also
be included . In certain instances, land and buildings
owned by real estate operators (except lessors of real
property other than buildings) were reported as Other
Investments . Certain insurance carriers also included
their real holdings (other than their home and branch
office buildings and equipment) in this asset category .

When inventories were reported by companies within
certain financial industries, the amounts were in~ ;luded
in the statistics for Other Investments . For commodity
brokers, dealers, and exchanges and other holding and
investment companies (except bank holding compa-
nies), inventories were included in Other Investments
for those companies which were nonconsolidated or
consolidated with only financial subsidiaries . Invento-
ries were included in Other Investments when reported
by security brokers and dealers, whether consolidated
or nonconsolidated .

The statistics may be somewhat overstated by
amounts reported for treasury stock . When treasury
stock held for resale or for future distribution was
reported as an asset, rather than a liability, the treasury
stock was included in the statistics for Other Invest-
ments .

Also included are any adjustment items reported by
corporations and listed in other deductions . The
statistics for Other Deductions excluded amounts for

Balance sheet data for mutual property and casualty
insurance companies were extracted from the income
tax return, Form 11 20-PC, rather than the annua l
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statement, beginning with Tax Year 1987 . Prior to
1987, these companies filed tax returns on Form
11 20M, which did not include a balance sheet . The
balance sheet data were then extracted from the
annual statement attached to the returns .

Some mutual property and casualty insurance
companies included Investments in Government Obliga-
tions with Other Investments on the income tax return,
Form 1120-PC . When identified, the amounts were
included in the statistics for Investments in Government
Obligations and excluded from Other Investments .

The comparability of balance sheet data could have
been affected by differences in reporting on the annual
statement for years prior to 1987 and on the income
tax return Form 11 20-PC, beginning with 1987 . Com-
parison of data reported on the annual statement to
that reported on the Form 11 20-PC indicated that
Investments in Government Obligations was often more
clearly identified on the annual statement than on the
income tax return . Thus, the statistics could be
overstated for Other Investments and understated for
Investments in Government Obligations, to the extent
that Investments in Government Obligations may not
have been identified on the tax return .

Stock property and casualty insurance companies
also filed income tax returns on the Form 1120-PC,
beginning with 1987 . However, prior to 1987 these
companies reported balance sheet data on the income
tax return, Form 11 20 or Form 11 20-A, rather than an
annual statement . Therefore, the comparability of bal-
ance sheet data, before and after 1987, was not
generally affected by the tax return filed by nonlife
stock insurance companies .

Other Investments and Loans

This item, shown in Tables 6 and 7, was the sum of
loans to stockholders, mortgage and real estate loans,
and other investments . Each was described separately
under its own heading in this section .

Examples of other liabilities were deferred or un-
earned income not reported as part of a current ac-
count, provisions for future taxes based on the effects
of either accelerated depreciation or possible income
tax adjustments such as for the investment credit, and
principal amounts of employee and similar funds .
Accounts and notes payable, borrowed securities,
commissions, intercompany accounts, loans, over-
drafts, and unearned income are also included .

Balance sheet data for mutual property and casualty
insurance companies were extracted from the income
tax return, Form 11 20-PC, rather than the annual
statement, beginning with Tax Year 1987 . Prior to
that year, these companies filed tax returns on Form
1120M, which did not include a balance sheet- The
balance sheet data were then extracted from the
annual statement at~ached to the returns .

The comparability of balance sheet data could have
been affected by differences in reporting on the income
tax return Form 11 20-PC, beginning with 1987, and on
the annual statement for years prior to 1987 . Nlutual
property and casualty insurance companies frequently
included Losses in Other Liabilities on the income tax
return . Whereas in prior years, Losses were reported
on the annual statement and included in Other Current
Liabilities during statistical processing . Thus, Other
Liabilities may be overstated while Other Current
Liabilities may be understated, compared to the pre-
1987 data, obtained from the annual statement .

Stock property and casualty insurance companies
also filed income tax returns on the Form 1120-PC,
beginning with 1987 . However, prior to 1987 these
companies reported balance sheet data on the income
tax return, Form 11 20 or Form 11 20-A, rather than an
annual statement. Therefore, the comparability of
balance sheet data, oefore and after 1987, was not
generally affected by the tax return filed by nonlife
stock insurance companies .

Other Receipts V )

Other Liabilities

Other liabilities were obligations which were not
allocable to a specific account on the balance sheet
and which were either noncurrent accounts, in general
not due within 1 year, or accounts which could not be
identified as either current or long-term . The excess of
reserves for amortization, depreciation, and depletion
over the respective asset accounts were included in
this balance sheet account .

Other receipts included amounts not elsewhere
reported on the return form, such as: profits from sales
of commodities other than the principal commodity in
which the corporation dealt ; income from minor opera-
tions; cash discounts ; income from claims, license
rights, judgments, and joint ventures ; net amount
earned .under operating agreements ; profit from com-
missaries; profit on prior-years' collections (installment
basis) ; profit on the purchase of a corporation's own
bonds ; recoveries of losses and bad debts previousl y
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claimed for tax purposes; refunds for the cancellation
of contracts; and income from sales of scrap, salvage,
or waste .

Also regarded as other receipts were certain divi-
dends received, such as from Federal Reserve and
Federal Home Loan Banks, and from the following
special classes of corporations : corporations deriving
a large percent of their gross income from sources
within a U.S . possession ; and tax-exempt charitable,
educational, religious, scientific and literary organiza-
tions, and mutual and cooperative societies including
farmers' cooperatives . Payments with respect to
security loans and net foreign currency gains for
regulated investment companies .

were not refunded. Instead of requesting refunds, cer-
tain corporations specifically requested that the tax
overpayments be credited towards their 1989 estimat-
ed tax. The credit was reflected in the estimated tax
payments shown in Table 8.

Paid-in or Capital Surplus

This balance sheet item comprised additions to the
corporation's capital from sources other than earnings .
These sources included appreciation of assets, receipts
from the sale of capital stock in excess of stated value,
stock redemptions or conversions, and similar transac-
tions. The amounts shown were after deducting any
negative amounts .

See also, Business Receipts .

Other Retained Earnings, 11 20S

Other retained earnings, 1120S, include the appro-
priated and unappropriated retained earnings accumu-
lated in prior years when the S Corporation was a C
corporation or a small business corporation prior to
1983 . Generally, the S Corporation would have a
balance in Retained Earnings, 11 20S only if it had
ending balances in appropriated or unappropriated
retained earnings prior to the current tax year .

Overpaid Windfall Profits Tax (*)

A corporation which overpaid its windfall profit tax
could claim a credit for the overpayment on its income
tax return. Although the producer of oil was liable for
the tax, the first purchaser of the oil generally withheld
the tax and deposited it . The producer could claim any
overwithholding as a credit against its income tax .

The windfall profit tax was a federal excise tax on
the windfall profit from domestically produced crude
oil . For newly discovered oil, the tax rate decreased
from 22 .5 percent in 1987 to 20 percent in 1988, to
15 percent in 1989 and thereafter .

The windfall profit tax was repealed by the Omnibus
Trade and Competitiveness Act of 1988, for crude oil
removed on or after August 23, 1988. Rules for phas-
ing out the tax were provided under Chapter 45 of the
I .R. Code .

Overpayments Claimed as a Credit (* )

This was overpayments of income tax for 1988 that

Part-Year Returns

Part-year returns were those filed for accounting
periods of less than 1 2 months . Such returns were
filed as a result of business liquidations, reorganiza-
tions, mergers, and changes to new accounting peri-
ods. Data from part-year returns were included in the
statistics . See : Figure B in section 1 for the percentage
of returns filed for each of the accounting periods
covered in this report .

Payments With Applications for Extension of
Filing Time (Form 7004 )

These statistics were derived from the income tax
returns, rather than from the application for extension
of time to file, Form 7004 . The automatic extension of
time to file a corporate tax return was 6 months .

A request for an extension of time to file the return
did not postpone the payment of tax . When an exten-
sion was filed on Form 7004, the full amount of tax
liability was due .

The statistics may be slightly understated because of
taxpayer reporting variations and because of the
inability to identify the total amount of the payments
from the tax returns .

Pension, Profit Sharing, Stock Bonus, and
Annuity Plans M

Employers who maintained a pension, profit-sharing
or other funded deferred compensation plan were re-
quired to file a Form 5500, 5500-C, 5500-R, or
5500-EZ depending on the number of participants .
Contributions made by employers to these plans were
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deductible under Code section 404 . Excess contribu-
tions could be carried over to succeeding years .

foreign personal holding companies, and certair . small
business investment companies .

Amounts labeled "pension" identified else-where on
the return were left where reported . Companies other
than mining companies that reported an amount for a
combination of welfare/retirement plans, the combined
amount was included in the statistics for contributions
to pension and profit-sharing plans . Amounts found in
Other Deductions for an 11 20-A return identified, as
pension and profit-sharing, stock bonus, and annuity
plans, were included in these statistics .

This item was not reported for Regulated Investment
Companies and Real Estate Investment Trusts .

Pension and profit-sharing identified as part .of the
cost of sales and operations, or capitalized under
Section 263A, was excluded from cost of sales and
included in the statistics as pension, profit-sharing,
stock bonus, and annuity plans .

Personal Holding Company Tax

In addition to the regular income tax and the alterna-
tive minimum tax, corporations classified as personal
holding companies could be liable for a tax equal to 28
percent of their undistribut,ed personal holding,company
income. A corporation was treated as a personal
holding company under Section 542 if at least 60
percent of its adjusted ordinary gross income for the
tax year was personal holding company income and, at
any time during the last half of the tax year, more than
50 percent of the value of its outstanding stock was
owned directly or indirectly by not more than five
individuals .

'The tax was imposed on the personal holding com-
pany's undistributed income after certain adjustments
less the dividends paid deduction . Since most personal
holding companies distributed all of their personal hold-
ing company income, only a small number were actual-
ly liable for the tax .

The tax was included in the statistics for industries
other than Holding and Other Investment Companies,
because a personal holding company could be a subsid-
iary included in a consolidated return classified in
another industry . The following corporations were
exempt from personal holding company tax : corpora-
tions exempt from income tax, banks, domestic build-
ing and loan associations, life insurance and security
companies, certain lending and finance 'companies,

The statistics could be slightly understated because
the personal holding company tax was not always
reported separately from the regular income tax .

Prior Year Minimum Tax Credit

Beginning in 1988, corporations could reduce their
regular income tax liability with the prior year minimum
tax credit, if an alternative minimum tax had been paid
for any year after 1986 . The credit was designed to
prevent double taxation of the same income . The dual
tax could result from the imposition of tax on the same
income under the alternative and regular tax systems .
Under the alternative tax system, a corporation could
be required to pay a portion of tax that would ~,ther-
wise be deferred under the regular system . The mini-
mum tax credit could act as a mechanism to coordinate
the two tax systems .

The credit was allowed for a portion of the alter-
native minimum tax from a prior year . The prior year
alternative minimum tax was recomputed to disregard
three tax preference items : percentage depletion,
charitable contributions of appreciated property, and
tax exempt interest on bonds . The credit was limited
to the excess of regular tax after credits over the
current year tentative minimum tax. 'Any unused
portion of the prior year minimum tax credit could be
carried forward indefinitely to reduce the regular tax .
The credit was not designed to reduce any mirimum
tax liability . There were no carryback provisions for
this tax credit .

See also, Alternative Minimum Tax .

Real Estate Investment Trust (* )

Certain corporatior's, trusts, or associations elected
to be taxed as a real estate investment trust (REIT) . To
qualify as a real estate investment trust, the trust had
to meet certain ownership, purpose, income and
diversification requirements . A beneficial ownership of
the trust had to be established through transferable
shares or transferable certificates of beneficial interest .
Although the beneficial ownership had to be held by
100 or more persons, this rule did not apply for the
first tax year of the trust . The trust could not be
closely held Le, five or fewer persons could not hold
ownership of more than 50 percent of the trust. This
rule did not apply for the first tax year of the trust .
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To qualify as a real estate investment trust for any
tax year, the trust also had to satisfy certain gross
income and diversification of investment requirements .
These requirements were established through limita-
tions on income. The limitations were imposed on the
components of income and percentages of total gross
income from certain components . For the purpose of
computing the limitations, certain prohibited income
was excluded from the total gross income .

At least 95 percent of the total gross income of a
real estate investment trust was required to be from :
(a) dividends, (b) interest, (c) rents from real property,
(d) gain from the sale of stock, securities, and real
property, (e) abatements and refunds of taxes on real
property, M income and gain from foreclosure property,
(g) gain from the sale of a real estate asset which was
not a prohibited asset, and (h) amounts received or
accrued as consideration for entering into agreements :

years other than :

(1) property converted involuntarily or in compli-
ance with tax laws an d

(2) property which was foreclosure property .

At the close of each quarter of a taxable year, a real
estate investment tr : ist also had to satisfy certain asset
requirements. At *east 75 percent of its total assets
were to consist of real estate assets, cash and cash
items (including receivables), and Government securi-
ties . No more than 25 percent of its total assets could
consist of securities other than Government securities .
Limitations were further imposed on the amotint of
securities that could be issued to the trust by any one
issuer . For a single issuer, the value of securities was
limited to 5 percent of the total assets of the trust and
to 10 percent of the outstanding voting securities of
the issuer .

(1) to make loans secured by mortgages (on real
property or on interest in real property) ; or

(2) to purchase or lease real property (including
interest in real property and interest in mortgages on
real property) .

At least 75 percent of the total gross income of a
real estate investment trust had to be derived from (a)
rents from real property, (b) interest on obligations
secured by mortgages on real property (or on interests
in real property),(c) gain from the sale of real property
(included interests in real property and interest in
mortgages on real property) which was not prohibited
property or property held primarily for sale to custom-
ers in the ordinary course of business, (d) dividends and
gain from the sale of transferable shares (or transfer-
able certificates of beneficial interest) in other qualified
real estate investment trusts (e) abatements and
refunds of taxes on real property, (f) income and gain
from foreclosure property, (g) gain from the sale of a
real estate asset which was not a prohibited sale, and
N amounts received or accrued as consideration for
entering into agreements concerning real property .

Less than 30 percent of the total gross income of a
real estate investment trust could be derived from the
sale or other disposition of : (a) stock or securities held
for less than one year (b) property in a transaction
which was a prohibited transaction, and (c) real proper-
ty (including interests in real property and interests in
mortgages on real property) held for less than four

Financial institutions, such as mutual savings banks,
cooperative banks, domestic building and loan associa-
tions, savings and loans associations and insurance
companies to which subchapter L of the Code applies
could not make this election . Foreign corporations
were also excluded from this provision of U .S . tax law .

Recapture of Investment Credit

This tax was formerly described as Tax from Recom-
puting Prior-Year Investment Credit, in the statistics .
The recapture tax was required when depreciable (or
amortizable) property, used in computing the invest-
ment credit of a prior year, was either disposed of or
ceased to be qualifying property before the end of its
useful life assumed at the time the credit was originally
computed .

The tax was payable for the year in which the
property was disposed of or became disqualified . It
amounted to the difference between the credit original-
ly claimed, based on the intended life in the year of
acquisition, and the credit that would have been
allowed, based on the actual life in the year of disposi-
tion or disqualification .

For investment credit property placed in service after
1980, a 2-percent recapture rule applied . The regular
credit was computed upon early disposition by allowing
a 2 percent credit for each year the property was held .
Therefore, no recapture was required for eligible 5 year,
1 0-year, or 1 5-year recovery property held for a ', leas t

107



Corporation Returns/1989 - Explanation of Terms

5 years or for eligible 3-year property held for at least
3 years . If certain listed property such as transporta-
tion, entertainment, recreation or amusement property
placed in service after June 18, 1984 ceased to be
used predominantly for business, corporations would
have to recapture the investment credit claimed for the
property . Unless otherwise indicated, the recapture tax
of investment credit was included in the statistics for
Income Tax in this report .

See also, Investment Credit .

Recapture of Low-Income Housing Credit

The Tax Reform Act of 1986 introduced the low-in-
come housing credit . The Tax Act made the credit
available for owners of qualified residential rental
property which provided low-income housing . A 15
year compliance period for maintaining certain re-
quirements was imposed on the residential rental
building . Since the low-income housing credit was first
claimed for Tax Year 1987, the recapture became
applicable for 1988.

A part of the low-income housing credit, claimed in
a previous year, had to be recaptured in a current tax
year throughout the compliance period when :

(1) an owner's qualified basis in the building de-
creased from the previous tax year, o r

(2) the building or an interest in the building was
disposed of after the credit was taken - in
previous years, o r

(3) a building failed to meet the percentage re-
quirements for the number of low-income units
("set aside" requirements) .

previously claimed credit was to be recaptured .

Interest was added to the recaptured accelerated
portion of the credit to determine the final amount of
the credit recapture . The interest was charged at .the
federally prescribed overpayment rate and determined
quarterly . The interest could not be used as a business
deduction against income .

No income tax credits could reduce the amount of
the credit recapture . Any amount of unused low-
income housing credit, carryforwards and carrybacks,
were also to be decreased by the amount of the
recapture . For 1988, no amount of recapture for the
low-income housing credit was included in the compu-
tation of total income tax . Data on the reduction of
any carryforward of unused credits was not available .

Refund of Estimated Tax Payments

A corporation which determined that it had overpaid
its estimated tax could file for a quick refund or adjust-
ment of the overpayment even before it filed its return .
The estimated tax overpayment had to be at least
$500 and be at least 10 percent of the expected final
income tax liability reported on the tax return. The
application for refund had to be made within 2-1/2
months after the close of the taxable year and before
the corporation had filed its income tax return .

Regular Tax

See Income Tax, in this section .

Regulated Investment Company

The decrease in basis had to exceed any additions to
the qualified basis in the property after the property
was placed in service . The recapture rule was not
required for disposition of a building, if the owner had
posted a satisfactory bond .

The amount of the recapture was based on the
accelerated portion of the low-income housing credit
claimed in previous years . This amount was generally
equivalent to one-third of the previously claimed credit .
The decrease in qualified basis, expressed as a percent
of the total qualified basis in the rental property, was
applied to the accelerated portion of the credit . For
cases involving the disposition of the building or failure
to meet the percentage requirements for low-income
units, the full amount of the accelerated portion of the

A regulated investment company had to be a domes-
tic, corporation registered with the Securities and Ex-
change Comr-hission . The company was registered as
a management - company, business development
company, or a unit nivestment trust (defined under the
Investment Act of 1 940) or a common trust fund or
similar fund (excluded from the definition of investment
company under the 1940 Act) which was not exempt
from taxation as a corporation under section 584 of the
Internal Revenue Code .

A regulated investment company was required to
derive at least 90 percent of its gross income from
dividends, interest, payments related to securities
loans, and gains from the sale of stock or securities,
foreign currencies, or other income related to its
business of investing in such stock, securities o r
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currencies . Less than 30 percent of the total gross
income could be derived from the sale or other disposi-
tion of any of the following held for less than three
months: stock or securities, options, futures, forward
contracts, or foreign currencies not directly related to
company's principal business .

Certain restrictions also applied to the deduction for
dividends paid (excluding capital gain dividends) of a
regulated investment company . This deduction had to
equal or exceed the sum of : 90 percent of the com-
pany's taxable income (without regard to the dividend
deduction) and 90 percent of its net income from tax
exempt obligations .

Certain rules limiting diversified investments were
also imposed on a regulated investment company . The
company was required to meet those rules at the close
of each quarter of its taxable year . At least 50 percent
of its total assets had to be cash and cash items
(including receivables), Government securities, securi-
ties of other regulated investment companies and other
securities .

from cost of sales and included in the statistics as rent
paid on business property .

Rents M

These were the gross amounts received for the use
or occupancy of property . Expenses related to rental
property, such as depreciation, repairs, interest paid,
and taxes paid, were not deducted directly from the
rental income, but were reported as business deduc-
tions from total receipts . Corporations engaged in
manufacturing, public utilities, wholesale and retail
trade, and services frequently leased rather than sold
their products . The rental income of those companies
was included in the statistics for Business Receipts,
rather than in Rents . For real estate operators and
condominium management and cooperative housing
associations, rental income was included in Business
Receipts rather than in Rents, if the expense schedule
indicated that the owner operated the building rather
than leased it . Rent received by hotels, motels and
other lodging places was also included in Business
receipts .

Limitations were further imposed on the amount of
securities that could be issued to a regulated invest-
ment company by any one issuer . For a single issuer,
the value of securities was limited to 5 percent of the
total assets of the regulated investment company and
to 10 percent of the outstanding voting securities of
the issuer . Not more than 25 percent of the total
assets of the regulated investment company could be
invested in securities of any one issuer, or of two or
more issuers (if controlled by the regulated investment
company) engaged in the same or similar trades or
businesses .

If a regulated investment company had more than
one fund, each fund was treated as a separate corpora-
tion for income tax purposes.

Rent Paid on Business Property (* )

This deduction consisted of rents paid for the use of
land or structures, and rents paid for leased roads,
rolling stock, and work equipment for railroad compa-
nies . Some corporations reported taxes paid and other
specific expenses with rents paid. When identified,
those items were included in the statistics for the
respective deductions and excluded from Rents Paid .

Rent identified as part of the cost of sales and opera-
tions, or capitalized under Section 263A, was excluded

No rent is reported for Regulated Investment Compa-
nies or S corporations .

Repairs

Repairs reported as an ordinary and necessary busi-
ness expense were the costs of maintenance and
incidental repairs and could include the cost of !abor,
supplies and other items which did not add to the value
or appreciably prolong the life of the property. Expen-
ditures for permanent improvements which increased
the cost or basis of the property were treated as capital
expenditures and were generally depreciable .

Research Activities Credit M

The Tax Reform Act of 1986 made several major
changes to the research credit and the 1988 Tax Act
extended the credit for qualified expenses incurred
through 1989 .

The research credit was the sum of : 1) 20 percent
of the excess of qualified research expenses for the
current year over the average research expenses in the
base period (the three immediately preceding tax
years), and 2) 20 percent of the university basic re-
search payments . The base period research expenses
could never comprise less than half of the qualified
research expenses for the current tax year . In the case
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of a short taxable year, research expenditures were
annualized .

Starting in 1986, research was limited to research
i-ndertaken to discover information, technological in
nature and useful in the development of a new or
improved business component . The research had to be
conducted within the United States and could not
involve the social sciences or humanities . Research
funded by another person, by a grant, or by a gov-
ernment agency was ineligible for the credit .

The research activities credit (but not the orphan
drug credit) was claimed as one of the components of
the general business credit . For a discussion of the
income tax limitations and carryback and carryforward
provisions of the credit, see : General Business Credit .

The research activities credit was included (as a
component) in the general business credit shown in the
tables. The components of the general business credit
were shown separately in Table 14 .

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were included
under this heading . Included were guaranty funds (for
certain finance companies), reserves for plant expan-
sion, bond retirements, contingencies for extraordinary
losses and general loss reserves . Also included were
the total amount of all the companies reserves not
defined as valuation reserves or reserves included in
other liabilities . Specifically excluded were the reserves
for bad debts, depreciation, depletion, and amortiza-
tion, which are shown separately in this report . Unreal-
ized appreciation was included in retained earnings
unappropriated . Unrealized profits were included in
other liabilities . Unearned income, if not current, was
also included in other liabilities . Any amount of re-
tained earnings not identified as appropriated or unap-
propriated was considered unappropriated for purposes
of these statistics .

Retained Earnings, Unappropriated

Retained earnings, unappropriated, consisted of the
retained earnings and profits of the corporation less any
reserves (these reserves are shown in the statistics as
Retained Earnings, Appropriated) . Dividends and
distributions to stockholders were paid from this
account . These accumulated earnings included income

from normal and discontinued operations, extraordinary,
gains or losses and prior period adjustments . Also
included were undistributed or undivided earnings
(income or profits), and earned surplus . For railroads,
these earnings included additions to property and
funded debt retired through income and surplus . Net
amounts, after reduction for negative amounts report-
ed, were presented in the statistics .

Retained Eamings, 11 20S

See Other Retained Earnings, 11 20S, in this section .

Returns of Active Corporation s

These returns were the basis for all financial statis-
tics presented in the report . They comprised the vast
majority of the returns filed, and were defined for the
statistics as returns of corporations reporting any
income or deduction items including tax-exempt
interest .

Returns of Inactive Corporations

Corporations in existence during any portion of the
taxable year . were required to file a return even though
they may have been inactive (Code section
6012(a)(2)) . Inactive corporations were defined for
this report as returns showing 'no item of income or
deduction . Financial data from these returns were
excluded from the statistics .

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. See Net
Income (or Deficit) .

Returns Without Net Incom e

Returns without net income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross taxable receipts . In addition
to deficit returns, this classification- also included
returns whose gross taxable receipts and business
deductions were equal . See Net Income (or Deficit) .

Royalties V )

Royalties were gross payments received, gererally
on an agreed percentage basis, for tke use of property
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rights before taking deductions for depletion, taxes,
etc . Included were amounts received from such
properties as copyrights, patents, and trademarks ; and
from natural resources such as timber, mineral mines,
and oil wells . Expenses relating to royalties, depletion
or taxes, were not deducted directly from this income,
but were reported among the various business deduc-
tions from total gross income . No royalties are includ-
ed in the statistics for Regulated Investment Compa-
nies, Real Estate Investment Trusts and S corporations .

Excluded from the statistics were certain royalties
received under a lease agreement on timber, coal de-
posits, and domestic iron ore deposits, which were
allowed special tax treatment . Under elective provi-
sions of Code section 631, the net gain or loss on such
royalties was included in the computation of net gain or
loss on sales or exchanges of certain business property
under section 1231 . If the overall result of this compu-
tation was a net gain, it was treated as a long-term
capital gain . If the overall result was a net loss, it was
fully deductible in the current year as an ordinary
noncapital loss .

See the discussions of Net Capital Gains and Net
Gain (or Loss), Noncapital Assets .

S Corporation Returns (*)

Form 1120S, U.S. Income Tax Return for an S
Corporation, was filed by corporations electing to be
taxed through their shareholders under Code section
1362 .

To qualify as an S corporation, a firm had to be a
domestic corporation which was not a member of an
affiliated group (as defined by Code section 1 504) and
did not :

(1) have more than 35 shareholders ;
(2) have as a shareholder a person (other than an

estate or trust) who was not an individual ;
(3) have a nonresident alien as a shareholder ;
(4) have more than one class of stock ;

An S corporation also could not be a financial institu-
tion that was a bank, including certain mutual savings
banks, cooperative banks, and domestic building and
loan associations, or an insurance company (other than
certain stock casualty companies) . A corporation
electing a possessions tax credit could not also elect to
be an S corporation . A FSC or an IC-DISC or former
DISC was also excluded from making an election to be
treated as an S corporation .

An election could be terminated, when among other
reasons, an S corporation had for each of three consec-
utive tax years : both Subchapter C earnings and profits
and more than 25 percent of gross receipts derived
from passive investment income as defined in Section
13 62 (d) (3) (D) .

Every .S corporation was required to file a return on
Form 11 20S even though it may not have been subject
to tax. The corporation reported gross income and
allowable deductions from its ordinary trade or business
activities . The corporation's ordinary income was
passed through (deemed distributed) to its sharehold-
ers. Generally, each shareholder's share of the income
(loss) and expenses of the corporation was passed
through pro-rata on a per-share, daily basis . The
income or loss from passive investments were also
passed through to the shareholders . The net income
(or loss) from the business operations and the passive
investment activities were reported on Schedule K of
the Form 11 20S .

As a result of the Tax Reform Act of 1986, for tax
years which began after December 31, 1986, all S
corporations regardless of when they became S corpo-
rations were required to use a permitted tax year . A
permitted tax year was a tax year ending December 31
(a calendar tax year) or any other ending accounting
period, if the S corporation established a business
purpose for the accounting period to the satisfaction of
the Internal Revenue Service . Subsequent changes to
this provision allowed S corporations an election to
have an accounting period other than the permir[ted tax
year. Certain restrictions were imposed on the elec-
tion . The deferral period between tax years could not
be longer than 3 months and the S corporation could
be a member of a tiered structure that consisted only
of partnerships or S corporations .

Also added by the 1986 Tax Act, Code section 469
generally limited shareholders from offsetting any
income that was not from passive activities with losses
from passive activities. The shareholders also could
only offset taxes on income from passive activities
with credits from those passive activities . These
limitations required that S corporations report iricome
or loss separately on Schedule K for each of the
following types of passive activities : (1) rental real
estate activity, (2) rental activity other than real estate
rental, and (3) portfolio income and related expenses
not derived in the ordinary course of a trade or busi-
ness, such as interest, dividends and royalties, for
example .
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A tax on built-in capital gains was imposed on corpo-
rations which elected to be S corporations after De-
cember 31, 1986 . An S corporation could be liable for
the built-in gains tax if :

(1) it was a corporation with subchapter C earn-
ings and profits prior to making the election to
be treated as an S corporation ,

(2) it had a recognized built-in gain within 10
years from the first day of the first tax year it
became an S corporation ,

(3) the recognized built-in gains for the tax'year
did not exceed the net unrealized built-in gain
minus the recognized built-in gains that were
subject to tax for prior years within the recog-
nition period (10 years) .

The net unrealized built-in gain was the amount by
which the fair market value of the assets of the S
corporation exceeded the aggregate adjusted basis of
the assets held by the -corporation on the f irst day of its
first effective tax' year as an-S corporation : Any gain
on the disposition of those assets was to be considered
as a recognized built-in gain by the S corporation during
the first 10 years of its existence .

The tax was imposed on the lesser of : (a) the recog-
nized built-in gain for the tax year or (b) an amount of
taxable income computed as though the corporation
were not an S corporation . For corporations which
elected to be treated as S corporations on or after
March 31, 1988, any built-in gains in excess of the
current year taxable income limitation was to be
treated as a recognized built-in gain for the following
tax year .

For purposes of computing the taxable amount of
the built-in gains, the S corporation was allowed a car-
ryforward of any net operating loss (NOL) or capital
loss from the period when it was not an S corporation .
Certain business credit carryforwards from when an S

corporation was a C corporation could also reduce the
tax on recognized built-in gains . The tax was imposed
at a 34 percent rate . The recognized built-in gains tax
was included in the statistics for Total Income Tax .

If a-corporation,made an election to be treated as an
S corporation before January 1, 1987, a tax was im-
posed on certain capital gains of the S corporation . An
existing corporation that elected to become an S
corporation was subject to a tax for the first 3 taxable

years of the election . On the other hand, a new

corporation which had been in existence for less than
4 years and which was an electing S corporation for
each year of its existence was not subject to the tax at
all . Section 1 374 of the Code before the enactment of
the Tax Reform Act of 1986 provided that the tax be
imposed on the lower of the following : (1) the excess
of net long-term capital gain (reduced by net short-term

capital loss) over $25,000 when net long-term capital

gain was more than 50 percent of a net income that
was over $25,000, or (2) net income computed as
though the corporation were not an S corporation . For
this purpose, the amount of capital gain was also
determined using a substituted basis for the asset (i .e .-,
the basis that was transferred from another corporation
which was not also an electing S corporation) . After

July 1987, capital gains were taxed at the regular
income tax rate of 34 percent for all corporations .

Foreign tax credit, U.S. possessions tax credit, orphan
drug credit, nonconventional source fuel credit, and
general business credit were not available to the
corporation to reduce this tax . (The cost of invest-
ment credit property was allocated to shareholders for
their use in computing their credits .) Also, see Excess

-Net Passive Income Tax .

Shareholders' Undistributed Taxable Income
Previously Taxed

This account represented a balance sheet item
unique to S corporations. The account was maintained
only if the S corporation had a balance in the account
at the beginning of its tax year . It consisted of accu-
mulated taxable income, i .e ., net income (or deficit),
earned by S corporations since they had first elected to
be taxed through their shareholders, to the extent that
the taxable income had not been distributed to the
shareholders . Taxable income, whether distributed or
not to the shareholders, was taxable to the share-
holders in the year earned so that later distributions
from this account were nontaxable . (See S Corporation

Returns .) This item is reflected in the statistics for
Other Retained Earnings, 1120S and Net Worth in

tables which show wese items .

Size of Business Receipts

Returns for nonfinance industries were classified by
size of gross receipts from sales and operations .
Returns of industries within the finance, insurance, and
real estate industrial division, were classified by - ize of
total receipts (the sum of business receipts and invest-
ment income) .

See: Business Receipts and Total Receipts .
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Size of Income Tax After Credits (*)

This classification was based on the amount of total
income tax less the sum of credits for : foreign taxes ;
U .S . possessions tax; orphan drug research; the
production or sale of fuels from nonconventional
sources ; general business incentives ; and prior year
minimum tax. Total income tax included the regular
tax, personal holding company tax, recapture taxes for
investment credit and low-income housing credit,
alternative minimum tax, environmental tax, branch tax
(Form 1120F), taxes paid by real estate investment
trusts on certain income from : foreclosure property,
failure to meet source of income requirements, and
prohibited transactions (Tax from Part 11, Part 111, and
Part IV, Form 11 20-REIT, respectively), tax on undis-
tributed net capital gain of regulated investment
companies (Tax from Part 11, line 4, Form 1120-RIC),
taxes paid by S corporations on excess net passive
income, certain capital gains, and net recognized
built-in gains, and adjustments to income tax . For S
corporations, only the tax on certain net recognized
built-in gains was reduced by a carryover of general
business credits from previous years as a C corpora-
tion .

Size of Total Assets

Size of total assets was based on the amount
reported in the end-of-year balance sheet . Returns
with zero assets were used as a classification for
returns of : (1) liquidating or dissolving corporations
which had disposed of all their assets and whose
income tax returns were final returns ; (2) merging
corporations whose assets and liabilities were included
in the returns of the acquiring corporations ; (3) corpora-
tions filing a part-year tax return because of a change
in accounting period ; and (4) foreign corporations with
income effectively connected with the conduct of a
trade or business within the United States (except
foreign insurance companies providing balance sheet
information for U .S . branches) . See also : Total Assets
and Total Liabilities .

Regulated Investment Companies and Real Estate
Investment Trusts, and (4) Section 857(b)(2)(E) deduc-
tion reported by Real Estate Investment Trusts . Since
these deductions were allowed by law, in addition to
ordinary and necessary business deductions, they were
shown in the statistics as deductions from net income .
In general, net income less statutory special deductions
equaled income subject to tax . However, the dividend
deduction was not restricted to returns with net
income, nor, in general, to the amount of net income,
and thus became part of the statutory net operating
loss for some corporations . Special deductions for divi-
dends were not allowed to S corporations which
elected to be taxed through shareholders . However, S
corporations, which were C corporations prior to the S
election, could reduce their net recognized built-in gains
by the net operating loss carried forward from those
years as a C corporation .

The statutory special deductions contained in the
statistics were defined as follows :

(1) Net operating loss deduction (NOLD)-The total
net operating loss deduction was based on
statutory net operating losses of prior or
subsequent years which could be used to
reduce taxable income for a specified number
of years . The amount shown in this report,
however, consisted only of losses from prior
years actually used to reduce taxable income
for the current year . Losses incurred after the
current year and carried back to that year at a
later date would be reported on amended
income tax returns . Amended incorre tax
returns were not used for this report . In
general, losses were carried back over a 3-year
period, chronologically, and any amount not
offset against income during that time could
then be carried forward against income for a
period not exceeding 15 years . A corporation
however, could carry back for 10 years, the
part of a net operating loss attributable to a
product liability loss .

Statutory Special Deductions M

Statutory special deductions represented the sum of
the deductions for : (1 ) net operating losses of prior
years, (2) total special deductions as defined by the
Code, i .e ., the sum of deductions for dividends re-
ceived and for dividends paid on certain preferred stock
of public utilities, (3) deduction for dividends paid for

Real Estate Investment Trusts (REIT's) could not
carry back any net operating loss (NOL) but could
carryover the NOL for fifteen years . Regulated Invest-
ment Companies (RIC's) were not allowed a NOLID . S
corporations which were formerly C corporations were
allowed to use any carryover of net operating losses
from previous years as a C corporation . However, this
carryover could reduce only the net recognized built-i n
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gains of the S corporation . The former provisions for
a ten year carryback and five year carryover period for
banks was repealed for taxable years that began after
1986. Thereafter, banks were generally allowed a
carryback period of 3 years and a carryover period for
15 years . Except that, a special 10 year carryback
provision was allowed to certain commercial banks
which used the specific charge-off method for comput-
ing bad debts .

. Net operating losses on which the current year
deduction was based included : (a) the excess of
ordinary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such deduc-
tions over net income) .

The net operating- loss deducted for the current year
was the excess of allowable deductions over gross in-
come with certain adjustments : no NOLD was allowed,
and capital losses were only deductible to the extent
of capital gains . A. deduction for -dividends received
was allowed without regard to limitations .

(2) Total special deductions-For stock acquired
after March 1, 1986, no deduction was allow-
able if the corporation held the stock for 45
days or less, or 90 days or less if it was cumu-
lative preferred stock. The total special deduc-
tions contained in this report were the sum of
the following deductions :
(a) Dividends received deduction-The inter-

corporate dividends received deduction,
under Code sections 243-246, was the
sum of the following components :

(1) Deductions equal to 70 percent of divi-
dends received from less than 20
percent owned domestic corporations,
and 80 percent of dividends received
from 20 percent or more owned do-
mestic corporations - These particular
deductions accounted for the major
portion of the dividends received de-
duction . A small business investment
company, operating under the Small
Business Investment Act of 1958 could
deduct 100 percent of dividends re-
ceived from domestic corporations
subject to income tax .

(2) A deduction reduced from the 80 per-
cent/70 percent dividends received

from debt-financed portfolio stock - The
80 percent/70 percent deduction was
reduced by a percentage that was
related to the amount of debt incurred
to acquire the stock . This reduction
was calculated by multiplying the dif-
ference between 100 percent and the
average portfolio indebtedness by 80
percent or 70 percent, depending on
the percentage of ownership .

(3) A deduction equal to 70 percent of
certain dividends received from less
than 20 percent owned foreign corpo-
rations and 80 percent of certain divi-
dends received from 20 percent or
more owned foreign corporations-
(a) which had been engaged in a

trade or business within the
United States for at least 3 years
and

(b) which also had at least 50 per-
cent of their gross income effec-
tively connected with the U .S .
trade or

b -
u

-
sin

-
ess . To quai ;!fy _for

the deduction the corporation
must own at least 10 percent of
the stock of the foreign corpora-
tion by vote and value .

(4) A deduction equal to 100 percent of
certain qualifying dividends received
by members of an affiliated groLp not
electing to file consolidated returns,
but sharing instead, one set of graduat-
ed income tax brackets under Code
section 1,561 ;

(5) A deduction equal to 100 ~ercent of
dividends received from wholly-owned
foreign subsidiaries whose entire gross
income was effectively connected with
the conduct of. a trade or business
within the United States ;

(6) Deductions equal to about 41 percent
of div

'
idends received on certain pre-

ferred stock of less than 20 percent
owned public utilities and about 47
percent of dividends received on cer-
tain preferred stock of 20 percent or
more owned public utilities for which a
dividends paid deduction, described
below, was also allowed the distribut-
ing corporation ;

(7) In the case of life insurance companies,
the above percentage deductions were
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further reduced by the ratio of in-
vestment yield less total exclusions
(operations) to investment yield .

M Limitation on the Dividends Received
Deduction-The aggregate amount of divi-
dends received deductions that a corpo-
ration could take was limited to 70 per-
cent (80 percent for 20 percent owned
corporations) of its taxable income. For
limitation purposes taxable income was
computed without regard to any net oper-
ating loss deduction, dividends received or
paid deduction or capital loss carryback .
The limitation did not apply for the year if
the full dividends received deduction
resulted in a net operating loss . Small
business investment companies were also
excluded from this limitation .

W Deduction for dividends paid on certain
preferred stock of public utilities-For pub-
lic utility companies, as defined by law, a
special deduction was allowable under
Code section 247 for dividends if paid on
certain preferred cumulative stock deemed
issued prior to October 1, 1 942 . This
deduction, based on the income tax rate,
amounted to about 41 percent of the
dividends paid on such stock . If the
dividends paid were greater than net
income reduced (in general) by all other
statutory special deductions for the year,
the deduction could not exceed the
above described percentage of net income
after this adjustment .

(3) Deduction for Dividends Paid for Regulated
Investment Companies and Real Estate In-
vestment Trusts-The deduction for dividends
paid as reported by Regulated Investment
Companies and Real Estate Investment Trusts
was generally the sum of (1) dividends paid
during the taxable year, (2) the consent divi-
dends for the taxable year, and (3) for personal
holding companies, the dividend carryover as
described in Code section 564 .

For Regulated Investment Companies, the
deduction must equal or exceed the sum of : 90
percent of its taxable income (excluding the
dividend deduction) and 90 percent of its net
income from tax exempt obligations .

For Real Estate Investment Companies, the
deduction must equal or exceed the sum of : 95

percent of its Real Estate Investment Trust tax-
able income 1excluding the dividend deduction
and any net capital gain) and 95 percent of the
excess of its net income from foreclosure
property over the tax imposed on such income
by Code section 857(b)(4)(A), minus any
excess noncash income as determined under
Code section 857(e) .

(4) Section 857(b)(2)(E) deduction reported by Real
Estate Investment Trusts-This deduction was
equivalent to the tax imposed on Real Estate
Investment Trusts that fail to meet the i ;-.come
requirements . Specifically, a 100 percent tax
was imposed on the net income attributable to
the greater of the amounts by which the trust
failed to meet the 75 percent or 95 percent
income test as outlined in the definition for Real
Estate Investment Trusts .

Taxable Income

See Income Subject to Tax .

Tax Due at Time of Filing

Tax due was the amount by which the incorne tax
liability at the time the return was filed exceeded
payments and credits for certain taxes previously paid .
For a corporation to have an income tax liability, the
regular income tax less certain credits plus other taxes
were not reduced to zero . The regular income tax
could be reduced to zero by credits for : foreign taxes,
possessions tax, orphan drug research, the production
or sale of fuels from nonconventional sources, general
business incentives, and prior year minimum tax . Other
taxes consisted of : tax on the undistributed income of
personal holding companies ; recapture taxes of invest-
ment credit and low-income housing credit ; environ-
mental tax; tax on excess net passive income, certain
net long-term capital gains, and net recognized built-in
gains of S corporations; tax on the undistributed net
capital gain of regulated investment companies ; tax on
the net income of foreclosure property, failure to meet
income requirements, and prohibited transactions of
real estate investment trusts ; and the branch tax of
foreign corporations .

Based on this total income tax, tax due was the
amount of the remaining tax liability plus any penalty
for underpayment of estimated tax after taking into
account : (a) credit for taxes deemed paid by regulated
investment companies on undistributed capital gain
divid-ds; (b) payments with applications fo r
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extension of time in which to file; (c) estimated tax
payments less refunds ; (d) credit for federal taxes on
fuels; (e) overpaid windfall profit tax ; (f) prior year
overpayment of tax applied to current year ; (g) credit
by reciprocal for tax paid under Code section 835(d) ;
and (h) 1988 special estimated tax payments from
property and casualty insurance companies .

The entire tax due could be paid with the return at
the time of filing, or the corporation could elect to pay
the tax due in two equal installments . One installment
had to be paid 'at the prescribed time of filing . The
balance was due not later than 3 months after that
date .

Some adjustments,were made to income tax returns
by the taxpayer and included in the tax due . Adjust-
ments made to income tax

'
returns after they were filed

could affect the final tax liability and the tax due.
Such adjustments were not reflected in the statistics .
Adjustments could result from tax examination or the
use of carryback provisions for : net operating losses ;
certain capital losses ; unused foreign taxes paid or
accrued; and unused general business credits . See:
Income Tax and Adjustments to Tax Due or -Overp-a y_-
ment .

Tax from Recomputing Prior Year Investment
Credit N

See Recapture of Investment Credit .

Tax from Section I (Form 11 209

This tax was reported by foreign corporations on
Form 1120F. The tax was imposed on U .S . source
income not directly related to a business activity
conducted in the United States, (i .e. not effectively
connected income) . The income was generally taxed
at a flat 30 percent rate or at tax treaty rates if lower .
The tax treaty rates resulted from negotiated treaties
between 'the United States and the country in which
the foreign company was incorporated . Fifty percent
of the income received by foreign companies from
transportation activities that began and ended in the
United States was treated as U.S. source income . The
U .S . source transportation income was taxed at a 4
percent rate . U .S . source income that was not effec-
tively connected income of foreign corporations was
subject to withholding provisions for U.S. income tax .

U .S . tax reported on Section I of Form 11 20F was
included in the statistics only for those resident foreign

companies which also had income that was effadtively
connected with the conduct of a trade or business in
the United States . Foreign corporations which did not
conduct business activities in the United States but had
P .S . source income were also required to report the
income and U .S . tax on section I of the Form 11 20F .
The U.S. tax for these companies was excluded from
[the statistics .

Tax from Section I was not included in the statistics
for Total Income Tax, because the Section I tax was
generally withheld from income at the source while
total income tax was generally a computed tax liability
based on taxable income . Section I , tax was not
included in the statistics for Tax Due or Tax Overpay-
ment This tax was presented separately in Tab!e 1 2.

Tax From Section 11 (Form 1 120F)

U .S . tax was imposed on income from the trade or
business activities conducted in the United States by
resident foreign corporations . Income from those trade
or business activitieE was reported on Section 11 of the
Form -11 - 20F as effectively connected in-come and was
subject to the regular U .S. corporate tax rates . Foreign
corporations which did not conduct business activities
in the United States could elect to treat income from
U .S . real property as effectively connected income and
were allowed regular business deductions against that
income ., Foreign companies organized in U .S . posses-
sions to conduct banking business were generally
required to report interest received on U .S . obligations
as effectively connected income . Any gain or loss from
the disposition of U .S . real property by foreign corpo-
rations was also treated as effectively connected
income for U.S. tax purposes. This portion of U .S.
source income of resident foreign corporations was
included in the statistics for Income Subject to Tax .

Section 11 tax was the U .S . tax on the effectively
connected income of resident foreign corporations .
This tax was regular income tax reduced by credits
for: foreign taxes (for foreign corporations this was
actually taxes paid to the United States on the effec-
tively connected income), the production and sale of
fuels from nonconventional sources, orphan drug
research, general business incentives, and prior year
minimum tax . The recapture taxes of investment credit
and low-income housing credit were added to the
balance of regular tax after credits . Section 11 tax was
presented separately in Table 12. Any alternative
minimum tax and environmental tax reported by foreign
corporations were added to this tax and included in the
statistics for Total Income Tax .
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Tax Overpayment (* )

Tax overpayment was the excess amount of pay-
ments and credits, for taxes previously paid, over total
income tax liability at the time the return was filed .
For a corporation to have an income tax liability, the
regular income tax less certain credits plus other taxes
were not reduced to zero . The regular income tax
could be reduced to zero by credits for : foreign taxes,
possessions tax, orphan drug research, the production
or sale of fuels from nonconventional sources, general
business incentives, and prior year minimum tax .

Other taxes consisted of : tax on the undistributed
income of personal holding companies ; recapture taxes
of investment credit and low-income housing credit ;
environmental tax ; tax on excess net passive income,
certain net long-term capital gains, and net recognized
built-in gains of S corporations ; tax on the undistributed
net capital gain of regulated investment companies ; tax
on the net income of foreclosure property, failure to
meet income requirements, and prohibited transactions
of real estate investment trusts ; and the branch tax of
foreign corporations .

Based on this total income tax, the tax overpayment
was the amount by which certain payments and credits
exceeded the tax liability plus any penalty for under-
payment of estimated tax . The payments and credits
represented the sum of : (a) credit for taxes deemed
paid by regulated investment companies on undistribut-
ed capital gain dividends ; (b) payments with applica-
tions for extension of time in which to file ; (c) estimat-
ed tax payments less refunds ; (d) credit for Federal tax
on special fuels ; (e) overpaid windfall profit tax; (f) prior
year overpayment of tax applied to current year ; (g)
credit by reciprocal for tax paid under Code section
835(d) ; and (h) special estimated tax payments from
property and casualty insurance companies .

The overpayment could be credited toward the
following year's estimated tax ; refunded; or partially
refunded and partially credited .

Some adjustments were made to income tax returns
by the taxpayer and included in overpayment . Adjust-
ments made to income tax returns after they were filed
could affect the final tax liability and the tax overpay-
ment. Such adjustments were not reflected in the sta-
tistics. Adjustments could result from tax examination
or the use of carryback provisions for : net operating
losses ; certain capital losses ; unused foreign taxes paid

or accrued; and unused general business credits . See :
Income Tax; Tax Due at Time of Filing, and Adjust-
ments to Tax Due or Overpayment .

Tax Preference Items (*)

See Alternative Minimum Tax .

Tax-Exempt Securities N

This balance sheet asset item comprised (1) state
and local government obligations, the interest on which
is excludible from gross income under section 103(a),
and (2) stock in a mutual fund or other regulated
investment company that distributed exempt-interest
dividends during the tax year of the corporation .
Examples included bond anticipation notes, project
notes, Public Housing Authority bonds, and state and
local revenue bonds .

Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
identifiable amounts reported in the cost of sales and
operations schedules . Included among the deductible
taxes were ordinary State and local taxes paid or
accrued during the year; social security and payroll
taxes; unemployment insurance taxes ; excise taxes,
import and tariff duties ; business, license and privilege
taxes; and the environmental tax . Income and profit
taxes paid to foreign countries or U .S . possessions
were also deductible unless claimed as a credit against
income tax . However, S corporations (primarily taxed
through their shareholders) had to exclude any foreign
taxes paid or accrued from the deduction for taxe- paid
in computing their net income from trade or business
activities . Instead, the foreign taxes were passed
through to the shareholders for their use as a foreign
tax credit (or a deduction) . Regulated investment
companies also had to exclude those foreign taxes from
the deduction for taxes when they elected under Code
section 853 to allow their stockholders to claim a
foreign tax credit (or a deduction) for the foreign taxes
paid . (However, if the election were not made, a
regulated investment company could include foreign
taxes paid in the deduction for taxes or claim a foreign
tax credit .) See Foreign Tax Credit .

Taxes not deductible generally included Federal
income and excess profits taxes (the environmental tax
was an exception), gift taxes, taxes assessed agains t
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local benefits, and certain other taxes, including state
or local taxes that were paid or incurred in connection
with an acquisition or disposition of property . Taxes
related to the acquisition of property were to be treated
as part of the cost of the property, while taxes related
to the disposition of property were to be treated as a
reduction in the amount'realized from the disposition .

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price of
their products, as receipts . When this occurred, an
equal and offsetting amount was usually included in the
cost of sales and operations or as part of the separate
deduction for taxes paid . When included in the cost of
sales and operations, these taxes may not have. been
identified and therefore, would not have been included
in the statistics for taxes paid .

other insurance company when the U.S. income tax
return did not include a separate schedule for reporting
the balance sheet data . Balance sheet data for mutual
property and casualty insurance companies were
extracted from the income tax return, Form 11 20-PC,
rather than the annual statement, beginning with Tax
Year 1987 . Previously, these companies filed tax
returns on Form 1120M, which did not include a
balance sheet . The balance sheet data were then
extracted from the annual statement attached to the
returns .

Stock property and casualty insurance companies
also filed income tax returns on the Form 11 20-PC,
beginning with 1987 . However, prior to 1987, these
companies reported balance sheet data on the income
tax return, Form 11 20 or Form 11 20-A, rather than on
an annual statement .

Total Assets amd Total Liabilities

Total assets and total liabilities were those reported
in the end-of-year balance sheet in the corporations'
books of account . Total assets were net amounts after
reduction by accumulated depreciation, accumulated
am6rtization, accumulated 'depl6ti o--n,- and the reserve--
for bad debts . When reserves for bad debts were
reported as liabilities, they were treated as reductions
from the asset accounts to which they related and total
assets and liabilities were adjusted accordingly . When
used in this report, the term total liabilities includes
both the claims of creditors and stockholders' equity
(see Net Worth) . In addition, total liabilities were net
amounts after reduction by the cost of Treasury stock .

Asset and liability estimates for returns of corpora-
tions that failed to provide complete balance sheet
informition were imputed from data in other schedules
on the tax return or by using either reference books or
relationships between income statement and balance
sheet items on similar returns in the same major
industrial group.

Tax returns filed by life insurance companies on
Forms 11 20L did not provide a separate schedule for
reporting balance sheet information . Most life insur-
ance companies did ; however, attach copies of their
annual statements to their federal income tax returns .
The annual statements were produced for administering
State law; they were not official income tax forms pro-
duced by the Internal Revenue Service . The asset and
liability data contained in this report for these compa-
nies were obtained from the annual statements and
reference books . These sources were also used for any

Total Deductions

As presented in the tables of this publication, total
deductions comprised (1) the cost of sales and opera-
tions, (2) the ordinary and necessary business deduc-
tions-from gross income, and (3) net-loss from sales of
noncapital assets . Components of total deductions are
shown in the income statement segment of various
tables throughout this report .

For certain small non-life insurance companies with
net or written premiums (whichever was greated over
$350,000 but not over $1,200,000, total deductions
represented only investment expenses ; underwriting .
business expenses were excluded by law .

See also, Total Receipts .

Total Income Tax

The statistics for Total Income Tax, Income Tax,
Total, and Income Tax before Credits include :

(1) regular income tax before reduction by any tax
credits, which included tax on certain net
long-term capital gains, and net recognized
built-in gains of S corporations (see Income
Tax, in this section) ;

(2) personal holding company tax (described .under
a separate hEading) ;

(3) recapture of investment credit (described under
a separate heading) ;

~4) recapture of low-income housing crediT (de-
scribed under a separate heading) ;
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(5) alternative minimum tax ;
(6) environmental tax ;
(7) tax on excess net passive income of S corpo-

rations (described under a separate heading) ;
(8) tax on undistributed net capital gain as pro-

vided under Code section 852(b)(3) for regu-
lated investment companies ("Tax from Part 11,
line 4 (11 20-RIC," in the statistics) ;

(9) tax from certain income of real estate invest-
ment trusts :
(a) net income on foreclosure property ("Tax

from Part 11, 11 20-REIT," in the statistics) ;
(b) section 857(b) income from failure to

meet source of income requirements
("Tax from Part 111, 1120-REIT," in the
statistics) ; and

(c) net income from prohibited transactions
("Tax from Part IV, 1120-REIT," in the
statistics) ;

(10) the branch tax computed by foreign corpora-
tions on the earnings and profits and interest
income of their U .S . branches (Form 1120 F) ;
and

(11) any adjustments to total income tax .

Some taxes included in total income tax were not
imposed directly on a corporation's income subject to
tax, such as the recapture taxes of investment credit
and low-income housing credit . A small number of cor-
porations without net income and regular tax reported
such taxes on their income tax returns . These taxes
were included in the statistics for total income tax .
See also Income Tax for a description of : (1) returns
without net income having regular tax and (2) taxes not
included in the statistics for returns with adjustments
to tax from tax examination or use of carryback pro-
visions of tax credits .

See also, Adjustments to Total Tax .

See Investment Credit .

Total Receipts N

The components of total receipts are shown in the
income statement segment of various tables through-
out this report . This amount was derived as follows :

Included items (1) Gross taxable receipts (before
deduction of cost of sales and operations, ordinary and
necessary business expenses, and (2) tax-exempt
interest received from State and local Government
obligations .

Excluded items (1) Other nontaxable income recog-
nized by the corporation, and (2) certain taxable
income from related foreign corporations only con-
structively received .

Long-term capital gains were excluded for Regulated
Investment Companies and Real Estate Investment
Trusts . Short-term capital gains were excluded for S
corporations .

For certain small non-life insurance companies, with
net or direct written premiums (whichever was greater)
over $350,000 but not over $1,200,000, the gross
taxable receipts included in the statistics represented
only the receipts from investments; underwriting
income was excluded by law . (See also Total Deduc-
tions . )

Total Receipts Less Total Deductions

This item differed from net income (less deficit) for
tax purposes in that it included nontaxable Interest on
State and local Government Obligations and exrluded
Constructive Taxable Income from Related Foreign
Corporations . As such, it included all of the iricome
actually (as opposed to constructively) received by the
corporation and reported on the income tax return .

Total Special Deductions N

See Statutory Special Deduction s

U.S. Possessions Tax Credit

in order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S . posses-
sions (including American Samoa, Guam, Johnston
Island, Midway Islands, and Wake Island), tho Tax
Reform Act of 1976 added a tax credit - the U .S .
possessions tax credit in lieu of the ordinary foreign tax
credit . Under Code section 936, the U.S . possessions
tax credit was equal to the U .S . tax on a corporation's
income from the active conduct of a trade or business
within a possession, the sale or exchange of all of the
assets used in the trade or business, as well as certain
qualified possession source investment income . To
claim the credit, corporations had to make an election
to be treated as a U .S . Possessions Corporation . The
election was generally effective for ten years and could
not be revoked except by IRS consent. After the tenth
year, the corporation could revoke the election without
consent . For each year in which the credit was
claimed, the corporation had to satisfy th e
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requirements of two income tests under Code section
936 . For the applicable period, a domestic corporation
had to receive : 0 ) at least 80 percent of its gross
income from sources within a U.S. possession, and (2)
at least 75 percent of its gross income from the active
conduct of a trade or business within a U.S. posses-
sion . The applicable period was the lesser of 3 years
immediately preceding the close of the current taxable
year or the period during which the corporation was
engaged in the active conduct of a trade or business
within a U .S . possession . A Possessions Corporation
could not claim a foreign tax credit for the same taxes
claimed as a possessions tax credit . In addition, during
the period of an effective election, a Possessions
Corporation was prohibited from joining in a consolidat-
ed income tax return .

U .S. Tax Paid or Withheld at the Source
(Form1120F) M

These were U .S . taxes reported by foreign corpora-
tions on Form 11 20F. This item included taxes paid or
withh eld on income related to a U .S. business activity
(i .e . effectively connected income) and income not
directly related to a U.S . trade or business (i .e . not
effectively connected income) . Beginning in tax year
1989, U.S. income tax paid or withheld at source was
shown separately for effectively and not effectively
connected income in Table 1 2 . Resident foreign
corporations which did conduct a trade or business in
the U .S . reported taxes or withheld :

(b) on effectively connected income allocable to
foreign partners (as reported on Form 8805) .

The U .S. taxes paid or withheld at source for foreign
corporations which were not involved in a U.S. trade or
business were not included in the statistics for "Total
Income Tax," "Tax Due," or "Tax Overpayment ."
These foreign corporations were also required to report
the income and taxes paid or withheld on section I of

the Form 11 20F .

Zero Assets

In general, returns in this size class of total assets
were :

(1) final, returns of liquidating or dissolving corpora-
tions which had disposed of all assets ; (2)
final returns of merging corporations whose
assets and liabilities were reported in the
returns of the acquiring corporations ;

.(2) part-year returns of corporations (except initial
returns of newly incorporated businesses) ; and

(3) returns of foreign corporations with incom e
effectively connected with the conduct of a
trade or business in the United States (howev-
er, balance sheet data for U.S . branches of
foreign insurance companies .are included in the
statistics and are classified by the size of total
assets of these branches) . See also, Size of
Total Assets .

(a) from the gains from any disposition of U .S . real
property (as reported on Form 8288-A) ; and
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00FRIM Tax Computation Assets (a) Tb) (d)

I Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . . I- F1 I Cash . . . . . . . . . . . F11117111171111711711FMII,
2 If the box on line 1 is checked

: 2a Trade notes and accounts receivable . . .

a Enter your share of the $50,000 and $25,000 taxable income bracket amounts (in that order) : b Less alloovance for bad debts . . . . .

(i) 1 1 (w 1 $ 1
3 Inventories

Is Enter your share of the additional 5% tax (not to exceed $11,750) 11- 1$ 1 4 U .S . government obligation s

3 Income tax (see instructions to figure the tax) . Check this box if the corporation is a qualified personal 5 Tax-exempt securities (see instructions)
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Is Possessions tax credit (attach Form 5735) : . . 4b 8 Mortgage and real estate loans . . . . . . 71 0
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d Credit for fuel produced from a nonconventional source (see WIN, 10a Buildings and other depreciable assets
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0
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6 Line 3 less line 5 . . . . . . . . . . . . . . . . . . . . . . . . 6
Liabilities and Stockholders' Equit y

7 Personal holdingcompany tax (attach Schedule PH (Form 1 120)) . . . . . . . . . . 16 Accounts payable . . . .

8 Recapture taxes. Check if from : D Form 4255 El Form 8611 . . . . . . . . . . . 8 17 Mortgages, notes, bonds payable in less than 1 year

9a Alternative minimum tax (attach Form 4626) . . . . . . . . . . . . . . . . . . . 18 Other current liabilities (attach schedule) _L

2: 19 Loans from stockholders . . . . . . .9b
b Environmental tax (attach Form 4626) . . . . . . . . . . . . . . . . . . . . .

20 Mortgages, notes, bonds payable in I year or more C0

.10 Total tax-Add lines 6 through 9b . Enter here and on fin ge I . . . . . . . . . . . 10 21 Other liabilities (attach schedule )

Additional Information (See instruction F.) 22 Capital stock: a Preierred stoc k
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At any time during the tax year, did the corporation have an interest b Common stock . . . .

(1) Business acti,ity code no. I -------- . . . . . . . .
in

of

a signature or other authority over a financial account in a
23 Paid-in or capital surplus . . . . . . .
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. , ---- foreign country (such as a bank account
. securities account, of 24 Retained earnings-Appropriated (attach schedule) _n
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I -- ------- -------------- other financial account)? . . . . . . . . . . .
. 25 Retained earnings-Unappropriated . 0

-------- ----------- (See instruction F and filing requirements for form TO F 90-22.1
.) 26 Less cost of treasury stock . . . .
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1 (1) Did the corporation at the end of the tax year own, directly or If "Yes," enter name of foreign country Ix . . . . . :
2

7

Tota

I

liabilities and stockholders' equity 111111A
indirectly, 50% or more of the voting stock of a domestic L Was the corporation the grantor of, or transteror to, a foreign trust Reconciliation of Income per Books With Income per Return (You arenot required to complete this schedule

corporation? (For rules of attribution, see section 267(c).) . . that existed during the current tax year, whether or not the EEEM= I
assets on line 15, column (d), of Schedule L are less than $25,000 .)

It "Yes," attach a schedule showing : (a) name, address, and corporation has any beneficial interest in it? .

identifying number : (b) percentage owned ; and (c) taxable If "Yes," the corporation may have to file Forms 3520, 3520-A, or 926. 1
Net income per books 7 Income recorded on books this year nOt

income or (loss) before NOL and special deductions of such 2 Federa I Income tax . . . . . . . . . included on this return (itemize) :

corporation for the tax year ending with or within your tax M During this tax year, did the corporation pay dividends (other than 3 Excess of capital losses over capital gains . a Tax-exempt interest $ . . . . . . . . . . . . _

year . stock dividends and distributions in exchange for stock) in excess o f

the corporation's current and accumulated earnings and profits? 4 Income subject to tax not recorded on books
. . . . . . . . . . . . . I . . . . . . . . . . . . . -

(2) Did any individual, partnership, corporation, estate, or trust at (See sections
301 and 316 .) . . . . . . . . this year (itemize) : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . . . . . . .

.
. . . . . .

the end of the tax year own, directly or indirectly, 50% or more

ofthe corporation's voting stock? (For rules of attribution, see If "Yes," file Form 5452 . If this is a consolidated return, answer --------- ------- . . . . . . . . . . .. 8 Deductions on this return not charged

section 267(c).) It "Yes," complete (a) through (c) . . . . here for parent corporation and on Form 851, Affiliations Schedule, 5 Expenses recorded on books this year not against book income this year (itemize) :

(a) Attach a schedule showing name, address, and identifying for each subsidiary
. deducted on this return (itemize): a Depreciation . . . $ . . . . . . . . . . .

number .
IN During this tax year, did the corporation maintain any part of its a Depreciation

. . . $ . . . . . . . . . . . . . . . . .. b Contributions carryover $ . . . . . . . . . .
V-0

(b) Enter percentage owned I- ------- _ . . . . . accounting/tax records on a computerized system? . . . . . b contributions carryover

$ - ----------------

. . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . .. -

(c) - Was the owner of such voting stock a person other than a 0 Check method of accounting
: c Travel andentertainment . $ .1_1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 0

U .S. person? (See instructions.) Note: it 'Yes,'the (1) Cash -------------- -------------- . . . . . . . . . .. ---. . . . . . . . . . . . .

. . . . . . . .

I --------------- 9

Total of lines 7 and8 U)
corporation may have to file Form 5477. . . . . . (2) Accrual

0 ncom

It "Yes," enter owner's country 0 - -------------- (3) Other (specify) I - ---------- 6

e (line 28, page l)-fine 6 less line 9

IJE~ Analysis of Unappropriated Retained Earnings per Books (line 25, Schedule L) (You are not required to

J Was the corporation a U.S . shareholder of any controlled foreign P Check this box it the corporation issued publicly offered debt complete this schedule if the total assets on line 15, column (d), of Schedule L are less than $25,000 .)

corporation? (See sections 951 and 957.) . . . . . . . . instruments with original issue discount . . . . . . El

11 "Yes," 'attach Form 5471 for each such corporation . If so, the corporation may have to file Form 8281 . 1 Balance
,
at beginning of year . . . . . . 5 Distributions: a Cas h

Q Enter the amount of tax-exempt interest received or accrued during 2 Net inco me per books
. . . . . . . . b Stock . . . . .

thetaxyears- 1$ 1 3 Other increases (itemize): . . . . . . . . . . . . . . . . . c Property . . . .

R Enter the number of shareholders at the end of the tax year if there ------------------------------- --------- 6 Other decreases (itemize): . . . . . . . . . .

were 35 or fewer shareholders
------_--------- --------- . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . . . . . .

7 Total of lines 5 and 6 . . . . . .

4 iI -of' 1-i nes 1,- 2- -, an-d' Y 8 Balance at end of year (line 4 less line 7)



U.S . Corporation Short-Form Income Tax Return OMB No, 1545 08 0 Form 1120,A(1989) Page 2

Farm1120-A IInstructions are se parate . See them to make sure you IIIua lify to file Form 11 20.A. 0.11K Tax-comDutation
Depantmerm of lheT,.,.s Y

For calendar year 1989 or tax year beginning

. .. . . . . .
19 . . . . . %89Internal Revenue

Seceu 1989, ending . . . . . . .. I Income tax (sea instructions to figure the tax), Check this box if the coup . I, a qualified personal servio corrip. (see instructions). P Cl

U. Name 9 Employerldmatificatillormil 2a General business credit, Check if from : C3 Farm 3800 0 form 31 0 1:~M, : : :I
A Check this bol cmp . is

I
IRS

ii, :: , ,

I
label. [I form 6478 0 For m

a perall service win Number and street (a, PO . box r-ther if all is not mill to street adorns) C Dateurcmircated Is Credit for prior year minimum tax (attach Form 8801) . . .(ax defineum Temp Other
. . . . . .

Reg, 'ec 1
.44~ 4T-0 wise. 3 Total credits-Add lines 2a and 21, 3scon't_,nins

please
print or City or town, state, and ZIP code D Total asset, (see Sol Instructions) 4 Line I less line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4

type. 5 Recapture taxes. Check if from : El Form 4255 E]Forl . . . . . . . . . . . . . . . . . 5

E Check applicable boxes: ~I ~1~H Change in ddre. 6 Alternative minimum tax (attach Form 4626) . . . . . . . . . . . . . . . . . 6.~ 0 Inauj, raurn
F Checkonethad,faccounting : E] Cash (2) F] Accrual 3 Other (sipecify) W 7 Total tax-Add lines 4 throul 6 . Enter here and on line 27. page 1 . . . . . . . . . . . . . 1 7 1 1 0

1 (1) If an amount for cost of goods sold and/or operations is entered on 1%1 . Gnouseceipts or .1. 1- returns and alowerce, I c Balancell I c Additional Information (See instruction F .)
0

2 Cost of goods sold and/or operations (see instructions) . . . . . . . . . . . . . . 2 G Refer to the list in the instructions and state the principal : line 2, page 1, complete (a) through l

3 Grots prinfit (line Ic less line 2) . . . . . . . . . . . . . . . . . . . . . . . 3 (a) Purchases (see instructions) . . . 0

4 Dorn:stic corporation dividends subject to the 70% deduction . . . . . . . . . . . . . 4 (1) Business activity code no. li . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . (b) Additional sec. 263A
cot' (s

e

E 5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 instructions -attach -
III:

as scled

uo 6 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 (2) Busmetis activity I. . . .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . (c) Other costs (attach schedule )

7 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 (2) Do the rules of section 263A (with respect to property produce d
8 (3) Product or serviceI ------------------------- or MCapital gain net income (attach Schedule D (Form 1120)) . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . acquired for resale) apply to the corporation? . . . Yes 0 No0

Net gain or (loss) from Form 4797, Part 11, line 18 (attach Form 4797) . . . . . . . . . . .
. -9

K At any time during the tax year, did you have an interest in or a signature or - D10
Other income (see instructions) . . . . . . . . . . . . . . . . . . 1.4 H Did any individual, partnership, estate, or trust at the end of the tax other authority over a financial accoul a foreign country (such as a ban k

11 Total income-Add 1!,n 1(!h a. I I I
C

year own, directly or indirectly, 50% or more of the corporation's voting account, securities account, or other financial account)? (See instruction F
os _r'!,~ 12 stock? (For rules of attribution, see section 267(c) .) Yes El No El for filing requirements for form TO, F 90-22. 1 .) . . . . Yes 0 No 012 Compensation of off il ee .1tims) . . . . . . . .

13a Salaries and wages IsLessjobscredit Balance ll 13C If "Yes attach schedule showing name, address, and identifying lf'Yes," enter the name of the foreign country No
In

u
mbe

.2 14 Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 .. . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15 1 Entertheamount of tax exempt interest received oraccrued cluringthe L Enter amount of cash distributions and the book value of property (other
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . I . . . 15

than cash) distributions in de in this tax yell16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 tax year . . . . . . . . Ill 1$
1 (b) End of is, yearov

17 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . 17 Baiancesheets (a)[3aginnurnifinflaiya ., V11111111A

.5 IS Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18 1 Cash L . . . . . .

19 Contributions (see instructions for 10% limitation) - - - - - . . . . . . 19 2a Trade notes and accounts receivable . . . . . . .
120 1 7120 Depreciation (attach Form 4562) . . . . . . . . . . . . FR//, Is Less allowance for bad debts . . . . . .
121 . 1 211,21 Less depreciation claimed elsewhere on return 3 Inventories . . . . . . . . . . . . . . . .

t2222 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . 22 4 U .S. government obligations . . . . . . . . . .. 0
I, in 5 Tax-exempt securities (see instructions) . . . . . . .5 23 Total deductions-Add lines 12 through 22 . . . . . . . . . . . . . . . . . . 23 11

'9 is'c' 24 Taxableincome before netoperating lossideduction and special deductioul 11 less line 23) . . . 24 6 Other current assets(attach schedule) . . . . . . . .
00

ch.
7 Loans to stockholders . . . . . . . . . . . . .25 -Liess; a Net operating loss deduction (see instrut ns) . . . . . 25. 1 U)

b Special deductions (see instructions) . . . . . . . 25to 1 25. 8 Mortgage and real estate loans . . . . . . . . . .

26 Taxable income-Line 24 less line 25c . . . . . . . . . . . . . . . . . . . . 26 9a Depreciable . depletable, and intangible assets . . . . .

27 Total tax (Part 1, line 7) . . . . . . . . . . . . . . . . . . . . . . . . . Is Less accumulated depreciation, depletion, and amortizatio n

an 28 Payments: ZI 1 0 Land (net of any amortization )

a 1988 overpayment credited
" "89 ?go

x I I Other assets (attach schedule) . . . . . . . . . .'m
12 Total assets . . . . . . . .E b 1989 estimated tax Pa ens; at.ic Less 19

as 89 refund applied far on Far . 4466 28c 1( 1 1 Il 28d 13 Accounts payable . . . . . . . . . . . .
0 . a Tax deposited with Form 7004 . . . . 128. 1 14 Other current liabilities (attach schedule) . . . . . . .
'as. f Credit from regulated investment companies (attach Form ~439~ 28f 15 Loans from stockholders , . . . . . . . . . . .

as 28g or W 16 Mortgages, notes, bonds payable . . . . . . . . . .x 0as g Credit for Federal tax on fuels (attach Form 4136) ve

In Total payments-Add lines 28d through 28g . . . . . . . . . . . . . . . . . . 28h Z 17 Otherhabilities (attach schedule )

29 Enter any penalty to underpayment of estimated tax-Check all 0 it Form 2220 is attached . T29
c, Capital stock (preferred and common stock) V111111111A 0

ni~ 1 : :3-_ 630 Tax due-it the tol of lines 27 and 29 is larger than line 28h, enter amount owed . . . . . . . 0 1 Paid inor capital surplus 011111111A

31 overpayment- If line 28h is larger than the total of lines 27 and 29 . enter amount overpaid 20 Retained earnings . . . . . . . . .. 0
132 E u amount at [in, 31 you want: Credited to 1990 estimated tax10, 1 Refunded 32 21 Less cost of treasury stock . . . . . . . . . . . V1111111A

Under pen
.

~u
of __

rl~ .Idaclx that I have examined this retum .urcIvilurig accompanying schetul,l and statements, and to the best of my kno.ledge and 22 TlC,1.1i,,b:,,lIet1i,cd stockholders' equity . . . KEENry
Please belief, it is t us' .= complete . Declaration of preparer othel taxpayel based on all information of which prepare, hasany kno .ledge,

R. ia
on of In Come per Books With Income per Return (Must be completed by all filers)

Sign
-

Here
I Nct,ncome per books . . . . . . . . .

. 5
Income recor ed on books this year not included on F/m/a/m/effiffiffiffial,

Sig.ture of officer Date PF Title 2 Federal income tax . . . . . . . this return (Itemize) , , ~ . . . .. .. ... . . . . .. ... .. ... ._

Ch f
Prepare, s social security number

3 Income subject to tax not recorded on books this 6 Deductions on this return not charged agninst boo
fir ire r-s

ate xe
f -Played 111-

k Uff"/`
'eck i income this year (itemize) .. ____laid sgTa a

,"parer's F rmf, -me (or -u's No
year(iternize), . . . . . . .. .. .. .. . .. ... .. ..

Use Only f'Z_p .yed).nJ c7 4 Expenses -orded on books this year not deducted 7 Income (line 24, page 1). Enter the sum of lines I FRINMI,

I address
a

on this return (itemize) through 4 less the sum of lines 5 and 6 -

i7or Paperwork Reduction Act Notice, see page I of the Instructions. Farm I I 20-A (igog)
,U S GPI) 1989 0 245-244

Cry



rQ

Extenslon .-1`4e Form 7004, Application claiming a possessions tax credit (section 1 .448- 1T(h) for more informiation . Include
Deeartment of the Treasury for Automatic Eatension of Time To File 936) must file with the Internal Revenue the amount reportable as income In 1989
n ernal Revenue $ervice Corporation Income Tax Return, to r Servic Center, Philadelphia, PA 19255. under section 481(a) an line 10. page 1 .cfl (02 8!9 an automatic 6-month extension of Theeseparate income tax returns of a For long-term contracts (except certainL

file . of corporations located in several real property construction contracts),
Period covered.-File the 1989 return for cruvIce Center regions may be filed with the entered into after February 28, 1986,
calendar year 1989 and fiscal years that Service Center for the area in which the taxpayers must elect either the percentag eInstruction's for begin in 1989 and end in 1990 . For a fiscal principal office of the managing corporation of completion method or the percentage of
year. fill in the tax year space at the top of that keeps all the books and records is completion-capitaffized cost method. See
the for . located. section 460; Notice 87-61, 1987-2 C.B . ,Forms 1120 and 1120-A Note: The 1989 Form 1 120 may also be 37Q; and Notice 88-66, 1988-1 C .S . 552 :
used if. (1) the corporation has a taxyearof Signature for more information.

(Section references are to the Internal Revenue Code unless otherwise noted .) less than 12 months that begins and ends in
I Unless the law specifically permits

1990; and (2) the 1990 Form 1120 is not The return must be signed and dated by the otherwise, the corporation may change the 0
available by the time the corporation is president. vice president, treasurer, method of accounting used toreport taxable

Paperwork Reduction Act Notice a It has no liability for interest under section
required to .file its return . However, the assistant treasurer, chief accounting, income in earlier years (for income as a - 0

We ask for this information to can nue lam of the United States
. We 453(IX3) or 453A(c) (relating to certain officer, or any other corporate officer (such whole or for aFly material item 'ellco ~ only by first.?o,- t,,on.m usfsho w its 1990 tax yea r onry out the Internal Reve installment sales) or installment payments 8 .

as tax officer) authorized to sign . A receiver, I . Also see 10
need it to ensure that taxpayer; are complying with these laws and to allow us to figure and of tax under section 453C or 1363(d). 120 and incorporate any
collaact the right amount of tax. You are required to give us this information . tax law changes that are effective for tax trustee, or assignee must sign and date any hifiEstion 538, Accounting Periods and 0

I is not required to file a special tax return requiredto be filed on behalf of a Methods .
The I ime needed to complete and file the following forms will vary depending on %~'turn as stated below under Special years beginningafter December 31, 1989. _91

individual circumstances . The estimated average times are: Copying, Initial return, final return, and change In corporation
. Chainge in accptinting perlod.-Genedally, . 11)

Returns for Certain Organizations
. address.-If this is the corporation's first If a corporate officer filled in the before changing an ac ounti Criod the pelle

and sanding Special Returns for Certain return, check the "Initial return corporate tax return, the Paid Preparer'
sassembling,

* box in item let 'Signature of officer' should Commissioner's apl=al miuls oi;~lned

Learning bout the Preparing the form to Organizations G, Form 1120 ; or item E, Form 1120-A . If space uni (Regulations section 1 .442-1) by filing Form
the corporation ceases to exist, heck the

s
[2 8

Form Recondkeeping law or the form the form IRS c remain blank
. If someone prepare the tax 11 8, Application for Change in Accounting

Certain organizations, listed below, have to -return and does not charge the corporation ,
1120 68 his ., 38 min. 39 hrs., 10 min . 69 lurs ., 55 min. 8hrs ., 2 min . file special returns

. "Final return' box in item G and do not file
that person should not sign the retu Period

. AM we Publication 538
. (D

Form I 120-A;~use Form 1 120 . Indicate a rs w Personal service corporations as defined
1120-A 43 hrs ., 17 min. . 23 hrs., 43 min . 42 his ., 13 min. 4 his ., 50 min . as Foreign corporations other than life and change in address by checking the Certain othe ho prepare the tax return in Temporary Regulations section 1 .4414T
Sch. D (1 120) 6 hrs ., 28 min. 3 hrs. . 29 min . 6 hrs.,,32 min. 1 48 min' property and casualty insurance companies appropn.

ate box . should not sign. For example. a regular, (see the instructions for Item C on page 5)

Sch. PH (1 120) 15 lurs ., 47 min. . 7 hrs. . 11 min .. 9 his ., 38 min. 32 min
. film Forms 1120L and 1120-PC : File Form full-time employee of the corporation, such must adopt a calendar year unless:

112%F. Where To File as a clerk, secretary, etc., should not sign .
(1) the corporation can establish to the

If you have comments concerning the accuracy of these time estimates or s ggestions Foreign sales corporations (section 922) : Generally, anyone who is paid to prepare
u nwriteto ile U the preaddressed envelope . If you do satisfaction of the Commissioner that there

for reafting these forms more simple, we would be happy to hear from you
. You ca

; Form 1120-FSC . se the tax return must sign it is a business purpose for having a different
theInterms! Revenue Service, Washington, DC 20224, Attention : IRS Reports Clearance not use the envelope, file your return at the

P and fill,in the

Officer, T:FP; or the Office of Managendent and Illudget, Paperwork Reduction Project Life insurance Companies (section
801):

applicable IRS address listed below
. other blanks in the Paid reparersUse tax year, or

(1545-0123), Washington, DC 20503.
File Form 1120L. Only area of the return. (2) the corporation elects under section
a Property and casualty insurance Ifthe-ponril

.W. Use the follom, g
principal busiales sm Intemalltivem, Servlm The preparer required to sign the return 444 to have a tax year other than a calenda r

Note: Ifan organization more nearly I
section 83 1) : File Form or Agent, 1. locawk Came, add- a must complete the required p

.taperer year .
Cal

Voluntary Contributions To I cl lm2nr ( T V
information and: Personal service corporati6m, that wish to

Reduce the Public Debt
resembles a corporation than a partnership i,Farmers-coope tives (section 1381): - * Sign it, by hand, in the space provided for establish a business purpose for havingtit
or trust, it will be considered an association ; a Form 990-C . rat N- Jersey, N- York (N- the preparer's signature . (51nature star

Quye often inquiries are received about taxed as a corporation.
I

. York0tyanticounfiesof fros different taxrar should see Rev. Rul . 81-

hoik(to make voluntary contributions to
if Exempt organizations with unrelated Namu. RmIklard, Suffolk, and

Holtsville NY 00501 or labels are not acceptable. 57. 1981.2 .8 . 1 i7f, for more Information .

reduce the public debt. A corporation may Who May File Form 1120-A trade or business income: File Farm 990-T. Wanchester)
, a Give a copy of the tax return to the Also see Rev. Proc. 87-32, 1987.2 C.B .'

coribribute by enclosing with the ta ; return a Note: More corp
.
oration5 will now qualify to a S corporations (section 1361): File Form Now York (all other counties), ld .py.r in addit... I to the copy filed with IRS- 396, for procedures to use in adoptir_4, n

check me& payable to 'Bu 1120S. Connecticut . Maim . Tax return preparers should be familiar retaining, or changing the corporation if tax 0co reau of the file Form I I 20-A due to an increase in the
a Interest charge domestic international Massachusetts . ~ Andover. MA 05501 with their responsibilities . See Publication year. Personal service corporations that "all

Public Debt.* Voluntary ntributions to ceiling on gross receipts, total income, and sales corporations (section 992): File Form
Nfm Hampshire . Rhode 1045, Information for Tax Practitioners, for wish to adopt or retain a ritoncalendar W

reduce the public debt am deductible total assets. Sea below. Island, Vermon t
subject to the rules and limitations for 1120-IC-DISC . more details . year must file requelsts to do so on Form

charitable contributions
. Form 1 120-A Inay, be filed by a corporation . Political organizations (section 527): File Florida, Georgia, Atlanta, GA 39901 1128 in accordance with the procedurbi

if it meets all of thelfollowi Its requirements : Form 1120-POL.
South Camlim

C . Figuring and Paying the Tax outlined in Rev . Proc. 87-32 .
e Its gross receipts (line la on page 1) must a Condominium management associations Indiam . Kemtutky~ Milhilun . C. - ti, off 45999 Personal service corporations that wish to
be under $500,000. .

and residential real estate management 0hk, .WestVirgna 1. Accounting elect under section "4 to have a to year
General Instructions a Its total income (line 11 on page 1) must associations that elect to be treated as Kaws, New Me,ico. I file Form

Nalls : In addition to those publications
be under $500,000 .

T Austin, TX 73301 Accounting methods.-Taxable income other than a calendar year mus

ef Its total assets (line 12, cot
I
unin (b),

Part homeowners associations under section Oklahoma . exas - must be computed using the method of 8716, Election To Have a Tax Year Other

listed throughout ffNise instructions,
11 on page 2) must be under $5QO,OO0

. 528: File Form 1120-H. Alaska. Arizona, California accounting regularly used in keeping the Then a Required Tax Year . Generally, ~orrrn -

taxpayt!rii may wish
10

t Publication * Funds set up to pay for nuclear (counbes of Alpine, Amenhu . corporation's books and records. In all 8716 must be filed by the earlier of: (1) the

534, Depreciation; P.9111 ation 535, 9 It does not have any owne~ship in a decommissioning costs (section 469A): File Butte, Calawm, Colusa, Contra cases, the method adopted must clearly 15th day of the 5th month following the.

Business Expenses; and Publicatf.54Z ~foreign corporation. Form 1120-ND .
Costa . Del Node. El Dorado, reflect taxable income. See section 446 . month that includes the Ist day of the bad

Tais Information on Corporations. s It does not have foreign shareholders who Glenn, Humboldt, Lake, Ussen, year for which the election will be effective .
# Designated settlement funds (section Merin, Named .. Modm. Napa . Generally, corporations engaged i n

own, directly or indirectly, 50% or more of 468B) : File Form 1120-DF . Nkmda, Plaw. Pluarits.
Ogden . UT 84201 farming operations must use the accrual or (2) the due date (no& including

A .-Purpose of Form its stock. Summents. San Joaquin, Shasta
. method of accounting. See section 447 for extensions) of the income tax return

e Real estate investrylent trusts (section Sierra Siskiyou Solano Somme resulting from the section 444 election.
:n general, Form 11 20. U .S. Corporation of It is not a member of a controlled group of 856): File Form I 120-REIT . Sume~', Tehama~ Trinity: Yoko, ..~ exceptions

. Electing corporations are subject to
ncocne Tax Return, and Form I I 20-A. U S . corporations (sections 1561 and 1563). a Entities that elect to be treated as real Yuba), Colorado, Idaho, Montims, Generally, corporations (other than minimum distribution requirements unde rNebraska, N-d~, North Dakota:

Corporation Short-Form4rtcome Tax Return, if It is not a personal holding company estate mortgage investment conduits gn qualified personal service corporations) are . section 28OH(c) for each year the election 0n,r4mT Utah.
ne used to report incorne. pins, losses, (sections 541 through 547) . (REMICs) under section 86OD: File Form oes

g
required to use the accrual method of

d
is in effect. If the corporation fails to Make

8=ctions, and credits of U.S .
corpo!ations

. accounting if their average arm I the required minimum distributions, the* It is not a consolidated corporate return 1066 . Ceirforria (allother countiee), more than
$5,ODO%rm U)filer. 9 Regulated investment companies (section Fmm,

CA 93888
receipts are t deduction allowable for certain amount s

Filing Form 1120and Form at It is not a corporation undergoing a 85 1) : File Form I 120-RIC. section 448(c). A corporation changing o. paid iiin; is limited to 0,
B dissolution or liquidation

. Illimis loem Minnesota Kansas Cty . Mo 64999 the accrual method because of this to employee-ow l

MO-A fe It is not filing its final tax return When To File Mis~~d,
W_'n provision must complete Form 3115, maximum deductible amount under section

Who Must File In general, a corporation must file its Alabama, Arkansas. Application for Change in Accounting 28OH(d). Amounts not allowed as a '
fe Its only dividend income is from clornestic income tax return by the 15th day of the Louisiana. Mississippi . Me, ind attach it to Form 1

120 for the deduction for the tax year are carried over
Domestic corporations not reqUiTed to file a corporations (nonal of which represents to the follow- tax ear Complete '_

debt-financed securities), and those 3rd month after the end of the tax year
.*A North Ca.h ., T.- year of change. The corporation must also tedule H,(?=

S14. section 2WH
special return (see below), must file Form new corporation filing a short-period return Data-., Ditnd of show on a statement accompanying Form

Sell

1120: unless they qualify to file Form dividends qualify for the 70% deduction
. must generally file by the 15th day of the Columbia, Maryland, Philadelphia. PA 19255- 3115

the period over which the section Limitations for a Personal Service

1120-A. All domesticcorporations, *11: has no nonrefundable tax credits other 3rd month after the short period encls, A Peradylvania . Virginia 48 1(a) adjustment will be taken into Corporation
(PSC), to figure the requitead

(including corporations in bankruptcy) must than the general Ousiness credit and the corporation that has dissolved must account and the basis for that conclusion
. minimum distributions and the maximum

file, whether or not they have any taxable credit for prior year minimum tax . Corporations having their principal place deductible amount . if appli6ble.
generally file by the 15th day of the 3rd

Of business outside the United States or sect on 448 and Temporary
incorr"?, unless exempt under section 501

. 1
It is not subject to environmental tax month after the date it dissolved. Regulations sections 1.448 . 1T(g) and

under section 59A.
Page 2



2 . Rounding Off to Whole-Dollar left of the entry space for line 320 write "T" estimated tax penalty, the corporation must goods for resale, miscelladeous income Form 8621, Return by a Shareholder of a controlled by a foreign person may have to

Amounts and the amount attributable to it.bnForm, make estimatedtax payments of at lead the payments, nonemployee compensation, Passive Foreign Investment Company or file Form 5472. Information Return of a

The corporation may show I 120-A, include the corporation's sham of smaller of 90% of the tax shown on the orional issue discount, patronage Qualified Electing Fund . A corporation that Foreign-Owned Corporation.
the money items

d

on the return and accompanying schedules the section
643(g) payment on line 28b and return or 100% of its prior year's tax. See ividends, total distributions fiorn profit- was a shareholder in a passive foreign Tr nsfers to a corporation controlled by

as vihole-dollar amounts
. To do so, drop any identify it as shown above for Form 1120 . section 6655 for details and exceptions. sharing plans, retirement pLans,.individual investment company (as defined in section th : transforor.-If a person receives stock

amount less than 50 cents and increase any If the corporation overpaid estimated tax, Form 2220 . Underpayment of Estimated retirement arrangements, insurance 1296) at any time during the tax year must or securities of a corporation in exchange

amount from 50 cents through 99 cents to it be able to get a "quic](refund" by Tax by Corporations, is used to see if the contracts, etc ., and proceeds from real complete and attach this form to its return . for property, and no gain or loss i s
fifin8u recognized under section 351, the personm3orm 4466, Corporation Application corporation owes a penattyand to figure the estate transactions. Also use these returns Form 9697, Interest Computation Under

the next higher dollar
. 'or ick Refund of Overpayment of amount of the penalty . Generally, the to report amounts that were received as a the Look-Back Method for Completed Long . (transferor) and the transferee must attach

3. Depositary Method of Tax Payment Estimated Tax. The overpayment must be corporation does not haw to file this form nominee on behalf of another person . Term Contracts. Use this form to figure the to their respective tax returns the

The corporation must pay he tax due in full both: (1) at least 10% of expected income because IRS can figure the amount of any For more information, see Publication interest due or to be refunded under the information uired by Regulations

when the return is filed buit tax liability, and (2) at least $500. To apply, penalty and bill the corporation for it

. 5rJ j

no later than the
937, Business Reporting. look-back method of section 460(bX3) on section 1 .3

15th day of the 3rd month after the end of file Form 4466 after the end of the tax year, However, you must complete and attach Note : Every corporation must file certain long-term contracts entered into 4 . Amended Return 0
the tax year

. but before the 16th day of the 3rd month Form 2220 even if the corporation does not information returns if, in the course of its after February 28, 1986, that are
Deposit corporation income tax payments thereafter, and before the corporation files owe the penalty 0: (a) the annualized trade or business, it makes payments of accounted for under either the percentage Use Form

11 20X, Amended U.S. 0

(and estimated tax payments) with a its tax return
. income or adjusted seasonal Installment rents, commLssions, or other fixed or of completion-capital ized cost method or Corporation Income Tax Return

. to correct _q

Federal Tax Deposit Coupon (Form 8109) . 6 . Timing Change In Deducting method is used, or
(b) the corporation is a determinable income (set section 604 1) the percentage of completion method

. a ny error in a previously filed Form 1 120 or

Be su re to darken the " 1
120" box on the "large corporation* computing its first totaling $600 or more to any one person Form 1120-A . M

required installment based on the
i Closely S

. Financial Statements
-9coupon . Makethese taxdepositswith either Accrued Expenses r

duringthocateridarryear.
Form 8810, Corporate Passive Acti ity Loss 0

a financial institution qualified as a Generally, an accrual basis taxpayer can year's tax. If you attach Form 2229% sure Form 5452, Corporate Report of and Credit Limitations
. heldv

deduct accrued expenses in the tax year to check the box on line 33, Form 1120, or corporations and personal service A corporation is not required to complete

depositary for Federal taxes or the Federal Nondrodend Distributions . corporations, which Are subject to the Schedules M- 1 and M-2 (Form 1 120 only) if

Reserve bank or branch servicing the that all events have occurred that line 29, Form 1120-A, and enter the Form 5498. Individual Retirement passive activity-limitatidris of section 469, the 6orporation's total assets at the end of (Dgeographic area where the corporation ts determine the liability, and the amount of amount of any penalty an this line . Arrangement Information, Use this form to me this form to compute their allowable e tax year (line 15, column (d) of

located . Do not submit deposits direedy
to the liability can be figured with reasonable 5 . OversWed Tax Deposits.-If deposits report contributions (includint ; rollover passive activity loss and credit. Schedule L, Form 1 120) are less than

an IRS office; otherwise, the corporation accuracy . However, generally all the events are overstated. the corporation may be contributiorm)to an individua retirement $25,000 .

may be subject to a failure to deposit that establish liability for the amount are subject to a penalty of 25% of the overstated arrangement (IRA) and the value of an IRA 2. Consolidated Return
6 . Attachments CD

penalty
. Records of deposits will be sent to treated as occurring only when economic deposit claim . See section 66Wb) . or simplified employee pension account . The parent corporation of an affiliated

performance takes place. There are 6. Other Penaltles.-There are also group Attach Form 4136, Computation of Credit
IRS for crediting to the corporation's Form 5713, International Boycott Report, of corporations must attach F 851 ,

account. See the instructions contained in exceptions for recurring items . See section penalties that can be imposed for arm for Federal Tax on Fuels, after page 4, Form

the coupon book (Form 8109) for more 461(h)

. negligence, substantial understatement of for persons having operations in or related Affiliations Schedule, to the cons,olidated 1120, or page 2, Form 1120-A . Attach

information. 7. Rule of 78's Not an Acceptable tax, and fraud
. See sections 6653 and 6661.

to "boyc6tting" countries. In addition, return . For the first year a consol dated schedules in alphabetical order and other
To help ensure proper crediting to your persons who participate in or cooperate with return is-filed, each subsidiary must attach forms in numerical order after the Forrh

Method of Figuring Interest E.
. Other Forms, Returns, an intemational boycott may have to Form 1 122, Authorization and Consent of 4136

.
complete Schedule A or Schedule B and Subsidiary Corporation to be Included 'in a

account, write your employer identification Taxpayers are reminded that, generally, the Schedules, and Statements Schedule C of Form 5713 to compute their Consolidated Income Tax Return . In order to process the return we ask that _116

number, "Form 1120,' and the tax period Rule of 78's is not an acceptable method for That May Be Required loss of the following items : the foreign tax File supporting statements for h you complete every applicable entry spac e
to which the deposit applies on your chec k

or money order
. computing interest income and expense . credit, the deferral of earnings of a corporation included in the con eliad'sted on Form

1 120 Please do not attach 00

To get more deposit coupons
. use the Anyone using the Rule of 78's should see 1. Forms controlled foreign corporation, IC-DISC return

. Use columns to show thso statements and write -See attached- in .!ie u

reorder form (Form 8109A)
provided in the Revenue Procedures 84-2T.'84-28,84-29, The corporation may have to file any of the benefits, and FSC benefits. adjustm following, of completing the entry spaces on Ford% (0

coupon book
. and 84-30, (which are in Cumulative following: Form 8264, Application for Re I

both before and after ents: 1120.

- 1) to change their method
. rtmttonoiii

. a Items of gross income and deductions. If more space is needed on the forms or 0
For more information concerm

.ng Bulletin 1984 Forms W4 and W-3, Wage and Tax a Tax Shelter. It is used by tax s a or

deposits, see Publication 583. Taxpayers D . Interest and Penalties Statement
; and Transmittal of Income and orrnivers to register tax shelters with the e A computation of taxable income. sthedules, attach separate sheets

Tax Statements

. IR ,
indicating at the top of each attachment the

Starting a Business .

,

forthe purpose.of receiving a tax * Balance sheets as of the beginning and 11
Interest and penalty charges are described Form W-2P. Statement for Recipients of shelter registration number. arid of the tax year

. form number or schedule letter of the form

4. Backup Withholding below. If a corporation files late or fails to Annuities Pensions, Retired Pay, or IRA Form 9271,
Investor Reporting of Tax or schedule being continued. Also, show the 0

If
the corporation has had income tax pay the tax when due, it may be liable for Payrme ;;~ . Shelter Registration Number. It is used by e A reconciliation of income per books with same information called for on the form in . _11

withheld from any payments it received penalties unless
it can show that failure to Form

966, Corporate Dissolution or taxpayers who have acquired an interest in income per return . the same order as on the printed forms . Be

file or pay was due to reasonable cause and 3

because, for example. it failed to give the not willful neglect
. Liquidatio~. a tax shelter, which is required to be e A reconciliation of retained earnings . sure to show totils on the printed forms.

payer its correct employer identification Forms 1042 and 1042S, Annual registered, to report the tax shelter's Attach consolidated balance sheets and a Please use sheets that are the some size as
1 . Interest.-Interest is charged on tuft Withholding Tax Return for U .S. Source registration number . Form 8271 must be reconciliation of consolidated retained the forms and schedules

. Attach these

number, it may claim a credit on Form 1 120 not paid by the due date, even it an separate sheets after all the schedules and

(or 1 120-A) for the total amount withheld . Income of Foreign Persons; and foreign attached to any tax return (including an earnings .
extension of time to file is grantid. Interest Person's

U .S . Source Income Subject to application for tentative refund (Form forrni
. Also, put the corporation's name and

This type of withholding
's

called 'backup is also charged on penalties imposed for
1

withholding* . Show the amount withheld in failure to file, negligence, fraud, gross Withholding
. Use these forms to report and 139) and an amended return (Form 3 . Statements employer identification number (EIN) on

the blank space in the fight hand column transmit withheld tax on payments or 112OX)) on which a deduction, credit, loss, Stock ownership In foreign each sheet
.

between lines 31 and 32h, page 1,
Form valuation overstatements. and substantial distributions made to nonresident alien or other tax benefit attributable to a tax corporations.-Attach the required F . Additional Information

1
120 and label the amou understatements of tax from the due date individuals, foreign partnerships, or foreign shatter is taken or any income attributable statement to Form 1 120 if the corporation Be sure to answer questions H through R

nit as 'backup (including extensions) to the date of corporations to the extent such payments or to a tax shelter is reported. owned 5% or more in value of the
withholding .* Also include the amount in the payment. The interest charge is figured at a on page 3, Form 1120, or questions G

total for line 32h .
On For 1120-A,show distributions constitute ross Form $281, Information Return for Publicly outstanding stock at a foreig I through L on page 2 . Form 1120-A . The

in rate determined under section 6621 .
seeS==from con persona

the amount withheld on the dotted line to 2 Late Filing of Retum
.-A corporation sources within the U.S. 861 Offered Original Issue Discount holding company and the rporationwas instructions that followare keyed to these _q

fiiera yrequired I uestions.the left of line 28h, page 1, and label the through 865) . For more information, sea Instruments. This form is 11 required to include in its gross income any

amount as 'backup withholding*. Also ti6i fails to file its return when due sections 1441 and 1442~and Publication to be filed by Issuers of = offerings of undistributed fore gn personal holding
q

(including extensions of time for filing) may 515, Withholding of Tax an Nonresident debt instruments within 30 days of the company income from a foreign personal 1. Question 1(2)(c), Form 1 120 only 0
include the amount in the total for line 28h be subject to a penalty of 5% a month or

P-0
Aliens and Foreign Corporations . issuance of the debt instrument . holding company . See section 55 1 (c). U .S. porson .-The term "U.S. person"

5 . Estimated Tax fraction of
a month, up to a maximum of Form 1096,Annual Summary and Form 8300. Report of Cash Payments Over A corporation that controls a foreign means: 0

25%, for each month the return is not filed .

Generally, a corporation must make The penalty is imposed on the net amount Transmittal
.of U .S . Information Returns. $10,000 Received in a Trade or Business. corporation; or "tat is a 10%-or-more 1 . A citizen or resident of the United States;

recei ~,thisfiirmisusedtoroportthe shareholder of a controlled foreign 2 . A domestic partnership;
estimated tax payments if it can expect its due . The minimum nalty for failure to file Form 1098, Mortgage Interest Statement. Geners

estimated tax (income tax minus credits) to a tax return within
g

days of
the due date This form is used to report the receipt from pt more than $10 .000 In cash or corporation: or acquires, disposes of, or 3. A domestic corporation ; or

U)

be $500 or more . Use Form I 1MW, for filing (including extensions) is the lesser any individual of $600 or more of mortgage foreign currency in one transaction (or a owns 5% or more ownership in the

Corporation Estimated Tax, as a worksheet of the underpayment of tax or $100. interest in the course of the rartim . series of related transactions). outstanding stock of a foreign corporation, 4. Any estate or trust (other than a foreign

to compute estimated tax. Use the deposit trade or business for any ca= year. a Form 9594, Asset Acquisition Statement, is may have to file Form 5471, Information estate or trust within the meaning
of

3. Late Payment ofT&x.--Genem!Iy. the section 7701(aX31)).
coupons (Forms 8109) in making deposits of penalty for not paying tax when due is -A of Forms 1099-A. B . DIV. INT. MISC. 010, to be filed by both the purchaser and seller of Return with Respect to a Foreign .

estimated tax. 1% of the unpaid amount, up to a Minimum PATR, R, and S. Information Murns for a gmup of . . constituting a trade or Corporation. "Owner's country," for individuals. is the

If a corporation is the beneficiary of a of 25%,
for each month or reportir a goinliconcern value owner's country of residence. For all others,

fraction of a hi abandonments, acquisitions business If gpodwfll or A domestic corporation or a foreign it is the country where incorporated,, '
trust, and the trust makes a section 643(g) month the tax remains unpaid. The penalty through oreclosure, proceeds train broker attaches, or could attach, to such assets and corooretion that isgrgm a tra eor

nd barter exchanRe transactions, certain if the luirchaser's basis In the assets is organized, created, oradministered .

election to credit its estimated tax is imposed on the net amount due
. a business in the,Unit tates and is

payments to its beneficiaries, include the 4. U
dividends and distri determined only by the amount paid for the

nderpsymenit of Estimated Tax.-A Wcorporation's share of the estimated tax payments, payments Z=in fishing boalt assets .
corporation that fails to make estimated tax m

.

payment in the total amount entered on line pay crew membe medical and dental health
ients when due may be subject to an care payments direct sales of consumer

32b, Form 1 120. 1 n the blank space to the undmerpayment penalty for the period of

underpayment. In general, to avoid the Page 3 page 4
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3. Section 291 linnflartions.--Corporations Corporations subject to the passive Una 17 2. The special deductions on line 29b. Form 2. For certain contributions, all of the long- Line 25, Form 11 20 only
my be required to adjust deductions for activity limitations must complete Form Taxes 1120 . or line 25b, Form I 120-A ; term capital gain that would have resulted if Employee benelft programs
depletion of iron ore and coal, intangible 8810,

Corporate Passive Activity Loss and Enter taxes paid or accrued during the tax
3 . Deductions allowed under sections 249 the property were sold at its fair market Enter the amount

Of Contributions to
drilling and exploration and development Credit Limitations, to compute their and 250 ; value.
costs. bad debt deductions for financial allowable passive activity loss and credit. year, but do not include the following : employee benefit programs not claimed

institutions, and the amortizable basis of 1.Federal income taxes (except the 4
. Any net operating loss carrybeck to the The reduction for the long-term capital elsewhere on the return (for example,

Before completing Form 8810 .see tax year under section 172; and gain applies to: insurance, health and welfare programs)
pollution control facilities . See section 291 Temporary Regulations section 1 . 163-8T, environmental tax under section 59A); 5. Any capital loss carryback to the tax year 1 . Contributions of tangible personal that are not an incidental part of a pension,
to determine the amount of adjustment . which provides rules for allocating interest 2 . Foreign or U.S . possession income taxes under section 1212(aXI). property for use by an exempt organization profit~sharing, etc ., plan included an line 24.
4. Golden parachute payments.-A expense among activities . If a passive 'if a tax credit is claimed; Charitable contributions overthe 10% for a purpose or function unrelated to the Line 26, Form 1120, and Lino 22,portion of the payments made by a activity is also subject to the at-risk rules of 3. Taxes not imposed on the corporation ; or limitation may not be deducted for the tax basis for its exemption; and Form 1120- Acorporation to key personnel that exceeds section 465. the at-risk rules apply before 4

. Taxes, including state or local sales year but may be carried over to the next 5 2. Contributions of any property (excepttheir usual compensation may not be the passive loss rules. For more Other deductions
deductible. This occurs when the information, see section 469, the taxes, that are paid or incurred In tax years . stock for which market quotations are Attach a separate sheet listing all allowabl e
corporation has an agreement (golden temporary r%lations thereunder , and connection with an acquisition or Taxable income is modified In order to readily available-see section 170(eX5)) to deductions that are not deductible

0
2

parachute) with these key employees to pay Publication 25, Passive Activity and disposition of property (such taxes must be determine the amount of a net operating or for the use of certain private foundations
. elsewhere on Form 1120 (or 1 120-A). Enterloss used in an intervening year (i .e ., a year Is section 0them these excessive amounts if control of At-Risk Rules. treated as a part of the cost of the acquired See section 170(e) and Regu tions the total on this line

.property or, in the cam of a disposition, as a to which a net operating loss is carried but 1 . 170A-4 . INthe corporation changes . See section 280G
. I

Include on this line the deduction taken
105 . Business startup expenses

.-Business Line 12 reduction in the amount realized on the not fully absorbed). For this purpose, For special rules for contributions o for amortization of pollution contro
ldisposition). taxable income is computed by determining inventory and other property to certain facilities, organization expenses, etc . See 0startup expenses are required to be Compensation of officers See section 164(d) for apportionment of the net operating loss deduction for the organizations, see section 170(eX3) and Form 4562

.capitalized unless an election is made to year without regard to the net operating loss Regulations section 1 . 170AAA.amortize them over a period of 60 months. Besides entering officers'compensation taxes on real property between seller an d
deductible online 12, filers of Form 1 120 purchaser. for the loss year or any later year. See A corporation my deduct dividends 4

See section 195. section 172(bX2) . To the extent charitable Charitable contributions of scientific pays in cash on stock held by an employee
6 . Passive activity limitations

.- must complete Schedule E on page 2 if If the corporation Is liable for contributions are used to reduce taxable property used for research . A corporation stock ownership plan . However . aLimitations on passive activity losses and their total receipts (line la, plus lines 4 environmental .tax under section 59A,
see income for this purpose and increase a net (other than a personal holding company or a deduction may only be taken if, accordin gthrough 10, of page 1, Form 1120) am Form 4626. Alternative Minimum Tax- operating loss carryover

. a contributions service organization) can receive a larger to the plan, the dividends are :credits under section 469 apply to closely
$500,000 or more . Do not include Corporations

. for computation of the carryover is not allowed . See section deduction for contributing scientific
1 . Paid in cash directly to the planheld corporations (defined below) and compensation deductible elsewhere on the environmental tax deduction. property used for research to an institutio npersonal service corporations as defined in 170(dX2XB). participants; or P*

Temporary Regulations section 1 .4414T return, such as amounts included in cost of Line 18 of higher education . For furthe r
(see the instructions for item C on page 5) .

goods sold and/or operations, elective Corporations on the accrual basis may information, see section 170(e). Paid to the plan . which distributes them
A

corporation is a closely held corporation contributions to a section 401(k) cash or Interest elect to deduct contributions paid bythe Line 20 in cash to the plan.participants no later than
for this purpose if at any time during the last deferred arrangement, or amounts Do nut include interest on indebtedness 15th day of the 3rd month after the end of 90 days after the end of the plan year in
half of the tax year more than 50%

in value contributed under a salary reduction SEP incurred or continued to purchase or carry the tax year if the contributions are Depreciation which the dividends am paid . See section

owned, directly or agreement
. obligations on which the interest is wholly authorized by the board of directors during Besides depreciation, include on line 20 the 404(k). For other deductions which may beof its outstanding stock is Complete Schedule

E, line 1, columns (a) exempt from income tax. For exceptions. the tax year. Attach to the return a
indirectly, by or for not more than 5 part of the cost (up to $10,ODO) that the allowed, see section 404(kX2XC) .
individuals, and the corporation is not a through (f), for all officers . The corporation See ;action 265(b). declaration, signed by an officer, stating corporation elected to expense for certain Generally, a deduction may not be taken

personal service corporation . Certain determines who is an officer under the laws Mutual savings banks, building and loan that the resolution authorizing the recovery property placed in service during for the amount of any item or part thereof
organizations are treated as individuals for of the state where incorporated . associations, and cooperative banks can contributions was adopted by the board of tax year 1989 . See the instructions for allocable to a class of exempt income. See
purposes of this test. (See section In a consolidated return, each member of deduct the amounts paid or credited to the directors during the tax year . Also attach a Form 4562, Depreciation and Amortization . section 265(b) for exceptions .
542(aX2).) For rules of determining stock an affiliated group must furnish this accounts of depositors as dividends, copy of the resolution

. Line 2 2, Form 11 20 only Generally, the corporation can deduct
ownership, see section 544 (as modified by information . interest, or earnings. See section 59 1. Ifa contribution is in property other than only

80% of the amount otherwise
section 465(aX3)) . Generally, a cash basis taxpayer cannot money and the total claimed deduction of Depletion allowable for meals and entertainmen t

There are two kinds of pass Line 13 all property contributed exceeds $500, See sections 613 and 613A
for percentage expenses paid or incurred in its trade orwe activities: deduct prepaid interest allocable to years corp

,
omfions (except closely held and depletion rates applicable to natura l

trade or business activities in which the Salaries and wages following the current tax year. For example, business. In addition, meats must not be n
corporation did not materially participate a cash basis calendar year taxpayer who in personaLservice corporations) shall attach a deposits

. Also. see section 291
for the lavish or extravagant; a bona fide business

for the tax year, and rental activities Enter on line 13a the amount of total 1989 prepaid interest allocable to any schedule describing the kind of property limitation on the depletion deduction for discussion must occu r during, immediately 0
salaries a rid wages paid or i ncumed for the period after

1989
can deduct only the contributed and the method used in iron ore and coal (including lignite)

. before, or immediately after the meal ; and -1regardless of its participation. An activity is tax year. Do not include salaries and wages amount allocable to 1989. See Publication determining its fair market value. Closely Foreign intangible drilling costs an da trade or business activity if the activity your employee must be present at themeal.
involves the conduct of a trade or business deductible elsewhere on the return, such as 545, Interest Expense . held corporations and personal service foreign exploration and development costs See section 274(kX2) for exceptions. It the
(i .e ., deductions from the activity would be amounts included in cost of goods

sold
Generally

. the interest arid carrying corporations must complete Form 8283, must either be added to the corporation's corporation claims a deduction fo r
and/or operations, elective contributions to harges on straddles cannot be deducted Noncash Charitable Contributions, and basis for cost depletion purposes or be unallowable meal expenses, it may he" toallowable under section 162 if other a section 401(k) cash or deferred c attach it to their returns. All other deducted ratably over a 10-year period . See pay a penalty .limitations, such as the passive loss rules, and must be capitalized . See section 2did not apply), or research or experimental arrangement, or amounts contributed corporations rnerally must complete and sections 263(i), 616, and 617

for more Additional limitations apply to deductionsunder a salary reduction SEP agreement. 263(g) . attachForm 283 to their nftrns for information.expenditures in the activity are deductible Do not deduct interest on debt allocable . contributions of property other than money for gifts, skybox rentals, luxury water travel. CL
under section 174 (or would be deductible Caution : Ifyou provided taxable fringe

Attach form T (Timber), Forest convention expenses, and entertainment
it the corporation chose to deduct rather

benefits to your employees, such as to the production of %ulealified property. If the total claimed deduction for all Industries Schedules, if a deduction for tickets . See section 274 and Publication
than capitalize them), and personal use ofa car, do not deduct as Interest that is alloca Is to such property prop" contributed was more than depletion of timber is taken

. 463, Travel, Entertainment, arid Giftthe activity is not
wages the amount allocated for produced by a corporation for its own use or $5 .000 .

a rental activity. Temporary Regulations
depreciation and other expenses thatyou for rulle must be capitalized. In addMw-,a

At' *
ration must keep records, as Line 24, Form 1120 only Expenses, for details.

U)section 1 .469- 1T(gX3) defines material
claimed on knes 20 and 26, Farm 1120, or corporation must also capitalize tiny interest nequl ;~:OyTe regulations for section 170, Pe~slon, profit-sharing. etc., plans Generally, a corporation cp deduct all

participation of corporations . _
-A . for all of its charitable contributions . Employers who maintain a pension, profit .Generally, losses from passive act

lines 20 and 22, Form 1120 on debt allocable to an asset used to other ordinary and necessary travel an d
witim Enter on line 13b the amount of jobs produce the above rly See section If the corporation made h "quililified sharing, or other funded deferred entertainment expenses paid or incurred in C

can be deducted only to the extent of ce =;*or 6-0- nitions a rid conservation contribution" under section compensation plan, whether or not 0income from passive activities . Passive credit from Form 5894, Jobs Credit. 263Aand Not its trade or business. However. it cannot

activity credits generally are limited to the mom information
. venue Code deduct an expense paid or incurred for a

Line 14
170(h), also include the fair market value of qualified under the Internal

Rie is facility (such as a yacht or hunting lodge)
tax attributable to net passive income

. See section 7872 for special rules the underlying property before and after the and whether or not a deduct on claime d

Closely held corporations are allowed to Repairs regarding the deductibility
of foregone donation, as well as the type of legal for the current tax year, generally a that is used for an activity that is usually 0

increase: (i) the limitation on losses from re considered entertainment
. amusement, orinterest on certain below-market rate loans . Interest contributed, and describe the required to file one of the forms described

Enter the cost of incidental repairs not Line 19 conservbtiori purpose furthered by the belm There are penalties for failure to file recreation . (Note : The corporation maybe
passive activities by the a I of net. active ble to deduct the expense if the amount is

temboonun donation. these forms on time and for cwt4stating the a
on passive labor and supplies, that do not add to the Contri treated as compensation and reported an

income, and fi) the limi claimed elsewhere on the return. such as
- butforts

If a contribution carryovdr is included, pension plan deduction . See sections
Form W-2 loran employee won Farmactivity credits by the tax attributable to net value Of the property or appreciably prolong Enter contri butions or gifts

actually paid show the amount and how it was 6652(e) and 6659A.
1099-MISC foran independent contractoractive income. See Temporary Regulations its life . within the tax year to or for the use of

. determined, Farm 5500--Complete this form for eac hsection 1 .469- IT(g)(4) for the definition of charitable and governmental Organizations
Special rum for coniriletitions of certain plan with 100 or more participants. Note. Do not deduct penalties imposed on

net active income . Phase-in rules; apply to Line 15 described in section 170(c) and any unused property
. For a charitable coptiftrution of Form 5500.C/R.-- .Complete this form for

corporations such as those included in
certain passive activities acquired before contributions carried over from prior years. General instruction D.
October 23, 1986 . For tax years beginning in Bad debts property, the corporation sthiducethe each plan with fewer than 100 participants
1989. 20% of the current year passive The total amount claimed may not be contribution by the sum ofm:0 - Form I I 20-A ftlem.-These filers should

Enter the total debts that became worthless more than 10% of taxable incorrie (Una 30, - . Form 5SWEL--Umpleie this form for a also include an line 22 of Form I 120-A the
activity loss and credit from these activities in whole or in part during the tax yea r .A 1 . The ordinary income, short-tirm capita l
is allowed . Generally. passive activity losses Form 1120, or line

26, Form 1120-A) one-participant plan.
small bank or thrift institution using the computed without regard to the following pin thert would have resulted if the property expenses described above for lines 22, 24 .

and credits that are not allowed in the reserve method should attach a schedule were sold at its fair market value, and rid
25 of Form 1 120.

current year are ca med forward for use in showing how it arrived at the current year's
1. Any deduction for contributions;

later years. provision. Page7 Page 9



CA)

0

Line 28, Form 11 20, and Line 24, After applying the net operating loss to For dividends received from a regulated Una 7, Column (a) Una 10, Columns (a) and (c) period of the stock or an obligation to rmke

Form I I 20-A the first tax year to which it may be carried, investment company, we section 854 for corresponding payments with respect toEnter the U .S.-source portion of dividends Small business investment companies similar stock .
Taxable Income before NOL

deduction the portion of the loss the corporation may the amount subject to the 70% deduction. that are received from M-or-more-owneed operating under the Small Business
and special deductions carry to each of the remaining tax years is So-called dividends or earnings received foreign corporations and that qualify for the Investment Act of 1958 (15 U .S.C. 661 and Two situations in which the dividends-

the excess, if any, of the loss over the surn from mutual savings banks, etc., are realty 80% deduction under section 245(a) . Also following) must enter dividends that are received deduction will not be allowed an
"At-risk" rules .-Special 'at-risk" rules of the modified taxable income for each of interest . Do not treat them as dividends. any share of stork are: '

under section 465 generally apply to closely the prior tax years to which the corporation include on line
7, column (a), dhidends hed from domestic corporation s

-owned FSC subject to income tax own though a (1) if the corporation hold it 45 days or
held corporations (defined on page7) , received from a 20%-or-more less (see section 246MIX0, ormay carry the loss. See section 172(b) . Line 2, Column (a) that ate attributable to income heated as deduction is allowed for the entire amoun t
engaged in any activity as a trade or If there is a carryback of a net operating Enter dividends (except those received on effectively connected with the conduct of a of such dividends. To claim the 100% (2) To the extent the corporation is under
business or for the production of income . loss, net capital loss, or an unused credit, debt-financed stock acquired after July 18, trade or business within the U.S. (excluding deduction on line 10 . column W . the an obligation to make related payments for

Suc
h corporations may have to adi ust the file Form 1139, Corporation Application for 1984) that are received from 20%-or-more- foreign trade income) and that qualify for the company must file with its return a substantially similar or related property .

amount on line 28, Form 1 120, or line 24, Tentative Refund, within 12 months after owned domestic corporations subject to 80% deduction provided in section statement that it was a Federal licensee 5. Any other taxable dividend income not
Form I 120-A . (See below.) But the at-risk the close of the taxyear for a *quick income tax and that are subject to the 80% 245(cXlXB) . under the Small Business Investment Act of property reported above (includi,.j
rules do not apply to : (1) holding real refund" of taxes . See section 641 1 . deduction under section 243(c) . Include on 1958 at the time of receipt of the dividends. distributions under section 936(h 4)). If
property placed in service bythe taxpayer Line 8, Column (a)
before 1987 ; (2) equipment leasing under See section 172 for special rules, this line taxable distributions from an IC- patronage dividends or per-unit retain

sections 465(c)(4),(5), and (6); and (3)
limitations, and definitions pertainingto net DISC or former DISC that are designated as Enter dividends that are received from Una 11, .Column (a) allocations are Included In Schedule C,

any qualifying business of a qualified operating loss carrybacks and carryovers~ being eligible for the 80% deduction . wholly owned foreign subsidiaries and that Enter dividends from FSCs that are line 17, column (a), identify the total of
Also see Publication 536, Net Operating

corporation under section 465(cX7). Losses
. Line 3, Column (a) are eligible for the 100% deduction attributable to foreign trade Incomie and these amounts in a schedule attached t o

However, the at-risk rules do apply to the See section 382 for the limitation on the Enter dividends on debt-financed stock provided in section 245(b)
. that are eligible for the 100% deduction Form 1120. 0

holding of mineral property . acquired after July 18, 19
that I re In general, the deduction under section provided in section 2451 Una 18, Column (c )

I the at-risk rules apply, adjust the amount of taxable income of a loss domestic. isr~ 245(b) applies to dividends paid out at the Una 12, Columns (a) and (c)
amount on this line for section 465(d) ation for any tax year ending after a received from

d
jreign earnings and profilts of a foreign corporation Deduction for dividends paid an certai n

losses . Thew tosses are limited to the =M%16 ownership change that may be corporations subject to income tax and that for a tax year during which : Enter only those dividends that a ed stock at public utilities. Section relle
Ise pre chan a et ope a n would otherwise be subject to the A to the led!. pnivisionsof= '24T(b) ~4*7""

amount for which such corporation is at risk t' loss 1 . All of its outstanding stock is awn illows Ftuof iry
I by s so g

mpor r r,

g
dividends-received deduction under section blic utilities

a deduction of

sec" .m
~T( w c

. s (directly or indirectly) by the domesticfor each separate activity at the close of the a over At e Te
- Regulations 243(aXl), 243(c), or 245(a)

. Generally, and that are entitled to the 10D% 41 .176%o the lesser of:

tax year . If the corporation is involved in one a h h re, 're corporation receiving the dividends, and dividends-received deduction under section 1 . Dividends paid on their preferred stock M

or more activities, one or more of which that a loss corporation file an information debt-financed stock is stock that the 1, 243(aX3) . I= making this during the tax year . or
statement with its income tax re corporation acquired by incurring a del 2. All of Its gross income from all sources

Cor 0 M
incurs a loss for the year, report the losses -turn for it election are

. s.re.totheprovisions f

for each activity separately
. Attach Form each tax year that it is a loss cor xration

,

(for example, it borrowed money to buy the effectively connected with the conduct of a 2. Taxable income computed without regard r

6198, At-Risk Limitations, showing the See section 384 for the limitation on the stock)
. trade or business within the U~S. section 1561 : to this deduction.

amount at risk and gross income and use of preacquisition losses of one Line 9, Column (c) Line 13,
Column (a) In a year in which a net operati=

Line 3, Columns (b)and (c) itable on occurs,comPu___ ft

deductions for the activities with the losses. corporation to offset recognized built-in Limitation on dividends-recolved Enter foreign dividends not PO rdt section 247(aXIXB) . See sectio n

gains of another corporation. Dividends received on debt-financed stock lines 3, 6. 7 . 8, or 11 of colusin (a). Exclude r
If the corporation sells or otherwise . acqui red after J uly 18, 1984, are not deduction. distributions of amounts constructively

disposes of an asset or its interest (either Line 29b, Form 1120, and Line 25b, entitledt the full 70% or 80% dividends- General line 9 of column (c) may not taxed 16 the current year or in prior years
total or partial) in an activity to which the received Odeduction . The 70% or 80% exceed tt' amount from the worksheat Tax Computation
at-risk rules apply; determine the net profit Form 11 20-A unds subpart F (sections; 951 through

deduction is reduced by a percentage that is below. However, in a year in which a not 964)ir Una 1, Part 1, Form I 120-A 00
or lws from the activity by combining the Special deductions related to the amount of debt incurred to operabrig loss occurs ; this firritiaticin does
gain or loss on the sale or disposition with Form 1 120 f lers- See the instructions acquire the stock . See section-246A . Also not a0ply even if the loss is created 4y the Line 14, Column (a) Una 3, Schedule J . Form 1120

the profit or loss from the activity . If the for Schedule lNelow . sea section 245(a) before making this dividends-received deduction
. Sig ischon, Include income ccI

nstructively received
corporation has a net loss, it may be limited computation for an additional limitation that 172(d) and 246(b) . Certain financial from controlled foreign corporations under A corporation that files Form 1120 or
because of the at-risk rules . Form 1120-Afilers .-Generally, enter applies to dividends received from foreign institutions to which section 593(s) applies =rtiF in70% of line 4, page 1, on line 251h rrZ use eund

: should equal the I 120-A must compute its tax on its taxable
Tmat any loss from an activity not corporations. A schedule showing how the should see section 596for the special n . reported on Schedule J. income as follows :

allo.ed for the tax year as a deduction However, this deduction may not be more limitation on the dividends-recelved Formi (1) Corporations ather than qualified ean
allocable to the activity in I he next tax year . than 70% of line 24, page 1 . For th amount on Itne 3, column (c), was figured

purpose, compute line 24 without egard to must be attached to Form 1 120: deduction. personal service corporations (defined
r's 0

Line 29a, Form 1 120, and Line 25a, any adjustment under section 1059and I. RefiVre live 28, pW 1, Form, Una 15. Column (a) . below) (Members at a controlled group -1
Line 4, Column (a) lizo, Kimut pro

I Include gross-up for tam deemed paid should we the Instructions below for lines
Form 1120-A without regard to any capital loss 6arryback Enter dividends received an the preferred adjustment ..der secti. under sections 902 and 960. 1 and2 under "Ing B .):

to the tax year under section 1212(a)(1). S. iindw W Wimy PW
Not operating loss deduction In a year in which a net operating loss

stock of a les than-20%-owned public i- =;: to it. H Ite taxiable Incom

The 'net operating loss deduction" is the occu rs, this 70%
lim itation does not a ppiX, utility that is su bject to income tax and is u~%ectin1212(t)(1) . Una 16. Column(a) (111- 30. Formi 1120,

allowed the cleductionprovided in section 2.Complate 11M 10, 11 . and 12 of Enter taxable distributions from an IC-DISC or flne 26, Form
a mount of the net operating loss ca rryovers, even. if the loss is created by the dividends- 247 for dividends paid . column (c)1and imber the sum of orformer DISCthat are designated as not 1120-A) an pop I Ic

and,usnybacks that can be deducted in the received deduction . See sections 172(d) these I mas . . . . . .I being eligible for a dividends-recisived ofth.

tax year . See section 172(a) . I this and 246(b). Line 5, Column (a) - - --------- deduction . .-M CL

deduction is taken, explain its computation Enter dividends received on preferred stock 4 . Muftiply 9,e -nt on lim 3 by No deduictim is
.
allowed under section

It, W

on an attached schedule . ScheduleC of a 20%-or-more-owned public utility that
So% . . . . . . . .

243 for a dividend from an IC-DISC or 0 $50.00D 15% 0

Generally, a corporation may carry a net S
.Enter the ~m of the anaxints on

operating loss back to each of the 3 years Form 11
20 Only is subject to income tax and is allowed the Im, 2.

5 7,
and 8 of colmn (c) former DISC (as defined in section 992(a)) $50.000 75,000 $7.500 .25% $50.0bo

deduction provided in section 247 for and the rim of the deduction to the extent the clividinrid :ei

preceding the yea r of the loss and ca rry Dividends and Special Deductions dividends paid . M fire, of colum, (C) that .35 75,000 10D.000 13.750+34% 75,000 0.0

over to each of the 15 years following thief
-ttr I t- t, 1 . 13 paid out of the corporation's .

year of the loss . Personal service aaaaaa- 1-11-all- Line 6, Column (a) hom 20%.-more-ed ecciefirsulated IC-DISC income or previously 100~0(10 335.000 22.250 .39% 100000

For purposes of the 20% ownership test on -p-b
am, . . . . . . taxed income . or

corporations are not permitted to carry back Enterthe U .S.-source portion of dividends 6. Ent. the lesser of U . 4 .1 undersection
335.000 34% 0

a net operating loss to or from any tax year lines I through 7, the percentage of stock that are received from less-than.20%-
(Do W _Ow ft reae ine 5. L Is a deemed distribution

of the

to which a section 444 election applies. owned by the corporation is based an voting owned foreign corporations and that qualify -rk~,f Ima
5 Is 995(bXl). (2) Qualified personall service

A corporation may cariy back 10 years power and value of the stock. Preferred for the 70% deduction under section 11 .4, Instead, amte, Una 17, Column (a)
corporations:

the part of the net operating loss stock described in section 1504(aX4) is not 24~(a) . To quality for Me 70% deduction,
from Ime 6 - Ime 9 .1 column A qualified personal service corporation Is

attroutable to a product liability loss . See taken into account. the corporation must own at least 10%of (0
.) . . . . . . . . Include the followirg.

7.EM*r the total amount Of 1. Dividends (other then capital pain taxed at
a flat rate of 34% on its taxable

section 172(b)(1)(1) . See Regulations Line 1~ Column (a) the stock of the foreign corporation by vote dMft,.d, received 1- 20%, income For this purpose, a qualified
and. 1. perso~ij service corporation is anysection 1.172-13(c) for the required and value . Also include on line 6, column or dividends and exempteirsterest dividends)

statement that must be attached to Form Enter dividends (except those received on %, dividends received from a less-than- nits that am received from regulated investment- CoToration: Is) substantially all of the

1120 when claiming the 10-yearcarryback debt-financed stock acquired after July
18, 2! Vowned FSC that are attributable to ofColmn (8) companies and that are not subject to the activities of which involve the performance

on product liability losses
. 1984-see section 246A) that are received SubleadfiZimmlinell . . 70% deduction . of services in the fields of health . taw,

from less-than-20%-owned diur,
income treated as effectively connected

There is also an available election to carry estic with the conduct of a trade or business
9 .101ultiply

amount W am
8 by . L Dividends from tax-exempt organiza

corporations subject to income tax and that
70%

tiOns- engineering, architecture, accounting,

a net operating loss over to just each of the within the U .S. (excludi foreign trade 3 . Dividlends (lither than capital pin actuarial science, performing arts, or

5 years following the year of the loss
. The are subject to the 70% deduction under income) and that qualif5or the 70%

1O.Subtract in. 5 Move Imm li. 9

section 2-
ot colimn (,) . . . . . . . dividends) received from a real estate corrulting, and (b) at least 95% of the

election may be made byattaching a 43(aXI) . Include on this linis deduction provided in section 245(cXlXB) .
11

. E the I.- of Ime 9 .r %a. 10 imil5tinard trust that, for the tax year of the stock of which is owned by employew

statement to a retu m that is fi led on ti me taxable distributions from an
I C- DISCor trustinwhild the dividends are paid, performing the services, retired employees

former DISC that are designated as being 12 DWidrd-d deduction afte
r

(i ncluding extensions). The election is limitation (W. 246(b)). Add the qualifies under sectiona 856 through 8W. who had performed the servioes listed

irre~ocable. Section 172(bXl)
describes deligible, for the 70% deduction and certain arrou .. limis 6 and 11 and for a dividends. above, any estate of an employee or retiree.

dends of Federal Home Loan Banks .
Sea ame,: _9.,cx_(.) C'Midend, not eligible

types of losses for which the 15-year cost cleductleart bemuse
of this holding described above, or any person who

can-liforward period does not apply
. section 246(aX2). Page 9 Page 10



acquired the stock of the corporation as a disposed of the building or an ownership 9. If the taxable - of the outstanding at the close of the year, the a
At any time during the last half of the tax worksheet,usingth Schedule) format, the

recapture amount . On a separate
result of the death of an employee or retiree interest in it, see Form 862 1.Recapture of controlled group exceeds corporation must include the interest due year more than 50% in value of its must ,described above . if the acquisition occurred Low-income Housing Credit, and section $100 .000,

enter this inembe,'s under section 453A(c) in the amount to be outstanding stock is owned, directly or corporation h :n complete the entire
within 2 years of death . See Temporary 420)

. share of the Maw of:
over entered on fine 3, Schedule J, Form 1 120. indirectly, by not more than 5 individuals . %vorksheet (lines I though 10) based on.!of the

Regulations section 1 .448- 1T(e) for details
. r11005

or Write on the dotted line to the left of line 3, Use Schedule PH (Form 1120), taxable income not including the LIFOLine6 (b) $11.750. Schedule J, *Sec. 453A(c) interest- Computation of U .S . Personal Holding recapture amount . The total of lines 1SQ. instrutbona, for addfionol through
9b must then be compared to line

A . Form 1220-A, Part 1, Page 2 Alternative minimum tax. Attach Form tn . below.) . . . . . $(amount)." Attach a schedule showing the Company Tax, to figure this tax.
10 of the worksheet, The difference is theLine 2a 4626, Alternative Minimum Tax- 10. Total of It 6 computation

. Line 8General business credit. This credit is F, thil

.-M on

Deferred tax amount under section 1291 . additional tax due to LIFO recapture .
a n e If me Recapture taxes. See the earlie redCorpo

I: co (0' - J

. F- 1120 . . . . . If the corporation was a shareholder in a Since the total of lines 1 through 9b ofmade up of the sum of the following credits :
d d 'On he

.
corn

I f

'

ting Additional 5% text. Members of a passive foreign investment company (PFIC) instructions for Form I I 20-A . line 5, under Schedule J will include all the additional tax
t

Investment credit.
The investment credit 'Our with Your that received an excess distribution or Tax Computation . due to LIFO recapt6re, the amount that maywas generally repealed for property placed ad en and an

a

be

to
as

6" et

0

r

a

fila mou the he, rof 0;~W

m
. is

r controlled group are treated as one disposed of its investment in the PFIC be deferred ()A of the additional tax) mustP `I
(I -

I

mg k

x
p afinm

u

u

.
0

in service after 1985 . See Form 3468,
It

'ud theboo inco-ead ent) corporation for purposes of fitting the during the year, it must include the Line 9a first be subtracted to arrive at line
10 tota lComputation of Investment Credit, for r

(
s you a

I

n I applicability of the additional %
tax that aggregate increases in taxes due under Alternative minimum tax . See the earlier tax Write this deferral amount in brackets 0

exceptions
. F 4

..

for defe's income in excess of $ 100,000. If the
0

b)

rm

"
a lowble exemption am .u must be paid by

corporations with taxable section 1291(cX2) in the amount to be instructions for Form 1 120-A, line 6, under on it~e dotted line to the left of line 10 ,Jobs credit. The jobs credit, if elected is entered on line
3, ScheduleJ, Form 1120 . Tax Computation

. Schedule J, as 'Sec . 1363(d) deferral-
-1

allowed for hiring members of targeted B. Form 1120, Schedule J additional tax applies. each member of
the Write on the dotted line to the left of Ii ne 3, Line 9b $(amount) .' Attach a schedule showing thegroups during the tax year. Sea Form 5894, Lines I

and 2 contmiled group will pay that tax based on Schedule
J. 'Sec . 1291- $(ffmount) .*

Do Environmental tax . The corporation may computation. 10Jobs Credit. for definitions, special rules . the part of the amount that is used in each I
and limitations . Members of a controlled group, as clefined`~ taxable income bracket to reduce that not nclude on line 3 the interest charge due

under section 1291(cX3). Instead, write be liable for the environmental tax if the Note : The remaining 3 installments of 0
Do not take an expense deduction for the in section 1563. are entitled to one member'stax. -ion 1561ta). tech "Sec

. 1291 interest" and modified alternative minimum taxable deferred tax must be paid by the due date -1
part of the wages Or salaries paid or

$50.000 and one $25,000 taxable income memberofthe oup must emer its share of theamountowed

incurred that is equal to the amount of the bracket amount (in that order) on line 2a . . . the additional A tax on line 2b and attach in the bottom margin of page 1, Form 1 120
. income of the corporation exceeds of Form 11 20S for the next 3 tax years. No

See Form 8621 for details . $2,000,000. See Form 4626 for details, interest is payable on the deferred tax if
jobs credit (determined without regard to When a controlled group fitlopts or later to its tax return a schedule that shows the Line

ID
paid on time.

the limitation based on the tax (section amends an apportionment plan, each taxable income of the entire group as well Line 4 a
38(c))). member must attach to its tax return a copy as how its share of the additional tax was Forefign'tax credit . See

,
Form 1118 Dealers In personal property . If the Schedule L, Form 1120, and

figured,on may be Computation of Foreign Tax Credit corporation deferred the payment of certain Part 11, Form 1120-AAlcohol fuel credit. A corpDrati
. of its consent to this plan

. The copy (or an tax for its first or second tax year ending (Dble to take a credit for alcohol used as fuel
. attached statement) must show the part of Line 3 Corporations, for an explanation of when a after

1986 under the transition rule Balance Sheetsa the amount in each taxable income bracket corporation can take this credit for payment OfUse Form 6478. Credit for Alcohol Used as apportioned to that member . Them are
~ z Bank holding companies. Section6158 1986 Act section 81 1(cX7), it must include Line 5Fuel . to figure the credit

. other requirements as well. See Regulatiorm- provides that a bink holding company may
of income tax to a foreign country or U .S .

the ratable portion of the tax due for the tax~xemplt securities
. Include on this line : wall

Credit for increasing research activities . section 1 . 1561-3(b) forth
.

ts elect to pay in installments the tax possession
.

le fluirenten current tax year on line 10, Schedule J
ligations,See Form 6765, Credit for Increasing and for the time and manner

0
making&, attributable to the sale of certain assets Line4b Form 1 120. Write on the dotted line C~the

(1) State and local government ob l
Research Activities, and section 4 1 . consent. whose divestiture is certified by the Board Possessions tax credit. See Form 5712 left of line 10, Schedule J, 'Sec . 453C tax- the interest on hich is excludible from U)

Low-income housing credit . See Form of Governors of the Federal Reserve Election To Be Treated as a Possessions " $(amount) ." Attach a schedule showing the gross income under section 103(a), an d
Equal Apportionment Plan. it no

8586, Low-income Housing Credit, and apportionment plan is adopted, the System . If the bank holding company Corporation Under Section 936, for rules or computation . (2) Stock in a mutual fund or other weall
.

section 42. members of the controlled group must chooses this election, attach a statement how to elect to claim the possessions tax Deferred tax and Interest on regulated investment company tha t
usines divide the amount in each taxable incorhe ,Form 3800, General B , ss Credit. Enter

'
showing the tax computation and the credit (seaion 936). Compute the credit on undistributed darnings of

a qualified distributed exempt-interest dividend s
on the appropriate line of the corporate tax bracket equally among themselves . For amount of the installment paid with this

100

return the amount of the credit from Form example, controlled group AB consists ofr, return
. Also, in the r Form 5735i Computation of Possessions electing fund under section 1294

-

Folio, during the tax year of the corporation .
ight-hand margin next Corporation Tax Credit Allowed Under the instructions for Form 8621 to

3800, and check the boxes indicating which corporation A and corporation B . They do to lifle 3 . Schedule J, enter the amount of Section 936, determine the amount of
tax owed or Schedule M-1 (Form 1120

forms are attached to the return . Ifthe not elect an apportionment plan . Thereffir.ei, the installment payment followed by th e
corporation is claiming oril one of the both corporation A and corporation 8 are , i words 'computed under section 6158." if

Line 4c deferred to include in or subtract from the Only )

ly
:n election under section 1 103(g) or (h) Orphan drug credit. See section 28

and total tax on line 10, Schedule J, Form -1 120. Reconciliation of Income per Books
above credits, you genera ly do not have to entitled to $25,000 (one-half of $50.000) Write on the dotted line to the left of line
complete Form 3800. Instead, check the in the $50,000 taxable income bracket on,! J pplies, enter the words 'section 1 103g) Form 6765, Credit for Increasing Research 10, Schedule J, 'Sec

. 129 With Income per Return In

appropriate box and attach the form for line 2a%(iand to $12,500 (one-half of ~ :,, election* or'section 1103(h) eledion .* as Activities (or for claiming the orphan drug 4" and the Line Sc 0
which the credit is being taken . However, if $25,01 ) in the $25,000taxable income,rj the cam may be . credit), for an explanation of

when a amount of tax to be added to or subtracted

the corporation has a carryforivard or bracket on line 2a(ii). Mutual savings bank conducting life corporation can take this credit, as well as from the total for line
10 . (Show in brackets Travel and entertainment. Include on th

w is an amount to be subtracted .) Do not line : 20% of meals and entertainment not
Carryback of any of these credits (or a Unequal Apportionment Plan . Membe"f Insurance business. The tax under section' how it is figured. include on line 10 the interest charge due allowed under section 274(nia; ce,lipenges for

sso,N ecarryforward of an ESOP credit), it must a controlled group may elect an unequal 3 594 consists of the sum of : (1)a partial tax Line 4d on the deferred tax . Instead, write 'Sec . the use of an entertainment I
use Form 3800. For more information, see apportionment plan and divide the taxable computed on Form 1 120 on the taxable 1294 interest" and the amount owed in the part of business gifts in exce 5 :
Publication 572, General Business Credit . income brackets as they wish

. The Credit for fuel produced from a bottom margin of page 1, Form 1 120.IS expenses of an individual allocable toincome of the bank determined without nonconventionall source
. Acredit is conventions on cruise ships in excess of

Line 2b need for consistency between ta ble regard to income or deductions allocable to allowed for the sale
of qualified fuels Installment payment at tax abrflbutabl e

Income brackets. Any member Of tt* the life insurance department, and (2) a produced from a nonconventional source. to LIFO recapture by corporations makin gCredit for prior year ml
as $2 .000 ; employee achievement awards in CL

nimurn tax. If the controlled group may be entitled to all Partial tax on the taxable income computed Section 29 contains a definition of qualified an S corporation election. A corporation excess of $400 ; the cost of entertainmen t
corporation had an alternative minimum tax some, or none of the taxable income on Form I120L of the life insurance fuels

. provisions for figuring the credit, and making a If S corporation election a nd that tickets in excess of face va lue (a Iso subject
liability in a prior tax year beginning after bracket. However, the total amount for all department. Enter the combined tax on lin e
1986but has no current year alternative other Speckil rules. Attach a separate uses the LIFO inventory pricing method for to 20% disallowance) ; the cost of stytioxes

minimum tax, it may be able to take the members
of the controlled group cannot be 3 of Schedule J, Form 1120, Attach Form schedule to the return showing the its fail tax year as a C corporatio must in excess of the face value of non-luxury box

credit for prior year minimum tax
. See Form more than the total amount in each taxable 1120L as a schedule and identify it as such . computation of the credit . include a "LIFO recapture a mount" in seat tickets ; the part of the cost of luxury

8902, Credit for Prior Year Minimum Tax, income bracket
. Interest on tax attributable to payments income for its last year as a C corporation . water travel not allowed under section

"all
and section 53. Each member of a controlled group must received on Installment Was of certain Line4e The corporation's LIFO recapture amount is 274(m); expenses for travel as a form of

compute the tax as follaws (except thriveshares and residential lots . if the General business credit . See the earlier equal to the excess of the inventory amount education ; and other travel and
Line 5 corporation elected to pay interest on the instructions for Form 1 120-A. line 2a, uSingthe FIFO method over the inventory entertainment expenses not allowed al a 0
Recapture Taxes qualified personal service corporations)

: amount of tax attributable to payments under Tax Computation . amount using the LIFO method at the close deduction . =0
1. Enter tmwe ini,orne now 3o received on installment obligations arisit Line 4f of the corporation's last tax year as a C Schedule M-2 (Form 1120 0Pap 1 . Fonn l~ 120) . . . 1 - ng

RecaPtureofinvestment credit. If from the disposition of certain timeshares corporation .
Property is disposed of or ceases to be 2. Enter lift 1 ix~ the corporation's and residential lots under section 453(IX3), Credit for prior yeaurmininfurn tax. See the Only)
qualified property before the end of the thern of the $50.000

taxable it must include the interest due in the earlier instructions for Form 1 120-A line The additional tax resulting from U)
lite-years used in computing the regular or

;- b-Mt. whicliener I, Unappropriated Retained Earnings
. . . . . . . . amount to be entered on line 3, ScheduleJ, 2b, under Tax Computation. inclusion of the LIFO recapture amount i n

energy investment credit . there may be a income is payable in 4 equal installments. Line 5
recapture of the credit. See Form 4255, 1I

.Subtlactfirw2fionilanel Form 1 120. Write on the dotted line to the Line 7 The first installment is due with he returnleft of line 3. Schedule J. 'Sec. 453(IX3) t Distributions under the Bank Holding4. Enter line 3 or
the == Attach a schedule st tax year asRecapture of Investment Credit .

haue of the S25 U interest- $(amount). Personal holding company tax A for the electing corporation's la Company Act. If an election under section
Recapture oflow-income housing credit . inix,nie bratket, wtudunwir is showing the computation. corporption is taxed as a personal holding a C corporation and must be paid by the due 1 103(g) or (h) applies to a section 110 1

If you must recapture part of the low . .. . . . . . . . . Interest on tax deferred
under the comparhy under section 542 if : date (excluding extensions of time to file)

. distribution, the bank holding company
income housing credit because there has 5.Subtn;atIr-4f-Iirw3 . . Infirtaffmont method for certain non. * At least 60% of its adjusted ordinary To determine the additional tax due to me king the distribution must enter the
been a decrease in the qualified basis of a 1. Enter 1596 .1 line 2 . . . . "or Installment obillpfflons. If-an income, defined in section 543(bX2), for LiFarecapture, the corporation must wsoerdtsi o"nselcltiOo3n(hl)leOl3ec(gi)oenI ectaiso nth"cloa se
building from the prior year or if you the tax year is personal holdiW3(a), and based on income that includes the LIF

O
7. Enter 25% of line 4 . . . . obligation arising from the disposition of

income as
defined in section ompany complete lines I througlf 9b of Schedule J

may be, in the right-hand margin next to line8. Enter 34116W law 5 . . . . property to which section 453A applies is
5, Schedule M-2, Form 1120.
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Codes for Principal Business Activity Codir Code
These codes for the Principal Business Activity are designed to classify Electrical

a" electronic *quipmt 5800 Exillaganddirl .1d .gpliaces
enterprises by the type of activity in which the~ are engaged to facilitate the 3630 Household appliances Mi.. retail star"
administration of the Internal Revenue Code. hogh similar in format and 3665 Raft, and 5912 Drug at- and proprietary at-

t com-n-borequ,pnien t
structure to the Standard Industrial Classification odes(SIC), helishould 3670 Electronic components and

5921 Uq- at.-
not be used as SIC cod". ikocissiorks. 5995 Othit-tail stores

Usira the list below, enter on page 3, under H(I), Form 1120, or on page 2, 3698 Other eintricai equipment
under (1), Form I 120-A. the code number for the specific industry group j7jo M.t_hIck.and equipment Finance, Insurance, and Real
front wh~h the largest percentlAe 011"total receipts" is derived 'Total
rec,risph ( I i'corne (lin

. 4 T-alkarbitlea q .1parast, except Estate
I== receipts in. a, page 1) plus all other n met . .

. hid" "'nud"I
s

through 3725 Aii,craft,gWiladmiasillestindptift 6030 Mutualsavingribiank,
On page 3. under H(2)and H(3), Form 1120, Qron page 2 . underG(2)and 3730 Ship and boat building and eptinn, 6060 Barkholdinswiripan"'

G(3) . Form 1120-A. state the principal business activity and principal product 3798 Other transportation equipmerit, 6090 Barka . except . .tu.1 savings
or service that account for the largest perce~taiia of tptal receipts. For harb. .-P incruirwilucles banks and bank holding
racemple. if the principal business activity is Grain mill products,' the --m- and related prisdaicts -pa n
principal product or service may be "Cereal preparations .~ 3811 Scientific inatrumentsarel mmu,. Credit agencies orther than banks

0
if . as its prmci~l bursinedat activity, the corporation : (1) purchases raw ing devicat

; watehas and C*k~ 6120 Savingsandicanassaksations
materials,Q)sus ontracts out for labor to make a finished product from the 3845 Oplical,medica,amdeplith

.1.1c 6140 Personal credit institudions 0
good, 6150 Business credit matiturtion,

raw materials, and (3) retains title to the goods, the corporation is considered 3860 Photographic equipment and 6199 Other credit aga.le,
fisa~oV b faet .3998)

under supplies
Uf=U servirin yrer and must enter one of the coda (2010

39911 Other manufacturing products Society. -mft birds- sad
6210 =bralia.,tileal-iind 0

Iturs, Forestry, and Code Transportation and Public -pan- -1
6299 Commodity contracts brokers and=,Us Paper and allied products utilities dealers

; security and commodity 0)
coda 2625 Pulp, Pape;, and board mills Tramportafle. excharges; and allied services P*
0400 Agricummil production 2699 Ottlerpaprpmoucts 4000 Riulmed transportation Insurance

(D0600 Ariculturalseuvaces(except Printing and publishing 4100 Lml and interurban passenger 6355 Life insurance
transitw,lismianimaj, f-stiv, fishing, 2710 N,pars 4200 Trucking arid vershoutinig 6356 M ."linsurance except [it. .

hitulting.rind rapping 2720 Periodicals 4400 Wartertransportiffion manse and cortsiti fire or flood M
2-5 insurance companin

Mining 4500 Transportation by air
6359 Other insamince compirnies (D

rig 4600 Pipe lines, except -WRWW 111,11 2799 Commercial and other printing, "'S's 6411 Insurance agent. . brokers, and
1010 Iran - 4700 Mispelaredustranspartabort

and printing trade services as - -
070 Copper. lead and zinc, gold and Chemicals and allied products Comakrunlicatkin Real indlete

diver - 2815 Industrial chemicals, ptuattics 41125 Takilift-, telegraph. ird~ 6511 Rea sabatrioperst-ardiestarks;
1098 Ott. metal mining ladings
1150 coal

mining materials, and synthetics oth., comirrunicam. of bu

on kei a. 2M Drugs cleenera, and What godes
4830 Raditirind television b-d. 6516 Lesson, of mining, oil, and sanilar

2840 S.P . cardtfing propert y
13M Crudkipiroxiatinil'sm"Ps

. 2
50 Pilints and allied products Electric . gas, and seminary services 65,18 = railroad property and

. arid natural Six Iiiii,ith 2LS Agricultural and other chemical 4910 Electricurvices property
139D ON rid gas fild -ak 4 20 Gas productionarkidistribution 6530 Coridkormmu marxissismarns andproducts

9except 1. 4930 Combination utility services -,et-=,-t-
1430 (Nmer-,crusliedandomiken Petrassumnallning .rairtlateal 4990 Waterau ly .ndther 6550 Subdiirdors and devailopassshare

: und anal gravel Industries (Including these Integrated -111- PP ."t-Y 6599 Other -1 sedlite
~1498 Othernormartallicismerals . wtth Wriacillon)

W fuels Wharteside Trade Makers;and~W-t-ra
2910 Peamlaimirefining(inckiding corepardes, except laink Italian

integrated) Durable
construction 2M Other Wholeurn and coal products

5008 Makchmary, equipskin,
arid Visa Small business investmentsupplies

==:1. -carturessers said Rubber ..it nd- plastics pirraducts so 10 Matorwhiclesardradomothre companies
equipment, : 6749 Otherhaldingims .=1510 Gerarriliku"contractors 3050 flubberproduch.ptastics 5020 Furniture and home furnishings =Pimi-except a1531 Operfin buildess fdorwear, him and belting 5030 L. .b. am coamanict- dens .

1 , -tee oakabractens 3070 Misc. plastics productsGdo Heavy caeabsc materials
specarlarafterrearecter, Leather and higher Produce, 5040 Spxatmg, racreational, services
1711 ~=aahrq . and air 3140 Frialwes,,incept .lober ;~~plut. istors 7000 Estates, and either halglixis sit-

3198 Other leaths! and lesther prothicts %= 7200 Personal services
1731 Electrical work Sok" clay, arke a- prodacts, 5050 1

arxi=t -*M had__I_
1798 WasSpatkill trade contract- 3225 Glass products 5060 EPIdec'hicalpoor 7310 Advertising
Manufacturing : 3240 Cement . hydraulic 5070 Hardware, Plumbing and 7389 B.--.-W

Fees ane saidese Patricia
3270 Concrete, gypsum, and piaster hasting equipment and advertising

pr.du'b Othwdimblejti~ds Awlis2010 . MW periducts 3295 Othar nonnarrialfic minerad product 5M
irpalr. iiska. repair .,I- CLppli

2020 Dikyproducts Nondurable 7500 Aularapairand
""c"2030 larsairwallwits .nalvagirtable, Primary matudImarkstrikka L oducer 760D

Misc-purrukrooks,
2040 Greas .0 products 3370 Fe -metal industries; misc.

5110 Pipix, and
Paper or

2D50 Ekskemy products, pnzry metal packkats
5129 Drugs. . . Preiarletartin, and Aressameart and recreation services

druilidsts'sundries 7812 Motion pictims production, U)2DGO Sugar and confactains products 3380 Nonferrous metal insustr1a 5130 Apparel. piece toads, and notioni, distribution, and services
2081 Malt liquors and miss Fabricated nartal products 5140 Graced . and related products 7S30 MO. pi theaters
2088 Z-hd`.~Z=gaa, except m .ft 3410 MOW- mas

5150
F materials 190D A-M .4 recriartion=P"M raw3,,,. Cudarr. raZd shippj= SISO r

tools, a cals .rdrifliedivoil- services. except motion pictures
2089 settled wit drinks, and flawanngs ware ;.- machine Products. 5170 Petrisliamandpatrileumpstatass Other W*N
2096 =f-:V "u 0 both, W alms

., Products
5180 Alcoholic beverages acts Offices of physiciams including

2100 343 Pi ingandh j except 5190 Misc. r1iondurtal . pods
Textis, awasprodiacta e= and-ZT
2228 Arm I mills and textile f1mishing 3440 Fabricated

structimil metal Retall Trade OD21 Offices of dentists
0

3460 =c,, Buliffinilanaterials. pro. saipollea, adild Ott.- of other health Mctd-
2250 Knittling mSa Ifor
2290 Other textile mill products 3470 Coating

, ganprindstimpmp and xactille trome dealers, 8050 Nuasing and pres-1 care
, engrarviog, and allied 5220 Sullchnit materials dealers . am radial

. U)
-kka th - r ii-st" 5251 H.,&-.t- ' Hospitals

3480 O-rdm-me am accaukares except 5265 Ganom supplies and moble 8071 Medical laboratories2315 Masn'sand"'clothing vehicles .rdiliukkadinissi6; horksdealers 80" Other medical services;2345 W-'a and childrikin's clothing 342388 other apparel and - 90
Misc . fabricato meal products 5300 demand merchandise, it- 8111 Legal services

2390 afteosturnexua fabricated textile hischleery, except salsemkid - Food slawas VOO Educational services
oroducts 3520, Farm machinery 5410 Grdc" .t- 8300 Socilsarvicas

Likedsweadwoodpriallocts 3530 Constructionsmontiated~ 5490 Other food store .8600 Membership orripanizati..
2415 Least& saarnift . and pitakrit mills machinery Autismathig d a
243D lifilleork, Plywood, and reW" 5515 d,:%hhl`,,

:n=Vdefim 8911 Architectural and engineering
ad 3540 Mashwi,kinnurchinery services

produce; 3550 Special industry machinery 5541 Gasoline service station
3560 General industrial machinery 5598 Otlirautorrativedrailers

30 suditing, and
2,198

Coke wood 5600' Apparel and accasearry, Wharse k=n
g

wood build,=`t~~`11.udh'~~_ 3570 Office puting, and accourning :80 Miscellimer, -,I- (incluiling
2500 F. .K- ead fixturres ..A . `- 700 Furniture and h-

3598 Other zhirary except .1tactiscal fiximuhimparatmet
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SCHEDULED Capital Gains and Losses OMB No . 1545-0123 ScheduleD (Form 1120) 1989 pdp 2
(Form 1120) Tobefiledwith Forms 1120,1120-k 1220-DF, 1120-IC-DISC, 1120F. 4. Accounts or notes receivable acquired in * Gains and losses on section 1256 insurance losses or to provide for theDepartment of the Tmasu 1220-FSC, 1120-H. 1120L. 1120-ND, 1120-PC, 1120-POL, 1120-111121T, 1089 the ordinary course of trade or business contracts and straddles.-Use Form payment of dividend and simila rInternal Revenue Semice 1120-RIC, 990-C, and certain Forms 990-T for services rendered or from the sale of 6781, Gains and Losses From Section distributions to policyholders ,
Name "111*r property described in 1 above. 1256 Contracts and Straddles, to report a Loss from securities that are capital

5 . A U .S . Government publication gains and losses from section 1256 assets that become worthless during the
(includini the Conaressional Record) contracts and straddles. year.- Except for securities held by a bank ,

Short-Term Capital Gains and Losses-Assets Held One Year or Less received romthe overnmentoranyof e Gain or Ion on certain short-term treat the loss as a capital losi as of the last
its agencies in a manner other than by Federal, state, and municipal day of the tax year . (See section 582 for the
buying it at the price offered for public obilgations .-Such obligations are treated rules on the treatment of securities held by aWiondl I Property and de-iptam (b)Date acquireol (ODat-old (.)Cost or other basis, (f)Gain(orloss) sale, which is held by a taxpayer who as capital assets in determining gain or loss . bank. )in (mo, (d)Grosssatesprice(Eumple. 100 shams of T' Co.) (mo., day, yr.) day, yr.) t-.,oen. .fsa1e ((it) less received the publication or by a second On a ny gai n realized, a portion is treated as * Nonrecognition of gain on sale of stocktaxpayer in whose hands the basis of the ordinary income and the balance is to an ESOP .-See section 1042 for rules
publication is determined, for purposes of considered as a short-term capital gain . See under which a taxpayer may elect not todetermining pin from a sale or section 1271 . recognize gain from the sale of certain stock 0
exchange. by referring to its basis in the * Gain from Installment sales .-If a to an employee stock ownership plan 0
hands of the first taxpayer, corporation has a gain this year from the (ESOP). I N

Exchange of "like-kind" property- sale of real property or a casual sale of a Disposition of market discount V
Report the exchange of "like-kind" property personal property other than inventory and bonds .- See section 1276 for rules on the 0on Schedule D or on Form 4797, whichever is to receive any payment in a later year, it disposition of any market discount bonds -1applies. The corporation must report it even must use the installment method (unless it that were issued after July 18, 1984 . A)though no gain or loss is recognized when elects not to) and file Form 62S2, * Capital gain distributions- Report piallabusiness or investment property is Installment Sale Income. Also use Form capital gain distributions paid by mutual (DShort-term capital gain from installment sales from Form 6252, line 22 or30 . . . .

.

. O m2 exchanged for prop" of "like-kind ." 6252 if a payment is received this year fr fu =n term, capital gains online 53 Unused capital loss carryover (attach computation) . . . . . . . . . . . . . . . 3 (Nonrecognition of gain or loss does not a sale made in an earlier year on the re
f~ovv

Ong the corporation Mapply to any exchange of : stock in trade or installment basis . owned stock in the fund.
other prop" held primarily for sale, The corporation may elect out of the (D

2

4 Net short-term capital gain or (loss) . (Combine lines I through 3.) . . . . . . . . . . _T4 stocks, bonds, notes, choses in action, installment method by doing the following HowT Determine the Cos t
certificates of trust or beneficial interest, on a timely filed return (including or Oth :r Basis of the PropertyLong-Term capital Gains and Losses-Assets Held More Than One Year interests in a partnership, or other extensions)

: In determining gain or loss, the basis of- securities or evidences of indebtedness . 1 . Report the full amount of the safe on property will generally be its cost (section5 See section 103 1 .)
Schedule D . 1012) . The exceptions to thIf Schedule D is used, identify in column =

TI rule
(a) the property disposed of. Enter 2 . If the corporation received a note or are provided in sections con i n

the date other obligation and is reporting it at less subchapters C, K, 0, and P of the Code. For _16it was acquired in column (b), and the date example, if the corporation acquired th eit was e than face value (including all continge Wxchanged in column (c) Write "like. nt property by dividend, liquidation of a cckind exchange" in column (d) . Enter the obligations), state that fact in the margi n
and ive the percentage of valuation . corporation, transfer from a shareholder,cost or other basis in column (a) . Enter zero F reorgan .

ization, contribution or gift, bequest,in column (f). The installment method may not be used bankruptcy, tax-free exchange, involuntar y
for sales of stock or securities (or certain conversion certain asset acquisitions, or6 Enter gain from Form 4797, line 7 or 9 6 Special Rules for the Treatment other property described in the regulations ). . . . . . . . . . . . . . . . . . . .

of Certain Gains and Losses traded on an established securities market . wash sale ~f stock, see sections 301 (or7 Long-term capital gain from installment sales from Form 6252, line 22 or 30 . . . . . . . . . 1 7 1059) . 334, 362 ~~r 358), 1014, 1015,Note: For more information, et See section 453(k). 372 (or 374), 1031, 1033, 1060, and anPublication 544, Sales and Sther a Gain or loss on an option to buy or sell 1091, respectively. Attach an explanation if 0
8 Net long-term Capital gain or (loss) . (Combine lines 5 through 7 .) . . . . . . . . . . . . . Dispositions ofAssets, and Publication property .-See sections 1032 and 1234 the corporation uses a basis other than -1SummaryofPartslandil 54Z Tax Information on; Corporations . for the rules that apply to a purchaser or actual cash cost of the property .

* Gains and losses from passive grantor of an option. If the corporation is allowed a charitableactivities.-A closely held or personal a Gain or loss from a short sale of contribution deduction because it sold
service corporation that has a gain or loss property- Report the gain or loss to the property to a charitable organization, figure9 Enter excess of net short-term capital gain (line 4) over net long-term capital loss (line 8) . . . . . . 9 which relates to a passive activity (section extent that the property used to close the the adjusted basis for determining gain
469) may be required to complete Form short sale is considered a capital asset in from the sale by dividing the amount8810, Corporate Passive Activity Loss and the hands of the taxpayer . realized by the fair market value and10 Net capital gain . Enter excess of net long-term capital gain (line 8) over net short-term capital loss (line 4) 10 Credit Limitations, before completing o GaIns and losses of foreign multiplying that result by the adjusted basis .Schedule D. See Form 88 10 for details. corporations from the disposition of Capital losses.-The amount of capita lI I Total of lines 9 and 10 . Enter here and on Form 1120, 1"ne 8, ipage the proper line on other returns I I . Gain on distributions of appreciated Investment In United States real losses allowed may not be more than ca pital0, x

'ior property .-Generally, gain (but not loss) is property .-Foreign corporations are Vms . A net capital loss may be carried backNote., If losses exc&edgains, see instructions on capital , nation ofcapital loss carrybacks. ME
recognized on a nonliquidating distribution required to report gains and losses from the years and forward 5 years as a short-termInstructions thefts), gain from the disposition of oil, gas, In Part 1, report the sale or exchange of of appreciated property to the extent that disposition of U.S. real property interests. capital loss . Carry back a capital loss to Ihe qor geothermal prop", and the section capital assets held one year or less. In Part the property's fair market value exceeds its See section 897 for details . extent it does not increae or produce a ne t(Section references are to the Internal 291 adjustment to section 1250 gains . See 11, report the sale or exchange of capital ad' u ted basis . See section 311 for more o Gains on certain Insurance property- Opel~atinfil loss in the tax year to which it i sRevenue Code unless otherwise noted.) the instructions for Form 4797 for more assets held more than one year. Nwsgtion. Form 1 120L filers with gains on property carried . Foreign expropriation capital losses 0

Purpose of Form information . What Are Capital Assets?-Each item of * Gain or loss an distribution of property held on December 31, 1958, and certain may not be carried back, but may be carrie d
This Schedule D should be used by a If property is involuntarily converted property the corporation held (whether or In complete liquidation .-Generally, gain substituted property acquired after 1958 forward 10 years instead of 5. A net capita l
taxpayer whose tax year begins in 1989 and because of a casualty or theft, use Form not connected with its trade or business) is or loss is recognized by a corporation upon should see section 818(c) . loss for a regulated investment company 0
who files either Forms 1120, 1120-A, 4694, Casualties and Thefts . a capital asset except: the liquidating distribution of property as if * Loss from the sale or exchange of may be carried forward 8 years instead of 5 .
1120-DF . 1120-IC-DISC, 1120F, Parts I and11 1. Assetsthat can be inventoried or it had sold the propeity at its fair market capital assets of an Insurance company At-risk limitations (section 465) .-If the (A
1120-FSC, 1120-H, 1120L, 1120-ND, property held mainlyforsaleto value . An exception to this ruleappliesfor taxable under section 831-Under the corporation sold or exchanged an asse t
1120-K . 1120-POL, 1120-REIT, 1120- Generally, a corporation should report sales customers . liquidations of certain subsidiaries. See provisions of section 834(cX6), the capital used in an activity to which the at-risk rules
RIC, 990-C. or certain Forms and exchanges, including "like-kind" sections 336 and 337 for more information losses of a property and casualty insurance pply, combine the gain or loss on the sale990-T,to 2

. Depreciable or real property used in and other exceptions to the general rules . company are deductible to the extent that :r exchange with the profit or loss from th ereport sales or exchanges of capital assets . exchanges, even though there is no gain or the trade or business
. the assets were sold to meet abnormal activity. If the result is a net loss from theSales or exchanges of pro loss . No loss is allowed for a wash sale of

3. Certain copyrights ; literary, musical, activity, it may be subject to the at-riskparty other than stock or securities (including contracts orcapital assets should be reported on or artistic compositions; letters or rules.Form 4797, Sales of Business Property . options to acquire or sell stock or securities) dums
; or similar property .These include sales orexchanges of property or from a transaction between related memorain

used in a trade or business, involuntary persons . See sections 1091 and 267 fo r
conversions (other than casualties or details and exceptions.

Fo, paperwork Reduction Act Notice . we page I of the Instructions for Forms 1120 and 1120-A. schedule D (for. 1120) 1989



CIO

For, 1120F U .S . Income Tax Return of a Foreign Corporation OMB 14. 1'41 0126 For, 1120F(1989) page 2

See separate Instructions.
SECTION I .-Certain Gains, Profits, and Income From U .S . Sources That Are NOT Effectively Connected With the

1 1089 Conduct of a Trade or Business in the U.S .-See Instruction s
Internal It-h-Se ------_------- 1989 and ending ----------------- 19 -----

If you are required to cnmplete Section 11 or are using Form 1 120F as a claim for refu

-

Ind of tax withheld at source, include below ALL
NO., torriete, id-thh-hirin numne, fro

m
income U .S. sources that is NOT effectively connected with the conduct of a trade or business in the U .S. Otherwise, you may include
only t hose items of income on which the U .S. income tax was not fully paid at the source . The rate of tax on each item of gross income

thurnrit, and street (Or PD~ W. n ..W,,f nix,lo net dill-I'd
to street address) no deductions are allowed against these types of income - listed below is 30% (4% for the gross transportation taxlafi .r = R1o,,,e.rriale

Check .1
cerm ,

I Is.... specified by tax treaty. Fill in treaty rates where applicable . If the corporation claimed a lower treaty rate, also

initial et.rn 0 ,ended 'e-n
is City a, town . state and ZIP code, or country 0 final elun 0 chance .1 rdell Name of treaty country, if any Is-

G (2) Did any (a)
M

(c~ is) me tax
A Country of incorporation . . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . . . individual, partnership, corporation, Nat- .1 income Grosnc,,e Rate athi. M Amount .1 tax :.m of U .S. In

estate, or t at the end of the tax year own, _R~
Ld withheld at the sourc e

Foreign country no,, whose I- the in-, reported on this return I, d t, or irus 0

irec y rudirecty, 50% or more of your votin g
subject to tax --------------- ------------ -------------- stock7 (For rules of attribution, see section 267(c) .) . 0 YesEl 0
Date incorporated No

"I'll
----------- __ -------- . . . . . . . . . . . . . . it 'Yes,- attach a schedule showing: (a) name, address, and 1 Interest . . . . . . . .

Your books and records are maintained by: identifying number ; and (b) percentage owned ,
Name --------------- 0------------------- H Have you tied a US . income tax return for the 1%

Addh!,~ ------------------------------ _----------_------- preceding tax year? . . . I . . I . 0 Yes 0
No 2 Dividends . . . . . . . . .

. 2)

. . . . . I ------------------------ ---------------------------- I It you had an agent in the U .S .at anytime duringthatax year, enter ro

0
. . . . . . . . --------------- ------------------E Were you . at any time durin the tax year, engaged in a K nd of agent

M

trade or business in the U .S.? . . . . . . . 0 Yes El No Name
--------------------------------------------------- 3

Rents . . . . . . . . . . . .

F Did you . at any time during the tax year, have a Address
-------------------------------------- -----------

permanent establishment in the U .S. for purposes of
- ------------------------------------------------

di-sis

applying section 894(b) and any applicable tax treaty J Are you a foreign personal holding company? (Se e
between the U .S . and a foreign country? . . . . . . El Yes ON . section 552 for definition .) . . . . . . 0 Yes El

No 4 Royalties . . . . . . . . . . .

If "Yes," enter name of foreign country If "Yes," has Form 5471 been filed? (Sec. 6035) El Yes 0 No
K Are you a ptirsonal holding company? (See section

(A

G (1) Old you at the end of the tax year own . directly or
indirectly, 50% or more of the voting stock of a U .S,

542 for definition ) . . . . . . . . . . El Yes 0 No 5 Annuities . . . . . . . . . . .

corpcration? (For rules of attribution, see section 267(c) .) . LJ Yes ONO L Are you a controlled foreign corporation? (See 6 Gains from disposal of timber, coal, o r

If "Yes," attach a schedule showing: (a) name, address, and identifying section
957 for definition .) . . . . 0 Yes 0 No domestic iron ore with a retained cc

hurnicer of such U .S corporation; (b) percentage Owned ; and (c) taxable M Are you a personal service corporation7 (See Temporary economic interest (attach supportin
g

income or (loss) before NOL and special deductions of such U .S . section 1 .1,11-11rdrdefinit,on) El Yes 0 No schedule) . ~ . . . . . . . . . .

axyee ending with or within your tax year . nal inficimation is required a tcorporation for the I No= 5 .

Computation of Tax Due or Overpayment 7 Gains from sale or exchange of patents,
copyrights, etc . . . . . . . . . .

1 Tax from Section I (line 11, page 2) . . . . . . . . . . . . . . . . . . . . . . . . . 1

2 Tax from Section 11 (line 9, Schedule J, page 4) . . . . . . . . . . . . . . 2
0

%

3 Tax from Section III (add line 6, Part 1, page 5 and line 4, Part 11, page 5) 3 8 Fiduciary distributions (attach supporting

4 Personal holding company tax (attach Schedule PH (Form 1120)) 4 schedule) . . . . . . . . . . .

5 Total tax-Add lines I through 4 . . . . . . . . . . .
. 5 9 Gloss transportation income (se e

6 Payments: instructions) . . . . . . . . . . 4 03

a 19118 overpayment credited to 1989. -0

Is 19139 estimated tax payments §6: 1 0 .

c less 1989 refund applied for on Form 4466 1 6c If 10 Other fixed or determinable annual o rBill W 6d
periodic gains, profits, and income . . .

e Tax deposited with Form 7004 . . . . . . . . . . . 6.

I Cf :dit :rom regulated investment companies (attach Form 2439) 6f
61rg C, dit or Federal tax on fuels (attach Form 4 136) . . .

. . . . . . . . . . 1-1 ----------------------------
h U .S . income tax paid or withheld at source (add line 12 . page 2, and amounts

from Forms 8288-A and 8805 (attach Forms 8288 A and 8805)) . . h

I Total payment-Add lines 6d through Sit . . . . . . . . . . . . . 1 .6h. . . . . . . . . 6i ----_--_------------- ---------

7 Enter any penalty for underp-yment of estimated tax-Cherkil, 0 if Form 2220 is attached . . . . . 7

8 Tait due-It the total of lines 5 and 7 is larger than line 6i, enter amount owed 8 . . . . I --------------------_-_- I ---------

9 Overpayment-if line 6i is la.ger than the total of lines 5 and 7. enter amount overpaid . . . . 9 U)
10 Enter amount of line 9 you want: Credited to 1990 esti isteritarill, I Refunded ll~ 1 0

U,de Penalties Or derixiq I dert,ne that I In- examined th-enu- inchrom, x-Pany,,,,heduI1$ Old statement, and to the cest Of ly k-Ildg, 110
Please W.ef'Ms true. co-t,

~d complete. Declaration of prepare, (other than ta .paye,),s tox,ed on h,nfO-1r,n or _Ch pe"e, has any kno-ge . . . . . . . . . . . . . . . ---------------------_---
Sign

IHere 11i Signature of officer Date Inle

Paid 'e
.s )ate 0 Prepane,~s sm"17"'

its no
11 Total-Enter here and on line 1, page 1 . . .

Preparer's
Frin'snanxi y 12 Total-Enter here and include on line 6h, page 1 . . . .Use Only you-I self emplo .0 ZIPtoderdedrinetis

For Paperwork Reduction Act Notice. see page I of the Instructions. Form 1120F o989)



Foim 1 120F (1989) Pige 3 Form1120F(1989) P,,ge 4

SECTION 11 ~contiiSECTION [I .-Income Effectively Connected With the Conduct of a Trade or Business in the U .S .-See Instructions IRM T.T.11111111111 =ds and-Special Deductions (see instructions)
IMPORTANT-Fill in all applicable lines and schedules, If you need more space, see General InstructionFT (A)

~eo (b)la Gross receiptsoir sales I I to Len returns and allowances I I c Bal 10- Ic I Dividends from less-than-20%-owned domestic corporations that ar e
2 Cost of goods sold and/or operations (Schedule A, line 7) . . . . . . . . . . . . 2 subject to the 70% deduction (other than debt-financed stock) . . .

. -

70
3 Gross profit (subtract line 2 from line 1c) . . . . . . . . . . . . . . . . . . . 3 2 Dividends from 20%-or-more-owned domestic corporations that ar e
4 Dividends (Schedule C, line 14) . . . . . . . . . . . . . . . . . . . . . 4 subject to the 80% deduction (other than debt-financed stock) . . . . 80

E 5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 3 Dividends on debt-financed stockof domestic and foreign corporations (section 246A )
. . . . . . . . . . 60 6 Gross rents . . . . . . . . . . . . . . . . . . 4 Dividends on certain preferred stock of less-than-20% owned public utilities 41 .176

7 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . 7 5 Dividends on certain preferred stock of 20%-or-more-owned public utildies 47 .059
8 Capital gain net income (attach Schedule D (Form 1 120)) . . . . . . . . . . . . . 8 6 Dividends from less-than-20% .owned foreign corporations that are subject
9 Net gain or (loss) from line 18, Part 11, Form 4797 (attach Form 4797) . . . . . . . . . 9 to the 70% deduction . . . . . . . . . . . . . . . . . . 70

M10 Other income (see instructions-attach schedule) . . . . . . . . . . . . . . . 10 7 Dividends from 20%-or-more-owned foreign corporations that are subject 011 Total income-Add lines 3 through 10 and enter here . . . . . . . . . . . . . I I to the 80% deduction . . . . . . . . . . . 80
012 Compensation of officers (Schedule E, line 4). Deduct only amounts connected with a U .S .business 12 it ti n8 Total -Add lines 1 through 7 . See instructions for lim a o

0 13a Salaries and wages I lo Less jobs credit I c Bal 10- 1
'c M

1 9 Other dividends from foreign corporations not included on lines 3, 6, and 7.
911414 Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 Foreign dividend grow-up (section 78) . . . . . . . . . .

15 Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 11 IC DISC and former DISC dividends not included on tines 1, 2, or 3 (section 246(d))
c 16 Rents . . . . . . . . . . . . . . . . . . . . . . . 16 12 Other dividends . . . . . . . . . . . . .

.17 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 13 Deduction for dividends paid on certain preferred stock of a Public Utility
18 Interest . . . . . . . . . . . . . . . . . . . . . . . 18 14 Total dividends-Add lines 1 through 12 . Enter here and on lin e
19 Contributions (see instructions for 10% limitation) . . . . . . . . . . . I . . ..... 19 15 Total deductions-Add lines 8 and 13 . Enter here and

on line
3
.

E
20 Depreciation (attach Form 4562) . . . . . . . . . . .

0
tion of Officers (See instructions for line 12, page 3 . )

6 21 Less depreciation claimed an Schedule A and elsewhere on return . ~2. Complete Schedule E only it your total receipts (h ne Ia ol us It nes 4 through 10 of Section 11, page 3) a re $500, 000 or more.
c 22 Balance (subtract line 21 from line 20) . . . . . . . . . . . . . . 22 calsecu,,t (c) Percent of Percent of copolatlon

(a) N- ofofficer (b)So y 't,
o-ed

23 0 c= (d) C,m,,a (0 Prefer-

cl) Am rt of
23 Depletion . . . . . . . . . . . . . . number 'me om-t-

Z% A-emsing . . . . . . . . . . . . . . . . . . . . . . . . 24 0025
Pension, plofit-sharing, etc ., plans . . . . . . . . . . . . . . . . . . . . . 25 %

26 Employee benefit programs . . . . . . . . . . . . . . . . . . . . 26 z A x
27 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . 27 % A %
28 Total deductions-Add lines 12 through 27 and enter here . . . . . . . . . . . 28 % % Jr

Aiin29 Taxable income befc, e net operating loss deduction and special deductions (subtract line 28 from line11) 29 % I
030 Less : a Net operating loss deduction . . .

_. b Special deductions (Schedule C, line 15~ 30c 2 Total compensationof officers . . . . . . . . . . . . . . .
31 Taxable income or (loss)- Line 29 less line 30c . . . . . . . . . . . . . . .

. . . . .
31 3 Less : Compensation of officers claimed on Schedule A and elsewhere on this return .

4 Comqensation lz q!ficeEs deducted on line 12, page 3 . . . . . . . . .Cost of Goods Sold and/or Operations (see instructions) Tf-
2,71,11111-IFIMPS

a
m putation (see instructions)

I Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . 1 1 Check ifyou are a memberofa controlled group (see sections 1561 and 1563) . . . . . No. El z
2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 2 If the box on line 1 is checked: CL
3 Cost of labor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 a Enter your share of the $50 .000 and $25,000 taxable income bracket amounts (in that order):
4a Additional section 263A costs (see instructions-attach schedule) . . . . I . . . 4a N I$ 1 _J (it)1 $ 1 _J

b Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . 4b Is Enter your share of the additional 5% tax (not to exceed $11,750) 1$
5 Total-Add lines 1 through 41b . . . . . . . . . . . . . . . . . . . . . . . . 5 3 Income tax (see instructions to figure the tax) . Check this box if the corporation is a qualified pers na1111111111I
6 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . 6 service corporation (see instructions) I~ 0 . . . . . . . . . . . . . . . . . . 3
7 Cost of goods sold and/or operations-Subtract line 6 from line 5. Enter here and on line 2, Section 11 . 7 4a Foreign tax credit (attach Form 1118) . . . . . . . . . . . 4 a
8a Check all methods used for valuing closing inventory : b Credit for fuel produced from a nonco-entional source (see instructions) 41)

N El cost c Orphan drug credit (attach Form 6765) . . . . . . . 4c
00 D Lower of cost or market as described in Regulations section 1 .471-4 (see instructions) d General business credit . Enter here and check which forms are attached 4d
60 El Writedown of "subnormal" goods as described in Regulations section 1 .471-2(c) (see instructions) 11 Form 3800 L1 Form 3468 Form 5884
(iv) E:1 Other (Specify method used and attach explanation .) fl~ . . . . . . . . . . _ . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . Form 6478 Form 6765 011 W"11 1111111F .,r . 8-6

b Check if the LlrO inventory method was adopted this tax year for any goods . . . . . . . . . . . . . . . . . e Credit for prior year minimum tax (attach Form 8801) . . . . . . 4e
If checked, attach Form 970. 5 Total-Add lines 4a through 4e . . . . . . . . . . . . . . . . . . . . . . .

c If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing 6 Subtract line 5 from line 3 . . . . . . . . . . . . . . . . . . . . . . .
inventory computed under LIFO . . . . . . . . . . . . . . . I . . . . . . . 1 8c 7 Recapture taxes . Check if from : D Form 4255 El For . 8611 . . . . . 7

d Do the rules of section 263A (with respect to property produced or acquired for resale) apply to the 8ba Alternative minimum tax (attach Form 4626) . . . . . . 8a
corporation? El Yes E]No Environmental tax (attach Form 4626) . . . . . . . . . . . . . . . 8b

e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? E]Yes El No
9 Total tax under section 882(a)-Add lines 6 through 8b . Enter here and on line 2 . 1 9

If "Yes," attach explanation.

01



P., 5 F- 1 120F (1989) P .g, 6

Fo- 1120F (1989) Additional schedules to be comp ted with respect to Section 11 or Sectill n III (see instructions )

SECTION III .- Branch Profits Tax and Tax on Excess Interest

Part 1--Computation of Branch Profits Tax ~Balance, Sh
:ets lle&M.g of ye ., E.d of W y.. .

I Enter the amount from line 29, Section I I on page 3 . . . . . . . . . . . . . . .
. ASSETS 0)

uo 10 (d)

I Cash . . . . . . . . . . .

2 Adjustments to arrive at effectively connected earnings and profits . See instructions for types of 2a Trade notes and accounts n eivable . .
adjustments as well as exceptions for certain types of income included in effectively connected b Less allowance for bad debts . . . .
taxable income but not taken into account when computing effectively connected earnings and 3 Inventories . . . . . . . . . .
profits, and the treatment of deductions apportioned to such income . Attach a schedule showing th e

nature and amount of these adjustments . . . . . . . . . . . . . . . . . .
4 U .S . government obligations . . . .

3 Effectively connected earnings and profits . Combine line 1 and line 2. (If you are a foreign insurance company,
5 Tax-exempt securities (see instructions) .

see the regulations under section 884 for a special rule for the computation of effectively connected earnings and
6 Other current assets (attach schedule )

profits. If the special rule applies. attach a supporting schedule showing such computation .) . -3
7 Loans to stockholders

0

8 Mortgage and real estate loans . . . 0

4a Enter U .S. net equity at the end of the current tax year . (See instructions for definition of U .S . ne t

equity .) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9
Other investments (aftach schedule) .

b Enter U .S . net equity at the end of the prior tax year . . . . . . . . . .
10a Buildings and other fixed depreciable asse s

b Less accumulated depreciation
0

c Increase in U .S. net equity . If line 4a is greater than or equal to line 4b, subtract line 41h, from line 4a .
*4

Enter the result here and skip to line 4e . . . . . . . . . . . .
. . . .

.Ac
11a Depletable assets . . . . . . . . 0)

of Decrease in U .S. net equity, If line 4b is greater than line 4a, subtract line 4a from line 4b and enter
b Less accumulated depletion

result here . . . I . . . . . . . . . . . . . . . . . . I . . I .
12 Land (net of any amortization . . . .

e Non-previously taxed accumulated effectively connected earnings and profits
. Enter excess, if any, 13a Intangible assets (amortizable only) M

of effectively connected earnings and profits for earlier tax years beginning after 1986 over any
b Less accumulated amortization M

dividend equivalent amounts for those tax ye rs . . . . . . . . . . . . I . . . . 4e 14 Other assets (attach schedule) . . .
15 Totalassets . . . . . . . . . .

5 Dividend equivalent amount. If an amount is entered on line 4c, subtract that amount from line 3

and enter the result here. Enter zero if the result is equal to or less than zero . If no increase is
LIABILITIES AND STOCKHOLDERS' EQUITY

entered on line4c, addthe lesserof line4d or line4eto Iine3 and entertotal here
5 16 Accounts payable . . . . . . . .

17 Mtges ., notes, bonds payable in less than I year

6 Branch profits tax . Multiply the amount on line 5 by 30% (or lower treaty rate if the corporation is a 18 Other current liabilities (attach schedule)

qualified resident or otherwise qualifies for treaty benefits) . Enter here and include on line 3, page 1. 19 Loans from stockholders . . . . .

See instructions for : the requirements for qualification for treaty benefits ; the definition of qualified

resident ; and special rules for foreign corporations that have completely terminated their U .S .
trade 20 hittles., notes, bonds payable in I year or more

GO

o( business during the tax year . If treaty benefits apply, attach a statement explaining why the 21 Other liabilities (aftach schedule)
. . .

22 Capital stock: a Preferred stock . . .
corporation is a qualified resident or otherwise qualifies for treaty benefits and describe the benefit s

that apply . Also complete Item R below . . . . . . . . . . . . . - ' 6 b
Common stock . . .

Note: See the instructions for a description of 'additional schedules (relating to the calculation of the branch
23 Paid-in or capital surplus . . . . .

profits tax) that must be attached to Form I 120F. "
24 Retained earnings-Appropriated (attach schedule)

Part II-Computation of Tax on Excess Interest
25 Retained earnings-Unappropriated .

1 Enter the amount of interest allowable as a deduction under Regulations section 1 .882-5 (line18, 26
Less,cost of treasury stock

Section 11 on page 3) . . . . . . . . . . . . . . . . . . . . . . . . . .
. 27 Tote liabilities and stockholders' equity .

2 Enter the amount of interest paid by the foreign corporation's U .S . trade or business (other
LEE== Reconciliation of Income per Books With Income per Return (You are not required to complete this

than nondeductible interest) . (See instructions for the definition of interest paid by the
schedule if your total assets (line 15, column (d), above) are less than $25,000 .)

corporation's U .S. trade or business .) If the foreign corporation elects to apply the alternative
I Net income per books . . . 7 Income recorded on books this yea r

definition of interest paid in Notice 89-80, 1989-30 I .R .B. 10, check this be . . . . 111- 2 2 Federal income tax . . . . . . . not included on this return (itemize): CL

3a Excess interest. Subtract line 2 from line 1 . Enter zero if the result is equal to or less than zero . . 3a 3 Excess of capital losses over capital gains a Tax-exempt interest . . $ . . . . . . . . . . .

b If the foreign corporation is a bank and has checked the box on line 2, enter the amount of excess 4 Income subject to tax not recorded on
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

interest treated as interest on deposits . Otherwise, enter zero . . . . . . . . . . . . . 3b books this year (itemize) : . . . . . . . . . . . . . . . . . . . 11 . . . . . . . . . . . . . . . . . . - . . . . . . . .

c Subtract line 3b from line 3a . . . . . . . . . . . . . . . . . . . . . . . . 3c . . . . . . . . . . . . . . I ---------------_----- 8 Deductionson this return notcharge d

5 Expenses recorded on books this year not against book incomethisyear (itemize) :
4 Tax on excess interest . Multiply line 3c by 30%or lower treaty rate (if corporation is a qualified C

resident or otherwise qualifies for treaty benefits). Enter here and include on line 3, page 1 . (if
deducted on this return (itemize): a Depreciation $ . . . . . . . . . . .

treaty rateapplies, attach a statement explaining why the corporation isa qualified resident or a Depreciation
. . . $ . . . . . . . . . . . . .. b Contributions carryover $ _ . . . . . . . . .

otherwise qualifies for treaty benefits .) Also complete Item R below . . . 4

b
Contributions carryover $ . . . . . .

.
. . . . . . . - . . . . . . . . . . . . . . _ . . . . . .. 0

Additional Information Required (continued from page 1) R Are you taking a positon on this return that any c Travel and entertainment $ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

N Business description (see last page of instructions)
: Internal Revenue law s overruled or otherwise --------- ------------------------ 9 Total j,1,iocs 7 and 8 . . . . . .

(I I Business activity code number 10 . . . . . . . . . . . . . . . . . . . . . . .
modified by a treaty between the U .S . and a 6 Total of lines I ~th,.04;5 . . . . 0 Income ne29, page 3)-line6 lesslin 9

(2) Business activity 111~ -----------------------------------
foreign country? (See instructions .) . . . El Yes El No

in

of
Unappropriated Retained Earnings per Books (line 25 above) (You are not required to

(3) Product or service10 It
"Yes," enter the treaty country- . . ------------- and article(s) . . . _ . . . . complete this schedule if your total assets (line 15, column (d), above) are less than $25,000 .)

0
During the tax year was any part of your accounting/ Also attach a statement describing each treaty-based position taken . I Balance at beginning of year . . . . 5 Distributions: a Cash . . . .

tax records maintained on a computerized system? . . El Yes El No S Are you claiming a reduction in, or exemption 2 Net income per books
. . . . . . b Stock . . . . .

P Check method of accounting: (1) El Cash (2)E1 Accrual from, the branch profits tax due to a complete . .. c Property

(3) El Other (specify) 10 ---------------
ternnomalion of all U .S .

trades or businesses, the Other increases (itemize): . . . . . . . . _

. . . . . . . . . . . . . . . . tax-free liquidation or reorganization of a
. . . . . . ------- . . . . . . .. . . . . . . . _ ------- 6 Other decreases (itemize):

Q Enter amount of tax-exempt inl;est received or accrued during foreign corporation, or the tax-free . . . . . . . . . . . . I ----- ___ ------------- . . . . . . . . . - . . . . . . . . . . . . . . . . . .

the tax year (see instructions) incorporation of a U.S . trade or business? El Yes F-1 No --------------- . . . . . . . . . . . . . -- - 7 Total of lines 5 and 6 . . . . . .

4 Total of lines 1, 2, and 3 . . . . . . 8 Balance at end of year (line 4 less line 7)
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I. It would enter "$27,000' (gross sales corporation's address has changed from the while the obligation was held by the foreign scheduled transportation (or, in the caseof a Elects to treat real property income as taxes, and depreciation on the proper lines
price for the property of $50,000 minus its last time Form 1 120F was filed, check the corporation, unless the amount was taken income from the leasing of a vessel or effectively connected income (see General for deductions .
basis in the property of $20.000 and its box at the top of page I into account on a payment. aircraft, is attributable to a fixed place of Instruction G2c); Line 8. Capital gain not Income.-Every
costs of sale of $3 .000) in column (0 ; Item M . Personal service corporation- 4 . On a payment received on an DID business in the U .S.). For more information, 0 Was created or organized and is carrying sale or exchange of a capital asset must be
g. It would then carry the $27,000 gain to The term *personal service corporation* obligation, the amount of DID accruing see section 887 . on a banking business in a U.S . possession, reported in detail on Schedule 0 (Form
line 8 . page 3 . Form 11 20F. means a corporation whose principal while the obligation was held try the foreign Enter the foreign corporation's U .S. and receives interest on U.S . obligations (in 11 20). Capital Gains and Losses . even

See Temporary Regulations section activity during the testing period for the tax corporation, tothe extent such 010 was not source grosstransportation income bro line Which case, the interest is treated as though no gain or Ion is indicated . For

1 .897-5T for the applicability of section year is the performance of personal services previously taken into account and to the 9, column (d) . Also, attach a statement to effectively connected income) ; or purposes of computing the adjustments to

lu F1 is the vessels . Has gain or loss from disposition of the accumulated earnings tax under section897 to reorganizations and lit idations. that are substantially performed by extent that the tax imposed o theOlDdoes Form 1 120F showing the dat a

If
the corporation had income tax employee-owners who own more than 10% not exceed the payment received Iess the or aircraft entered or left the US~ and the interest in U .S. real property (see General 535(bX6), foreign corporations must only

of the fair market value of the corporation's tax imposed an any interest included In the amount of gross income for each tripr Instruction 132d) . include capital gains and losses that are
ou effectively connected with a trade orwithheld on Form 8288-A.

Statement of tstanding stock as of the last day of the payment received. This rule applies to Section II
.-Income Effectively Income business in the U .S .Withholding on Dispositions by Foreign testing period for the tax year. payments received with respect to OID

Connected With the Conduct of aPersons of U .S .
Real Property Interests The testing period for a tax year is the tax obligations issued after March 31, 1972 .. Line I Una 9. Net pin or (loss) .-Enter the net 0

include the amount withheld as part of ime Trade or Business In theU .S. Enter gross income that is effectively gain or (Ion) from line 18, Part 0, For . 0
6h, page 1 . year preceding such tax year, except for a Certain DID is not taxable for DI D

new corporation . The testing period for a obligations issued after July 18 . 1984. See Foreign corporations engaged in a trade or connected with the conduct of a trade or 4797, Sales of Business Property .
3 . Other Special Rules new corporation (one in its first tax year) is section 8811c) for more details . business in theU.S . are taxed at regular business in the U.S . except those income Una 10. Other lncome.-Enter any other
a. Basis of Property and Inventory Costs the period beginning on the first day of its For rules that apply to other DID corporate rates on all of the following items that must be reported on lines 4 taxable income not listed above, and explain 0
for Property Imported by a Related first tax year and ending on the earlier of obligations, see Publication 515 .

income: through 10. For reporting advance its nature on an attached schedule.
Person the last day of its first tax year or the last

5 . Gains from the sale or exchange of
1 . Income, gain, or loss from U .S . sources payments, see Regulations section 1 .451-5 . Examples of other income are an y

If property is imported into the U .S. by a day of the calendar year in which the first derived in the conduct of the trade or To report income from long-term contracts. adjustment under section 481(a) required 0-0patents, copyrights. and other intangible business
. see section 460. to be included in income during the currentrelated person in a transaction and the tax year began . property to the extent such gains are from 0 M

property has a customs value, the basis or Activities of the taxpayer that are treated payments that are contingent on the 2 . The types of foreign source income Generally, the installment method taxyear due toa change in a method I
inventory cost to the importer cannot , as the performance of personal services are productivity, use, or disposition of the described in sections 864(cX4XB) and (C) cannot be used for dealer dispositions of accounting ; recoveries of bad debts

limited to activities of the taxpayer that subject to the exceptions described in property. See section 453(l) for details and deducted in prior years under the specific Mexceed the customs value . For more property or interest sold or exchanged.
Minformation. see section 1059A . involve the performance of services in the section 864(cX4)(D). exceptions. For dealer dispositions of charge-off method ; the amount of credit for

b . Income of Foreign Governments and fields of health, Ia ., engineering
. For mom information, see section 881(a) .

3. The types of U .S. source income listed property before March 1, 1986, ' * alcohol used as fuel (determined without
International Organizations architecture, accounting, actuarial science, Note: A corporation created or orgamized in in the specific instructions for Section I or disp&itions of prdperty used or produced regard to the limitation based on tax) that
Income of foreign governme performing arts, or consulting (as such Guam, American Samoa, the Northern gain or loss from U .S. sources from the sale in the trade or business of farming, and was entered on Form 6478, Credit for

rits and fields are defined in Temporary Regulations Mariana Islands, or Me Virgin Islands will or exchange of capital assets- to the certain dispositions of timeshares and Aicohol Used as Fuel; and refunds of taxes
international organizations froyn the section 1 .448-lT). not be treated as a foreign corporation (far extent one or both of the following tests are residential lots reported under the deducted in prior years to the extent they
following sources are genera

11
not subject purposes ofiArtermoinoing whether its income installment method, enter on fine I the reduced income subject to tax in the year

to taxation : (1) investments Personal services ar met:on the U .S. in e substantially is taxable undersection,681(a)) ifit meets
a. Asset-use test.-The incoon gross profit on collections from installment deducted (see section 111). Do not offset

stocks, bonds, or other domestic securities performed by employee-owners if more
the ruies ofsection 881(b). loss is derived from assets used e, gain, or sales and carry the samearriount to fine 3 . current year taxes with tax refunds.

owned bysuch foreign goverment or than 20% of the corporation's in, Or hel d
international organization ; (2) interest on compensation cost for the testing period Una 9 Gross Transportation Tax.-A tax for use in, the conduct of the U . S. trade or Attach a schedule showing the following If 'other income" consists of only on e

deposits in banks in the U .S . of monies attributable to the performance of personal of 4% is imposed on a foreign corporation's business ; or for the current year and the 3 preceding item, describe 4 in parentheses on line 10. Go
or.sbelonging to such fomign government or services is attributable to personal services "U.S . source gross transportation income" (0

performed by employee-owners, for the tax year. Generally, the term 'U .S. b
. Business-activities test.-The years: a. gross sales, b. cost oflDods sold

. Deductions
international organization ; or (3) financial activities of the trade or business conducted ' gross Profits, d 3 gross

instruments held (by a foreign government) A
person is considered to be an em source gross transportation income" means in the U .S. ivrere a material factor in the profits to gross sales, a. amount collected, In computing the taxable income of a

ployee- any gross income that is 'transportation realization of the inco and f. gross profiton amount collected' For foreign corporation engaged in a trade or 0
in the execution of governmental financial owner if the person is an employee of the income" (defined below) to the extent such me . gain, or loss

. sales of tioneshigres and residential i~ii : business in the U.S ., deductions are
or monetary policy . However, the types of corporation on any day of the testing period income is treated as from sources in the Note : Ifneither the asset-use test nor the . reported under the installment method, allowed only to the extent they are .

Inincome described in section 892(aX2) that and the person owns any outstanding stock business-activities test is met, the in connected with income that is effectivel y
of the corporation on any day of the testing

U .S. (as explained below): However, the
come is

by the interest payable under section connected with the conduct of a trade
o f

are "received" directly or indirectly from term U.S . source gross transportation to be reported in Section I (and as such, no
the corporatiort's income tax is increased

0
commercial activities are subject to tax . period. Stock ownership is determined under deductions are allowed spinst it). If either
(They are also subject to Withholding.) the attribution rules of section 318

(exce income does not include income that is 453(IX3) .To report this addition to the tax, business in the U.S. Charitable

that "any* is substituted for "50%"
in secPttion effectively connected with the conduct of a test I; met the income is to be reported in we the instructions for line 3, Schedule J. contributions, however, maybe deducted

H . Filing Requirements of
Foreign 318(aX2XC))

. trade or business in the
I U

.S. (as explained Section 11, not ofallowable deductions.
Accrual basis taxpayers need not accrue whether or not they are so connected. See

,glations sectio nPersonal Holding Companies and below) . For more information, see section certain amounts to be received from the section 882(c) and Re U)
Personal Holding Companies For more information, we Temporary "Transportation income" is any . income 864(cX2) and Regulations section 1 .864

. performance of services which . on the basis 1 .882-4(c) for more in mation .
Regulations section 1 .44 1 AT . 4(c), and the examples therein .

If the corporation is a "foreign personal derived from. or in connection with : (a) the
k in a DISC or

of their experience, will not be collected Apportionment of Expenses
holding company- (as defined in section Section I.-Certain Gains, Profits, use (or hiring or leasing for use) of a vessel Gains on disposition of sto" (section 448(dXS)). This provision does not Expenses that are directly related to a class CL
552), Regulations section 1 .551-4 requires and Income From U .S. Sources That or aircraft, or (b) the performance of former DISC and distributions from abpoli

llooitdooannytoothaunt
wif inferiffstthiesme;qsualreld to i

certain shareholders of the corporation to Are NOT Effectively Connected With services directly related to the use of a accumulated DISC income, Including of gross ncome (including tax-exempt

attach a statement to their returns (i .e ., the the Conduct of a Trade or Business in vessel or aircraft
. For purposes of the deemed distributions, are treated! as income) must be allocated to that class of

shareholders' personal returns) containing preceding sentence, the term 'vessel or cleriyed from a trade or business conducted perafty for failure to timely pay such gross income
. Expenses . not directly related

the U .S . through a permanent establishment in the amount '
Corporations to which this to a class of gross income. should be

the information required by section 55 I(c) . aircraft", Includes any container usedAn provision appli" should attach a schedule allocated to all classes of income on the
Include in Section I the following types of

Furthermore, section 6035 (and the U S source gross income (i.e
., no connection with a vessel or aircraft . U.S. showl total gross receipts, amount not basis of gross income in each class of

regulations thereunder) requires certain utions are allowed), but only to the Generally, 50% of all transportation A foreign corporation not iml
ged

ine accrual as a result of the application of income to totaI gross income, or other ratio _q
officers, directors, and shareholders of a ded income that is attributable to transportation trade or business in the U .S

. w
. not

report section 448(dX5), and the net am that clearly relates to the classes of income .
extent such income received is not rot

foreign personal holding company to file that either begins or ends in the U .S . is income in Section 11 unless it: accrued. The neft amount should boeuenhated
Schedule N

(Form 5471) and the effectively connected with the conduct of
a treated as from ON U S a Has current year income or pin that is on line Ia . For more Information Attach a schedule to Form 1 120F 0

trade or business in the U.S . (see the first
a ' * andappropriate schedules of Form 5471 (see However, see ="86T(c1X2XB) for a attributable to a sale or exchange of guidelines on this 'non-accrual experience showing classes of nc e and

Instructions for Form 5471 for additional "note" under the specific instructions for special rule for personal service income . property or the performancerof saroices (or met expenses directly f1=b`1e toorrach class of
Section 11):

hod,- see Temporary Regulation s
information). Transportation income of the corporation any other transaction) In any other tax year sUecti

w2 C1
.*4s4t8*-f2

pT . odsiold and/or sghmosws ltnhcocmoem.pFuotrateixopneonfstehsetheaxtpearnesentoot

0

If the corporation is a "personal holding
1 .

Interest (other than original issue will not be treated as income that Is anffdecthiatelwocuoindnheact"odbeweitmhitnt
eveoffoopnduct of a perations.'-See instructions for directly

:Ilo6pble to a class of gross income,

(Acompany' (as defined in secti discount (OID) as defined in section 1273), effectively connected with the conduct of a trade or business in the U .S. in such other Schedule A.
each class of gross Income .on 542) but dividends, rents . royalties, salaries. wages, trade or business in the U .S. unless

: (a) the Limitations on Deductionsnot a foreign personal holding company, it premiums, annuities, compensation, and corporation has a fixed place or business In tax year (see General Instruction 112a); Una 4. Dividends.-See instructions for
1. Section 263A Uniform Capitalization

must file Schedule PH (Form 1 120) with other fixed or determinable annual or a Has current year income pr gin from theForm 1 120F and must report the personal the U S . involved in the earming of Schedule C.
Rules.-The uniform capitalization rules ofperiodic gains. prolits, and income

'
Certain transportation income, and (b) substantially disposition of property that he ceased to Line

5. Interest.-Enter taxable interestholding company tax on line 4, page 1,
portfolio interest is not taxable for be used or held for use in connection With section 263A require corporations toForm 11 20F . See section 542 and 4 See 'If of the corporation's U .S . source gross the conduct

of a trade or businelis in the on U .S. obligaltions and loans, notes. capitalize or include in inventory certainobligations issued after July'18, 198
transportation Income (determined without mortgages, bonds, bank deposits, corporate costs incurred in connection with theSchedule PH (Form 1 120) for details. section 88 l(c) for more details

. pord to the rule that such Income does U.S. within the 10-year before suc h
rel uld have bonds, tax refunds, etc .Specific Instructions 2. Gains described In section 631(b)'or not'include income that is effectively disposition of prc I I

wou'

production of real and personal tangible
Address-Enter the location of the books (c), relating to disposal of timber, coal, or connected with the conduct Of 8 U .S. trade been Income effeitivily cohn ith the Do not offset interest expense against property held in inventory or held for sale in

domestic iron ore with a retained economic conduct of a trade of business,~jnn% U .S. interest Income .w the ordinary course of business . Tangibleand records used in the preparation of the or business) Is attributable to regulairly immediately before such cessati6n (see
. Una 6. Gross rents.-Enter the gross . personal property produced by a taxpayerreturn . For foreign corporations engaged in interest

. General Instruction 132b) ; amount received for the rent of property~ includes a film, sound recording . video tape .a trade or business in the U .S
.
t his mll 3 . On a sale or exchange of an

DID Pop 5 Pop 6 Deduct expeniew such as repairs, interest, book . or similier property. The rules alsogenerally be a U.S . address . If the obligation , the amount of OID accruing

CA3
(0



apply to personal property (tangible and capitalized unless an election is made to Schedule E on page 4 if your total receipts Una IS.
.
Interest.-See section 882(c) and interest contributed, and describe the Form 5500-Complete this form for each

intangible) acquired for resale . Taxpayers amortize them over a period of 60 months. (Iihe la, plus lines 4 through 10, of page 3, Regulationa; section 1.882-5 for rules for conservation purpose furthered by the plan with 100 or more participants,
subject to these rules are required to See section 195 . Form 1120F) are $500,000 or more . Do linteres deductions allowed to foreign donation . Form S500.C/R.-Complete this form for
capitalize not only direct costs but an 6 . Passive activity limitations- not include compensation claimed . corporations. ' If a contribution carryover is included, each plan with fewer than 100 participants.
allocabic portion of most indirect costs elsewhere on the return, such as amounts Una 19 . Contributions .-Enter show the amount and how it was determined

. Form 5500EZ.-Complete this form for aLimitations on passive activity losses and .
luded in cost of goods sold and/or contributions or gifts actually paid within Special rule for contributions of certain one-participant plan .

(including taxes) that relate to the assets credits under section 469 apply to closely m c
produced or acquired for resale . Interest held corporations (defined below) and operations, elective Contributions to a the tax year to or for the use of charitable property . For a charitable contribution o f
expense pa id or i nc u rred d u ri ng the personal service corporations as defined in section 401(k) cash or deferred and governmential organizations described property, reduce the contribution by the Une

26. Employee benefit programs.-
production period must be capitalized and is Temporary Regulations section 1-"14T arrangement, or amounts contributed in section 170(c) and any unused sum of : Enter the amount of contributions to
governed by special rules. For more (see the instructions for Item M on page 5).

under a salary reduction SEP agreement . contributions carried over from pn
.
or years .

1. The ordinary income, short-term cp
arop

pitearl
:

Ims epw1ohyeeree boernlefit rpertougrra (mf ornotac ni apilmeadinformation, see Notice 88-99, 1988,2 C-B A corporation is a closely held corporation
I
Complete Schedule E, line 1, columns The total amount claimed may not exceed ty insurance, health, and welfare programs)

422. The uniform capitalization rules also gain that would have resulted if th e
for this purpose if at any time during the last (a) through (0, for all officers . The 10% of taxable income(line 31, were sold at its fair market value; aapply to the production of property half of the tax year more than 50% in value corporation determines who is an officer Section

11)
nd that am not an incidental part of a pension .

constructed or improved by a taxpayer for of its outstanding stock is owned, directly or under the laws where incorporated, computed without regard to the following : 2. For certain contributions, all of the profit-sharing, etc ., plan included on line 25 .
use in its trade or business or in an activity indirectly, by or for not more than 5 In a consolidated return, each member of

I Any deduction for contributions
; long-term capitalgain that would have 0

engdged in for profit, 2
: The special deductions on line 30b; Una 27 Other deductions.-Attach a

individuals, and the corporation is not a an affiliated group must furnish this 3. Deductions allowed under secttions 249 resulted
If the property were sold at its fair 0

Section 263A does not apply to personal personal service corporation, Certain information .
- . market value

. separate, sheetilisting all allowable

property acquired for resale if the organizations are treated as individuals for and
290; did ucti( Its tha are not deductibl e

taxpayer's annual a%ierage gross receipts Line
13. Salaries and wages.-Enter on 4. Any net operating loss carryback to the The reduction for the long-terrin capital elsewhere on Form I 120F. M

purposes of this test . (See section line 13a the amount of total salaries and tax yea
.
r under section 172 ; and gain applies to:

ar $10,000,000 or less. It does not apply 542(aX2)
.) For rules of determining stock Include on this line the deduction taken 0

to timber or to most property produced wages paid or incurred for the tax year~Do 5. Any capital loss carrybrick to the tax year 2. Contributions of tangible personal for amortization of pollution contio l
ownership, see section 544 (is modified by not include salaries and wages deductible under section 1212(aXl) . property for use by an exempt organization facilities organization expenses, etc . See

under a long-term contract. Special rules section 465(a)(3)) . elsewhere on the return, such as amounts Charflablecoilithributions over the 10% for a purpose or function unrelated to the Form 4562 . ~ P*
apply for farmers . The rules do not apply to There are two kinds of passive activities : included in cost of goods sold and/or limitation may not be deducted for the tax basis for its exemption, and A corporation may deduct dividends i tproperty which is produced for use by the trade or business activities in which the operations, Active contributions to a year but may be carried over to the next 5 2. Contributions of any property (except
taxpayer if substantial construction has corporation did not materially participate section 401(k) cash or deferred tax years, stock for which market quotations are pays in cash on stock held

by an employee
Occurred before March 1 . 198& stock ownership plan . However, a deduction

for the tax year, and rental activities arrangement, or amounts contributed Taxable income is modified in order to readily available-see section 170(eX5)) to may only be taken if, according to the plan ,
In the case of inventory, some of the regardless of its participation. An activity is under a salary reduction SEP agreement. or for the use of certain private foundations. (D

indirect costs that must be capitalized are : a trade or business activity if the activity .
determine the amount of a net operating the dividends are :

adminis-.1ration expenses ; taxes
; Caution: Ifyou provided taxable fringe loss used in an intervening year (', .a . . , 0, See section 170(e) and Regulations sectio n

involves the conduct of a trade or business . .4 1 . Paid in rash directly to the plan
depreciation ; insurance; compensation paid (i a deductions from the activity w

benefits to your employees, such as to which a net operating loss is arried 1 170A .
ould be personal use ofa car, do not deductas participants ; or

to officers attributable to services ; rework ail ;o~able under section 162
if other not fully absorbed). For this purpose, For special rules for contributions of

labor ; arid contributions to pension, stock
wages the amount allocated for taxable income is computed by determining inventory and other property to certain 2. Paid to the plan, which distributes thern

limitations, such as the passive loss rules, depreciation and otherexpenses thatyou the net operating loss deduction for the year organizations, see section 170(e)(3) and in cash to the plan participants, no later
bonus, and certain profit-sharing, annuity, Or did not apply), or research or experimental claimed on lines 20and27 .' without regard to the not operating loss for Regulations section 1,170A-41A. than 90 days after the end of the plan year
deferred compensation plans. expenditures in the activity are deductible

The cDsts required to be capitalized under under section 174 (or would be ded ctible Enter on line 131b the amount of jobs the loss year or later year. See section Charitable contributions of
sclentifl in which the dividends are paid . See section _116

Is 404(k). For other deductions that may be
section 263A are not deductible until the if the corporation chose to deduct rather credit from Form 5884, Jobs Credit. 172(bX2). To the extent charitable property used for research . A corpo tion W
property to which the costs relate is sold, than capitalize them), and the activity is not Line 14

. Repairs-Enter the cost of contributions are used to reduce taxable (other than a personal holding company or a allowed, see section 404(kX2)(C) .
00

used. or otherwise disposed of by the a rental activity, Temporary Regulations incidental repairs not claimed elsewhere on income for this purpose and increase
a net service organization) can receive a larger Generally, a deduction may not be take n

corporation . as labor and supplies, operating loss carryover~ a contributions deduction for contributing scientific for the amount of any item or part thereof Ito
section 1 .469- IT(g)(3) defines material the return, such that carryover is not allowed

. See section property d for research to an institution allo .;able to a class of exempt income . See
Current deductions may be claimed for participation of corporations . do not add to the value of the property or

170(dX2XB) . of higheruseucation . See section 170(e). section 265(b) for exceptions .
research and experimental costs under Generally, losses from passive activities appreciably prolong its life: a

d

section 174, intangible drilling costs for oil Una 15. Bad debts
.-Enter the total debts Corporations on the accrual basis may Una 20. Depreclatlan.-Besides, Generally, the corporation can deduct

can be deducted only to the extent of elect to deduct contributions paid on or depreciation, include on line 20 the part of only 80% of the amount otherwis eand gas and geothermal property, mining income from passive activities. Passive that became worthless in whole orin part before the 15th day of the 3rd month after the cost (up to $10,ODO) that the . allowable for meals and entertainment In
and exploration and development costs activity credits generally are limited to the duringthe tax year . A small bank orthrift the end

of the tax year if the contribubons corporation elected to expense fot certain expenses paid or incurred in its trade or 0incurred in the conduct of a trade or tax attributable to net passive income . institution using the reserve method should are authorized by the board of directors recovery property placed in service during business . In addition, meals must not be _q
business in the U .S. Temporary Regulations Closely held corporations are allowed to attach a schedule showing how it arrived at during the tax year . Attach to the return a tax year 1989 . See the instructions for lavish or extravagant ; a bona fide businesssection 1 .263A-IT specifies other indirect increase: (i) the limitation on losses from the current year's provision

. declaration, signed by an officer, stating Form 4562, Depreciation and discussion must occur during, immediatelycosts that may be currently deducted and passive activities by the amount of net active Line 17. Taxes.-Enter taxes paid or that the resolution authorizing the, Amortization . before, or immediately after the meal; andthose that must be capitalized with respect income, and (ii) the limitation on passive accrued during the tax year, but do not contributions was adopted by the board of your employee must be present at the meal .to production or resale activities. For more activity credits bythe tax attributabi Line 23. Depletion .-See sections 613a to net include the following: directors during the tax year . Also attach a and 613A for percentage depletion rates See section 274(kX2) for exceptions . If theinformation, see Temporary Regulations active income . See Temporary Regulations
1 . Federal income taxes (except the copy of the resolution. corporation claims a deduction forsection 1 .263A-IT . section 1 .469- IT(g)(4) for the definition of environmental tax under section 59A); If a contribution is in property other than applicable to natural deposits

. Alw, see,
unallowable meals expenses, it may have t o

2. Transactions between related net active income. Phase-in rules apply to section 291 for the limitation on the CL
ore 2 . Foreign or U .S. possestion income taxes money and the total claimed deduction of all depletion deduction for iron ore and coal pay a penalty .

taxpayers.-Generally, an accrual basis certain passive activities acquired be
.f if a tax credit is claimed ; property contributed exceeds $500, (including lignite) . Additional limitations apply to deductionstaxpayer may only deduct business October 23 . 1986. For tax years beginning

expenses and interest owed to a related in 1989, 20% of the current year passive 3. Taxes not imposed on the corporation ; or corporations (otherthan closely held and a - Foreign intangible drilling costs and for gifts, skybox rentals, luxury water travel,
party in the year the payment is included in activity loss and credit from these activities 4 . Tawi, including state or~local sales personal service corporations) shall attach foreign exploration and development costs convention expenses, and entertainment
the income of the related party . See section is allowed . Generally, passive activity losses taxes, that are paid or incurred in schedule describing the kind of property must either be added to the corporation's tickets . See section 274 and Publication
267 for limitation on deductions for unpaid and credits that are not allowed in the contributed and the method VW i nconnection with an acquisition or determining its fair market'value basis for cost depletion purposes or be 463, Travel, Entertainment, and Gift
expenses and interest . current year are carried forward for use in disposition of property (sitch taxes must be

.
Closely deducted ratably over a 10-year period. See Expenses, for details.

3 . Section 291 limitations.-Corporations later years. treated as a part of the cost of the acquired held corporations and personal service sections 263(i), 616, and 617 for more
may be required to adjust deductions for Corporations subject to the passive property or, in the case of a disposition, as a corporations must complete For

8283 . Generally, a corporation can deduct all
utionm information .

depletion of iron ore and coal, intangible activity limitations must complete Form reduction in the amount realized on the Noncash Charitable Contrib a, and other ordinary and necessary travel and
V-P

drilling and exploration and development 8810, Corporate Passive Activity Loss and disposition)
. attach it to Form 1 120F . All other Attach Form T (Timber), Forest entertainment expenses paid or incurred in

costs, bad debt deductions for financial Credit Limitations, to compute their corporations must generally complete and Industries Schedules,
if a deduction for its trade or business . It cannot, however, 0

See section 164(d) for apportionment of attach Form 8283 to Form 112OF for depletion of timber is claimed . deduct an expense paid or incurred for a
institutions, and the amortizable basis of allowable passive activity loss and credit, taxes on real property between seller and contributions of property other than money Una 25. Pension, profit-sharing, etc., facility (such as a yacht or hunting lodge),
pollution control facilities . See section 291 Before completing Form 8810, see purchaser. that is used for an activity that is usually
to detei mine the amount of adjustment . Temporary Regulations section 1 . 163-8T,

if the total claimed deduction for all property plans
.- Employers who maintain a considered amusement, entertainment, orIf the corporaVon is liable for the contributed was mom than $5,000. pension, profit-sharing, or other funded

4 . Golden parachute payments.-A which provides rules'for allocating interest environmental tax under section 59A, see Also, a corporation must keep records, as deferred compensation plan, whether or not recreation . (Note: The corporation may be
portion of the payments made by a expense among activities. If a passive Form 4626 Alternative Minimum required by the regulations for section 170, qualified under the Internal Revenue Code able to deduct the expense if the amount is
corporation to key personnel that exceeds activity is also subject to the at-risk rules of Tax--Co ' tons, for computation of the for all of its charitable contribut, and whether or not a cle led as compensation and reported on
their usual compensation may not be section 465, the at-risk rules apply before

. rpora i cluction is claimed trea

environmental tax deduction. 'am
Form W-2 for an employee or on Form

deductible. This occurs when the the passive loss rules . For more information, If
the corporation made "qualiflad for the current tax year, generallyare

corporation has an agreement (golden see section 469, the temporary regulations See section 906(bXl) for rules . conservation contribution" under section required to file one of the forms described
1099-MISC for an independent contractor .)

parachute) with these key employees to pay thereunder, and Publication 925, Passive concerning certain foreign taxes imposed on below There are penalties for failure to Note: Do not deduct penalties imposed on
income from U .S . sources that maynot be

170(h), also include the fair market value of fimel 'f le these forms and for overstating corporations such as those included in
them these-excessive amounts if control of Activity and At-Risk Rules . the underlying property before and after the ti

y I

the corporation changes. See section 280G. Line 12. Compensation of officers- deducted or credited
. donation, as well as the type of legal he pension plan deduction

. For more General Instruction 0.
information, see sections 6652(e) and

5 . Business startup expenses- Business Besides entering officers' compensation 6659A.
startup expenses are required to be deductible on line 12, you must complete Pop 7 Page 8

I I



Una 29. Taxable Income before NOL of the modified taxable income for each of and 3. See Temporary Regulations section For dividends received from a regulated Line 8, Column (c) taxed in the current year or in prior years
deduction and special deductions- the prior tax years to which the corporation

1
.263A-IT for more information . investment company, see section 854 for Limitation on divideMs-racefired under subpart F (sections 951 through

"At-risk" rules.-Special "at-riskn rules may carry the loss . See section 172(b) . Una 4b.-ErTter on line 4b any costs paid the amount subject to the 70% deduction. deduction. Generally, line 8 of column (c) 964) . 1
under section 465 generally apply to closely If there is a carryback of a net operating or incurred during the tax year not entered

froSO
m-cutlultall sd Miller nd a or asr n i nga rec ei ved may not exceed the amount from the Line 10 . Column (a)

held corporations (defined an page 7) loss, net capital loss, or an unused credit, on lines 2 through 4a. avings banks, etc., are really worksheet below. However, in a year in If the corporation claims the foreign taxengaged in any activity as a trade or file Form 1139, Corporation Application for Una 6- See Temporary Regulations interest. Do not treat them as dividends . which a net operating loss occurs, this rredft . enter the tax that is deemed paidbusiness, or for the production of income . Tentative Refund, within 12 months after section 1 .263A-IT for more information on Une2 . Column (a) limitation does not apply even ifthe low, is under sections 902 and 960. See sections
Such corporations may have to adjust the the close of the tax year for a 'quick refund' computing the amount ofadditional section created by the dividends-received 78 and 906(bX4).Enter dividends (except those iaceived on deduction . See sections 172(d) and 246(b).amount on line 29 . However, the at-risk of taxes . See section 641 1. 263A costs to be capitalized and added to debt-financed stock acquired after July 18 ,rules do not apply to: (1)holding real Certain financial institutions towhich Line It, Column (a )Sea section 172 for special rules, ending inventory. 1984) that are received from 20%mor-more- section 593(s) applies should see section Enter taxable distributions from an IC-DISCproperty placed in service by the taxpayer limitations, and definitions pertaining to net Una 8. Inventory valuation mdhod&- owned domestic corporations subject to 596 for the special limitation onLthe - or forrner DISC that are designated as notbefore 1987 ; (2) equipment leasing under operating loss carrybacks and carryovers. Check the method(s) used for valuing income tax and that are subject to the 80% dividends-received deduction . . being eligible for a dividends-receivedsections 465(cX4). (5), and (6) ; and

0(3) any qualifying business of a qualified Also see Publication 536, Net Operating inventories. Under 'lower of cost or deduction under section 243(c) . Include on
Losses. market.- market generally applies to normal this line taxable distributions from an IC- 1. Refigure line 29, deduction .corporation described in section 465(cX7)

. See section 382 for the limitation on the market conditions where there is a current DISC or former DISC that are designated as Section 11 without 0
However, the at-risk rules do apply to the No deduction is allowed under section _%
holding of mineral prop" . amount of tambie income of a loss bid price prevailing at the date the inventory being eligible for the 80% deduction . regard to any 243 for a dividend from an IC-DISC or

10
If the at-risk rules apply, adjust the corporation for any tax year ending after a is valued . When no regular open market Line 3, Column (a) adjustment under former DISC (as defined in section 992(a))

amount on line 29 for section 465(d) post- 1986 ownership change that may be exists or when quotations are nominal section 10iill, and to the extent the dividend: 0
losses. These losses are imited to the offset by pre-change net operating loss because of inactive market conditions, use Enter dividerldis an clebt-financed stock without regard to any 1. Is paid out of the corporation' s
amou nt for wh ich such clorporation is at risk caryovers . Also see Temporary Regulations fair market prices from th .e most reliable acquired aft July 18,

1984, that am capital loss carryback to accumulated IC-DISC income or previously
for each separate activity at the close of the section 1 .382-2T(aX2Xii), which requires sales or purchase transactions that feceived from dornestic and foreign taxed income . or
tax year. If the corporation is involved in one that a loss corporation file an information occurred near the date the inventory is corporations subject to Income tax and that the tax year under 2

. 13 a deemed distribution under section M
or more activities, one or more of which statement with its income tax return for valued . See Regulations section 1 .471-4 . would Otherwise be subject to the dividends. section 1212(aXl) . , -

incursa loss forthe year, report the loss for each tax year that it is a loss corporation . Inventory may be valued below cost when received deductiod under section 243(aXl), 2. Multiply the amount o 995(bX 1) .

each activity separately. Attach Form See section 384 for the limitation on the the merchandise is : (1) unsalable at normal 243(c), or 245(m). Generally, debt-financed line'l by 80% . . M

6198, At-Risk Limitations, showing the use of preacquisition Imes of one prices, cv(2) unusable In the normal way stock is stock that the corporation acquired 3 . Enter the sum of the
- Line 12, Column (a) M

amount at risk and gross income and because the goods are "subnormal" (that is by incurring a delat (fair example, it borrowed Include the following : 0-0corporation to offsetrecognized built-in nts on lines 2, 5. 1.Dividends (other than capital gain Cgains of another corporation . because of,damage, imperfections, shop money to buy the dock)
. amou

deductions for the activities with losses. and 7 of column (c) and dividends and exempt-interest dividends) -1
If the corporation sells or otherwise Line 30b. Special deductions.-See wear, etc.) within the meaning of Line 3, Columns (b) and (c) the portion of the that are received from regulated investmen t

disposes of an asset or its interest (either instructions for Schedule C below. Regulations section 1 .471-2(c) . Such goods Dividends received on debt-financed stock deduction on line 3 of companies and that are not subject to the
total or partial) in an acti may be valued at a current bons fide selling acquired after July 18,* 1984, are not

ity to which the Schedule A-Cost of Goods Sold price, minus direct cost of disposition (but a-at-risk rules apply, deterv ine the net pro entitled to the full 70% or 80% dividend column (c) that is 70% deduction .
Im fit and/or Operations not less than scrap value) if such a price can attributable to dividends 2 . Dividends from tax-exempt organizations . _116or loss from the activity ycombiningthe Inventory valuation rmthods .- be established. See Regulations section received deduction

. The 70% or 80%
received from 20%- 3. Dividends (other than capital gai ngain or low on the sale or disposition with Inventories can be valued at

: (1) cost; 1.471-2(c) for more requirements
. deduction is reduced by a

percentage that is or-more-owned dividends) received from a real estatethe profit or loss from the activity. If the related to the amount of debt incurred to Go
corporation has a net loss, it may be limited (2) cost or market value (whichever is If this Is the first year the "Last-in First- acquire the stock. See section 246A. Also corporations . . . . investment trust that qualifies, for the tax
because of the at-risk rules . lower), or (3) any other method approved by out" (UFO) inventory method was either see section 245(a) before making this 4 . Enter the lesser of line 2 year of the trust in which the dividends are

Treat any low from an activity not the Commissioner, and that conforms to the adopted or extended to Inventog goods not computation for an addlitional limitation that or line 3. (Do not paid, under sections 856 through 860.
allowed for the tax year as a deduction provisions of the applicable regulations previously valued under the UF method applies to dividends received fTmforegin 4. Dividends not eligible for a dividends-tt complete the rest Of this received deduction because of the holdingallocable to the activity in the next tax year . cited below . provided in section 472, attach form 970, corporations . A schedule showing how a worksheet if line 3 is period of the stock or an obligation to mak e
Una 30a. Not operating loss deduction- Taxpayers using erroneous valuation Application To Use UFO Inventory Method, amount on line 3. colApirin (c), was figured greater than line 2

. nThe "net operating loss deduction" is the methods must change to a method or a statement with the information . must be attached to Form .1 120F. corresponding payments with respect to
permitted for Federal income tax purposes . required by Form 970. Also check the LIFO Urve4,Column (a) Instead, enter the similar stock . 0amount of the net operating loss carryovers Such a change should be made by filing box on line 8b. Enter the amount or percent amount from this line Two situations in which the dividends . 11

and carrybacks that can be deducted in the Form 3115 . For more information about the Of total closing inventories covered under Enter dividends received on the preferred (line 4 of this worksheet) received deduction will not be allowed o ntax year . See section 172(a). If this change, see Regulations section 1 446- section 472 on line 8c . Estimates are stock of a less-than-20%-owned public on line 8. column (c) .) any share of stock are: 3
deduction is taken, explain its computation I(eX3) and Rev . Proc. 84-74, 19k2 C.B . acceptable . utility that is subject to income tax and is , 5. Enter the total amount (a) ff the corporation held it 45 days or U)on an attached schedule. 736. If the corporation changed or extended its allowed the deduction provided in section of dividends received less (see section 246(cXlXA)), or

Generally, a corporation may carry a net Section 263A Uniform Capitalization inventory method to LIFO and had to 247 for qividends paid, from 20%-or-more- (b),To the extent the corporation is un ler
'write-up* its opening inventory to cost in Una 5, Column (a) coperating loss back to each of the 3 years Rules. These rules are discussed in the owned corporations and an obligation to make related payments fo rpreceding the year of the low and carry 4 instructions for Limitations on deductions the year of election, report the effect of this Enter dividends received on preferred stock Included on lines 2, 3 . substantially similar or related property. CLover to each of the 15 yea rs followi ng the on page 6. See those instructions before write-up as income (in Section 11, line 10, of a 20X-or-more-owned public utility that fi, and 7 of column (a) 5. Any other taxable dividend income no tyear of the loss . Personal service proceeding. page 3) proportionately over a 3-year period is subject to income tax and is allowed thecorporations are not permitted to carry ck on this line that begins in the tax year you made this 6. Subtract line 5 from line 1 . properly reported above (includi

be deduction provided in section 247 for i
na net operating loss to or from any tax year Una 4a .-An entry is required dividends paid

. 7. Multiply the amount o distributions under section 93;Jh4)). If
to which a section 444 election applies . only for corporations that have elected a election (section 472(d)).

line 6 by 70% . . . Patronage dividends or per-unit retain
A corporation may car simplified method of accounting . In the Schedule C-Dividendis and Line 6, Column (a) 8. Subtract line 3 of this allocations are included in Schedule C. linery back 10 years case of a corporation that has elected the Special Deductions 12 column (a), identify the total of thesethat part of the net operating Im Enter the U.S .-sopme portion of dividends worksheet from the torst, a ;;Lnts in a schedule and attach it to Formattributable to a product simplified production method, additional For purposes of the 20% ownership test on that are received from less-than-20%- of fines I through 7 of I r20F.liability loss. See section 263A costs are generally those lines I through 7, the pertentage of stock owned foreign corporations and that qualify columnsection 172(bX1XI). See Regulations costs, other than interest, that were not owned by the corporation is based an voting (c)

Line 13, Column (c)section 1 . 172-13(c) for the required capitalized or included in invent ry costs for the 70% cleduction under section 9. Etter the lesser of line 71 .
statement that must be attached to Form 0

power and val ue of the stock . Preferred
1120F when claiming the 10-year under the corporation's method of stock described in section 1504(aX4) is not 245(a) . To qualify for tho*70% deduction. or line 8 . . . . . . Deduction for dividends paid an certain 0:cco,unting immediately prior to the the corporation must own at least IQ% of 10. Dividends-received ~ad stock of public uUIIU*L Section
carryback on product liability losses. taken into account. the stock of the foreign corporation by vote deduction after limitation 0ffective date in Temporary Regulations Line 1 . Column-(a) and value. (sec. 246(b)). Add

the 247 allows public utilities a deduction of
There is also an available election to carry section 1 .263A-lT,

but that are now amounts an lines 4 and.91 41.176% of the lesser of: U)
a net operating loss over to just each of the required to be capitalized under section Enter dividends (except those received on Line 7. Column (a) 1 . Dividends paid on their preferred stoc kly 18, and enter an line 8of during the tax year, or15 years following the year of loss . The 263A. In the case of corporations that have debt-financed stock acquired ~Ju Enter the U .S .-source portion of dividends column (c) .election may be made by attaching a elected a simplified resale method, 1984-see section 246A) that ardrecelved that are received from 20%-or-more-owned 2 . Taxable income computed without regardstatement to a return that is filed on time additional section 263A costs are generally from less-than-20%-owried domestic

foreign corporations end thirt to thWdeduction.(i=xtensii0onn ). The election is those costs incurred with respect to the corporations subject to income tax and that qualify for the Line 9 . Column (a)
ir Sect si72(bXl)d.ribes following categories: off-site storage or are subject to the 70% deduction under 8.0% deduction undiar sitetion 245(a). Enter all other dividends received from In a year in which a not operating loss
types of losses for which the 15-year warehousing; purchasing; handling section 243(aXI). Include on this line foreign corporations that atipaot reportable occurs, compute the deduction without
cpirryforward period does not apply. processing, assembly, and repackajing-, and taxable distributions from an IC-DISCor on lines 3, 6, or 7 of columni(e). Exclude regard to section 247(SXIXB) . See section

After applying the net operating loss to general and administrative costs . (mixed former DISC that are clesignated as being distributions of amounts cahstructivety 112(d) .
the first tax year to which it may be carried, service costs). Enter on line 4a the balance eligible for the 7D% deduction and certai n
the portion of the Im the corporation may of section 263A costs paid or incurred dividends of Federal Home Loan Banks . See
carry to each of the remaining tax years is during the tax yi~ar nut included on lines 2 section 246(aX2) . Page 10
the excess, if any, of the Ion over the sum Page 9
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Rate at tax~ -if treaty benefits a plity, the prior tax year will not be entitled to treaty Pan 11--Cornputatton of Tax on Excess Uni3lik-A foreign bank tfurt siects to or friendship, commerce and navigation Schedule L-Balance Shoots
rate of tax is the rate on branch profits benefits if the foreign corporation was not a Interest :Fpty Notice 89-80 may trod a percentage treaty) overrides or modifies any provision Uns S. Tax-exempt socurtfies.-Include
specified in the treaty . If the treaty does not qualified resident for the tax year in which If a foreign corporation Is engaged In a trade Its excess Interest as It It were Interest on of the Internal Revenue Code and thereby on this line :
specify a rate for biranch profits, the rate of the effectively connected earnings and or business in the U .S. or has gross income deposits and thus exempt from tax. Multiply effects (or potentially, effects) a reduction of 1

. State and local r ment obligations.
tax is the rate specified in the treaty for profits were earned . Thus, in so that is treated as effectively connected with the amount on line 3a by the greater of any tax Incu vem

,
mfte rred at any time generally must the interest on which is excludible from

dividends paid by a wholly-owned domestic instances . more than one rate ax may the conduct of a trade or business In the 85% or the ratio of the foreign bank's disclose such return position on a statement
corporation to the foreign corporation. See apply to the dividend equivalent amount U.S., or has U .S . assets, it Is subject to the worldwide-interest-bea;:ng deposits to Its (in the form required in Tompora gross income under section 103(a) ; and

Temporary Regulations section 1 .884- IT(h) reported on line 5 . tax on excess interest . Excess interest Is worldwide Interest-bea liabilities as of Regulations section 301 .6114-17rld 2 Stock in a mutual turid or other regulated

for applicable rates of tax . Benefits other (b) A foreign corporation meets the defined as the amount of interest allowable the close of the tax year . Attach such statement to Form 11 S... See i~vestment company Vurt dishibuted

than a rate reduction may be available publicly-traded test if : (1) its stock is to the foreign corporation as & deduction in Une 4. Tax an excess Intereart.-See the section 6114 and Temporary Regulations exempt-imerest dividends during the tax
under certain treaties, such as the primarily and regularly traded on one or computing Its effectively connected taxable Instructions to line 6. Part I for the section 301 .,6114-IT for details. year of the corporation .

Canadian income tax treaty . more established securities markets in its income Under Regulations section 1 .882-5 requirements that must be met in order to Failure to make such a report my result Schedule M- 1
Definition at qualified resident.-A country of residence or the U .S ., or (2) 90% less the amount of interest paid by tha U.S . qualify for treaty beriefits, and the definition jn a penalty of $10,000 . Rectincillation of Income per Books With

0foreign corporation is a qualified resident of or more of its stock is owned (directly or trade or business of the foreign corporation of qualified resident. Iftreaty benefits Income Par Return
a country if it meets one of the following indirectly) by another corporation that (other than nondeductible interest). apply, the rate of tax on excess interest Is Schedules L, IM-1, and M-

2

three tests: (a) a two-part ownership and meets the requirements of (1) and is a
Use 5c. Travel and entertainment 0

Line 2. Interest pold.-In general, Interest the same rate that would apply to interest A foreign corporation, other than a I
base erosion test; (b) a publicty-traded test; resident of the same country or is a paid by a U .S. trade or business includes: bon by a wholly- corporation subject to the branch profits tax, expenses .- Include on this line: 20% of

or (c) an active trade or business test . The domestic corporation . (1) interest on liabilities that are secured owned domestic corporation
. The tax on may limit Schedules L, M-1 . and M-2 to : meals and entertainmefft not allowed under V

regulations under section 884 love detailed (c) In general, a foreign corporation meets predominantly by U .S. assets or that give excess interest is not prohibited by any s. The corporation's assets in section 274(n) ; expenses for the use of an 0the U.S
. filicid,

rules for these tests. Those regulations also the active trade or business test if it has a rise to certain nondeductible Interest (such provision in any treaty to which the U .S. and its other assets effectivety
.co nected entertainment $2,; the part of business -1

describe certain circumstances under which is a party, with its trade or business in the U.S .:
a gifts in excess of expenses of a n

substantial presence in its country of as capitalized interest) related to U .S. nd
a foreign corporation that does not meet individual allocable to conventions on cruise

b,its income effecOvelt connected wit) ships in excess of $2,000 ; emploM :
these tests may obtain a ruling that it will be residence and its

U.S. trade or business is assets, (2) interest on liabilities ofan Additional Information Required or~ the th
ean integral part of an active trade or insurance company that am reported on Page

5
onduct of a trade or usiness in the achievement awards larger than $400

treated as a qualified resident . business conducted by the foreign NAIC statemenots and an liabilities of a
bank ItemQ U

.S . and its other income from sources in cost of entertainment tickets in excess of
(a) A foreign corporation meets the two-part corporation in its country of residence. that are taken into account for purposes of the U.S: M
ownership and base erosion test if : (1) more Effect of complete torminstion-If the computing its reserves under Federal Report any tax-exempt interest received or face value (also subject to the 20

%

than 50% of its stock (by
value) is owned Do not complete Schedules M-1 and M-2 disallowance) ; the cost of skyboxes i n

foreign corporation has completely Reserve Regulation D. (3) interest on accrued in the space provided . Include any if your total assets at the end of the tax year excess of the face value of non-luxury box 0.0
, c(directly or indirectly) during at least half terminated its U .S. trade or business liabilities shown on a fore7in corpo!ation .s exempt-interest dividends received as a (line 15. column (d) of Schedule Q are less seat tickets; the part of the cost of luxury

the number of days in the tax year by (within the meaning of Temporary U .S. books for purposes o computing its shareholder in a mutual fund or other than $25 .000 . water travel not allowed under section
individuals who are residents of such Regulations section 1 .884.2T(a)) during the interest deduction under the branch regulated investment company

. Corporations subject to the branch profits 274(m); expenses for travel as a form o f
country or who are U.S . citizens or tax year, enter zero on line 6, and complete bOOk/dollat Pool method in Regulations Item R tax should see the additional requirements education; and other travel and

(Aresidents, and (2) less than 50% of its Item S . In general, a foreign corporation has section 1.882-5,and (4) interest on ntertainment expenses not allowed asasaic It IT(aX2)) that any treaty
income is used (directly or indirectly) to liabilities designated as liabilities of the U .S .

F ons that take a -return und r'Additional Schedules (ReLati t e
terminated its U .S .trade or business if it no porary Regulations

p
No -A

meet liabilities to persons who are not longer has any U .S . assets, except those branch within 60 days of the date incurred
~p

: DT 0
the &Iculation of the Branch r. ) deduction.

residents of such foreign country or U .S . or b. y the first payment date if earlier. tRF16111i That Must Be Attached to Form 11201" on
retained to pay off liabilities. The foreign However

. amounts paid under (3) and (4) of the U .S . (including, but not limited to, an page 13.
citizens or residents. For purposes of this corporation (or a related corporation) m y
test . governments of foreign countries and not use assets from the terminated U .S. will not be treated as interest paid by a U .S . income tax treaty . estate and gift tax treaty,
foreign corporations that meet the publicly, trade or business or the proceeds from their trade or business if the liability is secured
traded test described in (b) below are sale in a U .S. trade or business within 3 predominantly by a non-U .S. asset, if the
treated as individuals. years after the complete termination . foreign corporation receives a foreign tax

In general, stock owned by a corporation, Coordination With Withholding Tax benefit with respect to the interest, or it the
partnership, trust, or estate is treated as liability is incurred in the ordinary course of
proportionately owned by the individual In general if a foreign corporation is subject a foreign corporation's trade or business

o
ners of such entities

. to the bra;ch profits tax in a tax year, it will outside the U.S . (except that interest on 0

w
not be subject to withholding at source bank deposits that exceed $100.000 ma y

In order to satisfy the stock ownership (sections 87 Ila), 881(a), 144 1, or 1442)
_q

test described in (aX 1)
above, a foreign be treated as interest paid).

on dividends paid out of earnings and Notwithstanding the rule above, if 80% orcorporation must, before filing Form 1 120F profits for the tax year
. more of a foreign corporation's assets are (Afor the tax year, obtain certain written Additional Schodules (Relating to the

U .S . assets, the interest paid by the foreig ndocumentation from the requisite number Calcutatim of the Branch Profits T corporation's U .S. trade or business will
of its direct and indirect shareholders to That Must Be Attached To Form I .11F generally equal the amount of interestshow that it meets the test, including a
certificate of residency from each foreign 1 . A supporting schedule for lines as and 4b allowable to it as a deduction unde r

individual resident signed by the Competent that shows U .S . assets and U.S . liabilities of Regulations section 1 .882.5(which is the CL

Authority of the individual's country of the foreign corporation as of the close of the amount on fine 1).

residence . current tax year and as of the close of the Notice 89-80,1989-301.R.B. 10,

If a foreign corporation is a qualified pr r tax year
. U .S. assets should be provides an alternative definition of interest

reported on this supporting schedule in a
resident under this test and a portion of its paid by a U .S. trade or business for tax
dividend equivalent amount for the tax year manner that conforms to the categories

of years beginning after December 31, 1989 ,

is attributable to effectively connected
U .S. assets set forth in Temporary that a foreign corporation may elect to apply

_q

earnings and profits earned in prior tax Regulations section 1
.884-IT(d), including to its 1989 tax year. See Notice 89-80 fo r

a line for expansion capital, if the election the alternative definition of interest paid,
years, the foreign corporation will be described in Temporary Regulations section and check the box on line 2 if the election isentitled to treaty benefits with respect to 1 .884-IT(dX 11) was made . Note. U.S.
the entire dividend equivalent amount only made.

if : (1) the foreign corporation was a
assets must be reportedat theiradjusteif
bases (as computed for purposes of Kate

: Interest paidby the U.S. trade or
qualified resident for a11 tax yea is within the determining earnings and profits) . For U.S .

business of a foreign corporation is treated
36-month period that includes the tax year as if it were paid by 8 domestic corporation.
of the dividend equiva Is nt amount, or lia bilities

. show either the foreign

2) the foreign corporation was a qualified corporation's worldwide assets and
A foreign corporation Is thus required to

worldwide liabilities or the fixed ratio used
withhold on int

.
orest paid by its U.S. trade or

resident for the tax year of the ifividend business to foreign poisons (unless the
equivalent amount and for the years i

. to compute U .S. liabilities . interest is exempt from withho di under s
n 2. A historical summary of effectively Iwhich the effectively connected earnings treaty or the C 1=910 file

9 nd profitsthatare included in the dividend connected earnings and profits and Forms 1042 and iO42S with respect to .the
uivalent amount vere earned Ifthe dividend equivalent amounts for each tax payments as required under R latIorts

foreign corporation fails the 36-;nonth test yu r beginning after 1986 . The summary ;;~ions 1 .146J-2ond35a._;%!5 .'
but Is a qualified resident for the tax year

'
should indicate whether the corporation Caution : Special treaty shoppingrulas

the portion of the dividend equivalent was a qualified resident for each of the tax gly if the recipient ofthe imarestpaid by
mount attributable to effectively years. & U. S. trade or business is a foreig n

=nected earnings and profits from any corporation.
Page 13 Page 14
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Codes for Principal Business Activity
Then codes for the Principal Business Activity industry group from which the largest percentage the principal p,,roduct or "

.
Nice may be "Ceral

are designed to classify enterprises by the type of of "total receipts" is derived . "Total receipts" preparations .
act" in which they am engaged to facilitate the means gross receipts (fine Is, page 3) plus all 0, as it, principal business activity, the
admInist ration of the Internal Revenue Code. other income (lines 4 through 10, page 3). corporation : (1) purchases raw materials,

Though similar in format and structure to the Also, on page 5, under Question N. state the (2) subcontracts out for labor to make a finished

Standard Industrial Classification (SIC) Codes, principal business activity and principal product product from the raw materials, and
(3) retaim

they should not be used as SIC coda . or service that account for the largest percentage title to the goods, the corporation is considered t
o

Using the list below, enter an page 5, under of total r Far example, If the principal be a manufacturer and must enter one of the

Question N. the code number for the specific busin=43~ Is ~Gmin mill products .' coda (2010-39911) under

Code Transportation and Finance, Insurance, end
AVIculture, Forestry, end

0

Fishing ci,.~P~- Public Utilities RealE" o

Code 2815 . W.ml= coft 0
-4

;=. Code
100 T-p~: B.-W
2W Mica - 6030 Nl~ s.;.~ nh. M

28500 -1 OW 41600 u-1 BO&
D

289111 6090 W., -W Inn . 0

P- 4M
ooMining

F i Bhdm~~ 4500 Tu-ulm by

4700 also
ev_070 ~jk= 4601 6M

lolo ==a
M 61" W~

2M ='T 5-ft
150. 6210 'sftlno~~,

W30 R~-~- SM
3oso

1380 fi-3070 010
-.W,- . 4920 1-

101) 4930 6355 I.A.
3140 F~.wWmtbw. 49W -M

149& 31se 6M M ==1

Construction 3225 W-= Wholessale Trade 641 1
'40 c-`1 rw
3270 to

Isla a-Whwft-
3298

Kmlvvsjp~~.
Was WlWhM"-~V~.-J 652 1

1531 op- 5016 Z~~-ow 65

3310 F-1400 H-,,~~
33. 0,0

:= , - e - . 0530

171 fta6fthOBm..r-,v-,.
r-ft

I I am 6550 d.."-
731 EWt6W Nio 65" sM~.
IM : on-W.Wltm*~ . 3425 50.

In
5070 0

U30
F-I d kIWm1 W~

6749 Olhw-~K-

2010 - p~.
3460
stao
3470 =.V M.W",.r202D Den WB*-b-

2040 3460
-.0 s1lo P~~,-Pmd-

U)
2030

G~ ~e pmd~. s129, DqidM=, Swvkog
2050 BA" ~. .

5130
20111 %uoft-~-

5140 me P-ss,-w-- - -* ;- - -
20M Akvlv*b~' -0~ 35M F-d-r,. 5112

3M C~
Itn' 73W CL

2M9 35.0 too
2016 oos~~ .ov.- 3550 C=tr, 2-N-Wr. 90

3560 =c:~~
-

210D lrbscciffiw~ 3570 ws~
"

T~,Mp~ 3598. Osw-ld~-WOir~ Rartaill Traft 1500

.v
ON *2

363D 1::6mu~i=
Z 79W

2345 a m
23M Z::~Vp~** FewZ390

tWM Im
54io

oo-
3710 ~Wlv-st 5490 sols offte *W- ~m

2415 LqM
-ft, ==WV--

sail ~19==-
2430 M~Oy-.-i -W N~we~~ . = := -
24M Com -1 g,,-, ft~m -i 37g -ft .

37 "P-`
=m= 55.1 Q.~WO. uses-

111140 h-Bi-- a- 3M 5590 oa~-- Bill-OUP9

npw~wwp~
960 App~- Bil l

WOO
2625 5M am S-i~.,

woo ==
26" all .40-63515 sd~--

m-;- SU
M

2710, 3845 d Oll-lew- asso A-
.ft

2M P.W~ 3860 R.Wr "12 read T.111
2735 M~ 5921
27" am o" -I

.C.." am
P*"Vsds-

u . w4EIOMW WWWON GFM: mbe-Is"52 Page 15



For, 11 page

,.,.1120L U .S . Life Insurance Company Income Tax Return 66.1110T.Iilrlilh Life Insurance Company Ta able Income (LICTI) (Section 801(b))

W See separate Instructions. I Gross premiums, etc ., less return premiums, etc . Enter balance . . . . . . . . . . . . . 1

2 Decrease in reserves (see instructions) . . . . . . . . . . . . . . . . . 2Intannallferve-Senuce Fo,calendarlg8g,o,ta,yealbegin,ng ._ ._ . ._ . -------- 1989, and ending . . . . . . . 19

Name A Employer identification number 3 10% of any decrease in reserves under section 807(fXl)(B)(ii) . . . . . . . . . . . . . 3
4 Investment income (Schedule C, line 8) . . . . . . . . . . . . . . . . . . . 4

5 Date incorporated 5 Net capital gain (line 10, Schedule D (Form 1120)) . . . . . . . . . . . . . . . . . . 5

Number and street (or P .O. box number it mail is not delivered to street address) 6 Other amounts (attach schedule) . . . . . . . . . . . . . . . . . . . . . . 6

C Check box if this is a 7 Life insurance company gross income (add lines I through 6) . . . . . . . . . . . . . . 7
onsoliclated return . El

8 Death benefits, etc . . . . . 8 0
City or town, state, and ZIP code D Check box if nonlife 9 Increase in reserves (Schedule

0
B, line 12) . . . . . . . . . . .

insurance companies 10 10% of any increase in reserves under section 807(f)(1)(B)(i) . . . 10
IL are included . . . . go El

E Check applicable boxes: (1) LJ Final return (2) L] Change in address (3) 1 Amended return
11 Deductible policyholder dividends (Schedule E, line 7) . . . . . . 0

F Check applicable box if an election has been made under section(s) 1- (1) Ll 953(c)(3XC) (2) L] 953(d)
1

2 Consideration paid forassumption by another person of liabilities . . 12 "all
13 Dividends reimbursable by taxpayer . . . . . . . . . . . . 3

I Life insurance company taxable income (LICTI)-(Schedule A, line 20) 14 Other deductions (attach schedule-see instructions) _L4_
2 Limitation on noninsurance losses (Schedule P, line 9) . . . . . . 2 CD

3 3 Amount subtracted from policyholder surplusaccount (Schedule N, line 3)
3

15 Dividends-received deduction (Schedule G, column (c), line

'
es t 15)-enter here and on Schedule M, line 2c . . . . . . . . . M

9 4 Total taxable income-Add lines 1, 2, and 3 ; however, the total may not I S hen line 3 16 Operations loss deduction (attach schedule) . . . . . . . . . (D
5 Check if you are a member ofa controlled group (see sections 1561 and 1563) . . . . 17 Total deductions (add lines 8 through 16) . . . . . . . . . . . . . . . . . . . 17 P*

a Enter yourshare ofthe $50,000 amountand $25,000 amount (in that order) in each tax brack IS Gain or (loss) from operations (Line 7 less line 17), enter here and on Schedule H, line I ~ . . . 18
N $ ~ ------------ --- (if) $---------------- 19 Small life insurance company deduction (Schedule H, line 10), enter here and on Schedule M, line 2b _.L9_

b Enter your share of the additional 5% tax (not to exceed $11,750): $ . . . . . . . . . . . . . . . .
6 Income tax (see instructions to figure the tax) . . . . . . . . . . . . (A

20 LICTI iline 18,1;eLsrIme 19), enter here and on page 1, line 1 . . . . . . . . . . . . . . 20
7a Foreign tax credit (attach Form 1118) . . . . . . . . 7a

c ;
ase or (Decrease) In Reserves (Section 807)

b Other credits (see instructions) . . . . . . . . . . . . 7b
(a) Beginning of (b) End of tax year

c General business credit . Check if from : El Form 3800 0 Form 3468 tax year
El Form 5884 0 Form 6478 El Form 6765 0 Form 8586 7c I Life insurance reserves (section 807(c)(1)) . . . . . .

d Credit for prior year minimum tax (attach Form 8801) . . . . . . Ld- 2 Unearned premiumsand unpaid losses(section 807(c)(2)) . . . . . . 2
8 Total credits (add lines 7a through 7d) . . . . . . - - . . . . .. 3 Supplementary contracts (section 807(c)(3)) . 3
9 Balance of tax (Line 6 less line 8) . . . . . . . . . . . . . . . . . . . . . . 9 4 Dividend accumulations and other amounts (section'807(c')(4')) . 4 san10 Foreign corporations-tax on income not connected with U .S. business . . . . . . . . . 10 5 Advance premiums (section 807(cX5)) . . . . . . . . . . . . 5

12 Recapture taxes. Check it from : 0 Form4255 El Form 8611 . . . . . . . . . 0 66 Special contingency reserves (section 807(c)(6)) . . . . . . . . . I - "I

X
12a Alternative minimum tax (attach Form 4626) . . . . . . . . . . . . 7 Total (add lines 1 through 6 in both columns) , . . . . . . . . . .

. ,

as b Environmental tax (attach Form 4626) . . . . . . . . . . . . . . . . . . .
13 Total tax (add lines 9 through 121b) . . . . . . . . . . . . . 8 Increase (decrease) in reserves (column (b) less column (a)) (see instructions) . . . . . . . . 8
14a Overpayment from 1988 allowed as a credit I 14a 9 Policyholders' share of tax-exempt interest (Schedule C, line 9 times Schedule K, line 26) . . .

. .

9
b 1989 estimated tax payments

' ' 10
Line 8 less line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10

c Less 1989 refund applied for on Form 4466 11 Less : Adjustment to reserves of mutual insurance company per section 809(a)(2) (Schedule E. line 8) 11 CL
d Sum of lines 14a and 141b minus line 14c . . . . . . . . . 14d 12 Net increase (decrease) in reserves . (If an increase, enter here and on Schedule A, line 9 . If a
e Tax deposited with Form 7004 . . . . . . . . . . . . 142 (clecrease~, enter here and on ScheduleA, line 2 .) . . . . . . . . . . . . . . . . . 12 Be
f Credit from regulated investment companies (attach Form 2439) 14f &'T0PF*sIM1[WsJ Gross Investment Income (Section 812(d)) (Apall"g Credit for Federal tax on fuels (attach Form 4136). I Interest (excluding tax-exempt interest )
h U.S . income tax paid or withheld at source . . . . . . . . Nfh 2 Dividend income (Schedule G, column (a), line 15 . . . . . . . . . . . . . . . 2

15 Total credits (combine lines 14d through 14h) . . . . . . . . . . . . . . . .
. 3

Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 0
16 Enter any PENALTY for underpayment of estimated tax-Check li~ [] if Form 2220 is attached 4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
17 TAX DUE-if the total of lines 13 and 16 is larger than line 15, enter AMOUNT OWED . . . . 5 Leases, terminations, etc .
18 OVERPAYMENT-If line 15 is larger than the total of lines 13 and 16, enter AMOUNT OVERPAID 6 Excess of net short-term capital gain'over net long-term' capital loss'(Iine 9, Schedule D (Form 1'12'0))* 6

119 nter amount of line 18 you want : Credited to 1990 estimated tax I- $ Refunded 11-
7 Gross income from trade or business otherthan insurance (attach schedule) . . . . . . . . . 7

Under pamuhas of I ded,,e that I have e,ammed this return, including arcompanymg schedules and statements, and to the ba,t of my kirmlex1ge and .

Please belief. st,s true . correct. and complete . Den:lansficin of prepare, (other than ta,payeir) is Used on all information of which the puepaer has any kraiviedge, 8 Investment income (add lines 1 through 7), enter here and on Schedule A, line 4 . . . . . . . 8
9 Tax-exempt interest, enter here and on Schedule K, line 5 and on Schedule M, line 2d . . . . . 9Sign

10 Add lines 8 and 9 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . 10Here ~ Signature of officer Date Date ~
Title Pepsuar'stocialsecuruyno 1 100% qualifying dividends (see instructions) . . . . . . .

Pep.rar's Ils Checl dPaid signature IF am oved E1 2 Gross investment income (line 10 less line 11), enter here and on Schedule K, Fine 1 . . . . . . 12".Penn a
lurn's"ar"or

Use Onfif
Ou"Oself-ployed) E.I .No. 1.

, and address ZIP code, I.

For Paperwork Reduction Act Notice, see page I of the Instructions. Form 1120L (19sq)
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0)

F .- 1120L (1989) Page 3 Form I I20L(1989) Page 4
Vholder Dividends (Section 808) 1~~ $Smaoll Life insurance Company Deduction (Section 806(111 assets (Schedule 0, Part 1) are

I Amounts paid or accrued (section 808(b)(1)) . . . . . . . . . . . . . . . . . 1

0
.000,000 or more, complete lines 1 through 5, line 9, and enter zero on line 10. (See instructions. )

2 Excess interest (section 808(bX2)) . . . . . . . . . . . . . . . . . . . 2 1 Gain or (loss) from operations (Schedule A, line 18) (section 806(bXl)) 1
3 Premium adjustments (section 808(b)(3)) . . . . . . . . . . . . . . . . . 3 2a Less: noninsurance income (section 806(bX2)) . . . . . . . . 2a
4 Experience-rated refunds (section 808(bX4)) . . . . . . . . . . . . . . . . . 4 Is Plus : nohinsurance deductions (section 806(bX2)) . . . . . . . -Lb-
5 Total (add lines 1 through 4) . . . . . . . . . . . . . . . . . . . . . 5 3a Gain or (loss) on insurance operations (line I less line 2a plus line 2b) . 38
6 Differential earnings amount for mutual companies only (Schedule F, line 15) . . . . . . 6 Its Adjustments (attach schedule) . . . . . . . . . . . . . 3b
7 Deductible policyholder dividends (line 5 less line 6, but not less than zero), enter here and on W/,, F111711117111171171NMI, W11 c Tentative LICTI (total of lines 3a and 31p) . . . . . . . . . . -ic-

Schedule A, line 11 and Schedule K, line 10 . . . . . . . . . . . . . . . . . 7 4 Controlled group tentative LICTI (Schedule 1, line 8) . . . . . . .
8 Adjustment to reserves of mutual insurance company (excess of line 6 over line 5), enter here and 5 Combined tentative LICTI (line 3c plus line 4). If $15,000,000 oron Schedule B. line 11 . . . . . . . . . . . . . . . . . . . . . . more, omit lines 6 through 8, enter zero on line 10, below, and on

0
9 Deductible percentage (line 7 divided by line 5) . . . . . . . . . . . . 9 1

-1_2L ScheduleA, line 19 . . . . . . . . . . .
.

. . 5
-Mutual Companies Only (Section809) 6 Line 5 times .6, but not more than $1,800,000 . . .

. .
. . 6 x .6

(a) End of preceding (b) End of this 7a Maximum statutory amount (section 806(a)(1)) . .

.

. . .

. .

~a 3000000 0
tax year taxyear b Line 5 less line 7a, but not less than zero . . . . I . . . 7b _11

I Annual statement surplus and capital (section 809(b)(2)(A)) . . . . . . . c Line 7b times . 15, but not more than $1,800,000 7~ - 1 .
2 Nonadmitted financial assets (attach schedule) (section 809(b)(3)(6)) . . . . 8 Tentative small life insurance company deduction (line 6 less line 7c) . . . . . . . . . . . a
3 Excess of statutory reserves over tax reserves on section 807(c) items (section 809(b)(4)(B)(i)) - - ---- 9 Taxpayer's share (line 3c, but not less than zero, divided by the sum of line 3c and Schedule 1, column (a), line 6) . 9
4 Deficiency reserves (section 809(bX5)(B)) . . . . . . . . . . . . 10 Allowable small life insurance company deduction (line 9 times line 8) . Enter here and on Schedule A . line to M
5 Mandatory securities valuation reserve (section 809(b)(5)(A)) . . . . . . . VMI!~Uontrolled Group Information (Section 806(c)) (See instructions .) M
6 Other voluntary reserves (section 809(b)(5)(C)) . . . . . . . . PillCompany Tentative LICT I
7 500t of the amount of any provision for policyholder dividends payable in the next tax year (a) Income (b) (Loss)
8a Subtotal (add lines 1 through 7) . . . . . . . . . . . . . . . I

b Adjustment for equity allocable to noncontiguous Western Hemisphere countries 2 U)
and other adjustments (section 809(gX5)(A)). . . . . . . . . . . . 3

c Combine lines Ba and 8b, 4
9 total at line 8c, columns (a) and (b) . . . . . . . . . . . . . . 5

10 Tentative average equity base-Enter 50% of line 9 . . . . . . . . 00
6 Total-Add lines 1 through 5 in both columns . . . . . . . . . . . .

11 Other adjustments (attach schedule) . . . . . . . . . . . . . . 7 Enter amount from line 6, column (b) . . . . . . . . . . . . . .
. 1012 Total of lines 10and 11 ~ . . . . . . . . . . . . . . . . . 8 Mmatrol led i=ntnafive LICTI (line 6 less line 7) . Enter hereand on Schedule H, line4 . FIE

13 High surplus adjustment (section 809 (i)) (attach schedule) . . . . . . . Ly.
I

ki y/pollcynolder Share Percentage (Section 812)-Part I (See instructions. )
14 Average equity base (line 12 less line 13) . . . . .. . . . . . . . . I Gross investment income (Schedule C, line 12) (section 812(d)) . . . . . . . . . . . . I -n15 Differential earnings amount (line 14 times the differential earnings rate), enter 2 Policy interest (Schedule L, line 6) (section 812(b)(2)) . . . . . . . . . . . . . . . . 2

0here and on Schedule E, line 6 (See instructions) . . . . . . . . . . . 3 Line I less line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3- _11
Dividend Income and Dividends-Received Deduction (See instructions .) 4 Life insurance company gross income (Schedule A, line 7) . . . . aDividends subject to proration 5 Tax 1+ VON' U)(a) Gross taxable (b) Deduction rate Deduction (column -exempt interest (Schedule C, line 9) . . . . . . . . .

I Domestic corporations, less-than-20%-owned (other dividends
(a) times column (b)) 6 Add lines 4 and 5 .

. . . . . . . . . . . . . . . . . - 1-than debt-financed stock) . . . . . . . . . 70% 7 Increase in reserves (Schedule B, line 8) (if a decrease in reserves, enter -0-.) . . . . . . . . _ .L_ 0)
2 Domestic corporations, 20%-or-more-owned (other than 8 Line 6 less line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . 8

debt financed stock) . . . . . . . . . . . 80% 9 Investment income ratio (line 3 divided by line 8) . . . . . . . . . . . . . . . . . 9 CL
3 Debt-financed stock of domestic and foreign corporations see instructions 10 - Deductible policyholder dividends (Schedule E, line 7) . . . . . . . . . . . . . . . . 1 0
4 Public utility corporations . less-than-20%-owned 41 .176% 11 Deductible excess interest (Schedule L, line 2) . . .

47,059 %5 Public utility corporations . 20%-or-more-owned . . . 12 Deductible dividends on employee pension funds (section 81~(b~(2 ;(C;(i))'
6 Foreign corporations, less-than .20% .owned, and certain FSCs 70% 13 Deductible dividends on deferred annuities (section 8 2(b)(2)(CXii)) 13
7 Foreign corporations, 20%-or-more-owned, and certain FSCs 80% 14 Deductible premium and mortality charges for contracts paying excel 14
8 Wholly owned foreign corporations . . . . . . . 100% 15 Add lines I I through 14 . . . . . . . . . . . . . . . . . .

.
. . . . .

. .

9 Certain affiliated company dividends . . . . . . 100% 16 Line 10 less line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16
10 Grosidividends-receivell deduction (add lines I through 9ofcolumn (c)) 17 Investment portion of dividends (line 9 times line 16) . . . . . . . . . . . . . . . . !7

Company share percentage (Schedule K, line25) 18 Policy interest (Schedule L, line 6) . . . . . . . . . . . . . . 8
12 -Prorated amount (line 10 times line 11) . . . . . 19 Policiholder~harre nount (add lines 17 and 18) . . . . . . . . . . . . . . . . . . 192L

Dividends not subject to proration LZUS=
20 Gross investment income (fro . line I above)(section 812(d)) . . . . . . . . . . . . . 20

13 Affiliated company dividends . . . . . . see instructions 21 Net investment income (see instructions) (section 812(c)(1)) . . . . . . . . . . . . . . -LIL
14 Other corporate dividends . . . . . . . . . 22 Policyholder share amount (from line 19 above) . . : : ~ ~ : * * . . . . . 22
15 Total (add lines I through 14 in column (a) and lines

'

2 23 Company share of net investment income (line 21 less line 2~) . . . . . . . _L3_
and 13 in column (c)). (Reduce the deduc 'r

.

in

as 24 Total share percentage . . . . . . . . . . . . . . . . . . . . . . . . . . 14-orovided in section 805(a)(4)(D)(ii).)-Enl~et I he 25 Company share percentage (line 23 divided by line 21). Enter here and on Schedule G, line 11 (section 812(aXl)) 5 %amount from line 15, column (a), on Schedule
C, I

ine 2

,

-and enter the amount from line 15, column
low h

. 26 Policyholders' share percentage (line 24 less line 25)(section 812(a)(2)) . . . . . . . . . . 26 %
Schedule A, line 15



F .o, 1120L (1989) Page 5 Far . 1120L (1989) Page 6

,y Interest (Sectlon 812(b)(2)) 00~fotal Assets and Total Insurance Liabilities-Continue d
Part II-Total Insurance Liabilities (Section 842 b)(2)(8)(1) )

I Required interest on reserves under sections 807(c)(1), (3),(4),(5), and (6) (attach schedule) . . . I (a) S.t,.n (b) Des-pbon of te,
(C) babht- It close of

ta, year

2 Deductible excess interest (Schedule E, line 2 times Schedule E, line 9) . Enter here and on
Schedule K, line 11 . . . . . . . . . . . . . . . . . . . . . . . I . . 2 1 816(c)(1) Reserve for life policies and contracts . . . . . . . . . . . . . . . .

3 Deductible amounts credited to employee pension funds (section 812(b)(2)(Q(i)) . . . . . . . 3 2 816(c)(2) Reserve for accident and health policies . . . . . . . . . . . . . . ...

4 Deductible amounts credited to deferred annuities (section 812(b)(2)(C)(ii)) . . . . . . . . 4 3 807(c)(3) Supplementary contracts without life contingencies . . . . . . . . . . .

5 Deductible interest on amounts left on deposit (section 812(b)(2)(D)) . . . . . . . . . . . 5 4 816(c)(2) Policy and contract claims, life . . . . . . . . . . . . . . . . . .

5 816(c)(3) Policy and contract claims, accident and health . . . . . . . . .

,j,T,o,t.al h1gintere t (add lines I through 5) . Enter here and on Schedule K, lines 2 and 18 1, 6 807(c)(4) Policyholders' dividend and coupon accumulations . . . . . . . . . . . 6 0"r
Shareholders' Surplus Account-Stock Companies Only (Section 5 1 5tc) 7a 807(c)(5) Premiums and annuity considerations received in 0

41, '11

la Balance at the beginning of tax year . . . . . . . . . . . . . . . . . . . . la
adv nce . . . . . . . . .

.
. . i 4

"D

.19a4 sections815(dXl) 1b b
Less : Discount . . . .

. .
. * * ' 1 Z": 1 7. 1

b Transfers under pre and (4)for precedingyear . . . . . . . . . . 8 807(c)(5) Liability for premium and other deposit funds . . . . . . . . . . . . . 8 0

9 Miscellaneous insurance liabilities, not included above :c Balance at the beginning of tax year (add lines la and 11b) . . . . . . . . . . . . . . 1 5

2a LICTI (page 1, sum of lines I and 2, but not less than zero) (section 815(c)(2)(AXi)) . . . . . . 2a a 807(c)(6) Special contingency reserves for group life, health and accident insurance . . . . 9a

It Small life insurance company deduction (Schedule A, line 19) (section 815(cX2)(A)(ii)) . . . . . 2b b 807(c)(3) Amounts held at interest under insurance, annuity, or deposit administration
(D

c Dividends-received deduction (Schedule A, line 15) (section 815(cX2)(A)(iii)) . . . . . . . . contracts, or pension trust side funds . . . . . . . . . . . . . . . . 9b

d Tax-exempt interest (Schedule C, line 9) . . . . . . . . . . . . . . . . . . 2d c 807(c)(3) Funds held to provide for future conversion of policies or contracts . . . . 9c

d 807(c)(3) Amounts held pending issue of contracts supplementary to insurance or annuit y3 Total (add lines 1c through 2d) . . . . . . . . . . . . . . . . . . . . . .
. (D

4 Tax liability without regard to section 815 (figure the tax on line 2a as if it were total taxable income) contracts
. . . .

9d

5 Line 3 less line 4 (do not enter less than zero) . . . . . . . . . . . . . . . I . 8~16(c)(3) Other insurance liability or adjustments :

6 Direct or indirect distributions in the tax year (not more than line 5) . . . . . . . a Reserves for mortality fluctuations . . . . . . . . . . . . . 9e

f Liability for insurance or annuity benefits for employees and agents . . . . . . f

g 816(c)(3) Other items (please describe): . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 Balance at the end of tax year (line 5 less line 6)
RRWNG~Pp illcyholclers' Surplus Account-Stock Companies Only (Section 815(d See instructions,

. . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . . . . . . . .. Go

1 Balance at the beginning of tax year . . . . . . . . . . . . . . . . . . .
------------- I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .2a Direct or indirect distributions in excess of the amount o n

Sc"clule M, line 5 . . . . . . . . . . . . . . . . . 2a

b * ax ~ncrease on line 2a . . . . . . . . . . . . . . . . 2b

ntractions from account under pre- 1 994 sections 815(d)(1)and (4) n

.,x increase online 2c . . . . . . . . . . . . . . . . 0
a Subtraction from account under pre- 1 984 section 815(d)(2) . . . 221

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total-Add lines 2a through 2e . but not more than line I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Balance at the end of tax year (line 1 less line 3) . . . . . . . . . . . .
al Assets and Total Insurance Liabilitie s

Part I-Total Assets (Section 806(a)(3)(C))
10 Total (add lines 1 through 6, and 7c through 9g)

CL
944711704~Limitation on Noninsurance Losses (Section 806(b)(3)(c))

As of Close of
Tax Year I Noninsurance income (attach schedule) . . . . . . . . . . . U)

1 Real property (section 806(a)(3)(C)(i)) . . . . . . . . . . . . . . . . . . . . . I
2 Stocks (section 806(aX3)(CXi)) . . . . . . . . . . . . . . . . . I . . I . 2 2 Noninsurance deductions (attach schedule) . . . . . . . . . . . . . . . . . . . 2 _q

3 Proportionate share of partnership and trust assets (section 806(aX3)(D)(5)) . . . . . . . . 3
3 Noninsurance operations loss deductions . . . . . . . . . . . . . . . . . . . . 34 Other assets (attach schedule) (section 806(a)(3)(C)(ii)) . . . . . . . . . . . . . . . 4

5 Total assets of controlled groups (section 806(c)(2)) . . . . . . . . . . . . . . . 5
4 Add lines 2 and 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . 4

6 Total (add lines 1 through 5) . . . . . . . . . . . . . . . . . . - 6

5 Noninsurance loss (line 4 less line 1). It line 1 is greater than line 4, skip lines 5 through 8, and enter
U)

zero on line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 1

6 Enter 35% of line 5 . . . . . . . . . . . . . . . . . . 6

7 Enter 35% of the excess of Schedule A, line 20, over any noninsurance loss included in Schedule A 7

8 Enter the lesser of line 6 or line 7 . . . . . . . . . . . . . . . . . . . . . . . 8

9 Limitation on noninsurance losses (line 5 less line 8)-Enter here and on page 1, line 2 . . . . . 9

4
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tional Information (See instructions .)

G Check if the corporation is a
: K Was the corporation a U .S. shareholder of any

(1) El Legal reserve company-if checked
; controlled foreign corporation? (See sections 951

Kind of company- and 957, and the instructions.) . . . . . . .
[] Stock El Mutual If "Yes," attach Form 5471 for each corporation .

Principal business :
C1 Life insurance L At any time during the tax year, did the corporation

El Health and accident insurance have an interest in or a signature or other authority

0 Fraternal or assessment association o er a financial account in a foreign country (suc h
~s a bank account, securities account, or othe r

(3) El Burial or other insurance company
I,

nancial account)? (See the instructions for 0
H Enter the percentage that the total of the exceptions and filing requirements for Form TO F 0

corporation's life insurance reserves (section 90-22 .1 .) . . . . . . . . . . . . . . -1
316(b)) plus unearned premiums and unpaid It 'Yes," write the name of the foreign country . V
losses (whether or not ascertained) on

11.
noncancelable life, health or accident policies not

---------------- ---------_-_--- 0 1

included in life insurance reserves is to the M Was the corporation ever the grantor of o
r

-orporation's total reserves (section 8
16(c)) transferor to a foreign trust which existed during

- %. the current tax year, whether or not it had any
Attach a schedule of the computation . beneficial interest in it? (See instructions .)

I goes the corporation have any variable annuity If "Yes," the corporation may be required to file
contracts outstanding? . . . . . . . . . . Form 926, 3520, or 3520-A .

J (1) Did the corporation, at the end of the tax year, N During the tax year did the corporation maintain
own, directly or indirectly, 50% or more of the any of its accounting/tax records on a
voting stock of a domestic corporation? (For computerized system? . . . . . . . . . .
rules of attribution, see section 267(c) .) 0 Check method of accounting:
If 'Yes," attach a schedule showing : (1) El Accrua l
(a) Name, address, and identification number; (2) El Other (specify) ------- -----------------
(b) Percentage owned ; and

P Enter the amount of tax-exempt intere t received ca
(c) Taxable income or (loss) before NOL or or accrued during the tax year $

special deductions from line 28, page 1 ,
Form 1120 (or line 24, page 1, Form Q Has the corporation elected to use its own payout
1 120-A) of that corporation for the tax year pattern for discounting unpaid losses and unpaid
ending with or within your tax year . loss adjustment expenses? . . . . . . . . .

InR Does the corporation discount any of the los s
(2) Did any individual, partnership, corporation, reserves shown on its annual statement?

. . . . 0estate, or trust, at the end of the tax year, own ,
directly or indirectly, 50% or more of the S (1) Enter the total unpaid losses shown on the
corporation's voting stock? (For rules of corporation's annual statement:
attribution, see section 267(c).) _(iff,or the ~u-rrent year: $ (A
If "Yes," attach a schedule showing : (b) for the previous year : $

(a) Name, address, and identification number ; (2) Enter the total unpaid loss adjustment

(b) Percentage owned ; and expenses shown on the corporation's annua l
statement: CL

(c) If the owner of that voting stock was a per- (a) for theTurrent year
: $

son other than a U .S. person (see instruc.
tions), check "Yes" and show own (b) for the previous year :
country . 11- (A

Note: If question J(2)(c) is checked "Yes, ' the
corporation may have to file Form 5472.

00TWITIM, Reconciliation (See instructions .)

Compensation of Officers (See instructions .)

. . .. . . . . .. .
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Department of the Treasury Corporations having their principal place coupon . Make these tax deposits with either imposed on the net amount due . The
Internal Revenue Service of business outside the United States or a financial institution qualified as a minimum penalty for failure to file a tax

claiming a possessions tax credit (section depositary for Federal taxes or the Federal return within 60 days of the due date fo rP-9,89 936) must file with the litterital Revenue Reserve bank or branch servicing the filing (including extensions) is the lesser of
Service Center, Philadelphia, PA 19255 . geographic area where the corporation is the underpayment of tax or $100.The separate income tax returns of a located . Do not submit deposits directly to an Since Regulations section 1 .6012-2(c)Instructions for Form 1120L group of corporations located in several IRS office ; otherwise, the corporation may requires that the annual statementservice center regions may be filed with the be subject to a failure to deposit penalty . approved by the National Association ofservice center for the area in which the Records of deposits will be sent to IRS for Insurance Commissioners (NAIC) be filed a sU .S . Life Insurance Company Income Tax Return principal officeofthe managing corporation crediting to the corporation's account . See part of the return, a late filing penalty may
that keeps all the books and records is the instructions contained in the coupon be imposed for not including the annual

(Section references are to the Internal Revenue Code, unless otherwise noted .) located. book (Form 8109) for more information . statement when the return is filed .Signature .-The return must be signed To help ensure proper crediting to your 3. Late Payment of Tax.-Generally, the
Paperwork Reduction Act Notice .-We accident insurance, or noncancelable return must ginerally file by the 15th day of and dated by the president, vice-president, account, please write your employer penalty for not paying tax when due is% of 0ask for this information to carry out the contracts of health and accident the3rdmon after the short period ends . A treasurer, assistant treasurer, chief identification number, the tyW of tax paid, 1% of the unpaid amount, up to a maximu mcorporation that has dissolved must accounting officer, or any other corporate and the tax period to which the deposit of 25%, for each month or fraction,of a 0Internal Revenue laws of the United States. insurance. Guaranteed renewable life, officer (such as tax officer) authorized to applies on your check . month the tax remains unpaid, The penaltyWe need it to ensure that taxpayers are health, and accident insurance that the Ily file by the 15th day of the 3rd.
complying with these laws and to allow us to company cannot cancel but under which =after the date A dissolved. Afo sign. A receiver, trustee, or assignee must To get more deposit coupons, use the is imposed on the net amount due .
figure and collect the right amount of tax, the company reserves the right to adjust corporation that does not maintain an7,c . sign and date any return required to be filed reorder form (Form 8109A) provided in the 4. Underpayment of Estlmated Taxi 0You are required to give us this information . premium rates by classes, according to or place of business in the U .S . has until the on behalf of a corporation. coupon book. corporation that fails to make estimated tax "allThe time needed to complete and file this experience under the kind of policy 15th day of the 6th month after the end of If a corporate officer filled in Form For more information concerning payments when due may be subject to an toform will vary depending on individual involved, tire treated as noncancelable . its tax year to file . 11 20L, the Paid Preparer's space under deposits see Pub. 583, Taxpayers Starting underpayment penalty for the period o f
circumstances . The estimated average time The reserves test requires that the Extension .-File Form 7004, Application 'Signature of officer" should remain blank . a Busin~ss. underpayment. To avoid the estimated taxIs : company's life insurance reserves, as for Automatic Extension of Time I o File If someone prepares Form 1 120L and does 4. Estimated Tax.-Generally, a corporation penalty, the corporation must makedefined in section 816(b), plus its unearned Corporation Income Tax Return, to request not charge the corporation, that person must make estimated tax payments if it can estimated tax payments of at least 90% ofRecordkeeping . . . . 69 his., 50 min . premiums and unpaid losses (whether or not an automatic 6-month extension of time should not sign the return . Certain others expect its estimated tax (income tax minus the tax shown on the return or 100% of its M
Learning about the ascertained) on noncancelable life health to file . who prepare Form I 120L should not sign . credits) to be $500 or more. Use Form prior year's tax, See section 6655. (Dlaw or the form . . . . 29 hrs., 59 min, or accident policies not included iWlife ' Period Covered .-File the 1989 return for For example, a regular, full-time employee I 120-W. Corporation Estimated Tax, as acalendar year 1989. Section 843 requires all of the corporation, such as a clerk, Form 2220, Underpayment of Estimatedinsurance reserves, must make up more worksheet to compute estimated tax . Use the Tax by Corporations, is used to see if thePreparing the form . . . 54 his., 47 min, than 50% of its total reserves as defined in insurance companies to file on a calendar secretary, etc ., should not sign. deposit coupons (Form 8109) in making corporation owes a penalty . Generally, theCopying, assembling, and section 816(c). In determining whether a year basis, unless they join in the filing of a Generally, anyone who is paid to prepare deposits of estimated tax. corporation does not have to file this formsending the form to I RS 6 hrs., 26 min . company meets the reserves test, the consolidated return . if a consolidated return Form 1120L must sign the return and fill in If the corporation overpaid estimated tax, because IRS can figure the amount of an yIf you have comments concerning the following modifications must be made : (1) is filed, the parent return would indicate the the other blanks in the Paid Preparer's Use it may be able to get a "quick refund" by penalty and bill the corporation for it .accuracy of these time estimates or life insurance reserves and total reserves period covered . Only area of the return, filing Form 4466, Corporation Application However, jou must complete and attachsuggestions for making this form more must each Dii reduced by an amount equal Where To File.- The preparer required to sign the return for Quick Refund of Overpayment of Form 2220 even if the corporation does notsimple, we would be happy to h :ar from you . to the mean of the aggregates, at the if the orp-disn'. pl.. Useth .f.11-Inglidernal MLIST complete the requ ired prepa rer Estimated Tax. The Overpayment must be owe the penalty if : (a) the annualizedYou can write to the Internal R venue beginning and end of the tax year, of the clVel Ini,lorsaw . offisor, or Ravenue Semica center information and: both: (1) at least 10% of expected income income or adjusted seasonal installment co
Service, Washington, DC 20224, Attention: policy loans outstanding with respect to agency 1. located in dd- * Sign it, by hand, in the space provided for tax liability, and (2) at least $500. To apply, method is used, or (b) the corporation is aIRS Reports Clearance Officer, T :FP ; Or the contracts for which life insurance reserves V V the preparer's signature . (Signature stamps file Form 4466 after the end of the tax year, "large corporatioW computing its firstOffice of Management and Budget, are maintained; (2) amounts set aside and or labels are not acceptable .) but before the 16th day of the 3rd month required installment based on the priorPaperwork Reduction Project (1545-0128), held at interest to satisfy obligations under New Jersey, New York (Ne wYork City and countiesof ar G ive a copy of Form 1 120L to the taxpayer thereafter, and before the corporation files year's tax . If you attach Form 2220, be sureWashington, DC 20503, contracts which do not contain permanent Namu, Rockland . Suffolk, Holtville . NY 00501 in addition to the copy filed with IRS . its tax return . to check the box on line 16, and enter theguarantees with respect to life, accident, or and Westchester) Tax return preparers should be familiar 5. Timing Change In Deducting Accrued amount of any penalty on that line. Inhiealth contingencies shall not be included in - with their responsibilities . See Pub . 1045, Expenses.-Generally, an accrual basis 5 . Overstated Tax Deposits.-If depositsthe I New York (all other counties), 0General Instructions e r ife insurance reserves (section Connecticut Maine, Information for Tax Practitioners, for more taxpayercan decluctaccrued expenses in are Overstated, the corporation may be -1A . Purpose of Form 816(cXl))or other reserves required by law MatiouschLmits, New Archwer, MA 05501 details . the tax year that all events have occurred subject to a penalty of 25% of theForm 1 120L . U.S. Life Insurance Company (section 816(cX3)) ; and (3) deficiency Hampshire. RW, island,

that determine the liability, and the amount overstated deposit claim . See sectionIncome Tax Return, is used to report reserves shall not be included in either life Vermont C. Figuring and Paying the Tax ofthe liability can be determined with 6656(b) .income, gains, losses, deductioiis, and insurance reserves or total reserves . Florida,
Georgia, 1 . Accounting Methods .-You must file 6 . Other Penalties .-There are alsoSouth Carolina Atlanta . GA 39901 reasonable accuracy.

credits of life insurance companies. Mutual savings bank conducting life the return using the accrual method of Generally, however, all the events that penalties that can be imposed forInsurance bu Iness.-Mutual savings Induma Kentucky Michigan accounting or, to the extent permittedB . Filing Form 1120L conducting life insurance business Ohio i4,t Wgn~ Oncinnati . OH 45999 establish liability for the amount are treated negligence, substantial understatement of
banks under regulations, a combination of the as occurring only when economic tax, and fraud . See sections 6653 andWho Must File .-Every domestic life and meeting the requirements on -Ition Kansas New Mexico, Austin. TX 73301 accrual method with any other method, performance takes place . There are 6661 . CLinsurance company and every foreign 594 are subject to an alternative tax Okianw ;na . Texas except the cash receipts and disbursements exceptions to this general rule . See sectioncorporation carrying on an insurance consisting of the sum of : (1)a partial tax method. 461(h). E . Other Forms, Returns,business within the U .S . that would qualify computed on Form 11 20, U.S . Corporation Alaska. Aneona, California Unless the law specifically permits you Schedules, and Statements(counfiesofAlpine .Amardw .as a life insurance company if it were a U.S . Income Tax Return . on the taxable income Butte, Calamities, Col,sa. Contra cannot change the method of accou~ting D . Interest and Penaltie scorporation must file a return on Form of the bank determined without regard to Coastal, Del Norte, El Dorado, used to report income in earlier years (for Interest and penalty charges are described That May Be Require d

120L . This includes organizations income or deductions allorable to the life Glenn. Humboldt, Uke . Lassen, income as a whole or for any material item) below . If a corporation files late or fails to 1. Forms.-The c rporation may have to1 Mann. Mendocino. Modm Idescribed in section 501(m)(1) that provide insurance department, and (2) a partial tax Kaps. N-da . Placer. Plumen. unless you first get IRS consent on Form pay the tax when due, it will be liable for file any of the fol Donn&commercial-type life insurance . on the taxable income computed on F orm Sacramnlo . San Joaquin . Ogden, UT 84201 3115, Application for Change in Accounting penalties unless it can show that failure to Forms W-2 and W-3. Wage and TaxTo qualify as a life insurance company, a 1 120L of the life insurance department. Shasta Sierra Siskiyw Sotam Method. file or pay was due to reasonable cause and Statement ; and Transmittal of Income andst Enter the combined tax on line 3 of Sonor;~, Sutii,. Tah.r~., Tnmti,company must meet the atutory Yolo. arid Yuba),Colorado, 2. Rounding Off to Whole-Dollar not willful neglect. Tax Statements . 0requirements specified in section 816. The Schedule J, Form 11 20. Attach Form Idaho, Montana . Netessak., Amounts.-You may show money items on 1. Interest. -Interest is charged on taxes Form W-2P. Statement for Recipients o fcompany must be an insurance company 1120L as a schedule and identify it as such . Nevada, Ninth Dakota, Oregon, the return and accompanying schedules as not paid by the clui date, even if an Annuities, Pensions, Retired Pay, or IRAengaged in the business of issuing life Insurance companies other than life South Dakistil, Utah ,Washington, Wyoming whole-dollar amounts . To do so, drop any extension of time to file is granted. Interest is Payments .insurance and annuity contracts and must Insurance companies .-Insurance amount less than 50 cents and increase any also charged on penalties imposed for failure Forms 1042 and 1042S. Annualmeet the reserves test specified in section companies thift do not qualify as life California (Bit other counties), Fr-.,CA93US a mount from 50 cents through 99 cents to to file, negligence, fraud, gross valuation Withholding Tax Return for U .S. Source816(a) . insurance companies should file Form Hawaii - - , p . the next higher dollar . overstatements, and substantial Income of Foreign Persons ; and ForeignThe term 'insurance company" means I I 20-PC. U .S . Property and Casualty Illinois, Iowa, Minnesces. KansausCity.M064"10 3. Depositary Method of Tax Payment.- understatements of tax, from the due dateany company more than half of the business Insurance Company Income Tax Return. A Missouri. We--, Person's U .S . Source Income Subject toThe corporation must pay the tax due in full (including extensions) to the date of Withholding . Use these forms to report andof which during the tax year is the issuing of burial or funeral benefit insurance company Alabama, Arkansas . Louisiana. whRinthereturn is filed but no later than the payment . The interest charge is figured at a transmit withheld tax on payments orinsurance or annuity contracts or the that directly manufactures funeral supplies Mississippi . North Carolina . Meni Thl 37501 15th day of the 3rd month after the end of rate determined under section 662 1 . distributions made to nonresident alienreinsuring of risks underwritten by or performs funeral services is taxable under Term- the tax year. 2. Late Filing of Rerturn .-A corporation individuals, foreign partnerships, or foreigninsurance companies. section 831 and should file Form 1120-PC. Delaware. District of Deposit corporation income tax payments that fails to file its return when due corporations to the extent such payments o rThe life insurance business of a When To File.-In %neral, a corporation Columbia, Maryland, Philadelphia, PA 19255 (and estim.ated tax payments) with a (including extensions) may be subject to a distributions constitute gross income fromcompany includes the issuance of life must file its income x return by the 15th PeshostrNania, Virginia FedemlTa Deposit Coupon (Form 8109) . penaltyof 5% a month orfraction of a sources within the U .S . (see sections 861insurance and annuity contracts either day of the 3rd month after its tax year ends.
separately or combined with health and A new corporation filing a short period Be sure to darken the '1 120" box on the month, up to a maximum of 25%, for each through 865). For more information, seePage 2 month the return is not filed . The penalty is sections 1441 and 1442, and Pub . 51S,



Withholding of Tax on Nonresident Aliens to be filed by issuers of public offerings of Attach consolidated balance sheets and a Sales and Exchanges of Life has not. been received by the filing time for item. 10% of the decrease shall be included

and Foreign Corporations. debt instruments within 30 days of the reconciliation of consolidated retained Insurance Company Property the corporation, write "Applied for* in the in life insurance company gross income fo r
space provided for the EIN . each of the 10 succeeding tax years .

Form J096. Annual Summary and issuance of the debt instrument . earnings
. Capital Assets Defined.-Except f r those Item

D Note : Ifa companyceases toqualilyasa
Transmittal of U .S . Information Returns. Form 8300. Report of Cash Payments 3. Pension, Profit-Sharing, etc. Plarl assets specifically excluded by section Check it~e box if this is a consolidated return life insurance company, section 807(fX2)

Fo" 1098. Mortgage interest Over $ 10,000 Received in a Trade or Employers who maintain a pension, profft-

Statement . This form is used to report the Business . Generally, this form is used to sharing, or other funded deferred 1221, each asset held
by a corporation

receipt from any individual of $600 or more report the receipt of more than $ 10.000
in compensation plan, whether or not qualified (whether or not the asset is connected with and nonlife insurance comparries are

provides that the balance of
an

of mongage interest in the course of the cash or foreign currency in one transaction under the Internal Revenue Code and * ,
its business) isa capital asset . Section 1221 included . See Reg. 1 . 1502-47(s)for the

adjustments under section Rm shall be

corporation's trade or business for any (or a series of related transactions). whether or not
a
deduction is claimed for provides that the term 'Capital asset" does

. filing requirements of a life-nonlife taken #
.
nto account in the last tax year the

calenclar year . Form 8390. Information Return for not include
: (1) inventory or,property held consolidated return

. company is qualified to file Form I 120L.

Forms 1099-A. B. DIV, I
Determination of Life Insurance Company the current tax year, generally are required by the taxpayer primarily for sale to Item E

Line 6. Other amounts.-Enter the total of

NT. MISC, OID, to file one of the forms described below
. all other income not included on lines I

PA TR. R, and S. Information returns for Earnings Rate Under Section 809 .
This There are penalties for failure to file these customers in the ordinary course of the Indicate a final return, change of address, through 5 . it such items are includible in life

taxpayer's trade or business ; (2) or amended return by checking the insurance company gross income, Attach an
reporl ing abandonments, acquisitions Torm is filed

by all mutual life insurance forms on time.

through foreclosure . proceeds from brokers Companies and the
50

largest stock life depreciable or real property used in the appropriate box . itemized schedule of all items includedi n
In addition there is a penalty for taxpayer'sArade of business ; (3)certain Item F the entry on line 6. 0

and borter exchange transactions certain insurance companies, as determined by the overstating the pension plan deduction. See copyrights. literaq, musical or artistic Check the appropriate box if the corporation For mutual life companies, if th e
dividends and distributions, inter~st Secretary of the Treasury, to gather section 6659A. compositions ; (4) accounts or notes

Payments
. payments for certain fishing boat information to compute the "differential is a foreign corporation and elects under

: recomputed differential earnings amount 0

earnings rate
.' Form 5500-Complete this form for receivable acquired in the ordinary course -1

crew members. medical and dental health each plan with 100 or more participants. of a trade or business forservices rendered (1) Section 953(cX3XC) to treat its related (determined under section 809(fX3)) fo r

care Payments. direct sales of consumer Form 8594, Asset Acquisition Statement, n insurance income as effectively
10

is to be filed by both the purchaser and Form 5SOO-C/R
.--Complete this form or from the sale of property described in (1) Pre the preceding tax year exceeds the

goods for resale, miscellaneous income con
=ned with the conduct of a trade or differential earnings amount (determined 0

payments. nomemployere compensation seller of a group of assets constituting a for each plan with fewer than
100 above ; and (5)certain publications of the business in the U . S., or (2) Section 953(d) under section 809(aX3)) for such tax year ,

original issue discount . patronage dividends . trade or business if goodwill or a going participants
. U .S. Government.

total distributions from profit-sharing plans, concern value attaches, or could attach to Form 5SOOE7--Complete this form for For life insurance companies, section to be treated as a domestic corporation
. A the excess should be included on line 6 as

u h t

retirement plans. indwidual retirement such assets and if the purchaser's basi~in a one-participant plan
. 818(b) modifies the above definition so

that foreign corporation makil 'the election other income for the current tax year .
e' `

arrangements . insurance contracts etc eamount 4
. StaItorrents

. only property used in Carrying on an should file its ret
In wit t a Internal Sales of business property and

. .1 the assets is determined only by th
. Revenue Service Center, Philadelphia, PA Involuntary conversions .-Use Form

and proceeds from real estate transactions . paid for the assets . NAIC Annual Statement .-Regulations I nsurraencciatbasoirn resas1wil olbe"conussledde iendthaes 719fo2r5t5h
.eSpereocNeodtiucreal8r9ul7es9,tol9m8a9k

.e3tOh,el. R. 8 -
4ga7i9ns7,a

SnedileossoimBfursoinmessasIPsroopreerxtyc,htaonrgeepsoor
tf

Also use these returns to report amounts Form 881 6. Special Loss Discount section 1 .6012-2(c) requires that the NAI C
that voere received as a nominee on behalf of Account and Special Estimated Tax Annual Statement be filed with Form 1 120L

. taxpayer's trade or business. * Thus, for life section 953(d) election . assets used in a trade or business and from
insurance companies, gains or losses from

another person . Payments for Insurance Companies . This Stock ownership In foreign the sale or exchange of depretiable assets of
Note: Once either election is nude, it shall involuntary conversions.
apply to the taxyear for which made and to Wth 'e rd to life insurance compa n

For more information . see Pub . 937.
form must be filed by any insurance corporations.-Attach the required any business other than an insurance all subsequent tax years unless revoked section 8 1VbX 1) Provides that, for purp'oesse's

Business Reporting. company that elects to take an additional statement to Form I 120L if the corporation business will be treated as gains or losses
with the consent of the Secretary of the of section 123 1(a), the term 'property used

Note : Every corporation must file
deduction under s ction 847 . See Form owned 5% or more in yalue of the from the sale or exchange of capital assets . Treasury. in a trade or business" includes only :

information returns if, in the course of its
8816 and section ~Z for more information . outstanding stock of a foreign personal Capital Gains and Losses.-R I I(&). For property acquired befor e2. Consolidated Returns.-It an affiliated holding company and the corporation was report capit

a
trade or business, it makes payments of

group of corporations includes one or more required to include in its gross income any gains and losses on Schedule
D
(Form Schedule A = Life Insurance 6/23/84 or after 12/31/87, property used _16

rents . commissions. or other fixed or 1 120). Capital Gains and Losses, according
determmable income (see section 6041) domestic life insurance companies taxed undistributed forei personal holding to the instructions for that form' Enter on CompanyTaxabl Income in carrying an an insurance business that is to

totaling $600 or more to any one person under section 801, the common parent may company income . Ce section 551(c). I e either real property held for more than I

during the Calendar year . elect to treat those companies asxncludible A corporation that controls a foreign line
6, Schedule C (Form 1 120L), the (LICTI) (Section 801(b)) year or depreciable prop" held for more

OD

corporations
. The life insurance companies excess of net short-term capital gain war to

Form 5452.
Corporate Report of corporation, or that is a 10%-or-more the net long-term capital loss as shown on Income, Lines 1 through 7 than 6 months;

Nondividend Distributions
. must have been members of the group for shareholder of a controlled foreign line 9, Schedu :: D (Form 11 20). Enter on Una I .-Enter gross premiums and other (b) . For property acquired after

Fo .,m 549& Individual Retirement the
5 tax years immediately preceding the corporation, or acquires, disposes of, or owns line5,Schedu A(Form1120Q,thenef consideration received on insurance and 6/22/84 and before I/l/88 . property used

tax year for which the election is made . See 5% or more ownership in the outstanding capital in shown on line 10, Schedule D annuity contracts less return premiums and in carrying on an insurance business that is
Arrangement Information . Use this form to section 1504(cX2) and Regulations section stock of a foreign corporation may have to (Form ff2o) . Attach Schedule D (Form premiums and other consideration paid for either real property held for more than 6
report contributions (including rollover 1 .1502-47(d)(,12) . file Form 5471, Information Return with 1 120) to Form 11 20L: indemnity reinsurance. months or depreciable property held for n
contributions) to an individual retirement Note : ffan election under section Respect to a Foreign Corporation. more than 6 months; and 0
arrar.gement (IRA) and the value of

an IRA Special rules for section 818(c) "Gross premiums and other consideration "
1504(cX2) is in effect for an affiliated A domestic corporation or a foreign property.-See section 818(c) (relating to includes advance premiums, deposits fees 2 . Timber, coal, and domestic iron ofe to

or simplified employee pension account . group for the tax year, all items of members corporation that is engaged in a trade or property held on December 31, 1958, and assessments, consideration received ior ' which section 631 applies .
For. 5713. International Boycott of the group that are not life insurance business in the United States and is certain substituted property acquired after assuming liabilities under contracts not For purposes of paragraph I above, the

Repcrt, for persons having operations in of companies are not to be taken into account controlled by a foreign person may have to December 31, 1958) and the related issued by the company, and any amount term 'property used in a trade or business'
related to "boycotting" countries. in in figuring the tentative life insurance file Form 5472 . Information Return of a re!ulations for how to limit the gain from treated as premiums received under section does not include property includible in
addition, persons who participate in or company taxable income orimembers that Foreign Owned Corporation. thcooperate with an international boycott may sale or exchange of any section 818(c) 808(e) (see Schedule E instructions on page inventory, property hpld primarily for sale to

have to complete Schedule A or Schedule B
are life insurance companies. Transfers to a corporation controlled by property. - 7). customers, or certain copyrights, literary .

and Schedule C of Form 5713
to compute The parent corporation of an affiliated the transfer".-If a person receives stock Foreign life Insurance comparr Return premiums include amounts musical or artistic compositions, letters ,

their loss of the following items
: the foreign group of corporations must attach Form or securities of a corporation in exchange foreign life Insurance company that sells a rebated or refunded due to policy memoranda and similar property ., CL

tax credit, the deferral of re
. 851,Affiliations Schedule, to the for property, and no gain or loss is U .S . real property interest must file Form Cancellations or due to incorrectly Report ordi . d I I

armn
-
of a consolidated return. For the first year a recognized undersection 351,

the person maryrmsan osses rom

Conti oiled foreign corporation, IFIDISC consolidated return is filed, each subsidiary 1120L and Schedule D (Form 1120) to computed premiums, but do not include Form 4797 on line
.

Schedule A (Form

benefits . and FSC benefits . must attach Form 11
22, Auth ization and t(transferor) and the transferee must attach report the sale . Gain or loss from the safe of amounts returned to policyholders when 11201.).

Form 8264. Application for Registration Consent of Subsidiary Corpora
otiron to be ro their respective tax returns the a U .S . real property interest is considered such amounts are not fixed in the contract Deductions, Lines 8 through 1 6

Included in a Consolidated Income Tax effectively connected with the conduct of a but instead depend on the company's Line a . Death benefits. sitc .-Enter all I
of a Tax Shelter . This form is used by

tax information required by Regulations section
00

shelter organizers to register tax shelters
1 .351-3. U.S . business~ even though the foreign life experience or the management's discretion . claims and benefits accrued and losses r5

Return. 5 . Attachments.-In order to process the insurance company does not carry on any Una 2 . Decrease, In ressinnes.-If there is a incurred (whether or not ascertained) during
with the IRS for the purpose of receiving a File supporting statements for each return we Ask that you complete every insurance business in the U ;S. and is not decrease in reserves. you cannot completer the year on insurance and annuity contracts . v*
tax shelter registration number. corporation included in the consolidated applicable entry space on Form 1120L . otherwise required to file a U .S. income tax line 2 until you do the following: ( 1) pencil in The term 'losses incurred (whether or not

Form 8271. investor Reporting of Tax return . Use columns to show the following, Please do not attach statements and write . return. the amount from line 8, Schedule B, on line ascertained)* means a reasonable estimate 0
Shelter Registration Number . This form is both before and after adjustments : 'See attached" in lieu of completing the 2, Schedule A, to tentatively Compute life both of losses incurred but not reported an d
used by taxpayers who have acquired an * Items of gross income and deductions . entry spaces on Form I I 20L. Specific Instructions =1

insurance company gross income ; (2) use of losses that have been reported . where the
U)interest.in a tax shelter, which is required to * A computation of taxable income . 11 more space is needed on the forms of Item A this tentative life insurance company gross amount of the losses cannot be determine d

be registered . to report the tax shelter's
e Balance sheets as of the beginning and schedules, attach separate sheets indicating Employer Identification numbrrr .~Enter income figure to complete Schedule K .

registration number . Form 8271 must be
by the end of the tax year. Losses incurred

attached to arif tax return (including an end of the tax year
. at the top of each attachment the form the corporation's employer identification Company/Policyholder Share Percentage ; must be adjusted to take into account any

application for tentative refund (Form . A reconciliation of retained earnings . number or schedule letter of the form or number EIN) . A corporation that does not and (3) complete Schedule 8. After salvage and reinsurance recoverie s

1139) or an amended return) on which a e A reconciliation of income per bookg with schedule being continued . Show the same h ON should apply f6r one on Form completing steps 1 throu 3.above.erase attribi.itable to those losses together with

deduction, credit, loss . or other tax benefit income per return
. information called for on the form in the same SS-4 . Application for Employer the numbers nciled in C step I and then estimates of satvage and riinsurance that

mpany i order as on the printed forms . Be sure to Identification Number . This form may be enter on line
S

hedule A, the net decrease may be recovered on such losses in futur e
attributable to a tax shelter is taken, or any Note : If a nonlife insurance cro s a a 12, Schedule 0 . years . This estimate includes the estimated
income attributable to a tax shelter is member of an affiliatedgtoup, file Form show totals on the printed forms . Please use obtained from most IRS and Social Security in reserves shown on lin

reported . I 120-PC as an attachment to the
sheets that are the same size as the forms -Administration offices . Send Form SSA to Una 3. 10% of certain decreases In value of unaccrued subrogation claims

Form 8281 . Information Return for consolidated return in lieu of fifing a and schedules . Attach these separate sheets the same Internal Revenue Service Center fSSWVeL-Section 807(fXI) pnovides that contested by third parties .

supporting statement. Write across the top after all the schedules and forms. Also, put to which Form I 120L Is milled . If the EIN if the amount of any item referred to in Note: Section 807(c) provides that the
Publicly Offered Original Issue Discount

ofpage I ofForm 1120-PC, 'SupFiviorting the corporation's name and employer section 807(c) decreases as a result of a amount of the unpaid losses (other than
Instr u ments . This form is generally requi red identification number (EIN) on each sheet . Page 4 change in the basis used to determine such losses an life insurance contracts) shall be

Statement to Consolidated Returns '.
Pate 3



the amount of the discounted unpaid losses allowed; (2) You must figure the dividends. 3. the deduction for~dividends apply to personal protperty (tan and drilling and exploration and development For rules dealing with the method oforas defined in section 846. See the received deductions allowed by sections received ; intangible) acquired or resale . zi~pziyers costs, bad debt deductions for financial computing reserves on contracts whereinstructions on page 6 regarding the 243, 244, and 245 without re6rd to 4 . the small life insurance company subject to the rules are requiredto institutions, and the amortizable basis of interest is guaranteed beyond the end atdiscounting provisions. section Mlb), (as modified by section deduction; capitalize not only direct costs but also an pollution control facilities . See section 291 the tax year, see section 81 I(d) .Una 10. 10% of certainincreases In 805(aX4)) .. his loss from operations then 5 . any operations loss carrybackto the Ilocatife portion of most indirect costs to determine the amount of the adjustment . Reserve adjustments are not treated asreserves .-Section 807(fXl) provides that becomes an operations loss deduction to be tax year under sectibn $10 ; and (!Includi taxes) that benefit the assets Golden parachute payments .-A portion interest expenses for allocation purposesif the amount of any item referred to in carried back or over to another tax year. any capital loss carrydack to the tax produc 17or acquired for resale . Interest of the payments made by a corporation to under section 864(c) . See section 818(o.section 807(c) increases as a result of a The operations loss deduction for a given year under section 1212(aXl) . expense paid or incurred in the course ofchange in the basis used key personnel that exceeds their usual Una 1 . Life Insurance rounnes.-Forto determine such tax year is the total of the operations loss production must be capitalized and is compensation may not be deductible . Thisitem, then 10% of the increase shall be canyovers and carrybacks to that tax year. Charitable contributlaim over the 10% rules dealing with the method of computing
allowed as a deduction in computing life Generally, you may carry a loss from limitation may not 0deducted In the tax governed by special rules . The uniform occurs when the corporation has an life insurance reserves, see sections 807(d)
insurance company taxable income for each operations back to each of the 3 years year but may be cof

.
ried over to the next 5 capitalization rules also apply to the agreement (golden parachute) with these and (a) . Section 807(dX2XB), as amended

of the 10 succeeding tax years . precediZ the year of the loss and over to tax years. A contribution carryove'r is'not production of property constructed by a key employees to pay them these excessive by the Act of 1987, provides that th etaxpayer for use in its trade or business or in amounts if control of the corporation interest rate used to compute life insuranceNote: ho company ceases to qualify as a eachof a 15 years following the year of increases an operations loss deduction.
allowed, however, to the indent that it an activity engaged in for profit . changes. See section 28OG for additional reserves is the greater of the applicablelife insurance company, section 8,07(f)(2) t.he loss . Alternatively, you may make an Special rulb for contributions ofcertain Section 263A does not apply to personal information . Federal interest rate or the prevailing stateprovides that the balance f xable election to forego the carryback property-Fol, a charitable contribution of property acquired for resale if the assumed interest rate. See Rev. Rul. 88- 0

,g an
irrew Nondeductible Itemsadjustments undersec 8,07(f)sfuill be., period and carry the loss over to each of the property, you must Poll the contribution taxpayer's annual average gross receipts Certain Interest expenses .-No deduction 16. 1988"1 C . B . 266. 0taken into account in the lastyear that it* 15 years followingthe yeaf of the .loss. 11 the by thersuni of; are $ 0,000,000 or less . It does not apply is allowed under section 163 for interest on Line 2. Unearned premiums and unpai dcompany is qualified to fileform I 120L . comparry is a new company for the loss 1 . The ordiniry income ci~ sh _%

Una 12 . Consideration paid for year, the loss may be carried over to each Of oit-tirm to ti mber or to property produced under a the items described in section 807(c) . losses.-For purposes of sections 807 and Massumption by another person of the 18 years following the yew of the Ioss. capital pin that would have rilisulted if this long-term contract
. Special rules apply for Addition to reserves for bad debts.-No 805(aXl) the amount of the unpaid losses

liabilities under Insurance, etc., The amount Pf the loss that may be Property had been sold at its fair merimt farmers . The rules do not apply to property (other than losses on life insurance 0
contr&ctL-Enter the total consideration carried to each succeeding year in the value, and, which is produced for use

by the taxpayer if deduction is allowed for an addition t o

paid by the company to another person carryback or carryover period is the amount or certain contributions, all all
the substantial construction had occurred reserves for bad debts . However a contracts) shall be the amount of the

2.- F before March 1, 1986. deduction for specific bad debts ~s allowable discounted unpaid losses determined under F-0(other than consideration paid for by which the lim exceeds the sum of the long-term capital gain that would how i In the case of inventory, some of the if the requirements of section 166 are met. section 846.
indemnity reinsurance) for the assumption Offsets for each ofth6 earlier tog years to resulted if the piop" hadbeen sold at its Bu Iness startup expenses.-Business In general, section 846 provides that the
by such person of liabilities under insurance which theloss may be carried .' fair market value. indirect costs that must be capitalized are 61

The,terrn administration expenses, taxes, startup expenses are required to be amount of the discounted unpaid losses
and annuity contracts (including 'offset' means, with respectto any tax The reduction for long1terml capital gain depreciation, insurance compensation capita.lized unless an election is made to shall be computed separately by each line
supplementary contracts). year, the increase int'veoperat n loss applies to; paid of business (except that the multiple perilto officers attributable to services, rework amortize them over a period of 60 months .

0 See section 195 lines shall be treated as a single line ofUna 13. Dividends reftabursabile by deduction for the tax year which reduces 1 . Contributions oftengiblie personal labor, and contributions to pension, sto'c k
taxpayer-Enter the amount of LICTI (computed without regard

'
to thesmaii Property for usis by an exempt organization bonus, and certain profit-sharing annuity Amortizable bond premiums .-No business) and by each accident year and

policyholder dividends paid or accrued by life insurance company deduct-Pon) for the for a purpose or function unrelated'to ft~ or deferred compensation plans .6urrent ' deduction for an amortizable bond p shall be equal to the present value of such
another insurance company for policies the year to zero . basis for its exemption; and rem1umdeductions may be claimed for research and is allowed under section 17 1 . However see losses determined by using: (1) the amount
taxpayer has reinsured and that are Sea section 382 Mr the limitation on the 2 . Contributions of y property (axospi experimental costs under section 174 section 81 1(b) for the rules relating to il~e of the undiscounted unpaid losses ; (2) the
reimbursable by the taxpayer under the ich market an treatment of amortizable bond premiums by applicable interest rate ; and (3) theamount of taxable Ingomts of a loss stock for wh quotationsam intangible drilling costs for oil and gas ~n d
terms of the reinsurance contract . corporation .for tax rend[ readily avoilable--see section 170(eX5)) to geothermal property, and mining and life insurance companies . applicable loss payment pattern. Special
Una 14 . Other diiductformi .-Enter the post

.1986=, ca ng after a or for the use
of certain private foundations. rules apply with respect to unpaid lossesii"P=c that may be exploration and development costs. Foreign Intangible drilling costs and lated to disability insurance (other thantotal of all other deductions (including the offset by pir-hantilij a loss (See section 170(a) and Regulartions Temporary Regulations section 1 .263A.IT mining and development costs.-Foreign re

amortization of premiums under section carryovers . Also see.TemrnliPy Regulations section 1 . 170A.4 .) specifies other indirect costs that may be intangible drilling costs and mining and credit disability insurance) . noncancelable ccii) accident and health insurance, cancelabl e81 1(b)) not included on lines 8 through 13, section 1 .382 .2T=(2) iiX which requires For special rules for contributions of currently deducted and th9se that must be development costs must either be added t o
to the extent tfat such items are deductible that a loss corpo h file an Inform, , inventory and other property,to carbsin capitalized with respect to production or the corporation's basis for cost depletion or accident and health insurance, and to the CDtu a;o n
in computing life insurance company statement with iti inbome tax re

r
organizations, see section 170(eX3) and resale activities . For more information, see be tied ucted ratabi over a 10 year period . intematiomi and reinstirance lines oft is kiss y

taxable income . Include the total amount of each tax year that I a corporation. Regulations section 1 . 17QA-4A . Temporary Regylations section 1,263A-IT . For m information, see sections 263(i), business. With regard to the special rules 0
deductions for a noninsurance business See section B" for special loss carryover Charitablecontributions of sidentitillic ore for discounting unpaid losses on accident
(defined in section 806(bX3)),

Meals and entertainment.-The amount 616, and 617 .
and health insurance (other than disabilityrules for an insurance tomparty"that has property used for rimearch.-A deductible for business meals and Certain travel and entertainment income insurance), unpaid losses ar eFor mutual life companies, if the 'changed its form of organization or has had corporation (other than a personal holding ent rtainment is generally limited to 80% of expenses .-Generally, a corporation assumed to be paid in the middle of the neldifferential earnings arnouint (determined a change In the nature of its insurance company or a service organization) con the amount otherwise allowable . In addition, cannot deduct an expense paid or incurred year following the accident year . -01under section 809(aX3)) for the preceding business . receive a larger deduction for contributing meals may not be lavish or extravagant ; a for a'facility (such as a yacht or hunting As a rule

. the amount of the uridiscountedtax year exceeds the recomputed Note: Section 810 is treated as a scientific property used for research to an bona fide business discussion must occur lodge) that is used for an activity that i s
continuation ofsection 812 (as in effect institution of higher education . For further during, immediately before, or immediately usually considered entertainment, unpaid losses means the unpaid lossesdifferential earnings amount (determined r

.under section 809(fX3)) for such tax year, before the enactimeniof the Tax Reform Act information, see section I?O(e). afterthe meal; and your employee must be amusement, or recreation . In addition, no shown in the annual statement . Ho-eve
the excess should be included on line 14 as of 1984). Documentation requireisUr certain present at the meal . deduction may be taken for the rental of a unpaid losses must be adjusted to take into
a deduction in computing LICTI for the Limitations on Deductions COntfibutlams.-If a contribution is in Special rules apply to deductions for luxury skybox . However, the corporati.on account estimated recoveries on account of
current tax year. salvage and reinsurance attributable to

Attach an itemized schedule of all items Charitable contributions
.-A deduction is proW other than money .and the total tickets to entertainment activities. With the may be able to deduct such an expense if those losses . If the amounts shown in the

included in the entry on line 14
. On the allowed for charitable contributions or gifts claim deduction of all property exception of certain charitable sporting the amount is treated as compensation and CL

actually paid within the tax yea contributed exceeds $500, attach a events, the cleduction-for the cost of a ticket reported on Form W-2 for an employ annual statement were determined on a
attached schedule, deductions attributable rto or for the ee or discounted basis and if the extent to which

use of charitable and governmental schedule, describing the kind of property is limited to the face value of the ticket . on Form 1099-MISC for an independent
to a noninsurance business should be organizations described in section 170(c), contributed and the method used in If a taxpayer-renb a skybox in the same contractor

. these losses were discounted can be
segregated from all other deductions . and for any unused contributions carried determining its fair market value . If you arena for more than one event the determined on the basis of informatio n

If the corporation claims a deduction for over from prior years . include a contribution carryover, show the deduction is limited to the sur~ of the face Schedule B-Increase or disclosed on or with the annual statement,
depreciation or amortization, attach Form amount and how it was determined

. the amount of the undiscounted unpaid
Corporations on the accrual basis may value on non* luxury box seats for the seats in (Decrease ) In Reserve s4562, Depreciation and Amortization. elect to deduct contributions paid by the If you made a qualified conservation the box covered by the lease

. Both the losses must be recomputed to eliminate any

If the corporation claims a deduction for 15th day of the 3rd month after the end of contribution under section 170(h), include limitation on tickets to entertainment (Section 807) reduction attributable to such discounting.

timber depletion, attach Form T (Timber), the tax year if the contributions the fair market value of the underlying activities and the limitation on sky box Section 807 requires life insurance In no event can the amount of discounted
are unpaid losses determined under section

Forest Industries Schedules. authorized by the board of directors during property before and after the donation . rintals is calculated before the application companies to determine whether certain 846 -ith respect to any line of business fo r
Note : The IRS will issue a revenue the tax year. Attach to the return a Describe the conservation purpose of the 20% reduction required by section reserves decreased or increased for the tax 0
procedure that will apply to changes in the declaration, signed by an officer, stating furthered by your donation and the type of 274. See Pub. 463, Travel, Entertainment, year, A net decrease will be treated as an accident year exceed the aggregate

method ofaccountin legal interest contributed . and Gift Expenses, for details. includible in gross income, while a net amount of unpaid losses with respect to an y
. g for the treatment of that the resolution authorizing the line of business for an accident yew as U)ceding commissions . See Announcement contributions was adopted by the board of Section 263A uniform capitalization Transactions between related increase will be treated as a deduction reported on the taxpayer's annua l

89-89,1989-29 L R.B . 36 for more directors during the tax year . Also attach a rules .-The uniform capitalization rules of taxpayers .-Generally, an accrual basis allowable in computing LICTI . statement .
information. copy of the res-olution. Section 263A require corporations to taxpayer may only deduct business The net increase or net decrease i. n

capitalize or include in inventory certain expenses and interest owed to a related reservesi' figured by comparing the The applicable interest rate for each
Line 16 . Operations loss deduction- The total deduction allowable in any year . be calendar year and the applicable loss
Enter the amount of any operations loss may not exceed 10% of LICTI computed costs incurred in connection with the party in the year the payment is included in opening lance for reserves to the closing
deduction allowable under section 810. To without regard to: production of real and Personal tangible the income of the related party See section balance for reserves reduced by', (1) the Payment Pattern for each accident year for

determine the loss from operations for any a property held in inventory or held for sale in I each line
of

business am determined by the
1 . the deduction for charitatill 267 for limitation on deductions for unpaid Po'cyholders'Shere of tax-exempt interest, Secretary of the Treasury . The applicable

tax year, subtract line 7, Schedule A, from contributions; the ordinary course of business. Tangible expenses and inter-est . and (2) for mutual life companies, th e

the total allowable deductions modified as 2 . the deduction for policyholder Personal property produced by a taxpayer Section 291 liniftstions-Corp
.
orations excess, if aW, (shown on line 8, Schedule intereg rate determined under section

follows : (1) No operations loss deduction is dividends ; includes a film, sound recording, videotape, may be required to adjust deductionsfor E)Ofthedi erential eamings amount Over 846(c) for purposes of section 807 . is

book, or similar property . The rules also depletion of iron ore and coal, Intangible deductible policyholder dividends
8 .16% for 1989. (Rev. Rul . 88-101A ,

Page 5
determined without regard to section 8w. 1988-2 C.S. 136). The applicable interest

Page 6 rate for 1988 is 7 .77% (Rev . Rul . 88 .16 .

Ln
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"4SZ1. I C 8 . 266) . The applicable loss Line 3. Supplementary contracts.-Enter Una 3. Gran rents-Enter the gross rents must reduce this amount by the differential So-called dividends or earnings received trade or business within the U .S . Also
me nt patterns for 1989 are published in the amount (discounted at the appropriate received or accrued during the tax year . earnings amount as determined under from mutual savings banks, money market include on line 8. column (a), all dividends

Re, R,I . 89-66A, 1989-24 . I .R .& 50. The rate of interest) necessary to satisfy the Related expenses, such as repairs, taxes, section 809 . If a mutual life insurance certificates, etc., are really interest and received from a FSC that are attributable to
payment patterns for 1988 are obligations under insurance and annuity and depreciation should be reported as company's differential a I nt h uld not be treated as dividends. export sales incomeand that quail torthe

~_bhshedl in Rev. Rul. 88-63, 1988-2 contracts, but only it such obligations do not 'Other deductions' on line 14, Schedule A. scls total policyholder d;ff.4nd.0fU.'r the Sums 2, column (a).-Enter dividends IOD%de (c). Doexcel 'am Flo ~l
~ B. 1 :10 . However . under the provisions of involve (at the time with respect to which Line 4. Gran royalties .-Enter the gross tax year, the company must reduce Its (except those received an debt-financed not include dividends received from a life
.section 846(e). corporations having the computation is made) life, accident, or ro as received or accrued cluringthe tax ending reserves by the amount of the stock acquired after July 18 . 1984) insurance cmpany.
su fficient historical experience to determine health contingencies . For purposes of this yeyaarl.tif you claim a deduction for depletion, excess. received from 20%-or-more-owned Una 9, column (a).-Enter dividends that
a loss payment pattern may, under certain item, the appropriate rate of interest is the report it on line 14, Schedule A. domestic corporations subject to income tax qualify for the 100% dividends-received
circumstances. elect to use their own . If higher of the prevailing State assumed Line 5. Leases, terminations. etc.-Enter Schedule F DIffilrential and that qualify for the 80% deduction deduction under section 243(aX3) and that
such an election is made, the loss payment interest rate as of the time such obligation the gross income received from entering Earnings Amount (Sectlon

809) allowable under section 243(cXl) . Include are subject to the elective provisions of
patterns will be based on the most recent first did not involve life, accident, or health into, altering, orterminatingan lease on this line taxable distributions from an IC. section 243(b), but only to the extent that
calendar year for which an annual contingencies or the rate of interest mortgage, or other instrument ?rom w ;ich Section 809 requires mutual life Insurance

DISC or former DISC that are designated as such dividends are distributed out of tax .
statement was filed before the beginning of assumed by the company (as of such time) the company derives interest, rents, or companies to reduce (but not below zero) being eligible for the 80% deduction. exempt interest or out of dividends that do
the accident year. No election under section in determining the guaranteed benefit, In royalties . their deduction for policyholder dividends
846(e) shall apply to any international or no case, however . shall the amount so Una 7. Gross Income from a trade or by the differential earnings amount (as Una 3, column (a).-Enter dividends on not quality as 100% dividends . Do not

0
reinsurance line of business. If the determined for any contract be less than business other than Insurance .-Enter defined in section 809(SX3)) . If a mutual debt-financed stock (acquired after July 18. include dividends received from a life

0corporation elects to use its own loss life insurance company's differential 1984) received from domestic and foreign insurance company ,
the net surrender value of such contract . the gross income from any business othe as corporations subject to income tax and that Una 3. columns (b) and (c).-Dividends

payment pattern, be sure to check the Line 4. Dividend accumulations and other than an insurance business carried on by' mirr amount exceeds the tota l
'Yes" column for question Q in ScheduleQ, i po k, older dividends for a tax year, the would ottlenvise be subject to the received on debt-financed stock are no t

an"10WHItS.-Enter the total div dend the life insurance company, or by
a excess is treated as a reduction to the dividends-received deduction under*section entitled to the full 70% or 80% dividends . 0Additional Information . For more accumulations and other amounts held at partnership of which the life insurance closing reserves balance for purposes of 243(aXl) or 245(a) . Generally, debt. received deduction. Instead, the 70% o r

information regarding this election, see interest in connection with insurance and company is a partner . Include on this line subsections (a) and
(b) of section 807 . financed stock is stock that the corporation 80% deduction is reduced under the

section 846(e) and Notice 88-100 . 1988-2 annuity contracts. section 1245, section 1250, and other The differential earnings rat acq Ved and in doing so, incurred a debt provisions of section 246A by a percentage P*C.B. 429 . Line 5. Advance premiums.-Enter the ordinary gains orfassets used in a I a and the (foruel mple, it borrowed money to buy the that is related to the amount of debt
Section 807(dX4XAXii) permits an total premiums received in advance and noninsurance business from Form 4797 . recomputed differential earn ngs rate for stock"a incurred to acquire the stock

. Also see
election to recompute Federal interest rate each tax year are determined by the

liabilities for premium deposit funds . See the instructions under "Sales of Secretary of the Treasury on the basis of Una 4 . column (a).-Enter dividends section 245(a) before making this
e%ery 5 years. In general . a life insurance Line 6 . Special contingency reserves.- business property and involuntary information submitted

by the 50 largest received on the preferred stock of a less- computation for an additional limitationcompany would apply the greater of the Enter the total reasonable special conversions,' on page 4 . If
you claim an stock life insurance companies and all than-20%-owned public utility that is which applies to dividends received from

alpp~icable Federal interest rate (AFIR) or contingency reserves under contracts of expenses related to any business other th mutual lite insurance companies . Neither subject to income tax and is allowed the foreign corporations . For more information,
,tie prevailing state assumed interest rate an insurance business, report them an line see section 246A. Attach a scheduleI r group term life insurance or group accident the differential earnings rate nor the deduction provided in section 247 for
o the calendar year in which the contract and health insurance which are established 14, Schedule A.

recomputed differential
. dividends paid . showing how the dividends-recerved

;s issued and the following 4 calendar years . and maintained for the provision of Line 9. Tax-exempt Interest.-Enter the eamjrrte ca
n the fifth calendar year after the calendar be negative rate. See Notice 1 06, Una 5, column (a).-Enter dividends deduction on debt-financed stock was

year in which the contract was issued, they insurance on retired lives, for premium total amount of tax-exempt interest income 1992 C .B "4 . The Set,! . publishes received on the preferred stock of a 20%- computed.
stabilintion, or for a combination thereof . received or accrued during the tax year . buthtentat" and final differential earnings or-rnore-owned-public utility that is subject Una 10, column (c )would thegin using the AFIR in effect for that Line

8. Increase (decrease) In reserves- Tax-exempt interest does not include rates as thi sivinformation is developed. For 'to income tax and is allowed the deduction Undtation on dividends-received -Afifth calendar year or the prevailing state In figuring the amount shown on line 8, any interest received on securities acquisition
1987, the tentative differential earnings provided in section247 . deduction workshelet

CDassumed interest rate for the calendar year decrease in reserves must be computed loans as defined in section 133(b).
rate was 3 .647% and the final differential Una 6, column (a).-Enter the U.S . Generally. line 10 of column (c) may not-

which the Contract was ssued, whichever without any reduction of the closing balance Una 11 . 100% qualifying dividends.-
s greater. This rate would then remain in Enter the total amount of dividends for earnings rate was 3.676% (Rev. Rul. 88-80, source portion of dividends received from exceed the amount from the worksheet

I of section 807 reserves by the 1988-2 C .B . 129) . The tentative less-than .20%-Owned forg' n ti ns below . However, in a year in which a losse'lect for the 4 years after hat
. For each policyholders' share of tax-exempt interest . which the percentage used to determine the corpora o

subsequent 5year period a similar recomputed differential earnings tefor and that qualify for the 7 deduction from operations occurs, this limitation does
deduction allowable under sections 243, ra

n
See the instructions for line 2. Schedule A. 1987 is 8 .028%, end the final recomputed u der section 245(a) . To quality for the not apply even if the loss is created by the-ecomputation would be required Once 244, and 245(b) is 100% . Do not include differential eam';r rate for 1987 is 70% deduction, the corporation must own dividends-received deduction . (Sea sectionsmacle. the election is effective for contracts Note : If the basis for determining the

dividends to the extent that they are funded .
8.076% .Forl9' both the tentative and at least 10% of the foreign corporation's 246(b) and 8 10).issued during that calendar year and any

amount of any item referred to in section
with tax-exempt interest or dividends that final differen n

subsequent years, andmay only be revoked 807(c) (life insurance reserves, etc.) at the
would not qualify as 100%

dividends in the flat earnings rates are zero. See stock by vote and value. Also enteron line 1 . Add line 2 . page 1 . and line 7.
with the consent of the Secretary . end of the tax year differs from the basis for Announcement 89-39,1989-12, I.R.B. 94 6, column (a), dividends received from a Schedule A, ten the total of 0

's treatment of
the determination at the beginning of the hands of the taxpayer. See section 812(e) . and Rev. Rul . 89-106,1989 :37 I.R.B. 14. foreign sa les corporation (FSQ that are lines 8 through 14, ScheduleNote: An insurance company Note: Multi-tiered corporate arrangements

A, and without regard to: thesalvage, in determining its paid and unpaid taxyear, see section 807(t), cannot be used to change the character of To compute the differential earnings attributable to income treated as effectively
losses os a method of accounting for Federal amount for 1989, multiply the average connected with the conduct of a trade of small life insurance company
income tax purposes. In general, companies Schedule C-Gross Investment

the tax-exempt interest and dividends equity base (line 14, Schedule F) by the businiiisl within the U.S . (excluding foreign deduction, the operations loss

that dill not previously treat salvage in received in an attempt to avoid exclusion
. differential earnings rate for 1989 . Enter trade income) and that qualify for the 70% deduction, the dividends- (A

Income (Section 812(d)) the result on line 15, Schedule F. When deduction provided in section 245(cX 1XB). received deduction (sections
243(a)(1). 244(a). and 245).accordance with the provisions of

Una 1 . Interest.-Enter on line 1 the total Schedule E-Pollcyholder determining the equity base, no item should Una 7. column (&).-Enter the U .S. any adjustment under wtionTemporary Regulations section 1 .832-4T
taxable interest received or accrued during(I 988.3mendments) were to change their
the tax year, less any amortization of Dividends (Section 808) be taken into account more than once. source portion of dividends received from 1059, and any capital loss

method of accounting for the first tax year See section 809 for definitions, 20% .or-more-owned for * CL
beginning after December 31, 1987. (The

premium, plus any accrual of discount The term "policyholder dividend" is defined
8,9 corporations carryback to the current ta x

computational information, transitional a year (section 1212(aX 1))
'Fresh Starl"provision o

required under section 81 l(b) .The as any dividend or similar distribution to und that quality for the 8 deductio n
f section 1023(e)

appropriate amortization of premium and policyholders in their capacity as such . rules, and special adjustments that may be nder section 245(a) . Also enter on line 7. 2 . Enter the sum of lines 9 and
ofthe Tax Refo-Actof 1986("Actof required . column (a), dividends received from a 13 . column (c) . . . . .
1986") is not applicable to the adjustments

accrual of discount attributable to the tax Policyholder dividends include all amount s

required as a result ofsuch a change of
year on bonds, notes, debentures, or other paid or credited (including an increase in 20%-or-more-owned

FSC that are
3 . Subtract line 2 from line I

niethoct. See Temporary Regulation section evidence of indebtedness held by a life benefits) where the amount Is not fixed in Schedule G-Dividend Income attributable to income treated as effectively ,
connected with the conduct of a trade or 4 . Multiply the amount on line 3

1 .832-4T(dXl)). However Temporary insurance company should be determined : the contract but depends on the company's and Dividends-Received business within the
U .S . (excluding foreign . . . . . . .

(a) in accordance with the method regularly experience or the management's Deductio nRegulation section 1 .832-77 postponed the trade income) and that quality for the 80% 5 . Enter the surn of the amounts 0
effective date of the 1988 amendments employed by the company, if such method discretion, plus all excess interest, premiu m

until ta t years beginning after December is reasonable, and (b) in all other cases in adjustments, and experience-rated refunds . Una 2, column (a).-Enter dividends deduction provided in section 245(cXIXB). on lines 2 . 5. 7. and 8 of

acc rclance with regulations preschiiQ by
Furthermore, under the provisions of (except those received on debrit-financed Una 8, column (&)-~Enterr dividends column (c) and the portion o f

31, 19.38, and reinstated for tax years stock acquired after July 18, 1984) received from wholly owned the deduction
fill fine 3 of 0

beginning before January ], the Secretary of the Treasury. Market section 808(e), any policyholder dividend
I fol

ig;% column (c) that is attributabl e
1989, the received from less-than-20%-owned subsidiaries that quality for the 1 to dividends received from 20

,egulations as in effect before the 1988 discount is not required to be accrued under which increases either the cash surrender domestic corporations subject to income tax deduction under section 245(b), but only to %~ormore-awned corporations
t1endments. For more information, see the provisions of section 81 1(b).

Attach a value of the contract or other benefits and that qualify for the deduction allowable the extent that such dividends ar estatement showing the method and payable under the contract, or which i & Enter the lesser of one 4 or line
ie~Dorary Regulation section 1 .832-7T. under section 243(@X 1). distributed out of tax-exempt interest or out 5. (Do not complete the rest of
"a : Any insurance com

computation used, reduces the premium that otherwise histo
pany,equiredto be paid, is treated as having been paid to Include an line 1, column (a), taxable of dividends which do not qualify as 100% this wl,rksheet it line 5 is

C scount unpaid losses under section 846, Note- The Technical Corrections and
the policyholder and returned by the distributions from an IC-DISC or former dividends. In general, the deduction under greater that line 4. Instead,

-a, be alloedan additional deduction Miscellaneous Revenue Act of 1988 (Act
policyholder to the company as a premium. DISC that are designated as being eligible section 245(b) applies to dividends paid out "ter the amount from line 6

~-eer!,ection 847. To claim a section 847 of 1988') amendedsection 101 l(d)ofthe
When this happens, such annodrits must be for the 70% deduction and cartairi iih on line 10of column (0) - .

CeduCt,on, include it on line 14 Schedule A Act of 1986 to increase the tax rate from
reported as income on line 1, Schedule A. dividends of Federal Home Loan Banks (see Cor 7. Enter the total-amount of

anc attach Form 8816. If this deWuction is 2896 to 31 .6% on anygain rexognized by section 246(aX2)) . For dividends received

,

dividends r.c .-d from
taken. ,ou must make a special estimated any insurance company from the

Generally, a company's deduction for

d

20% .or-more-owned
griated investment company, see

ta, paiment . See the instructions for line redemption of any market discount bond policyholder dividends is the amount from a r e
section 8

4
for the amount that qualifies corporation receiving the dividend, and corporations and included on

14b (oI page 12 of the,se instructions) for issued before July 19, 1984 and acquired actually pa id or accrued during the tax year
.

lines 2 . 3. . 7 . and 8 of
However, mutual life insurance companies for the deduction

. (2) ail of its gross Income from all sources is column (a) . . . . . .
now to show this payment . on or before September 25, 1985 .

Page 7 Page 8
effectively connected with the conduct of a



9. Multiply the amount on line 8 Schedule H-Small Life among the liferitniosurtaontcheeicrormesppanW!eis
ein the addition to the Policyholders' surplus, F Part I-Total Asset s

8. Subtract line 7 from line 3

respect to the group must be allocated operations and part or all of the loss cannot or purposes of Schedule 0, the termb,, 70% . . . . . . .
to Schedule L-Pollcy Interest account increases or creates a loss fro m

10. Subtract iine 5 from line 10of
Insurance Company Deduction groupm

p
(Section 812(b)(2)) assets means all assets of the company.tentative LIRS

. be used in any other year to reduce the In valuing real property and stocks
. use fair(Section 806(a)) Sch dule L is used to compute the policy company's taxable income, then the loss

market value; for other assets, use theinterest (as defined in section 812(bX2)) will reduce the policyholders' s plus
adjusted basis as determined under

11 . Enter the lesser of line 9 is, Schedule H is used to compute the small Schedule K-Company/ for the tax year
. The policy interest is t at the time that the acludition was-,he 10 . . . . . . . life insurance company deduction under Policyholder Share Percentage needed to calculate the company and accoun section 1011, and related sections .

12. Dividends received deduct
:cm section 806(a)

. To quality for this policyholder share percentages in made. In such a case, you must adjust the without regard to section 818(c)
. Anafter i,mitation (secton deduction, a life insurance company must (Section 812)

Schedule K . beginning balance of the policyholders' interest in a partnership or trust is not
46(o)) Add the amounts on have both less than $15,000,000of surplus account before any subtractions for

t:ne 6 and 11 and enter on tentative life insurance company taxable Schedule K is used to compute
: (1)
the itself treated as an asset of the company,company's share percentage to be used in the current tax year are made

. Instead, the company is treated as actuallyI ne 10 of column (c) income (tentative LICTI),
and less than determining the company' shareofthe Schedule M-Shareholders' Line 2s.-If the total direct and indirect owning its proportionate share of th e$500,000,000 in assets
. dividends-received deduction under section Surplus Account (Section tasxyear

:xc d theannounto n
di tributions to shareholders during the assets held by the partnership or trust; theIn computing the deduction . the 805(aX4); and (2) the policyholders' share value of the company's share of theseLine 13, column (a).-Enter dividends tentative LICTI for any year must be percentage to be used in determining the 8 1 5(c)) Schedul Meefins 5, enter the excess on assets should be listed on line 3 of 0that qualify for the 100%

dividends- determined without regard to all items policyholders' share of tax-exempt interest Section 815(c)(1) provides that each stock line 2a . ' Schedule 0. 0received deduction and that are not attributable to norinsurance businesses . In for purposes of determining the increase or life insurance company (whether domestic Line 2b .-To compute the tax increase due -1reported on line 8 or 9 because they were general, the term *noninsurance business" decrease in reserves under section 807. or foreign) that had a policyholders' surplus to the amount entered on line 2a, you must : Part 11-Total Insurance
10not distributed out of tax-exempt interest or means any actirvity which is not an in figuring the policyholders'and account on December 31, 1983, will (1) subtract the corporation's tax rate from Liabilitles
0

o I of dividends that do not quality as 100% insurance business . However, under the company's share percentages, carry out the continue to maintain a shareholders' 100% ; (2) divide the distributions on line 2a Foreign insurance companies must
INcdividends, or because they were paid by a provisions of section 806(bX3XB),

any computations to enough decimal places to surplus account . Schedule M is used to by the result of step 1 ; (3) subtract the maintain a certain surplus of U.S . assetslife insurance company activity which is not an insurance business ensure substantial accuracy and to salculate both the addition made to the lbh amount on line 2a from the result of step 2 ; over their U .S. insurance liabilities. The
PONote: Certain dividends received by a shall be treated as an insurance business if: eliminate any significant error in the areholders'surplus account and the and (4) enter the result of step 3 on line 2b . minimum required surplus is determined byforeign corporation are not subject to (1) it is of a type traditionally carried on by account 's year-end balance as defined in Line 2c

.-To compute the amount to be multiplying their U .S . insurance liabilities byproration . Attach a schedule showingyour life insurance companies for investment resulting tax, section
815(c)

. In determining the tax entered,on line 2c
. you must : (1) determine a percentage determined and proclaimed bycomputation . purposes . but only if the carrying on of such Lines 1-9 .-Lines 1 through 9

are used to liability shown on line 4, proper adjustments the tota annount to be subtracted from the the Secretary of the Treasury . TheLine 14, column (a) .-Enter the total of activity (other than in the case of real compute the investment income ratio . The
:re to be made for any year in which th e

investment income ratio is the ratio that policyholders' surplus account under Secretary determines the percentage fro mother dividends received. Attach a schedule estate) does not constitute the active Iternative minimum tax is imposed or the sections
815(d)(1) and 815(dX4) as they data supplied by domestic insurance r*showing separately: conduct of a trade or business, or (2) it gross investment income less policy interest minimum tax credit has been taken

'
were in effect prior to the enactment of the companies in Schedule 0, Part 11 . For moreForeign dividends not reportable on lines involve strative bears to life insurance company gross Enter on line 6 all amounts treat under. s the performance of admini income (including tax-exempt interest) less ed Act of 1984 (do this only after you have information, see section 842 .services in connection with plans providing6, 7, 8, or 13 . Exclude distributions of section 815 as distributions to

amounts constructively taxed under life insurance
. pension, or accident and the amount of any increa in reserves

. To shareholders
. Any distribution'to subtracted the amounts on lines 2a and 21b For purposes of Schedule 0, the term

Subpart F (sections 951 through 964) in the health benefits
. compute the investment i~nconrre ratio, from the beginning balance in the 'total insurance liabilities' means the su

complete lines 1 through 8 and then divid shareholders is treated as having been policyholders' surplus account) ; (2) add of the following amounts as of the end ofmcurrent year or in earlier years . For purposes of the assets test, the a
100% to the corporation's tax rate; (3) the tax year: (1) total reserves as defined inassets of all members of a controlled the amount on line 3 by the amount on line made first out of the shareholders' surplu s

Income constructively received from . group . 8 . Enter the result on line 9. account, to the extent thereof. divide the result of step I by the result of section 816(c); plus (2) the items referred
controlled foreign corporations under as defined in section 806(cX3), must be W
Subpart F . This should equal the total notthey

Note: In computing the amount entered on step 2 ; and (4) enter the result of step 3 on to in pargaphs (3). (4),(5), and (6) ofincluded, regardless of whetherof ~ 3 00

a ount reported in Schedule J
of Form(s) are life insurance companies . For line 8, any decrease in reserves must be Schedule N -Policyholders' elm 2c. You must also add the amount section 7(c), to the extent such amounts

in computed without any reduction of the s meted on line 2c to the shareholders' are not included in total reserves . 405471 . information regarding the valuatior f
Surplus Account (Section urplus account atthe beginningafthe next Foreign insurance companies . see Noticeassets, see the instructions for Schedule 0. closing balance ofsection 807 reserve
8 1 5(d)) tax year .Gross-up of dividends for taxes considered part 1. items by the policy/folders'share of tax- 89-96,1989-35 I .R.B. 1, for more

paid under sections 902 and 960. exempt interest . Section 815(dXl) provides that every stock, Line 2d .-Subtract the result of step 3, line information on determining your total
0

The deduction for qualifying small life nes 10-19
.-Lines 10 through 19 are life insurance company (whether domestic 2c, from the result of step 1, line 2c. Enter insurance liabilities on U .S . busi ess.:,Dividends (other than capital gain and insurance companies is 60%of the Li R

ooon
empt-interest dividends) received from tentative LICTI for the tax year that does net used to compute the policyholders'share or foreign) that had an existing the result on line 2d .

Enter each item on the appropn- ate line.
regulated investment companies that do not exceed $3,000,000 . To the extent that amount. First, lines 10 through 17 are policyholders' surplus account on Line 2e.-Enter the total amount to be s Enter online 9g any other amounts 0quality for the dividends-received deduction . tentative LICTI exceeds $3,000,000 the completed to compute gross investment December 31,

ISM, will continue to subtracted from the policyholders' surplu included in the definition of total insurance -9
D:v :dends from tax-exempt organizations. deduction is phased out . The reclucti~n in income's proportionate share of maintain the account . For tax years account under the provisions of section liabilities, but not described on this
D v clends (other than capital gain the deduction is equal to 15% of the policyholder dividends on line 16 . Line 16 is beginning after December 31, 1983, no 815(d)(2) as it was in effect prior to the schedule .

,a then multiplied by the investment income additions can be made to this account; enactment of the Act of 1984. At that time ,dividends) received from a re I estate tentative LICTI for the tax year that exceeds ratio
. The result is added to the policy however, the account must be decreased by section 815(dX2) provided that if, for any~nvestnnent trust that . for the tax year of the $3,000,000.

Fine
interest to compute the policyholders' share the amounts specified in section 815(dX3). tax Year. a taxpayer is not an insurance Schedule P-Limitation onrust in which the dividends are paid, quality Note : In determining the amount or

under sections 856 through 860 . small life insurance company deduction of a a mount, which is entered on Ii ne 19 . Fu hither, section 8 1 5(f) provides that, i n company, or if for any two successive tax Noninsurance Losses (Section

Dividends not eligible for the dividends . controlledgroup including an ele Lines 20-26.-Lines 20 through 215 are general, the provisions of subsections (d), years a taxpayer is not a life insuranceciting (a), (f) . and (g) of section 815 as in effect company, then any balance remaining in 806(b)(3)(C))
received deduction because of the stock's mutual company, for taxyears beginning used to compute both the company's share before the enactment of the Tax Reform Act the policyholders' surplus account as of the Section 806(bX3XC)Provides that, in CL
holding period or because of an obligation to after 1986 and before 1992, the taxable percentage and the policyholders' share

of 1984 ("Act of 1984") continue to be end of the last tax year that the taxpayer computing LICTI, any less fro m
make corresponding payments on similar i

.
nco e ofan electing mutual company percentage

. First, net investment income applicable in respect of any policyholders' was a life insurance company shall noninsurance business is limited to the
stock . must taken into account in applying the (fine 21) is computed bymultipi in gross be

phaseout of the small life insurance investment income (line 20) by Q or, in surplus account for which there was a included in taxable income for such tax lesser of 35% of the loss or 35% of LICTI
Any other taxable dividend income not balance as of December 31,1983.

company deduction . the case of gross investment income , year
. a through

(locsosminpcultueddebdyinexSccludeidnugleanAy .nUonwinSscuhra nc lee P
property reported above, including d Amounts that are subtracted from the ,

Line 3-Enter the total of lines 2 to compute any excess loss that must be
_ attributable to assets held in segregate

, ust be
distributions under section 936(hX4) . P asset accounts under variable contract,, by policyholders'surplus account for a tax year 2e on line 3 ;

howevuer, this total on added back to taxable income on page 1, lineNote: Two situations in which the Schedule I-Controlled Grou 95%. The policyholder share amount is are added to a corporation's taxable income limited to the amo rot shown on line 1. 0
dividends-received deduction ill not be Information (Section 80 subtracted from net investment income to and are subject to the tax imposed by Schedule N . Also enter this total on page 1,

2, Form 1 120L. For more information on 0-06(c)) section 801 . Schedule N is used to compute line 3 . either the computation of the allowable Iiiss -allobived on any share of stoc:k are : (1) if the
compute the company's share of net both the ending balance in the deduction or on applicable carryback

0
In computing the small life insurance investment income on line 23 .

The provisions. see section 1503(c) .
corporation held the stock with regard to

company deduction, all life insurance policyholders'surplus account and th ewhich the dividends were issued for 45 days cornpany's share percentage is computed amount of any increase to taxable income
. Schedule O-Total Assetsor less; or (2) to the extent that the company members of the same controlled on line 25 by dividing the company's share

(Acorporation is under an obligation to make group are treated as one life insurance
of net investment income (line 23) bynet Line I .-Enter the beginning balance in (Section 806(a)(3)(C)) and Schedule Q-Addltlonal

relatedpayments for substantially similar or
company . Any small life insurance inv&tment income . The policyholders' the Policyholders' surplus account . If the Total Insurance Liabilities Informatio nrelated property. company deduction determined with share percentage is figured try subtracti

'ng balance at the end of the preceding tax year (Section 842(b)(2)(13)(1)) Be sure to answer questions G through S onthe comrny's share of net investment is different from the balance at th e
income

. .100% .
be noon a an a ea All insurance companies required to file page 7 . Form 1120L. The instructions that

g' P ' ' of

th

0

cunr

he

t
'

s

x Y

s r ('Or Form 1120L must complete Parts I and 11 of follow are keyed to these questions .

8 1 5(dX ) "
. ' h

affect pro.' to 'he Schedule0. 1. Question J(2)(c) . U,S- person .-The
exam le, d

ue t "a P in
'on

of

sectio

n

enactment
of the Act

of

.984)
,

a_ch
Note : Foreign insurance companies should term *U .S . personn means: (1) A citizen orsch

.d Ufa showing the adjustments made report assets and insurance liabilities for resident of the United States; (2) AFinOr to the enactment of
the Act

of ~9,4
I their U.S . business only .

9ection 815(dX5) provided that if an y
Pap 9

Page 10



Lrl

domestic partnefthip
; (3) A domestic Tax Computation Worksheet interest" and the amount owed in the only one of the above credits . it generally Note: Section 953(d) allows 8 foreign

bottom margin of page 1, Form 1120L. See does not have to complete Form 3800 . insurance company to elect to be taxed as
corporation ; or (4) Any estate or trust (other Taxable Income and Tax (For members of a controlled group) Form 8621 for details. Instead. check the appropriate box and a domestic corporation. If the corporation
then a foreign estate or trust within the Computation Instructions- 1. Enter the taxable income Line 7a . Foreign tax credit.-See Form attach the form for which the credit is being makes this election. include the additional
meaning ofsection 7701(aX31)) taken. However, if the corporation has a tax required to be paid, an line 13 . Write

'Owner's country,* for indiviZ.1s, is the Page 1, lines 4-19 (line 4. page1) - I 118, Computation of foreign Tax
2. Enter line I above or your Cred it- Corporations, for an e planation of carryforward or carrybackof anyof these on the dotted line to the left of line 13,

=country of residence. For all others, Line 4. Total taxable Income. -Genera lly, 4 p 1 . 'Sec . 953(d~-$(smount).' Sao
I this is the sum of fines 1, 2 . and 3 of page Share of the $50.000 tax. when a corporation can take this edit for credits, it must use Form 3800 . For more PA

:Ountry where incorporated, red on" able income bracket, payment of income tax to a foreign'country information, see Pub . 572, General section 953(d) for more details.

organized . created,or administered . However, if there is art amount ante whichever is less . . . . . . or U .S . possession. Business Credit. Line 11 . Recapture T&nL--:Recapftrm of

2. Question L Foreign financial line 3, then even if lines 1 and 2 total less line 2 from line I Line 7b. Other credifits.-Posseas Line 7d . Credit for PH ' Inimum tax- investment credfit. If roperty is disposed of
than zero, the amount entered on line 4 3.Subtract Ions tax or moccounts.-Check tirm "Yes' box if either a credit .-See Form 5712. Elect If the corporation had an alternative or ceases to be quallfilied property before the

or my not be less than thl amount on line 3. 4 . Enter line 3 or your share of ion To be.
b . below, applies to the corporation; the $25,000 ramble in. minimum tax liability in a prior tax year end of the life-years used in computing the

othemL&, check the "No" box: Corporations that are not a member of a come bracket
. whichever is Treated as a Possessions Corporation beginning after 1986 but has no current regular or energy investment credit, there

(a) At any time during the year the cont~o~lled group should skip line 5, and use less . . . . . . . . . . . . .
Under Section 936, for rules on how to t year afternative minimum tax, it may be may be a recapture of the credit . See Form

corporation had an interest in rsgna u the line 6 instructions to figure their tax, 5 . Subtract line 4 from line 3
elect to claim the possessions tax credi , able to take the credit for prior year 4255 . Recapture of Investment Credit. 0a re including any additional tax, to enter on line and For

. 5735, Computation of
or other authority over a fin ricial account 6 . 15% of line 2 . . . . . . . Possessions Corporation Tax Credit Under minimum tax. See Form 8801, Credit for Recapture of low-income housing credit .

in a fore ign country (such as a be nk 6 . Members ofa controlled group of . Section 936 . to compute the credit. Include Prior Year Minimum Tax, and section 53. If you must recapture part of the low . 0
account, securities account, or other corporations should check the box on line 5 7. 25% of line 4 . . . . . . .. _%

and compute their tax by
using the Tax the credit in the amount shown on fine 7b. Line 10. Foreign corporatiori foreign income housing credit because there ha s

financial account) ; AND Computation Worksheet below . Also. they
8 . 34% of line 5 . . . . . . On the line to the left of the entry space, corporation carrying on an insurance been a decrease in the qualified basis of a 10

9 The combined value of the accounts was should see the instructions below for lines 9. If the taxable income of the write the amount of the credit and identify business within the U .S. is taxable in the building from the prior year or if you 0

more than $ 10,000at any time during the controlted group exceeds it as a section 936 credit. Same manner as a domestic insurance disposed of the building or an ownership -1
5a a nd 5b before computing thei r tax . $100,000 . enter the pof. Credit for fuel produced from a company on its income effectively interest in it, see Form 8611, Recapture 0)

year;AND - Line 5&.-Membersofa controlled group, tion of the tenor of 5% of
o The account was NOT with a U .S. military as defined in section 1563, are entitled to the excess overt$100,000 nconventional source

.-A credit is connected with the conduct of a trade or of Low-Income Housing Credit . and

bankinj~ facility operated by a U .S.financial or $11,750 hat allowed for the Sale of qualified business within the U .S . See sections 842 section 420).
one $50,000 amount and one $25.000 this no fuels and 897, and Notice 89-96, 1989-35 Line 12a. Alternative minimum tax.-

institution. amount (in that order) in each taxable member must pay , . . produced from a nonconventional source. I .R .B . 1 for more information . Income from Attach Form 4626, Alternative Minimu m

I (b) The cor
.
poration owns more than 50% income bracket on fine 5a. 10. Add lines 6 through 9 . Section 29 contains a definition of qualified M

of the stock in any corporation that would . When a controlled group adopts or later Enter here and on line
6, fuels, provisions for figuring the credit' and sources outside the U .S. from U .S. business Tax-Corporations, it the taxable income o r

page 1 . . . . . . . . . . . other special rules . Attach a separate is treated as effectively connected with the (loss) before the operation loss deduction

answer "Yes* to Rem a, above . amends an apportionment plan, each conductoia trade or business within the when combined with the corporations
member must attach to its tax return a copy Additional tax

. Members of a controlled schedule to the return showing the

Get Form To F 90-22 . 2. Report of, computation of the credit. U.S . For a definition of effectively adjustments and tax preference items

Foreign Bank and Financial Accounts, to of its consent to this plan
. The copy (or an group are treated as one corporation for connected income, see sections 864(c) and (including the book income adjustment)

attached statement) must show the part Of Purposes of figuring the applicability of the Orphan drug credit .-See section 28 and 897 . exceed $40,000 (or more than you r
see if the corporation is considered to have the amount in each taxable income bracket additional 5% tax that must be paid bythe Form 6765, Credit for Increasing Researc h
an interest in or signaturaor other authority Activities (or for claiming the orphan drug Generally, any other U.S . source income allowable exemption amount, it less) .Sea U)

over a financial account in a foreign country apportioned to that member
. There are corporation with taxable income in exces s

(such as a bank account, securities other requirements as well . See Regulations of $ 100,000 . If the additional tax applies, credit), for an explanation of when a received by a foreign corporation that is not Form 4626 for details.

section 1 . 1 561-3(b) for the requirements each mem ber Of the controlled Foup will corporation can take this credit as well as effectively connected with the conduct of a Note: Section 56(f)(2XH) provides special
I how it is figured . batusailoewsserwtirtehaintytrhaeteU) .

.S(.Nisottea:xlendteatre3stO% (or rulemspfuotraltiifoeninsfutrhaenbceockoimncpoamnieespfmofretrheenceaccount, or other financial account) . and for the time and manner of making the pay that tax based on the part o th e
If 'Yes' is checked for this consent . a t that is used in each taxable income Line 7c. General business crodlit .-Thi squestion, file bmoun ved f in certain portfolio debt item . (1) In respect to mutual life insurance

Form TO F 90-22 .1 by June 30,1990,with racket to reduce that member's tax. See credit is made up of the sum of the Tce,tm 10

the Department of the Treasury at the Equal Apportionment Plan
.-If no S inves ents that "reissued afterJuly 18, companies, only reduce adjusted net book

apportionment plan is adopted, the ection 1561(a) . Each member of the group following credits : 1984, is not subject to the tax .) See section in,,,vi,, for policyholders ' dividends to the
address shown on the form . Form TO F 90- members of the controlled group must . must enter its share of the additional 5% Investment credit .-The investment 881 . 11 you have this income, attach a extent that those dividends exceed the
22 .1 is not a tax return, so do not file it with divide the amount in each taxable income tax on line 5b and attach to its tax return a credit was generally repealed for property schedule showing the fund and amount of year's differential earnings amount under
Form 1 120L. Fortm TD F 90-22.1 may be bracket equally among themselves . For schedule that shows the taxable income

of
placed in service after 1985 . See Form income the tax rate (30% or a lower treaty section 809.(2) Make additional

obtained from IRS Forms Distribution example, controlled gmup AB consists of the :ntire group as well as how its share of 3468, Computation of Investment Credit, rate), a~d the amount of tax . adjustments as determined by the n
Centers. corporation A and corporation B. They

do
the dditional tax was figured . for exceptions. Additional taxes resulting from the net Secretary, to make the calculation f 0

Also, if "Yes' is checked for this question, not elect an apportionment plan . Therefore, Jobs credit .-The jobs credit, if elected, is investment income adjustment may offset a adjusted net book income consistent among
write the na me*~f the foreign country or corporation A is entitled to $25.000 (one- Line 6. Income Tax allowed for hiring members of targeted company's 30 percent tax on U.S . source , insurance companies.
countries . Attach a separate sheet if more half of $50,000) in the taxable income groups during the tax year. See Form 5884, income . The tax reduction is determined by Line 12b . Environmental tax.-The
space is needed . bracket on line 5a(i) and $12,500 (one-half :ft"-UM_ Jobs Credit, for definitions, special rules. multiplying the 30 percent tax by the ratio corporation may be liable for the (Ane 4. Form 1120 L
3. Question P.*---Report any tax-exempt I of $25,000) in the taxable income bracket w and limitations. oll the amount of income adjustment to environmental tax if the modifie d
interest received or accrued in the space on line 5a(ii). Corporation B is also entitled. Of tho Do not take an expense deduction for the income subject to the 30 percent tax, alternative minimum taxable income of the
P ided. Include any exempt-interest to the same amounts in each taxable Nor- e.t not part of the wages or salaries paid or computed without the exclusion for interest c
drivoidends received as a shareholder in a income bracket

. T! In 4orpration exceeds $2,000,000. See Form
incurred which is equal to the amount of the on state and local bonds or income

6 6
for details .

mutual fund or other regulated investment Unequal Apportionment Plan .-Members 0 $50,0DO 15% 0 jobs credit determined without regard to the exempted from taxation bytreaty (section CL
company. itrolled group may elect an unequal $50,0DO, 75,000 $7 .500,25% $50,000

Una 24b, 1989 estimated tax
of a cor limitation based on the tax (section 38(c)). 842(cX3)) . Attach a statement showing payments.-Include on this line all
apportionment plan and divide the taxable 75.000 100 .000 13.750 .34% 75.000 Alcohol fuel credit.-A corpo ation maybe how you figured the reduction of section estimated tax payments for this tax year . If

Schedule R-Reconcillation income brackets as they wish
. There is no 00.000 335,ODO 22,250 .39% 100.000 able to take a credit for alcohoru,ed as fuel . 881 tax . Enter the net tax imposed by in addition to "regular' estimated

need for consistency between taxable 335,000 - . . . . 34% 0 Use Form 6478, Credit for Alcohol Used As section 881 on line 10, page 1 . payments, you are required to mak e

All filers of Form 11 20L must attach a income brackets. Any member of the Fuel. to figure the credit . Note: Section 842(cX]) requires that special estimated tax payments (SETP) - _q

schedulewhich reconciles their NAIC controlled group may.be entitled to all Include on line 6, page 1, Form 1120L,
some, or none of the tititable income any interest charge for certain installment Credit for Increasing research

foreign life insurance companies make the under section 847 ,)r apply a SETP from a

Annual Statement to their Form 1120L. 11 sales. See section 453(IX3) and 453A(c) for activities .-See Form 6765, Credit for investment income adjustment before prior tax year to this tax year, enter on line
bracket . (But the total amount for a and claiming a small life insurance company
members of the controlled group cannot be details- Write on the dotted line to the left of Increasing Research Activities, 14byourtotal estimated tax payments and

Schedule S-Compensation of moreth n the total amount in each taxable line 6 *Sec . 453(IX3) (or Sec. 453A(c)) section 4 1 . deduction. writeon thedotted line tothe left ofth e

a interest-Iii(amount)". Attach a schedule Low-income housing credit.-See Form Mutual life insurance companies are entry space 'Includes SETP" . and attach a 0
Officers income bracket .) showing thecompulartion . 8586, Low-income Housing Credit, and' required to determine the amount of their schedule indicating the ~ olpiyment

Liffie 5b.-Members of a controlled group policyholder dividends deduction by and amount. See section 47(2) for more
Aftect. a schedule for all officers using the of corporations are treated as one If the corporation was a shareholder in a section 42. (A
following columns: corporation for figuring the additional 5% passive foreign investment company Form 3800 . General business credit' Enter increasing theiryear-end equity base (under information.

1. Name of officer. tax. If the additional tax applies. each (PFIC) that received an excess on line 7c, page 1, the amount of the credit section 809) by the excess of their required
U S assets over their mean assets held in

2. Social security number
. mem bar of the group must attach a distribution or disposed of its investment from Form 3800, and check the boxes t~e -0. during thatyear. See section

schedule that shows the taxable income of in the PFIC during the year, it must indicating which forms are attached to the 8.42(cX3).
3 . Percentall of time devoted to business. the entire group, as well as how its portion include the aggregate increases in taxes return . If the corporation is claiming

4 . Amount of compensation. of the additional tax (entered on line 5b) due under section 129 1(cX2) in the

This information must be submitted by was figured. amount to be entered on line 6, page 1,

each member of an affiliated group The Tax Cornputallan Worlatheet Form I 120L. Write on the dotted line to

included in a consolidated return . includes the computation of an additional the left of line 6, *Sec . 1291-$
5% tax an the excess of a corporation's (amount) .* Do not include on line 6 the

taxable income over $100,000. The interest charge due under sectio n
limitation on the additional tax is $11,760, 129 1(cX31). Instead, write 'Sec . 1291 Page 12

Page 11



,.,.1120-PC U .S . Property and Casualty Insurance Company OMS No. 154 1027
Form 1120-PC(1989) Page 2

Income Tax Return 3 Taxable Income-section 832
Department of the Treasury lf~ See separate instruction s
internal Rmnue Sam" For calendar year 1989. of ta, year beginning . . . . . . . . . . . . . . . 1989, and ending . . . . . .. . . . . . . . . . .. 19 ------ T089 I Premiums earned-section 832(bX4) (Schedule E, line 7) . . . . . .

.-a r . . . . . . . .

A Employ., IdemAlfisell .. mmints., 2 Dividends-section 832(b)(2) (Schedule C . line 14, column (0) 2

(a) Interest racenned (b) Amortization of (c) Balance (Column (a )
X Number and street (0, RD . bo. number if mail is not dalwaned to street address) B Date incorporated premium less column (b) )

3a Gross intereSt-Sectim B-12 IbX~) .
City 0, to- state . and ZIP code

C Check,f thism a
b Interest exempt under sec'_

t .

0 Check applicable boxes : (1)

L] Final return consolidated return c Taxable interest (line 3a less line 3b)

(2) E] Change in address (3) El Amended return 0 4 Rents-section 832(b)(2) . . . . . . . . . . . . . . . . . . 44

E Check applicable box it an election has been made under sectionn(s) li~ (1) [J 953(c)(3)(C) (2) El 953(d) E 0 5 Royalties-SeCtiOn 832(bXlXC) . . . . . . . . . . 5
0

5
sa

. . .

. . . . . . . . . 0
F Check box for kind of company: (I)Mutual[I (2 StockLj E 6 Capital gain net income-section 832(b)(IXB) (attach Schedule D (Form 1120)) . . . . . .

7I Taxable income (Schedule A, line 37) . . . . . . . . . . . . . . 1 7 Net gain or (loss) from Form 4797, line 18, Part 11 (attach Form 4797)-section 832(b)(IXB) 7

2 Taxable investment income for electing small companies (Schedule B, line 2 1) . . . . . . . 2 8 Certain mutual fire or flood insurance companies-section 832(b)(1)(D) . . . . . . . . . .

3 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . El 9 Income on account of special income and deduction accounts-section 832(bXl)(E) . . . .

. I 1

0

10 Income from protection against loss account (Schedule K, line 2e) . . . . . . . . . . . 10 1a Enter your share of the $50,000 amount and $25 .000 amount (in that order) in each taxable

I 1 0

)
income bracket~ (i) $ . . . . . . . . . . . . . . . . . . (ii) $ . . .. 11 Mutual interinsurers or reciprocal underwriters-clecrease in subscriber accounts-section832(fX2) I I F*

b Enter your share of the additional tax (not to exceed $11,750) 1- $ . . . . . . . . . . . . . . . . 12 Income from a special loss discount account-Section 847 (attach Form 8816) . . . . . . . 1 2

4 Income tax-See instructions to figure the tax . . . . . . . . . 13 Other income-section 832(b)(1)(C) (attach schedule) . . . . . . . . . . . . . . . 13

5 Enter amount of tax that a reciprocal must include . . . . . . . . . .
14 Gross income (add lines 1 through 13) . . . . . . . . . . - . . I . . . . . . 14

6 Total (add lines 4 and 5) . . . . . . . . . . . . . . . . . . . . . . . 15 Compensation of officers-section 832(c)(1) (Schedule 1) . . . . . .. . . . . . . . . . 15

7 Tax credits: l6a Salariesand wages-section 832(c)(1)0 . . . . . . . . . . . . . _ b Less jobs credit

.

. . . . . . . . . . . c Balance I- 16 C

a Foreign tax credit (attach Form 1118) . . . . . . . . . . 7a 17 Worthless agency balances and bills receivable-section 832(c)(6) . . . . . . . . . . 17

It Other credits (see instructions) . . . . . . . . . . . . . 7b 18 Rents-section 832(c)(1) . . . . . . . . . . . . . . . . . . . . . . . . 18

c General business credit . Check if from: [] Form 3800 Form 3468 19 Taxes-section 832(c)(3) . . . . . . . . . . . . . . . . . . . . . . . . 1 9

Form 5884 E] Form 6478 E] Form 6765 Form 8586 7c c 20 Interest-section 832(c)(2) . . . . . . . . . . . . . . . . . . . . . . . . 20.2
21 Contributions-section 832(c)(9) (see Instructions for 10% limitation) . . . . . . . . . 21d Credit for prior year minimum tax (attach Form 8801) . . . . . 7d

E 7e 22 Depreciation (attach Form 4562)-section 832(c)(8) . . . . . . . . . . . . . . 22 1is Total credits ~add lines 7a through 7d) . . . . . . . . . . . . . . . . . . . .

8 1 -

0
so 8 Balance of tax (line 6 less line 7e) . . . . . . . . . . . . . . . . . . . . . v 23 Depletion-section 832(cX8) . . . . . . . . . . . . . . . . . . . . 23

o 24 Pension, profit-sharing, etc ., plans-section 832(c)(10) . . . . . . . . . . . . . . 249 Foreign corporations-Tax on income not connected with U.S . business . . . . . . . . . 9

25 Employee benefit programs-section 832(c)(1) . . . . . . I . . . . . . . . . . 2510 Recapture taxes . Check if from : E) Form 4255 E]Form8611. . . . . . . . . . . . 10
26 Losses incurred-section 832(c)(4) (Schedule F, line 10) . . . . . . . . . . . . . 26= 0 Ila Alternative minimum tax (attach Form 4626) . . . . . . . . . . . . . . . . . . Il a

2 b Environmental tax (attach Form 4626) . . . . . . . . . . . . . . . . . . . . Ills 27 Additional deduction-section 847 . . . . . . . . . . . . . . . . . . . . 27

-
E

28 Other capital losses-section 832(cX5) (Schedule G, line 12, column (g)) . . . . .. 12 Personal holding company tax (attach Schedule PH (Form 1 120)) . . . . . . . . . . . 12 . . . . 28

E z 29 Dividends to policytholders-section 832(c)(1 1) . . . . . . . . . . . . 29a 13 Total tax-Add lines 8 through 12 . . . . . . . . . . . . . . . . . . . . . 13 0 . . .
L)
x 14a 1988 overpayment allowed as a credit 14a 30 Mutual interinsurers or reciprocal underwriters-increase in subscriber accounts-section 832(f)(1) 30

Is Prior year's special estimated tax 31 Other deductions-sections 832(c)(1) and 832(c)(10) (net of the annual statement change i n

payments to be applied . . . . . . . Ift unpaid loss adjustment expenses) (attach schedule) . . . . . . . . . . . . . . . . I I

14c % 32 Total deductions (add lines 15 through 3 1) . . . . . . . . . . . . . . . . . . 32c 1989 estimated tax payments (See instructions)
12

d 1989 special esti ted tax payments E 33 Subtotal (line 14 less line 32) . . . . . . . . . . . . I . . . . . . . . 33

ma

I
CL(See instructions) L14d 34 Special deduction for section 833 organizations-section 833(b ~

(Schedule H, line 6) . . . . . . . . .e 1989 refund applied for on Form 4466 . . 14a .

. . .

34 .1 1

I Enter the total of lines 14a through 14c less line 14e . . . . . . cc
b Deduction on account of special income and deduction accounts-

g Tax deposited with Form 7004 . . . . . . . . section 832(c)(13) . . . . . . . . . . . . . . . . . . E34b (A. . . I 14g "0

Is Credit by reciprocal for tax paid by attorney-in-fact under section 835(d) I 14h c Total (add lines 34a and 341p) . . . . . . . . . . . . . . . . . . . . . . . 34c 19

I Other credits and payments . . . . . . . . . . . . . . 35 Subtotal (line 33 less line 34c) . . . . . . . . . . . . . . . . . . . . 35

I Total credits and payments (add lines 14f through 14i) . . . . . . . . . 14i 36a Dividends-received deduction-section 832(c)(12) (Schedule C, line 27) .

15 Enter any PENALTY for underpayment of estimated tax-Check If- [I if Form 2220 isattached
15 b Net operating loss deduction-section 832(c)(10) . . . . . . .

16 c Total (add lines 36a and 36b) . . . . . . . . . . . . . . . . . . . . . . .16 TAX DUE-if the total of lines 13 and 15 is larger than line 14j, enter AMOUNT OWED
36c

1117 0 ERPAYMENT-If tine 14i is larger than the total of lines 13 and 15, enter AMOUNT OVERPAID 17
137 Taxable income or (loss) (line 35 less line 36c) . Enter here and on page 1, line 1 . . . . . . . 37 (A8 Enter amount of line 17 you want : Credited to 1990 estimated tax No $ Refunded

'

11 18 1~
Unde

'
analues of penury, I declare that I ha,e examined this return, rclud,ng accompinyng schedules and statements and to the best of my knmiedge and

Please
b.1

ef, it is true, correct. and complete . Declaration
of

pre parer (othe,th,n taubaye,) is based on 11 information W~Nch preprer has any kno,ledge.
Sign

I
Here

'I" Sni-tureotoffice, Data Titl e

Paid Preparer's ll,
ceckf E]~

Prepare,', signature 'alf_ernpldy

.d

Use Orl Firm's name (or yours
~ Eif ,If employed) 10

;~l No iw
Iand address ode ..

For Paperwork Reduction Act Notice, see page 1 of the Instructions. Form 1120-PC (igag)

Cn
L"
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Page Fom, 1120 PC (19 89 )
Form 1 120-PC (1989) Dividends and Special Deductions Dividl ceived T-1 3.,4-

Part I-Taxable Investment Income or (Loss) of Electing Small Companies-Section 834 (See instructions .) (a) Not ,bj,ct to sect,on Jtx)S,3brc1t1W 110n --' ("'u" ") o"
832(t,X5XB) 8 (cx5ye) 101- M11

(b) Amortuato
.
n of (c) Balance (column (a) Incom e

Interestracenw .cl prannum len columnN) I Dividends from less-than-20%-owned domestic

la Grm interest-section 04(b)(1 XA) corporations (other than debt-financed stock)-section
I

243(a) . . . . . ---
b Interest exempt under section 10 3

c Taxable interest (line la less line 1b)
2 Dividends from 20% .or-more-owned domesti c

to
corporations (other than debt-financed stock)-section

0E 2 Dividends-section 834(b)(1)(A) (Schedule C, line 14, column (c)) . . . . . . . . . 2
2243(c) . . . . . . . . . . . . .

3 Gross rents-section 834(b)(1)(A) . . . . . . . . . . . . . 0
3 Dividends on debt-financed stock of domestic an d

-E 4 Gross royalties-section 834ftl)(A) . . . . . . . . . . . . . . . . . . . . .

5 Gross income from trade or business other than insurance business and from Form 4797-section foreign corporations-section 246A
. . . . . . . 3 M

834(b)(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Dividends on certain preferred stock of less-than-20%- 0

6 Income from leases described in sections 834(b)(1)(B) and 834(b)(IXC) . . . . . . , -
owned public utilities . . . . . . . . . . .

7 Gain from separate Schedule D (Form I 120)-section a34(1b)(1)(D) . . . . . . . . . . 7 5 Dividends on certain preferred stock of 20%.or-more-

Gross investment income . (add lines 1c through 7) . . . . - . a owned public utilities . . . . . . . . . .. . . 5

9 Real estate taxes-section 834(c)(3) . . . . I . . .. . . . . . . . . . . . . . . 6 Dividends on stock of certain ' less-than-20% .owned
6

10 Other real estate expenses-section 834(c)(3) . . . . . . . . . . . . . . . I
foreign corporations and certain FSCs . . . M

11 Depreciation (attach Form 4562)-section 834(cX4) . . . . . . . . . . . . . 11 7 Dividends on stock of certain 20%.or. .ore-owned

12 Depletion-section 834(cX9) . . . . . . . . . . . . . . . . .
12 foreign corporations and certain FSCs . . . . . . . 7

13 Trade or business deductions as provided in section 834(c)(8) (attach schedule) . . . . . . 13 8 Dividends on stock of wholly owned foreign subsidiaries
C

14 and FSCs-section 245(b) . . . . . . . . . . 8
1~4 In'therest.-s:'c'10icm 834(c)(5) . . . . . . . . . . . . . . . . . . . . . . .

. 15
r .

pit sses-section 834(cX6) (Schedule G . line 12, column (g)) . . . . . . . . . U)

al (add in
16 9 Dividends from affiliated companies-section 243(a)(3) 9

I'l Tot st

.

I s '
hrough 15) . . . . . . . . . . . . . . . . . . . .

17 10 Other dividends from foreign corporations not included _116
I Inve ant e :penses-section 834(c)(2) (attach schedule) . . . . . . . . . . . .

I on lines 6, 7, and 8 . . . . . . . . . . . . . 10 W
18 Total deductions (add lines 16 and 17) . . . . .

29 Line
19 11 Income from controlled foreign corporations under sub-

8 less line 18 . . . . . . . . . . . part F (attach Forms 547 1) . . . . . . . . . .
21) Dividends-received deduction-section 834(c)(7) (Schedule C, line 27) . . . . . . . . . . 2 0

21 Taxable investment income or (loss) (Line 19 less line 20). Enter here and on page 1, line 2 . . . 21 1 2 Foreign dividend gross-up (section 78 )

Part H-Invested Assets Book Values 13
In

(Complete only if you claim a deduction for eneralex enses allocated to Investment Income.) 13 Other dividends (attach schedule)
0

(a) Beginnmg of W, year (b)[ind .ft.~ye ., 14 Total dividends-add lines I through 13. Enter the

I Real estate . . . . . . . . . . . . . . . . . . . . I
amount from column (c) on Schedule A, line 2

,
or

2 Mortgage loans . . . . . . . . . . . . . . .
2 Schedule B, Part 1, line 2, whichever is applicable . . . t4

3 Collateral loans . . . . . . . . . . . . . . . . .
3

Dividends-Received Deduction Total o-enc-c-

4
Not subject toxection (b) Subgct t o

Deduction
832(bX5XB) 83 (bX5XS )

4 Policy loans, including premium notes . . . . . . . .
011,

5 Bonds of domestic corporations . . . . . . . . . . . 5

6 Stock of domestic corporations . . . . . . . . . .
. 6 15 70% of

'
line 1 . . . . . . . . . . . . . . .

5
CL

7 uovernment obligations, etc . . . . . . . .
. - - 7 16 80% of line 2 . . . : . . . . . . . . . . . 1 6

8 Bank deposits bearing interest . . . . . . . . . . - 17
Deduction for line 3 (see instructions) . . . . . . 17

9 ')that interest-bearing assets (attach schedule) . . . . . . . 9 18 41 .176% of line 4 . . . . . . . . . . . . . 18

lo Total (add lines I through 9) . . . . . . . . . . . to
19 47.059% of line 5 . . . . . . . . . . . . . 1 9

- 20 70% of line 6 . . . . . . . . . . . . . . . 20
11 Add columns (a) and (b), line 10 . . . . . . . . . .

12 Mean of the invested assets for the tax year (enter one-half of line 11) . . . . . . . . . .
12 21 80%ofline7. . . . . . . . . . . . . . 21

13 A of 1% of line 12 (multiply line 12 by .0025) . . . . . . . . . . . . 13 22 100% of line 8 . . . . . . . . . . . 22

14 Income base (Subtract line 11b, Schedule B, Part 1, from the total of line8, 23 Total-add lines 15 through 22 . (See instructions for
23

Schedule B, Part 1, plus line 1b, column (c), Schedule B, Part 1) . . .
.

limitation .) . . . . . . . . . . . . .

15 31/,,% of line 12 (multiply line 12 by .0375) . . . . . . it4r, 1

16 Line 14 lessfne 15 (but do not enter less than zero) 16 24 100% of line 9 . . . . . . . . . . . . . . +24

17 25% of line 16 (multiply line 16 by.25) 25
Total not subject to section 832(b)(5)(B)-add line 23,
column (a), and line 24, column (a) . . . . . 25

18 Limitation on deduction for investment expenses (add lines 13 and 17) . . . . . . . . . .. . 26 Total subject to section 832(b)(5)(B)-add line 23, column (b), and line 24,

column (b) . Enter here and on Schedule F, line7 2
6

27 Total deduction-add line 23, column (c), and line 24, column (c) . Enter here and on Schedule A:,

line 36a, or Schedule 8, Part 1, line 20, whichever is applicable . . . . . . . . . . . . . . 21
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Premiums Earned (See Instructions .)-Section832 MEM
Other Capital Losses (See instructions .)
(Capital mints sold or exchanged to meet abnormal Insurance losses and to pay dIvIdends and similar distributions to policyholders .)

I Net premiums written-section 832(bX4)(A) . . . . . . . . . I . . . . . . . . I Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . . I

2 Plus : Unearned premiums on outstanding business at the end of the preceding tax year: 2 Losses paid . . . . . . . . . . . . . . . . . . . . . .
. . ' * '

2

a 100qb of life insurance reserves included in unearned premiums (section 3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

832(lp)(7)(A)) and all unearned premiums of section 833 organizations. 2a 4 Total (add lines 1, 2, and 3) . . . . . . . . . . . . . . . . . . . . . 4

Is 904o of unearned premiums attributable to insuring certain securities- 5 Interest received-adjusted to cash method if necessary . . . . . .
section 832(b)(7XB) . . . 2b 6 Dividends received-Schedule C, line 14, column (c), adjusted to cash

c Discounted unearned premiums attributable to title insurance-section method if necessary . . . . . . . . . . . . . . . . . . 6
832(b)(8) . . . . . . . . . . . . . I ~ . . . . 2c 7 Gross rents, gross royalties, lease income, etc., and gross income from a 0

d 80~,, of all other unearned premiums-section 832(b)(4)(B) . . . 251 trade or business other than an insurance business including income 0
e Total (add lines 2a through 2d) . . . . . . . . . . . . . . . . . . . . . from Form 4797 (include gains for invested assets only), adjusted to cash sell

3 Line 1 plus line 2e . . . . . . . . . . . . . . . method if necessary . . . . . . . . . . . . . . . . . 7 M

4 Less . Unearned premiums on outstanding business at the end of the current tax year : 8 Net premiums received (adjusted to cash method if necessary) . . . . a 0

a 1004o of life insurance reserves included in unearned premiums (section 9 Total (add lines 5 through 8) . . . . . . . . . . . . . . . . . . . . .

832(bX7)(A)) and all unearned premiums of section 833 organizations 4 .

b 90~c of unearned premiums attributable to insuring certain 10 Limitation on gross receipts from sales of capital assets (line 4 less line 9, but do not enter less than zero) 10 M
securities-section 832(b)(7)(8) . . . . . . . . . . 4b (a) D.cr,pti.h of capital (b) Date (c) Gross (d) Cost or (a) E.oeme (f) D.phec,abom alto (a) Loss (,.I M plus

..at acqui'm .1. "k . other be,,, 01 .1. (or allo .atol,) col (a) less the sum of

C Discounted unearned premiums attributable to title insurance-section - _cols (c)and(l))

832(b)(8) . . . . . . . . . 4c 11 Palo
d 80% of all other unearned premiums-section 832(b)(4)(B) , . . . . 4d
a Total (add lines 4a through 4d) . . . . . . . . . . . . . . . . . . . . . . . . 4 .

5 Line 3 less line 4e . . . . . . . . 5

6 Transitional adjustment (Fiscal year filers see instructions) (A

a (1) Unearned premiums (other than title, life, and those described i n
sections 832(bX7)(B) and 833) as of 12/31/86-section 832(b)(4)(C) 16a(l)l

12 Totals-column (c) must not be more than
(2) Line 6a(l) ti!nes 31/3% . . . . . . . . . . . 6a 2 line 10 . (Enter column (g) in ScheduleA, co

b (1) Unearned premiums attributable to insuring certain securities as of Ii a 28, or Schedule B, line 15, whichever i s

12/31/86-section 832(b)(7XB) . . . . . . . . . . . 16b(l)l .11, , . I

(2) Line 61b(1) times 1%% . . . . . . . . . . . . . . . . . . . . . . . . 6b(2) EJZ= Special Deduction for Section 833 Organizations (See instructions .)
c Adjustment for companies terminating as an insurance company taxable under section 831(a)-sectio n

832(b)(7)(C) . . . . . . . . . . . . . . . I I . . . . . 6c Part 1-Computation of Deduction
d Total-add lines 6a(2), 61b(2), and 6c I . . . . . . . . . . . . 6d

-7 Premiums earned-line 5 plus line 6d . Enter here and on Schedule A, line 1 . . . . . . . . . 7 1 Claims incurred cluringthe tax year-section 833(b)(1)(A)(i) . . . . . . . . . . . . . . I

En= Lossesincurred (See instructions .)-Section 832 2 Expenses incurred duringthe tax year in connection with the administration, adjustment, o r
settlement of claims-section 833(b)(1)(A)(ii) . . . . . . . . . . . . . . . . . . . 2

1 Losses paid during the tax year (attach schedule) . . . . . . . 3 Total-add lines I and 2 . . . . . . . . . . . . . . . . . . . . . . . . . 3

2 Plus: 4 25% of line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4

a Unpaid losses on life insurance contracts outstanding at the end of the 5 Beginning adjusted surplus (see instructions) . . . . . . . . . . . . . . . . . . . 5

current tax year-section 832(b)(5)i . . . . . . . . . . . 2 . 6 Special deduction-line 4 less line 5, but not less than zero, Enter here and on Schedule A, line 34a .

b Discounted unpaid losses outstanding at the end of the current tax
(See instructions for limitation.) . . . . . . . . . . . . . . . . . . . . . . 6

year-section 832(bX5)(AXii) . . . . . . . . . . 2b Part II-Computation of Ending Adjusted Surplus
c Total-add lines 2a and 2b . . . . . . . . . . . . .

c

3 Line I plus line 2c . . . . . . 7 Beginning adjusted surplus-enter amount from line 5, Part I . . . . . . . . . . . . . 7

4 Less: Special deduction (Schedule A, line 34a)-section 833(bX3)(C)i . . . . . . . . . . . .

a Unpaid losses on life insurance contracts outstanding at the end of the N :t operating loss deduction (Schedule A, line 361b)-section 833(b)(3XC)(ii) . . . . . . . . 9

preceding tax year-section 832(b)i . . . . . . . . . . 4. 10 N t exempt income-section 833(b)(3)(C)(iii) (see instructions) : WE

Is Discounted unpaid losses outstanding at the end of the preceding tax : Adjusted tax-exempt income . . . . . . . . . . . . . . . . . 10a

year-section 832(bX5)(AXii) . . . . . . . . . . . . . . . 4b Adjusted dividends-received deduction . . . . . . . . . . . . . . . . . . . . . 10b

c Total-add lines 4a and 4b . . . . . . . . . . . . . . . . . . . . . . . . . C 11 Taxable income or (loss)-section 833(bX3XC) (Schedule A, line 37) . . . . . . . . . . . 11

5 Losses incurred-line 3 less line 4c-section 832(b)(5)(A) . . . . . . . . . . . . . . .V,

6 Tax-exempt interest subject to section 832(b)(5)(B) 1 6 1 1
12 Ending adjusted surplus-add lines 7 through I I . . . . . . . . . . . . . . 12

7 Dividends-received deduction subject to section 832(b)(5)(B)- Enter the
amount from Schedule C . line 26 . . . . . . . . . . . . . .

8 Total-line 6 plus line 7 . . . . . . . . . . . . . . . . . 8
9 Reduction of deduction under section 832(b)(5XB)-line 8 times 15% . . . . . . . . . . . !91

10 Losses incurred deductible under section 832(c)(4)-line 5 less line 9 . Enter here and on Schedule A ,
fine 26 . . . . . . . . 10

4
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EM~ Compensation of Officers (See instructions .) Balance Sheets Eld of ta. ye.r

AdditionalInformation Assets
I.) (b) (0 (d)

1 Cas h

G (1)Did the corporation at the end of this tax year own, 2 : Trade notes and accounts receivable

directly or indirectly, 50% or more of the voting stock J Was the corporation the grantor of, or transferor to, Less allowance forbad debt s
of a domestic corporation? (For rules of attribution, a foreign trust that existed during the current tax 3 Inventories . . . . . . . . . . .
see section 267(c).) . . . . . . . . . . year, whether or not it has any beneficial interest in 4 U .S . government obligations . . . . . ......

If "Yes," attach a schedule showing : (a) Name, it? (if "Yes," the corporation may be required to file 5 Tax-exempt securities (see instructions) .
adifiess, and identification number; (b) Percentage Forms 3520, 3520A, or 926.) . . . . . . . . 6 Other current assets (attach schedule) .
owned ; and (c) Taxable income or (loss) beforeNOL 7 Loans to stockholders, . . . . . . .or special deductions from line 28, page 1, Form K During this tax year did the corporation maintain an y
1120 (or line 24, page 1, Form 1120-A) of that part of its accounting/tax records on a computerized 8 Mortgage and real estate loans . . . . . 0
corporation for the tax year ending with or within your system? . . . . . . . . . . . . . . . 9 Other in~estments (attach schedule). 0
tax year . L Check method of accounting: 10a Buildings and other depreciable assets _q

(2) Did any individual, partnership, corporation,
(1) 0 Cash b Less accumulated depreciation . . . .

ow (2) ElAccrual Its Depletable assets . . . . . .estate, or trust, at the end of the tax year, i MINIMUM 0

directly or indirectly, 50% or more
of

the (3)EIOther(Spii. . . . . . . . .. . . . . . . .. . . . . . . .. . . . .. b Less accumulated depletion . . .
corporation's voting stock? (For rules of attribution, M Has the corporation elected to use its own payout 12 Land (net of any amortization) . ~ . . . P*
seesection 267(c).) . . . . . . . . . . . pattern for discounting unpaid losses and unpaid 13a Intangioe assets (amortizable only) U11117117111171111FIlVA (D

If "Yes," attach a schedule showing : (a) Name, loss adjustment expenses? . . . . . . . . . b Less accumulated amortization . . . .
addiess . and identification number; (b) Pencentag N(1) Enter the total unpaid losses shown on the 14 Other assets (attach schedule) . . . . . Mowned ; and (c) If the owner of that voting stock was a corporation's annual statement : 15 Total assets . . . L . . . . . . . (Dperson other than a U .S. person (see instructions), 9-0
check 'Yes" and show owner's country . Note : If (a) for the current tax year: $ . . . . . .. . . . . . . . .. . . . . . .. Liabilities and Stockholders' Equity
checked 'Yes," the corporation may have to file Form 16 Accounts payable . . . . . . . . .
5472. (b) forthe previoustax year : $ . . . . . .. . . . . . .. . . . . . . . .. 17 Mortgages notes, bonds payable in less than I year .

. .. . . . . . . . .. . . . . . . ... . . . . . .. . . . . . . . . .. . . . . . . . .. . . . . . .. . .. 18 Other current liabilities (attach schedule) U)

H Was the corporation a U .S . shareholder of any (2) Enter the total unpaid loss adjustment expenses 19 Loans from stockholders .
controlled foreign corporation (see sections 951 a nd shown on the corporation's annual statement; 20 Mortgages, notes . bonds payable in I year or more
95711? . . . . . . . . . . . . . (a) for the current tax year: $ . . . . . .. . . . . . . . .. 21 Other liabilities (attach schedule) . . . . C0
(if "Yes," attach Form 5471 for each such corporation.) 22 Capital stock: a Preferred stock . . . .
Note: Domestic and foreign corporations in a trade or (b) for the previous tax year : $ . . . . . . . . . . .. . . . . . . . . .. b Common stock . . . .
business in the U .S. that are controlled by a foreign 0 Does the corporation discount any of the loss 23 Paid-in or capital surplus . . . . . . .
person may have to file Form 5472. reserves shown an its annual statement? . . . . 24 Retained earnings-Appropriated (attach schedule )

I At any time during the tax year, did the corporation P Enter the amount of tax-exempt interest received or 25 Retained earnings-Unappropriated . . . In
have an interest in or a signature or other authority accrued during the tax year W . . . . . . . . . . . . .. 26 Less cost of treasury stock . . . . . . 0over a financial account in a foreign country (such as 27 Total liabilities and stockholders' equity . . _%
a bank account, securities account, or other financial ~Recon.,Iiation of Income per Books with Income per Retur naccount)? (See the instructions for exceptions and 3
filing requirements for Form TO F 90-22 . 1 .) . . . . (You are not required to complete this schedule if the total assets on line 15, column (d), of Schedule L are less than $25,000.) 0

I Net income per books . . . . . . . 7 Income recorded on books this year no t
If 'Yes," write in the name of the foreign country. 2 Federal income tax . . . . . . . . included in this return (itemize) 0)

3 Excess of capital losses over capital gai ns . a Tax-exempt interest . . . . .. 3

c6m Subtractions From Protection Against Loss Account (See Instructions .) 4 Income subject to tax not recorded on books . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . CL
(References are to section 824(d)(1) prior to Its repeal by P .L. 99-514 .) this year (itemize) . . . . . . . . . . . . . . . . . . . . .

. 8 Deduct
.
ions

.
in

.
this

.
ta

.

x
.

ret
.
u

-
in

.
not

.
charged

I . . . . . . . . . . . . . . . . . . . . . .

---------------------------------------1 Balance at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . 5 Expenses recorded on books this year not against book income this year (itemize)
2 Subtractions (attach computation of any items on lines 2a through 2d) deducted in this return (itemize) a Depreciation . . . . $ . . . . . .

. . . . .a Section 824(d)(1 XB) . . . . . . . . . . . . . . . . . 2a a Depreciation . . . ----------- b Contributions carryover $ . . . . . . . .
b Contributions carryover 0-----------_--- . . . . . . . . . . . . . . . . . - . . . . . . .

b Section 824(dXlXC) . . . . . . . . . . . . . . . . . . 2b c Travel and entertainment S . . . . . . . . . . . . . .

. ------------------------------------------------------------------------ 9 Total of lines 7 and 8 . . . . . . 0
c Section 824(d)(lXD) . . . . . . . . . . . . . . . . . . 2c 6 Total of lines L!hrouRh 5 . . . . . . 10 Income (Schedule A, line 35Hine 6 less line 9

LILaOUM
Ana

lysis of Unappropriated Retained Earnings per Books (line 25, Schedule L) U)
d Section 824(d)(IXE) . . . . . . . . . . . . . . . . . . 2d (You are not required to complete this schedule if the total assets on line 15, column (d), of Schedule L are less than $25 .000.)

1 Balance at beginning of year . . . . . 5 Distributions: a Cash . . . . .
e Total-add lines 2a through 2d. Enter here and on Schedule A, line 10 . . . . . . . . . . 2 Net income per books. . . . . b Stock . . . . .

3 Balance at end of year-line 1 less line 2e . . . . . . . . . . . . . . . . . . . . 3
3 Other increases (itemize) ---------- c Propert y

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 6 Other decreases (itemize) . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
------------------------------- --- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Total of lines 5 and 6 . . . . . .
4 Total of lines 1, 2, and3 8 Balance at end of year (line 4 less line 7)



Department of the Treasu r~ldomia(all r 2 Rounding Off to Whole-Dollar 1 . Interest. -Interest is charged on taxes not Forms 1042 and 1042S. Annual Withholding
ry mthes), He 11 7 F-, CA 938M Aftiounts paid by the due date, even if an extension of Tax Return for U .S. Source Income of ForeignInternal Revenue Service Y

time to file is granted . Interest is also charged Persons ; and Foreign Person's U.S . SourceW89 91 Dela"ni, District of ou may show money items on the return and on penalties imposed for failure to file, Income Subject to Withholding . Use these
Columbia Meryund. Philadelphia, PA 19255 accompanying schedules; as whole-dollar negligence, fraud, gross valuation forms to report and transmit withheld tax onParnmyWani . . Volimia amounts. To do so, drop any amount less than overstatements, and substantial payments or distributions made to nonresiden t

I cents 0 h7%50 cents and iwease anyte nt from 50 understatements of tax . Interest is charged alien individuals, foreign partnerships, orCorporations; having their principal Piecepf ce ts hmugh ext higher from the due date (including extensions) to the foreign corporations to the extent suc hInstructions for Form I 120-Pt;
business outside the United States or claiming do ollar. date of payment. The interest charge is figured payments or distributions constitute grossa

po
ions as credit (section M) mustU .S . Property and Casualty Insurance Company file .=Nthe Internal Revenue Sandice Center, 3 . Depositary Method of Tax at a rate determined under section 662 1. income from sources within the U .S. (see

Income Tax Return Philadelphia, PA 19255 . Payment 2. Late Filing of Raturn.-A corporation that sections 861 through 865). For more

The separate income tax returns of agroup fails to file its return when due (including information, see sections 1441 and 1442, and
Section references are to the Internal Revenue Code unless otherwise noted .)

The corponation must pay the taxdue in full extensions) may be subject to a penal df5% Pub . 515, Withholding of Tax on Nonresident
of corporations located in seveml Service when the return is filed but no later than the a month or fraction of a month, up to ly Aliens and Foreign Corporations.
Center regions; may be filed with the Service 15th day of the 3rd month after the end of the maximum of 25% . for each month the return Form 1096 . Annual Su maryandTransmittal 0

Paperwork Reduction Act oh Subject to taxation under section 831,
and Center for the area in which the principal tax year

. is not filed. The penalty is imposed on the net of U .S. Information Retmurns .

Notice t
d office of the managing corporation that keeps Deposit corporation income tax payments amount due . The minimum penalty 0

at disposes of its insurance business an all the books and records is located . of for failure Form 1098 Mortgage Interest Staternien -1reserves, or otherwise ceases to be taxed (and estimated tax payments) with a Federal to file a tax return within 60 days the due This form is'used to report the receipt fro n
We ask for this information to "try out the under section 831, but that continues its Signature Tax Deposit Coupon (Form 8109) . Be sure to date for filing (including extensions) is the any individual of $600 or more of mortgage
Internal Revenue laws of the United States . corporate existence while vandingrp and darken the '1 120* box on the coupon . Make lesser of the underpayment of tax or $ 100 . interest in the mum of the corporation's 0We need it to ensure that taxpayers areus to liquidating its affairs, should file

.
1120, The return must be signed and dated by the these tax deposits with either a financial Since Regulations section 1 .6012 .2(c) trade or business for any calendar year . _11complying with these lam and to allow U .S. Corporation Income Tax Return . president, vice-president, treasurer, assistant institution qualified as a depositary for federal requires that the annual statement approved Forms

1099-A. B . DIV. INT, MISC, DID,figure and collect the right amount of tax . You Life Insurance componfillS .-Lite insurance treasurer, chief accounting officer, or any taxes or the Federal Reserve bank or branch 0)by the National Association of Insurance PATR. R. and S. Information returns for Isalisare required to give us this information . companies should file Form 1120L. U .S. Life other corporate officer (such n tax officer) semi ng the geographic a rea where the Commissioners (NAIC) be filed as part of the reporting abandonments, acquisitions throughThe time needed to complete and file this Insurance Company Income Tax Return . authorized to sign. A receiver, trustee, or corporation is located.
Do

not submit deposits return, a late filing penalty my be imposed tot (D
form will vary depending on individual assigrielt must sign and date any return directly to an IRS office ; othe-ise,the foreclosure, proceeds from brokers and barter
circumstances. The estimated average time is: When To File required to be filed on behalf of a corporation . corporation may be subject to a I

not including the annual statement when the exchange transactions, wrtain dividends and ,
allure return is filed . distributions, interest payments, payments to X

a
Reccinillseeping 104 hirs., 59 min. In general. a corporation must file its income If a corporate officer filled in Form deposit penalty . Records of it posits

w

3 . Late Payment of Tax.-Generally, the certain fishing boat crew members, medical
tax return by the 15th day of the 3rd month sent to IRS for crediting to the co i I n

's
1 120-PC.the Paid Preparer's space under rpo

Learning about the law after its tax year ends. A new =potation filing the instructions come ne in the penalty for not paying tax when due is A of 1% and dental health care payments, direct win P-P
"Signature of officer" should remain blank. If account. Seethe instructions of the unpaid amount, up to a maximum of of con umer goods for resale, miscellaneous

r the form . . . . . . 42 hrs ., 46 min. a short coupon book (Farm 8109) for
s C

0

period return must generally file by the someone prepares Form 1120-PC
and does information . re 25%, for each month or fraction of a month income payments, nomemployee "at

P, .,.,I.gth .f.,. 19 hrx ., 51 min
. 15th day of the 3rd month after the short not charge the corporatiorl, that person should the tax remains unpaid . The penalty is compensation, original issue discount ,

period rids. A corporation that has dissolved not sign the return . Certain others who To help ensure proper crediting to your imposed on the net amount due . patronage dividends, and total distributions
Copying, assembling. and must ~neraily file by the 15th day of the 3rd prepare Form 1120 .PC should not sign . For account, pisase write your employer from profit-sharing plans. retirement plans,

month after the date it dissolved. A foreoin example, a regular. full-time employee of the identificati n number, the type of tax paid, 4 . Underpayment of Estimated Tad.-A
individual retirement arrangements, insurancesending the form to IRS 9 hm ., 39 min. c rporation that fails to make estimated taxcorporation that does not maintain an o ce or corporation such as a clerk, $=story, etc., and 'he tax period to which the deposit applies co contracts . etc., and proceeds from real estatepayments when due mIf you have comments concerning the place of business in the U .S. has until the 15th should not ~Ign . n your check. y% be subject to an transactions

. Also use these returns to report
accuracy of thew time estimates or day of the 6th month after the end of its tax underpaym :nt.penal or the period of

Generally, anyone who is paid to prepare To get more deposit coupons, use the undepaym nt To avoid the estimated tax amounts that were received as a nominee on
suggestions for making this form more simple, yeartofile . Form 1120-PC must sign the return and fill In reorder form (Form 8109A) provided in the penalty, the c rporation must make estimated behalf of another person .
we would be happy to hear from you. You can Extension.-File Form 7004, Application for the other blanks in the Paid Preparer's Use coupon book. taxpaymentsoofati stthesmallerof9O%of For more information, see Pub . 937,write to the Internal Revenue Service, Automatic Extension of Time To File Only area of the return. For mom information concerning deposits, the tax shown on the a~Z return, or 100% Of its Business Reporting.Washington, DC 20224. Attention : IRS Corporation Income Tax Return, to request an The preparer required to sign the return see Pub. 593, Taispayers Starting a Business . prior year's tax section 6655 for details Note : Every corporation must file informationReports Clearance Officer, T :FP; or the Offloo automatic 6-month extension of time to file .

MUST complete the required preperer 4
. Estimated Tax

0 0
Management and Budget, Paperwork and exceptions. Form 2220, Underpayment returns if, in the course ofits trade ore Period Covered.-File the 1989return for of Estimated Tax by Corporations, is used toR ductionProjKt(1545-1027) .Washirigton, information and : business, it makes payments of rents,

DC 20503 .
calendar year 1989. Generally, a corporation must make estimated see ifthe corporation owes a penalty and to sana Sign it, by hand, in the firce provided for commissions, or other fixed or determinable

0

4
Where To File the preparer's signature . ( ignature stamps or tax payments if it can expect its estimated tax figure the penalty . Generally, the corporation income (see section 6D41) tortaffig, $600or

Changes You Should Note Ifthe-ponstlen' . Use (rinommme tax minus credits) to be $500 or digmusentohtehavmeotuonfiloeftahnisyfom because IRS can more to any one pemn during the calendarlabels are not acceptable
.) penalty and bill thethe following . Use Form 1120-W. Corporation year.principal business, internal Itilwaset a Give a copy of Form 1 120-PC to the Estimated Tax. as a worksheet to compute corporation for it . However. you0mustSee the instructions for lines 14c and 14d on offlea ta aI= 1. send. Carol xpayer in addition to the copy filed with IRS. Ith e

in
estimated tax . Use the deposit coupons (Form complete and attach Form 222 eveni, Farm 5452. Corporate Report of Nondividend

page 5 of these instructions for how to add,-
turn preparers should be familiar with 8109) in making deposits of estimated tax. corporation does not owe the penafty if: Distributions.

indicate the portion of the estimated tax
V V th Tax itponsibilftlilm. Sale Pb. 1045, (a the annualized income or adjusted Farm 5498. Individual Retirementpayments made this year that are to be etr If the corporation overpaid estimated tax, it )

applied as a special estimated tax payment . N-Jament N-wYmk(N- Information for Tax Practitioners. for more my be able to seasonal installment method is used, or Arrangement Information . Use this form to
get a oquick refund' by filing

cny,r.dc..ti. .f Holtaville, NY 00501
details . Form 4466, Corporation Application for Quick (b) the corporation is a 'large corporation" report contributions (including rollover

N . ., Rocklimd. Suffolk computing its first required installment based contributions) to an individual retirementGeneral Instructions imill Westchester) Refund of Overpayment of Estimated Tax
. The on the prior year's tax . If you attach Form arrangement (IRA) and the value of an IRA or CL- C. Figuring and Paying the Tax overpayment must be both : (1) at least 10%

of 5,and simplified employee pension account .
A . Purpose of Form

can_... Mems. a cled income tax liability, and (2) at least 2220, be sure to check the box on line I
Massachuseirs NeeKampshina .

00 .
To enter the amount of any penalty on that line . Form 5713. International Boycott Report. for wass

Form 1120-PC, U .S. Property and Casualty New York (all ;iher muntmes) Ardme,. MA 05501 1 . Accounting r5 apply . file Form 4466afterthe end
of the tax year, but before the 16th day of the 5. Overstated Tax Dep0dills .-If deposits at persons having perations in or related to

Insurance Company Income Tax Return, is Rhods, Island . Vermont Accounting Methods.-Tasuible income must roe "boycotting" coontries . In addition, personsthird month thereafter, and before the overstated, the corporation may be subject I
used to report income, gains, losses, Florida. Goorpa, South Carolms Mla;~. GA 39901 be computed using the method of accounting corporation files its tax return . a penalty of 25% of the overstated deposit who participate in or cooperate with an
deductions, and credits of insurance Ka-, Nee, Mesi ..

. regularly used in keeping he co ion's claim. See section 6656(b), international boycott my have to complete
companies other than life insurance Austin, TX 73301 books and records . In all cam, emethod 5 . Timing Change In Deducting 6. Other Penaltles.-There are also penalties Schedule A or Schedule B and Schedule C of
compani

.
as .

01dahomi, Tens adopted must clearly reflect taxable income. Accrued Expenses Fo in 5713 to compute their loss of the
Indiana . Kentucky . Michigan, See section 446. that can be imposed for negligen hil t

Ohio . went Virgin. Cincinnati. OH 45999 Generally, an accrual basis taxpayer can substantial understatement of tax, 6nd fraud . owing item : the foreign tax credit, theB . Filing Form 1120-PC
I

deferral of eamings of a controlled foreign
Unless the law specifically permits deduct accrued expenses in the tax year that See sections 6653 and 6661 .

Who Must File Illinois. Iowa Minnesaina Kansas City . NO 64999 otherwise, the corporation may not chartp the all events have occurred that determine the corporation, IC-DISC benefits, and FSC
Missouri, Mimnsin

method of accounting used to report taxable liability, and the amount of the liability can be E . Other Forms, Returns, benefits, 0
Every domestic nonlife insurer,, .-,ity ALlsbans, Arkansas, income in earlier years (for income as a whole determined with reasonable accuracy . Schedules, and Statements Form 8264. Application for Registration of a
subject to taxation under section 831 and I-Muluarva. Mississippi, North Memphis, TN 37501 or for any material item) unless it first socures Tax Shelter. This form is used by tax shelter
every foreign corporation carryUig on a n Carol .,ran- IRS consent on Form 3115,

Application for However, all the events that establish liability That May Be Require
d

insurance business within the .that would for the amount am treated as occurring only o nizers to register tax shelters with the IRS
qualify as a nonlife insurance company subject Alaska, Arizora, California Change in Accounting Method . when economic performance takes place. fXthe put of receiving a tax shelte r

too ration number.(counties of Alpine Arrudon Co rations (other then qualified personal There am "captions . See section 461(h) .
1 . Forms resist Pow

to taxation under section 83 1, if it were a U.S.
Butp, Ciilwmn,&~-,Z~~4ra service corporations) are not permitted to use The corporation may he" to file any of the Form 8271 . Investor Reporting of Tax Sheltercorporation, must file a return on Form 1 120- E;ii~ Dil None, El

Dorado, the cash method of accounting If their average D. Interest and Penalties following :
PC. This I nci udes organizations described in Mason . Humboldt Uka .Lsaam, Registration Number. This to= is used try
section 50I(mX 1) that provide commercial- Mant, Mendmino . Mosks:, annual grow receipts am more than Interest and penalty charges am described Forms W-2 and W-3 . Wage and Tax taxpayers who have acquired an interest in a
type insurance and organizations described I . SNw-a' =odejapn"Jw"q- Pilum", $5,000,000 . Corporations required to change below. If a corporation files late or fails to pay Statement : and Transmittal of lncome and Tax tax shelter, which is required to be registered,
section 1133 . Shaimi. Si",

S 08dim. UT 84201 from the cash method because at this the tax when due, It will be liable for penalties Statements. to report the tax shelter's registration number.
Exceptions.-A nonlife imurance company sonsim., .., T.. provision must complete and file Form 3115 In-=Iisouaki. unless it can show that failure to file or pay Farm li Statement for Reci Form 8271 must be attached to any tax

Trinity, Yolo, and Yupa) accordance with the requirements In Payien of
that is: was due to reasonable cause and not willful Annuities, Pensions, Retired ortISRA return(includi a I tip for tentative

Col-do. Ideho. MdMana . TempoMrRe lationssection1.448-IT(g) gn
ag Ice i, n

neglect. at
1 3

Exempt under section 501l should Nebraska, Nevad.. North and 1 . -1T Attach Farm 3115to Form Payments. I und For. I rpom am Application
file Form 990. Return of Organization Exempt Dakm,Orqpn South Dakota 1120-PC.See section 448 for more for Tentative Refund) or an amended return)
from Income Tax. UIx,h,WaShi ;;~;;,Wyomng information. Page 2

(0



C)

on which a deduction, credit, low, or other tax Stock ownership In foreign corporations- See Notice 89-79, 1989-30 I.R .S . 7, for the Tax Computation Worksheet (For members of a controlled group) provisions for figuring the credit, and other

benefit attributable to a tax shelter is taken or Attach the required statement to Form procedural rules to make the section 953(d) special Jes . Attach a separate schedule to

any income attributable to a tax shelter is 1 120-PC if the corporation owned 5% or more election. I. Enter the taxable income (line 1 or 2, page 1) . . . . . . . . . the return showing the computation oI the

reported. in value of the outstanding stock of a foreign Note: Once either election is made, it shall
credit .

Form 8281 . Information Return for Publicly pers rial holding company and the corporation apply to the taxyear for which it is made and
2 . Enter line 1 above or your share of the $50,000 taxable income Orphan drug credit.-See section 28 and

Offered Original Issue Discount Instruments . was required to include in its grow !ncome any to all subsetluent horyears unless revoked with
bracket, whichever is less . . . . . . . . Form 67ft Credit for Increasi;9esearcIJ

This form is generally required to be filed by undistributed foreign personal holding the consent of the Secretary of the Treasury. 3 . Subtract line 2 from line 1 . . . . . . . . . . . . . . . Activitiet n drug

issuers of public offerings of debt instruments companyincome from a foreign personal credit), for an explanation of when a .

within 30 days of the issuance of the debt holding iompany. See section 55 1(c). 4 . Enter line 3 or your share of the $25,000 ta~xalbte income bracket, corporation can take this credit as "it a3,ho

Instrument A corporation that controls a foreign Taxable Income whichever is less
. . . . . . . . . it is figured.

corporation, or that is a 10% .or-moreForm 8300. Report of Cash Payments Over Line 1, Taxable Income, and line 2, Taxable s
. Subtract line 4 from line 3 Una 7c. General business creelft.-This

$10,000 Received in a Trade or Business
. shareholder of a controlled foreign

Generally, this form is used to report the corporation, or acquires, disposes of, or owns Investment Income .-If the corporation isa 6.
15%ofline2 credit is made up of the sum of the following

small company as defined in section83 1(b)(2) 7. 25%of liria4 credits

:

re eipt of more than $ 10,000 in cash or 5% or more ownership in the outstanding lection under section investment credit.-The investment credit

of 0
lo genera y ;egea 3461L ad i n

focreign currency in one transaction (or a series stock of a I i
n orporation my have to file and makes the a be taxed on taxable

S. 34% of limi 5 was 11 led for property plac 0

related transactions) . Form 547irin rmation rReturn with Respect ~31iinvestment income, complete Schedule B sinvice after 19 5. See Form 0

Form 8594 . Asset Acquisition Statement, I
.a to to a Foreign Corporation

. (ignore Schedule A) and enter the amount 9. If the taxable income of the Lontrolled group exceeds $ 100,000, enter Computation of Investment Credit,for -1

be filed by both the purchaser and seller of a A domestic corporation or a foreign from Schedule B, line 2 1, on line 2, page 1 . All the portion of the lesser of %% of the excess over S 100,000 or $11 .750 exceptim. 10

group of assets constituting a trade or corporation that is engaged in a trade or other companies should complete Schedule A that this member must pay Jobs credit. -The jobs credit, it elected, is
Fistan 5Xed groupsbusiness if g9odwill or a going concern value business in the United States and is controlled (ignore Schedule 8) a nd enter on li no 1,page alkwed for hinngme rsofl, 0

attaches, or could attach, to such assets and if by a foreign person may have to file Form
10. Add lines 6 through 9. Enter here and on line 4, page I . . . . . . a .. ifySr

-1

the purchaser's basis in the assets 5472, Information Return of a Foreign-Owned
1, the amount from Schedule A, line 37 . Additional tax. Members of a controlled group are treated as one corporation for purposes of duringth Job

s

isfor the Corporation. figurmili applicability of the additional 5% tax that must be paid by corporations with taxable Credit,
for definitions, special win . and

determined only bythe amount pai h limitations.a income in excess of $100.000 . If the additional tax applies . eac member of the controlled grou p
wets. Transfers to a corporation controlled by the Tax Computation and will pay that tax based on the part of the amount that is used in each taxable inwme bracket to Do net take an expense deduction for the

Form 8316. Special Low Amount and Special transfero-111 a person receives stock or Payments reduce that member's tax . See section 1561 (a). Each member of the group must enter its share part of the wagn or salaries paid or incurred
Estimated Tax Payments for Insurance securities of a controlled corporation i n

Companies

. This form mus of the additional 5% tax on line 3b and attach to its tax return a schedule that shows the taxable much is equal to the amount of the jobs credit

I be filed by any exchan
i
ge for property, and no gain or loss is Page 1, lines 3-18 income of the entire group as well as how its share of the additional tax was figured . determined without regard to the limitation

insurance company that elects betake an recoil under section 351,the person based on the tax (section 38(c)). M

additional deduction under section 847
. See (transferor) and the transfer" must attach to Corporations that are not members of a Line 4 . Income ta x

their respective income tax returns the
Alcohol fuel credit.-A corporation y be

Form 8816 and section 847 for more
- controlled group should skip line 3, and use If the amount able to take a credit for alcohol used asmfuel .

information. information required by Regulations section the line 4 instructions to figure their tax ,
1 .351-3 .

on line I or 2. Use Form 6478. Credit for Alcohol Used As
including any additional tax, to enter on line 4 . Form 1120-PC Fuel. to figure the credit.

2 . Consolidated Returns Members of a controlled groul ofcorporations is: Of the Credit for ,
. h fivit'

4. Attachments should check the box online andcompute """
rewarc Ac res

It an affiliated group of corporations inctudes
But not amount See 1. 6765 . Cr3t for Increasing

one or more domestic life insurance Please complete every applicable entry space their tax by using the Tax Computation Its tax is: over-

companies taxed under section 801 the on Form 1120-PC . Do not attach statements Worksheirt below . Also, th shouldseethe Over over Research Activities, and section 4 1 . _L

common parent may elect to treat ttiose instructions below for lines and
3b before 0 $50.ODO 15% 0

Low-income housirigcredit.-See section
and write 'See attached" in lieu of completing N

,

companies as includible corporations. The life the entry spaces on Form 1120-PC, computing their tax. 42 and Forrn 8586, Low-income Housing

insurance companies must have been If more space is needed on the forms or Una 3*
.-Members of a controlled group, as $50,ODO 75,000 $7.500+25% $50 .000 Credit.

defined in section 1563,are entitled to one Form 3800,General Business Credit- Enter

members of the group for the 5 tax years schedules, attach separate sheets indicating 75,000 100.000 13.750+34% 75,ODO on line 7c . page 1 . the amount of the credit
immediately pnecedi"&the tax year for which at the top of each attachment the form

$50,000 amount and one $25,000 amount (in a

the election is made' action 15N(cX2) number or schedule letter of the form or that order) in each taxable income bracket on 100,000 335,000 22,250+39% 100,000
from Form 3800, and check th boxes

and Regulations section 1 . 1502-47(dX12) . schedule being continued. Show the same line 3a
. indicating which forms are attached to the

The parent corporation of an affiliated information called for on the form in the same When a controlled group adopts or later 335 .000 . . . . . . . . 34% 0 return . If the corporation Is claiming only one

ra,up cf corgations must attach Form 85 2 . order as on the printed forms . Be sure to show amends an apportionment plan, each member of the above credits, it generally don not he
"

gations hedule, to the consolidated totals on the printed forms. Please use sheets must attach to its tax return a copy of its make
no entry to complete Form 3800. Instead, check the

0

solklated return that are the same size as the forms and comenttothi plan . The copy (or an attached nInclude on line 4, page
1, Form 1120-PC, am untis $100 .000or more, appropriate box and attach the form for which

eturn . For the first year a con I y
interest charge for certain insta ment n line 5. Otherwise, this tax is 34% of the the credit is being taken . However . if th e

schedules Attach these separate sheets after statement) Must show the part of the amount a
11 0 -1

is filed, each subsidiary attach Form sales. See sections 453(IX3) and 453A(c) for section 835(b) amount. If there is an an ry on corporation has a carryforward or carryback of

1122, Authorization and-Cuosntsient of all the schedules and forms. Also, put the in each taxable income bracket apportioned to 1 3
corporation's name and employer that member. There are other requirements W

details . Write on the dotted line to the left of line 5 . attach a statement showing how you ;ny of them credits, it must use Fom 3800 .

Subsidiary Corporation To Be Included in a line 4 *Sec. 453(1)(3) (or Sec. 453A(c)) computed the tax. or more information, see Pub . 572, General

Consolidated Income Tax Return. identification number (EIN) on each sheet. wall . Sea Regulations section 1 . 1561-3(b) fo r
the requirements and for the time and me nner interast-$(amount) ." Attach a schedule Reciprocal underwriters making the election Business Credit .

File supporting statements for each of making the consent
. showing the computation . under section 835(a) are allowed a redden Una 7d. Credit for prior year minimum

wriporation included in the consolidated Specific Instructions If the corporation was a shareholder in a line 14h for the amount of tax paid bcy the

return . Use columns to show the following, Equal Apportionment Plan
. If no I -in-fact that is attributatil to the tax

.-II the corporation had an aftemative

apportionment plan is adopted, the men bers passive foreign investment company (PFIC) attorney a minimum tax liability in a grior tax yea r

both before and after adjustments : Item A. Employer Identification number .- that received an excess distributed or income received by the attgrney-in-fact from CL

Enter the corporation's EIN. A corporation that
of

the controlled group must divide the disposed of its investment in the P beginning after
1986 but in no current year

Items of grow income and deductions amount in each taxable income bracket
FIC during the reciprocal in the tax year . alternative minimum taii, it may be able t o

A computation of taxable income.
does not have an EIN should apply for one on equally among themselves

. For example, the year, it must include the aggregate See section 835 and the related regulations take th edit I p 'or ear minimum tax. See

Form SS-4, Application for Employer increases in taxes due under section a " n or "

9 Balance sheets as of the beginning and end Identification Number
. This form my be controlled group AS consists of Corporation A for special win and for infor t, n. r rding Form 8901 . Credit for IC, Year Minimumc

Tt. the Tax, and section 53 .
of the tax year. and Corporation B

. They do not elect an 1291(cX2) in the amount to be entered on the statements required to ~rTt'ta a

obtained from most IRS and Social Security line 4, page I Form 1120-PC . Write on the return .

• A recoriciliation of retained earnings . Administration officn . Send Form SS-4
to the apportionment plan. Therefore, Corporation A Una 9 . Foreign corpoirations.-A foreign

is entitled to $25,000 (one-half of $50,000)
in dotted line to the left of line 4, "Sec. 1291- Una 7a . Foreign tax cradit.-See Fwan corporation carrying on an insurtince business

• A reconciliation of income per books with same Internal Revenue Service Center to the $50 000 taxable income bracket on line $[amount)
." Do not include on line 4 the I 118, Computation of Foreign Tax Credit- within the U .S. is taxable in the same manner

income per return
. which Form 1120-K is mailed. It the EIN

has 39(i) anif to $12,500 (one-half of $25,000)
in interest charge due under section 1291(CX3). Corporations, for an explanation of when a as a domestic insurance company on it s

not been received bythe filing time for the Instead, write 'Sec . 1291 interest* and th e

Note : Ifir nonlife insurance companyis a the $25.000 taxable income bracket an line corpora ion can take this credit for payment of income effectively connected with the conduct
corporation, mite "Applied for" in the space amounto.edinthebotto me

of
page 1

memberafanaffiflatedgroup, file Form provided for the EIN . 3aft Corporation B is also entitled to the Form 1120-PC . See Form"B62R.'rilet.ils . , incometax to a foreign country or U .S . of a trade or businne within the U .S. See

1120-PC as an attachment to the consolidated same apportionment in each taxable income possessi n . section 842 and 897, and Notice 89-96,

return in lieu of filing supporting statements . Item D.-Indicate a fine I return, change of bracket. Una 5 . Enter amou nt of tax that a reciprocal Una
7b. Other Credifts.-Ponaisslons tax 1989-35 I .R .S. 14 for more information.

Write across the top ofpage I ofForm 1 120. address, or amended return by
checking the Unequal Apportionment Plan. Members Of

must Include.-Section 835
provides that a credit-See Form 5712, Election To be Income from sources outside the U .S. from

PC, 'Supporting Statement to Consolidated appropriate box . mutual insurance company that is an Tree ad as a Possessions Corporation Under U .S. businew is treated as effectivel y
a controlled group may elect an unequal I Sectlo

936, for mleson howtoelectto lairn connected with the conduct of a trade or
Return. Item E.-Check the appropriate box apportionment plan and divide the taxable mterinsurer or reciprocal underwriter can elec

! ,

income brackets as they wish . There is n rred to a qualifying attorney
. the possessions tax credit . Compute the business within the U.S . For a definition of

Attach consolidated balance sheets and a provided if the corporation is a foreign to limit the deduction for a unts paid or credi t
0 Mo in-facttothe

reconciliation of consolidated retained c*r ration and elects under (1)section need for consistency between taxable income incu on Form 5735, Computation of Possessions 0 ffecthrely connected Income, see sections

earnings. 95:Wc'X3XC) to treat its related person brackets
. Anr member of the controlled oup amount of the deductions of the attorney-in . CoT.o,,at,on Tax Credit Allowed Under Section 864(c) and 897.

insurance income as effectively connected may be
entit ad to all, some, or none of ife fact that are allocable to the income received

93 nclude the credit in the amount shown Generally, any other U .S. source income

3. Statements with the conduct of a trade or business in taxable income bracket. However, the total
by the attorney-in-fact from the reciprocal . If

on finis 7b. On the line to the left of the entry received by a foreign corporiation that is not

NAIC Annual Statement
. the U .S ., or (2) section 953(d)

to be treated amount for all members of the controlled this election is made, any increase in the space, write the amount of the credit and effectively connected with the conduct of a

-Regulations as a domestic corporation . A foreign p cannot be more than the total amount in taxable income of a reciprocal that is identify it as a section 936 credit. businew within the U .S. is taxed at 3D% (or at

ion 1
.6012-2(c) requires that the egraocu attributable to this limitation is taxed at the

NVIC annual statement be filed with'For
. corporation making either election should h taxable income bracket . highest rate of tax specified in section I I(b). Credit for fuel produced froma a lower treaty rate).

1120-PC .
file its return with the Internal Revenue If the mutual insurance company's taxable nonconventhanal source

.-A credit is Note : Interest received from certit' 'ngrffollo'

Service Center, Philadelphia, PA 19255 . income before including the section 835(b)
allowed for the wle of qualified fuels produced debt investments that were issued July
from a nonconventional source . Section 29 18, 1984, is not subject to the tax.

Page 3 Page 4 contains a definition of qualified fuels,

I



See section 881 . If you have this income, Una 14b. Prior year's &pedal estimated tax or rents received during lheyaor, add interest, Addition* to special accounts- Generally, See the instructions for line 30, Schedule A, The total deduction allowable in any year
attach a whedule showing the kind and payments to be applied.-Enter on this line dividends, or rants due and accrued at the and section 832(e) allows a deduction for for a definition of savings credited to may not exceed 10% of taxable income (line
amount of income, the tax rate (30% or a the portion of the special estimated tax of the tax year, and deduct interest, dividends, additions to reserms for mortgage guaranty subscriber accounts . 37, Schedule A) computed without regard to:
lower treaty rate), and the amount of tax . payments made in earlier tax years that you or rents due and accrued at the end of the insurance losses, team guaranty insurance Una 12. Income from a special Ion discount (1) the deduction for charitable

Additional taxes resulting from the net are applying this year . The amount entered on preceding tax year. For rules regarding the losses, or losses on the insurance of state and account-Enter on line 12, the total from contributions;
investment income adjustment may offset a thislinemusta eevirlitheamoun( from

accrual ofifividends, see Regulations section local obligations resuftingfrom adverse line 7, Part 1, Form 8816. See section 847(5) (2) the deduction for dividends receivedh respect
company's 3D% tax on U .S source income line 10 Part 11, Vorm 8816. See Fort 816 1.301-1(b). economic cycles . The deduction vit and the instructions for Form 8816 for more
The tax reduction is determined by muttipl~ing and si~iion 847(2) for additional information . Une 3a, column (a). Gross ImteresC;- Enter to each of these types of insurance may not information .

(3) the deductions allowed under sections

the 30% tax by the ratio of the amount of Une 14c. 1989 Estimated tax payment&- the gross amount of interest income, including exceed 50% of premiums earned during the 249 and 250;

income adjustment to income subject to the Enter on this line your estimated tax payments all tax-exempt interest . tax year on that type of insurance Further no Line
23. Other Income-Enter on line 13

ierating loss urryback to thethe total of all taxable income not reported on (4) any net or
30% tax, computed without the exclusion for for 1989. Do not include any amount being Une 3b, column (a). Interest exempt under deduction is allowed unless the company tax year under section 172; and

interest on state and local bonds or income applied on line lad as a wSpecial estimated tax section 103-Section 103(a) provides that Purchases tax and low bonds in an amount lines
I through 12 . Attach an itemaed

schedule listing the sources of all amounts (5) any capital low carryback to the'tax year
exempted from taxation by treaty . See section payment.* interest on state or local bonds is excludible equal to the tax benefit attributable to such included on line 13 . undersection 1212(aXI) ,
842(cX2) . Attach a statement show Une 14d . 1989 Special estimated tax from gross income. This ex~lusion does not deduction. Charitable contributions over the10% 0
you figured the reduction of section =. payments.-If an additional deduction for apply to : (1) any private activity bond which is These tax and loss bonds must be Deductions limitation my not be deducted in this tax yea r

I nd i%Enter the net tax imposed by section 881 on undisi;ounted unpaid losses under section 847 not a qualified bond within the~eanir of purchased on or before the date that any taxes but my be carried over to the next 5 tax years . 0
line 9 . page 1 . is claimed on Schedule A, line 27, special section 14 1 ; (2 any artil r I 'nth. (determined without regard to section 832(e)) Line Ise. Salaries and wages.-Enter

Note : Section 953(d) allows a foreign estimated tax payments must be made in an meaning of section 1 8 ; or 3) any nd that due for the taxable year for which the salaries and wages paid oraarued during he
A contdbution carryover is not allowed .

insurance company to elect to be taxedas a amount equal to the tax benefit attributable to does not meet the applicable quireme of deduction is allowed are due to be paid . If a tax year . Do not in I it I
ries and however, to the extent that it increases a net 10

rdingthere i rationoftax- company would make payments of a c u eyoua return
, = ad

0
domestic corporation. If the corporation the deduction. See Form a816 and section section 149 (rega stimated deducted elsewhere on operatinglossd uction

.

makes this election, include the additional tax B47(2) for additional information . exempt bonds). tax if section 832(e) did not apply, then contributions to a simplified employee Corporations on the accrual basis may elect _q

required to be paid on line 13. Write on the Una 14h. Credit by reciprocal for in paid Unes 3a and 3b. column (b). Amortization whether or not such company pays estimated I that are deducted on line 24 of to deduct contributions paid by the 15th day

doffed line to the left of line 13, -Sec. 953(d) by attorney-in-fact under section 935(d).- of premilum-Enter on line 3a, column (b), tax after the application of section 832(e), hedule A . of the 3rd month after the end of the tax year

tax-$(amount). 'Attach a schedule showing
such bonds must be purchased on or before Caution : If you provided taxable fringe

if the contributions are authorized by the

the computation. See Section 953(d) for mom
Enter the amount of tax paid by an attorney-in- the total amortization of bond premium, the date for paying such estimated tax in order

benefits toyouremployees,
board of directors during the tax year. Attach

fact that is attributable to the income received including amortization on tax-exempt bonds . such as the to the return a declaration, signed by an
details. by the attorney-in-fact from the reciproca I Enter on line 3b, column (b), the amortization for them to be considered purchased on or personal use ofan auto, do t deduct as officer, stating that thermlution a thori

i nin on tax~xempf bonds only . before the date that any taxes due for the tax ivages the amountallocated for depreciatio n
Line 10. Recapture Taxes .- during the tax year . For additional information, of bond premiu no u Zd

year am to be paid. If a deduction would be and other expenses that you claimed
the contributions was adopted by the boar o5

(D
Recapture of investment credit -if am section 835, the related regulations, and Une 4. Rents.-Enter gross rents, computed directors during the tax year . Also attach a

prop" is disposed of or cams in be the instructions for line 5 . as indicated in the note above
. Deduct rental allowed but for the fact that tax and low bonds elsewhere on your return . copy of the resolution.

qualified prop" before the end of the life- expenses, such as repairs, interest, taxes, and were not timely purchased, such deduction Line Isla. Loss jobs credit.-Enter on line Special rule for contributions of certainshall be allowed to the extent such purchases
16b the amount of the jobs credit from Form pr oyears used in computing the regular or energy depreciation on the proper lines in the are made within a reasonable time, a s

investment credit, there may be a recapture of Sales or Exchanges of Capital deductions section (lines 15 through 31). it
5894 perty-For a charitable contribution of

etemined by the Secretary, if all applicable property, you mmt reduce the contribution by
the credit . See Form 4255, Recapture of Assets Une 5. Royaltin.-Enter gross royalties. If interest and penalties are paid. Una 17 . Worthless agency balances and the sum of :
Investment Credit. you claim a deduction for depiction . report it bills mcolvable-Enter agency balances and 1 . The ordinary income or short-term capita l

Report le emch
a of
capital assets on Subtractions from special iaccounts.-The bills receivable that became worthless during gin that would have resulted if the property -ARecapture of low-income housing

Sche( as a or r
1anr on line 23 . following subtractions from the special income the tax year . it been sold at its fair market value, and

credit -ifyou must recapture part of the lul
. D (F. 12 ). You must report Line

6 . Capital gain not Incorniii-Enter the and deduction accounts am (D
low-income housi ng credit bece me there has every saleor exchange of a capital asset in required

:

detail, "an if there is no gain or loss . capital pin net income (if any) shown on line (1) any amount added to an account must Une
18 . Ronts.-Enter rent paid or accrued 2 . For certain contributions, oil ofthelog

been a dnrease in the qualified basis of a 11 of Schedule D (Form 1 120) . be restored to income at the close of 10
years for business property in which the company term capital gain that would haw resulted if

building from the prior year, or if you disposed In general, corporate losses from wles or has no equity . the property had been sold at its fair market
of the buIdnfJ*.rR;o;UrhfL, Iyallowed Une B . Certain mutual fire or flood (20 years in the use of insurance on sectio n

Form 86 an ZI restin it, exchanges of capital assets are on Insurance compainles-Under the provisions 103 obligations); Una 19. Taxes-Enter taxes paid or accrued value .
see Incom

.
up to the gains from such mles or exchanges .

Homing Credit, and section 420) . However, for companies taxable under section of section 832(bXIXD), a mutual fire or flood (2) any excess of the aggregate amount in during the tax year
. Do not include the The reduction for long-term capital pin

83 1, this general rule does not apply to losses insurance company whose principal business each account over the amount required by followingtaxes : applies to:
Una I Ia. Alternative Minimum tax- is the issuance of policies: stat 1 . Federal income tax; 1 . Contributions of tangible personal
Attach Form 4626, Alter tiveMimmum from capital assets sold or ext

:hanged to get a law or regulation to be set aside in a property for use by an exempt organization for In
Tax-Corporations, if thena ble income or funds needed to meet abnormal insurance (1) for which the premium deposits are the reserve must be restored to income (see 2C F ncome taxes or U.S . possessions

(loss) before the net operat
=ing loss deduction losses and to pay dividends and similar section 932(eX5XB) for special rules relating Income if you are claiming a foreign or

a purpose or function unrelated to the basis
0same (regardless of the length of the term for oretes for its exemption; and

when combined with your adjustments and tax distributions to policyholders
. The net capital which the policies are written), and to the determination of such excess amount) ; U .S. possessions tax credit; 11

loss for these companies is the amount by
2. Contributions of any property (except

preference items (includire book income (it) under which the unabsorbed portionof (3) an amount (if any) equal to the not 3. Taxes not imposed upon the corporation ; or stock for which market itjoluations are readil y
adjustment) exceed $40, (or more than which losses for the year from mles or such premium deposits not required for loss", operating loss for the tax year computed a

4. Taxes, including state or local sales taxes, available-mesection 70(eX5))toorforthe
Calr our allowable exemption amount, if less)

. See exchanges of capital assets are more than the expenses, or establishment of reserves is without regard to section 932(eX5XC) ; that are paid or incurred in connecrtiyonSuwith an use of certain private foundations. (See
orm 4626 for details

. pins from them wles or exchanges plus the returned or credited to the policyholder on (4) any amount improperly subtracted from acquisition or disposition of proper ch tion 170(e) and Regulatiom section
Una I 1b . Environmental tax

.-The lesser of : cancellation or expiration of the policy, must the account under su~pragraphs (A), (B), or taxes must be treated as a part of the cost of 1 .170A-4. )

corporation may be liable for 1
(1) Taxable income (computed without include in income an amount equal to 2%of (C) of section 832(eX,5) I o the extent that tax the acquired property or, in the case of a For a let rules to contributions of

he regard to pins or losses from sales or the premium earned on insurance contracts and loss bonds were redeemed with respect to disposition, as a reduction in the amount inventorpyecand other property to certai nenvironmental tax if the modified alternative hanges of capital assets) ; or during the tax year with respect to such such amount; realized on the disposition. CL
minimum taxable income of the corporation exc xchange of policies returned or credited during the some organizations, we section l70(eX3) an d
exceeds $2,000,000. Sm Form 4626 for (2) Losses from the sale or a tax (5) if a company liquidates or otherwise See section 164(d) for the apportionment of Regulations section 1 . 170A4A .
details, capital assets sold or exchanged to obtain year . terminates its mortgage guaranty, tease taxes on real estate between a seller and a Charitable contributions of scientifi c
Une 12

. Personal holding company tax-A funds to meet abnormal insurance losses and Una 9. Income on account of Un special guaranty, or state and local obligation purchaser. property mad for rowarch.-A corporation
corporation is taxed as a personal holding to provide for the payment of dividends and Income and deduction accounts.- Section insurance business and it not transfer or Uns 20. Interest .-Enter interest paid or (other than a personal holdi panyora (A

832(e) requires companies which write the comcompany under section 542 if
: similar distributions to policyholders . distribute such business=han acquisition of accrued during the tax year, except interest on personal mrvice orpnizatio lncan receive a

ted ordinary gross Subject to the limitations in section kinds of insurance listed below to maintain the assets tarred to in section 381(a), the entire indebtedness incurred or continued to larger deduction for contributing scientific
At least 60%of its adjus following special accounts . A company which amountremmaining in such ac nt(s) shalt b eincome, defined in section 543(bX2) for the 1212(a), a net capital loss can be carried back cou purchase or carry obligations the interest on property med for research to an institution of

tax year is personal holding company'income
3 years and forward 5 years as a short4em writes: restored to income in the current tax year; and which is wholly tax exempt . higher education . For further information, we
captalloss. (1) mortgage guaranty insurance. must (6) except in the case where a company Generally, the interest and carrying cha section 170(e).

as defined in section 543(a), and ranty account
; transfers or distributes its mortgage guaranty on straddles cannot be deducted and mustrVhe the ta~l For more information on gai ns and losses maintain a mortgage gua Documentation required for certain

a If of

from sales or exchanges of property, see the (2) lease guaranty insurance, must insurance, lease guaranty insurance, or state contributions .-If a contribution is inAt any time du Ing 'hates capitalized or added to inventory costs . Seeea
in

re than in value
of I

.

.__

ing instructions for Schedule D (Form 11 20) and maintain a lease guaranty account; and and local otil tion insurance business in an section 263(g). pro 7 other than money for which the totalst

k

. - _ ad
racily or I u . by . I

Xp I :a deduction of all property contributed
.r , n

n I d nd ectly Pub. S", Sales and Other Dispositions of (3) insurance on obligations the interest on acquisiti ssets referred to in section I
na h. 5 n

victuals

Assets. which is enludible from gross income under 381(a)
. if the comps is not subject to the tax Interest paid or incurred that is allocable to exceeds $500, attach a schedule showing the

Use Schedule PH (Form 12 20). section 103, must maintain an account with 'Imposed by section R1 for any tax year, the certain property produced Ia corporation for name of each organization to which such a
Computation of U .S.Personal Holding its t capitalized. I n
Company Tax, to figure this tax

. Schedule A-Taxable Income rasped to insurance on state and local entire amount In the account at the close of addition, a corporation must capitalize any contribution was made and the amount of the
obligations . the preceding taxable year shall be subtracted interest on debt that it incurred or continued contribution . Describe the kind of prop"

Um 13 . Total Tax.-Dealitin; In personal
Income.-The gross amounts of Amounts that am required to be added

to from the account in such preceding tax year
. in connection with an asset used to produce contributed and the method used i

n
Jeferned the unm Una 11. Mutual Interinsurem or reciprocal determining its fair market value. If you

P _a riting income and investment these special accounts under the Provisions of the above property . See section 263A forr 7, ~',fi,hefcor n*~ f,,st'0r'wi: .. Ia tinden, include a contribution carryover, show theenr
I I income should be computed an the basis of section 832(eX4) or 832( underwifiers-decresse In subscriber definitions and for more information . amount and how it was determined .

t9. Act aadi.~. ~ ICX", " must
in .,u onlim34bof heduleA.

Ing after _ u_et_,m_,t,

.n r le enviriting and investmentlexhibit of a deduction
?6)are allowed as accounts

.-Enter the decrease, for the tax Une 2 2. Contributions.-Enter contributions
Ear the undu Amounts that are required to be subtracted year in savings credited to subscriber accounts or gifts actually paid within the to yeartoor Corporations gerally must complete and

the ratable portion of the tax due for the theann at statement approved by the from these accounts under the provision$ Of of a mutual Insurance company that is an x attach Farm 82 . Noncash Charitable
current tax year on line 13. Write on the National Association of Insurance sections 832(eX5) and 832(eX6) must be intermanmer or reciprocal underwriter. for the use of charitable and governmental Contributions, to their returns fo r

odotted line to the left of line 13, *Sec. 453C Commissioners . fignizations described in section 170(c), and contributions of property other than money, if
tax-$(amount).* Attach a schedule showing reported as income

on line 9 of Schedule A. ny unused contributions carried over from the total claimed ded ction for 11 Ity
the computation.

Note: In computing the amounts entered on prior years. contributed was moreuthan $5,
rope

lines 2, 3. and 4, take all interest, dividends,
Pap 5 Page 6
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If you made a qualified conservation The term 'dividends and similar (3) any adjustment undersection 1059; and Una 1b, column (a). Interest exempt under Una 12. Doplotlion-Enter any allowable with expect to any div,demirid b bar
gally income reported an to another member of the a if at group i scontribution under section 170(h), include the distributions" Includes amounts returned or (4) any capital low canyback to the tairywr toction 103.-Enter the amount ofinterest depletion on the as III

~a mT

fair market value of the underlying property credited to policyholders on cancellation or undersection 1212(aXl) . However, this on state and local bonds that is exempt from line4ofSchedule Seesections6l3and mdessifnocon3olidated return was filed .
before and after the donation . Describe the expiration of policies issued by a mutu :1 fire or limitation does not apply for any buryear for texatim under section 103. See the 613A far percentage depletion rates for See section 832(g) .
conservation purpose furthered by your flood insurance company (1) where th which there is a net operatinf ioss a s2 Instructionis for Schedule A, line 3b, column natural deposits. Dofiflitiona-
donation and the type of legal interest premium deposits for the policy are the same determined under section I (a), for more informustion . Attach Form T (Timber). if a deduction is Acquisition date.-In the case of
contributed . (regardless at the length of the term fo'which Line 36b. Not operating Ion Lines In nml III, column (b). Amm it= loa claimed for depletion of timber . investments acquired by direct purchase, the
Una 22 . Depreclation .-Besides the policies are written), and (2) under which deduction.-Enter the amount of any net of promiumm-Enter on line Ia . column (b), Una 13 Trade air business doductionL- trade dato rather than the settlement date
depreciation, include on line 22 the part of the the unabsorbed portion of such,premium operating loss deduction allowable under the total amortization of bond premiums, Enter t;6 deductions for any businew
cost that the corporation elected to expense deposits not required for losses expenses, or section 172.The net operating loss deduction should

be used for purposes of determining

establishment of reserves is returned or Including amortization
of premium on tax-

under section 179 (limited to $10.000) for for a given tax year is the total of the net exempt bonds. Enter an line 2b, column (b).
income included in the insurance company's the acquisition date . In the case of.

I ant income under section investments acquired other than by direct
certain recovery property placed in service credited to the policyholder on cancellation or operating less carryovers and carrybacks to the amortization of bond premium on tax . W1bXn_2) ~; not include deductions for any
during the tax year. expiration of the policy . the tax year, Generally, you must carry a net exempt bonds

. purchase (such as those acquired through

Una 23. Depletion .-See sections 613 and In the case of a quill I ad self-insurers operating loss back to each of the 3 years
amuranCo business . Do not include lowes transfers among affiliates, tax-fre e

fund, the fund's deducli~o Plicyholder precedingthe year of the loss and over to each Lim
3 . Gross rorda.-Enter the gross rents from sales or exchanges at capital assets or reorganizations, or the liquidation of a

613A far percentage depletion rates n fcrr*~ received or accrued during the tax year. property used In the business, or from the subsidiary. etc .), the actual acquisition date 0
applicable to natural deposits . Also see dividends is allowed no earlier than the date of the 15 years following the year of the law . Deduct rental expenses such as repairs, compulsory or involuntary conversion of should be used re 0tThere is, howeve ndless of the holdi
section 291 for the limitation on th~ depletion the state regulatory authority determines the r, an election available Interest, taxim; and depreciation on the proper property mod in the trade or business . period detemine under section 12237 _91
deduction for iron ore and coal (including amount of the policyholder dividend that may whereby a company can elect to forego the lines In the deductions section

. Una 14. Interost .-See the instructions for In the use of dividends received fro m
lignite), be paid. Sea section 6076 of the Technical carryback period and carz the net operating Una 4 . Grow myraftlice.-Emer thet= 10

Foreign intangible drilling costs and mining and Miscellaneous Revenue Act of
1988 ("Act low over to each of the I years following the royalties received or accrued during line 20

. Schedule A . affiliates. a special rule applies in determining
0

and development costs paid or incurred must of
1988 ..) yearoftheloss.Theelectlonrnaybema eby year. If you claim a deduction for depletion, Una 17 . Investment axpamum-Enter the acquisition date . This mie provides that

_91

either to added to the corporation's basis for Line 30. Mutual Interinsurem of reciprocal attaching a statement to a return that is filed we line 12 below
. expenses that are property chargeable as . the portion of any IDD% dividend which is

0)
cost depletion purposes or be deducted ratably underwriters-Inuease In subscriber on time (including extensions) . The election is Una

4 Groll Income from thad, or husin
Investment expenses. If you allocate general attributable to prorated amounts shall be

V-0.
over a 10-year period. See sections 263(i), accounts.-A mutual insurance company irrevocable . ass expenses to Investment expenses, the total treated as received with respect to stoc k

other than Insurance business and
from deduction cannot be more than the amount acquired on the later of: (a) the date the payer M

616, and 617 for more information. that is an interinsurer or reciprocal The amount of the loss that may be carried term 4797.-Eryter the gross I from show on Schedule 8. Part 11, line 18 . Attach a acquired the stock or obligation to which the
Attach Form T (Timber), Forest Industries underwriter may deduct the increase in to each succeeding year in the carryback or any business other than an Insurt'lumobusiness schedule showing the kind and amount of the prorated amounts am attributable, or (b) the

nu
Schad ules, I I

a deduction for depletion of savings credited to subscriber accounts for the a rryover period is the excess,,it any, of the carried on by the insurance company or by a
tax year. amount of such loss over the sum of the . item and group the minor item into one firstdayon which the pa randpayeeere

timber is taken
. partnership ofwhich the insurance compan atrili (D

Savings credited tosubscriberaccounts taxable income for each
Of

the
0 '
or tax oars section

I amount. membersofthesamea iliatedgroupas

to which such loss may be carried . Far 4
. a partner. Include section 1245, 29

Una 24 . Pension, profit-sharing, etc~, I p defined in section 243(bX5). Also . it the P.O.
means the surplus credited to the individual edified by section 291), and other gains See section 267 for the limitation o n

plans-Employers who maintain a pension accounts of subscribers before the 16th day of purpose, the taxable income for any such prior WForm 4797, Sales of Business Property, deductions for unpaid expenses and interest in taxpayer is a member of an affiliated grou p

profit-sharing, o.- other funded deferred ' the 3rd month follovimp, the close of the tax tax year shall be computed as provided in on investment assets only . transactions between related taxpayers . fill".$ a consolidated return, its determination _q
compensation plan, whether or not qualified section 172(bX2) . If there is a carryback of

a of dividends received is made as it the group

under the Internal Revenue Code and whether year
. This istrue only i the company would be Una C Income from familsdescribed In were not filing a consolidated return .

required to pay this amount promptly to a net operating less, net capita I loss, or an sections 83,11(b)(1)(8) and 834(bX 1)(C).-
or not a deduction is claimed for the current subscriber if the subscriber ended the contract unused credit, file Form 1139, Corporation Schedule 8, Part II-Invested Prorated amounts .-The term 'prorated
tax year, generally are required to file one of when the compa ny's tax yea r ends . The Application for Tentative Refund, within 12 Enter the gross Incomer train entering Into (or amounts' means tax-exempt interest an d
the forms described below . There are company must notify the subscriber as months after the close of the tax year for a

changing or ending) any lease, mortgage. or Assets Book Values dividends with respect to which a deduction is
penalties for failure to file these forms on other instrument or agreement from which th

e

time
. required by Regulations section 1 .823. quick refund" of taxes . See section 641 1 .

comrny eams Interest. dividends. rents, or Schedule B, Part 11, is used to compute the allowable under section 243, 244 . or 245

6(cX2Xv) . The subscriber must treat any A net operating loss cannot
I
be carried to or roya likes . I limitation on investment expenses required (other than 10D% dividends) .

In addition, there is a penalty for overstating savings credited to the subscriber's account as from any tax year for which the insurance Lino 7. Gain from separate Schedule D.- under section 834(cX2) when any general 10096dividends-Thaterm "IOD%
sea am in part assigned to or included in dividend* means any dividend it th ethe Persian plan deduction. See section a dividend paid or declared . company is not subject telex under section Enter the capital gain not incom (if any) teh westmen ntage used for purposes of determining

6659A. 83 Ila), or to any tax year if (between the tax ':tn t expenses deducted on PeUna 31. Other deductions.-Enter the total shown on line I I of Schedule D (Form 1120)
. Schedule 8, Part 1, line 17 . In such uses, the the'doduction allowable under section 243, 0

Form 550O .-Complete this form for each deductions allowable under sections 832(c)(1) year from which such loss is being carried and I
plan with 100 or more participants . and 832(c)(10) (net of the annual statement such tax year) there is an intervening tax year Deductions total deductible investment expenses am 244, or 245(b) is IDD% . A special rule applies

Form 5500-C/R .-Complete this form for change in undiscounted unpaid low for which the insurance company was not Una 9. Real astato taxos.-Enter taxes paid limited to V4 of
1% of the mean of the book with regard to certain dividends received by a

each plan with fewer than 100 participants . adjustment expenses) to the extent they am subject to tax imposed by section 831(a). value of the invested assets hold at the foreign corporation. In
or accrued on real estate owned by the beginning and end of the taxable year plus ki

Form 5500EZ.-Complete this form for a not reported on lines
15 through 30. Attach a See section 172 for special rules, company and deductible under section 164. Unis I.-Enter dividends (except these 0

schedule itemizingthe amounts included on limitations, and definitions pertaining to not of the amount
by which taxable investment received on detill-finarced stock acquired alter 19

one-participant plan. Also we section 934(dXl) regardingthe income, (computed without regard to an y

Line 25. Employee benefit programs
.- line 31 . operating loss carrybacks and carryovers . Also limitation of expenses on real estate owned July 18, 1984) received from less-than-20%.

see Pub. 536. Net Operating Losses . . deduction for: ( investment expenses under owned domestic corporations subject to
Enter the amount of contributions to employee Line 34a

. Special deduction for section 833 and occupied in part or In whole by a mutual section 834(c$ rest
organizartilons.-Enter the amount shown on See section 382 for the limitation on the insurance company .

), (H)tax-free into income tax arld that quality for the deduction
benefit programs (for example, insurance, excludible under section 834(cXl), of (III) any allowable under section 243(aX 1).

Schedule H, line 6. amount of texablem I I ration Line 10. Other red ixitabs oxponwL- dividends-received deduction allowed byhealth and welfare programs) that are not an
.

comes' ' ;Ocp Una 2-Entot dividends (except those
incidental part of a pension, profit-sharing, Note: The amount claimed cannot erceed foranytaxyear ndinfil t. 19r6 Enter all ordinary and necessary real estate section 834(c)(7)) exceeds 3%% of the book
tc ., plan included on line 24 . taxable income for the buryear (determined ownership change that may be offset bypre- apenses, such as fire insurance. heat. light. value of the man of the invested hold received on debt-financed stock acquired after

a without regard to this deduction). change net operating loss carryovers, Also see and labor . Also enter the cost of incidental at the beginning and end of the tax ~yeatrx
July 18, 1984) received from 20%.or-more-

.no 27. Additional deduction (section Temporary Regulations section 1 .382 . Imthatlaut the rtyinanordinuiry, owned domestic corporations subject to
847) .--Any insurance company that is Lino 34b . Deduction on account of the 2T(a)(2Xii). which requires that a law ire.. oe.T,==

.
neither income tax and that quality for the deduction

required to discount unpaid losses under special Income and deduction corporation file an information statement with material sold to the prcr.rty.s value net Schedule C-Dividends and allowable under section 243(cX 1).
section 846 is allowed an additional deduction accounts . -Enter the total of the amounts its income tax return for each tax year that it is approciou 3longitsli Donatinducleany Include on lines I and 2 taxable
that is not to exceed the excess of (1) the required to be added to the special income a loss corporation . amount parfol now buildings or for Special Deductions distributions from an IC-DISC or former DISC
amount of certain undiscounted unpaid and deduction accounts under the provision s
losses, over (2) the amount of the related of sections 832(e)(4) and 832(eX6)

. See See section 844 for special loss carryover permareart improvements or betterments Unise I through 9, column (a). Hot sub)oct that are designated as being eligible for the

discounted unpaid losses, to the extent the section 832(e) and the instructions for rules for insurance companies
. made to increase the value of any property or

to section 832(b)(5XB).-Enter in column section 243(aXI) deduction and certain

amount was not deducted in a preceding tax Schedule A, line 10, for more informotior
. any amount spent an foreclosed property (a) of the appropriate line these dividends that dividends of Federal Home Loan Banks (se e

year . Enter the amount of the additional Note : The deduction on account of the special
before the prop" is hold for him . am not su

,
to the provi

.sionis of section section 246(aX2)) . For dividends received C)
Schedule B, Part I-Taxable Abe am section 834(dXl) regarding the 832(bX5XIMIdThis will include : (i) all dividends from a Voted investment compan see

deduction on this line, and attach Form 8816. income and deduction accounts is limited to
8

1 ~fies for
Any insurance company taking the taxable income for the taxyear (computed Investment Income or (Loss) of

limitation of expenses on real estate owned received on stock whose acquisition date is section 8 for the amount hat qua l
and occupied in part or in whole by a mutual before August 8, 1986 ; and (ii) IOD96 the deduction. 0

additional deduction is required to : (1) make without regard to this deduction or to any Electing Small Companies insurance company. dividends on stock acciuired after August 7 . So~called dividends or earnings received
special estimated tax payments equal to the carryback ofa net operating less) . Una 11 . Doprodation-Enter depreciation 1986, to the extent that such dividends am from mutual savings banks, money market
tax eberiefit attributable to the deduction, and Una 36o. Dividends-revelvaid Note: (1) Once an election is made to be taxed an assets an" the extent that the assets are not attributable to prorated amounts . certificates, etc., are really interest and should
(2) stablish and maintain a Special Low deduction .-Enter the amount from only on investment income, it can on~V be used to produce the income specified in section Union, I through 9, column (b). Subject to not be treated as dividends
Discount Account. See section 847 and Form Schedule C, line 27 . revoked with the consentofthe Secretary, and 834(b) and reported on lines I through 7 of
8816 for details, (2) a company making this election must section 832(b)(5XIIIJI-Enter in column (b) Una 3-Enter dividends on detyt-financoo

Note : Generally, the dividends-received Schedule S . Besides depreciation. iniuside ori of the appropriate line these dividends that am stock (acquired after July 18, 1984) that were
Una 29. Dividends to policyholden.-Enter deduction allowed bysections 243(aXl) include ingress investment income any line I I the Pori Of the cost you elect to expense X~Xamount subtracted from a protection against 10 t.h)o..

"a a'
received from domestic corporations subject

forcartain recovery property placed in service -rthe total dividends and similar distributions 244(a), andsubsections (a) and (b) oiGiction . (b Cal Mllmi .l=ll dividends to incornas tax and that would otherwise be
paid or declared to policytiolders in their 245 may not exceed 70% (80% in certain loss account. during the tax year. San the instructions far (other than 100%dividend3)r

.
s= to the dividends-racelved deduction

capacity as such, except in the case of a
9, =)on stoc k

cases) of taxable income (or taxable Income Form 45(M Depredation and Amortization. cquired after August 7,1 11 @ 100% 1 section 243(aX 1) . Generally, debt-
investment income for electingsmall Also a" section 834(dXl) regarding the a financed stock is stock that the corporationmutualfire insurance company exclusively dividends received on stock acquired afte r

issuing perpetual policies Whether dividends companies) computed without regard to : Una Ia, column (a). Gross Intonart.-Enter limitation of depreciation and real estate Au" 7 1986 to the extent that such acquired and, in doing so, incurred a debt (for
have been paid or declared should be (1) the deduction allowedbysection 172 (net the gross amount of Interest income including expenses an real estate owned and occupied in divid;;ilii are aAributable to peorated example . it borrowed money to buy the stock),
determined according to the method of operaff,,y lass); (2) the deductions allowed by all tax-exempt interest income. pan or In whole by a mutual insurance amounts .
accounting regularly employed in keepingthe section 43(aXI), section 244(a), subsection

Dividends on any clatit-financed stock of

books of the insurance company .
Company.

In the case of an insurance company that foreign corporations that was acquired after
(a) or (b) ofsection 245, and section 247;

Page 7 POGO a files a consolidated return, file determination



July 18, 1984, are also subject to the rules of 1 . Dividends (other than capital pin and of the deduction on line17 (3) the applicable statutory premium company taxable under section 831(a), the As a rule, the amount of the undiscountedsection 246A . For more information, see exempt-interest dividends) received from of column (c) that is recognition pattern . aggregate adjustments which would be -do unpaid Imes means the unpaid losses andsection 246A
. regulated investment companies that do not attributable to dividends Definition of terms under section 832(bX4XC) in such tax year unpaid loss adjustment expenses shown in the

Una 4.-Enter dividends received on the quality for the dividends-received deduction received from 20%-or- and in subsequent tax years but for such annual statement
. Under the provisions of

preferred stock of a len-than.20%.owned 2 . Dividends from tax-exempt organizations . mcireowned corporations 'Undi=ounted unearned premiums" means cessation shall be made in the tax year Temporary Regulations wction 1 .11324T(b)
public utility that is subject to income tax and 3 . Dividends (other than capital gain 6 . Enter the lesser of line 4 or the unearned premiums shown in the annual preceding such cessation year . however, unpaid losses must be adjusted to
is allowed the deduction provided in section dividends) received from a real estate line 5. (Do not complete statement filed for the year ending with or take into account estimated recoveries on
247

'
investment trust that. for the tax year of the the rest of this worksheat if within such tax year. account of salvage and reinsurance

Line 5-Enter dividends received on the trust in which the dividends are paid
'
qualifies line 5 is greater than line 4 . wApplicable interest rate' means the annual Schedule F-Losses Incurred attributable to these losses, If the amounts

preferred stock of a 20%-or-more-owned under sections 856 through 860 . Instead, enter the amount rate determined under section 846(cX2) for Una
1. Losses paid .-Enter shown In the annual statement were I

public utility that is subject to income tax and from line 6 on line 23 of the calendar year in which the premiums are the result of the determined on a discounted basis and if the4. Dividends not ell 'bl forthedividends . column (c) (without regard following computation : to lossea paid o nis allowed the deduction provided in section ved deducti received. extent to which these losses were discounted
247

. recei on=use of the stock's to
FSC dividends)) . . . Applicable statutory premium recognition insurance contracts during the tax year, add can be determined on the basis of informationholding period or because of an obligation to salvage and reinsurance recoverable

Una 6-Enter the U .S. source portion of make corresponding payments on similar 7 . Enter the total amount of pattern* rdeans the statutory premium disclosed on or with the annual staternant, the
dividends received from less-than-20%~ned stock . dividends received from recognition pattern which i outstanding at the end of the preceding tax amount of the undiscounted unpaid losse ss in effect for the year and deduct salvage and reinsurance 0
foreign corporations that quality for the 70% 20%-or-more-mimed calendar year in which the premiums are must be recomputed to eliminate an y
deduction under section 245(a) . To qualify for Two situations in which the dividends- corporations and included received, and which is based on the statutory recoverable outstanding at the end of the reduction attributable to such discounting . In 0
the 70% deduction, the corporation must ovir, received deduction will not be allowed on any on lines 2, 3. 5 . 7, and 8 premium recognition pattern which applies to current tax year . no event can the amount of discounted unpaid -1

she re of stock are: (1) if the corporation held (without regard to FSC premium received by the taxpayer in such Note
: An insurance company's treatment of Imes determined under section 846 with 101at least 10% of the foreign corporation by vote the stock, mth regard to which the dividends dividends) of column (a) salvage in determining its paidand unpaid respect to any line of business for on acciden tand value . Also include dividends received were issued, for 45 days or Im; or (2) to the calendar year . For purposes of the preceding losses is a method ofaccounting, for Federal year exceed the aggregate amount of unpaid 0from a foreign sales corporation (FSC)that are a 8 . Subtract fine 7 from line 3 sentence, premiums received

d _qextentmatth corporation is under an auringany income burpurposes . In general, companies Imes with respect to any line of business forattributable to income treated as effectively obligation to make related payments for 9 . Multiply the amount on calehdar year shall be treated received in that did not previously treat salve ' an accident year as reported on the taxpayer'sconnected with the cond uct of a trade or substantially similar or related property. line 8 by 70% . . . . the middle of such year. accordance with the previsions X.IMOPOMY annual statement.business within the U .S.(exclud ingforeign Unes 2d and 4d. 80% of all
other unearned The applicable interest rate for eachtrade income) and that qualify for the 70% 5. Any other taxable dividend income not 10 . Subtract line 5 from line Regulations section 1 .832-4T(1988

s properly reported above. Ind di 23of column (c) (without PMMIUML-include on lines 2d and 4d, 80% amendments) were to charge their method of
calendar year and the applicable Im paymentdeduction provided in ection245(cXIXB) . 9

u regard to FSC dividends) . of the total of all unearned premium not accounting for the first taxyear beginning
pattern for each accident year for each line of M

distributions under section 3Z
Jh4), reported on lines 2a through 2c, or 4a through after December 3J, 1987. (The NFresh Start'Una 7.-Enter the U .S.-source portion of

Una 17 . Deduction for line 3-Dividends 11 . Enter the lesser of line 9
4c, respectively . provision ofsection 1023(a) ofthe Tax Reform

business are determined by the Secretary of
(Ddividends received from 20%-or-more,ovined received on debt-financed stock am hot or line 10 . . . . . the Treasury. The applicable interest rate
r*foreign corporations that quality for the 80%

entitled to the full 70% or 80% dividends- 12 . Dividends-received A re iprocal w interinsurer that is required Act of 1986 ('Act of 1986) is notapialkable
deduction under section 245(a)

. Also include received deduction . Instead, the 70% or 80% deduction after limitation under cstate law to reflect unearned premiums to the adjustments required as a result ofsuch determined under section 846(c), for
dividends received from a FSCthat are purposes of section 807, is 8.16% for 1989
attributable to income treated as effectively deduction is reduced under the provisions of (section 246(b)) . Add the on its annual statement net of premium a change of method. See Temporary

(Rev. Rul . 88.101A, 1988-2 C .B . 136) . Thec acquisition expenses, should increase its Regulation section 1 .83247(dXl))
. Ho"ar, applicable interest rate for 1988 is 7.77%section 246A by a percentage that is related to amounts on lines 6

and neamed premiums by the amount of such Temporary Regulation section 1 .832-7Tonnected with the conduct of a trade or the amount of debt incurred to acquire the I I and enter on line23 u (Rev. Rul . 88-16,1988-1 C .B. 266 .) Thebusiness within the U .S. (excluding foreign stock
. For more information, see section of column (c) (without acquisition expenses prior to making the postponed the effective date ofthe 1988 applicable low payment patterns for 1989 aretrade income) and that quality for the 80%

regard to FSC dividends) . computation on lines 2(d) and 4(d). See amendments until texyears beginrung after
published in Rev. Rul. 89-66A. 1989-24 I.R .B.deduction provided in section 245(cXIXB). 246A. Also see section 245(a) before making section

832(bX7XE). December3l, 1988, and reinstate or taxthis computation for an additionallin-tion
years beginning before January 1, 1989, the

50 The Ioss payment patterns for 1988 areUna B.-Enter dividends received from which applies to dividends received from Schedule E-Prenflurns Una 68(l) . Unearned premiums (other than
regulations as in effect before the 1988

pu~lished in Rev. Rul. 88-63, 1988.2 C .S .wholly owned foreign subsidiaries that quality foreign corporations. title. life, and those described In sections 130 . However. under the provisions of sectionfor the 100% deduction under section 245(b)
A schedule showing how the dividends- Earned-Section 832 832(b)(7XB) and 833) as of 12/31/86.- amendments . For mom information, see

846(e), corporations having sufficien tand dividends from a FSC
that qualify for the received deduction on debt-financed stock Una 1 . Not premiums wrillan.-From the Enter all unearned premiums other than Temporary Regulation section 1432-7T

historical experience to determine a lossdeduction provided in section (c ) .In those attributable to: Salvage, in the course of liquidation, payment pattern may . under certaingeneral, the deduction under s ion 24 b)
was computed must beattached to Form amount of grow premiums mitten on includes : (1) all property (other than cash),1120-PC. ins texyear. (1) title insurance; circumstances, elect to use their own. If suchapplies to dividends paid out of the earnin ura nee contracts during the real or personal, tangible or I mangi his, an election is made, the loss payment patterns

and profits of a foreign corporati nfora x deduct return premiums and premiums paid (2) life insurance ; regardless of how the salvage recoverable is will be based on the most recent calendar yea ryear during which: (1) all of, its o n i Una
23. Total

. for reinsurance. Enter the balance on line 1 . (3) insurance ago inst default in the payment reported for annual statement purposes; and for which an annual statement was filed "nstock is owned (directly or indir ly)byt Unditatlon an dividends-recalved deduction Unes 2a and 4s . 100% of Illhs Insurance of principal or Interest on securities described (2) the estimated value of unaccrued before the beginning of the accident year
. No

0domestic corporation receivin I dividend, warksheart. resainvas Included In unearned premiums in section 165(gX2XC) (relating to worthless subrogation claims contested by third parties. election under section 846(e) shall apply t oand (2) all of its gross income rom all sources Generally, line 23 of column (c) may not and all unearned premiums of section $33 securities) with maturities of more than 5 A schedule should be attached showing the any international or reinsurance line o fis effectively connected with the conduct of a exceed the amount from the worksheirt below. organizationL-Include on lines 2a and 4a : years; and computation of losses incurred during the tax business. If the corporation elects to use itstrade or business within the U .S. Also include However, in a year in which a net operating (1) all life insurance reserves, w defined in (4) organizations described in section 833. year .
Unes 2a and 4s . Unpaid losses on

life own low payment patterns, be sure to checkall dividends received from a FSC that are loss occurs, this limitation does not apply even section 816(b) (but determined as provided in In the case of a reciprocal or interinsurer the 'Yes' column for question M In Scheduleattributable to export sales income and that if the loss is created by the dividends-received section 807), pertaining to the life, burial, or that is required under state law to report Insurance contracts.-Enter all unpaid J, Additional Information. For moreq lify for the 100% deduction under section deduction . (See sections 172(d) and 246(b)). funeral insurance, or annuity business of an unearned premiums on its annual statement, losses on life insurance contracts . Unpaid information regard IN %;ectl on . "a
ua losses must be adjusted for estimated section 846(e) andlofic: 100,1988 .2

245(c). 1 . Enter the amount from insurance company subject to the tax imposed not of premium adjustment expenses,
C.B . 439.Una 9.-Enter dividends that qualify forthe Schedule A . line 37 or by section 931 and not qualifying as a life apfropirlarte adjustments shall be made to recoveries of salvage and reinsurance CL~ 1,

ttributable to unpaid losses. The amounts of100% dividends-received deduction under Schedule 8, line 21, insurance company under section 816; and re lect the amount by which unearned Note: There is a specialapplication of thesection 243(aX3) and are sub act to the whichever applies . (2) all unearned premiums of a Blue Cross premium reserves at the close of the tax year :uch expected recoveries should be estimated
*Fresh Start'provision in the use ofanbased upon the facts in each case and theelective provisions of section M(b) . computed without re rd or insurance company that : (1) is exempt fromBlue Shield organization to which section beginning before January 1, 1987, am greater company's experience with similar uses .Una 10, column (c). Other dividends from to : the net operatint oss 833 applies. or less than 80% of the sum of such unearned tax for its first taryear beginning after 1986

foreign corporations not Included on lines 6. deduction (section 72); Lines 2b and 4b. 90% of unearned premium reserves plusprenifurn acquisition Unes 2b and 4b . Discounted unpaid lowass undersectionSOlle)byrutueof toe ,
7. and B .-Enterclividends from foreign dividend-received premium attributable to treating cartsin expenses . See section 832(bX7XE). outstanding.-Erter all discounted unpaid described in any paragraph of=oh 1-1(c)

P-0
corporations that are not reportable on lines 6. deduction (sections losses as defined in section 846. or, undersection 831 (b), is taxed only onsecurttles.-Include on lines 2b and 4b. 90% Una 6b(l) .

Unearned premiums In general, section 846 provides that the in7 and 8 . Exclude distributi ns of amounts 243(aXI) . 244(a), 245(a) of unearned premiurns attributable to aftribu Insuring certain securities aus hvestment income, and(2) ifsuch company
constructively taxed under Subpart F (sections or (b), and 247); any inst default In the payment of of 120/3tabl* to amount of the discounted unpaid losses shall ter becomes sutifect to tax undersectio nI insurance age /86.-Enter une3med premiums 0951 hrough964)mthecurrentyearorm adjustment under section principal or interest on securities described in attributable to Insurance against default in the be computed separately by line of business 831(a), the rules misting to the Fresh Start
earlier years. 1059;

and any capital loss section 165(gX2XC) (relating to worthl payment of principal or interest on securities (except that the multiple peril lines shall be under the discountinglorovisiom am to be
Una 11 . column (c). Income from controlled carryback to the tax year securities) with maturities of more thanew described in section 165(gX2XC) (relating to treated as a single line of business) and by applied by treating the last tauryear before the 0
foreign corporations und r under section 1212(aX1) - veam. accident year and shall be equal to the present year in which the company becomes subject toSubpart F.- worthless securities) with maturities of more value of such

lowes determined by using: (1) tax under sedion 831 (a) as the company'sa 2. Enter the amount in than 5 years .Enter dividends construct vely received from )in line Unes 2c and 4c
. Discounted unearned the amount of the undIscounted unpaid last taxyear beginningbeftine 1987. Seacontrolled foreign corporations under Subpart 22 . col=, (without premiums shuributable to title Note: Fiscal year filars completing lines 6a(l) losses. (2) the a pplicable interest rate, and (3) section 101Ole) of the Act of 1988 and NoticeF . The total mooned should equal the total regard yowned Insurance.-Include on Unes 2c and 4c the and 6b(J) should enter unearriedpremiums the appicable ;ow payment pattern. Special 86-100.amount reported in Scheoute J of Form(s) foreign subsidiary discounted unearned premiums attributable to on outstanding biwmessas of the end of the rules apply with respect to unpaid I Una S . Tsx~sxempt Interest subject to5471 . dividends) and fine 24

. title insurance. The amount of the dhircounted most recent tax year beginninil before January related to disability Insurancei (others
mha n section 832(b)(5)(B).-Enter the amount ofUna 12, column (c) . Foreign dividend column (c)

. . . . .
unearned premium as of the end of any tax 1,1987.

credit disability insurance), noncericalable tax-exempt interest received of accrued duringgrm-up.-Enter the grow-up required by 3. Subtract line 2 from line I year shall be the present value ofsuch Una fic. Adjustment forr companies accident and health Imurance
. cancelable the tax ear on investments maide after Augustsection 78 of dividends received from certain 4. Multiply the amount on premiums (as of such time and separately with terminating as Insurance companies tainable accident and health Insurance and to the 7

. 1981.
For additional information regardingforeign corporations for taxes considered pa id line 3 by 80% . . . .. respect to premium received In each calendar under section 83M

.-Except as provided international and reinsurance Imes of ' the determination of the acquisition date of anunder sections 902 and 906. 5. Enter the sum of the I, relating to carryovers in businew .Withre rdtoth
year) determined by using : in sedion381(cX2 )I a spe~laf miss for investment, see the instructions for ScheduleUna 13, column (c) . Other dIvIdends.- amounts on lines 16, 19, (1) the amount of the undscounted I ustments), it, for any discount ng unp_1T

I
I al osm on acciden and C, lines I through 9, column (b).Enter the total other dividends received. 2 1, and 22 (without regard unearned premium at such time ; tax year beginning before January 1, 1993, health insure nce (other than disability Income

Attach a schedule showing separately: to FSC dividends) of (2) the applicable Interest rade: arid the taxpayer ceases to be an insurance inj rance), unpaid losses are assumed to be
paid in the middle of the year following thecolumn (c) and the portion

Pao 9 Page 10 accidentyear.
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Schedule G-Other Capital Una 10a. Adjusted tax-exemp t Income.- Also, if "Yes" is checked for this question,
Losses Reduce the total tax-exempi interest received write the name of the foreign country or

or accrued during the tax year by any amount countries . Attach a separate sheet if mom
Capital assets are considered sold or (not otherwise deductible ) which would have spaceisneeded .
exchanged to provide funds to meet abnormal been allowable as a deduction for the tax yea r
insurance losses and to pay dividends and if such interest were not tax-exempt

. Enter the Schedule K-Subtractions
= a similar distributions to policyholders to result online 10a .
thettnt that the gross receipts from their Una l0b. Adjusted dividenderecelved From Protection Against Loss
sets or exchange are not more than the deduction.-Reduce the aligregate amount Account
amount by whichthe sum of dividends and allowed as a deduction under sections 243 ,
similar distributions paid to policyholders, 244, and 245 by the amount of any decrease Section 1024 of P.L. 99-514 repealed6de

orlosm-it paid, and expenses paid for the tax year in deductions allowable for the tax year by section 824 relating to the protection against
is more than the tota I on line 9, Schedule G . reason of section 832(bX5XB) to the extent loss account (PAL account) . However, or tax

Total grow receipts frornsades of capital such decrease is attributable to deductions years begi nni ng after December 3 1, 1986,

assets (line 12, column (c)) must not be more under sections 243, 244, and 245
. Enter the PAL account balances are In ludible in Income

than line 10. It necessary, you may report part result on line 10b . as though section 824 were "till in effect.
0

of the F=eceipts tmm a particular sale of a - Una 2s. Seetton 824(d)(1)(B).-Enter the 0

capits on this schedule and the rest on Schedule I-Compensation of amount (if any) by which the sum of the
1%

Schedule D(Form 1120) . Otherwise do not investment loss and the statistory underwriting 10

show on Schedule 0 (Form 1120) aWY sele. Officers loss for the tax year exceeds the sum of th e
reported on this schedule . statutory underwriting income and the taxable 0

Attach a schedule for all officers wing the
following columns: investment income for the tax year .

Schedule H-Speclal Una 2& Section 824(d)(1)(C) .-Enter (in1 . Name of officer. the order in which the losses occurred )
Deduction for Section 833 2. Social security number . amounts equal to the unused loss carryovers M

Organizations 3. Percentage of time devoted to business. to the tax year.

Part I-Computation of Deduction 4' Amount of compensation
. Line 2c. Section 824(d)(1)(1111)-Enter any

This information must be submitted by each amount remaining in the account which was
Una 1 . Claims Incurred during the tax member of an affiliated group included in a added to the account for the fifth preceding
year.- Enter the total health care claims consolidated return. tax year minus one-half of the amount C
incurred during the tax year. rmin, I n the account for such tax yea r
Unit 2. Expenses Incurred durin

I. as
add by reason of section11 the tax Schedule J-Additional 824(aXIXB). a dyear In connection wtth the adin nigbration ,

radjudmarst, or Settlement of dalms.-Enter Information Una 2d . Section 824(d)(1)(E).-Enter the
the total expenses incurred duri ng the tax year Be , amount by which the total amount in the
in connection with the administration sum to answer questions Gthrough P on account exceeds whichever of the following is _L7 of Form 1120-PC. The instructions that greater :adjustment, or settlement of healthcare ~
claims. fponlo are keyed to these questions . (1) 10% of premiums earned on insurance
Una 5. Beginning adjusted surplus.-Enter 1. Question G. U .S. person.-The term 'U.S . contracts during the t&7iear (as defined In
on this line the amount from Schedule H, Part person' means : (1) a citizen or maident of the section 832(bX4)) less ividencist oIt ,

line 12 of the 1998 Form 1120-K. United States ; (2) a domestic partnership: (3) policyholders (as defined in section
Una & Special deduction.-The deduction ardornestic, corporation ; or (4) any estate or 832(cXl 1)), ort ust (other than a foreign estate or trust ' (it) the total amount in the account at thedetermined in Part I for any tax year Is lif.ifted within the meaning of section 7701(SX31))' dose of the preceding tax year .to taxable income for such tax year "Owneir's country," for individuals, is th edetermined without regard to such deduction. m er's country of residence. For all others it 0Note: Under the provisions ofsection is the country where incorporated, orpn6ij, Schedule I= Balance SheetsM3(bX4), any determination under section created, or administered.833(b) shall be made by only taking into Una 5. Tex-exempt securitles .-Includs on
account item atinbutable to the health- 2. Question 1. Foreign financial this line: (1) State and local government (Analatildbusinessofthe accatults.-Check the 8Yes" box if either (a obligations, the interest on which is excludabl etaxpayer or (b), below, applies to the corporation ; f a income under section 103(a), andPart 11-Computation of Ending otherwise, check the ONo* box : (= in a mutual fund or other regulated
Adjusted Surplus (a) At any time during the year the investment company that distributed exempt-
The adjusted surplus as of the beginning of corporation had an interest in or signature or interest dividends during the tax year ofthe CL
any tax year is an amount equal to the other authority over a financial account in a corporation .
adjusted surplus as of the beginning of the foreign'country (such as a bank account,
prearding tax year- securities account, or other financial account) ;

and Schedule 11i Reconciliatio n(1) increased by the amount of any adjusted o the combined value of the account(s) was of Income per Books With (Ataxable income for such preceding tax year, or morathan $10,000art anytime during the 0-0 ,
(2) decreased by the amount of any year ; AND Income per Return, -V

adjusted net operating loss for such preceding Cin year . . the account was NOT with a U .S. military Line 5c. Travel and entertainment-
For purposes of the computation of the banking facility operated by a U .S . financial Include on this line; 20% of rneals and

institution. entertainment not allowed under sectionadjusted surplus, the terms "adjusted taxable an 50% of 274(n) : expenses for the use of anincome" and "adjusted net operating loss" (b) The corporation owns more th 0mean the taxable income or the net operating the stock in any corporation that would answer entertainment fadi? ..: the part of business
loss, respectively, determined with the "Yes" to item (a), above . gifts in exci I ; expenses of an :3
folknving modifications : Get Form To F 90-22. 1, Report of Foreign individual allocable to conventions on cruis e

(1) without regard to thecleduction Bank and Financial Accounts, to see if the ships in excess of $2,000 ; employee
determined under Section 833(b)(1); corporation is considered to have an interest in achievement awards in excess of $400 : the

(2) without rerrd to any carrylonvard or or stgnature or other authority over a financial cost of entertainment tickets in excess of face
car account in a foreign country . value (also subject to 20% disallowance) ; the

rybacktosuc taxyear;and cost of skylboxes in excess of the face value of
(3) by increasing gross income by an If "Yes" is checked for this question, file non-luxury box seat tickets : the part of the costForm TO F 90-22.1 by June 30,1990, with of luxury water travel not allowed underamount equal to the net exempt mcome tor the Department of the Treasury at the address section 274(m) ; expenses for travel as a formthe tax year. shown on the form. Form TO F 90-22 .1 is not of education ; and other travel anda tax return, so do not file it with Form 1 120- entertainment expenses not allowed as aPC. Form TO F 90-22 .1 may be obtained from deduction .IRS Forms Distribution Centers .

U.S. GOVERNM~ MMMNG 0MCE ;
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Form 11 20-REIT U .S . Income Tax Return for I ONIB No 1545 1004 F.- 1 120 REIT (1989) Pei 2

Real Estate Investment Trusts Part 11- Computation of Tax on Net Income From Foreclosure Property

Dep-er-lotil-IT11-y F,,,,I,,da,y,a,1989*rta .y,,,begi,,i,g --- __ . . . . . . . . . . 1111. ending ---------------
(As defined in section 856(e)) (Caution: See instructions before completing this part. )

Internal Re,ene Se%,Ce
Ill. See separate 'instructions. I Net gain (or loss) from the sale or other disposition of foreclosure property described in sectio n

A YeaREffstalu-s Na,e C Employer Identification inhatier 1221(l) (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . Ie eced

Please
2 Gross income derived fro . foreclosure property (attach schedule) . . . . . . . . . . . . 2

Type N-tre, and street (,, P 0 t- hunhbe,d hhanIhs not del-red -treet address) D Date Rlillrost,bfished 3 Total income from foreclosure property-Add lines 1 and 2 . . . . . . . . . . . . . . . 3

4BE] c ec, 11 11's 4 Deductions directly connected with the production of income shown on line 3 (attach schedule )
Personal H.1d,ng Print 01, or t- state and ZIP code E Total assets (see Specific tnst-thns) 5 Net income from foreclosure property-Line 3 less line 4 . . . . . . . . . . . . . . . 5
company

F Check appl-We ord . .. (I)E] Fhal,,h- (2) E) Chang- dd,,s, (3)EI Amended return $ 6 Tax on net income from foreclosure property- Enter 34% of line 5 here and on Schedule J, line 3b
0

Part III- Computation of Tax Imposed Under Section 857(b)(5) for Failure To Meet 0

Part I-Computation of Real Estate Investment Trust Taxable Income
%

Certain Source-of-Income Requirements (Caution: See instructions .)
M

Income (EXCLUDING income required to be reported in Part 11 or Part IV) la Enter total income from Part 1, line 8 . . . . . . . 0

b Enter total income from foreclosure property from Part

11 , I

n 3I Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . - I e -1

2 Interest . . . . . . . . . . . . . . . . . . . . . . 2 c Total-Add lines la and Ib . . . . . . . . . . . . . . . . . . . . . . . . . tic 0)
P-P

3 Gross rents from real property . . . . . . . . . . . . . . . . . . . . . . . . 3 2 Multiply line 1c by 95% and enter the result here . . . . . . . . . . . . . . . . . . 11D

4 Other gross rents . 4 3 Enter the amount of income shown on line 1c that is derived from sources referred to in sectio n

5 Capital gain net income (attach Schedule D (Form 1 120)) . . . . . . . . . . . . 5 856(c)(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 M

6 Net gain (or loss) from Form 4797, Part 11 . line 18 'attach Form 4797) . . . . . . . . . . 6 4 Line 2 less line 3 . (If less than zero, enter zero .) . . . . . . . . . . . . . . . . . . 4 (D

7 Other income (see instructions-attach schedule) . . . . . . . . . . . . . . . . . 7 5 Multiply line 1c by 75% and enter the result here . . . . . . . . . . . . . . . 5 eiiiiii

8 Total income-Add lines 1 through 7 . . . . . . . . . . . rt C6 Enter the amount of income shown on line 1c that is derived from sources referred to in sectio n

Deductions (EXCLUDING deductions directly connected with income required to be reported in Part 11 or Part IV) 856(c)(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

9 Compensation of officers . . . . . . . . 9 7 Line 5 less line 6 . (if less than zero, enter zero .) . . . . . . . . . . . . . . . . . . 7
(A

10a Salaries and wages I I b Lem jobs credit I c Balance0- 10c 8 Enter the greater of line 4 or line 7. (if this line is zero, do not complete the rest of Part 111 .) . . . 8

11 Repairs . . . . . . . . . . . . . . . . . . . . . . . . 11 9
Enter the amount shown in Part 1, line 20 . . . . . . . . . . I I I . . . . . . . . -2-

_16

12 Bad debts . . . . . . . . . . . . . . . . . . . -
12 10 Enter the net capital gain from Schedule D (Form 1 120) . line 10 . . . . . . . . . . . . . 10 to

13 Rents . . . . . . . . . . . . . . . . . . . . . . . . 13 - 11 Line 9 less line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . I I

14 Taxes . . . . . . . . . . . . . . . . . . . . . 1 4 - 12a Enter total income from Part 1, line 8 . . . . . . . . . . . . . 12a

15 Interest . . . . . . . . . . . . . . . . . . . . . 15 - to Enter the net short-term capital gain from Schedule D (Form 1 120), line 4 .

16 Depreciation (attach Form 4562) . . . . . . . . . . . . .
16 - (If line 4 is a loss, enter zero.) . . . . . . . . . . . . . . . 12 b

. . . . . . . . . . . . . . . . . . . . . . . . . .

13 In17 Advertising . . . 17 c Add lines 12a and 12b . 12 C

18 Other deductions (attach schedule) . . . . . . . . . . 18 - 13 Enter capital gain net income from Part 1, line 5 . . . . . . . . . . . . . . . . .
. 0

19 Total deductions-Add lines 9 through 18 . . . . . . . . . . . . . . . . . . . 19 14 Line 12c less line 13 . . . . . . . . . . . . . . . . . . . . . . - - - 1 4

20 Taxable income before net operating loss deduction, deduction for dividends paid, and section
15 Divide line 11 by line 14 and enter the result. Carry out your answer to 5 decimal places . . . . . 15

857(b)(2)(E) deduction (line 8 less line 19) . . . . . . . . . . . . . . . . 20 16 Amount of section 857(b)(5) tax-Multiply line 8 by line 15 and enter the result here and on SchecluleJ ,

21 Less : a Net operating loss deduction (see instructi

) ,

I 21aI WE. line3c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16

ons Part IV- Computation of Tax on Net Income From Prohibited Transactionsb Deduction for dividends paid (ScheduleA, line 6 )

c Section 857(bX2)(E) deduction (Schedu 21 c

i2 Real estate investment trust taxable income-Line 20 less line 2 ld . . . . . . . . . 22 1 Gain from the sale or other disposition of property described in section 1221(l) which is not CL

Tax and Payments foreclosure property (Do NOT include sales that meet the requirements of section 857(b)(6XC) o r

23 Total tax (Schedule J, line 9) . . . . . . . . . . . . . . . . .

.

losses from prohibited transactions .) . . . . . . . . . . . . . . - - . I

24 Payments: a 1988 overpayment credited to 1999 2 Deductions directly connected with the production of income shown on line 1 . . . . . . . . . 2 (A

b 1989 estimated tax payment' 24: 3 Net income from prohibited transactions-Line I less line 2 . . . . . . . . . . . . 3

t Less 1989 refund applied for on Form 4466 24cJ( 1
4 Tax on net income

.

from prohibited transactions-Enter 100% of line 3 here and on Schedule J, line 3d . 4
C

e Tax deposited with Form 7004 . . . . . . . . . . . . . . 0

I Credit from regulated investment companies (attach Form 2439) . . . PVIT~?M Deduction for Dividends Paid

g Credit for Federal tax on fuels (attach Form 4136) . . . . . . . . 24g 1 0

25 Enter any penalty for underpayment of estimated tax-check * El if Form 2220 is attached I Dividends paid other than dividends paid after the end of the tax year (do not include dividends :3

26 Tax due-if the total of lines 23 and 25 is larger than line 24h, enter amount .ad considered as paid in the preceding tax year under section 857(b)(8) or 858(a), or deficiency dividends (A

27 Overpayment-if line 24h is larger than the total of lines 23 and 25, enter amount overpaid . . . 27 as defined in section 860) . . . . . . . . . . . . . . . . . - . - - I - -

28 Enter a . unt at line 27 you want : Credited to 1990 estimated tax I- I Re 28 2 Dividends paid in 12-month period following the close of your tax year which you elect to be treated as

Und-In' , of pe,,, I declare that Iha,e e-nied thset,r-n-chng --panyngsChadwes,no statements, and to the cest or rhy ,ho,iedge and paid during the tax year under section 858(a) . . . . . . . . . . . . . . . . . . 2

Please ae,el, .- t!", 'e. Correct . and _pIete V,cl,,,t,,n of prepare, (,the, than -pay,r) ~, based on all ,,Ior,,t,,n 0 h,ch proper has any kh-redge,
3 Dividends declared in October, November, or December deemed paid on December 31 under section

Sign 857(b)(8) . (See instructions .) . . . . . . . . . . . . . . . . . . . . . . . . 3

Here Ssnat-ofoh,ce, Date 4 Consent dividends (attach Forms 972 and 973) . . . . . . . . . . . . . . . . . . 4

Prewle, I
JPrepahor's . social s rdy -791 5 Total dividends paid-Add lines I through 4 . . . . . . . . . . . . . . . - 5Paid Zlhecl d

P rer' ghW-
"if e,hplo,'d 7 - 6 Deduction for dividends paid-if there is net income from foreclosure property (Part 11, line 5). see

use EAL No . instructions for limitation on deductible amount . Otherwise, enter amount from line 5 here and on line

.. ... .
sell A .yed)

and
address ZIP can

. 211b, page I . . . . . .

For Paperwork Reduction Act Notice, see page I of the Instructions. Form 1120-REIT o989)

0)

(n



0)

P.p 3 F n, Pxg, 4
6~",Lla-.Computation 6.11MAJ 9 . a~,,nn,n,; .l-,- IN .1 W2) "' "' IE.nc. Sheets

1 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . P. Assets
Or (c) (d)

2 If the box on line 1 is checked : 1 Cash .. . . . . . . . . . . . .
a Ent ; your share of the $50 . 000 and $15, 000 taxable income bracket amounts (in that order): 2a Trade notes and accounts receivable . . .

(1) 1 1 _J to 11

1

_J b Less allowance for bad debts . . . . .

to Enter your share of the additional 5% tax (not to exceed $11,750) 1. 1$ 3 U .S . government obligations . . . . . .

3& Tax on real estate investment trust taxable income (see instructions to 4 Tax-exempt securities (see instructions) . .

figure the tax) . . . . . . . . . . . I 3a 5 Other current assets (attach schedule) . . .

b Tax from Part 11 (line 6, page 2) . . . . . . . . . . . . . 6 Loans to stockholders . . . . . . .

c Tax from Part III (line 16, page 2) . . . . . . . . . . . . 1 !! 7 Mortgage and real estate loans . . . . . . . "I"',

d Tax from Part IV (line 4, page 2) . . . . . . . . . . . . 3d 8 Other investments (attach schedule) . . . 0

9a Buildings and other depreciable assets F1171171111711AFISW, 0e Total-Add lines 3a through 3d . . . . . . . . . . . . . . . . .
.
. b Less accumulated depreciation . . . . I

Ala Foreign tax credit (attach Form 1118) 4.

1 0

Land (net of any amortization) . . . . . a
0b General business credit . Enter here and check which forms are attached la Intangible assets (amortizable only) _F11111711111711117AWMIx

0 Form 3800 E] Form 3468 E] Form5884 Is Less accumulated amort nfion

E]Form6478 E]Form6765 E]Form8586 . . . . 4
12 Other assets (attach scledu l

c Credit for prior year minimum tax (attach Form 8801) 4c 13 Total assets . . . . . . . . .

Liabilities and Stockholders' Equity

cl Total-Add lines 4a throtigh 4c . . . . . . . . . . . . . . . . . . . 14 Accounts payable . . . . . . . . .

15 Mortgages, notes, bonds payable in less than I year

5 Line 3e less line 4d . . . . . . . . . . . . . . . . . . . 16 Other current liabilities (attach schedule) .

6 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . 6 17 Loans from stockholders . . . . . . .

7 Recapture taxes. Check if from : El Form 4255 EJ Form 8611 . . . . . . . . . 7 18 Mortgages, notes, bonds payable in 1 year or more

8 Alternative minimum tax (attach Form 4626) . ~ . . . . . . . . . . . . . . . . . 8 19 Other liabilities (attach schedule) . . . . 0

9 Total tax-Add lines 5 through 8 . Enter here and on line 23, page 1 . . . . . . . . . . . 9
20 Capital stock : a Preferred stock . . . . _16

b Common stock . . . . W
Additional Information (See instruction F.) 21 Paid-in or capital surplus C0
G (1) Did the REIT at the end of the tax year own, directly or I At any time during the tax year, did the REIT have an interest in or 22 Retained earn i ngs-Appropriated (attach schedule )

indirectly, 50% Or More of the voting stock of a domestic a signature or other authority over a financial account in a foreign 23 Retained earnings-Unappropriated . . .
corporation? (For rules of attribution, see section 267(c) .) . country (such as a bank account, securities account, or other 24 Less cost of treasury stock .

. . .It "Yes," attach a schedule showing : (a) name, address, and financial account)? . . . . . . . . . . . . . ockholders' equ ity

identifying number; f1b) percentage owned; and (c) taxable income fSee instruction F and filing requirements for form TO F 90-22.1 .) 9TIT-MRIM Reconciliation of Income per Books With Income per Return

(or loss) before NOL and special deductions (e .g ., if a Form 1120: If "Yes," enter name of foreign country 11, (You are not required to complete this schedule if the total assets on line 13, column (d), of Schedule L are less than $25,000 .) 0
from Form 1120, line 28, page 1) of such corporation for the tax -1
yea, ending with or within you, far year. J Was the REIT thegrantor of, or.transferor to, a foreign trust which 1 Net income per books . . . . . . . . 7 Income recorded on books this year not

existed during the current tax year, whether or not the REIT has any 2a Federal income tax included on this return (itemize) : -3

(2) Did any individual, partnership, corporation, estate, or trust at beneficial interest in it? . . . . . . . . . . . . (Schedule J, line 9) . $ ---------- ------- -a Tax-exempt interest $ . . . . . . . . . . . . . .

the end of the tax year own, directly or indirectly, 50% or more If "Yes," the REIT may have to file Forms 3520, 3520-A, or 926. Is Less : Section 857(b)(5) tax $ _( ---- . . . . . . . . . .. )_ -. . . . . . . . . . . . . . . . . . . . . . . . . .

of the REIT's voting stock (or beneficial interests)? (For rules K During this tax year, did the REIT pay dividends (other than stock c Balance . . . . . . . . . . . . 8 Deductions on this return not charged
of attribution, see section 267(c).) If "Yes," complete (a) dividends and distributions in exchange for stock) in excess of the 3 Excess of capital losses over capital gains . against book income this year (itemize) :

through (c) . . . . . . . . . . . . . . REIT's current and accumulated earnings and profits? (See sections 301 4 Income subject to tax not recorded on books a Depreciation . . . $ . . . . . . . . . . . . .
CL

(a) Attach a schedule showing name, address, and identifying and 316 .) . . . . . . . . . . . .. . . . . this year (itemize) : . . . . . . . . . . . . . . . . . . . . . .. b Net operating loss deduction
number. If "Yes," file Form 5452. (line 21a, page 1) . . . . . . . . . . . .

(b) Enter percentage owned W L During this tax year did the REIT maintain any part of its

-----------------------------------------

c Dividends paid deduction P*

(c) Was the owner of such voting stock (or beneficial accountinif/tax records on a computerized system? . . . . . 5 Expenses recorded on books this year not (line2lb,pazel) $ . . . . . . . . . . . .. "t

interest) a person other than a U.S . person? (See hill Check method of accounting: deducted on this return (itemize): . . . . . - . . . . . . . . . . . _ . . . . . . . . . . . C

instructions .) Note: If 'Yes,* the REIT may ham to file (1) Cash A Depreciation . .

. $ -------- ----------------------------------Form 5472 . , . . . . . . . . . . . (2) Accrual b Section4981 tax . - $ ----------- 9 Net income from foreclosure propert y

If "Yes," enter owner's country 0- . ~ _ ~ . ~ ~ ~ _ ~ ~ _ ~ _ (3) Other (specify) 0-
. . . . . . . . . . . . . . . . . . . . . .

c Travel and entertainment . $ --_-------------- 10 Net income from prohibited transactions 0

H Wa the REIT a U .S. :~arehoider of any controlled foreign IN Check this box it the REIT issued publicly offered debt instruments ----------------------------------------- 11 Total of lines 7 through 10 . . . .
corporation? (See sections 951 and 957.) . . . . . . . with original issue discount . . . . . . . . . . -------------------------------------- 12 REIT taxable income (line 22, page 1)-

If "Yes," attach form 5471 for each such corporation. If so, the RUT may have to file Form 8281, jjijijj&t~roggh 5 . . . . . . .

..

line 6 less line 11 . . . . . . .

0 Enter the amount of tax-exempt interest received at accrued during

A

alysis of Unappropriated Retained Earnings per Books (line 23, Schedule L )

the tax year b- (You are not required to complete his schedule if the total assets on line 13, column (d), of Schedule L a less than $25,000..

I Balance at beginning of year . . . . . . 5 Distributions : a Cash . . . . .

2 Net income per books

b

Stock . . . .

3 Other increases (itemize): . . . . . . . . . . . . . . . . . . c Property

. . . . . . . . . . . . . . . . . . .. 6 Other decreases (itemize) :

7 Total of lines 5 and 6 . . . . . .

4 Total of lines 1 . 2 . and 3 . . . . . . 8 Balance at end of year (line 4 less line 7)



Department of the Treasury Extenslon .-I'lle Form 7004, Application Revenue Service Center, Philadelphia, PA change its accounting period to a calendar
Internal Revenue Service for Automatic Extension of Time To File 19255 . = without the approval of th eU89 10 Corporation Income Tax Return, to request 5 . Signature mmissioner .

f% automatic 6-month extension of time to
le. The return must be signed and dated by the 2 Rounding Off to Whole-Dollar

Period covered .-File the 1989 return for president, vice president, treasurer, AnnountsInstructions for en'Andarywrl989andfi I r' that assistant treasurer, chief accounting The real estate investment trust may show .

ybeeag
rin fit III i1n9t8h9e aanxdyeenadr isrpl

CeatwtFh
.er toflso

uf
I

off
ticero, ffori an)y aouthheor ytroordbroas eigontfiAcer (sumceh the money items on the return and

ts drr, :cc.oun pe.njoinjosscoh~ u I as as whole-dollarForm 1120-REIT the form . trustee, or assignee must sign and date any
To n

op any amount lessc race
Note : The 1989 Form I 120-REITmay SW return required to be filed on behalf of a real than 50 cents and increase any amount

U .S. IncomeTax Return for Real Estate Investment Trusts be used if'(1) the real estate investment estate investment trust, from 50 cents through 99 cents to the next
trust has a tax year of less than 12 months If a corporate officer filled in the real . higher dollar .

(Section references are to the Internal Revenue Code unless otherwise noted.) th 17nsandendsin1990,,and(2)the estate investment trust tax return, the Paid 3. Depositary Method of Tax Payment 0J,ZO
IS' I

_ onn
1120-REITis notavailable by Preparer's space under "T'alf us'o'mefone 0

Paperwork Reduction Act An electing real estate investment trust (2) minus any excess noncash income as the time the real estate investment trust is officer" should remain blan The real estate investment trust must pay
11

must be a corporation, trust. or association : determined under section 857(e). required to file its return. However, the real prepares the tax return and does not charge the tax due in full when the return is file d

Notice estate investment trust must show its J 990 the real estate investment trust, that person but no later than the 15th day of the 3r d

We ask for this information to carry out the (a) that is managed by one or more trustees, See sections 856 and 857 for details and taxylearon the 1989 Form 1120-REITand should not sign the return. Certain others month after the end of the tax year . 0

Internal Revenue laws of the United States . or directors'. exceptions. incorporate any taxisfilicharn4lis thatare who prepare the tax return should not sign. Deposit real estate investment trust -1

We need it to ensure that taxpayers are (b) the beneficial ownership of which is Note : For income tax purposes, a effective for taxygors, beginning after For example, a regular, full-time employee income tax payments (and estimated tax 0
complying with these laws and to allow us to evidenced by transferable shares, or by corporation that is a qualified REIT December 31, 1989. of the real estate investment trust, such as payments) with Form 8109, Federal Tax P*

figure and collect the right amount of tax. transferable certificates of beneficial subsidiary is not treated as a separate Final return.-If the real estate investment a clerk, secretary, etc ., should not sign . Deposit Coupon . Be sure to darken the (D
You are required to give us this information, interest ; corporation. See section 856(i) for details. trust ceases to exist, check the box for Final Generally, anyone who is paid to prepare '1 120" box on the coupon . Make these

The time needed to complete and file (c) that would otherwise be taxed as a Return in Item F at the top of the form . the tax return must sign it and fill In the deposits with either a financial institution M
this form will vary depending on individual domestic corporation; 2

. Termination of Election 4. Where To File blanks in the Paid Preparer's Use Only area qualified as a depositary for Federal taxes o r

circumstances . The estimated average Once the election to be treated as a real of the return . the Federal Reserve bank or branch
(d) that is neither a financial institution estate investment trust is made, it stays in File your return at the applicable IRS

time is: referred to in section 582(cX5), nor an effect for all years until it is terminated or address listed below
. The preparer required to sign the return servicing the geographic area where the real

Recorifikereping . . . . 55 hrs., 43 min . insurance company to which subchapte, L must complete the required preparer estate investment trust is located. Do not

applies
; revoked. The election terminates H Menial! fortaft information and : submit deposits directly to an IRS office; -N

Learning about the automatically for any tax year in which the linnertanand trial I U
. "' Ne"Im" otherwise, the real estate investment trus t

law or the form . . . . 17 hrs ., 19 min . (a) the beneficial ownership of which is held corporation, trust, or association is not a ndpal
busimana. brace. nbermli R-- service a Sign it, by hand, in the space provi may be subject to a failure to depositorligienclibiliaciatudlin

C.. ded

Preparing the form . . . 33 his ., 52 min . by 100 or more persons (except this rule qualified real estate investment trust as
ser add,- for the preparer's signature. (Signature penalty. Records of deposits will be sent to

does not apply for the first tax year in which defined in section 856. stamps or labels are not acceptable .) IRS for crediting to the real estate _11.
Copying. assembling, the election is made to be taxed as a real e Giveacopyofthetaxneturintothe investment trust's account . See the
and sending the form The election may also be revoked by the New Jersey. New York (New

estate investment trust); York City. and counues of taxpayer i in addition to the copy filed with instructions contained in the coupon book
to IRS . . . . . . . 4 hrs ., 17 min

. taxpayer for any tax year afterthe first year No, u, Rwkland . Suffolk, H.1tvill,. NY 00501 IRS. (Form 8109) for more information.
(f) that is not closely held, as defined in for which the election is effective by filing a end W.tchefter)

If you have comments concerning the section 856(h) (except this rule does not statement with the Internal Revenue Tax return preparers should be familiar To help ensure proper crediting to your
accuracy of these time estimates or apply for the first tax year in which the Service Center where the corporation, trust, New York (allothercountim), with their responsibilities . See Publication account, write your employor identification
suggestions for making this form more election is made to be taxed as a real estate Connecticut, Maim, 1045, Information for Tax Practitioners, for number, 'Form 1120-REIT,"and theta xor association files its income tax return . Marociachkoefts, New Andiwe, MA 05501 more details, period to which the deposit applies on yoursimple, we would be happy to hear from investment trust) ; The statement must be filed on or before Hamohina. Rhode bland.
you . You can write to the Internal Revenue (g) that meets the grow income and the 90th day after the first day of the tax Vermont heck or money order.
Service, Washington, DC 20224, Attention : cliversification of investment requirements year for which the revocation is to be Florida, Georgia, C . Figuring and Paying the Tax c To get more deposit coupons, use th e

IRS Reports Clearance Officer, T :FP; or the of section 856(c); effective. The statement must be signed by South Carolina Atlanta, GA 39901 1 . Accounting reorder form (Form 8109A) provided in the 0
Office of Management and Budget, an official authorized to sign the income tax Indiana . Kentucky .

-
Accounting mothodL-Taxable in

0
coupon book . -1

Paperwork Reduction Project (1545-1004) . (h) that was treated as a real estate return of the taxpayer and must contain the hifichigan . Ohio . 0-nati, 04 45999 must be computed using the method omf For more information concerning
Washington, DC 20503. investment trust for all tax years beginning name, address, and employer identification WelitVirsiria

after February 28, 1986, or as of the end of
number of the taxpayer, specify the tax year mas, New Me,loo, accounting regularly used in keeping the deposits, see Publication 583, Taxpayers

the tax year, the corporation, trust, or for which the election was made, and state
Ka real estate investment trust's books and Starting a Business. U)0, Austin. TX 73301 records . In all cases, the method ado 4 . Backup Withholdin gassociation had no accumulated earnings tahome, Tom,

General Instructions and profits from any non-REIT year
; that the taxpayer, pursuant to section reflect taxable income. the real estate investment trust has had

856(g)(2), revokes its election under Al"ka, Anmna, Cal,forri a
Note : In addition to those publications (1) that keeps the records required by (counheii of Alpine, Amad, Income tax w,thh.ld frnm -y payments i t

section 856(cXl) to be a real estate sun., C.1me-. C.1u.. Generally, real estate investment trusts received bocause, for example, it failed to CL
listed throughout these instructions, Regulations section 1 .857-8 to show the investment trust. Cmtra Conte, Del None, El with ave annual grow receipts of more give the payer its correct employe r
taxpayers irray wish to get., Publication actual ownership of its outstanding stock or D.M . Glenn, Humboldt. than $5 ra
534, Depreciation; Publication 535,

certificates of beneficial interest during the During the 4 years afterthe first year for Lake, =n, Mar, ' 000must use the accrual identification number, it may claim a credit

Business Expenses; and Publication 54Z tax year
; which the termination or revocation is Mendocino Medic Maps method f accounting . See section 448 for on Form 1 120-REIT for the total amount

effective. the corporation, trust, or Namula, Plilcar . Pl~~mf, definitions and exceptions. withheld. This type of withholding is railed
Tax Information on Corporations . s-orent., San Joaquin, Ogden, UT 94201

6) that has a tax year which is a Calendar association may not make a new election to Shaine, Sierra, Siskiyou, Unless the law specifically permits 'backup withholding ." Show the amount Page
A .

Purpose of Form year, u nlew such corporation, trust, or be taxed as a real estat a investment trust, solium . Sonoma. Suit", otherwise, the real estate investment trust withheld in the blank space in the righthand -1
association was considered to be a real except as provided in section 856(g)(4) . Teha a. Trinity . Yolo. a d may change the method of accounting used column between lines 23 and 24h, page 1, Corm 1 120-REIT is used to report the estate investment trust for any tax year YOaTColorsdo, Idaho,

income, gains
. losses, deductions, and to report taxable income in earlier years (for and label the amount as "backup
F 3 . When To File Montene, Nebraska, Nevada.

beginning on or before October 4, 1976; North Dakota Oregon, South income as a whole or for any material item) withholding ." Also include the amount i n
credits of real estate investment trusts as and Generally, a real estate investment trust Dakota. Utah.'Washingdon, fealla
defined in section 856.

wyouning only by first getting consent on Form 3115, the total for line 24h .

(k) for which the deduction for dividends must file its income tax return bythe 15th Application for Change in Accounting 5. Estimated Tax 0
B. Filing Form 1120-REIT par I (excluding any net Capital gain day of the 3rd month after the end of the California ( .11 oll eminties), F- .. CA 93888 Method. Also see Publication 538,

1 .
Who Must File dividends) equals orexceeds: tax year . A new real estate investment trust Hawaii Accounting Periods and Methods. Generally, a real estate investment trust

(1) the sum of
: filing a short-period return must generally Illimis . khoul, Change In accounting perlod.-A real must make estimated tax payments if it can U)

A corporation . trust, or association that file by the 15th day of the 3rd month after Mminumorto, Kiensil City, MO 64999 estate investment trust may not change expect its estimated tax to be $rO0 or more .
(1) 95% of its real estate investment Inifst the short period ends. A real estate nounni . wiscomp. its

Flects to be treated as a real estate - accounting period to any arcounting period For estimated tax purposes, the estiotated
investment trust for the tax year (or has taxable income (determined without regard investment trust that has dissolved must Abiberm. kkamars.

pr )r tax year and to the deduction for dividends paid and by generally file by the 15th day of the 3rd I-"'-
Manholes . Thl 37501 other than the Calendar year. Generally tax of the real estate investment trust is

made such election for a
if

North CaI6"1 :1_.9t- before changing its accounting period, the defined as its alternative minimum tax
such election has not been terminated or excluding any net capital gain); and month after the date it dissolved . Dauneare, Dil of real estate investment trust must obtain the minus the credit for Federal tax on fuels.

revoked) and that meets the requirements (11) 95%of the excess of its net income oval by filin= Use the deposit coupons (Forms 8109) in
Columbia, Maryland . Philadelphia, PA 19255 Commissioner's ap

gi
nt

. making deposits of estimated tax .
listed below must file Form 1120-REIT. The from foreclosure property over the tax Pennsylvania, Virginia 1128, Application Charge in If Ing

election is made by computing taxable imposed on such income bysection Period. (See Regulations section 1.442-1 It the real estate investment trus t
income as a real estate investment trust on 857(bX4XA) ; Real estate Investment trusts having their and Publication 538.) However, upon overpaid estimated tax, it may be able to get

Form 1120-REIT. in ipal place of business outside the electing to be taxed as a real estate a 'quick refund' by filing Form "66,
ff= States must file with the Internal investment trust, an entity that has not Corporation Application for ick Refund of

Page
2 engaged in any active trade or business may OverP tx. Th e

4



Ct)
00

overpayment must be both : (1) at least 10% can figure the amount of any penalty and For more information, see Publication include in its gross income any 2 . Question I Part I
of expected income tax liability, and (2) at bill the real estate investment trust for it . 937. Business Reporting. undistributed foreiln personal holding Foreign financial accounts .-Check the In this part, do not include income or
least $500. To apply, file Form 4466 after However, you must complete and attach Note : Evety met estate investment trust companymcome . eesection

55
ll "Yes* box if either a or b, below, applies to deductions attributable to any prohibited

the end at the tax year, but before the 16th Form 2220 even if the real estate must file information returns if, In the A real estate investment trust that the real estate investment trust ; otherwise, transaction (as defined in section
day of the 3rd month thereafter, and before investment trust does not owe the penalty course ofits trade or business, it makes controls a foreign corporation, or that is a check the "No' box: 857(bX6)) resulting in a gain. In addition,
the real estate investment trust files its tax if: (a) The annualized income or adjusted payments of rents, commissions, or other 10%-or-more shareholder of a controlled a. At anytime during the year the real exclude gross income, gains, losses, and
return . seasonal installment method is used, or (b) fixed or determinable income (sea section foreign corporation, or acquires, disposes estate investment trust had an interest in or deductions from foreclosure property (as

6. Timing Change In Deducting the real estate investment trust is a 'IaTe 6041) totaling$600 or more to any one of, or owns 5% or more ownership in the signature or other authority over a financial defined in section 856(e)) if the aggregat e
corporation* computing its first require person during the calendarysifir . outstanding stock of a foreign corporation account in a foreign country (such as a bank of such amounts results in a positive

Accrued Expenses installment based on the prior year's tax . If Form 5452, Corporate Report of may have to file Form 547 1, Information account, securities account, or other amount of net income . To report these
Generally . an accrual basis taxpayer can a attach Form 2220, be sure to check the Nondividend Distributions . Return with Respect to a Foreign financial account) ; items of income and deduction, see the
deduct accrued expenses in the tax year that roux on line 25, page 1, Form 1120-REIT, Corporation. AND instructions for Parts 11 and IV ,
all event, have occurred that determine the and enter the amount of any penalty on this Form 5498, Individual Retirement A real estate investment trust that is o The combined value of the accounts Income 0liability, and the amount of the liability can line . Arrangement Information . Use this form to aged in a trade or business in the United was more than $IO,ODO at any time
be figured with reasonable accuracy . report contributions (includinf rollover eng

However, all the events that establish liability 5' Overstated Tax Deposits.-If deposits contributions) to an individua retirement States and is controlled by a foreign person during the year; AND Line1 0
for the amount generally aretreated as are overstated, the real estate investment arrangement (IRA) and the value of an IRA may have to file Form 5472, Information e The account was NOT with a U .S. Dividends

trust may be subject to a penalty of 25% of ;r simplified employee pension account . Return of a Foreign Owned Corporation . military banking facility operated by a Enter the total amount of dividendsoccurring only when economic performance the overstated deposit claim . See section Transfers to a corporation controlledby U.S . financial institution .takes place. There are exceptions for 6656(b). orm 5713, International Boycott Report, the transferor .-If a real estate b. The real estate investment trust owns received during the tax year
. 0

recurring items. See sect :on 461(h) . I Line 26. Other Penalties.-There are also tor persons having operations in or related investment trust receives stock or securities more than 50% of the stock in any
7. Rule of 78's Not an Acceptable penalties that can be imposed for a 'boycotting" countries . In addition ,

persons who participate in or cooperate of a corporation in exchange for property, corporation that would answer 'Yes' to Interest
Method of Figuring Intei est negligence, substantial understatement of and no gain or loss is recognized under

tax, and fraud . See sections 6653 and 6661 . with an international boycott may have to item a above . Enter interest on U .S . obligations and on

Taxpayers are reminded that, generally, the complete Schedule A or Schedule 8and section 35 1, the real estate investment Get form TO F 90-22 . 1, Report of loans, notes. mortgages, bonds, bank

Rule of 7
B's is not an acceptable method trust (transferor) must attach to Form Foreign Bank and Financial Accounts, to deposits, corporate bonds, tax refunds, etc .

E. Other Forms, Returns, Schedule C of Form 5713 to compute their I 120-REIT the information requiredby M
for computing interest income or expene. loss I the following items : the foreign tax see if the real estate investment trust is Do not offset interest expense agains t

Schedules, and Statements 0 Regulations section 1 .351-3 . considered to have an interest in or interest income . (DAnyone rising the Rule of 78's should - credit, the deferral of earnings of a ro .
Revenue Procedures 84-27, 84-28, 84 29. That May Be Required controlled foreln corporation, IC-DISC 3. Amended Return signature or other authority over a financial Line 3
and 84-30(which are in Cumulative benefits, and F C benefits . Tocorrect any error in a previouslyfiled account in a foreign country (such ass bank
Bulletin 1984-1)to change ther method .

I .
Forms have Form 8281, Information Return for Publicly Form 1120-REIT, file an amended Form account, securities account, or other Gross rents from real propert

y
The real estate investment trust may Offered Original Issue Discount I 120-REIT and check the box for Amended financial account) . Enter the gross amount received for th e

D . Interest and Penalties to file any of the following: Instruments . This form is generally required Return in item F at the top of the form. If "Yes" is checked for this question, file rental of real property. Such term includes
(A

1 . Interest .-Interest is charged on taxes Forms W-2 and W-3, Wage and Tax to be filed by issuers of public offerings of form TO F 90-22 . 1 by June 30, 1990, with charges for services customarily furnished

not paid by the due date, even if an Statement ; and Transmittal of Income and debt instruments within 30days of the 4. Attachments the Department of the Treasury at the or rendered in connection with the rental of

extension of time to file is granted . Interest Tax Statements. issuance of the debt instrument . Attach Form 4136, Computation of Credit address shown on the form . Form TO F 90- real property and rent attributable to

is also charged on penalties imposed for Form W-2P, Statement for Recipients of for Federal Tax on Fuels, after page 4. Form 22 .1 is not a tax return, so do not file it with personal property leased under or i n
Forms 8288 and 8298-A, U .S. Withholding 1120-REIT. Attach schedules in connection with a lease of real property cofailure to file, negligence, fraud, gross Annuities, Pensions, Retired Pay, or IRA Tax Return for Dispositions by Foreign Form 1120-REIT. h

valuation overstatements~ and substantial Payments. Id alphabetical orderand other forms in (provided the rent attributable to sucPersons of U.S . Real Property Interests; ar Form TO F 90 personal property does not exceed 15% 1
understatements of tax from the due date Form 966, Corporate Dissolution or Statement of Withholdin numerical order after Form 4136

. -22.1 may be obtained from
0

gon Dispositions IRS Forms Distribution Centers. the total rent for the tax year charged for
(including extensions) to the date of Liquidation . by Foreign Persons of U . . Real Property In order to process the return, we ask that Also, if wYes~ is checked for this question, both the real and personal property under
Payment. The interest charge is figured at a you complete every applicable entry spac e
rate determined under section 6621 Forms 1042 and 1042S, Annual Interests. Use these forms to report and write the name of the foreign country or such lease) . See section 856(dX2) for

With Jax Return for U .S. Source transmit withheld tax on the sale of U.S . on Form I 120-REIT. Please do not attach countries . Attach a separate sheet it more amounts excluded from the term *rents
Imams in#orei,n Persons; and Foreign real property by a foreign person . However, statements and write 'See attached* in lie u"aid2 . Late Filing of Return.-A real estate of of completing the entry spaces on Form space is needed . from real property ."

investment trust that fails to file its return Person's U .S . Source Income Subject to with respect to distributions described in 0
when due (including extensions of time for Withholding. Use these forms to report and Temporary Raulations, section 1 . 1445-8T, 1120-REIT. 3. Question 0 LIne4 -1
filing) may be subject to a Penalty of 5% a transmit withheld tax on payments or use Forms 1 2 and 1042S. See section If more space is needed on the forms or Tax-exempt Interest .-Report any tax- Other gron rents
month or fraction of a month, up to a distributions made to nonresident alien 1445 and the related regulations for schedules, attach separate sheets exempt interest received or accrued in the Enter the gross amount received for the
maximum of 25%, for each month the individuals, foreign partnerships, or foreign additional information . indicating at the top of each attachment the space provided . Include any exampt-
return is not filed . The penalty is imposed corporations to the extent such payments or Form 8300, Report of Cash Payments Over form number or schedule letter of the form interest dividends received as a shareholder rental of property not included on line 3 .

on the net amount due. The minimum distributic.is constitute gross income from $ 10,000 Received in a Trade or Business . or schedule being continued. Also, show the in a mutual fund or other regulated Line 5
penaftyfor failure to file a tax return within sources witrin the U .S. (see sections 861 Generally, this form is used to report the same information called for on the form in investment company . Capital pin not Incom e
60 days of the due date for filing (including through 865) . For more information, see receipt of more than $10,000 in cash or the same order as on the printed forms

'
Be

a CT
talasset

extensions) is the lesser of the sections 1441 and 1442, and Publication foreign currency in one transaction (or a sure to show the totals on the printed forms . Specific Instructions Every safe or exchan I
must be reported in letoilaon hdul.D CL

underpayment of tax or $100. 515, Withholding of Tax on Nonresident series of related transactions). Please use sheets that are the same size as Employer Identification number.-Enter (Form 1120). Capital Gains and Losses ,
3. Late Payment of Tax-Generalty, the Aliens and Foreign Corporations. Form 8612, Return of Excise Tax on the forms and schedules. Attach these the employer identification number (EIN) Of even though no gain or loss is indicated.
penalty for not paying tax when due is th of Form 1096, Annual Summary and Undistributed Income of Real Estate separate sheets after all the schedules and the real estate investment trust .
1% of the unpaid amount, up to a maximum Transmittal of U .S . Information Returns. Investment Trusts. If you are liable for the forms

. Also, put the real estate investment A real estate investment trust that does Line 6 (A
of 25%, for each month or fraction of a Form 1098, Mortgage Interest Statement. 4% excise tax on undistributed income trust's employer identification number not have an EIN should app foroneon Not pin (or loss)
month the tax remains unpaid . The penalty This form is used to report the receipt from imposed under section 4981, you must file EIN) on each sheet. Form SS-4, Application for Vmployer Enter the net gain (or loss) from Form 4797
is imposed on the net amount due . any individual of $600 or more of mortgage this return for the calendar year. F. Additional Information Identification Number . This form may be Salesof Business Property, Part 11, line 18 .

4. Underpayment of Estimated Tax.-A interest in the course of the recipient's Farm 8621, Return by a-Shareholder of a Be sure to answer questions G through 0 on obtained from most IRS and Social Security Line 7
real estate investment trust that fails to pay trade or business for any calendar year . Passive Foreign Investment Company or page 3, Form 1120-REIT . The instructions Administration offices . Send Form SS-4 to

estimated tax payments when due may be Forms 1099-A. B, DIV . INT, MISC, 010, Qualified Electing Fund . A real estate that follow are keyed to these questions . the same Internal Revenue Service Center to Other Incom e

subject to an underpayment penalty for the PATR, R, and S. Information returns for investment trust that was a shareholder in a which Form 1120-REIT is mailed . If the EIN Enter any other taxable income not listed 0

period of underpayment . In general, to reporting abandonments, acquisitions passive foreign investment company (as 1 . Question G(2)(c) has not been received by the filing time for above, except amounts that must b e

:void the estimated tax penalty, the real through foreclosure, proceeds from broker defined in section 1296) at any time during U.S. perscm.-m-The term 'U .S. person' the real estate investment trust tax return, reported in Parts 11 or IV, and explain its (A
state investment trust must make and barter exchange transactions, certain the tax year must complete and attach this means : write "Applied for' in the space for the EIN. nature on an attached schedule. Examples

estimated tax payments of at least the dividends and distributions, interest form to its return . 1 . A citizen or resident of the United States ; F r more information concerning an EIN, of other income are any adjus ment under

smaller of : 90% of its alternative minimum
0 t

tax minus the credit for Federal tax on fuels Payments, medical arx) dental health care 2. Statements 2. A domestic partnership- see Publication 583 . section 481(a) required to be included in

as shown on the return ; or 100%
of its prior payments, miscellaneous income 3 . A domestic corporation'; Date REIT established .-If the real estate income during the current tax year due to a

payments, nonemployee compensation, Stock ownership In foreign investment trust is a corporation under change in a method of accounting
; amounts

year's tax (computed in the same manner). original issue discount, patronage corporstlons:-Attach the required 4. Any estate or, trust (other than a foreign state or local law enter the date received or accrued ai consideration for
See section 6655 for details and exceptions dividends, total distributions train profit- statement to Form I 120-REIT if the real estate or trust Within the mea ning of section incorporated . if ~ trust or association, enter entering into agreements to make real

Form 2220, Underpayment of Estimated sharing plans, retirement plans, individual estate investment trust owned 5%or more 7701(aX31)). the date organized. property loans or to purchase or lease rea l

Tax by Corporations, is used to see if the retirement arrangements . insurance in value of the outstanding stock of a 'Owner's country," for individuals, is the Total sissets .-Enter the total assets of the property', recoveries of bad debts deducted

real estate investment trust owes a penalty contracts, etc ., and proceeds from real foreign personal holding company and the owner's country of residence . For all others, in prior years under the specific charge-oll

and to figure the amount of the penalty . estate transactions. Also use these returns real estate investment trust was required to it is the country where incorporated real estate investment trust as of the end of method, the amount of credit for alcoho l
the tax year. If them are no assets at the 'fuel (determined without regard toorganized, created, or administered. used as

Generally, the real estate investment trust to report amounts that were received as a end of the tax year, enter the total assets as the limitation based on tax) that was
does not have to file this form because IRS nominee on behalf of another person. Page 3 Page 4 of the beginning of the tax year .



entered on Form 6478, Credit for Alcohol Line11 If a contribution deductible under section Line 20 Part
11 ofitsgross income described in sections

Used as Fuel ; and refunds oftaxes Repairs 170 is in prop" other than money and the 856(cX2) and (3);
deducted in prior years to the extent it total claimed deduction for all property Tumble Income before not operating Ion Do NOT complete this part unless th e
reduced income subject to tax in the year Enter the cost of incidental repairs, such as contributed exceeds $500, real estate cleductlori~ deduction for dividends paid, aggregate of the gross income, gains, (b) not have fraudulently includedany

deducted (see section I 11) . Do not offset labor and supplies, that do not add to the investment trusts (except those closely and section 857(b)(2)(E) deduction losses, and deductions from foreclosu incorrect information in the schedule

current year's taxes with ta~ refunds . value of the property or appreciably prolong held) shall attach a schedule describing the "At-risk" rules.-Special 'at-risk' rules property (as defined in section 856(o)')a
mentioned in (a) above ; and

If 'other income" consists of only one its life. kind of property contributed and the under section 465 generally apply to closely results in a positive amount of net Income . (c) have reasonable cause for not meeting
item, describe it in parentheses on line 7. Line 12 method used in determining its fair market held real estate investment trusts enga If an overall not loss results, report the gross the requirements Ofsections, 856(cX2)and0,rd0,

Bad debts . value . Closely held real estate investment in any activity as a trade or bus ness or or income, pins, losses, and deductions from (3).
Deductions trusts must complete Form 8283, Noncash the production of income. Suucsh taxpayers foreclosure property on the appropriate Failure to meet these three conditions
Limitations on deductions.- Enter the total debts that became worthless Charitable Contributions, and attach it to may have to adjust the amount on line 20 . lines in Part 1 . will terminate the election to be treated as a

in whole or in pa rt duri ng the tax year. their returns . All other real estate But, the 'at-risk" rules do not apply to : Property may be treated as foreclosure real estate investment trust effective for
Generally, an accrual basis taxpayer may Line 14 investment trustsgenerally mustcomplete (1) holding real property lacedinservice property only if the property meets the this taxyeor and allsucceeding taxyears.
only deduct business expenses and interest Taxes and attach Form 8283 to their returns for

by the taxpayer before 1JB7* (2) equipment requirements
of section 856o) and the rea l

owed to a related party in the year the contributions of property other than money

payment is included in the income of
the Enter taxes paid or incurred during the tax if the total claimed deduction for all lea Ing under sections 465(c)(4),(5), and estate investment trust elects to

so treat Part IV 0

related party. See section 267
for limitation year, but do not include the following: Property contributed was more than (6)!and

(3) any qualifying business of a such property in the year the property was Section 857(bX6) imposes a tax equal to 0

an deductions for unpaid expenses and 1 . Federal income taxes ; $5,000.
qualified corporation under section acquired . Such election must be made by IOD% of the net income derived from -1

interest. 2. Foreign or U.S. Possession income taxes Employers who maintain a pension, 465(cX7)
. However, the at-risk rules do the due date for filing Form 1 120-REIT prohibited transactions . The 100% tax is M

2 . Direct and indirect costs (including if a tax credit is claimed
; apply to the holding of mineral property For (including extensions)

by attaching a

-%
3. Taxes, including state or local sales profit-sharing, or other funded deferred section 856(e) is being made and ir

meposed to prevent a real estate investment
Fmoorrme i6ntiormation, see section 465 and

0

taxes) allocable to real or tangible pemnal ompensation plan, whether or not qualified 8, At-Risk Limitations
. statement indicating that the election under trust froma retaining any profit from ordinar y

tailing ctivities such as sales to

property constructed or improved by the taxes, that are paid or incurred in under the Internal Revenue Code and identifying the property to which the customers of condominium units or

taxpayer. Such costs must be capitalized in connection with an acquisition or whether or not a deduction is claimed for Line 21a election applies . The statement must also subdivided lots in a clevelopment tract .

accordance with section 263A. disposition of property (such taxes must be the current tax year, generally are required set forth the name, address, and EIN of the (D

3 . Golden parachute payments . A portion treated as a part of the cost of the acquired to file one of the forms described below. Net operating loss deduction real estate investment trust, the date the Une I

of the payments made by
a corporation to property or, in the case of a disposition, as a There are penalties for failure to file these The "net operating loss deduction" is the property was acquired, and a brief Gain from the sale or other disposition of

key personnel that exceeds their usual reduction in the amount realized on the forms on time and for overstating the amount of the net operating loss carryovers description of how the property was property M

compensation may not be deductible . This disposition); pension plan deduction. See sections that can be deducted in the tax year . Sao acquired (including the name of the person Include only gains from the sale or othe r

occurs when the corporation has an 4 . Excise taxes imposed under section 6652(e) and 6659A. section 172(a) . If this deduction is taken, from whom the property was acquired and a disposition of property described in section
agreement (golden parachute) with these 4981 on undistributed real estate Form 5500-Complete this form for each explain its computation on an attached description of the lease Or debt with -pact 1221(l) that is not foreclosure property (as

key employees to pay them these excessive investment trust income ; or plan with 100 or more participants
. schedule. to which default occurred or was defined in section 856(e)) and thdt does not

amounts it control of the corporation S. Taxes not imposed on the real estate Form 5500 .C/R.-Complete this form for
If capital gain dividends are paid during imminent) . Once made, the election is quality as an exception under sectio n

changes. See section 280G.
any tax year, the amount of henetcapital irrevocable . See section 856(e) and 857(bX6XC). 1A

investment trust . each plan with fewer than 100 participants
. Yn h tax year (to the a ftent of such Regulations section 1 .856-6 for additional Do net net losses from prohibited

r
--c x information. _1164. Business startup expenses are required See section 164(d) for apportionment of Form 5500EZ--Complete this form for a

go

Pfta,
"am dividends) is excluded in Line 2 transactions against gains in determinin g

to be capitalized unless an election is made taxes on real property between seller and one-participant plan. date'

. mm,

(1) the net operating loss for the amount to enter on line 1 . Enter losses to
to amortize them over a period of 60 purchaser . Generally, a deduction may not be taken the tax year, and (2) the amount of the not Gross Income derived from foreclosure from prohibited transactions on th e
months. See section 195 .

Line 15 fortheamountofany item orpartthereof operating loss of any prior tax year that may property appropriate line in Part 1 .
5. Passive activity limitations. Limitations allocable to a class of exempt income. be carried through such tax year to any Do

NOT include on line 2 amounts Line 2an passive activity losses and credits under Interest succeeding tax year.
section 469 apply to real estate investment Do not include interest on indebtedness Generally, a real estate investment trust described in sections 856(cX3XA), (8). (C). Deduction $
trusts that are closely held ~(as defined in incurred or continued to purchase or carry can deduct only 80% of the amount Generally, a real estate investment trust (D), (E), or (G) .

These amounts must be Only those expenses which have a
section 856(h)). Real estate investment obligations on which the interest is wholly otherwise allowable for meals and may carry a net operating loss over to each reported in Part 1.

"ntrusts subject to the passive acti i exempt from tax . entertainment expenses. In addition, meals of the 15 years following the year of loss. proximate and primary relationship to th e

limitations must complete I V210, Generally, a cash basis taxpayer cannot must not be lavish or extravagant
; a bona Real estate investment trusts are not Line 4 earning of the income shown on line 1 may

Corporate Passive Activity Loss and Credit
I fide business discussion must occur during, permitted to carry back a net operating loss Deductions be deducted to arrive at net income from 0

deduct prepaid interest allocab e to years immediately before, or immediately after to any year preceding the year of such loss . Only those expenses which have a prohibited transactions . Do not deduct
Limitations, to compute their allowable following the current tax year. For example, the meal; and your employee must be In addition, a net operating loss from ayear general overhead and administrative
passive activity loss and credit . a cash basis calendar year taxpayer who in present at the meal . Sea section 274(kX2) that is not a REIT year may not be carried

proximate and primary relationship to the expenses in Part IV
.earning of the income shown on line 3 may

Line9 1989 prepaid interest allocable to any for exceptions. If a real estate investment back to any year that Is a REIT year .
c

period after 1989 can deduct only the be deducted to arrive at net in ome from
Compensation of officers trust claims a deduction for unallowable After applying the net operating loss to the foreclosure property . Such deductions Tax on Certain Built-in Gainsamount allDcable to 1989. See Publication meal expenses, it may have to pay a
Do not include compensation deductible 545, Interest Expense

. first tax year to which it may be carried, the include depreciation on foreclosure IRS intends to issue regulations under

elsewhere on the return, such as elective penalty
. portion of the loss the real estate investment property, interest paid or accrued on debt of section 337(d) that will impose a tax on the

Generally, the interest and carrying Additional limitations apply to deductions trust may carry to each of the remaining tax the real estate investment trust that is not built-in pin of C corporation assets in CL
contributions to a section 401(k) cash or charges on ~traddles cannot be deducted for gifts skybox rentals, luxury water travel, years is the excess, if any, of the loss over attributable to the carrying of such connection with: (1) the qualification of adeferred arrangement or amounts and must be capitalized . See section 263(g) . conveniion expenses, and entertainment the sum of the modified taxable income for property, real estate tam, and to" corporation to be taxed as a real estatecontributed under a salary reduction SE P
agreement. Line 16 tickets . See section 274 and Publication each of the prior tax years to which the real charged by an Independent contractor to investment trust, or (2) the transfer of suc h

463, Travel, Entertainment, and Gift estate Investment trust may carry the loss . manage such proper Do not deduct assets to a real estate Investment trust In a (A
Line 10

Depreciation
17. 0-0

Salaries and wages Besides depreciation, include on line 16
the Expenses, for details. (See section 172(b) .) general overhead an administrative carryover basis transaction .

-1
part of the cost (up to $10,000) that the All other ordinary and necessary travel See section 172 and Publication 536, expenses In Part 11 .

Generally, the not bulft-In pin equals the
Enter on line 10a the amount of total real estate investment trust elected to expenses paid or incurred in the trade or Net Operating Losses, for more information excess of aggregate pi

& Forsalaries and wages paidorincurred forthe expense for certain recovery property business of the real ellate investment trust See section 382 for the limitation an the Part
III losses that would have :rnrealpmed I t~

tax year . Do not include sala ries and wages placed in service during the tax year . See are generally fully deductible . amount of taxable Income of a loss . All real estate investment trusts must corporation had sold all of its assets at thei r
deductible elsewhere on the return, such as the instructions for Form 4562, However, expenses paid or incurred for a corporation for any tax year ending after a connglete lines Is through 8 of this part . If respective fair market values an the
elective contributions to a section 401(k) facility (such as a yacht or hunting lodge) post-1986 ownership change that may be line Is zero, the tax Imposed under section relevant date described below and
cash or deferred arrangement or

amounts Depreciation and Amortization
. that is used for an activity that is usually offset by pre-change not operating Iosm 857(bX5) does not apply and the red of immediately liquidated . Unless the

contributed under a salary reduction SEP Line 18 considered entertainment, amusement, or co Al To- ~ralRegulations Part III should not be completed. If line 8 Is corporation makes the election described
agreement . Other deductions recreation are not deductible . (Note: The 12.n I 02T(is 2XIlrwh It requires greater than zero, comVete all of Part III below, the gain must be recognized by therat~0

Caution: Ifyou provided taxable fringe Attach a separate sheet listing all allowable real estate investment tntst may be able to that a Ion corporat on file an Information and or fine 16 on Schedule corporation as of : (a) the last day of the tax
benefits to your employees, such as deductions that are not deductible deduct the expense it the amount is treated statement with its Income tax return for J, Une 3c . year Immediately preceding the year In
personal use ofa car, do not deduct as elsewhere on Form 1 120-REIT. Enter the as compensation and reported on For* . W-2 each tax year that it Is a low corporation . Caution: Iffine8lisgreaterMonzero, the which it qualified as a real estat e
images the amount allocated for total on this line . for an employebbron Form 1099-MISC for See section 384 for the limitation on the real estate investment trust MUST., Investment trust, In the case of (1) above;
depreciation and other expenses that you or (b) the day before the date of theInclude on this line contributions an independent contractor.) use of preacquisition losses of one (a) attach a schedule to Form 1120~REIT transfer of assets, in the case of (2) above .claimed on lines 16 and 18. deductible under section 170; contributions Note: Do not deduct penalties imposed on corporation to offset recognized built-in listing the nature and amount ofeach Itern

Enter on line 10b the amount of jobs to pension and profit-sharing plans, real estate investment trusts such as those gains of another corporation .
credit from Form 5884, Jobs Credit . employee benefit programs, etc . ; and included in General Instruction D .

amortization of organization expenses .

Page 5 Page 6
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C:)

Election.-The regUlations will allow the Addible 15%tax~Membersofa section 1291(c)(3). Instead, write *Sec . may be able totake the credit for prioryear income from foreclosure property, and ne t
real estate investment trust a ad to pay Schedule J control lend& group are treated as one 1291 interest" and the amount owed in the minimum tax . See Form 8801, Credit for income from prohibited transactions, plus
the tax an any built-in pins r ized Tax Computation corporation for purposes of fi;Tring the bottom margin of page 1, Form 1120-REIT . Prior Year Minimum Tax, and section 53 . adjustments and ta fS,rWnce items of
within a 10-year period on the assets held applicability of the additiona % tax that See Form 8621 for details . Line 4d the trust exceeds $x

( .
the allowable

by the corporation before it was taxed as a Lines I and 2 must be paid bycorporations with taxable Line 4a exemption amount, it less). See Form 4626
real estate Investment trust or before it Members of

a controlled group, as defined income in excess of $ 100,000. Ifthe Credit for fuel produced from a for details.
transferred the assets in a carryover basis in section 1563, are entitled to one additional tax applies, each member of the Foreign tax credit . See Form I I 18, nonconventional source. A credit is Line

9transactiod to the real estate investment
$50,000 and one $25,000 taxable Income controlled = 11pay that tax based on Computation of Foreign Tax Credit- allowed for the sale of qualified fuel s

trust . The built-in gains of an electing real Corporations,,for an explanation of when Deferred tax and Interest on
estate investment trust and the tax imposed bracket amount (in that order) on line 2a

. the part of unt that is used in each produced from a nonconventional source .

on suckpins will be subject to rules similar When a
controlled group adopts or later taxable income bracket to reduce that real estate investment trust can take credit Section 29 contains a definition of qualified undistributed earnings of a qualified'

to the rules relating to net income from amends an apportionment plan, each member's tax
. (See section 1561(a).) Each for payment of income tax to a foreign fuels, provisions for figuring the credit, and electing fund under section 1294 . Follow

foreclosure property under section 857 .
member must attach to its tax return a copy member of the %mup must enter its share of country or U.S . possession. other special rules . If the real estate the instructions for Form 8621 to -

In the case of a corporation qualifying to of its consent to this plan
. The copy (or an theadditionaI5 taxon line 2band attach Line 4b ' investment trust qualifies for this credit, determine the amount of tax owed or

attached statement) to Its tax return
a
schedule that shows the General business credit

. This credit is attach a separate schedule to the return deferred to ihclude in or subtract from th e
be taxed as a real estate investment trust, must show the part of taxable income of the entire group as well howing the computation of the credit total tax on line 9, Schedule J . Write on the 0
the r theamount in each ta ble income bracket made up of the sum of the following credits: s

rxglations will generall applytotax apportioned to that mexamber . There are as how its share of the additional tax was Include the amount of the credit in thatotal dotted line to the left of line 9, ScheduleJ, 0
rs *nnhW after June W. 1987 . figured . Investment credit. The investment credit forline4d Schedule J. Write next to the "Sec . 1294" and the amount of tax to be

However, the regulations will not apply to other requirements as well
. See Regulations -1

section 1 . 1561-3(b) for the r1ulrements Line 3a
was generally repealed for property placed entry for li~e 4d the amount of the credit added to or subtracted from the total fo r

any corporation that was taxed as areal r
0 in service after 1985. See Form 3468, and identify it as *section 29 credit.* line 9. (Show in brackets an amount to be

estate investment trust for its tax year that and for the time and marine makingthe A real estate investment trust must Computationof Investment Credit, for subtracted.) Do not include on line 9 the 0
included June 9, 1987 . In the case of consent. compute its tax on its real estate investment exceptions. Line 6 interest charge due an the deferred tax . -1
carryover basis transactions, the regulations Equal apportionment plan . If no trust taxable income as follows (Members of Jobs credit. The jobs credit, if elected, is Personal holding company tax . A real Instead, write 'Sec, 1294 interest* and the 0)
will generally apply to transactions apportionment plan is adopted, the a controlled group should see the allowed for hiring members of targeted estate investment trust is taxed as a amount owed in the bottom margin of page re,
occurring after June 9, 1987 . members of the controlled group must instructions above for lines 1 and 2): groups during the tax year, See Form 5894, personal holding company under section 1, Form 1120-REIT .

For more information, see Not-
88

divide the amount in each taxable income If it$ real estate Jobs Credit, for definitions, special rules, 542 if :
-'9, bracket equally among themselves. For Investment trust1988-1 C .B . 486 . example, controlled group AB consists of taxable Income (line and limitations

.. e At least 60% of its adjusted ordinary Schedule L eV
Nola: Details on how to compute and report corporation A and corporation B

. They do 22, Form 1120-REIT) Do not take an expense deduction for the foro s income, defined in section 543(bX2), Balance Sheet s

this to on Form 1120-REIT(if the me/ not elect an apportionment plan. Therefore, on page I Is
. part of the wages or salarie paidor r the tax year, is personal holding Line 4

estate investment trust makes the election i ncu rred wh ic h is eq ual to the a mou nt of the company income as defined in sectio n

described above) were not available at the
jobs credit (determined without regard to 543(a), and Tax-exempt securities. Include on thi C

in
corpor~'150, Of"*

s line:
ad to $2 Ove- -0-1 il:

time these instructions were printed but will r-it'
$,. , over- - the limitation.based on the tax (section At any time during the last half of the tax (1) State and local government obligations,

,.the
be announced by IRS afterpublication of line 2a(i) and to $12,50D (one-half of 0 $50,000 15% 0 38(c))). year more than 50% in value of its the interest on which is excludible from

the regulations under section 337(d) . If the $25,000) in the $25,000 taxable income $50,000 75,000 S 7,500 25% $50.000 Alcohol fuel credit. A real estate investment outstanding stock is owned, directly or gross income under section 103(a), and
real estate investment trust is required to bracket on line 2a(il) . trust may be able to take a credit for alcohol indirectly, by not more than 5 individuals . (2) Stock in a mutual fund or othe r
file Form, 1120-REITbefore these details

75,000 100,000 13,750,34% 75 .DOO

are announced, the fund should not include
Unequal apportionment plan . Members of 100,000 335,000 22,250.39% 100,000

used as fuel. Use Form 6478, Credit for Use Schedule PH (Form 1120), regulated investment company that

the built-ingains, taxon Form 1120LREITat
a controlled group may elect an unequal Alcohol Useclas Fuel, to figure the credit . Computation of U.S . Personal Holding distributed exempt-interest dividend s

the time of original filing. Rather, the tax
apportionment plan and divide the taxable 335,000 ------- 34% 0 Credit for increasing research activities . Sea Company Tax, to figure this tax, during the tax year of the real estate C0

Should be shown on an amended Form
income brackets as they wish. There i's no Line 3e Form 6765, Credit for Increasing Research Line 7

investment trust .

1120-REIT filed after the announcement is
need for consistency between taxable Activities, and section 4 1 .
income brackets. Any member of the Interest ontax attributable to payments Recapture taxes Schedule M-1

issued by IRS. received on Installment sales of certain
Low-iniome housing credit. See Form

some, Ornoneoftheta bleincome timesheres and residential lots . Ifthe real 8586
.1-ow d Recapture of investment credit. If property Reconciliation of Income per Bookscontrolled group may be entitled to all, income Housing Credit, an is disposed of or ceases to be qualified With Income per Return

ScheduleA xa estate investment trust elected to pay section 42
.

brackets . (But the total amount for all Form 3800, General Business Credit
. Enter property before the end of the life-years Line Sc

Deduction for Dividends Paid members of the controlled group cannot be interest on the amount of tax attributable to used in computing the regular or energ y

Lines I through 5
more than the total amount in each taxable payme I, received on installment the amount of the credit from Form 3800, s invest ant credit, there may be a recapture travel and entertainment . Include on this 0

income bracket
.) obligations arising from the disposition of and check the boxes indicating which form of the 'credit . See Form 4255, Recapture of line: 20% of meals and entertainment not

The rules in section 561
a

(taking into certain timeshares and residential lots are attached to the return . If the real estate Investment Credit
. I h1leowused ouinadneresnetectritoainn2mi7e4n(tnf)a

: iexpe nses for
ccountsections 857(bX8)and 858(a)) Each member of a controlled group must under section 453(IX3), It must include the investment trust is claiming only one of the

Recapture of low-income housing credit. If
part of business gifts in c 25;determine the deduction for dividends compute the tax on Its REIT taxable interest due in the amount to be entered on above credits ou rnerally do not have to a

. ~,,: the 3

paid . Income as follows: - line 3e, Schedule J . Write on the dotted line com plate Form~58
0.

Instead, check the you must recapture part of the low-income expenses of an individual allocable t o

Line3 1. Enter REIT taxable inwme to the left of line 3e, Schedule J, "See. appropriate box and attach the form for - housing credit because there has been a conventions on cruise ships in excess of

(line 22 page I Form 453(IX3) interest- $(amount)." Attach a which the credit is being taken . However
'
if decrease in the qualified basis of a building $2,000

: employehe:chievement awards in
Dividends declared in October, November, the real estate investment trust has a from the prior year or if you disposed of th e

1120-REiT) . . . schedule showing the computation. can building or an ownership interest in it see ~xcess of $400
; 1 cost of ent:rtainmen t

2. Enter line I or the REIT's Interest on tax deferred under the kets in excess of face value
( Iso subject CLor December and payable to shareholders of -yforward or carryback of any of these

1, Recapture of Low-lncoi~e ttlc20% disallowance)
; the cost of skylboxesrecord on a specified date in such a month credits (or a carryforward of an ESOP Form 861

re treated as having been paid by
the real share of the $50,000 tax. Installment method for certain non-dealer Housing Credit, and section 420) .

able income bracket, Installment obligations. If an obligation credit), it must use Form 3800 . in excess of the face value of non-luxury box
=1 investment trust and received by Line 4c Line 8 seat tickets ; the part of the cost of luxurywhichever is less . arising from the disposition of property to

U)each shareholder on December 31 of such 3. Subtract line 2 from line I which section 453A applies is outstanding Credit for prior year InImum tax. If the Alternative minimum tax. Attach Form water travel not allowed under section

year provided the dividends are actually at the close of the year, the real estate real estate investmentmtrust h 4626, Alternative Minimum Tax- 274(m) ; expenses for travel as a form of V-P
paid in January of the following year. Enter 4. Enter line 3

or the REIT's ad an Corporations, if the total of real eV
-1

share of the $25,000 investment trust must include the interest alternative minimum tax liability in a prior late education; and other travel an d
online 3all such dividen thatarenot entertainment expenses not allowed asa
already included on line Idor 2 . taxable income bracket, due under section 453A(c) in the amount to tax year beginning after 1986 but has no investment trust taxable income (or loss )

whichever is less . . . . . be entered on line 3e, Schedule J . Write on current year alternative minimum tax, it before the net operating loss deduction, net deduction . 0
Line6 5. Subtract line 4 from line 3 the doffed line to the left of line 3e, UA GOVERNMUff MNTINIG OFRCE : 11161-2454246
If for any tax year the real estate investment 6 Enter 15%ofline2

. Schedule J, "Sec. 453A(c) interest
- 0$(amount) .

"
Attach a schedule showing thetrust has net income from foreclosure

7* Enter 25% of line 4 . . . . computation .Vo a.,defined in sectionX
)), the deduction for dividends a. Enter 34% of line 5 Deferred tax amount under section 2291. U)

paid to be entered on line 6 (and on line 9. If the taxable income of the If the real estate investment trust was a
21b, page 1) is determined by multiplying controlled group exceeds shareholder in a pass#

.
ve foragn investment

the amount on line 5 by the following '$100,000,ruienter this company (PFIC) that receiv anexcess
fraction: marriber's are of the distribution or disposed of its investment i n

Real estate investment trust taxable income
lesser of: (a) 5% of the the PFIC during the year, itmust include

Vatermined without regard to the deduction excess me,
$100,000 or

th I , I taxes due underectio T
or dividends paid)

(b) $11,750, (Sea instruc- She aggrl eincrease m
tions for additional 5% tax,

9
l(cX2) in the amount to be

Rul estate investment trust taxable Income below .) . . . . . . . . . . entered on line 3e, Schedule J . Write on the
~:temnlned thout r rd to the deduction 10. Total of lines 6 through 9 . dotted line to the left of line 3e, Schedule J,

dividwdsw'id) + (Mat income from Enter this amount an line "Sec . 1291-$(amount) .' Do not include
foruclosurappa rtyminuathataxonnat 3a, Schedule J, Form online 3e the interest charge due under

rope1 . from foreclosure property) 1120-REIT . . . . . . . . Page 7



1 120-RIC U.S . Income Tax Return for 0 .8 Na.15.5 101 For. 1120 RIC (1989) P~g. 2

Regulated Investment Companies Fart 11-Computatlon of Tax on Undistributed Net Capital Gain Not Designated Under Section 8

DepantmendolthaT,se,., Far calimila, y... 1989 a, Us yes, lesuning . . . . . . . . . . . . . . . ~ _, 1939, ending 19 1 Net capital gain from Schedule D (Form 1 120), line 10 (attach Schedule D (Form 1 120)) . . . . . .
Inmernall Re-e Sernce la, See separate Instructions

. 2 Less: Capital gain dividends (do not include any amount reported on Form 2438, line 9b )
A Year RIC steh,s-s Name off,,d C E .&,hhId..Ufl .etI ..mmdhh,

ele,fed 3 Amount subject to tax-Line 1 less line 2 . . . . . . . . . . . . . . . . . . . . .
Please
Ty" Num-and street (or P.O . lom humb-f a,l,s not del-red to steet address) 0 Total assets (seeSW,fic 4 Capital gains tax-Enter 34% of line 3 here and on line 31b, Schedule J . . . . . . . . . . . .

Date f. . - .1 Inst-th,m) T!!!

estraldfishect Print City or to- state, and ZIP code
VITY-WIRM nPilitiction for Dividends Paid (Do not include capital gain dividends or exempt-in erest dividends .)

s
I Dividends paid other than dividends paid after the end of the tax year (do not include dividends con-

sidered as paid in the preceding tax year under section 852(bX7) or 855(a), or deficiency dividends as
E Check applicable boxes : (1) [] Final return (2) El Changeinaddress (3) 0 Amendedretur n
F Check this box it the fund is a personal holding company or is not in compliance with Regulations section 1,852 6 for this tax year . . . . .

defined in section 860) . . . . . . . . . 0

P I-Computation of Investment Company Taxable Income
2 Dividends paid in 12-month period following the close of your tax year which you elect to be treated as 2 0

paid during the tax year under section 855(a) . . . . . . . . . . . . . . . . . . . .
I Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . 3 Dividends declared in October, November, or December deemed paid on December 31 under sectio n
2 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 852(b)(7) . (See instructions .) . . . . . . . . . . . . . . . . . . . . . . . . . 3 0
3 Net foreign currencygain (or loss) from section 988 transactions (attach schedule) . . . . . 3 4 Consent dividends (attach Forms 972 and 973) . . . . . . . . . . . . . . . . . . . 4
4 Paymentswith respect tosecurifies loans (see instructions) . . . . . . . . . . . . . 4

5 Excess of net short-term capital gain over net long-term capital loss from Schedule D (Form 5 Deduction foEdividefridtpaid-Add lines I through 4 . Enter here and on line 25 page I . . . . . . 5
1120), line 9 (attach Schedule D (Form 1120)) . . . . . . . . . . . . 5 IRTUT-IfIrs-A

I ; or ; ~a
on Required With Respect to Income From Tax-Exempt Obligation s

6 Net gain (or loss) from Form 4797, Part 11, line 18 (attach Form 4797) . . . . . . . . . . 6
Did the fund qualify under section 852(bX5) to pay exempt-interest dividends for 1989? . . . . . . . . . . E] Yes No M

7 Other income (see instructions-attach schedule) . . . . . . . . . . . . . . . . If your answer to the above question is "Yes," complete lines 1 through 4:
8 Total income-Add lines I through 7 . . . . . . . . . . . . . . 8 11 Amount of interest excludible from gross income under section 103(a) . . . . . . . . . . .
9 Compensation of officers (Schedule E) . . . . . . . . . . . . . .. .. .. .

. 9

2 Amounts disallowed as deductions under sections 265and 171(a)(2) 2. . . . . . . . . . . .
10a Silanciandivalles It Less jobs credit c Balance 0- 1 0c 3 Net income from tax-exempt obligations-Line 1 less line 2 . . . . . . . . . . . . . . . 3

11 Rents . . . . . . . . . . . . . . . . . . . . . . . . . , ' - . 1 1
12 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 4 Amount of h2e,3,de

I
ri as exempt-interest dividends . . . . . . . . . . . . . . . 4

13 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 IRTUT-TI1111"
C ~_

s~en .llon of Officers (See instructions for line 9, page 1 . )
14 Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . 14

15
Complete Schedule E nly if total receipts ar $500,000or ore .

ccc 15 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . (c) Percent of fell Percent of fund' s
0 16 Registration fees . . . . . . . . . . . 16 (a) Name of officer III Social security number time de oted to stock owned (a) Amount of compensation

17 Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 business

18 Accounting and legal services . . . . . . . . . . . . . . . . . . . . . . % %
19 Management and investment advisory fees . . . . . . . . . . . . . . . . . . 19 % %

In
20 Transfer agency, shareholder servicing, and custodian fees and expenses - - - - - 20 % %
21 Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . 21 0

% % 1
22 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . 2 2

23 Total deductions-Add lines 9 through 22 . . . . . . . . . . . . . . . . . . 23 ~t!on of officers-Enter here and on line 9, page I . . . . . .
24 Taxable income before deduction for dividends paid (line 8 less line 23) 24 T

,

Computation
25 Less: Deduction for dividends paid (Schedule A, line 5) . . . . . 25

1 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . . . P. D
i26 Investment company taxable income-Line 24 less line 25 26

2 If the box on line 1 is checked :
Tax and Payments

a Enter your share of the $50,000 and $25,000 taxable income bracket amounts (in that order): CL
27 Total tax (Schedule J, line 9) . . . . . . . . . . . . . . . . (1)1$ 1 _J (y) 1$ 1 J -
28 Payments: a 1988 meripayment credited to 1989 [ 28a Is Enter your share of the additions15% tax (not to exceed $ 11 .7 50) . . .

ty 1989 estimated tax payments ' ' * 21111 3a Tax on investment company taxable income (see instructions to figure th e
c Less 1989 refund applied for on Form 4466 [28c d Sol o 2 Id' tax) . . . . . . . . . . . . . . . . . . . . . . 3

9 Tax deposited with Form 7004 . . . . . . . . . . . . . 111111-

i
i

In Tax from line 4. Part if . . . . . . . . . . . . . . . . . . b
I Creditfrom other regulated investment companies (attach Form 2439) 28f c Total-Add lines 3a and 3b . . . . . . . . . . . . . . . . . . . . . . . . . .
a Credit for Federal tax on fuels (attach Form I -

-check If. [] if 2220
*is attached 4a Foreign tax credit (attach Form 1118) . . . . . . . . . . .

29 Enter any penalty for underpayment of estimated tax Form If General business credit . Enter here and check which forms are attached 0
30 Tax due-if the total of lines 27 and 29 is larger than line 28h, enter amount owed 3 [1 Form 3800 0 Form3468 D Form 5884
31 Overpayment-if line 28h is larger than the total of lines 27 and 29, enter amount overpaid 31 0 Form 6478 0 Form6765 El Form 8586 . . . .
32 Enter amount of line 31 you want: Credited to 1990 estimated taxNo 32

c Credit for prior year minimum tax (attach Form 8801) . . . . . . . .
Under oeraltiess. of Perlury, I declare that I have stemmed th,snetun, including a-panping ss~lred,leo and statements, and to the wst of my kno,knoge enF

Please befiel,an, me. co,rect, and complete . Declaration of creole, (Whe, than taxpayer) is toasad on all information of Irch Printaher a, any khoh,ledge . d Total-Add lines 4a through 4c . . . . . . . . . . . . . . ."4d

Sign 5 Line 3c less line 4d . . . . . . . . . . . . . . . . . . . . . . . . . . . 5

Here 11, Signat-ofofficer Date li' Title
6 Personal holding company tax (attach Schedule PH(Forrn 1120)) . . . . . . . . . . . . . 6

Data Check I rity num.,
7 Recapture taxes. Check if from: El Form4255 El Form8611 . . . . . . . . . . . . . 7

, JPnedxh,r,!-~ial .
Pald

f ernf,loyed
8 Alternative minimum tax (attach Form 4626) . . . . . . . 8

Preparer's 9 Total tax-Add lines 5 through 8. Enter here and on line 27, pa . . . . . 9
Firm-sivinne w

Use Only
You'

ploy., Ei, No 11,
I anda=' ZIPcode III

For Paperwhork Reduction Act Notice, sees page I of the Instruction. For, 1120-RIC (igag)
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Fwm 1120-RIC (1989)
P~g. 3

.
F- 1120,RIC(1989) Pp 4
imurmung Balance Sheets ft,-NO W y., Erd WW m,

Additional Information (See instruction F .) (b) 4)
G (1) Did the fund at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic

I Cash
As

.
set

. a . . . . . . .corporation? (For rules of attribution, see section 267(c) .) . . . . . - - : . . I . I .
If 'Yes," attach a schedule showing : (a) name, address, and identifying number ; (b) percentage owned ; and (c) taxable 2a Trade notes and accounts receivable . . .

income (or loss) before NOL and special deductions (e .g., it a Form 1 120 : from Form .1 120, line 28, page 1) of such
b

Less allowance for bad debts . . . . .

corporation for the tax year ending with or within your tax year . 3 U .S . government obligations . . . . . .
4 Tax-exempt'securities (see instructions) . .

(2) Did any individual, partnership, corporation, estate, or trust at the end of the tax year own, directly or indirectly, 50% r 5 Other current assets (attach schedule . . .
more of the fund's voting stock? (For rules of attribution, see section 267(c) .) If *Yes," complete (a) through (c) 6 Loans to stockholders . . . . . . . .

(a) Attach a schedule showing name, address, and identifying number . 7 Mortgage and real estate loans
.

. .. 0(b) Enter percentage owned 10 . . ----- . . . . .. 8 Other investments (attach schedule) . . .
(c) Was the owner of such voting stock a person other than a U .S. person? (See instructions .) Note: if 'Yes, the fund 9a Buildings and other fixed depreciable assets 0

may ham to file Form 5472 . . . . . . . . . . . . . . . . . . . . . . . b Less accumulated depreciation . . .. IN

10 Land (net of any amortization) . . . . .If enter owner's country b. . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .. . .
Ila Intangible assets (amortizable only) . . .

H Was the fund a U .S . shareholder of any controlled foreign corporation? (See sections 951 and 957 .) . . . . . . . b Less accumulated amortization . . . .

If ")'as,' attach Form 5471 for each such corporation. 12 Other assets (attach schedule) . . .
13 Totalassets

. .
. . . . . .

I At any time during the tax year, did the fund have an interest in or a signature or other authority over a financial account in a Liabilities and Stockholders' Equity
foreign country (such as a bank account, securities account, or other financial account)? . . . . . . . . . . . . 14 Accounts payable . . . . . . . . .
(See instruction F and filing requirements for form TD F 90-22.1) 15 Mortgages, notes, bonds payable in less than I yea rI
If "Yes," enter name of foreign country 0. . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . . . .. . . . . . . .. 16 Other current liabilities (attach schedule) .

17 Loans from stockholders . . . . . . . _q

i Was the fund the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or not the fund 18 Mortgages, notes~ bonds payable in 1 year or more
has any beneficial interest in it? . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . 19 Other liabilities (attach schedule) . . . .

If "Yes,' the fund may have to file Forms 3520, 3520-A, or 926 . 20 Capital stock . . . . . . . . . . . _116
21 Paid-in or capital surplus . . . . . .. to

K During this tax year, did the fund pay dividends (other than stock dividends and distributions in exchange for stock) in excess 22 Retained earnings-Appropriated (attach schedule )
of the fund's current and accumulated earnings and profits? (See sections 301 and 316.) . . . . . . . . 23 Retained earnings-Unaplropriled

If ' fes," file Form 5452. 24 Less cost of treasury stock
25 Total liabilities and stockhc

L During this tax year did the fund maintain any part of its accounting/tax records on a computerized system? . . . . . . Mh Reconciliation of Income per Books With Income per Retur n
(You are not required to complete his schedule if the total assets on line 13, column (d), of Schedule L a less than $25,ODO.. In

M Check method of accounting : I Net income per books 7 Income recorded on books this year not 0

(1) El Cash 2 Federal income tax . . . . . . . . . included on this return (itemize):
(2) E] Accrual 3 Excess of capital losses over capital gains . a Tax-exempt interest $ . . . . . . . . . . . . .. 3

(3) 0 Other (specify) 11 . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . 4 Income subject to tax not recorded on books . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. U)

N Ch
.
eck this box if the fund issued publicly offered debt instruments with original issue discount . . . . .

.

. .
th is year (itemize) : . . . . . . . . . . . . . . . . . . . .. 8 Deductions on this return not charge d
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I ----- against book income this year (itemize

If s3, the fund may have to file Form 828 1. ------------------------------------ -- a Depreciation . $ . . . . . . . . . . . . . .

----------------------------------------- b
Dividends paid deduction (line 25,

0 Enler the amount of tax-exempt interest received or accrued during the tax year 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 5 Expenses recorded on books this year not page 1) . . . $ . . . . . . . . . . . .
deducted on this return (itemize) : --. . . . . . . . . . . . . . . . . . . . . . .. U)

P It this return is being filed for a series fund (as defined in section 85 1(h)(2)), please complete (1) and (2) : a Depreciation . . . $ -------- _ . . . . . . .
. ----------------------------------

V-4,

(1) Name of regulated investment company in which the fund is a series b~ . . . . . . . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . . . ... b Expenses allocable to tax-exempt interest 9 Netcapital gain from Schedule D(Form-
(2) Date such regulated investment company was incorporated or organized P- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . income . . . . . $ . . . . . . . . . . . . . . . . . . 1120), line 10 . . . . . . . . C

c Section 4982 tax. - $ 0------------------ 10 Designated undistributed capital gain s

Section 853 election-Check this box if the fund meets the requirements of section 853(a) and elects to pass through the d Travel and entertainment $ _ _ . ~ . . . . . . . . . . . from Form 2438, line 11 . . . . .
deduction or credit for foreign taxes it Paid to its shareholders . See Regulations section 1 .853-4(a) for additional . . . . . . . . . . . . . . . . . I ---------------- 11 Total of lines 7 through 10 . . . . 0
requirements . . . . . . . . El 12 Investment company taxable income

6 ot-a'l-o-f'l-i'n-e's'l--------------- --- -------- t~~ (line 26, page I)-line 6 less line 11i' t~ro;~yh~5 . ;f " ' . .' . . .
Unappropriated Retained Earnings per Books (line 23, Schedule L)

(Youarenot required to complete this schedule if the total assets on line 13, column (d), of Schedule L a less than $25,000 .)
I Balance at beginning of year . ' . . : . . - 5 Distributions : a Cash . . . . .
2 Net income per books . . . . . . . . b Stock . . . . .
3 Other increases (itemize) : . . . . . . . . . . . . . . . . . c Property
------------------------- ------------- 6 Other decreases (itemize): . . . . . . . . . .
---------- ------------- -------- 11 ------ ----------------------------------

--------- 7
Total of lines 5 and 6 . . . . . .

4 fotal of lines 1, 2, and 3 . . . . . . . . 8 Balance at end of year (line 4 less line 7)



required to file its return. However, the fund a regular, full-time employee of the fund, To help ensure proper crediting to your
irtment of the Treasury must sho. its 1990 taxyear on the 1989 such as a clerk, secretary, etc ., should not account, write your employer identification
nal Revenue Service Form 1120-RiCand incorporate any tax law sign. number, *Form I 120-RIC,* and the taxW, 89 ODne?ear changes that am effective for buryears Generally, anyone Who is paid to prepare period to which the deposit applies an you,

beenningafter December31, 1989. the tax return must sign it and fill in the check or money order,
Final returri the fund cea as to exist, blanks in the Paid Preparer's Use Only area To get more deposit coupons, use theInstructions for check the box for Final Return sin item E at of the return

. reorder form (Form
8109A) provided in the

the top of the form. The preparer required to sign the return coupon book ,
4 Where To must complete the required preparer For more information concernin g

Fi a your retuF" :t the applicable IRS infor ation and: deposits, see Publication 583, TaxpayersForm 1120-RIC I In m Starting a Business.a Sign it, by hand, in the space provided

U.S .
Income Tax Return for for the preparer's signature. (Signature 4 . Backup Withholding

Lf!::.fum1=P .I Usistiniftillewhitit stamps or labels are not acceptable )

Regulated Investment Companies
ell.-y indlunal R- eas - Service If the fund has had income tax withheld 0

Is located In Ctuderaddress a Give a copy of the tax return to the from any ments it received because, fo r

(Section references are to the Internal Revenue Code unless otherwise n
fund in addition to the copy filed With IRS . example, it ailed to give the payer itsated.) V V rtra 0

Tax return preparers should be familiar correct employer identification number . it -1

Paperwork Reduction Act Notice company or unit investmenttrust underthe (2) 90% of its net income from tax-
New Jersey, Now York(Nm with Ofeir responsibilities. See Publication may claim a credit on Form 1120-RIC for 10

Investment Company Act of 1940, or has in exempt obligations. ~~=Ik.and HorsAlle. NY 00501 1045 Information for Tax Practitioners, for the total amount withheld. This typeof 0
We ask for this information to carry out the Westchester) more 6talls . withholding is called *backup withholding.* -9
Intern I Revenue law I the United States . effect an election under such Act to be See sections 851 and 852 for details an d
We ne'ad it to ensure tsho treated as a business development company, exceptions . NewYcit(anottencounnes), C . Figuring and Flaying the Tax Show the amount withheld in the blank

at taxpayers are or (2) a common trust fund or similar fund Connecticut . wine, 1.Accounting space in the %ht-hand column between
complying with these laws and to allow us to Ifa regulated investment company has lines 27 and 2 h, page 1 . and label (D
figure and collect the excluded by section 3(cX3) of such Act from more Massachusetts, New Andovor, MA 05501 th e

right amount of tax . than one fund (as defined below), Kernpahim, Rhode Island, Accounting methods.-Taxable income amount as "backup within kling ." Also
You are required to give us this information . !he definition of "investment company" and each fund is treated as a separate Vermont must be computed using the method of include the amount in theototal for line 28h .

The time needed to complete and file this is not included in the definition of 'common corporation for purposes of the Internal Florida, GwxiiSouth rly used in keeping the
trust furi under section 584(a) ; Revenue Code (except with respect to the Croli . Atlanta, GA 3990,

accounting regula
form will vary depending on individual fund's books and records. In all cases, the 5. Estimated Tax

circumstances, The estimated average time (b) that derives at least 90% of its gross definitional requirement of paragraph (a) method adopted must clearly reflect taxable Generally, a fund must make estimated tax
Is : income (including tax-exempt interest above). Indian. Kentucky, Michon, Cincomati, ON 45999 income . See section 446. payments if it can expect its estimated tax

income) fro. dividends, interest, payments Ohio, West
Virnia

purposes. the estimated tax of the fund i sRecordkeeping 51 hrs ., 40 min . with respect to securities loans (as defined forHowever, any fund will not be disqualified Kansas, New M.-. Generally, funds with average a
I
nouoaol to be $50ocir more . For estimated tax

failure to meet the requirement of Oklahoma, Tonots Austin . TX 73301 gross receipts of more than $5,000, defined as its alternative minimum taxLearning about the in section 512(aX5)), and gains from the paragraph (c) above for any tax year by must use the accrual method of accounting .
lanvortheforrin . . . .19hrs..53min . sale or other disposition of stock or reason of Sales resulting from abnormal status, A-, California See section 448 for definitions and minus the credit for Federal tax on fuels .

Preparing the form . curities (as defined in section 2(aX36) of rmiesofAlpine,Amd., Use the deposit coupons (Forms 8109) in
. 46hrs.,43min . So redemptions on any day and occurring uth, exceptions.

Copying, assembling, the Investment Company Act of 1940) or before the close of the 5th business day C .~;`Cost-a.-D'e'I`No-te,'Ei Unless the law specifically permits making deposits of estimated tax
. _L

and sending the form foreign currencies, or other income after such day if : (1) the sum of abnormal Donato . Qenn, Humboldt . If the fund overpaid estimated tax, 0
(i Lake, Lassen, Marin. otherwise, the fund may change the CD

to IRS . . . . . . 7 hrs ., 14 min . f Including gains from options, futures, or redemptions on that day and on prior days method of accounting used to report taxable may be able to get a 'quick refund* by filing
orward contracts) derived with respect to Mendocino, Mottic, Napa ,

It you have comme its concerning the its business of investing in such stock, during the tax year exceeds 3096 of net Nevous. Flats,, F4u-,, income in earlier years (for income as a Form 4466, Corporation Application for
00

accuracy of these little, estimates or securities, or currencies (Note : Income asset value, and (2) all funds in the series to Socia-mosnlquin, Oscar. uT 84201 whole or for any material item) only by first ick Refund of Overpayment of Estimated (0

suggestions for making this form more from a Partnership qualifies under the 90% which the fund belongs would meet the Sliest., Siene, Siskiyos, tux. The overpayment must be both: (1) at

test to the extent the company's distributive requirement if treated as a single regulated Solano, Smvoma, Sutter Cliting consent on Form 3115, Application

investment company . Yuou). Colorado,Idaho, PourIS
lheasn least 10% of expected income tax liability, 0

simple, we would be happy to hear from you, Tenam
. Trinity, Yoko, and ;foenin5A3c8cOunting Method . Also see

You Can write to the Internal Revenue
share ofpartnership income is attributable Mountima . Nebraska. Nevada, Methods

. Accounting Periods and a4n4d66(2a)fta
etrl adsetend3of. thoe app lye, eirietF®rm

Service, Washington, DC 20224, Attention: to items described above as realized by the 2 . Definition of Fund North DaMts O~r S..uth before the 16th day of the 3rd month In
IRS Reports Clearance Officer, T : FP; or the Partnership.); A fund is a separate portfolio of assets, the Dakota . Utah: W 'rat Change In accounting period .-Generally, thereafter and before the fund files its ta x

Office of Management and Budget . (c) that derives less than 30% of its beneficial interests in which are owned by Wyoming beforechan Nita accounting period, the 0

Paperwork Reduction Project (1545-1010), grow income (including tax-exempt interest the holders of a clan or series of stock that California (all other -mi .), n must OLn the Commissioner's return . *4

Washington . DC 20503 . income) from the sale or other disposition is preferred over all other classes or series Kawas F-. CA 938138 a to al by filing IF Irm 1128, Application 6 . TImInILChange In Deducting

with respect to that portfolio of assets . p
.

Accrued Expenses
of any of the following that was held for less . IPC hv a in Accountint Period . (Seethimis, Iowa, Minnesota.
than 3 months; Note: As used in these instructions and Missown. Wisconsin Kansas City, MO 649" R 'lat"Ins section 1 .4 2.1 and Generally, an accrual basis taxpayer can

General Instructions Alallums. Arkansan. P
. ication 538 .) deduct accrued expenses in the tax year

(1) stock or securities (as delined in Form 1120-RIC, the term 'fund'refers to ef,

section 2(aX36) of the Investment the above definition and to any regulated I-nuiina, Miss"Int, Nm1h Memphis. TN 37501 2. Rounding Off to Wholle-Dollor Amounts that all events have occurred that
Note : In addition to those publications Company Act of 1940); investment company that does not ham Cavolins . T.nn- determine the fiabi lity, and the amount of
listed throughout them instructions, The fund may show money items on the the liability can be figured with reasonabl e

taxpayers may Wish to get: Publication (2) options, futures, or forward contracts more than one such portfolio ofassets .

wass534, Depreciation; Pu

Delaware, Ointricit ot return and accompanying schedules as

,blication 535, (cothear cthtsa onloptiroelisi
n, jul urreensc, io r )1

;oamnda to 31lmehrellyTothFellfeund must file its income tax Columbi
., Mwryland, Philadelphia, PA 19255 awmholuen-dtotrieramounts . To do so, drop any accounrac

yic

. pHeorwfoerymer,naciletthaekevepnltsceftTthere CL

Business Expenses; and Publication 54Z SP

. ns

I

gy1nantmu, rVainohI

. the next higher dollar.

easrteabalicsehpitiiobnilsitfyoformthue6anmgoituenmt &SeSneeralty

50 cents through 99 cents to
Tax Information on Corporations . (3) foreign currencies (or options, return bythe 15th day of the 3rd month amount less than

50 cents and increase any asreecttiroenat4e6dla(s)occurring only when

futures, or forward contracts on foreign aftertheend ofthetax year . A new fund The return must be signed and dated by the Itary Method of Tax Payment ralleA. Purpose of Form currencies) but only if such currencies (or filing a short-period mturn must generally president, vice president, treasurer, 3. Depas -1
Form 1 120-RIC is used to report the options . futures. or forward contracts) are file by the 15th day of the 3rd month after assistant treasurer, chief accounting officer, The fund must pay the tax due in full whe n
income . gains, losses, deductions, and not directly related to the company's the short period ends . A fund that has 7. Rule of 78's Not an Acceptable Method

credits of regulated investment companies principal business of investing in stock or dissolved must gen&ral4 file by
the 15th or any other officer (such as tax officer) the return is filed but no later then the I Sth of Figuring Interes t

as defined in section 85 1 .
authorized to sign . A receiver, trustee, or day of the 3rd month after the end of the Taxpayers are reminded that, generally, th esecurities (or options a nd futures on stocks d at the date ft assignete must sign and date any return tax year . a-&

B . Filing Form 1120-RIC or securities); dissolved. Rule of 78's is not an acceptable method
required to be filed on behalf of the fund . Deposit fund income tax payments (and for computing interest income or expense . 0

1 . Who Must File
(d) that meets the diversification of Extenslon .-File Form 7004. Application Note: Ifthis return is being filed fore series estimated tax payments) with Form 8109, Anyone using the Rule of 78's should see

investment requirements of sections for Automatic Extension of Time To File Federal Tax Deposit Coupon . Be sure to
A domestic corporation that elects to be 85 1(bX4) and (c); Corporation Income Tax Return, to request

fund (as defined in section 85 J(hX2)), the Revenue Procedures 84-27, 84-28, 84-29.

I

grich are in we
treated as a regulated investment company

return may be signed by any o fficer da rken the ' 1 120' box on the coupon . and 84-30
.

Cumula t
(a) that was treated as a regulated an automatic 6-month extension of time to authorized to son for the regulated Make these deposits with little, a financial Bulletin . 1) to change their method.

investment company for all tax =endin investment company in which the fund is a institution qualified as a depositary forfor the tax year (or has made such election 01 file.
for a prior tax year) and that meets the after November 7, 1983, or as end Period covered.-File the 1989 return for series . Federal taxes or the Federal Reserve bank D. Interest and Penalties
requirements listed below must file Form the tax year, the corporation had no Calendar year 1989 and fiVeard; that If a corporate officer filled in the fund's or branch servicing the eigaphicarea 1 . Intereart .-Interest is charged on taxes
1120-RIC . The election is made by accumulated earnings and profits from any begini I .For a fiscal where the fund is locateg not paid by the due date, "an if an
computing taxable income as a re

I
tax return, the Paid Preperer

'
a space under -d. not submi t

Llulated non-RIC year; and year, fill in the tax year space at the top of 'Signature of officer' should remain blanket; deposits directly to an IRS office: otherwise, extension of time to file is granted . Interest
investment company on Form 11 O-RIC if) for which the deduction for dividends the form. the fund may be subject to a failure to

An electing regulated investment Infast0cmhergeetphree P! nres tthhottpaxeFsou mshaun
d1ddh ot is also charged on penalties imposed for

paid (excluding capital gain dividends) Note . The 1989 Farm I 120-RIC may also deposit penalty . Records of deposits will be failure to file negligence, fraud, gross
company must be a domestic corporation- equals or exceeds the sum of: be used if: (1) the fund has a taxyearofless sign the return. Certain others who preps sent to IRS for crediting to the fund'~ _ , valuation ~~rstaienhents . and substantia l

(a) that is : (1)registered with the re account. See the instructions contalneo in understatements of tax from the due date
Securities and Exchange Commission

(1) 90% of its investment company than 12 months that begins and ends in the tax return should not sign . For example, the coupon book (Form 8109) for more
th,oughout the tax year as a management taxable income (determined without regard

1990; and (2) the 1990 Form I 120-RIC is information .
to the deduction for dividends pa id) ; a nd not available by the time the fund is Page 2

-4
CA)
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(includmg extensions) to the date of Forms 1042 and 1042S, Annual For. 5713, International Boycott Report, the calendar year and as having paid or foreign country (such as a bank account, Una 2
payment . The interest charge is figured at a Withholding Tax Return for U .S . Source for persons having operations in or related incurred an expense described in section securities account, or other financial Interes t
rate determined under section 662 1 . Income of Foreign Persons ; and Foreign to 'boycotting' countries . In addition, 212 (and subject to the 2% limitation on account) ; Enter taxable interest on U.S. obligations
2. Late Filing of Return-A fund that fails Person'sP .S . Source Income Subject to persons who participate in or cooperat e

to file its return when due Withholding, Use these forms to report and with an international boycott may have to miscellaneous itemized deductions) in the AND and on loans, notes, mortgages, bonds, bank

extensions of time for fil (including transmit Withheld tax on payments or complete Schedule A
or Schedule Band same amount for the calendar year .A o The combined value of the accounts deposits, corporate bonds, tax refunds . etc.

ing) may be subject distributions made to nonresident alien Schedule C of Form 5713
to compute their nonpublicly offered fund may elect to treat was more then $10,000 at any time Do not offset interest expense agains t

to a penalty of 5% a month or fraction of a individuals, foreign partnerships, or foreign loss of the following items
: the foreign tax its affected RIC expenses for a calendar during the year; AND interest income.

month, tip to a maximum of 25%, for each year as equal to 40% of the amount
month the return is not filed . The penalty is corporations to the extent such payments or credit, the deferral of earnings of a a The account was NOT with a U .S. Una 3

distributions constitute gross income from controlled f ' n corporation, IC-DISC
determined under Temporary Regulation s

imposed an the net'amount due
. The sources within the U .S, (see sections 861 benefits, aTn`d"P1C benefits

. section 1
.67-2TOXlXi) for that calendar military banking facility operated by a Hot foreign currency pin (or loss) from

minimum penalty for failure to file a tax , year To make this election, attach to Form U .S. financial institution . section 988 transactions
return within 60 days of the due date for through 865) . For more information, see Form 8281, Information Return for Publicly I 126-RIC for the tax year that includes the b. The fund owns more than 50% of the Enter the net foreign currency pin (or loss)
iling (including extensions) is the lesser of sections 1441 and 1442, and Publication Offered Original Issue Discount last day of the calendar year for which the stock in any corporation that Woul d
t from section 988 transactions that is
'he underpayment of tax or $ 100 . 5 15, Withholding of Tax on Nonresident Instruments . This form is generally required fund ekes the election a statement that it answer 'Yes" to item a above . treated as ordinary income or loss unde r

3. Late Payment of Tax
.-Generally, the "liens and Foreign Corporations . to be filed by issuers of public offerings of is mamking an election under paragraph 9~2) Get form TO F 90-22. 1, Report of section 988(aX 1XA) . Attach a schedule 0

penalty for not paying tax when due is ih of Form 1096, Annual Summary and debt instruments within 30 days of the of Temporary Regulations section 1 .67- IT. Foreign Bank and Financial Accounts, to detailing each separate transaction . 0196
of the unpaid amount, up to a maximum Transmittal of U.S . Information Returns . issuance of the debt instrument . Once made,Ahe election remains in effect see if the fund is considered to have an Una 4

a,
of 25%, for each month or fraction of a Form 1098, Mortgage Interest Statement . Form 8300, Report of Cash Payments Over for all subsequent calendar years and may interest in or sirature or other apthorit y

month the tax remains unpaid . The penalty This form is used to report the receipt from $ 10,000 Received in a Trade or Business . not be revoked without IRS consent . Sao over a financia account in a foreign country Payments with respect to securities loans M

is imposed on the net amount due. any individual of $600 or more of mortgage Generally, this form is used to report the Temporary Regulations section 1 .67-2T for (such as a bank account, securities Enter the amount received or accrued from 0

4. Underpayment of Estimated Tax
.-A interest in the course of the recipient's receipt of more than $10.000 in cash or definitions and other details . account, or other financial account). a broker as compensation for securities -%

fund that fails to pay estimated tax trade or business for any calendar year . foreign currency in one transaction (or a 3. Amended Return If 'Yes* is checked for this question, file loaned by the fund to the broker for use in

payments when due may be subject to an Forms 1099-A, 8, DIV. INT, MISC, DID, series of related transactions). To correct any error in a
provio form TO F 90-22 .1 by June 30, 1990 . with completing market transactions. Such

underpayment penalty for the period of PATR, R, and S . Information returns for Form 8613 . Return of Excise Tax on usly filed the Department of the Treasury at the payments must meet the requirements of

underpayment. In general, to avoid the reporting abandonments, acquisitions Undistributed Income of Regulated Form
1 120-RIC, file an amended Form address shown on the form. Form TO F 90- section 512(aX5).

estimated tax penalty, the fund must make through foreclosure, proceeds from broker Investment Companies . If
you are liable for 1120-RIC and check the box for Amended 22 .1 is not a tax return . so do not file it with Una 5

Return in item E at the top of the form .
estimated tax payments of at least the and barter exchange transactions, certain the 4% excise tax on undistributed income Form 1120-RIC . Excess of not short-term capitol gain over

smaller of: 90% of its alternative minimum dividends and distributions, interest imposed under section 4982 or wish to 4. Attachments Form TO F 90-22.1 may be obtained from not long-term capital to n
Aa c minus the credit for Federal tax on fuels payments, medical and dental health care make an election under section 4982(e)(4), Attach Form 4136, Computation of Credit IRS Forms Distribution Centers . Enter on this Im, ;nI th In shown on C
as shown on the return ; or 100% of its prior payments, miscellaneous income you must file this return for the calendar for Federal Tax on Fuels, after page 4, Form Also if *Yesm is checked for this question, line 9, Schedule T1'20), Capita l
year's tax (computed in the same manner). payments, nonemployee compensation, year. 1120-RIC. Attach schedules in alphabetical write t ;e name of the foreign country Or Gains and Losses . To report the net capital
See section 6655 for details and original issue discount, patronage Form 862 1, Return by a Shareholder of a order and other forms in numerical order countries . Attach a separate sheet If more pin on line 10. Schedule D ~Form 1120),
exceptions . dividends, total distributions from profit- Passive Foreign Investment Company or after Form 4136. space is needed.

For . 2220, Underpayment of sharing plans, retirement plans, individual Qualified Electing Fund . A fund that was a in order to process the return, we ask that am th
e

Estimated Tax by Corpo tions, is used to retirement arrangements, insurance shareholder in a passive foreign investment you complete every applicable entry space Specific Instructions Note
: Every solitior exchs ?a ofs capital

F4 t~ Ji

.

seeifthefundowesapra fty dt I contracts, etc ., and proceeds from real company (as defined in section 1296)at -RIC. Please do not attach Date fund me established .-If this return amimust
be

re rt
; n etailo n

the amount of the penaelt~
. Ge estate transactions. Also use these returns on Form

1 120 Scheduth
fror;~

1120), even though no
na ner

.110y 'ttr- anytime during the tax year must complete statements and write "See attached' in lieu is being filed for a series fund (as defined in

lo r

fund does not haw to file this form 6~cause to report amounts that were received as a and attach this form to its return .
Of

completing the entry spaces on Form sectionS51(h 2)), enter the date the fund
gain or loss is indicated.

IRS can figure the amount of any penalty nominee on behalf of another person. 1120-RIC. Was create aherwise, enter the date the Une 6
2 . Statements investment company was Not gain (or loss)

and bill the fund for it . However . you must For more information, see Publication Stock ownership In foreign If more space is needed on the forms or regulate d

complete and attach Form 2220 even if the 937, Business Reporting. schedules, attach separate sheets incorporated or organized . Enter the net gain (or low) from Form

fund does not owe the penalty if : (a) the
. corporations.-Attach the required ment the Employer Identification number.-Enter 4797. Sates of Business Property, Part 11,

Note: Every fund must file information statement to Form I
120-RIC it the fund indicating at the top of each attac h

annualized income or adjusted seasonal returns if, in the course of its trade or form num bar or schedule letter of the form the employer identification number (El N) of line 18 .

installment method is used, or (b)the fund owned 5% or more in value of the or schedule being continued . Also, show the the fund . A fund that does not have an EIN Una 7business, it makes paymentsofrents, outstanding stock of a foreign personal In
is a 'large corporation' computing its first commissions, or other fixed or determinable same information called for on the form in should apply for one on Form SS-4 ,
required installment based on the prior holding company and the fund was required Other Income 0

income (see section 6041) totaling $600 or to include in its gross income any the same order as on the printed forms. ,, Application for Employer Identification

year's tax If you attach Form 2220, be sure more to any one person during the calendar Please use sheets that are the same size Number
. This form may be obtained from Enter any other taxable income not listed

to check the box on line 29, page 1, Form year.
undistributed foreiln personal holding the forms and schedules . Attach these most IRS and Social Security Administration above . exc% net capital gain that must be

I120-RIC, and enter the amount of any companym ome
. ee section 551(c), reportedin art 11, and expainitsmitureon

poralty on this line
. Form 2438, Regulated Investment A

fund 'hat controls a foreign separate sheets after all the schedules and offices. Send Form SS4
to the same an attached schedule . Examples of othe r

Company Undistributed Capital Gains Tax corporation, or that is a 10%-or-more forms
. Also, put the fund's employer Internal Revenue Service Center to which am any adjustment under section

5. Overstated Tax Deposits .-If deposits Return . If you designate undistributed identification number (EIN) on each sheet. Form 1120-RIC is mailed . If the EIN has not .
to be included in income

ate overstated, the fund may be subject to a capital gains under section 852(bX3XD),
shareholder of a controlled foreign been received by the filing time for the 48

1(a) required

penalty of 25% of the overstated deposit you must file this return and pay tax on the corporation, or acquires, disposes of, or F
. Additional Information or' in the during the current tax year due to a change

owns 5% or more of the outstanding stock nswer questions G through Q on space for the EIN. in a method of accounting; gross rents; a
claim . See section 6656(b) . ga ins so designated within 30days after the Be sure to a ,

fund's tax return, write "Applied f

6 . Other Penalties.-There are also end of your tax year. In addition, a copy of
of a to corporation may have to file page 3 . Form 1120-RIC. The instructions For more Information concerning an EIN

. recoveries of fees or expenses in settlem, nt CL

Form 54 1, Information Return with or litigation; the amount of credit for alcoho l
relfl that follow are keyed to these questions. see Publication 583 .

ponalties, that can be imposed for Form 2438 (with Copy A of all Forms 2439) Respect to a Foreign Corporation . used as fuel (determined without regard to
n,,gligence, substantial understatement of must be attached to the Form I 120-RIC 1 . Question G(2Xc) Total issivels .-Enter the total assets of the the limitation based on tax) that was

tax, and fraud . See sections 6653 and you file.
A fund that is engaged in a trade or fund as of the end of the tax year . If there entered on Form 6478, Credit for Alcohol

business in the United States and is
U .S . person-The term 'U .S. person *

6661 . Form 2439, Notice to Shareholder of controlled by a foreign person may haw to means
: are no assets at the end of the tax year, Used as Fuel ; and refunds of taxes 0-0

Undistributed Lonl-Term Capital Gains .If 1 . Acitizen des. enter the total assets as of the beginning of deducted in prior years to the extent they
E . Other Forms, Returns, file Form 5472, Information Return of a or resident of the United St9

,
the tax year . reduced income subject to tax in the yearS

youfileForm243 you must complete Foreign Owned Corporation. 2. A domestic partnership;
Schedules, and tatements That Form 2439 for each shareholder for whom Transfers to

a corporation controlledby 3. A domestic corporation; Part I
deducted (we section I 11). Do not offset 0

May Be Required you paid tax on undistributed capital gains current year's taxes with tax refunds .

1 .
Forms designated under section 852(bX3XD) and the tronshiror.-If the fund receives stock 4; Any estate or trust (other than a foreign Income If 'other income' consists of only one

furnish a copy to each such shareholder or securities of a corporation inexchange estate or trust within the meaning of section

The fund may have to
-
file any of the within 60 days after the end of your tax for property, and no gain or loss is 7701(aX31))

. Una I item, describe it in parentheses on line 7. 0

following; year. recognized under section 351, the fund 'Owner's courrtry,* for Individuals, is the Dividends Deduction s

Forms W-2 and W-3, Wage and Tax Form 5452, Corporate Report of (transistor) must attach to Form
I120-RIC owner's country of residence. For all others, Enter the total amount of dividends Limitations an deductions-

Statement; and Transmittal of Income and Nondividend Distributions
. the information required by Regulations it is the country where incorporated, received during the tax year . 1 . Transactions between related haVayers .

Tax Statements
. section 1 .351-3. organized. created, or administered. Caution : At the time these instructions Generally, an accrual basis taxpayer may

Form W-2P, Statement for Recipients of Form
5498, Individual Retirement Election under Ter n

Arrangement Information
. Use this form to moraZ Regulations 2 . Question I were printed, Congress was considering tax only deduct business expenses and interest

Pay, or IRA

-
enerally ; legislation that wouldgenerally require owed to a related party In the year the

Annuities, Pensions. Retired section
1 .67 .2TO)( ).

.

Foreign financial accounlW-Choick th e
report contributions (including rollover shareholders in a nompublicly offered fund 'Yes' box if either

a or b, below, speies to funds to include ditividarruits in income on the payment is in luded in the income of the
Payments. contributions) to an individual retirement that are individuals or pass-through entities the fund

; otherwise, check the 'No box : etr-dividend date rather than on the date related party .'s. section 267 for limitation
Form 966, Corporate Dissolution or arrangement (IRA) and the value of an IRA are treated as having received a dividend in received effective for dividends on stock on deductions for unpaid expenses and
Liquidation . or simplified employee pension account. an amount equal to the shareholder's

: a. At any time during the year the fund had that~~ ex-diWend after the date this interest .
alloca ble share of affected RIC expenses for an interest in or signature or other

.
is enacted. If this legislation is 2 . Direct and indi~t costs (including taxes)authority over a financial account in a

provision

Page 3
enacted, we will take the steps neceswry to allocable to real or tangible personal

Page 4' publicize the new law. property constructed or improved by the



taxpayer. Such costs must be capitalized in 1 . Federal income taxes; Employers who maintain a pension, Part 11 regulated investment company for its tax $50,ODO and one $25,000 taxable income

accordance with section 263A. 2. Foreign or U.S . possession income taxes profit-sharing, or other funded deferred year that included June 9, 1987 . In bracket amount (in that order) on line 2a.

3 . Golden parachute payments. A portion of if a tax credit is claimed or the fund made compensation plan, whether or not qualified Line I addition, a previously qualifying regulated When a controlled group adopts or later

the payments made by a corporation to key an election under section 853 ; under the Internal Revenue Code and Not capital gain investment company that fails to meet th e
personnel that exceeds their usual whether or not a deduction is claimed for qualifications to be taxed as a regulated amends an apportionment plan, each

compensation may not be deductible . This
3. Taxes, including state or local sales taxes, the current tax year, generally are required Enter on this line only the gain shown on investment company for a single tax year member must attach to its tax return a copy
that are paid or incurred in connection with of its consent to this plan . The copy (or a n

Occurs when the corporation has an an acquisition or disposition of
property to file one of the form described below. line 10, Schedule D (Form 1 120). To report generally will not be required to recognize attached statement) must show the part of

agreement (golden parachute) with these (such taxes must be treated as a part of the There are penalties for failure to file thew the excess of net short-term capital gain net built-in gain under the regulations upon the amount in each taxable income bracket
forms on time and for overstating the over net long-term capital loss , seethe requalification as a regulated investment apportioned to that member . There ar ekey employees to pay them these excessive cost of the acquired prop" or, in the case pension plan deduction . See sections instructions for line 5, Part I . company. For carryover basis transactions, other requirements as well . See Regulationsamounts if control of the corporation of a disposition, as a reduction in the amount 6652(e) and

6659A. Line 2 the regulations will generally apply to section 1 . 1561-3(b) for the requirementschanges. See section 280G. realized on the disposition); transactions Occurring after June 9, 1987. and for the time and manner of making the4. Business startup expenses are required 4 . Excise taxes imposed under section 4982 Form 5500-Complete this form for each Capital gain dividends For more information, see Notice 88-19, consent.to be capitalized unless an election is made on undistributed regulated investment plan with 100 or more participants .
0to amortize them over a period of 60 company income; or Form 5500.C/R.-Complete this form for Enter the deduction for dividends paid 1988.1 C .B . 486, and Notice 88-96.

Equal apportionment plan. If no
0months . See section 195 . each plan with fewer than 100 participants . determined with reference to capital gain 1988.2 C.B . 420 .

5 . Taxes not imposed on the fund . dividends only, as designated b thefunclin Note: Details on how to compute and report
apportionment plan is adopted, the

-15 . Section 265(aX3) limir tion. If the fund
See section 164(d) for apportionment of Form 5500EZ .--Complete this form for a accordance with section 852(bOXC), but this tax on Form 1120-RIC (if the fund

members of the controlled group mus t
ta divide the amount in each taxable incomepaid exempt-interest dividends during the taxes n real property between seller and one-participant plan. do not include any amount reported for the makes the election described above) were bracket actually among themselves. Fortax year (including those dividends deemed purchaser

. Generally, a deduction may not be taken tax yea r on Form 2438 . line 9b. The rules in not available at the time these instructions 0
paid under section 855),

no deduction is for the amount of any item or part thereof section 561
(takin example, controlled group AB consistsof _%g into account sections were printed but will be announced by IRS

corporation A and corporation B. They doallowed for that portion of otherwise Line 13
allocable to a class of exempt income . 852(bX7)and85 (a)) determine the after publication of the regulations under 0)deductible expenses which the amount of

Interest Generally, the fund can deduct only 80% amount that is deductible for the tax year . section 337(d). If the fund is required to file
not elect an apportionment plan .

tax-exempt interest income bears to total To compute the deduction for capital gain
Form 1120-RIC before these details am Therefore, both corporation A andgross income (including tax-exempt income Do not include interest on indebtedness of the amount otherwise allowable fo r

but excluding capital gain net income) . incurred or continued to purchase or carry meals and entertainment expenses. In dividends, it may be useful to prepare a announced, the fund should not include the corporation B are entitled to $25,ODO (one-

6 . The net operating loss deduction is not obligations on which the interest is wholly addition, meals must not be lavish or worksheet similar to Schedule A, page 2. built-in gains tax on Form 1120-RIC at the half of $50,000) in the $50,000 taxable M
allowed

. exempt from tax. extravagant; a bona fide business Form 1120-RIC . time of original filing. Rather, the tax should income bracket on line 2a(i) and to

7 . Passive activity limitations . Limitations Generally, a cash basis taxpayer cannot discussion must occur during, immediately be shown on an amended Form 4120-RIC $12,500 (one-half of $25,000) in the

on passive activity losses d credits under deduct prepaid interest atlocable to years before, or immediately after the meal; and filedafter the announcement is issued by $25,000 taxable income bracket on line
section 469 apply to fun an following the current tax year Forexample Your employee must be present at the meal . IRS . 2a(ii).

ds that are closely Tax on Certain Built-In Gains
held (as defined in section 4690X1))

. a cash hasis calendar year taxpayer who in See section 274(kX2) for exceptions . If the

Funds subject to the passi
. . 1989 prepaid interest allocable to any fund claims a deduction for unallowable Unequal apportionment plan

. Members of
ve activity IRS intends to issue regulations under a controlled group may elect an unequal

limitations must complete Form 8810, period after 1989 can deduct only the meal expenses, It may he" to pay a section 337(d) that will impose a tax on the Schedule A
I

a mou nt alloca ble to 1989 . See Publication penalty
. apportionment plan and divide the ta~at Its

Corporate Passive Activity Loss and Credit 545, Interest Expense. net built-in gain of C corporation assets in Deduction for Dividends Paid income brackets as they wish . There is no
Limitations, to compute their allowable Additional limitations apply to deductions connection with : (1) the qualification of a need for consistency between taxable _116
passive activity loss and credit . Generally, the interest and carrying for skybox rentals, luxury water travel, corporation to be taxed as a regulated Lines I through 5 income brackets . Any member of the (0

Line 9
charges on straddles cannot be deducted convention expenses, and entertainment investment company, or (2) the transfer of The rules in section 561 (taking into controlled group may be entitled to all,

co
and must be capitalized . See section tickets. Sao section 274 and Publication such assets to a regulated investment account sections 852(bX7) and 855(a)) some, or none of the taxable income

Compensation of officers 263(g). 463, Travel, Entertainment, and Gift company in a carryover basis transaction . determine the deduction for dividend paid. brackets. (But the total amount for all
Besides entering the total officers' Line 14 Expenses, for details . Generally, the net built-in gain equals the In computingthe amounts to be entersed on members of the controlled group cannot be
compensation on line 9, Form 1120-RIC All Other ordinary and necessary travel excessofaggre te gains over aggregate lines 1 through 4, do not take into account more than the total amount in each taxable
filers must complete Schedule E on page 2 Depreciation expenses paid or incurred in the trade or losses that wourd have been reaiired'I the~ capital in dividends (as defined in section income bracket .)

Besides depreciation, include on line 14 the business of the fund are generally fully corporation had sold all of its assets "
,

if their total receipts (line 8 . Part 1, plus net at thei 852(br3XC)) or exempt-interest dividends Each member of a controlled group must
capital gain from line 1, Part 11, and line 9a, part of the cost (up to $10,000) that the deductible . However, expenses paid or respective fair market values on the (as defined in section 852(bX5)) .
Form 2438) are $500,000 or more . Do not fund elected to expense for certain recovery incurred for a facility (such as a yacht or relevant date described below and compute the tax on its Investmen

t

include compensation deductible elsewhere property placed in service during the tax hunting lodge) that is used for an activity immediately liquidated . Unless the Line
3

(coumcappatnfyutnadxsatblheatlnacroompearams Inoallohmalding -01
on the return, such as elective contributions year . Seethe instructions for Form 4562, that is usually considered entertainment, corporation makes the election described Dividends declared in October, November, companies or that are not In complianc e
to a section 401(k) cash or deferred Depreciation and Amortization. amusement, or recreation are not below, the gain must be recognized by the or December and payable to shareholders with Regulations section 1 .852-6): 3
:rrangement or amounts contributed under deductible. (Nate : The fund may be able to corporation as of: (a) the last day of the tax of record on a specified date hil such a

U)
salary reduction SEP agreement

. Line 22 deduct the expense ifthe amount is treated year immediately preceding the year in month are treated as having been paid by I ' Enter inviestment
Complete Schedule E . columns (a) Other deductions as compensation and reported on Form W-2 which it qualified as a regulated investment the fund and received by each shareholder taxable ncome ( finme"27. 91)

through (a), for all officers. The regulated Attach a separate sheet listing all allowable
loran employee oron Form 1099-MISC for. company, in the case of (1) above ; or (b) on December 31 of such year provided the pap 1, Form 1120-RIC) . -

investment company determines who is an deductions that are not deductible an independent contractor .) the day before the date of the transfer of dividends are actually paid in January of 2 . Enter fire I or the fund's 3

officer under the laws of the state where it elsewhere on Form 1 120-RIC . Enter the Note. Do not deduct penalties imposed on assets, in the case of (2) above . the following year. Enter on line 3 all such share of the $50,000 CL
is incorporated

. dividends that are not already included on tax ble income bracket,
total on this line . the fund such as those included in General Election. -The regulations will allow the line

1 or 2. which- is less . . . .
Une 10 Include on this line contributions Instruction D. regulated investment comparry to elect to 3. Subtract line 2 from line I
Salaries and wages deductible under section 170;

contributions Line 24 pay the tax on any built-in gains recognized Schedule 6 4. Enter line 3 or the fund's
within a 10-yeer period on the assets held share of the $25,000to pension and profit-sharing plans

. Taxable Income before deduction for the corporation before it was taxed as a Income From Tax-Exempt obligations 0.0Enter on line 10a the amount of total empl6yee benefit programs, etc . ; and by taxable income bracket,
salaries and wages paid or incurred for the dividends paid regulated investment company or before it If, at the close of each quarter of the tax whichever is less . . . .
tax year . Do not include salaries and wages amortization

of organization expenses
. "At-tisk" rules.-Special 'at-risk" rules transferred the assets in a carryover basis year, at least 50% of the value of thelund's S. Subtract Iine4 from line 3

deductible elsewhere on the return . such as If a contribution deductible under section

elective contributions to a section 401(k) 170
is in property other than money and the under section 465 generally a to close4y transaction to the regulated investment assets consisted of tax-exem t Of tions 6. Enter 15% of line 2

total claimed deduction for all property held funds ertliptilied in any actm as a trade company . The buift-in pins of an electing under section 103(a)
,
the fund que fifies 7. Enter 25% of line 4 . . . r*

cash or deferred arrangement or amounts or business or for the production of income . regulated investment COTPany and the tax under section 852(bX5) to pay exempt.
-

contributed under a salary reduction SEP contributed exceeds $500, the fund (except Such taxpayers may have to adjust the imposed on such pins wUl be bject to B.Enter3l,l%ofline!i~ . .
if closely held) shall attach a schedule sit

interest dividends for the tax year and must 0
agreement . descri bing the kind of property contri buted amount on line 24

. But the at-risk rules do rules similar to the rules relating to net check the "Yes" box and complete lines 1 9
. If the taxable income of th

Caution: Ifyou provided taxable fringe not apply to: (2) holding real property income from foreclosure pro irtyrofreal controlled group =
:3

benefits to your employees, such as
and the method used in determining its fair through 4 in Schedule B. See section $100,000, enter this
market value. Closely held funds m

st placed in service by the taxpayer before estate investment trusts u= section 852(bX5) for the definition of exempt- me .be,'s she, . Of the
personal use of a car, do not deduct as guipment leasing under sections 857 .

complete Form 8283, Noncash interest dividends and other details. hinue, of : ( .1 5% of theChuritable 1987 ; (2) e
wages the amount allocated for Contributions, and attach it to their returns . 465(cX4), and (6); arid (3) any In the case of a corporation qualifying t o
depreciation and other expenses that you qualifying business of a qualified be taxed as a regulated investment ScheduleJ (Ub~)$_11,7 51000'DO(OS'e".

claimed on
All other funds gene llyniust complete an d

nathe,r returns
. for instructions for additiomil

lines 14 and 22. attach Form 8283 1 corporation under section 465(cX7) ; company, the regulations generally will Tax Computation
5% tax, below.) . . . .

Enter on line 10b the amount of jobs contributions of property other than money However the at-risk rules do apply to the appl to tax years beginning after June 9,

credit from Form 5884, Jobs Credit . if the total claimed deduction for all holding of mineral property
. For more 198 ; . However, the regulations will not Lines I and 2 10 . Total of lines 6 through 9.

than *tion 465 and Form E t r this amount on line
Line 12 property contributed was more information, see sac apply to any corporation that was taxed as a Members of a controlled group, as defined 3a,* Schedule J . Form

Taxes
$5,000
. 6198, At-Risk Limitations. in section 1563, are entitled to one 1120-RIC . . . . .

Enter taxes paid or incurred during the tax
year, but do not include the following : Page 5 Page 6

-4
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Additional 5% ta~ Members of a controlled line 3c, Schedule J . Write on the dotted line produced from a nonconventional source . Schedulet Schedule M-1 $2.OOD; employee achievement awards In

group are treated as one corporation for to the left of line 3c, Schedule J, 'Sec. Section 29contains a definition of qualified excess of $400; the cost of entertainment

purposes of figuring the applicability of the 1291-$(amount)
.' Do not include on line fuels, provisions for figuringthe credit, and Balance Sheets Reconciliation of Income per Books tickets in excess of face value (also subject

additional 5% tax that must be paid by 3c the interest charge due under section other special rules . 11 the fund qualifies for Una4 With Income per Return to 20% disallowance) ; the cost of skyboxes

cd t with taxable income in excess 1291(cX3) . Instead, write "Sec. 1291 this credit, attach a separate schedule to in excess of the face value of non-luxury box
ofTlg,ons Tax-exempt securities. Include on this line : Line 5d seat tickets ; the part of the cost of luxury

.000. It the additional tax applies, interest' and the amount owed in the the return showing the computation of th e
each member of the controlled 11 bottom margin of page 1, Form I 120-RIC. credit. Include the amount of the credit in (1) State and local government obligations, Travel and entertainment . Include on this water travel not allowed under section
pay that tax based on the part of mthuelawmiou nt Sea Form 8621 for details . the total for line 4d, Schedule J . Write next the interest on which is excludible from line : 20% of meals and entertainment not 274(m); expenses for travel as a form of
that is used in each taxable income bracket to the entry for line 4d the amount of the gross income under section 103(a), and allowed under section 274(n) ; expenses for education : and other travel andUne 4a the use of an ent~rta. f h tftsirment actf%5he entertainment expenses not allowed as a
to reduce that member's tax. (See section credit and identify it as "section 29 credit ." (2) Stock in another mutual fund or other part of business9l ivi in excesso $ ; deduction .
1561(a).) Each member of the group must Foreign tax credit . See Form 1118, Une 6 regulated investment company that expensesofanind dualallocableto
enter its share of the additional 5% tax on Computation of Foreign Tax Credit- distributed exempt-interest dividends conventions on cruise ships in excess of
line 2b and attach to its tax return a Corporations, for an explanation of when the Personal holding company tax . The fund is during the tax year of the fund .
schedule that shows the taxable income of fund can take credit for payment of income taxed as a personal holding company under 0
t he :ntire group as well as how its share of text a foreign country or U.S . possession. section 542 if: U.S. GowERNMW PAINTIW OFMCE: 11149.245-1167
I The fund may not claim this credit if an * At least 60% of its adjusted ordinary grosshe dditional tax was figured . 0

Une 3a election under section 853 was made for the income, defined in section 543(bX2), for -9
tax year . the tax year, is personal holding company 10

The fund must compute its tax on its Une 4b income as defined in section 543(a), and 0
investment company taxable income as g the last half of the tax
follows: General business credit. This credit is At any time duri n

made up of the sum of the following credits : yearmorethan50 invalueofit s
(2) Funds that are not personal holding lnwstment credit . The investment credi outstanding stock is owned, directly or

t indirectly, by not more than 5 individuals .companies and that are In compliance was generally repealed for gropertyglam d
with Regulations section 1.852-6 Use Schedule PH (Form 1120) ,in service after 1985. See arm 34 8, Computation of U .S . Personal Holdingregarding disclosure of the fund's actual Computation of Investment Credit, fo r
stock ownership (Members of a exceptions. Company Tax, to figure this tax.
controlled group should sea the CD
Instructions above for lines I and 2) : Jobs credit. The jobs credit, if elected, is Line 7

allowed for hiring members of targeted Recapturetaxies
It its Investment groups du ring the tax year . See Form 5894

,Jobs Credit, for defi nitions, specieI rules, RecaptUreofinvestmentcredit . If property
and limitations . is disposed of or ceases to be qualified

(Ilne 26 .Form property before the end of the life-years1120-RIC)on Do not take an expense deduction for the
(A

pop I IS: part of the wages or salaries paid or used in computing the regular or energ y
of the incurred which is eq ual to the amount of the investment credit, there may be a recapture

80-t -nt jobs credit (determined without regard to
(if the credit Sea Form 4255, Recapture of

0.- the limitation based on the tax (section investment ~redit.
0 $50,000 15% 0 38(c))) . Recapture of low-income housing credit . If

$50,000 75,ODO $7,500 . 25% $50,000 Alcohol fuel credit. The fu nd may be able to you must recapture part of the low-income
housing credit because there has been a

75,000 100,000 13 .750 + 34% 75.000 take a credit for alcohol used as fuel. Use decrease in the qualified basis of a buildingForm 6478, Credit for Alcohol Used a s
100,000 335,000 22,250 + 39% 100,000 Fuel, to figure the credit . from the prior year or if you disposed of the

building or an ownership interest in it, see
34% 0 Credit for increasing research activities. See Form 8611, Recapture of Low-income335,000 Form 6765, Credit for Increasing Research Housing Credit, and Section 420). "on

(2) Funds that are personal holding Activities, and section 4
1 . Line 8Low-income housing credit . See Formcompanies or that are not in compflance 8586 Low-income Housing Credit, and Alternative minimum tax . Attach For m

with Regulations section 1.852-6: secti~n 42 . 4626, Alternative Minimum Tax- (A
A fund that is a personal holding company Form 3800, General Business Credit . Enter Corporations, if the total of investment

or that is not in compliance with the amount of the credit from Form 3800, company taxable income (or loss) and
Regulati ns section 1 .852 .6 is taxed at a andchecktheboxe moll tin hich forms retained capital gains not designated underfg
flat rate of 34% on its investment company are attached to the return . I a fund is section 852(bX3XD) plus adjustments and0 s 'c'
taxable income. claiming only one of the above credits, you tax preference items of the fund exceeds CL

a a illy do not have to complete Form the lesser of: (a) $40,000, or (b) you r
Une 3c 118TIn.tead, check the appropriate box allowable exemption amount . See Form
Interest on tax deferred under the and attach the form for which the reditis 4626fordetails .
Installment method for certain non-dealer being taken . However, if the fund has a Une 9c U)
installment obligations. If an obligation carryforward or carryback of any of thes earising from the disposition of property to credits (or a carryforward of an ESOP Deferred tax and Interest on
which section 453A applies is outstanding credit), it must use Form 3800. undistributed earnings of a qualifie d
at the close of the year, the fund must electing fund under section 1294 . Follow 0include the interest due under section Una 4c the instructions for Form 8621 to
453A(c) in the amount to be entered on line Credit for prior year minimum Im If the determine the amount of tax owed or
3c, Schedule J . Write on the dotted line to fund had an alternative minimum tax deferred to include in or subtract from the 0the left of line 3c, Schedule J, 'Sec . liability in a prior tax year beginning after total tax on line 9, Schedule J . Write on the
453A(c) interest- $(amount)." Attach a 1986 but has no current year alternative dotted line to the left of line 9, Schedule J,
schedule showing the computation . minimum tax, it may be able to take the 'Sec . 1294* and the amount of tax to be
Deferred tax amount under section 129 1 . credit for prior year minimum tax' See Form added to or Subtracted from the total for
If the fund was a shareholder in apssive 8801 Credit for Prior Year Minimum Tax, line 9. (Show in brackets an amount to be
foreign investment company , )that and;;ction 53 . subtracted .) Do not include on line 9 th e

interest charge due on the deferred tax .received an excess distribution or disposed Une 4d Instead, write *Sec . 1294 interest" and the
of its investment in the PFIC during the amount owed in the bottom margin of page
year, it must include the aggregate Credit for fuel produced from a 1, Form 1120-RIC .increases in taxes due under section nonconventional source . A credit is
1291(cX2) in the amount to be entered on allowed for the Sale of qualified fuels
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U.S . Income Tax Return for an S Corporation OMB No, 1545-0130
Form1120S(1989) page 2, .,.1120S beginning. . . . . . . . . . . _, 1989, ending 19 _ ~De,artmer, of the Treasury E2M= Cost of Goods Sold and/or Operations (See instructions for Schedule A .)

Internal R-rue Se-e For Paperwork Reduction Act Notice, me page I of separate Instructions. 1089
A Date

0,
decuon - Use ame C Employ., Identification number I Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . 1

Scolganitum 2 Purchases 2ills . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
abel

,
Number and street (P .0 too, n,,be,,f hasihs not di t,,trmt address)

Other- D Datem-po,ated 3 Cost of labor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

B Business code no . (see mm, 4a Additional section 263A costs (attach schedule) (see instructions) . . . . . . . . . . . . 4a

Spaofic instructions) Please City or -n, state and ZIP cod e
print E Tarot asset, (see Specific instruction,) to Other costs (atta ch schedu le) . . . . . . . . . . . . . . . . . . . . . . . . 4b
or type. 5 Total-Add lines 1 through 41b . . . . . . . . . . . . . . . . . . . . . . . . 5

F 'heck applicable W.,s. (I)[-] Initial ,turn (2) E] Final rat. .. (3) El Ch .ngam add,ass (4) 1:1 Amended return $ 6 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . .
--L-

0

G Ch .k this co .,f hasr, a S-n-hum s .blactt. the consolidated audit procedures of actions 6241 through 6245 (see-tructums before checkungthu, too,) 7 Cost o4goods sold and/or operations-Subtract line 6 from line 5 . Enter here and on line 2, page 1 7 0

H Enter number of shareholder- the corporation at end of the ta, year . . . . . . . . . . . . . . . . . . . . . . . . . III Check all methods used for valuing closing inventory :

Caution ; Include only trade or business income and expenses on lines la through 2 1 . See the instructions for more information. (1) 13 Cost

I a Gross receipts or salesI I b Less returns and allowancesi I c Bal lo 1c
(ii) Lower of cost or market as described in Regulations section 1 .471-4

0 1

w 2 Cost of goods sold and/or operations (Schedule A, line 7) . . . . . . . . . . . . . . 2 (iii) Writedown of "subnormal" goods as described in Regulations section 1 .471-2(c )E

0 3 Gross profit (subtract line 2 from line 1c). 3
Ov) El Other (specify method used and attach explanation) 0. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

b Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . .c: 4 Net gain (or loss) from Form 4797 . line 18 (see instructions) . . . . . . . . . . . . 4

5 Other income (see instructions-attach schedule) . . . . . . . . . . . 5 c If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closin g

6 Total income (loss)-Combine lines 3, 4, and 5 and enter here . . . . . . . . . . P. 6 inventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . I 8c
(D

7 Compensation of officers . . . . . . . . . . . . . . . . . . . . . . 7
d Do the rules of section 263A (with respect to property produced or acquired for resale) apply to the corporation? . . . [3 Yes C3 No r*

8a Salaries and wages I b Less jobs credit I I c Bal P. A-c a Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . . . . 0 Yes El No r_
If "Yes," attach explanation.

9 Repairs . . . . . . . . . . . . . . . . . . . . . . . . . 9

10 Bad debts (see instructions) . . . . . I . . . . . . . . . . . . . . . . . 10 Additional Information Required (continued from page
1) U)

I I Rents . . . . . . . . . . . . . . . . . . . . . . . . . I I

12 Taxes . . . . . . . . . . . . . . . . . . . . .
12 _~es NO

13 Interest (see instructions) L . . . . . . . . . . . . . . . . . . . . . . 13 1 Did you at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic corporation? to
0 For rules of attribution, see section 267(c) . If "Yes," attach a schedule showing : (1) name, address, and employe r

14a Depreciation (attach Form 4562) (see instructions)

4a
identification number ; and (2) percentage owned .

b Depreciation reported on Schedule A and elsewhere on return H14b F/1111111

c Subtract lifle 14b from line 14a . . . . . . . . . . . . . . . . . . . 14c J Refer to the listing of business activity codes at the end of the Instructions for Form 1 120S and state your principa

l

(1) Business activity 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2) Product or service I. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F/l/Ims'.w 15 Depletion (Do not deduct oil and gas depletion . See instructions .) . . . . . . . . . . . 1 5

16 Advertising . . . . . . . . . . . . . . . . . . . . . 16 K Were you a member of a controlled group subject to the provisions of section 1561? . . . . . . . . . . .
.

anL At any time during the tax year, did you have an interest in or a signature or other authority over a financial account in av, 17 Pension, profit-sharing, etc, plans . . . . . . . . . . . . . . . . . . . 1 7

2 18 Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . 18
foreign country (such as a bank account, securities account, or other financial account)? (See instructions for exceptions 0

19 Other deductions (attach schedule) . . . 19
and filing requirements for form TO F 90-22. 1 .) . . . . . . . . . . . . . . . . . . . . . . . . -1

If "Yes," enter the name of the foreign country I- - - - .20 Total deductions-Add lines 7 through 19 and enter here . . . . . . . . . . . . 1- 20 . . . . . . . . . . . . . . . . . . . . . . . . . __ . . . . . . . . . . . . . . . . . . . . . . . . . . U// wo 3

0 21 Ordinary income (loss) from trade or business activities-Subtract line 20 from line 6 . . . . 21 M Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or not you 0)

22 Tax
: have any beneficial interest in it? If "Yes," you may have to file Form 3520, 3520-A, or 926 . . . . . . . . .

. 0)

a Excess net passive income tax (attach schedule) . . . . . . 12281 1 IN During this tax year did you maintain any part of your accounting/tax records on a computerized system? . .
. 3

b Tax from Schedule D (Form 1 120S) 22b 11 11 0 Check method of accounting: (1) C1 Cash (2) [] Accrual (3) El Other (specify) P . . . . . . . . . . . . . . . . . . . . . . .

E c Add lines 22a and 22b (see instructions for additional taxes) . . . . . . . . . . . P Check this box if the S corporation has filed or is required to file Form 8264, Application for Registration of a Tax

Shelter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12 23 Payments; 5

a Tax deposited with Form 7004 . . . . . . . . . . . . Q Check this box if the corporation issued publicly offered debt instruments with original issue discount . . . . . Cl U)

al If Credit for Federal tax on fuels (attach Form 4136)

. . . . . .

. 23b If so, he corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount P*

as c Add lines 23a and 23b . . . . . . . . 23c Instruments .

24 Tax due-it line 22c is larger than line 23c, enter amount owed . See instructionsfor Paying the R
If the corporation: (1) filed its election to be an S corporation after December 31, 1986, (2) was a C corporation prior to

Tax . . . . . . . 24 making the election, and (3) at the beginning of the tax year had net unrealized built-in gain as defined in section. . . . . . . . . . . . . . . . . . . . . . . Is.

25 Overpayment-if line 23c is larger than line 22c, enter amount overpaid . . . .
. 0- 25 1374(d)(1), enter the net unrealized built-in gain (see instructions) b.

Under Penalties of putu, , I declare that I ha,c e.ammed this return, including accompanying schadulesand statements, and to the est of any knn-ledge and Designation of Tax Matters Person (See instructions .)
0

behaf,,- "ue . correct, Lot -plete, cieclar,t- of prepare, (other than -iayer),, based an of thch proper ha,,ny k-ledge .

Please Enter below the shareholder designated as the tax matters person (TMP) for the tax year of this return: (A
Sig n
Here Name f. Identifying

~ Igh~tueofff-, Date Title clesignat dTMJ numberofTIVIP

Paid Preper s
Data

Char~d
Proper's social security murn I

Prepare signature self amp Address o f

T's -
designated TMP IFU 0

Firm's name far E .I . No. 10~fe nly , you
is if self employed)

andaddress ZIP code P-

Form 1120S (1989)

4
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Form 112050989)
page 3 For, 1120S(1989)

Begmning of ta~ year End .1 W
Year

Page 4

alders' Shares of Income, Credits, Deductions, Etc . (See Instructions
.) ZTC~Balance Sheets

I (d)

(a) Pro rata share Items (b) Totalamount Assets

F/M M

W

Income (Loss) and Deductions I Cash . . . . . .

I Ordinary income (loss) from trade or business activities (page 1, line 21) . . . .
2 Trade notes and accounts receivable . . .

2a Gross income from rental real estate activities . . . . . . . 2a a Less allowance for bad debts . . . . .

to Less expenses (attach schedule) . . . . . . . . . . . . 2b 3 Inventories . . . . . . . . . .

c Net income (loss) from rental real estate activities . . . . . . . . . . . . .
4 U .S. government obligations . . . . . .

3a Gross income from other rental activities . I . . . . . . 3a 5 Tax-exempt securities . . . . . . . .

b Less expenses (attach schedule) . . . . . . . . . 6
Other current assets (attach schedule) . . .

* Net income (loss) from other rental activities . . . . . . . . . . . . . . . 7
Loans to shareholders . . . . . . . .

4 Portfolio income (loss):
8 Mortgage and real estate loans 0

9 Other investments (attach schedule) . . . 0
* Interest income

. . . . .

. "%

ty Dividend income . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 10 Buildings and other depreciable assets
. 10

c Royalty income . . . . . . . . . . . . . . . . . . . . . - Ac a Less accumulated depreciation 0

.1 Net short-term capital gain (loss) (Schedule D (Form 1 120S)) . . , . . . . . . . . . . 4d 11 Depletable assets . . . . . . . _`11

e Net long-term capital gain (loss) (Schedule D (Form 1120S)) . . . . . . . . . . . . . 4e a Less accumulated depletion

' ' 2)

.

I Other portfolio income (loss) (attach schedule) . . . . . . . . . . . . . . . . . 4f 12 Land (net of any amortization) . . . . . I .. ........... .. .. ..........

5 Net gain (loss) under section 1231 (other than due to casualty or theft) (see instructions) . . . 5 13 Intangible assets (amortizable only) .

6 Other income (loss) (attach schedule) . . . . . . . . . . . . . . . . . . . . 6 a Less accumulated amortization . . . .

7 14 Other assets (attach schedule) . . . . .. M
7 Charitable contributions (attach list) . . . . . . . . . . . . . . . . . . . (D

8 Section 179 expense deduction (attach Form 4562) . . . . . . . . . . . . . . . .

9 Expenses related to portfolio income (loss) (attach schedule) (see instructions) . . . . . . . 9 15 Total assets . . . . . . . . . . .

LO Other deductions (attach schedule) . . . . . . . . . . . . 10 Liabilities and Shareholders' Equity

Credits 16 Accounts payable . . . . . . . . .

Ila Credit foralcohol used as a fuel (attach Form 6478) . . . . . . . . . . . . . . . . lla 17 Mortgages, notes, bonds payable in less than 1 yea r

b Low-income housing credit: (1) From partnerships to which section 420)(5) applies . . . . . .
Hall) - 18 Other current liabilities (attach schedule) .

(2) Other than on line I 1b(l) . . . . . . . . . . . . . . . . . . . . . . . 11 b(2) - 19 Loans from shareholders . . . .

c Qualified rehabilitation expenditures related to rental real estate activities (attach schedule) . . . Ilc - 20 Mortgages, notes, Ponds payable in 1 year or more 00

d Credits (other than credits shown on lines 1 lb and I1c) related to rental real estate activities 21 Other liabilities (attach schedule)
. . . . (0

(attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . lld - 22 Capital stock . . . . . . . . . . .

e Credits related to other rental activities (see instructions) (attach schedule) . . . . . . Ile - 23 .Paid-in or capital surplus . . . . . . . 9

12 Other credits and expenditures (attach schedule) . . . . . . 112 24 Accumulated adjustments account . . .
. I

Lffitestment Interest 25 Other adjustments account . . . . . .
-n

13a Interest expense on investment debts . . . . . . . . . . . . . . . . . . . . 1,,1,3,a 26 Shareholders' undistributed taxable income
0

Is (1) Investment income included on lines 4a through 4f above . . . . . . . . . . . . J previously taxed . . . . . . . . .

(2) Investment expenses included on line 9 above . . . . . . . . . . . . 113b(2)1 27 Other retained earnings (see instructions) . . a

Adjustments and Tax Preference Items Check this box if the corporation has sub .

14a Accelerated depreciation of real property placed in service before 1987 . . . . . . . . . 14a chapter C earnings and profits at the close of

ty Accelerated depreciation of leased personal property placed in service before 1987 . . . . . l4b thetaxyearl- El (see instructions )

c Depreciation adjustment on property placed in service after 1986 . . . . . . . . . . .
14c 28 Total retained earnings per books-Combine amounts on CL

d Depletion (other than oil and gas) . . . . . . . . . . . . . . . . . . . . . . 14d lines 24 through 27, columns (a) and (c) (see instructions) .

14e(l)
e (1) Gross income from oil, gas, or geothermal properties . . . . . . . . . . .

. 29 Less cost of treasury stock . . . . . . .

(2) Deductions allocable to oil, gas, or geothermal properties . . . . . . . . . . . . . 14e(2)

I Other adjustments and tax preference items (attach schedule) . . . . . . . . . . . 30 Total liabilities and shareholders' equity

Foreign Taxes A alysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders'
M=W

19a Type of income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
uncistrubuted

1

axable Income Previously Taxed (If Schedule L, column (c), amounts fo .~ lines 24, 25, or 26 C

)

b Name of foreign country or U .S . possession . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
are not the same as corresponding amounts on line 9 of Schedule M, attach a schedule explaining any

differences. See instructions . )

c Total gross income from sources outside the U .S . (attach schedule) . . . . . . . . . . . 15C

15d Ac urm,latod Otha=tents
S"

"InOlders' undistrIbItau 0

it Total applicable deductions and losses (attach schedule) . . . . . . . I . . I . adiustme-account nt atuamcome p,e,*usly ta.ed

a Total foreign taxes (check one) : 00 El Paid El Accrued . . . . . . . . . . . . He

I Reduction in taxes available for credit (attach schedule) . . . . . . . . . . . . . . 15f I Balance at beginning of year . . . . .
. V1

9 Other foreign tax information (attach schedule) . . . . . . 159
2 Ordinary income from page 1, line 21 . . .

Other Items 3 Other additions . . . . . . . . . .

16 Total property distributions (including cash) other than dividends reported on line 18 below . . . 16 4 Total of lines 1, 2, and 3 . . . . . . .

17 Other items and amounts not included on lines 1 through 16 above . that are required to be
5 Distributions other than dividend distributions

reported separately to shareholders (attach schedule).
6 Loss from page 1, line 21 . . . . . . .

18 Total dividend distributions paid from accumulated earnings and profits contained in other
7 Other reduction s

retained earnings (line 27, Schedule L) . . . . . . . . . . . 8 Add lines 5, 6, and 7

9 Balance at end of tax year-~ubtract line 8

from line 4 . . . . . . . .
.u .. I .e. a..



revocation which is an or a or the date on shareholder as the T khd Y=pl . lit iswhich the revocation is mode, the revocation fiMPfo taillyn-rhor (including extensions) to the date of payment .ent of theTreasury for ft which the return Rounding
Off to Whole-DollarRevenue Service is effective as of the specified daft. N no daft Designation of Taixs Matters Person section at Amounts The interest charge Is figured at

a rateU89 is specified. the revocation Is effective a of determined under section 6621.
the beginning of a tax year If it is media

during the bottom of pop 2 of Form 1120S.
You may show the money items on the return liarts Filing of Retum.-Form 1120S is

the tax year and on or before the 15th day of
Temporary Regulations section 301

.6241-IT and accompanying schedules; as whole-dollar required to be filed by sections 6037(a) and
the third month of such tax year . "

no date is provides an exception to the consolidated amounts
. Drop any amount less than 50 cents. 6012 . A corporation that does not file its ta xInstructions for Form 1120S specified and the revocation is made during =

ions for small S corporations with 5 or and increase any amount from 50 cents return by the due date, including any
the tax year but after the 15th day ofthe 3rd rahareholders each of whom Is a natural through 99 cents to the next higher dollar. extensions . my have to Pay a penalty of 5% a
mon it is not effective until the beginning of

or an estate . See the instructions for month, or fraction of a month, up to aU .S . Income Tax Return for an S Corporation th,
rt.M.G, Consolidated Audit Procedures o nthe following tax year . See section 1362(d)(1)

ge 7, sections 6241 through 6245 and Change In Accounting Period maximum of 25% . for each month the return
for more inforniation . .1 is not filed . (rho penalty is imposed on the net,2(Section references are to the Internal Revenue Code, unless otherwise noted .) fri .mporis ulations section 301

.624 I-IT To change an nt,
' we

amount due . See section 6651(aXI).) The
When To File or other Zell

a- Zr Form

is.

Regulations section I . I im~ 1128, minimum penalty for not filing a tax return
Paperwork Reduction Act Notice In general, file Form

1120S bythe 15th dayof Where TI o File Application for Change In Amounting Period . within 60 days of the due date for filing
AlsoseePubil thim 338, Accounting Periods (including extensions) is the lesserof aWe ask for this information to carry out the Internal Revenue lam of the United States . We need the 3rd month after the end of the tax year. Ifth-porstlixi' . Use in. f.0-ing and Methods . to underpayment of tax or S 100. 0it to ensure that taxpayers are complyi rig with thew laws and to a How us to figu re and collect the Use Form 7004. Application for Aulainiffific 0.1pal "ines, offic ., Intenuil Roenueright amount of tax . You are required to give us this information . Extension of Tim To File Corporation Income or ationcy is locohid in Service Cont. address Election of a Tax Year Other Than a Let* Payment of Tas.-A corporation that

0 1The time needed to complete and file the followingforms will vary depending on individual Tax Return. to request an automatic 6-month Required Year.-Under the provisions of does not pay the tax when due tnerally M Y
circumstances. The estimated average times are:

copyft
extension of time to file Form 1120S. section 444, an S corporation may elect to he" to pay a penalty of % of I a month or

York , cou ties of
0

New le"", Near YorlNe* he" a tax year other than a permitted tax year fraction of a month, up to a maximum of 25% .
assamblifing,

No
ty a;d n Holtsville. NY re lied under section 1378. but only if the for each month the tax is not paid . (The

It
and sending Period To Be Covered by 1989

asou
oor mu

I the Preparing the form to

R
.
..

suf,.,k
)0, T 0

:0t,e n
.Return

a

'pe' I
r is not longer penalty is imposed r the net amount due .

teamingabou thon3manth Th , ~Z.roa, is made by filing Sao section 6651(aX ).)
Form Recoodkeeping law or the tam the farm IRS File the 1989 return for calendar year1989 a a To. Year Failure To Furnish Information nansly.-
1120S 60 hrs, . 2 min . 20 his ., 31 min. 36 hirs. . 22 min . 4 firs .. I mi and fi I begim" ng in 1989 and ending Connecticut, Maine, Other Than a Required Tax Year . A permitted Section 6037(b) requires the S corporation toean'

n. in
1990 . he return is for a fiscal year. fill In Massachusetts. tax year is a tax year ending December 3 1, or'ScaWt

Anikmo, MA furnish to each shareholder a PY of suchSch . D (I 12M) 8 firs., 51 min . 3 firs .. 50 min. 8 hrs. . 47 min. I hr., 20 min. the tax year spaces on the form . New Hampishim. New York )I any other tax year for which the S corporation information shown on Scheduw
Sch . K-1 (I 120S) 17 hrs., 56 min . 10 firs .. 7 min . 14 hrs., 35 min. I hr., 4 min. Note : The 1989Fo,m 1120Smayalsoi

(all other counties), Rhode 05% Is K- I (Form
Island, Vermont establishes a business purpose . 1120S) that is attached to Form I 120S. The

If you have comments concerning the accuracy of these time estimates or suggestions for used it: (1) this corporation has a tataryoutrof - An S corporation may not make or continue Schedule K-I must be furnished to each
making these forms more simple, we would be happy to bear fro u You can write to the Am then 12 months that begins and ends in Florida, Georgia, Atlanta, GA an election under section 444 if it is a member shareholder on or before the day on which the Poow IV South Carolina 39901 of a tiered structure, other than a tiered l=Internal Revenue Service, Washington, DC 20224, Attenti Reports CleeranceOfficer 19901, and (2) the 1990 Form I J20S is root

- H
Form I 120S was filed . Generally, Form I 120S

T: FP; or the Office of Management and Budget, Paperwork Reduction Project (1 545-0130) .t available by the time the corponittan is
Indiana, Kentucky, Michigan, Cincirrurti~ 6H structure that consists entirely of partnemhips must be filed by the 15th day of the 3rd month _q

Washington, DC 20503. required to file its return. However, the on Ohio, West Virginia 45999
or S corporations (or both) all of which have after the end of the S corporation's tax year.

corporation mustshow its 1990 torpor the same tax year. For the S corporation to There is a $50 penalty for each failure to (Athe I 9a9 Form I 12aS and incorporate any tax Kansas, New Mexico, Austin TX have a section 444 election in effect, it must furnish Schedule K-I by the prescribed date.Voluntary Contributions To and its election is in effect . Do not file your low changes that are effective for tax years Oklahoma, Texas 73301 make theryments, required by section 7519. In addition. if a Schedule K-I does not include _La
Reduce the Public, Debt first Form 1120S until you have been rmthfied beeinninitaft"Dommber3l, 2989. See the 1 89 Computation Schedule far all of the information required to be shownby the IRS that your election is accepted and Alaska, Arizona, California Required Payments Under Section 7519 includes incorrect information, a
Quite often, inquiries are received about how the tax year it will take effect . Initial or Final Return (counties of Alpine, Amador. bp7enaltymy

Butte, Calaveras. Colusa, Contra ~nd related Instructions on page 19 of these be imposed . See sections 6722, 723 . andto make voluntary contributions to red" the If this is the S corporation's initial return or Costa, Del Norte, El Dorado instructions for information on required 6724 for more information .public debt. A Corporation may contribute by Filing Form 1120S final return, check the applicable boxinitervill' Glenn, Humboldt, Lake, La~sen, payments. These penalties will not be imposed if ftenclosing wah the tax return a check made at the top of page I of the form . Marin, Mendocino Modoc Napa corporation can show that not filing . notpayable tr '8ureau of the Public Debt.* Who Must File Nevada. Placer, Pl~rruss, ' ' Ogden, UT Paying the Tax paying, or not furnishing information timelyChange In Address Sacramento, San Joaquiri, Shasta, 84201 was due to reasonable muse and not to willfulYou must file Form 1120S if: (a) you elected Sierra, Siskiyou, Solano, Sonoma, Caution: At the time these instructions were
Rem~tai :irs by filing Form 2553 to be taxed as anS If there has been a change in address from the Sutter, Tehama. Trinity, Yolo, and n ad, on

m" Is

n neglect .wo
corporation, (b) IRS accepted your election. previous Year, check the box for Change in Yuba), Colorado, Idaho, Montane, he d equLS

effect. t at

. in I
Xpa ma

Stock Ownership In Foreign 06 Preaddressed labot.-Use the and (c) the election remains in Address in item F at the top of page I of the Nebraska, Nevada North Dakota a
11

Washington, Wyoming -

.,at, becomes

preaddreswd label and envelope that comes form. Oregon, South Dakota, Utah, nn a Corporations
with the tax package to help speed up the lermination of Election a on tep

spromssing of your return. Once the election is made, It stays in effect for Amended Return California (all other counties). Fresno,
TA necessary to publiciii the new requirements . if the corporation owned at least 5% in value 3

o Corporations subject to the consolidated all years until it is terminated . During the 5 To correct an error in a Form I I 20Salready Hawaii 93888 The corporation must pay the tax due (line of the outstanding stock of a foreign personal (A
au filed, file an amended Form I 120S and check 24, pap 1) in full within 2% morithis after the holding company, attach the statemen tdit procedures of sections 6241 through years after the tax year the election has been Kanws City

. MO end of the to. year using a Federal Ta
x

6245 may des.gnate a Tax Matters Person terminated. the corporation my make the box for Amended Return in item F at the Illinois, Iom, Minnesota, it required by section 55 1(c) .
(TMP) on page 2 of Form I 120S. another election on Form 2553 only it the top of the form . If the amended return results Missouri, Wisconsin 64999 Depos Coupon (F6rm 8109). A corporation that controls a foreign
a Registration of tax shelter.-If an S Commissioner consents. See section 1362(g). in a chainge to income, or a change in the Alabama, Arkansas, Louisiana, Be sure to darken the '1 120" box on the corporation; or that is 10%.or-more CL
corporation is a tax shelter, is involved in a tax and related regulations. distribution of any income or other information Mississippi, North Carolina, Memphis, Thi coupon. Make these tax deposits with either a shareholder of a controlled foreig n

ouided to shareholders, an amended Tennessee financial institution qualified as a depositary corporatim; or acquires, disposes of, or ownsshelter. is consicered to be the organizer of a The election terminates automatically in Khedule K-1 (Form
1120S) must also be filed

3750 1
tax shelter, or the corporation is a pass- any of the following cases : 5% or mm ownership in the outstand i
through entity of tax shelter benefits, there are with the amended Form 1 120S and given to Delaware, Districtof -Wal to- Or the Federal Reserve bank

0C rorei ng Ml
, PA 3theM a here at k I I i corporation, my haw to fi I

s
a The corporation is no longer a small each shareholder. Write "AMENDED" across Columbia, Maryland, Philadelphia or branch "!vic! . phic are

(A
19 W .

o a =bon Return With Respectreporting requirements under section 6111 for business corporation as defined in section the top of the corrected Schedule K-1 you give Pennsylvania, Virginia 255 the corporation is ocated . not submit Forni 5471 . In
F*both the corporation and its shareholders . 1361(b). The termination of an election in this each shareholder . - deposits directly to an IRS office; otherwise, to, a Foreign Corporation .

See Form 8264, Application for manner is effective as of the day on which the Note: lfan S corporation does not meet the
the corporation my be subject to a penalty .

Registration of a Tax Shelter, and Form 8271, corporation ceases to be a small business Accounting Methods Records of deposits will be sent to IRS for General Information
Investor Reporting of Tax Shelter Registration corporation . See sections 1362(dX2) and small S corporation exception under crediting to the corporation's account . See the 0
Nuzer . and their related instructions for 1362(e) for more information . Temporary Regulations section 301 .6241 -1 T Figure ordinary income using the method of instructions contained in the coupon book In addition to the publications listed r*
information the corporation must provide to or ifit is a smalliScorporation that has made accounting ~eg:rly used in keeping the (Form 8109) far more information. throughout these instructions, you my wish

b. If for each of three consecutive ta years, the election described in Temporary corporation a ks and records . Such method To get more deposit forms
. use I to get'. Publication 589, Tax Information on S 0IRS and to the shareholders to enable them to the cd;p~ration has both subchapter C Regulations section 301.6241 -1 T(cX2Xv), may include the cash receipts and to- (Form 8109A) provided in the coupon :3

x he reorder Corporations : Publication 334. Tax Guide forcomply with tax shelter reporting earm and profits, and gross receipts mm and such corporation files an amended return, disbursements method. accrual method or any book Small Business: Publicudloin 535. Busines s
Erpenses; Publication 550, Investment (A

requirements. than 2T% of which are derived from passive theamendedreturn willbea request for other method permitted by the Internal Fo
; additional information concerning Income and Expenses; and Publication 556,

The corporation must enter its tax shelter investment income as defined in section administrative adjustment and Form BM Revenue Code . In all cases. the method deposits
. am Publication 583, Taxpayers Eumination of Returns, Appeal Rights, andregistration number in item C of Schedule K. 1, 1362(dX3XD), the election terminates

on
the Notice of Inconsistent Treatment orAmended adopted must clearly reflect income . (Saoif applicable. Also. complete item P an page 2 first day of the first tax year beginning after Return (Administrative Adjustment Request section 446.) Starting a Business. Claims for Refund.

of Form 1120S. he third consecutive tax year. The corporation (AAR)) must be filed by the Tax Matters Unless the law specifically states otherwise, P The above publications and othe rmust pay a tax for each year it has excess net P~rs,~~ See the Temporary Regulations under Interest and Penalties utilications ref ;renced throughout thesep ssive income . See specific instructions for section 6241 for more information.
a corporation may change the method of instructionsma be obtained at most IRSGeneral Instructions line 22a for details an howto figure the tax. accounting used to report income in earlier Interest.-4riterest Is charged on tam not
years (for income as a whole or for any paid by the due date, even if an extens oofficn. To order publications and fonns, callC. The election may be revoked if Designation of Tax Matters Person ion of ur toll-free number 1

.800-424-FORMPurpose of Form
s

material item) only by first getting consent on time to file is granted . Interest is also charged (3676) .
harehotders who collectively owin a majority (TMP) Form

3115. Application for Change in on penalties imposed for failure to file,Form I 120S is used if a domestic corporation of the stock in the corporation on the day on if the
S corporation is subject to sectionis 6241 Accounting Method. negligence. fraud . gross valuationhas filed Form 2553, Elecat on b a S 11 hich the revocation is made consent to a

Business Corporation, to ~ an Viinmaration revocation . If the revocation specifies a date through 6245 (consolidated audit overstatements, and substantial
procedures), it mydesignate an individual Page 2 understatements of tax from the due date

-4
(0



00

C)

Net Operating loss and Other e Give a copy of Form 1120S to the taxpayer and Schedule C of Form 5713 to compute The instructions below (pages 4-6) and the Combine corporate undertakings Into Types of Activities and Income
Deductions in addition to the copy filed with IRS. their low; of the foreign tax credit, the deferral instructions for Schedules K and K-1 (pages activitles .-Once corporate undertakings are 1. Trade or business OCtiVitIOL-A trade or

Tax return preparers should be familiar with of earnings of a controlled foreign corporation, 11-16) explain the applicable passive activity identified, treat each undertaking as a business activity involves the conduct of a
An S corporation my not take the deduction their responsibilities . See Publication 1045, IC-DISC be-fits, and FSC benefits. limitation rules and specify the type of . Separate activity unless one of the following trade or business within the meaning of
for net operating losses provided by section Information for Tax Practitioners. for more Form 8282, Information Return for Publicly information the S corporation must provide to rules requires or permits the corpor:tion to section 162.
172 and the special deductions in sections details . Offered Original Issaue Discount Instruments. its shareholders for each activity. If the S combine undertakings into a larger Ctivity:

This tam is used by issuers of publicly offered corporation had more than one activity, it If the shareholder does not materially
241 1 through 250 (except section 248) .

1*
Trade or business undertakinfil participate in the activity, a trade or businew

Suoiect to limitations, the corporation's net Transfers to Corporation debt instruments having DID to provide the must report information for each activity on an Generally, the corporation must combine trade activity of the corporation is a passive activity
operating loss i allowed as a deduction from information required by section 1275(c). attachment to Schedules K and K-1 . or business undertakings into a larger activity
the shareholdess'girm income . (See section Controlled byTransferor for the shareholder.

Form 8300, Report of Cash Payments Over Generally, passive activities include : (a) if the undertakings are similar and commonly Note : The section 469(cX3) exception fore
1366.) It a person acquires stock or securities of a $ 10,000 Received in a Trade or Business, This activities that involve the concluct of a trade or controlled . For details, see Temporary working interest in aiI and gas properties is not

co!poration in exchange for property . and no form is used to report the receipt of more Ition business in which the shareholder does not Regulations section 1 .469-4T(f) and 0). Trade applicable to an S cotlooration because state
Attachments gain or loss is recognized under section 351, $ 10,000 in cash or foreign currency in one materially participate; and (b) any rental or business undertakings include all ripmental lawfienerally limits the liabilityof corporate

the transferor and transfer" must attach to transaction (or a series of related :CtiVity (See definition below) even if the undertakings except professional serince shareholders, including shareholden ofan S
Attach Form 4136, Computation of Credit for their respective tax returns the information transactions) . hareholder materially participates . The level undertakings (described in the next corporation.
Federal Tax on Fuels, after page 4, Form - of each shareholder's participation in an paragraph) and oil or gas wells treated as 0
1 120S . Attach schedules in alphabetical order required

by Regulations section 1 .351-3. Form 8697, Interest Computation Under the activity must be determined by the separate undertaki rider Temporary Accordingly, an activity of holding a working 0
and other forms in numerical order after Form Look-Back M effiod of Completed Long-Term shareholde . Regulations sect=T4u69-4T(e) . Trade or interest in oil orgas properties is a trade o r
41 Other Forms and Schedules Contracts . Certain S corporations that are no -1

36 . closely held t The passive activity rules provide that losses business activities that constitute an business activity and the material participation
y haw to file Form 8697. Form "0

To -ist usin processing the return, please That May Be Required 8697 is usedmto figure the interest due or to be and credits from passive activities can integrated business my haw to be combined riles apply to determine if the activity is a
complete ew~ applicable entry space on generally be appl ied only a%nst I ncome and into a n even larger act4,iJ under Temporary passive activity. See Temporary Regulations 0
Form I 120S and Schedule K I Do not Form 966. Corporate Dissolution or refunded under the took-back method of tax from passi us, passive Regulations section

1 . 6
-41%) . section 1 .469-IT(eX4) .

anacr, Statements and write 'i~e`e anached' in liquidation. section 460(bX3) on certain long-term losses and credits cannot be applied against 2 . Professional service undertakingpi The determination as to whether or not a
F inns 1042 and 1042S, Annual Withholding contracts entered into after February 28, shareholder materially participated in an 0.0,li" of completing the entry spaces on Form - 1986. thurt are accounted for under either the income from salaries, wages, professional Professional serrice undertakings principally activity must be made by each shareholder. As (D11 20S and Schedule K. 1 . Tax Return for U.S. Source In

com
a of Foreign fees, or a business in which the shareholder lormide services in the fields of health, law, result . while the corporation's overall tradeIf irou need more space on the forms or Persons ; and Foreign Person 's

U
.S. Source percentage of completion-capitalized cost materially participates ; against 'portfolio engineering, architecture,laccounting ,

Schedules, attach sepaiate sheets and show Income Subject to Withholding . Use these m thod or the percentage of completion income* (see definition below); or against the actuarial Science. the performing arts . or or business income (loss) is reported on page
t~e sa forms to report and transmit withheld tax on method . Closely-held corporations should Sea tax related to any of these types of income . consulting . Generally, the corporation must 1 of Form 1120S, the specific income and

me information in the Same ord ents made to nonresident alien the instm tions for line 20, item n, of Special provisions apply to certain activities . combine its interests in professional SeNice deductions item each separate trade orer as on paym
c fly must be reported onm? p iited forms . But show your totals an individuals, foreign partnerships, foreign Schedule K-1 fordetarls on the Form 8697 business activ

the printed forms. Please ~se sheets that are or information they must pass through to their First, special transitional rules apply to losses undertakings into a single activity it the attachments to Form 1120S. Similarly . while
the some size as the forn= Schedules corporations to the extent such payments shareholders. with respect to corporate interests acquired undertakings provide serrices in the same each shareholder's allocable share o fAnac h these separate Sheets after all the constitute grew income from sources within a
si:he .~cles and form . Be sure to put the the U .S . (see sections 861 through 865). For Schedule D (Form 1120S), Capital Gains and nd activities commenced before October 23, field or earn more than 20% of their grow the corporation's overall trade of business986 . Second, special min apply with respect income from serving the Same customers ori f
tinpayer's name and employer identification more information . see sections 144 1 and Losses and Built-in Gains. Schedule D is mod to losses incurred by investors in qualified the undertakings are controlled by the sa~ne income (loss) is reported on line I of Schedule

riumber (EIN) on each sheet . 1442, and Publication 515, Withholdingof by the corporation to figure its liability for the low-income housing projects . Third, special interests. For details sea Temporary K-1, each shareholder's allociible sham of the
Tax on Nonresident Aliens and Foreign capital gains tax and the built-in gains tai The rules require that net income from certain Regulations Section 1 .469-4T(h) . income and deductions from each trade or
Corporations . schedule is also used to report and Suiramerbilli business activity must be reported on

Unresolved Tax Problems Form 1096, Annual Summary and Transmittal capital gain transactions attributable to : (1) activities that would ottfenlilse be treated as The corporation can elect to treat combined attanchments to each Schedule K- 1 . Seepassive income must be recharacterized as nonre n
on Program for of U .S. Information Returns . Use this form to sale or exchange of capital assets, and (2) nonpassive in pol undertakings as Separate activities Passive Activity Reporting Requirement%IRS has aProblem Resoluti, come for purposes of the passive for purtataxpayers who have been unable to resolve summarize and send information returns to gains on distributions to shareholders of a ses other than determining on page 6 for rnore information .ctivity limitations . participation in activities. To make this

their problems with IRS. It the corporation has the internal Revenue Service Center . appreciated assets that are capital lissets. To allow each shareholder to apply the election, the corporation must attach to Form 2 . Rental Actlvitles.-In re hill the
pe 2c ma tax problem it has been unable to resolve Form 1098. Mortgage Interest Statement. Capital assets.-Each item of property the passive actiAty limitations at the individual 1 120S a statement that: (1) gives the corporation's income or losses an 11.

through normal channels, write to the This form is used to report the recellot from corporation holds is a capital asset except; level, the corporation must report income or corporation name . address, and employer from rental activities, the corporation must
corporation's local IRS district director or call any individual of $600 or more of mortgage 1 . Aissiets that can be inventoried or property loss and credits separately for each of the identification number ; (2) dectares that the separately report : (a) rental real estate
the -rporation's local IRS office and ask for interest in the course of the corporation's held mainly for sale to customers . following~ trade or business activities, rental election is being made underTemporary . activities and (b) rental activities other than In
Protlem Resolution Assistance . This office will trade or business. real estate activities. rental activities other Regulations section 1.469AT(o); (3) idenfifi rental Q estate activities .2 . Depreciable or real property used in the in
take responsibility for your problem and Forms 1099-A, 8, DIV, INT, M ISC. DID, trade or business . than rental real estate, and portfolio income. the undertaking that is treated as a separate Definition of rental activitle&- Generally,

0ensure that it receives proper attention . PATR. S . and R. You may have to file these 3 . Certain copyrights ; literary, musicial, or -For definitions of each type of activity or activity ; and (4) identifies tha rest of the except as noted below, if the gross incom e
bandonmerrits income, see 'Types of Activities and Income,* activity from which the undertaking was from an activity consists of amounts paid _%Although the Problem Resolution office cannot information returns to report a artistic compositions

; letters Or principally for the use of real or persona lchange the tax law or
ma
ke technical and acquisitions through foreclosure, below. For details on the special reporting separated . 3decisions, it can frequently clear up proceeds from broker and barter, exchange memorandums ; or similar property . requirements for passive activities, see,ts. Note: If the corporation wants .to treat as tangible property held by the corporation, the

misunderstandings that may have resulted imnscactions, certain dividends . interest , 4. Accounts or notes recelvalfle acquired in "Passive Activity Reporting Requiremen on -
ctivity is a rental activity. There are severa l

from prevous contacts . payments, medical arid dental health care the ordinary course of trade orbusiness for page 6. separate activities any undertakings Upwried :xceptions to this general rule . U nder thes ein 1989 that them rules would otherwise exceptions. an activity involving the use of realpayments, miscellaneous income original services rendered or from the Sale of property combine into8 largeractivity, it mustaffach oSignature issue discount, patronage dividen~s, total desc, ibed in 1 above. Identifying Activities this statement to its 1989 return or it will not or personal tangible property is not a rental

The return must be signed and dated by the distributions from profit-sharing plans, 5. A U .S .Government publication (including ctivity if- (a) the average period of customerGenerally, each undertaking the corporation be able to treat the undertakingsas separate use (see ~efinition below) for such property Isretirement plans, individual retirement the Congressional Record) received from the owns is a Separate activity . activities for 1989 Or any Later year. For 7 days or few; (b) the average period ofpresident vice president, treasurer, assistant arrangements, insurance contracts . etc., and Government or any of its agencies in a manner details, see Temporary Regulations sectionthea wrer: chief accounting officer. or any An undertaking includes all the business customer use for such property is 30 days orhe proceeds from reakstateAransactions . Also other than by buying it at the price offered for and rental operations owned at the Same 1 .4694T(o). law and significant personal services (seeotht r corporate officer (suc s tax officer) use certain of these return to report amounts public Sale, which is held by a taxpayer whoauthorized to sign . thatwer received as a nominee on behalf of location. Operations not actually conducted at 3 .,Rental real estate undertakingil .- The definition below) are provided by or on behal
fA receiver, trustee, or assignee must sign a received the Publication or

by a Second the Same location am treated as conducted a corporation may treat a single rental real of the corporation; (c) extraordinary personal P*another p rson. taxpayer in whose hands the basis of the the location with which they am most closely t estate undertaking as a singe activity, or it services (see definition below) a re provided byand date any return he of She is required to file For more information, see Publication 916. publication is determined. for purposes Of awoclated under all the facts and h inton behalf of a corporation. Information Returns . determining gain from a sale or exchange . by may treat any combination of rental real estate or on behalf of the wirponstion : (d) t a re at
If a corporate officer fills in Form 1120S, Use Form 1099-DIV to report actual referringto its basis In the hands of the first circumstances . For example, if a business undertakings as a single activity . Under of such property is treated as incidental to a

the Paid Preparer's space under "Signature of sends employees from a central office to certain circumstances. the corporation my nonrental activity of the corporation under 0
Officer" should remain blank. It someone dividends paid by the corporation . Only taxpayer. perform services at the customer's home, the also elect to divide a single rental real estate Temporary Regulations section 1 .469 . 00

di3tributions from accumulated earnings and operations are treated as conducted at the undertaking into separate undertakirprepares Form I 120S and does not charge the profits are classified as dividends . Do W issue Passive Activity Unifiltations hil office
.
If the corporation conducts all IT(eX3Xvi)

; or (a) the coToration customarily
0cent Generally, the corporation must attant a makes the property availa Is during definedcorrontion, that person should not sign the For. 1099-DIV for dividends received try the Its business and rental operatlom at the Same statement to Form 1 120S if it combinesreturn. Certain others who prepare .- business hours for nonexclusive use by variousI corporation that are allocated to shareholders :n general, Section 469 limits the amount of location directly or through one entity, the separate rental real estate undertakings O~ . customers. In addition, if a corporation Own sI 120S should not sign . For example a regu ar I ne Afto of Schedule K-1 . osses, deductions, and credits that

full-time employee of the corpo,atioi% such as on i
file information

shareholders may claim from 'passiw corporation has only one undertaking and one portions of lindertakings into the Same activity an intemst in a partnership that conducts a
a clerk, secretary, etc ., should not sign . Note : Every Corporation must activities.- The passive activity limitations do activity . or divides a single rental real estate nomental activity, and the corpomtio n

In general, anyone paid to prepare Form returns if it makes payments of rents. Rental undertakings.-If the corporation undertaking into separate undertakings . provides property for use in that acti,,ity in the
commissions, a Other fixed Ordeterminable notapplytothe Scorporation. Instead ;1hey Owns an undertaking that conducts both rental corporation's capacity as an owner of an1 120S must sign the return and fill in the apply to each shareholder's sham of any Note : If the corporation wants to divide a

's Use Only income (see section 6041) totaling $600 or and nonrental operations, it must treat the two =ntal real estate undertaking it owned interest in the partnership, the provision of theotht!r blanks in the Paid Preparer more to any one person in the coum of its income or low and credit attributable to a types of operations as two separatearea of the return. pass. his activity . Became the treatment of into separate undertakings. it must property is not a rental activity . Consequently,
trade or business during the catendaryear, undertakings unless : (1) the rental operations, attach this statement to its 1989 Form 1120S the corporation's distributive share of incomeThe preparer required to sign the return Farm 5713, International Boycott Report each shareholder's sham of S corporatio n

MU income or loss and credit depends upon the It treated as a separate activity, would not be a or it will not be able to treat the undertakingas from the activity is not income from a rental3T : Every coWration that had operations in, ~r rental activity (see Rental Activities below) ; or separate undertakings for 1 9" orany later activity* A aranteed payment described in0~
Complete the required preparer related to, a boycotting country, company, , nature of the activity that generated it . the S (2 one type ofoperation produces more than year For details, see Temporary Regulations section 7 (c) Is not Income from a rentalinformation. national of a country must file Fomn 5713 . In corporation must report income or toss and 80% of the combined undertaldng~ll gross ;Tcb~ J.469-4T(k). activity under any circumstances.

* Sign, by hand . in the space provided for the addition, persons who participate in or credits separately for each activity . income. Whether the corporation provides propertypreparer's signature . (Signature stamps or cooperate with an international boycott may used in an activity of a partnership in the
labels are not acceptable.) have to complete Schedule Aor Schedule B Page 3 Page 4
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00

Note : IneScorporationdoes not make the on line 4, a corporation that is a partner in a property
. The rules also apply to personal deductions allowed to the corporation for Line 12 must be provided by the corporation in an

sedion3O1 .6241-JTfcX2Xv)e1edion whenit partnership must include its partnership share property (tangible and intangible) acquired for depletion of iron ore and met, intangible attachment
for fin 20 of Schedule K. I (sae

clinks the box for item G . This election must of ordinary gains (losses) from Sales . resale. Corporations subject to the rules are drilling and exploration costs, and the - Taxes the instructions for Schedule K-1 fine 20 item

be made separately. exchanges, or involuntary or compulsory required to capitalize not only direct costs but amortizable basis of pollution control facilities. Enter taxes paid or Incurred on business m). See section 263A(f) and filiiif6 88,~A for

For more information on the consolidated conversions (other than casualties or thefts) of an allocable portion of most indirect costs See section
291 for figuring the amount of the property for carrying on a trade or business. if additional lintonwartion.

audit piocedures for S corporations. see the partnership's trade or business assets . (including taxes) that benefit the assets adjustment . If an item of expense is passed not reflected in cost of goods Sold. Fedeml Temporary Regulations section 1.163-OT

sections 6241 throu 6245, Temporary Do not include any recapture of expense produced or acquired for resale
. Interest through separately and figured at the import duties arx! Federal excise and stamp gins rules for allowing interest expenses

Regulations section rc 1 .624 1-IT, and deduction for recovery property (section 179) expense paid or incurred in the course of shareholder lervel, the Section 291 limitations taxes are deductible only if paid or incurmd in Imonliacti .

P" bil"tion 556 . Examination of Returns, See the instructions for Schedule K- I , line 20,' production must be capitalized and is do not apply . : carrying on the trade or business of ft limitation, Invests m bites . firmlation, and

Appeal Rights, and Claims for Refund. and for Form 4797 for more information. governed by Special rules . For more d. Resewch Expemses .- For tax years corporation. Texas incurred in the production the personal into . a, llmftation can be property
information, see Notice 88-99, 1988-2 beginning after December 31, 1988. or collection of income, or for the figured. Generally, Interest expense is

Gross Income Line
5 C.B . 422. The uniform capitalization rules also deductions under section 174 or any other management, con~rvation, or maintenance allocated in the Sam manner as debt Is

apply to the production of property provision for research expenses or basic of property held for the production of income. allocated . Debt is allocated by tracing

Caution : Report only trade or business activity
Other Income constructed or improved by a taxpayer for use research payments must be reduced by 50% may be deducted only under section 212. disbursements oftha debt ; to specific

income or loss on lines Is through 6 . Do not Enter online 5 trade or business income (loss) in its trade or business or in an activity of the corporation's research credit These are not deductible on line 12 but are expendituiresi . Them regulations gin rues for

report rental activity income or portfolio that is not included on lines Is through 4. engaged in for profit . determined for the year, unless an election is reported separately on Schedules K and K- 1, tracing debt p, to expendethims. 0

income or loss on these lines . Rental activity Examples of such income include: (1) interest Section 263A
does not apply to pets-al made to have the research credit not apply . A line 10. See Temporary Regulafions section 0

erived in the ordinary course of the property acquired for resale if the taxpayer's similar rule applies where the corporation Do not deduct lam assessed against local 1 . 163-ST for special rules on anocation of -1income and expenses and portfolio income Income it
and expenses are reported separately on

corporation's trade or business, such as an nual average gross race ots are $ 10million capitalizes. rather than expenses, qualified benefits that increase the value of the Property interest axperim . transitions] rules, and other

Schedule K. Sea instructions for lines Z 3, and interest charged on receivable balances; (2) or less. It does not apply to timber or to most reseach expenses. assessed (such as for paving . etcy, Federal detahs . 101

4 of Schedule K for details .
recoveries of bad debts deducted in earlier property produced under a long-term contract . a . Business Startup Expenses,-Section 195 income taxes ; estate. inheritance. legacy. Generally, prepaid interest can only be 0

Note: Do not include any income that is tax
years under the specific charge-off method ; See the exception below for certain provides that an election may be made to succession, and gift taxes ; air taxes reported deducted am the period to which the _111

(3) taxable income from insurance proceeds; corporations engaged in farming. The rules do amortize business start-up expenses over a elsewhere . such as in Schedule A. prepayment applies. See section 461(g) for 0)
exempt on lines I through 5, or any and (4) the amount of credit figured on Form not apply to property which is produced for use period of at least 60 months . Do not deduct section 901 foreigni ta-xes . details . r-P
nondeductible expenses on lines 7 through 19. 6478, Credit for Alcohol Used as Fuel. by the taxpayer if substantial construction f . Transactions Between Related These taxes are reported separately on line 15,
However, these income and expense items are occurred before March 1, 1986 .
used in figuring the amount for line 24 or 25 of Also include on If ne 5 al I section 48 1 i ncome Taxpayers.-See section 267 for rules on Schedule K. Line 14

Schedule L. Also, see instmctions for line J 7
adjustme nts resu Iting from cha nges in In the case of inventory, some of the indirect treatment of losses, expenses. and interest on See

Section 263A(a) for information on Depreciation M
of Schedule Kano line 20 of Schedule K-1 . ac :ounting methods. Specific examples of costs that must be capitalized, am transactions between related taxpayers . capitalization of anocable costs (=Juding Enter on line 14a only the depreciation

section 48 1 adj ustments that may be requ ired administration expenses, taxes, insurance
A corporation that receives any exempt include those that result from : (1) a required costs, compensation paid to officers Line 7

taxes) for any property. claimed on - mod in a trade or business

incow. other than interest, or holds any change from the reserve method to the attributable to services, rework labor, and Note: Taxes, i= state and Icicalsakes activity. Complete and attach Fares 4562,
property or engages in an activity that specific charge-off method of accounting for contributions to pension, stock bonus, and Compensation

of officers taxes, paid a a in connection withft Depreciation and Amorhunation. See Form

produces exempt income, must attach to its bad debts ; (2) a required chanfe from the certain profit-sharing, annuity, or deferred Enter on line 7the total cc for
return an itemized statement showing the -pensation of all

acquisition Or CILWWWOO Oftilmindw PWe* 4562 awd Pulskirtion fli Depreciation ,

reserve method of accounting or vacation compensation plans. officers. . must be added to Me cast of the Property, or more information . Include amortization

amount of each type of exempt income and pay; a nd (3) a required cha nge to the The costs requ i red to be ca pita5zed u nde r
in the case of a d4position, subtracted from expense from Form 4562 on fine 19.

the expenses allocated to each type . capitalization of past service pension costs section 263A are not deductible until the Line 8 theamountrealized. Seesection 164. Do not include any section 179 expense

Line I
underthe uniform capitalization rules of property to which the costs relate is sold, used, Salaries and wages Line

13
cleductiononthis line . This amount is not _116

section 263Aor the long-term contractrules of orotherwise disposed of bythec .rporajon. deductible by the corporation. Instead. it Is to

Grow recelpts, or Safes section 460
. Show the computation of the Current deductions my still be claimed for Enter on line 8a the amount of total salanies, pawed through to the shareholders on line 8

section 4 Interest

Enter Eyoss receipts or Sales from all trade or
.81 adjustment on an attached research and experimental costs under section and

vaiges (other than Salaries and wages OfSchad K-1 (oron a statement attached to 00

schedul . Do not include items requin
.ng educted elsewhere on your return) paid or Include line 13 only interest incurred in the Schedule il

business operations except those you report separate computations byshe 174. Intangible drilling costs for oil and gas incurred for the tax year. trade oir'business activities of the corporation
reholders that and geothermal property, and mining an d

on lines 4 and 5. For reporting advance must be reported on Schedule K . (See the exploration and development costs are still Enter on line 8b the applicable jobs credit that is not claimed elsewhere w the ratum . Line IS
payments, see Regulations section 1 .451-5 . instnuctions forSchedules K and K-1 .) Do not
To report income from long-term contracts, offset current year's taxes with tax refurids

. separately reportedto shareholderstor fro. for. 5894, Jobs Credit . See the Depletion

see Section 460
. purposes of determinations under sections instructions for Form 5884 for more

The corporation must include as other 59(e) and 613A(cX 13) .Temporary information. Exclusions Do not report depletion deductions for oil and

Generally, the installment method cannot income the recapture amount for section Regulations section 1 . 263A-1Tspecifies other parties
an this line. Each sinareholder

be used for dealer dispositions of property . See 28OF (luxury cars) if the business use of listed
If a shareholder or a member of the family a. Do net Include interest expense on debt PIS rodepletion on these limperties unde r

indirect costs that may be currently deducted of one or mom shareholders of the corporation used to pu cha rental property or debt used section 613A(cX13) . See the instructions kv
22;section 453(l) for details and exceptions . For, p, any drops to 50% or less. See Section and those that must be capitalized with renders services or furnishes capital to the in rental activities for which income or low is line 20 of Schedule K-1 for information on

dealer dispositions of property before March F(bX3). To figure the recapture amount, respect to production or resale activities . For corporation for which reasonable reported on lines 2 and 3 of Schedule K. and gas depletion that must be supplied tothle
1986, dispositions of property used or the corporation must complete Part V of Form mom information, see Temporary Regulations compensation is not paid, the IRS may make
produced in the trade or business of farming, 4797 . Section 1.263A-iT. adjustments in the items taken into account by b. Do not include interest expense which is shareholders by the corporation. U)

and certain dispositions of timeshares and If 'other income' consists of only one item . Eceptlon-Section 263A(d) provides an such individuals and the value of such services clearly and directly allocable to gross incom e
residential lots reported under the installment identify it by showing the account caption in exception to the section 263A rules for certain or capital . See section 1366(e) . that is portfolio or investment income. This Line

1 7

ethod, enter on line Is the gross profit on
0)

m
Sales and carry parentheses on line 5 . A separate schedule S corporations engaged in farming

. inteest expense is reported separately on line Pensim proffil-sheirliall etc ., plam s

colleclions from installment need not be attached to the return In this case . Shareholders of S corporation which are not
n

the Same amount to line 3 .Attach a schedule Line
9 13a Schedule K. Enter the deductible contributions not claimed CL

showing the following for the current year and Do not include interest
on debt proceeds elsewhere on the return made by theDo not net a ny expense item (such as required to use the accrual method of Repairs

alic' corporation for its emploirees under a quialified
the 3 preceding years: (a) gross Sales, (b) cost interest) with a similar Income Rem. Report all accounting may elect to currently deduct the ocated to distributions made to

1, P)
PZ.

Of goods Sold, (c) gross profits, (d) percentage trade or business expenses on lines 7 through preproduction costs of certain plants and Enter the cost of incidental repairs such as shareholders during the tax year . Instead, pension, prord4he 'a annuity of Simplified

of
grow profits to gross Sales, (a) amount animals that were deductible under prior law. la bor a no supplies. that do not add to the value re port such interest on line 10 of Schedules K Employee Pension ~nd under a"

collected, and (f)
grow profit on amount Because the election to deduct these expenses of the property or appreciably prolong its life. and K. 1 . To determine the amount to allocate other deferred compensation plan .

collected. Deductions is made
by thhe shareholder, the farming but only to the extent that such repain relate to distributions to shareholders, sea Notice If the corporation cintributes to an

corporation 5 ould not capitalize such to a trade or business activity and are not 89-35, 1989-13, I.R .B . 4. Individual Retirement Arrangement (IRA) to!
Line 2 Caution: Report only trade or business activity preproductive expenses but should separately claimed elsewhere an the return . New d Do not Include interest expenses an debt employees . include the cwtribution in Salaries

related expenses on lines 7 through 19. Do not report these expenses on line 17 of Schedule K, buildings . machinery, or permanent required to be allocated to the pooducton of and wages on pap 1 . line go or Schedule A.

Cost of goods Sold and/or operations report rentalacti0ty expenses or expenses and each shareholder's share on line 20 of improvements that increase the value of the qualified property Interest that is allocable to line 3, and hot an line 17 .

See the instructions for Schedule A,
related to portfolio income on these lines . Schedule K-1 . See Temporary Regulations property are not deduictible . They are certain property p~~ucad by an S corporation Employers who maintain a pension, prolit
Expenses related to rental activities and section 1 .263A.lT(c) for definitions and other chargeable to capital accounts and may be for its own use or for Sale must be capitalized . sharing, or other funded deferred

0

Line 4
portfolio incomeam, reporteddirectlyon details, Also sea Notice 88-24, 1988 .1 depreciated cramortized. The corporation must also capitaliza, any compensation plan, whether or not qualified =
Schedule K. See instructions for lines 2, 3, and C, B. 491 and Notice 89-67 . 1989-24 1. R .B . 57 . Do not include section 179 expense items . interest on debt that is aflocable to an asset under the Internal Revenue Code and! whether U)

Not Gain (Low) 4 of Schedule K for details . Its. Meals and Entertainment Exponse.-The See instructions for line 8 of Schedules K and used to produce the above prop". A or hot a deduction is claimed fair thecinvent
amount deductible for business meals and crest

Caution: Include only ordinarygains, or losses Limitations on deductions
e K-1 for details on reporting these items to shareholder may have to capitalize int tax year, generally one required to file one of

from the sale, exchange, or
involuntary ntertain ment expense is general ly li mited to shareholders. that the shareholder inc~urs du ring the tax year the forms fisted below.

conversion of assets used in a trade or a . Section 263A Uniform Capitalization 80% of the amount otherwise allowable . For with respect to the production expenditures of Form 55W . annual Return/Report of
businnss activity. 0,ifineygains a losses Rulea- The uniform capitalization nules of information on the 80% limitation and other Line 10 the S corporation. Similarly, interest incurred Employ" Benefit Plan (with 100 or more
fizint the Sale, exchange, or involuntary section 263A require corporations to capitalize limitations and Special rules, seethe by an S corporation may have to be capitalized

conversions at assets of rental activities must or include in inventory certain costs incurred instructions for line 19 of page 1,
Form Bad debts

by a shareholder with respect to the panidpants)
.

be reportedseparadely on Schedule Kos part in connection with the proiduction of real and 1120S. Enter the total debts that became worthless in shareholdees own production expenditures. Form SSO0-C/R . Retum/Repad of Employee

of the net income (kiss) train the rental personal tangible property held in inventory or c. Section 291 I .I.Iturtions.-If the S whole or in part during the year, but only to the The information required by tha shareholder to Benefit Plan. for each plan with fewer than

activity in which the pmperty was used . held for sets in the ordinary course of corporation was a C corporation for any of the extent such debts relate to a trade or business properly capitalize interest for this purpose 100 participants .

In addition to the ordinary pins or losses business
. Tangible personal property produced 3 immediately preceding years, the activity a no a re not clai mad elsewhere on the

from the corporation's attached Form 4797, by
a corporation includes a film, sound corporation may be required to adjust retur n

Sales of Business Property
. that am reported recording, video, tape, book, or similar Page 7 Page 8



Form 55DOEZ, Annual Return of One- Attach a statement showing : (1) the amount Line 21
Note: Forpurposes offine 11 ofPart Wand Inventory valuathart methods

Participant (Owners and Their Spouses) of
each class of exempt income, and (2) the under the corporation's method of amountingPension Benefit Plan . Complete this form for a amount of expense items allocated to each Ordinary Income (loss) line J9 ofPart VofSchedule D, taxableone-participant plan . such clan. Show the amount allocateiLby This is nonseparately=ted income or loss income is defined in section 1375(bXIXB) Your inventories Can be valued at; (a) cost. (b) Immediately prior to the effective date in

The a are penalties for failure to file these apportionment separately, I, -sq, as defined in section X2) attributable and is gepieraft), figured in the sa cost of market value (whichever Jai ). or Temporary Regulations section 1 .263A-IT
me '"a"hwas o'" that are now required to be Capitalized underfor = on time and for overstating the pension (c) any other method approved by the& ction 464(f) I! mits the cleductidItAr to trade or business activities of the taxable.income for Jim 9 at fm wariksmet for

Commis,sioner if that~methocl conforms to section 263A_ For corporations electing theplan deduction. certain expenditures of S corporatiom ; corporation. This income or loss is entered on line 22a of il'brar, 11201 Ci,the
provisions of the applicable regulations ad simplified resale method, additional section

Line IS engaged in farming that use the cash method line I of Schedule K. Uns 22c.--include in the total for line 22c below . 263A costs are generally those Costs incurred
of accounting, and whose prepaid expen s Line 21 income is not used in figuring line the following Taxpayers using erroneous valuation with respect to the following categories : off-

Employee benefit programs for feed, seed, fertilizer, and other farm 22a or 22b tax . See instructions for line 22a Section 7receptunilim-Section1371(d) methods must change to a method permitt site storage or warehousing : purchasing;
4 ad handling, processing. assembly andsupplies, and the cast of poultry are more than for figuring taxable income for purposes of line provides that an S corporation is liable for for Federal income tax purpo~ To make this r

e
Do not deduct on this line say payments for : 5096 of other deductible farming expenses. 22a or 22b tax . investment credit recapture attributable t o!1) Fringe benefits for any 2% shareholder A Generally, any excess (amount over 50%)my change, file Form 3115. For more Packaging ; and general and administrative

credits allowed for tax years for which the information . see Regulations section 1 .446
. costs (mixed service costs). Enter oni line 4a

2% sh3reholder* means any person who be deducted only in the tax year the items are Line 22 corporation was not an S corporation . I he balance of section 263A Costs paid orowns on any dayduring the tax year more than N tice
88-78, 1988-2 C.S. 394; and

incurred durinuthe tax year not included onactually used or consumed
. See section 464 Include the corporation's section 47

7_V
;

Ncend Rev. Proi 84-74, 1984~2 C.B
. Itines, 2 and 3 . V Temporary Regulations2% of the outstanding stock of the S for more information. (f) Line 22a

.-If the corporation has always recapture tax in the total amount to be entered Notice 89-67, 1989-24 I.R .B. 57. section I .263A-ITformom information .corporation or stock possessing more than 2% Travel, meal, and entertainment been an
S corporation, the excess net passive

0
expenses. income tax does not apply to the corporation . an line 22c. Write to the left of the Jim 22c In line Ba . check the method(s) used for Une

41II-Enter any other inventoriable Costs
0

of the lotsI combined voting power of any Generally, the amount the corporation is
If the corporation has subchapter C earnings total the amount of recapture tax and the val uing i riventories . Under "lower

of
cwtor pa id Or incurred during the tax year not

stock of the corporation
. allowed as a deduction for meal and and profits (defined in section 1362(dX3XB)) words *section 47 tax .0 and attach F market," market generally applies tonormal -1(2) Any Paymerts deducted on line 17 for entertainment expenses is limited to 80% of at the close of its tax year, has passive 4255, RecaPbure of Investment Credit. to market conditions when there is a currerit bid entered on lines 2 through 4a .an"' "afringe benefit programs or retirement the amount that would otherwise be allowable

. investment income for the tax year that is in Form 1120S .
price prevailing at the date the inventory is Um 6 . Temporary Regulations section

0
progiams. The 80% limitation of sect;on 274(n) is excess of 25% of gross receipts, and has LIFO recapture ts~-The valued. When no regular open market exists or 1 .263A, IT far details an figuring the amountEnter amounts paid for fringe benefits on applied after determining the otherwise taxable income at year end, the corporation --tio n
behalf of employees and shareholders ownin allowable deduction under section I be liable far section 1363(d) recapture of when quotations are nominal because of of additional section 263A costs to be -1g 62, which must pay a tax on the excess net passive benefits . If the corporation made its election inactive market Conditions . use fair market capitalized arid added to ending inventory . 2)2% or less of the corporation's stock. These permits a deduction for ordinary and income . Complete lines I through 3 and line 9 to be an S corporation after December 17, prices from the most reliable sales or purchase r*

corporation 2amounts are deductible by the necessary expenses, and after otheUrovisions of the worksheet below to make this 1987, and used the UFO inventory pricing transactions that occurred near the data the Additiorud lnformation (DIbut amounts paid on behalf of more than 2" fsection 74, which disallows a d
uction determination. If line 2 is greater than line 3 method for its last tax year before fts S inventory is valued. For additionalshe reholdem are not ded uctible by

the Tor certain entertainment expenses
. Required

E)
and the corporation has taxable income (see electiorribecameeffectrve the Corporation requirements . sea Regulations section 1.471 .corporation and are reported separately on xpenditures for meals or beverages are taxable income instruction below), it must pay may be flable for UFO 4 and Notice 88-86. 1988.2 CB. 401 (section Be sure toline 10 of Schedules K and K . I See section disallowed to the extent they are lavish or the tax Complete a separate schedule using

NOW Secitim I C22442) of therRevenue Act IV(N)).
other ans~tm questions andprovide

Information In item I through R.1372 for additional information . extravagant . See sections 274(k), (m), and (n) the for' I lines I through 11 of the of 1987 (1987 Act) provides transitional mfief inventory maybe valued below P-0for exceptions. workshmeettboelow to figure the tax. Enter the cost When
n line 22a . page 1, Form I 120S, and '0=rental expenses am subject to limitations =_ -

certain the merchandise is unsalable at normal prices Question LLine 19 Skybox or other private luxury box seat tax o mi=btr-
o 1 .27ofthel987 or unusable in the normal way because the Foreign financial accountsOther deductions attach the computation schedule to Form Act far deftJ& goods we "subnormal- (that is because ofunder section 274(IX2). If the corporation 1120S .

Enter any other authorized deductions related Reduce each item of passive income passed The UFO recapture tax is figured for the last damage . mIllerfectiorM shop wear. etc .) Check the 'Yes' box if either Item I or 2
leases a skybox or other private luxury box for within the meaning of Regulations section below a pplies to the corporation . Otherwise,to any trade or business activity for which more than one event, the rental expense is tax year the Corporation was a CCorporation .

there is no line on page I of the return. Do not limited to the face value
I

through to shareholders by its portion of tax on See the instructions far Form 1120/1120A for 1 .471-2c~ SuCh goods my be valued at a Check the 'No* box.t of non uxury seat line 22a. See section 1366(fX3). current bow fide selling price less direct cost I - At any time during the year. the
_116

include those items requiring separate ickets generally held for sale to the public and details. The LIFO tax is paid i
mne4netqiuadlue withcomputations which must be reported multiplied by the number of seats in such box. Taxable Income (line 9 of the worksheat) Installments . The first instai0l
(1 120A) for the of

disposition W not less than suap value) corporation had an interest in Or signature or
separately on Schedules K and K 1 . The 80% limitation of section 274(n) then Una 9 income is defined in Regulations corporation's last tax

C a
the corPotation's Form I I

poration, Sweheehtethg
et bL%~oyerecmtinneslta4b7filsh2(su)cfh"a price

. footrheeirgauctohomritryyo(sntmfhaafisma ncialkenc=n(ttin a
Do not include qualified expenditures to applies to this reduced amount . section 1. 1374.IA(d). Figure this income by and the 3 rema

. . refer as a dditional requirements. securities actount. Or otherfinanciall account) ..hich an election under section 59(e) applies . Generally, no deduction is allowed under completing lines I through 28of Form 1120, nng eternal installments we
See instructions for line 20 of Schedule K-1 for section 212 for fees, travel, and meals and Paid with the Corporation's Form II= for If this is the first year the 'last-in-first-out' Eceptim Check 'No' if eldw of theU .S, Corporation Income Tax Return. Include the 3 succeedingtax years. inctude each (LIFO) Inventory method was either adopted or fOllitheingaPPlies to the cimpone on :details on treatment of these items. lodging expenses incurred in connection with the Form 1 120 computation with the year's installment in the total injousit to be extended to inventory goods nat previously 0 The combined value of the accounts wa sInclude on We 19 the deduction taken for investment seminars or similar meetings . worksheet computation you attach to Form entered in One 22c. page 1, Form 1120S. valued under the LIFO method, as provided in $ 10,000 or less, during the whole year

. In
amortization. See instructions for Form 4562 Note : The corporation cannot deduct an I 120S .

You do not have to attach the Write to the left of the total on Jim 22c the section 472 . attach Farm 970, Application To
is

The amounts were with a U.S . militaryfor more information . -pense paid or incurred for a facility (such as schedules . etc., Called for on Form 1 120. iftsta Ilment amount and the words 'UFO tax* Use LIFO Imienbory Method . or a statement banking facility operated by a U.S . financial 0In most cases, you may not take a deduction ayacht or hunting lodge) that is used foran However, you may want to complete certain showing the indormaltiont required
by Form

for any part of a ny item a llocable to a class of
activity that i's usually considered Form 1 1 20 schedules, such as Schedule D Line23 970. with Farm 1120Sarid institution.
entertainment, amusement, or recreation . (Form 1120), if you have Capital gains or d the LIFO

exempt income. (See section 265for lowes. Line 23a.-4-now totW tax deposited with box in line Bb. In fine Sc. enterthe amount or The Corporation Owns, more than 50% of
exceptions.) Items directly attributable to (The corporation may be able to deduct the percent (estimates may be used) of total he dock in STY corporation that would answerexpenses if the amount is treated as Line 22b .-If the corporation made its Form 7004

. 'he question 'Yes'ba on item I above.wholly exempt income mus closing kirvenfories covered under section ill2. t (AI be allocated to
compensation and reported on Form W-2 for election to be an S corporation before January Line 2X--4f the S corporation is a

If you have changed or extended your Get form To F 90-ZL L Report of Foreign
that income . Items directly attributable to any

an employee or on Form 1099-MISC foran 1, 1987, see instructions for Part IV of beneficiary of a bust and the bust makes a inventory method to
UFO and have had to Bank and Financial Amounts . to see if the

class
of taxable income must be allocated to

independent contractor.) See Publication Schedule D (Form 1 120S)
to determine if the section 643(g) election to Credit Its estimated 'write up' your opening inventory to Cost in corporation is considered to have an interest

that taxable income .
463, Travel, Entertainment, and Gift corporation is liable for the Part IV Tax tax ovwparrenbs to Its berieficiaries, include

if
an item is indirectly allributable both to Expenses, for more details . Imposed on Certain Capital Gains, the corporation's sham of the overpayment the year

of election. repcelt the effect of this in or signature or other authority over a CL
(reported to JIM Corporation an Schedule K writeup as income oine 5, page 1) financial account in a foreign country (such a staxable income and to exempt income

Do not deduct penalties imposed on the If the corporation made its election to be an -1
proportionately over a 3-year period that a bank account, securities account, w ottw(Farm 1041)) in the tAw amount entered on

al.loute a reasonable proportion of the item to corporation such as those included in the
S corporation after December 31, 1986, see I 23c. Also, to the left of the Jim 23c write

e ch, based on all the facts in each case
. General Instruction on Interest and the instructions for Part V of Schedule D

to ine begins In the tax yew you made this electlion . financial accourd]l .
T* and thearnount of the a section 472(d).) If question L is checked 'Yes.' file form TOPenalties. determine if the Corporation is liable for the Section

263A unifform capitallization F 90-22.1 by June 30, 1990, With th ePart V Tax Imposed or. Certain Built-in Gains
. r rules of Department of the Treasury at the address

Worksheet for Una 22a Sithedule A section 263A are discusied in general in the shown on the form . Farm TO F 90-22.1 is not
instructions for Limitations an deduction. at 8 tax return, so do not file it with Form 1120S1 . Enter gross receipts for the tax 4. Enesi passive invesf.ent in. 8 . Excess net passive income- Costof Goods Sold and/or thebegJn2injof=the pecif . . I ions for Form TO F 90-22.1 Can be obtainedfrom 0-0

IC Ins ruct 0year (we section 1362(dX3XC) come-Subtract line 3 from line 2 Multiply line 6 by line 7 . . . Operations lines 7_ 19 .5ae before IRS Forms Distribution Cayaaa . -for gross receipts from the sale o f
cap:tal assets)~ . . . . . 5. Enter expenses directly con . 9. Enter taxable income (see in. Completing Schedule A. Also . if question L is checked -yn,- write

nected with the production of in . structions for taxable income Also see Notice 88-86. 01988-2 C.B. 401: the name or the foreign country or courrain .
2 . Enter passive investment income come an line 2 (sea section above) . . . . . . . . Cost of operations Notice 88-9Z 1988-2 C.S. 416 ; Notice 88-99, Attach a separate sheet if you need mon,

as defined in section 1375(bX2)) . . . . . . . - 10. Entersmallerafline8mline9 fftbeentryonrine2, page 1, Form 1120S. is 1988-2 C .B. 42Z and Notice 89-67 .19W24 space .
I R 8 57, for more information on

section Item FL-Complete item R iflhe corporation :
1362(d)(3)(D) . . . . . . 6. Net passive income-Subtract 11, Excess net Paul" Income for the CW Of Operations, complete Schedule i6~ uniform Capitalization

win.
3. Enter 25% of line I (It line 2 is line

5 from line 2 . . . . . _ t-Enter 34% of line 10. A. even it inventories we not use& (1) filed its electuon to be an S Corporation
Enter here and on line 22a page Una 4a.-An entry is required on this Jim after December 31, 1986 ; (2) was a Cless than line

3 '
stop here' You 7~ Divide amount on line 4 by 1,Fo,ml120S Only for Corporations electing a simplified corporation before it elected to be an Sare not liable for this tax.) amount on line 2 . . . . . % method of accounting Far corporations cionaoratiorr; and (3) has not unmaized built-in

electing the simplified prod uction metmd gain (defined in section 1374(dX 1)) at thaincome and expenses on lines 1. 2, a nd 5 are from total operations for the tax year . This includes applica ble income and expenses from pale I Form additional section 263A Costs am gen I 1'y beginni rig of its tax year .120S, as well as those reported separately on Schedule K, See sections 1362(dX3XD) and 1375(b)(4) for exceptions regarding lines 2 an
5
. those costs, other than Interest. that ere The . .

~ not CO=Vkynts bleforsection1374capitalized Or included in inventoryCosts , , a fla,
tax it ( . (2). and (3) above apply and it has
net recognized built-in gains (sectio n

Page
9 Pap 10 1

374(d)(2)) far its tax year .

C O
CA)



CID

Sfctiori 633(d)(8) of the Tax Reform Act of Substitute Forms Line-by-Line Instructions definition of at-risk activities. T
.
he information corporation's 1989 tax year, the 30% increase Line 2. Income and expenses of rental real

is reported in the Supplemental Schedules (50% less 20% - 30%) is weighted by 50% (6 estate fiCtIVIVOL-Enter on lines 2a and 2b
1985 provides transitional relief firm the You do not need IRS appiraval to usea led of Schedule K (line 2 of Schedule K- 1) the
built in gains W for certain assirts. Howilim'. fare A (Schedule IW only).-4f there was no space for line 20 of Schedule K-1, or on an months of tax year - 50%). The weigh

the relief rule does not
is substitute Schedule X-1 if it is an exact I ange in shareholders or in the relative attachment to Schedule K . I if more space is percentage increase for item D would be 15% income and expenses of rental real estate

poly to assets whose facs-imil e of the IRS schedule. or it it carritains ch the corporation.
disposition results in ordinary i interest in stock the shareholders owned needed. (30% x 50% - 15%). activities of.

or"less, a'ntd* only those lines the taxpayer is required to
capital assets held 6 months to use, and the lines he" thc .. numbers end during " tax yew,~ the percentage of The following lifformation must be shown : Note: A shareholder does not ham to acquire If the corporation has income or ton from

it ispositiort of certain installment obligations . ,a stock in the corporation's 1989 tax year to more than one rental real estate activity

See the instructions for
Pa titles and arem thesan onkarasonthe total stockasinedbli sharetioldearchifing 2. A statement that the information is a have a percenta ' ase for 1989. For reported on line 2, see Passive Activity

rt V of Schedule D comparable IRS Schedule K- 1 . In~ case the tax year. For exarnple, if shareholders X breakdown of at-risk activity loss amounts . cfe mcni
ocihide - a

the General
(Form 11 20S) and Revenm Rulinfif 86-14 1 . the and Y inch owned 50% for the entire tax year, example ifstoc acquiredbyshareholderZin Reporting Requirements in

your subtfitute schedule must 1 2 . The identity of the at-risk activity ; the loss 1988, c~uses Z's percentage ofownership Instructions for details on the information to
1986 2 C. B. 15 1, for more iriformation. OM B m..be,. and efther. (1) the enter 50% in item A for each shareholder. amount for the activity : other income, her the acquisition to begmter than on be reported for each activity . The information

The coirporaction's net unrealized built4n Shareholder's instructions for Sct*dule K-I Each shareholder's pro rate share items (lines deductions ; and other information that relates a Sug'.h "'.w;Ue.d rep. .
ga in is figured as of the I st day of the Ist year (Form 1120S),w(2)insbuctiorisperfineritto 1-20 of Schedule K-1) are figured by october22,1986. and Zs 1988 Increased for a be rt d in the line 20

it is an S corporation . SeethemstructiOnSfor' the items neported on Schedule K-1 (Form multiplying the Schedule K amount on the to the activity . ownership is held duringanypart of 1989, amen ules space, or on a n

Part V of Schedule 0 (Form I 120S) for details 1120S) corresponding fine of Schedule K by the 3. Information mlating to qualified then Z will have a percentage increase for attachment . If an at-risk activity loss is

percentage in item A. nonrecourse financing for an activity of 1989, and item D ofSchedule K-1 should be reported on line 2, see the Special reportin g
on figuring the gain . Enter in dem R the 0'ther substitute Schedules K-1 require holding real property . For Imse i0after 1986, completed. The percentage increase is requirements for at-risk activities in the 0
corporatiori*s net unrealized bWft4n gain at the pproual of a H Owe aias a dwW in shamholders or in 0
begmirring of the tax year

. This's approval- You may apply to, - the relative Interest in stock the shareholders the at-risk ruhn were extended coverlosses weighted hor the number of days in 1989 the Specific Instructions for Schedules K and K- I -
the net , substitute form by writi ng to : Internal Revenue incurred in the holding of real proper stock is held. Do not report on lines 2a and 2b (for -9

unrea lu,ed built 4n gain red uced by pnor year s Service, Attention : Substitute Forms Program owned during the tax ymr. each ~ Section 465(b)(6) provides that quatcl hareholders that am qualified investors) the 10
net recogrumd buill-in gain . See sections Coordinator, R :R:R, 1111 Constitution shareboUWs pencentage olownershAp is Item L-Check the box in Item E if any line 1 ,

1374(cXZ) and (dXl) . Avenue, NW, Washington, OC 20224 . weighted for the numberof days in the tax nonrecourse financing is treated as amounts 2,or3activity .asnotap -enactment income and expenses of certain qualified low . 0
yew thatstock wasowned . Forexample A at-risk in the use of activities of holding real activity (as clefined above)7AIs ., if Item E is income housing projects for which losses are -1

Y, , may be subjecll to a penalty it you file a B each held 50% for half the tax ye~r and property . See Publication 925 and section 465 checked, enter the date or startup or incurred. These losses are exempt from the
and for more information on qualified nonrecourse limitations under section 502 0)substitute Schedule K-1 that does not oonfor- A B and C held 40%,40% . and 20%, acquisition in the date space on line 1, 2 . or 3 passive activity

Schedule K and Schedule K-1 to the specifications of Rev . Proc. 88-58. ri~s~jiively for the remaining half of the tax financing . (or on an attached schedule if income or less of the Tax Reform Act of 1986. Report such

Shareholder's Share of Income, 1988 .2CB- 728. year. TheI~;rc~.!_nfws1 farthe Items D and E (Schedule K-1 only).- from more than one activity is reported on line losses on line 6 of Schedule K. I and attach a

Credits, Deductions. Etc . Shareh~s Pro Rats Share Items year for
A, % arriCis figured as follows and is Section 469(m) provides for a phase-in of the 1, 2, or 3) . Unless an activity is a pre- statement identifying the less. See Act section

than entered in Item A . disalloince of losses and credits for pass-we enactment activity, the benefits of the 502 for definitions and other information on

Items of income. law, deductions. atc-,we activities. Hoviemr, the phase-in provisions phase-in provisions are not allowed regardless qualified low-income housing projects .

alloc to a zharehokler on a daily basis . b c .0 .1i) only apply to losses and credits attributable to of when the shareholder acqui res his of her Note : Ira qualified project has a gain. report

acoordingto the number of shares of stock -;~ol-WW %*tre %d pre-enactment interests. Generally, a pre . stock. See Regulations section 1 .469-1 IT for the income and expenses for the gain on lineCautiora At the time these instructions were
printed, Ckvigren wats considering tax held by the shareholder on eachday during ir~ -wd -liod = enactment interest Is a qualified Interest In a other details . 2. Also, report income and expense~ for C

legislation that woW ch&ree the treatmentOf W% SM t1l pre-enactment activity . A "qualified interest" shareholders that am nonqualified mmstonthe tax year of the corporation. See item Ain Linn I through 16 (Schedules K and K-1, on line 2.the Limi-by-Unis Instructions. 40 so 20 means stock in the corporation held o ncertain dispositions of property that qualify M A
lone-term capitalgains, including section so W unless otherness noted) Date space (lines 2 and 3 of Schedule (Atransferee shareholder (rather than the .25 October 22, 1986, and at all times
1232 gain~ Based on the legislabort the S A

to be the ownev of 40 51) 20 45% thereafter. However, stock acquired after Reminder. Before entering income items on K. I).- If item E is checked and a rental
corporabon my med to report addidioni3l tramikenal) is considered 2, 1986. pursuant to a binding Schedule K or K-1, be sum to reduce the Items activity was started of acquired after October
information for lines 4d. 4e, 5. and 6 of stock ori the day it is transferred . C 20 50 10 10% October 2 :

-
written contract in effect on October 22, of income for the following : 22. 1986, enter the date (month, day, year)

Schedules)(andK-1 . Ifthehrigislabion Special rule-if a shareticiderterminates his -Ttal . . . . . . . . . . . .100% 1986, is considered acquired on that date . to
becomes law, IRS will take the sheps rxeciessary or her interest in a corporation during-0 - III

n gain
d D 2"

V' specified in item E
. ccExcept as stated above, ownership interest n ten t

"a olining

0

n 2 h
'to publicize the new law and how it may aff~t

Y
the corporation . with the contse, ofall Iftheareararsachangsinsharefoldersaran attributable to stock acquired after October

a I uk` t_

.

3)) is Una 3 . Income and expenses of other rental
ill I a

B

(7'
n l I d

these lines . shareholders(mcluding the one whosemitienest (w.

u

'

n yjspro

ne ci~
the relative interest in Stock bar shareholders

0

activities.-Enter on lines 3a and 3b of
is terninaletfi, may elect to allocate inctinia 22, 1986, is not pre-enactment interest. red ad b o=e he h Schedule K (line 3 of Schedule K. 1) the

owned during the in yors. each shamholdets Accordingly, passive activity losses and credits built-in gains tax. income and expenses of rental activities othe r
Purpose and expe nses, etc . as if the corporshat *s tax prorateshal item (fines 1-20 Of Schedule attributable to ownership interest acquired
Schedule K is a summary schedule of all the year consisted of 2 in years. the first of which K- 0 cwi also be figured on a daily basis~ ~ tax (Schedule D, Part IV, than the Income and expenses reported ononit, after October 22, 1986, do not qual ify for the

ends on the percentage of stock held by the net lorg-teirricapital gain on lines 2a and 2b (or line 6 as explained In the
sharehoideresturneof date at the sharnatiold

i"'e corporation's phase-in provisions. line 7 of Schedule D is reduced by this tax. line 2 instructions above) . If the corporation
income, deductions, credds~ etc . Schedule K- I termination. To make the election,. the shareholder on each day. See secti
shows each shareholder's separate sham. A corporation rnust file a staban~ent of election l37?(aX1)aod(2)WdeWZ .

A *pre-enactment activ2" Is generally an (3) Excess net passive Income tax (line 22a, ties more than one rental activity reported on
with Vienattgn for the tax year delection and activity that was conduct by the corporation of passive line 3 . sea Pautire Activity Reporting

copy of each shareholder's Schedule K-1 must consent signed by all tem 6 (Scheduio 9-1 onIA-Eirdier the n October 22, 1986 . However, a pre- Page 1, Form 2120S).-Each
item Requirements In the General Instructions forattach a statement ofbe attached to the form I 120S filed with the nternal Revenue Service Carder address enactment activity also includes an actl investment Income (within the meaning o f

IRS . Acopy iskeplas . shareholders. If I:he election is made. wribe section 1362(dX3XD)) is reduced by its details on the Information to be reported for
part of the Section 1377(a)(2) Electicin Made- at the where the Form 1120S. to whicil a capy of this that was acquired or constructed pursus' n't to a proportionate she re of the net passive income each activity. The information for each activity

c,y I
may be reported in the line 20 Supplementaland top of each Schedule K-1 . See section K. 1 was aftachK Was a will be filed. written bind Ing contract in effect on Augus tax .

1377(aX2) and Temporary Regulations Item C (Schedule K-1 only).-If the 16.1986. Schedules space, or on an attachment. If an
Be sure to pve each shareholdler a copy of corporation is a fellistration-required tax Line 1. Ordinary Income (Ion) from trade or at-risk actIvity loss Is reported on line 3, sea

sectkaf 18.1377-11ordertaft, Item D.-Enter in item D the shareholder's business activities .-Enter amount from line the Special reporting requirements for at.the Sharetiolder's Instructions for SdmKMe shelter, it mustenter its in weighted percentage increase in stock
K .I CF.- 112M. The- -tructinis are registizibori number in itern CMand identify ownership for the 1989 tax year . Generally, a 2 1, page 1 . Enter the income of loss without risk activities. Also see Rental activitie s
.,ailable, separately fitim Sched.le K-1 . at Specific Instructions the type of shelles in Cr4 If ft COrPOrubm shareholder has a percentage increase 'in reference to : (1) shareholders' basis in the other than rental real estate activities under CL
most IRS offices . I miested in a regstration-required shaker, the ownership if his or her stock ownership at a ny stock of the corporation and in any Passive Activity Unrillatlons in the General

Note: Instructions pertinevit Wily to hm items (Schedule K Imly) corporatimmustalse acispyroths, indebtedness of the corporation to the Instructions for a definition and other detailstime during the corporation's 1989 tax year shareholders (section 1366(d)), (2)
reportedon hedule K-1 may beprepaved Enter the total imp rate sham amount for each Form 9271 to Schodul . K-1 . Seir Form 8271 was eater than the percent I hi . . on other rental activities .

S for a Ust of the types of in and for I shareholders'section 465 at-risk limitations ,
andgiven to each shareholder in lieu of the held ag=027 RZP. a LIapplicable line item on Schedule)L more inforanation .

ir VtheshamholderonOcto and (3) shareholders' section 469 passive nes 4& through 4f . Portfolio Income
ins tructions printed by M. nd all times thereafter . If a shareholder CtNity limitations . These limitations if (lon).-Enter rtiolio Income (loss)on lines

(Schedule K-1 only) Speclaimporting equIlm while, disposes of stock after October 22, 1986, and . re i
corperatlem WM Witfili &d]vMe&-ff

the percentage of ownership immediately afte pplicable, are determined at the sQeholder 4a through 4f . Portfolio Income under

General Instructions On each Schedule K-1 : complete the date r level
. Passive Activity Limitations in the General C

spac,as at the top ; enter the narnesi~ addresses, items of income, Ion, deduction, orcredit the disposition is less than that owned on Instructions and Publication 925 for a

and identityingnumbers of the shareholder etermened for October 22,
1986, this lesser percentage is If the corparatio

n

The corporation is liable for fascism lines 22a
. from more Rom one activity (de n is involved in more than d.finitio of portfolio Income. Do not reduce

b
a purposes

of the palasl..v J ft loss and credit considered to be the percentage owned on one trade or business activity, we Passive portfolio Income by expenses allocated to it .
. rid c. page 1. Form I 120S. Shareholders a nd corporattori; complete items A through E ; limitations) am reported on Wines 1, 2, or 3 Of Octobe r 22, 1986. For example, in the case of Activity Reporting Requirements In the Such expenses (other than interest expense) 0

are liable for incarre tax cin their share of the and enter the shareholder's pro rate share of Schedule mustprorAft a calendar year corporation, if shareholder Z General Instructions for details on the are reported an line 9 of Schedules K and K . 1 .
corporation's income (redluced by any laws each itern- Schedule K-1 must be prepared intonmation for each activity to its had 40% ownersh lp on Octobe r 22, 1986, and information to be reported for each activity .
pa id by the torporation on income) and must and given to each shareholder an or before interest expense alloct,ble to portfolio income

include their share of the income orr their W the day on which Form 1120S Is filed . shareholders. Sao Plaoillim Acthift Reporting later disposed of stock on December 1, 1988, The information for each activity mar be is generally investment Interest expense and is U)
Requiremerfs under Paraffins hcttft which resulted in a 20% ownership - reported in the line 20 Supplementa reported on line 13 of Schedules K and K-1 .

re turn whether or rot it is distributed to tflexrl~ Note : Space has been prowidedw kine 20 Liniftatioln attheard ofthe General immediately afterwards, then any additional Schedules space, or on an attachment . 11 a n
Unlike partnership income. S corporation (Suppilernev" Schedules) of Schedule K-1 f- Instructionsfor on the reporting ownership in 1989 that is above 20% would at-risk activity Ion is reported on line 1, we Lines 4a and 4b.-Enter only taxable interest

in - me is not seff~amploymevrt income and is the covpomaborr to Prows& addit-W requirements. result in a percentage increase for Z for 1989. the Special reporld"I requirements for at . and dividends that are portfolio Income.

not subject to selfemployment tax~ informaitilam tolumholders. ybis space if 11skiectivitlesinthe Pacific Instructions for Interest income derived In the ordinary course'o
sufficient, should be used in placeofarry, Special reporting requirements for at-risk Any percentage increase is weighted for the of the corporation's trade or business, such as

The total pro rats share items (columin (b)) activitlens.-If#0 corporation is involved in, n umber of days in 1989 the increased Schedules K and K.l .

of a 11 Schedules K- I shotA equal the amount applicable schedules required fw any L~ on one or mom at-firk actiWas for which a Rise is percentage is held In the caw of Z above, if Date space (line 1, Schedule K-1).-If item interest charged on receivable balances, is

reported on the same line at Schedule K Lines SchaduAe X-1, Of other Amunts n0I&hQWo On reported on Sdheduile K-1. ftcorporation the 2096 owned a6r December 1, 1988, was E is checked, and a trade or business activity reported on line 5. page 1, Form I 120S. See

It, through 16 of Schedule K correspond to lines I lhiroLgh 29 of Schedule K-1. Meawba, must report informal= separately for eft'h increased to 50% for the last 6 months of the was started after October 22 . 1986, enter the Regulations section 1 .469-2T(cX3) .

fires 1 through 16 of Schedule K. 1 . Other sure to ide"the applicable Unanumber -risk activity. See section 465(c) for a date (month, day . year) specified in item E.
r.es do not correspond, but instructions .111 next to the information entered below line 20. at

e,plain the differences .
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Unes, Ald and 4e .-Enter online 4d the net if the corporation made a qualified Visit abuld be darmiasid cleductions on a and Form 8609 for information on completing a. The following credits are also figured ct Line l3s. Investment Interest
short-term capital gain or loss (reduced by any conseNatio. contributim ander section shareholdffs incense to . return it they was these forms. Note : No credit can be claimed the corporate level and then apportioned to Expense-Include on this line the interest
applimble taxes) from Ime 3 at Schedule 0 170(h), also inckide the fair market vaka of Paid4irectly by a shareholder for the same with respect to any building in a qualified low, persons who am she reholders of the property allocable to debt on property held for
(For. 1120S) that is porrtlefici income. Entert the underlying property before and after the wipam, These amounts arcludabut are not income housing project for which any person corporation in accordance with stock investment purposes. Property held for
on line 4e the net long-term capital gain or loss donstion, as well as the type of legal inteFW licrated to . axpemes; undersectm 212 hor the was allowed to claim a faw from the project by ownership: investment includes pmperty that produces
(reduced by any applicable taxes) from Ime 7 contributed, and describe the conservation production of inoomootber tha%#om the reason ofnot beingsubject to the possive investment income (interest, dividends,a Jobs credit . Complete and attach For m
of Schedule D (Form 1120S) that is portfolio purpose furthered by the donation . Give a corporation's trade or business. activity limitations of section 469 (sm section 5884, Jobs Credit, to Form I 120S. annuities, royalties, etc .) .
income. If any income or loss from lines 3 and copy of this infamration to each sharebolder . b. Arty penalty on earty withdrawal of 502 of the Tax Reform Act of 1986 for Investment interest expense does no t
7 of Schedule D is not portfolio income (, .a, Line 8.-An S corporation Troy elect under savings (other than reported on line 9) details). a

Crecitforincreas roses rch activities include interest expense allocable to a passive
transactions on Schedule 0resulting in Complete and attach rm 6 5 Credit ior

section 179 to expense part of the costof beaw" thecorporailion withdrew heals;from 'Ia 76! ,
income or loss that is attributable to the

Una 1 IWO .-If the corporation invested in a Increasing Research Activities (or for claiming activity .
carponition's normal trade or business),

do tangible prop" that is section 38 property its time savings deposit before As imisivilly . partnership to which the provisions of section the orphan drug credit), to Form I 120S . Report investment interest expense only on
(defined in section 48(a)) that the corporation ~ Sail and waterconservation evenclitures ~2~X5) apply, report on line l1b(l) the low. line 13a of Schedules K and K-1 .not report this income or low on fines 4d and purchased duning the tax year for use in its (section 175~ income housing credit the section 42GX5) a Nonconventional source fuel credit .

4e . Instead, report it on line 6of Schedules K The a mount on line 13a will be cled ucted by
a nd K-1 . If the inconve oir~

trade or business or rental activities
. Complete Expenditures p.' W or inc-ed for the partnership reported to the corporation on line * Unused regular investment credit fro m

I= is attributable to Section A of Part I of Form 4562 to figure the
d
. 12b(l)

oft individual shareholders on Form 1040 after
mom than am activity, report: the mcome W corporation's section 179 expense .The

removal of archRectural and tra nsportatmin he partnership's Schedule K-1 cooperatives. applying the investment interest expens e
loss annount separately for each activity in the corporation does not deduct the expense itself be men to the elderly and handicapped vititch (Form

1065). a Unused energy investment credit from limitations of section 163(d). The section 0
Ime 20 Schedules space of but passes the expense through to its the corporation has elected to treat as a Una 11 b(2) .-Report on line 11 b(2) a ny cooperatives. 163(d) li .1 tatiore; are figured on Fom 495 2, 0
Schedule K- I arid identify the actirdly to which shareholders Shw, It. tol section 179 mmentexpense .See I i L90. low-income housing credit not reported on line 0 Credit for backup withholding on dividends, Investment Interest Expense Deduction .
the income or loss relates. I I b(l). This would include credits

expense on fine 8 of Scherkile K and attach a. If time was a gain (loss) from a casualty related to interest, or patronage dividends. Lines 13b(I) and 13b(2). Investment
Form 4562 to Form 1 1.20S. The limitations

; of any building In a project the corporation itsel f
Una 41(~Enter any other partficho incorm cor theft to pmperty not used in a trade or

0
The nonconventional source fuel credit is Income and Expenses .-Enter on line 13b(l)

not reported an lines 4a through 4e . Section A. Part 1, of Farm 45fi2 apply business cor for income producing purposes, wned, Or credits received from a partnership on &'the Investment income included on line 4
separately to the So to its Provide each shareholder with the needed that was reported to the corporation on line figured

by the corporation on a separate 0
if the corporation holds a residual interest in arpoinstion arid 12b(2) of the pa rtnemhi p's Schedule K- I schedule prepared tir the corporation. This 9f hedule K- 1 . Enter on line 13b(2) only the 9

a REMIC, report an an attachment for fire 41 shareholders. I nformatiorn to complete Farm 4684, com Putation schedu a must also be a investment expense included on line 9 of

(or i n the Supplemental Schedules space for Casualties and Thefts
. (Form 1065) . ttached 0)

Report each kidividual sharehower'. pro to Form I 120S. See section 29 for Schedule K. 1. P*

lift 20 of Schedule X-1) each sharetholder's rate share of the total eVerese an Vimgof 1. Fringe benefit expenifitudes for more than Line
I I c.-Enter total qua fified rehabilitation computation Provisions and other special rules If there are items of investment income or

share of taxable mccom (net Iaw) from the Schedule K-1 . Do not complete Fine 8 of 2% shareholders. See the hartrUCUOM for Ime expenditures related to rental real estate for figuring this credit . expense Included In the amounts that are
REMtC (Ime Ib of Schedule Q (Form, 1066))~ Schedule K-1 for shareholders; that we estates 16 . page 1 .

of Form 11206 for details on activities of the corporation, and for line 1 Ic of
If the corporation is a member of a required to be passed through sepa rately to

excess inclusion (lim 2c of Scheakile Q(Farm or trusts. in addition. show in the section 1372 frinile, benefit experdbures; to be Schedule K. complete the applicable lines of cooperative that passes an unused regular the shareholders on Schedule K-1 (items othe r
1066))-. and section 212 expense (Nm3bot separatelymparted. Form 3468, Computation of Investment investment credit or unused ane than the amounts included on lines 4 and 9 of (DSupplemental Schedules Space for fine20 of Credit, that a pply to qualified rehabilitation -rgy Schedule K 1) h h holder aSchedule Q (Farm 1066)) . Because Schedule Schedule K-1 (orm an attached statementit g. Interest expense allocated to debt. expenditures for property related to rental real investment credit through to its members .
Q (For . 1066) is a quarterly statement, the more space is needed) the follairiing fmanced ffistributions . San Noticis 89-35W estate activitier; of the corporation for which these credits are in turn passed through to the scheduleidenti ing these amounts. .
corporation must follow the Schedule Q (Form information: moreinformation. corporation's shareholders. Investment incame includes grow income _41income or

loss is reported on line 2c of from property held for investment . gain1066) Instructions for Residual Holder to L Each shareholder's ' ofeach Schedule K. See Form 3468 for details on If the corporation has only one of the above
figure the amourits to report to shareholders appropriate item of information in Section A, Credits qualified rehabilitation expenditures . Attach 6 credits, enter the amount of the credit in the attribute ble to the disposition of property held
for the corporation's tax yearr. for investment, and other amounts that am

Part 1, of theForm4562 the corporation Form 3468 to Form I 120S . amount column of line 12 and identify the
Una S .-Entei gain (low) uridw section cornpleted . Shareholders use Note: If the corporation has credits from mom gross portfolio income. Generally, investment
123 1 . Do not inctucle net gains Or Imes lhom with information from other to than one trade or business acffv* on fine I Is

For line I 1c of Schedule K-1, enter each type of credit and the activity to which it income and investment expenses do not _L
their shareholder's Pro rate share of the relates in the space to the left of the amount

. include any income or expenses from a passiveinvoluntary cormnmions due to casualties or complete Secbon A, Part 1. Forrn or 12, and mom it= One rental activily art lune If the corporati nha W
th its an this Ime . Instead, report them an fine 4562 . 1 lb, I Ic, I Id. or Ile, Itmustieparr 1 expenditures. In the Supp, 3 more than one credit, activity. See Temporary Regulations sectio na edemental Schedules enter the total

0 1 co
6

space for line 20ofSch uleK-I .oronan credits online 12 and list the 469-2T(fXIO) for exceptions.
2. If the shareholder's sectian 179 epense is separately or the ffirm 20 SulpOfemental

attached statement If more space is needed. a mou nts of the credits on a n attachment for
d

Una fi-Enter any other item of income or arthributabletomorethanamacthii" identily,
Schedzifesspacsio(SictreckdoKA,orcrian line 12 of Schedule K. List each shareholder's Property subject to a net lease is not treate

identify the rehabilitation property for which h of each credit In the line 20 as investment property bemuse it is subject to
less not included on lines 1-5, such as: the activities &W any section 179 offachment if more space is needed, the the expenditures were made, the lines of Form s are

-ted with the activibes. amount of each cmifft and prorkle any Other Supplemental Schedules
5

ace of Schedule the passive loss rules. Do not reduce
a . Wagering gains and Imes (sectim associa 3468on hich the shareholder should report investment income by losses from passive

165(d)). The section 179 expense is limited to
info n. tfan listed in

the expenditures, and the line 2 activity to K
.l . or on an attachment i1prare space is

$10,000 . Certain other limitations also apply
Passive !Fvfqy Rvquk-jft which the expenditures relate. needed. activities.

b . Recovery of tax benefit item (section . underthe neml for Flmin Investment expenses are deductible on
111) . See the instructions far Form 4562 for more

sifisty'rily,
Note: Qualified rehabilitation expenditures for

b. Credits wh ich are figured by th e
AcUrrilly sha mholder rather than the S corporation expenses (other than interest) directly 0

Any gain or loss where the corporobam information
. ff recapturailf the sectim 179

Line Ila.-Enter an fine Ile at Schedule K property that is not related to rental real
include : connected with the production of investmen t

expense is required, report the necessary thecied forldcoholl used as fuel computed by
estate activities must be listed separately for income. See the Instructions for Form 4952was a trader or dealer in section 1256

information On line 17 of Schisclude K and fine line I I a or for line 12 of Schedule K.J . a Regular and energy investment tax for more information an Investment incomecontracts or property related to such 20 of Schadule K-1 . Each si-;;e;l all the corporation that is attributable to atrade credit.-Complete the applicable parts of and expenses .contracts . See section 1256(f). the section 179 receptum an or activity. Enbaron am I Ia or 1Is. Una I Id .-Show an line 1 Id of Schedule K, Form
3468 for Property that continues to U)

d . Net gain (loss) from involuntary indvkkW tax geturis it the section 179 thecrech foralcolvallusedrisfunilardiributable or list separately on an attached statement if qualify for the regular investment credit an d
conversions due to casualty or theft. expensevaisdaimadina to rental activities. The credit foralcohol used more than one credit is involved, all other Adjustments and Tax

CPWYM. as fuel a fignsind On Form 64M Credit lor credits (other than credits on lines I I b
and the enery investment credit. Attach Form

a. Losses from qualified low-incionve housing Depreciation, amortization, warivestrived 3468to am 1120S. See Form 3468 and Preference Items
projects for shareholders that are qualified credit in" not be below w any amount

for Alcohol Used as Fuel, arid the twin is stlacited 11 c) related to rental real estate activities
. related Instructions for Information on eligibl e

investors . which a deduction is allowed under secft to Fairim
I 1 .20S. Thecred must be included Show on line I Id of Schedule K-1 . or list property. Unes 14a through 14f.-Enter Item of CL

as income on page 2. am 5. of Farm I L20S . separately in the Supplemental Schedules income a nd cled uctlons that are adjustments
Una 7 .-Enter the amount of charitable 179. See section 40(l) foran election the space for line 20 of Schedule K- I if mom than Also, the corporation must reduce the basis of tax Preference items. See Farm 6251,
contributions paid by the corporaboin during its Una 9--Enter an fine 9 the expenses corporation can makA tiD have the credit oat one credit is i nvolved, the shareholder's pro of regufa r and energy credit property try any Alternative Minimum Tax-findividuals, and
tax year. Attach an itemuzed list that aflocable to portfolio orroorms allserthen apply. rate share of all other credits (other than credit allowable for the property . See section Publication 909. Alternative Minimum Tax for
separately sham the corporation's charitable interest expense. Interest 48(q) and Publication 572, General Business
contributions subject to the 50%,30%,

and expemsenita to Enter each shamhoWers sham of the credit cred its on lines I I b and I I
c) related to rental Credit, regarding adjustments to be Individuals

. to determine the amounts to enter

20% Imitations
. pontaboarconre is onvesterverst Interest for alcoholl trend so fund On ban I In, I Id,or real estate activities. These credits may madeto and for other Information.

expense and is reported an line 13a of I the basis of Investment credit p r
If the corporation contributes property other Schedules K and K-1 . Generally. the line

9 Ileal Schedule K-1 . include any type of credit listed in he line 12 operty as wel l
instruction . as to the shareholders' adjusted basis in stock Do not include as a tax preference, item any

than cash and the aggregate amount of the expenses are section 2 12 expenses and are Line I I b.-Section 42 provides for a law. of the corporation. qualified expenditUM5 to which an
.

action
IN hanang credit that may be claimed by Una I Ia.-Enter any credit related to other under section 59(o) my apply. Because these

claimed wim exceeds $500, Form 9283. subject to section 212 limitations at the Show In the line 20 Supplementa l
Noncash Charitable Contributions, must be shareholder level

. 'penditures are subject to an election byowneursial boraricome yesidential rental rental activities ; for which income or loss is Schedules space
of Schedule K-1. or on an :ach shareholder. the corporation cannot

completed and attached to Fornn 1120S. The Note: Section2M"provides, thatise buildings
. The 1- is geravally, kor buildings; reported on Iine 3 of Schedules K arid K.1 .

attached schedule if more space is needed, compute the amount of any tax preference
corporation must give a copy of its Forrm 8283 deduchim isaam"dunder Section, 212 (or

placed in service after 1986, Itshareholders Line 12-Show, on lim 12 of Schedule K, Or each shareholder's sham of the corporation's related to them . instead. the corporation must
to every shareholder it the value Of an item Or expernestallocabletoa are eligible to claim the iowiinocimio housing list separately if more than one credit Is investment In regular Investment credit or pass through to each shareholder th

e
group of similar items of contributed property or sirralar meeting Becassor UWW'

cradd. complete the applicable ports of Fares Involved. all other credits (other than credits or energy investment credit property
. Indicate information needed to compute the deduction .586. Low4nmere Housinif0radill. and attach expenditures shown or listed for time I Ia the lines of Form 3468 on which theexceeds $5 .000, even though the smiount am not deduatible by the 8a to Farm 1120S. Enter thiocradit figured by throt I Is of Schedule X attached to Form Each shareholder computes both theallocated to each shareholder $5 .000W c-proado"doesnotrepantileorexpensamon ~2 shareholder should report each Property

. Also, deduction he or she will claim and theless . For propeirty that does riciTrneet the the corpomition
an Farm 858ji, arid anylon, 11 , Show on line 12 of Schedule K- I or identify the =and the Income or losslinegartimia TheeApernsessim in the tpillernental Schedules space for i no resulting tax preference Rem, if any .

$5,000 filing requirement, the corporation income housing crack received from other reported on Is K-1 for the Ktvity
. Una 14&-Figure the adjustment item fornondeductible arid" repoil assiochoria entities in which the corpovotion isallonied to 20 If mom then am credit is reported . eachdoes not have to furnish the shareholders with schedule for line 17 of Schedule K and on line invest . an Wre 1 Ib[I) air I Ib(2) asexplained other fine 14c, based only on property placed in

a
copy of its Farm 82B3 . However. the 26ofScheduleK-1 foread;sbareholder.

shareholder's pro rate share of
all Investment Interest

corporation worst provide shareholders with below. The corporation must also complete credits (other then credits or expenditures service after 1986 (and property placed in
their sham of fair niarket value for property Line 10. -Enter any other deductions not and attach FOM $609. LO.4r4mw shown or Rated far fines I Ia through I Is of Unes 13a and 13b

service after 7 .3 1.86 and before 1 . 1 .87 for
valued between SSW and S5 .0D0

in onder for included on lines 7, 8, and 9, such as: Credit Allocation Cartification, mid Schedule K-1) . Seethe Rating below for types which tire corporation elected to use
individual shareholders to complete their Own a. Amcounts (other then investment lederest A (Form SW9)6 Annual Statement to Form of credits or other Information that should be Lines 13a and 13b must be completed for depreciation methods applicable to property
Form 8283 . See the Instructions for Form required to be reported on line 13a of 11 20S . See the instructions for Form 9586 reported . all shareholders. placed in service after 1986).
8283 for more information. Schedules K and K-1) paid by the corporation

Page 13 Page 14
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Refigure depreciation as follows : For page 1, Form 1 120S. on properties for which 9 General jimitatim income (all other Income If the corporation posted a bond as provided corporation's tax year in which it was passed (2) Stock in a mutual fund or other

property othw than mal Prop" avid Property the corporation Made ai~ election to expense from souroem -bide U .S.. mcludivilif moome in section ii to avoid recapture of the through. Inform the shareholder If the regulated investment company that

on which the straight fine method was used . intangible dirtilingoasts in tax years beginnim from sources within U.S. possessions) low-income housing credit, no entry should be recapture amount vims caused by the distributed exempt-interest dividends during

use the 15D% declakinfl balance Method . before Jartuary 1 . 1993. Do not Include If for the country or U .S. possessim shOwi made on line 18 of Schedule K-1 . disposition of the recovery property. See the tax year of the corporation .

switching to straight line method forlhe Ist norproductnie wen costs mcluded on page 1 . on ir~ l5b, the corporation had moomthan See Form 8586. Form 8611, and section 42 section 179(dXIO) for mom information. Do

tax year when that method pres a better JS one type of income, enter *See stlached' end for more information
. Lines 24 throup. 28.-The following rules

Figure escams imainglible, dn" costs
whenre laror not

mincludeOSthis amount on line 4 or 5, page 1, tehrouygi nh de8taim
cinhiOuthe Lbaa

n1alre: mesooufnitisaw!d4i n
'a

result. Use the class life (InStead! of the to] lows: from the al lowable inta ngible drilling attach a schedule for each type at McOm for Line 19-Complete line l9porty I, (r
f. Total qualified expenditures (and the figuring lines I through 9 of Schedule M .

recov~," period) and the same conventioris as and development costs (except to costs in linei; 15b through l5g. energy investment credit pro mposed

the corporation used an Form 4562. Fair drilliniff a nonproductive well), subtract the Lima 15b. -41intes, therame, of the foreign of or ceases to be qualified property, or if there period paid or incurred during the tax year) t o

personal property having no class life, use 12 amount that would have beem allowable it the country or US . possession. ff. fair the type of is a decrease in the business percentage which an election under section 59(e) applies .
11 Schedule L. column (c), amounts for lines

before the end of the 'I f a- ca egory or Do not report thew expenditures astax o;resi~jndirtg amounts on line 9 of Scheduleyears . For residential rental arid nonresidential corporation had copitalizad theme costs and income shown an are 15a. the cGrWratiOn js I .
c24 25 or 26 are not the same as

real property, usa, the straW line miathod Over eitherannortizedthemoverthe 120MOnthos had income from, or 96W laws to, more than "recoveryperlodna Z1.70,nmor. preference items on line 14 of Schedules K M, attach a schedule explaining any
40 years. Determine the depreciation that started when production began, or tree One, foreign country or U .S. possession. enter information . see Form 4255, Publication 572, and K-1. differences. For example, the balance of the

adjustment by subtracting the MCOMPUted them according to any election the corporation 'See attached' and attach a schodule fair each and section 48(q) .
- I

to ible drilling costs under section accumulated adjustments account (line 24)

depreciation from the depreciation C131"Wi On made urver, section 57(bX2). country for lines 15a and ISC through 15& The corporation Itself is liable for 2&lcn) . Seg Publication 535 to determine the may differ it Schedule L reflects straight-lin
e

Form 4562. If the recomputed depreciation See section 57(aXZ) for more, infamnaboin . Line 15,---Enter in U .S. dollimthetatal investment credit recapture in certain cases . amount to pan through to eacin shareholder . deprftiation and some other method is used 0

exceods the depreciation donned an Farm 0
4562 . enteir the diffarence, am a negative Line 14t .-Show, in the Una 20 Sumllenftntal gross mcome from sources Outside the U .S. See instructions for line 22c, page 1, Form h Deduction and recapture of certain for purposes of line 2 at Schedule M . You May

amount. See the instilictions fair Form 6251 Schedules space of Schedule K-1 . or an am Attach a schedule that shows each type of 1120S, for details. mining exploration expenditures paid or show your explanation below Schedule M i f

and Form 4562 for more information . attached statement if more space is needed. income listed in the instructions for line 15a
. incurred (section 617). there is sufficient space .

M

each shareholder's share Of.' Line 15d.-Enter in U .S .
dollarsthototall Other Items L Any information or statements the Note: Schedule At does not provide fori t

Line 14d.---Do not include any deplebori on corporation is required to fumish to reconciliation of book income to tax return 0

oil and gas war& The shareholide. must Amortization of cerffied pollution control appl icable ded uctions and lossam attributable Una 16 (Schedule K-1).-Enter total shareholders to allow the . to comply with Income. wowl. r
facil ities-Enter the amount by which the to i ncome ort fine 15c. Attach a schedulethelt NO ,

you may want to make you
compute their depletion deduction separately distributions made to each shareholder other requirements under section 6 1111 (registration own separate reconciliation of book income Or
under section 6 1 3A. amortization deductim the corporation twit shows each type of deduction or loss, as than dividends reported on line 18 of Schedule of tax shelters) or section 666 (substantial (I=) to tax return income or (loss). Make sure

in the come of mines. well for
1989 is More than thedepireciattiort follows, K. Noncash distributions of appreciated understatement of tax) . that all items of income, loss, and deductions

s, and other deduction otherwise allowable. Expensesdinectlyallo: to each type of property am valued at fair mar rket value. See 1. If the corporation isinvohredin far i mjporfedonpfy.eAFo-JJ20S.&ndon
natural deposits, other than oil and gas wells, " nf *.r I I 20S are used in fl~uring
entei the arnourit by which the cleducton for Lon -term contracts antlered into afffir incomellistedabove Schedules L and M instructions for ordering fishing activities, report the gross income to Schedule K

depletiort under section, 611 (including 2/28~/%15
.-Excejit for certain home a Pro rate share of all other deduclions not rules on distributions . these activities to shareholders. knes 2,3, 5, 6, and 7 of Schedule M.

perctintage depletion for geothermal deposits) construction contracts
. thetwilible 111COi directlyallocablebosPeNC ftm OfmcDm Line 17 (Schedule X) .-Affach a statement Is. Any information needed by a shareholder Una 24-The *accumulated adjustment,

is more than the adjusted basis of such from these contracts must be figured uwg the . Pro rate Share oil lmm ftwn Other separate to Schedule K to report the corporation's total to complete the interest due under section account* (AAA) Is to be maintained by allS 0
.0

prop,-Mattheendofthetaxymr Fwarethe pprcentarolcompletionmettiodof landabom -teW Income, expenditures, or other information for 453A(c). If an obligation arising from the corporations . 1=
adju! ted basis without regard to tl~e depletion accounting for aftermative Minimum te Una, ISe.-Enter in U.S. dollars the total item

a through o of the line 20 (Schedule K- 1) dis 30ASition of real property to which section At the end of the tax year, If the corporatioit
dedia~tjon and figure the exroess separately for Purposes- foreign taxes (described in section 901) "

instruction below . - 45 A applies is outstanding at the close of the does not have accumulated earinings and
each property . a Installment sales Of mver" Of slocit in wetre accrued by the corporation Orpaid to Una 18 (Schedule K).-Enter total dividends year, each shareholder's tax liability must be profits (El^ the AAA is determined by
Una% 14e(l) and 14OM-Generalty . the trade after 3/1/96-Gentendly . the foreign catimb or US, postiessits . Attach a paid to shareholders from accum ulated increased by the tax due under section 4 53(c) . .

nt all items of Income, loss ,eTuo a u
ft. lines ame not vim :arnings and profits contained in retained on the shareholder's pro rate share ofthe tax takinj I

CcO
amounts to be entered on install"Wof method may ra be used far these schedullethatshavisthe I I the amings (line 27 of Schedule Q. Report thew deferred under the Installment method

. and ctions for the tax year (including -A
the t3tal corporation income w deductions fair sales in cornpubrigaftemortive remount paid or accrued . arid ft amount inboth d

ividends to shareholders an Farm 1099-DIV . 1. Any information needed by
a shareholder to nontaxable income and nondeductible losses

toand expenses). See section 1368 for otheroil, gas. and geothermal properties . Gernerany, taxabletmorne. foreign cuntemic, and in U.S. Ooft as
Do not report them on Schedule K-1 . compute the Interest due under section itthey we only the Income and deductiom a Charitable coritir"tions clapPreciated follom;

included an pap I .FoM 1120S. thstane property-Provide shareholders with tholiff Una 20 (Schadule IIII-II-Enter in the line 453(IX3) . If the corporation elected to eetails
. After the year~md income and

a Tam %*third fit BMM On dividends 20 Supplemental Schedules space of the dispositions of certain timeshares report xperme adjustments am mile, the account isused to figure the amount m fine 21, page 1 . distnbutive share of the amount Ofthe u and reduced by distributions made during the tax
I=, 1120S . differences between the tair Market value of . Taxes wildithelod at source W Cents and - Schedule K-1, or on an attached sched left residential lots on the installment method, each year . See the Distributions instruction below

If them am any items of income or capital gun property donated by the royalties Moroi space is needed, each shareholder's sha reholder's tax liab jh must be increa sed by for distribution rules .

deductions for oil, gas, a rd geothermal corporation to a cliantable Organization. and a Other foreign blies paid oraccrued share of any information asked for on lines I the shareholder's all le share of the interest At the end of the tax year . If the corporatio n
properties included in the amounts thart am the carporitioWs adfuslad basis in the Una ISE--Enter in U.S. dolters the beat th rough

19 that is required to be reported in on tax attributable to the installment payments has accumulated
UP. the AAA is determined -n

- reduction in arraillabletaircred Aftsche detail. and Items a through a below . Please received duringthe tax year.
required to be passed through separatel to donated property . See secitim 5711SX611

identity the appuable line number next to th by taking into account the taxable income .
0the sharreholdem On Schedule K-1, give each . Losses from tax shother lanim activillem.- scheiltile that d separatelythen 1, Any

harm, schdy is information entered in the Supplemental ' a to proper, deductible lowest and expenses, and
shareholdera schedule for the save On which No less horn any in shelter 9 Reduction for foreign maverid 10COMM Schedules space. Show income or gai ns as a section nondeductible losses and expenses for the tax -1

the income Or deductiori is included and wi allowed! for Minimum, tax purposes Sea
. Reduction to, failunis to h0mish Patients positive number. Show losses with the number

and.

year. Adjustments for nontaxable income are
3section 58(a) and theinstructions fear Form no

.

:t made to the othe strinents account asshows the amount of income or deductit)(15 I 1! 8% 1
625 1 for information on this adjustureard diam

. required under section 6038 in parentheses. explained n the me instruction below. Seeincluded in the total antiount kw that Ime, 00
reit income . Include information. section 1368. After the year-end income andnOt include RM of thew darect poes"Wough a Passive activity

v, Red, fartaxom; attributable to a. Tax-exempt int e

amourtts On Imes 14e(l) or 14e(2). The '' 110
opeitillies exempt-interest dividends the corporation n If the corporation is a closely-held S expense adjustments are Made, the AAA is

with any needed informaticia (in I realized as a shareholder in a mutual fund or
cc . 0

shareholder is told in the Shamho1dw`s th informatum overidEgindon e RethictionforlarelSt OawWgn6mbsctim other regulated investment company. rporati n (defined in section 460(b)) and it reduced by distributions mile during the tax
InstructionstorSchedulle entered Into any long-term contracts after year. See the Distributions instruction belo wK-1 (Formi 1120S) to lines j .thmulloSal Scliedulls, K-Uts, two income(w Ii 907(a))

b. Nondeductible expenses incurred by the 2/28/86 that are accounted for under either for distribution rules. CLa thearriountson 'hisa*mbnwddeffLSeO 50WOF vi Reductioniftaistrytemit-M (SPeciff) corporation . the pementageofcompletion-capitalized cost Note : TheAAA may have a negative balance a tim r in -met more information, Line 15g.-Enter in U.S. dollars my "Mmt c. Taxes paid on undistributed capital gains method or the percentage of completion year end. See section J368(e).

7'
~d Any otheirvillarmartion, needed hicarnislobt covemdinkml5clSd.15e.molsf. by a regulated investment company. As a method, it must attach a schedule to FOM

2 through

I
. a

Una 25 .~The 'other adjustments' account
r.

.

o
to et

mma orm 6251 not listed above oron Imes Latin shareholder of a regulated investment 11 20S showing the information requi red in
d .7 is maintained only by corporations that have

front cul, gas. and gauthemrW properties for through 14--SmthekmW-Ctiwm(-F- Recapture ofTax Credits company, the corporation will receive notice items (a), (b). and (c) of the line 2 instructior's
6251 farMom aftermallikon. on Farm 2439, Notice to Shareholder of for Form 8697, Interest Computation Under accumulated E&P at year end. The account Is

the corporation . (Schedule K-1 offilly) led Long- a just or x-exempt income (and (elated
Fgum the annouvit for lines; 14e(l) OW Undistributed Long-Term Capital .Gains, that the Look-Back Method for Compte

1402) separately for of and som ProPerteS Foreign Taxes Unes 18. and IW-if lamrib" Of Part Of the earn pany paid tax on undistributed ca pital Term Contracts. It must also report the line 2 expenses) of the Corporation. See section

which we not fleadvartinal deposits and for all Unew Isir famelp 15g
.--4n addition to the all of the low-income housing credit is required gains . amounts to its she reholders; as specified in the 1368 . After adjusting for tax-exempt Income,

properties which am fleatherinal deposits, because:(1) usilified basis ofa d. Gross income and other information Iine 2 instructions for Form 8697 . See the the account Is reduced for any distribution s

i nstructions below, see Form 1116.
==XV.-Mandfam relating to oil a nd gas "if properties that are instructions for Form 8697 for more made during the year. See the Distributions

Give ff* shaftholderr, a schedule got shows, Computation of Fom*n Tax Credit (Individual bui

the separate amounts that are included in the Fiduciary, or Nonresident Alien Ind~
' disposedid lawitaliw to wition reported to shareholders to allow them to information

. instruction below.

buildmig, ;;F4r.W14 R-Ob-- Of t- figure the depletion deduction for oil and gas a . Any other information the shareholders Una 26-The 'shareholders' undistributed
compubri of the amounts On lines 1401) and the tabled cristructiOnS .
and 14e(2)

. Income HousinfiCredd. Theirwirructimfor -11 properties. See section 613A(cXI3) for reed to prepare their tax returns. taxable income previously taxW account, also
U)

Line 15a.-EaW the itype of hicas from Form 8611 indicate when Form 8611 is details. called 'previously. taxed income" (PTI), is
Line 14e(l). -f-rder the aggregrate mount outside the U .S . as follows; com pielied by the corporation arid what The corpo

I
ration cannot deduct depletion on Schedule L maintained only it the corporation had

a
Of ssuicome, (within the inessivingof sectamn e Passive income information is provided to stgvehDki= WAM il and gas wells. Each shareholder must balance in this account at the start 01 its 1989

recapajoe is required Haft Its skocholdor's 06iT.'))from .1IoA.V1
rued duving the tax 0 High wifirthe" tax inte, vA h determine the allowable amount to report on ear. If there is a beginning balance for the

properibes; received or a= tax1g,invamship, krovestina builiftalasawnwoll' his or her return . See Publication 535 for more The balance sheets should agree with the 19 tax year, no adjustments are made to
year " wars included on page 1. ForT . Finaricial sentioes; income, because ofa transaction at ft shanalladdlor information . corporation's books and records. Include the account except to reduce the account for
11210S. . Shippingincorne level, the corporadowinustprovide M& certificates of deposit as cash on line I of distributions made under section 1375(d) (as

1 .1 & Recapture of section 179 expens e
Line 141 - Enter the antawrift of ary a Dividends from an IC-DISC or former DISIC necessarily i go the Simebobw to deduction. For property placed in service after Schedule L

. in effect before the enactment of th e

. flas,and Foreign Sales subchapter
S Revision Act of 1982) . Sao

decuctiormallocabletocil is Dimbibutions, from a
evadde, the lowhowr lb cowlipute am 1986 . the section 179 deduction is recaptured Una 5. Tax-exempt sacuritlem

.-Include on Distributions instruction below for the order
geothermal properties reduced by the eXCESS Corporation (FSC) or formerFSC mcape" . at a ny time the business use of property drops this line :
intangible drilling costs IMwere included On to 50% or less . Enter the amount that was (1) State and local p"mment obligations, of distributions from the account

.

originally passed through and the the interest on which as excludible from gros s

Pop is Page 16 income under section 103(a), and



Each shareholder's right to nontaxable In most cases, the totals should equal the
distributions from PTI is personal and cannot beginning and ending balances of the Schedule M Codesfor PilitnelpatBusiness Activit y
be transferred to another person. The corporation's retained earnings shown in its These codes

for the principal Business Activity receiptso is derind. mTotal rfteiph* means the business activity is %rain Mill pmducts,* thecorporation is required to keep records of each general ledger . If line 28. column (d),
does not Schedule M provides an analysis of are designed to classify enterprises, by the type of total of : grose receipts m gm to, pop 1 ; all principal product or service my be 'Cerealshareholder's net share of FTI . agree with the corporation's books, attach a

Una 27-Enter retained earnings other than schedule explaining the differences . Note' adjustments to the AAA, other adjustments activity in which they are engaged to facilitate the other income on lines 4 and 5, page 1 ; and preparations.'
those reported on lines 24, 25, and 26. Other The schedule asked for at the top of SchZiile account, and PTI amount for the 1989 tax administration of the Internal Revenue Code. income (receipts only) an Wines 2a. 3a, and as If. " it. prbx4W business;activity, the
retained earnings include the appropriated M. Form 1120S~ will usually explain anynet year. The beginning balances oftheaccounts Though similar In format and structure to the through 4f of Schedule K . corporation (1) purchases raw matexials~ (2)
and unappropriated retained

.
differences. ffso, an additional schedule is not are adjusted each tax year for oil Income Standard Industrial Classification Coda (SIC), On page 2, under .l. state the principal subcontracts out (a labor to make a finishedyears.earnings (loss), deductions, and distributions reported they should not be used as SIC codes. business act" and principal product or product from the raw materials. and (3) retainaccumulated in prior hen the S required. an Form 1120S (other than distributions on Usi the Il I below I nge 1 . under B. service that amount for the largest percentage titlet the . the corporation is consideredcorporation was a C corporation (sect

an ici it st to be o manufacturer and must enter one of the

I co;~on line 18 of Schedule K)
. the=nurribarfort6=1 n u ryT of total receipts. For example, if the rincipal361(aX2)) or a small business ration Distributions I oup pprior to 1983 (section 1371 of prior law) . Generally, property distributions (including The following example shows how the from

which the largest percentage of ~tota codes
(2010-3998) under "Manufacturing ."

Generally, the S corporation has a balance on cash) are applied to reduce balance sheet Schedule M accounts am adjusted for item of
line 27 only if it had ending balances in equity accounts in the following order .. Income (low), deductions. and distributions Agriculitum Forestry, and Code Transportation and Finsance, Insurance. and
appropriated or unappropriated retained reported on Form I 120S. Fishing Public Utilities Real Estate 0
earnings prior to 1989 and has not distributed

8*
Reduce AAA . If distributions during the Item per return am : Code n.5 P~

Code Code 0
this retained earnings . tax year exceed the AAA at the close of the tax Noo Ar- ,,- U.

If the corporation mainta ined separate yea r, the
AAA is allocated pro rate to each (1) page 1, line 2 1 Income-$219,000 o6oo Ax,~ (-W Inew-uen, 41-1,141F IN

distribution made during the tax year . See (2) Schedule K, line 2c loss-($3,000)
-1, MO lkep 4000 W30 MWW,-,i-

10.x,.
unappropriated GNO 0accounts for appropriated and section 1368(c). (3) Schedule K. line 4a income-$4,000

221106
retained earnings, it may want to continue 4200
such accounting for purposes of b. Reduce shareholders' PTI account for (4) Schedule K, line 4b income-$16,000 Minin gp paring its

ei,itiiieiw . pet'ideee N* 'i5(Xi 6120financial balance sheet. Also. it three any section 1375d) (as in effect before I'M Schedule K. line 7 cleduction-424,000 ioi i-e'- -1
4700 aide r*corporation converts to C corporation status in January 1, 1983) distributions . A distribution Schedule K,

firm 12 jobs credit-$6,000 also 0-i--
(6 070 C_

a subsequent year, it will be required to report from the PTI account is tax free to the extent 2910 (DI ion ~-vits retained earnings on separate lines o of a shareholders basis in his or her stock In (7) Schedule K, line 13a deduction-$3,000
150 Cie, 2998 TSchedule L of Form 1 120. the corporation. (8) Schedule K. line 16 distributions-

MIt line 27 has a beginning balance for 1989, c. Reduce retained earnings accounts to the $65.000, and on- w1o S-ft
1330 C,-i inl- -xI pr,. 3050 RvtAee~-P1edrii c-xxty i-i,x M:no the accou nt contains accu mulated extent of accumulated E&P. (9) Schedule K. line 17 scheduled Items : .-I=
. P*amings and profits (E&P). the only d . Reduce the other adjustments account . tax exempt income-$5 .000 and

i3w 01 3070
adjustments made to accumulated E&P are : a . Reduce any remaining shareholders' nondeductible apense--$6,000

1 . reductions for dividend distributions, equity accounts . (reduction in salaries and wages 1430 4910

b-i Gan2. adjustments for redemptions, If the corporation has accumulated E&P and far jobs credit). 14M
ch_=. rexl~=o 3140 F- 4W0 U55 usiee-,.

liquidations. marganizations, etc., and wants to distribute this E&P before making Based on return items (1) through (9) and
sin or- FW= -wg-ix 41M

3. reductions for section 47 recapture tax distributions from the AAA, it may if it elects to starting balances of zero, the columns for the Isee, -Y. 1-10. P"`iki~ ass,
for which the corporation is liable. do so with the consent of all Its affected AAA and the other adjustments account are constructiork 3225 GJmW= 6.11 4 wwierx

See the Distributions instruction below shareholders (section 1368(e)(3)) . if the completed as shown in the Schedule M
Q-46==,ed 3M C _

i

Mm =Z Wholesale Trade
regarding distributions from retained earnings corporation has PTI and wants to make Worksheirt below. i5io 0-itbAdft- o~ 6511
and section 137 1(c) for other details. distributions from retained earnings before Note: Forth@AAA account, the warksheet lini op'-i ~. co

an fWe, 50011 651,Check the box below line 27 if the makinticlistrib tionsfro F`TI time ifit line3-$20,000amountisthetotelofthe M70 r- -1 irxh~ w1ocorporation was a C corporation in a prior year elects to do w with the nse ;t of a
spiisotiwia, fisia I-x

u in (I its ScheduleK, lines4a and4bincomeol'S4,000 3380and has sulichapter C earn d I' is shareholders . The statement of election must and$16,000, The worksheetline 7-$36,000 :7,,1: Pkin6ft Norris saso am Carlckm~
Man pro '(E&P)atthecloseofits 989 to. year . For this be attached to a timely filed Form 1120S far amwntisthetatelofth*Schedul&KIine2c oieeap~ 6550

purpose, 'subchapter C EW means ELP of which the distributions are made . The election loss of$3,000, fine 7deduction of$24,000, Ina
3.28

"n

li,enin -1.
any corporation for any tax year when it was must be made separately for each tax year. line 139deductionof$3,000. andtheline J 7
not an S corporation . See sections In the case of either election, after all nondeductibleexpenseitemof$6,000 . Forthe
1362(dX3XB) and 312 for other details . If the accumulated earnings and profits in the otheradjustaientsaccount, ftworksheirtfine3l Man~udng 3430 saw 6749 cieivcorporation has subchapter C E&P, it may be retained earnings are distributed, the above smountis theScheduleK line 17, fosrexempt Fiiidied~ 6"-d-ft UK) 5070!iable for tax imposed on excess net passive general order of distributions applies except incomeof$5,000. Other~ksheetamiounts Wio Wee"eik"t, 3460
income. See instructions for line 22a, page 1, that item c is eliminated. areselfaxiolanatory. 2020 oi~ 34?0 50911 =d--rg=-
of Form I 120S for details on this tax. aac 300

(Amto
Una 28.-Combine lines 24 through27, 20SO Ow-, 3490 511o

1col umn (a) and column (c), and enter the Mi !W- - sin === 0)
totals on line 28, column (b) and column (d). 208~ x4e.---e. 7M -~-640V

2088 ikixi- biieresp,, -.0 0 5iW 7200'kPXMI - 35. ----v ZIM =-- - P-- CL1~~Worksheet 2099 3.0 5160 Cr-,iix"P 35502o% 7310 ~ra.
V00 T~eeevre,- 7309

Ammulated Otheradluetirient. Shirmholdeni'undistributed T
.x1fle

V~ 3570 0W-eie~-Ifir,
119Wad usonents aciount amount taxableirooneslir-rurtaxed 2228 35118 P, ,r 1 5. 0

I Balance at beginning of year -0. -0- 22W =- 7500 (1)
2293 Retail Trade

76ix) 0-0
2 Ordinary income from page 1, line 21 219 .000

363D
3 Other additions . . . . . . . . . . 20,000 5.000 2315 -1-b-'dft SM

4 Total of lines 1, 2, and 3 . . . . . . . 239,000
7812 0

5,000 nes sz?a
5 Distributions other than dividend distributions

z3W 3698 525165,000 0- 371
o

6 Loss from page 1, line 21 . . . . . . . 0- 0
7 Other reductions . . . . . . . . . .

2415 L-N&C phieft ees
. 53110

2,1130 soi5 is 0.eei- -&~V
27

1 5420 Q-Z~
8 Add lines 5, 6, and7 P~ i_ie sor, =d2,198 3725

W--~ 37W 80509 Balance at end of tax year-subtract line 2W
from line 4 . . . . . . . . . . . 138,000 5,000 5515 - W71 se&,ei-W

2M ai.1 Lea~-
an or- 8?00

3915 lic-ft~- 5-no
F,Mft P"Whi m
2710 3"s 'Zol '-a-
27M

38W Fbiearp~--it-W-
27M 2M otei, Nsex-- asso

-pLe""' N12 1191K, si17. 5923 (--re
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ayment Under Section 7519 (Attach this Schedule
1010

Name of colponitim
f-pnoilnorlwic-1121ber

1 Net income for base year (section 7519(d)) (not less than zero) . . . . . . . . . . . . . I

2 Applicable payments (section 7519(d)) made during base year . . . . . . . . . . . . .

3 Base year deferral ratio (number of months in deferral period over number of months In tax year)
expressed as a percentage . . . . . . . . . . . . . . . . . . . . . . . . .

4 Una I deferred amount-Une I times percentage on line 3 . . . . . . . . . . . . . . 4

5 Una 2 deferred amount-Line 2 times percentage on line 3 . . . . . . . . . . . . . . 5

6 Applicable payments made during the deferral period of the base year . . . . 6 0

7 Net line 2 deferred amount-Line 5 less line 6 (but not less than zero) . . . 7 0

8 Net base year income-Add lines 4 and 7 . . . . . . . . . . . . . . . . . . . . a
_11

9 Section 7519(bXIXA) percentage (see instructions) . . . . . . . . . . . . . . .
. % "Cl

10 Current year required payment-Line 8 times the percentage on line 9 . (if this amount is more
0

-than $500, enter R here and on Form 720, IRS No. 11. If the amount is $500 or less, enter it here

and enter zero on Form 720, IRS No. 11. Attach this computation schedule to Form 720. See

instructions for line 10 below for obtaining a refund of prior year Payments .) . . . . . . . . .

General Instructions If an applicable election year is the S for the short tax year, whichviould have
M

corporation's first year of existence (i .e ., it is a resulted if the entity had not made an election M

Required Paym*nt-lf the corporation filed newly formed corporation and therefore does under section 444, would have been allocated

F in 8716to elect under section 444 to have a not have a case year), the required payment to shareholders not entitled to spread their

fi"scal tax year, and its election is still in effect, for such applicable election year is zero . share of the entity's income over a 4-year

the corporation must make a required payment Line I net income is the aggregate of the period as permitted under sectio n

of tax under section 7 5 19 if the amount of such corporation's items of income and expenses 806(eX2XC) of the Tax Reform Act of
1986.

payment I!; more than $500. Any tax year the (but not less then zero) described in section See section 7519(dX4) .

election is in effect is hereinafter referred to as 1366(a) (other than credits and tax-exempt Una 10. Current year required
the applicable election year. income). For purposes of figuring line 1, paym#nt.-If the line 10 amount Is more

If the election is in effect for its applicable disregard any limitation on the amount of any than $500, report this amount on Form 720 ,

election year beonning in 1989. use the above item described in section 1366(a) which may IRS No . 11 . attach the schedule to Form720, 00
computation schedule to figure the required be taken into account for purposes of figuring and complete Form 720 based on its

payment. See the instructions for line 10 of the taxable income of the shareholder. instructions.

the schedule for details on when and how, to If the S corporation was a C corporation for If the line 10 amount is $500 or less, enter
report and pay the required payment. its base year. the C corporation's taxable zero on Form 720, IRS No. 11, attach th e

It the corporation made a required payment income is treated as the net income of the S computation schedule to Form 720, an d

for a prior tax year, see the instruction below corporation for the base year . See Regulations complete the lam based on the instructions

Obtaining refund or credit of not prior year section 1.7519-lT(bX5) for other details. for Form 720 .

payment& Una 2. Applicable payments made during When required payments am due (or zero

Parisi the corporation fails to pay the base year.-In general. the lam 'applicable amounts reported) .-For applicable election

'red Pa ment by the required due date payments" means any amount deductible in years beginnin 1989, the required

Ru 5,290,for .pplicableelectionyears the base year that is includible at any time, payment must made (or zero amount
(May, i.

V
R~ortad) on or before May 15, 1990. Note.data for Fbeginning. in 1989). there shall be imposed on directly or indirectly, in the gross income of re (A

the corporation a penalty of I(A~ of the any shareholder that w4s a shareholder during
, hon. I'm

J .444-3T(bX4XW)

underpayment . Willful failure of the the base year . Examples of applicable

"_vd_ . a

.I rule that extends the due
corporation to make the payment will payments are officer's compensation, wages, carts

red

payments that relate to

terminate the section 444 election . See and rental costs paid to any shareholder. in back-up section 444 elections .

section 7 .519(fX4) for additional details . If the S corporatici was a C corporation for The payment may be remitted, bycheck or CL
its base year, the cr ioration is treated as an S money order, with Form 720. or deposite d

Line-by-line Instructions corporation for the base year for purposes of with Fro deposit coupons . If you pay by check
applicable payments . Thus, amounts or money order . write the corporation's i

Note : If the S corporation has a base year of deductible by the C corporation in the base identification number and 'I RS NO. I I
less than 12 months (short base year), the year that are i ncl udi ble at any time in the gross PAYMENT" on the check or money order .
corporation must figure its net base year income of a taxpayer that is a shareholder Obtaining refund or credit of not prior year _q

income (lines I through 8 of the schedule) during the base year am treated as it from an payments.-To obtain a refund or credit of
under thi, special rule of Temporary I S corporation, and therefore within the net prior year payments, enter the ne t
Regulatic ns section I ~ 7519-1 T(bXSXv). See meaning of the term 'a ppl ca ble payments I d ant be lance on I ine 4d. Part11, 0qu ,

Una 3. Bass year deferral ratio.-Th
of

Fo;em' 7p2aE.rid complete the remai nderof -this regulation for additional details. a
Line 1. Not Income for bass year .-The base deferral period is the months between the Form 720 based on the instructions for Form 0

year is the tax year preceding the applicable beginning of the elected tax year and the close 720. The 'net required payments balance' i s
election year . For example . if you are of the fimt required tax year (calendar year) the excess of required payments made for
completing the schedule for yo ta ear ending *ithin the elected tax year. prior years over the refunds of any required

ur 'W payments received by the corporation .beginnin;& 4-1-89 and ending 3 31 .9 you Line 9. Section 7519(b)(1)(A)
base year is your tax year beginning percentage.-Generally, for applicable Note: A refund ofnet prioryear payments will
4- 1-88 and ending 3-31-89 . election years beginning in 1989 the section not be made before April 15 of the tax yea r

7 519(bX IXA) percentage is 21 .7 5%. following the tax year for which the payment
However, the percentage for an entity is 29% was made (see Temporary Regulations section
if more than 50% of such entity's net income 1 .7519-2T(aX6)).
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SCHEDULE D Capital Gains and Losses and Built-in Gains OMB No. 1545-0130

(Form I I 20S)

oepn,,
.t at the Treat, W Attach to your is return . W89

Internal Re,enue service W See separate Instructions .

N.-

F7.M Short-Term Capital Gain and Losses-Assets Held One Year or Less

I (d) or.I .) K,nd at pr.,,erty ~rcl deschipti.n M Da edca'u ;hed tic) Oate wid s ules price
(*P)l ~~:t, Poe ast a 'irf "m Iseis (f)((Gcain (a' lam)h(E-pe . 100,hahe, of *Z' Cc I (rho" (-a . per, yr. lam (e))

0

2 Short-term capital gain from installment sales from Form 6252, line 22 or 30 . . . . . . . . . . (D

3 Net sh It term capital gain (or loss)-Combine lines I and 2. Enter here and on line 4d or 6 of Schedule K of Form 1120S . . .

43 Unused capital loss carryover from prior years in which the corporation was an S corporation (attach M
o n

computation) - - - - - . . . . . . . . . - . . . . . . . (D

4b Net short-term capital gain (or loss)-Combine lines 3 and 4a. (This gain or loss is used only for purpose o f

figuring line 10 below.) . . . . . . .

F7M Long-Term Capital Gains and Losses-Assets Held More Than One Year

5

_16

6 Long-term capital gain from installment sales from Form 6252, line 22 or 30 . . . . . . . . . . 6

7 Net long-term capital gain (or loss)-Combine amounts in lines 5 and 6 and enter here. (Reduce this

amount by any applicable tax on lines 17 and 25 below and enter this amount on line 4e or 6 of Schedule K

of Form 11 20S .) . . . . . . . . . . . . . . . . . . . . . . . . . .
7

8 Enter section 1231 gain from line 7 or 9, Form 4797 . (See instructions regarding casualties and thef~s and' 0

the amount from this line to be entered on Schedule K of Form I 120S.) . . . . . . . . . . . . 8

9 Net long-term capital gain (or loss)-Combine lines 7 and 8 . . . .

[~Sum~mary of Schedule D Gains for Tax Computation Purposes U)

Note: If the corporation is liable for the excess net passive income tax (line 22a, page 1, Form 1 120S), see line

1 0 instruction before completing line 1 0.

10 Net capital gain-Enter excess of net long4emn capital gain (line 9) over net short-term capital loss (line 4b) .

If line 10 is more than $25,000, see instructions for Part IV . If line 10 is $25,000 or less, do not complete Part IV, 10 CL

d on Certain Capital Gain s

11 Taxable income (see instructions and attach computation schedule) . . . . . . . . . . . . .

12 Enter tax on line I I amount (see instructions for computation of tax) . . . . . . . . . . . .

"all13 Net capital gain from line 10 . . . . . . . . . . . . . . . . . . . . . . . . . .

r*

14 Statutory minimum . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15 Subtract line 14 from line 13 . . . . . . . . . . . . . . . . . . . . . . . . .

16 Tax-Enter 34% of line 15 . . . . . . . . . . . . . . . . . . . . . . . . . .

17 Enter smaller of line 12 or line 16 here and on line 221h, page 1, Form 1 120S . . . . . . . . . . 0

d on Certain Built-in Gain s

18 Taxable ingome (section 1374(d)(2XA)(i)) (see instructions and attach computation Schedule) . 18

19 Taxable income (section 1375 (b)(1)(B)) (see instructions and attach computation schedule) . . . . . 19

20 Net recognized built-in gain-Enter smaller of line 18 or 19 (see instructions) . . . . . . . . . 20

21 Section 1374(b)(2) deduction . ~ . . . . . . . . . . . . . . . . . . . , . 21

22 Subtract line 21 from line 20, (if zero or less . enter zero here and on line 25.) . . . . . . . . . . 22

23 Enter 34% of line 22 . . . . . . . . . . . . . . . . . . . . . . . . . 23

24 Business credit carryforwards under section 1374(b)(3) from years the corporation was a C corporation . 24

25 Tax-Subtract line 24 from line 23 (if zero or less, enter zero) . Enter here and on line 22b, page 1, Form I 120S . 1 25 1

For Paperwork Reduction Act Notice, see page I of Instructions for Form I 120S . Schedule D (Form 1120S) 1989

00

(0



Department of the Treasury a Gain or Less From a Short Sale of 2 . Refigure lines 4b and 9 of Schedule D Line I I.-Line 11 taxable income is 3 . Also, if item 4 below applies to the

Imp,ly-Report the gain or loss to the ba ed on the revised amounts from step I figured in the same manner as the taxable corporation and the disposition tha t

Internal Revenue Service xtent that the property used to close the absove . income used in the computation of tax for produced the gain is covered by the relief

eshort sale is considered a capital asset in 3 . Enter on line 10 the net capital gain (if line 22a. page 1, Form 1 120S . See the provisions, the gain is not recognized

the hands of the taxpayer . A loss from a ever, section 1374 as it

In
any) based on~revised lines 4b and 9 instruction for line 9 of the worksheet in the built-in gain . (How

was sale of stock or securities or from instructions for line 22a, page 1 . Form existed before the enactment of the Tax

Instructions for certain transactions between related Part IV-Capital Gains Tax 1120S, for details . Attach Form 1120or Reform Act of 1986 may apply to gain

persons is not deductible . (See sections If the corporation made its election to be an other work :sheets used in figuring taxable covered by these relief provisions . See

Schedule D (Form 1120S) 1091 and 267.) S corporation before 1987, section 1374 income to Schedule D . Do not enterthe Part IV above . )

e Loss From Securities That Are Capital (as in effect before the enactment of the amount from line 2 1, page 1, Form I 120S. Section 1374(d)(4) defines recognized

Capital Gains and Losses and Built-in Gains Assets That Become Worthless During the Tax Reform Act of 1986) continues to Line 12-Figure a regular corporate built-in losses as any loss recognized during

Year.-Except for securities held by a bank, impose a tax on certain capital pins of the income tax (section 11 tax) based on the the recognition period (stated above) on th e
treat the loss as a capital loss as of the last Scorpooration~ taxable income on line I I of Schedule D as disposition of any asset to the extent the 0

(Section references are to the Internal Revenue Code unless otherwise noted.) day of the tax year . (See section 582 for the By answering the following questions, it if the S corporation were a C corporation corporation establishes that : 0
1 rules on the treatment of securities held by can be determined whether the corporation and enter the tax on line 12 . Use the I The asset was held by the corporation as IN

Caution : At the time these instructions Exchange of Like-Kind Property .-Report a bank.) is liable forthe tax. If netcapital gain is instructions forScheduleJ of Form 1120 in dithe beginning of the lst tax yearthe V
werearinted, Congress was considering the::hange of like-kind property on he corporation is the 1989 Instructions for Form 1120 and corporation was an S corporation, an d

not ~Ila bleforthetax, answer questions A I 120A to make your computation . Attach 0
legislation that would change the tax Sch dule D or on Form 4797. whichever How To Determine the Cost or mor than $25,000, and t

treatment of certain dispositions of property applies . Report it even though no gain or Other Basis of the Property your computation of tax to Schedule D . 2. The loss does not exceed the excess of

that clualify as long-term capitaigains. If loss is recognized when business or through
Dbelow and attach the Part IV the adjusted basis of the asset as of the

this legislation is passed, we will take the investionent property is exchanged for
I
n determining gain or loss, the basis of instructions to Schedule D as an Part V-Bullt-in Gains Tax beginningof the 1st tax year, overthe fair

steps necessary to publicize the new rules property of like-kind . For exceptions, see property will generally be its cost (section explanation of why it is not liable for the tax. market value of the asset as of that time.

and how they affect this schedule . Pub. 544 . 10 1 2) . The exceptions to the general rule If answers to questions A, B, and C or A Current section 1374 provides for a tax on 3. Also, if item 4 below applies to the

If Schedule D is used, identify th a are provided in sections contained in For B, and D are 'Yes," the tax applies and pent built-in gains that applies to certain S corporation and to the disposition tha t

Purpose of Schedule D property disposed of in column (a)
. Enter sutichapters C, K . 0, and P of the Code. IV of Schedule D must be completed corporations for taxyears beginning after produced the loss, the loss is not a reco - M

a. Sc '. ,ledule D is used by all S corporations the date acquired in column (b), and the example, it the corporation acquired the Otherwise, the corporation is not lia~le for December 31, 1986. The tax applies only if nized built-in loss for purposes of line 11. (D
xc property hyclividend, liquidation of another the tax . the first tax year for which the corporation is

to report and summarize capital gain date exchanged in column (c) . Write "like- corporation, transfer from a shareholder. an S corporation is pursuant to an S election 4. The S corporation qualifies for

trans ctions attributable to : (1) saile or kincle hange" in column (d), Enter the reorganization contribution or gift, bequest . Note: Taxable income referred to in made after December 31, 1986 . This tax transitional relief (discussed above) and the

exchange of capital assets, and (2) gains on cost or other basis in column (a) . Enter "-0-" questions A and B below is NOT the income gain or loss was from the disposition of an

distributions to shareholders of appreciated in column (f) .
bankruptcy, ta~-free exchange, involuntary figured

on
line 21, page 1, ofForm 1120S .

does not apply to any corporation that has asset covered by the transitional relief

assets that are capital assets (hereinafter conversion, certain asset acquisitions
. or See the instruction for line 9 of the

been an S corporation for each of its IIax provision . Note: Gain or loss from the

referred to as distributions) Foradefinition Special Rules for the Treatment wash sale of stock, see sections 301 (or years.
1059), 334, 362 (or 358), 1015, 1014, worksheet in the instructions for line 22a, Transitional Relief From Built-in Gain's

disposition of certain assets, such as capital

of capital assets, see Sche6le D (Form of Certain Gains and Losses 372 (or 374) . 1031, 1033, 1060, and page 1, Form 1120S. for details. assets held 6 months or less and assets

I I 20S) u rider Other Forms and Schedules a Gain on Distributions of Appreciated 1091, respectively . Attach an explanation if A. Is taxable income more than Tax
.-Section 633(dX8) of the Tax Reform which result in ordinary income (loss) when

That May Be Required in the General $25,000? . . . . . . . El Yes El No Act of 1986 (1986 Act) provides special disposed of do not qualify for the relief
Property .-Generally, section 311 you use a basis other than actual cash cost B. Is net capital gain (line 10,

troarnqsuitailoifialdreloieptolrotmiotnhse biqua-il
nifigeadins, orporation. Accordingly, the disposition o fInstructions for Form 1 120S provides that gain is recognized on a of the property Schedule D (Form I 120S))more tax

even though the corporation is a qualified

Is. If the corporation filed its election to be distribution of appreciated property to If the corporation is allowed a charitable than $25,000 and more than corporation is any corporation that : (1) on these types ofassets will alivays be included

:n S corporation before 1987 (or filed its shareholders in the same manner as if the contribution deduction because it sold . 11 Yes 0 No Aufust 1, 1986, and all timesthereafter and in the computation of the amount to enter50% of ta.abiWincome? - . 0
lection after 1986and qualifies for the property had been sold to the Shareholder be ore the corporation is completely on line 18. Sea Rev. Rul. 86-141, 1986 .2property to a charitable organization, figure C . Has the corporation been liqu dated is more than 50% owned by 10 or C. B . 151, for more information.transitional relief from the built-in gains tax at its fair market value . Like other capital 'he adjusted basis for determining gain from other than an S corporation at i

described in Part V below), and had net gains, it is subject to the capital gains tax the sale by dividing the amount realized by any time during the 3 tax years fewer qualified persons, and (2) has an A qualified corporation must show on an In
cali.tal gain (line 10) of more than $25,000, and is passed through to shareholders . the fair market value and multiplying that just before this year, or since ex- 0 applicable value of $10 million or less . A
it . y

be liable for a capital gains tax on the . Gain From Installment Sales.-If an S result by the adjusted basis. istence, if less than 4 Years? . . El Yes El N qualified person* is (a) an individual, (b) an attachment to Schedule D its total net 0

pin in excess of $25 ;000 .
The tax is figured recognized built-in gain and also list -1

corporation has a gain this year from the Line B .-If the corporation has a gai n from D. If the answer to question C is estate, or (c) a trust that is described in separately the gain or loss that is: (1) gain or
in Part IV of Schedule D. sale of real property or a casual sale of line 7 or 9 of Form 4797, enter it on line 8. 'No,*does any long-term capita! section 1361(c)(2)(AXii) or (iii) . loss from capital assets held 6 months or
c. Generally, it the corporation : (1) filed its personal property other than inventory and If part or all of this gain includes gain from gain (line 9, Schedule 0 (Form The 1986 Act section 633(dXB) relief rule less, and (2) gain or loss from assets for1120S)) represent gain from applies to qualified corporations that which the disposition results in ordinaryelection to be an S corporation after 1986, is to receive any payment in a later year, it ine 21 Section B. of Form 4684, property described in each of elect t

o

(2) was a C corporation at the time it made must use the installment method (unless it Casualiies and Thefts, and gain or loss items 1, 2 . and 3 that follow? . El Yes 0 No be S corporations before lanuary 1, 1989 . income or loss . A nonqualified corporation
the election, and (3) has net recognized elects not to) and file Form 6252, u rider section 123 1, a nter the ga i n fro in

1 .
Propertywasa However, the relief rule does not apply to must show on an attachment its total net

built-in gain as defined in Section Installment Sale I ncome, to report the sale Form 4684 on line 6 of Schedule K. Report cquired during the tax the sale or distribution of certain assets . See recognized built-in gain and list separatel
y1374(dX2), It Is liable for the built-in gains and gain as payments are received . the portion that is gain or loss under section year or within 36 months before the the instructions for line 18 for details. any capital gain or loss and ordinary gain or CL

tax . The tax is figured in Part V of If the corporation wants to elect out of 1231 (reduced by any tax applicable to the beginning of the tax year ; Line I B.-Enter the amount which would loss.
Schedule D. the installment method, it must do the gain) on line 5 of Schedule K. 2. Property was acquired, directly or be the taxable income of the corporation .for Line 19-Enter taxable income a s
Note : Sales, exchanges, and distributions of following on a timely filed return (including Part Ill-Summary of

indirectly, from a corporation that was not the tax year if only recognized built-in gams determined under section 1375(bXl)(B).
(A

,a* Ih than c a's including extensions): in existence as an S corporation during the and recognized built-in losses were taken . Generally, line 19 taxable income is figured

(1) Report the full amount of the sale on Schedule D Gains and Losses tax year or within 36 months before the tax into account . Note: Recognized built-in as if the S corporation were a C corporation. P*

pro' *

S
.d,"

. trade

o"t'-sur

e

n-loo I

",an
Schedule D (Form I 120S). I I the net long-term capita I gal i n is more yea r up to the ti me of the acquisition ; a nd for the tax yea r i ncl udes a ny carryover cipin However, section 1374(b)(2) net operating

P

un q convorsuons

' "" net recognized built-in gain from the0
a'

ap"a' as'
6

castioliffies

0,

the'), andgam

"o
. the

(2) If the corporation received a note or than the net short-term capital loss. there is 3 . Property has a substituted basis to loss or capital loss carryforwards are not,, .~o
disposition of an interest in oil, gas, or a net capital gain . If this gain exceeds you . (A substituted basis is one determined preceding tax year. Include on line 18.the used in figuring the line 19 taxable inco n

other obligation and is reporting it at less by reference to its basis in the hands of the carryover amount as recognized built-in P*
thermal property should be reported on alue, state that fact in the margin $25,000,and the corporation elected to be Line20-1f, for any tax year, the taxable -

%00,mr 4 797, Sales of Business Property than face Y
and enter the face amount of percentage of an S corporation before 1987, the transferor corporation.) gain. income on line 18 exceeds the taxable 0
valuation. corporation may be liable for income tax on If the answer to question D is 'Yes" and Section 1374(d)(3).defines recognized income on line 19, the excess is treated as a

Parts I and 11 Foradditional information, getPub. 537, the pin . Answer the questions in the the tax is applicable, multiply the net capital built-in gain as any gain recognized during recognized built-in gain in the succeeding
Generally, report Sales and exchanges instructions for Part IV to determine if the gain from property described in question D the recognition period (the 10-year period tax year . This carryover provision applies
(including like-kind exchanges) even though Installment Sales . corporation is liable for income tax on its net (reduced by any excess net passive income beginning on the Ist day of the Ist tax year only in the case of an S corporation that
there is no gain or loss Report gain, but not a Gains and Losses on Section 1256 capital gain . attributable to this gain-see instruction for for which the corporation is an S
loss, on a distribution . In Part 1, report the Contracts and Straddles

.-Use Form made its election to be an 5 corporation an

sale, exchange, or distribution of capital Llne'10
.-If the corporation is liable for the line 10) by 34% . If this amount is less than corporation) on the Sale or distribution or after March 31, 1988 . See section

6781, Gains and Losses From Section 1256 asset except to the 1374(d)(2XB) .
assets held 1 year or less . In Part 11, report Contracts and Straddles, to report section tax on excess net passive income (line 22a

. the tax figured on line 12, Part IV, enter this (disposition) of any

the sale, exchange, or distribution of capital 12515 gains and losses . See the instructions page 1, Form 1120S), and capital gain amount on line 17, Part IV, and write to the extent the corporation establishes that ; Line 21.-Enter the section 1374(bX2)

assets held more than 1 year . Use the trade for Form 6781 for more information
. income was included in the computation of fight of the amount . 'Substituted basis ." 1 . The asset was not held by the corporation deduction. Generally, this is any net

dates for the date of acquisition and sale of the tax the amount to be entered on line
10 Attach the computation of the substituted as of the beginning of the 1st tax year the operating loss (NOL) carryforward or capital

stocks and bonds on an exchange or over-
is GalnorLononanOptionToBuyor is figur~~ as follows: basis amount to Schedule D. (See section corporation was an S corporation, or loss carryforward (to the extent of net

the-counter market .
Sell Property.-See section 1234 for the I Reduce the capital gain income 1374(cX3) as in effect before the 2 . The gain exceeds the excess of the fair capital gain included in recognized built-i n
rules that apply to a purchaser or grantor of repo*rted on lines 1-2 and 5-8 of Schedule enactment of the Tax Reform Act of 1986 .) market value of such asset as of the gain for the tax year) arising in tax years for

For more information, see Pub . 544, an option .
Sales and Other Dispositions of Assets, and

D by the portion of the excess net passive beginning of the 1st tax year over the which the corporation was a C corporation.

Pub. 589, Tax Information on S
income attributable to Such gain . adjusted basis of the asset at that time. See section 1374(bX2)

for
details .

Corporations. Page 2



Fo, 3468 Computation of Investment Credit OMB No 15450155 Fo,m3468 (1989) pea. 2

D,p-erto1th,T,e-y

0- Attach to your return . W89 Schedule A-Current Year Regular Investment Credi t
Ili- See separate Instructions. Aftachm ntIrr-1 Rove- Se-o S-em

: No. 52 1 Enter on lines la through Ij your qualified investment in transition property and QPE property (see Instructions).
O~) ., ~N- -ot- (1) (2) (3) (4 )

Type of Pmpeny L-
C1111 11

Reco-Y property Appl-ble Quahfieol tr,estment
., We. L.

,
Pr

.pe,, B.- 0,UM Pe,co,t,ge (c.1- 2 colu,nn 3)
~Cu~rrentYear `fnvest .ent~Credit a 3-yea, 60

New Recovery
b Other 100A Check here if you are electing under section 46(d) to increase your qualified investment by qualified progress expenditures (QPE)

. c 3-year 60Note : This election applies to the current tax year and to all subsequent tax years . This election may not be revoked unless you Used Recovery
obtain IRS consent. (See Instructions for more information .). . . . . . . . . . . . . . . . . . . . . . . . . . . D d Other 100 0

Enter total qualified progress expenditures included in Schedule A on page 2 . . . . . . . . . . . 1 $ a 3 or.more/less than 5 3 3 VS 0

8 Check here if you are claiming credit under section 46(g)(3) for "qualified withdrawals" with respect to 'certain vessels" (see New Nonrecovery It 5 or more/less than7 66% IN

Instructions) . ~ ~ . . . . . . . . . . . . . . . . . . . . 0 9 7 or more 100 10

I Regular credit-Enter amount from Schedule A, line 4 . . . . . . . . . . . . . 1 It 3 or more/less th~ ; 3 3 % 0

66%2 Qualified rehabilitation expenditures for transitional rehabilitation property and certain Used Nonrecovery 1 5 or more/le s than 7

rehabilitation projects.-Enter qualified investment and multiply by percentage shown : 0 1 j 7 or more 100

a 30-year-old buildings . . . . . . . . . . . . . . . . . x 10% -la- 2 Transition property and QPE property-Enter qualified investmen t
b 40-year-old buildings . . . . . . . . . . . . . . . . . . x 13% -Lb- (from lines la through 1j, column (4)) and multiply by percentage

* Certified historic structures (attach NIPS certificate) . . . . . . . x 25% 2c shown . . . . . x 6 .5% 2

Enter NPS number assigned or the flow-through entity identifying 3 Qualified timber property-Enter qualified inve tment (se e

number (see Instructions) . . . . . . . . . . . - Instructions for limitations) and multiply by percentagesshown X io% 3
3 Qualified rehabilitation expenditures not includible in line 2 above : 4 Current year regular investment credit, Add lines 2 and 3 . Enter here and on line 1 of page 1 . . . 4

* Pre. 1936 buildings . . . . . . . . . . . . . . . . x 10%
Schedule B-Business Energy Investment Credit

lo Certified historic structures (attach NPS certificate) . x 20%
Enter NIPS number assigned or the flow-through entity identifying I Enter on lines la through le your qualified investment in business energy property.

number (see Instructions) . . . . . . . . . . . . . . (2) (3) (4 )
Type of P,openy I.- . .JIPI .perty Appi-bi. Quala,w Investment4 Credit from cooperatives-Enter regular investment credit from cooperatives orWe Y,,rs Cme P-ent,ge (cot. .. 3 . col,mn 4) OD

5 Business energy investment credit-Enter amount from Schedule B, line 6 . . . . . . . .
Recovery a

3-year 60
6 Current year investment credit-Add lines 1 through 5 . . . . . . . . . . . 6 b Other 100

See Instructions for filing requirements of Form 3800. c 3 or more/less than5 33%
UIM Current Year Investment Credit Tax Liability Limitation Nonrecovery d 5 or more/less than7 66%

In7a Individuals-Enter amount from Form 1040, line 40 . . . . . . . . . e _ 7 or more 100

b Corporations-Enter amount from Form 1120, Schedule J . line 3 (or Form 1120-A , Part 1, line 1) 2 Total qualified investment-Add lines la through le, column (5) . . . . . . . . . . . . . 1 2 0

* Other filers-Enter regular tax before credits from your return . . . . . . . . . . . . . 3 Enter in column (1) the portion of the line 2 amount
I

'1

(2) (3) -9
Une Qu .bfied 1-trnern

'=2 )8 Credits that reduce regular tax before the investment credit : attributable to the following types of property
:

Pe=ge tco='. 3

* Credit for child and dependent care expenses (Form 244 1) . . . Be U)

b Credit for the elderly or the disabled (Schedule R, Form 1040) . . 815 a Solar energy property . . . . . . . . .

.

aa 1 0

c Foreign tax credit (Form 1116 or Form 1118) . . . . . . . . 8c b Geothermal property . . . . . . . . . . . . b 10

Possessions tax credit (Form 5735) . . . . . . . . . . . I ad c Ocean thermal property . . . . . . . . . . c 15

Mortgage interest credit (Form 8396) ~ . . . . . . . . . . B e

If Credit for fuel from a nonconventional source . . . . . . 8f d Current year credit for investment in business energy property . Add lines 3a through 3c, column (3) 3d

g Orphan drug credit (Form 6765) _§JL- 4 Certain other property . (See Instructions.) Enter qualified investment and multiply by percentage

It Total credits that reduce regular tax before the investment credit . Add lines 8a through 8g . . . . . 8h shown . P*
9 Net regular tax-Subtract line 8h from line 7 . . . . . . . . . . . . . . . . . . 9 a Certain long-term section 46(b)(2)(C) projects under way before

10 Tentative minimum tax : 1983 . . . . . . . . . . . . . . . . . . x 6 .5% 48
0a Individuals-Enter amount from Form6251, line 17 . . . . . . . . . . . . . . .

. b Hydroelectric generating property placed in service before 1989 (if
I,

Corporations-Enter amount from Form 4626, line 13 . . . . . I I I . . . . . 10
an application has been docketed with the Federal Energy

* Estates and Trusts-Enter amount from Form8656, PartIll, line 10 . . . . . . . Regulatory Commission by 12-31-85) . . . . . . . . . . . x 7 .15% 4b 0

11 Net income tax: 5 Cooperative credit-Enter business energy investment credit from cooperatives . . . . . . . 5
* Individuals-Add line 9 above and line 19 of Form 6251 . Enter the total . . . . . . . . . 6 Tentative business energy investment credit-Add lines 3d through 5. Enter here and on line 5 of
b Corporations-Add line 9 above and line 16 of Form 4626. Enter the total . . , . . I I

- .

page 1
.. . . . . . . 6

c Other filers-See Instructions . . . . . . . . . . . . . . . . . . . . . . . .

12 If line 9 is more than $25,000, enter 25% of the excess (see Instructions) . . . . I ~ . . I . 12 U ~-sa-s 301

13 Subtract line 10 or line 12, whichever is greater, from line 11 . Enter the result . If less than zero ,

enter zero . . . . . . . . . . . . . . . . . . . . . . . 13 1

14 Total allowed credit-Enter the smaller of line 6 or line 13 . This is your General Business credit 0/0@1
for 1989 . Enter here and on Form 1040, line 44; Form 1120, Schedule J, line 4e ; Form 1120-A.
Part 1, line 2a; or on the corresponding line of other income tax returns . . . . . . . . 1 ,

For Papamork ReductionAct Notice, see separate Instructions. Form 3468 1989)

(0



a columns (2) and (3) for line 1 of iderdifyi%:umber of the flo-through (2) you began construction or
Department of the Treasury Schedule A; entity in space provided . reconstruction of property (that has a class
Internal Revenue Service fified investment on lines 2 arid 3 Limitations for firies, 2 and 3 of Part 1 . If life of 20 years or more) by December 31 ,

nKV-Q/8 9 91 :1:011-ert'U'a 12 of Part 11 and lines Is through 2 of " 1985 and you incurred or committed the

* thequalifisid investimandon line 3of Schedule A.-Mutual savings institutim . lesser of $1,000,000 or 5% of the cost of

Schedule A ; arid regulated investment compartles, and real Such property ;

Instructions for Form 3468 0 columns (2) and (3) for line 1,
Schedule B astate ilvestment trusts am subject to (3) you began construction of an equipped

(you should also infon . the partners special
I for the amounts to be building or *plant facility' (as defined in

Computation of investment Credit
shareholders, or beneficiaries as to ' entered =nes . See Regulations section 203(bX4) of the Tax Reform Act o f

he* secti 1 .464. 1986) that has a claw life of 20 years or
much of the column (3) basisto enter on o

nlines 3 or 4). Line 4-Credit from Cooperative.- more by December 31, 1985, under a

(Section references are to the Internal Revenue Code unless otherwise noted .) Attach the completed f I
arm to the Section 1381(a) cooperative orgisnizittions written specific plan and you have incurred

0
estate, or trust (my claim investment credit . Ifthe or committed more than on haffofthecost

any of the credit

Paperwork Reduction Act Notice.-We Gene Investment Credit Property
.-You may the total cost or cooperative cannot use of such property by such date ; 0

ask for this information to carry out the ral Instructions claim an investment credit for property basis Oat Is passed through

. because of the tax liability limitation, the (4) specific projects listed in the Tax Reform _q

Purpose of Form.-Use Form 3468
to unusedscredit must be allocated to the ANcottoef

: ITgag fe
.
rm "class life ' (as used abo ve)

Internal Revenue laws of the United States . placed in service only if it qualifies as one of PDradilt-Current Year Investment Pat!r of toheseccotoioper4ativep.pTlyhersifctahpeture
has the miumir provided in section

We need it to ensure that taxpayers are claim a regulair, rehabilitation, or business the items listed above under Ntems You OvLwon
s,g with these laws and to allow us to energy investment credit . If you a re a Should Notc' Enter only the business pa cooperative had kept the credit and not 203(bX2XC) o the Tax Reform Act oftomplyin It Cbaddbox A. You may elect under section )yi

figurean( collect the right amount of tax. partner of a parthenihip, beneficiary of an if property is for both business and personal 46(d) to claim investment credit on a allocated it . Patrons should enter thak 1986.Y06
are required to give us this information . estate or trust, shareholder In an long-term construction project before it is regular investment credit from a

use. You must reduce the basis for (D
The time needed to complete and file this S corporation, or lessee, use Form 3468 to JErca0an&-You cannotclaimin completed *4 placed in service . See the cooperative on line 4. depreciation by the full affwunt of the credi t

form willvary depending on individual figure the credit based on your share of the' investment credit for property that is: specific instructions for *progress . Part ll-wCurrent Year Investment claimed .
circumstances. The estimated average time Investment that was allocated to you b the

(1) Used mainly outside the U .S. ;
expenditure property" under Schedule A for M

is
: partnership, estate. trust, S corporation, or details. Credit Tax Liability Lirrittation See section 49(e) for additiona l

lessor. (2) Used bya tax-exempt organization ad g6 to information.

Recordloseping . . . . 22 hrs., 29 min. (other than a section 521 farmers' Chackbox B. Shipbuilders that make Do not complete Part 11 (and inste,

Caution : Yo~ may ham to reWre the 'qualified withdrawals' (described in Form 39DO) if you meet any of the (b) Progress Expenditure Propefty.-Th e

Leaming about credit and recapture all or a portion,of if if.,
cooperative) unless the property is used. section 49(g)(1)) fromhe wpqbUiat conditio n.s listed in the general instructions regular credit may be claimed on qualifie

.d . 109
the law or the form . . . 6 lim., 57 min

. mainlyin an unrelated trade or business, constructim fund for 8 ca tion for 'Form 3800, General Business Credit' rperosgorensasbieextpoenedxipturctesth(aQtPtEhse)psroolpoenr
gtyawsiiltI i

s
a you dispose ofthe property before the (3) Used by governmental units arid constructiqn,,or reconstruction of a Line I Ic--ADthef Filers

.-Emer the sum be transition property when placed in U)end of the property class life or lifeyeani; to I and entities ; of line 9 and your alternative
.

taxPreparing and sending reign persons qualified vessel are deemed to how made
thefbrmtoiRS 7 hrs., 37 min . # you change the use of the property- minimum For any year that the reasonable

(4) Used for lodging or for furnishing the . (at the timeof the withdrawal): (a) a from the afternative minimum tax form you service .

If you have comments concerning the the business use of the property lodging (see section 48(aX3) for
I ,

qualified investment of 5096of the file
. expectations change, or If the property is

accuracy of these time estimates or decreases so that it no longer qualifies (in exceptions, i.e., hotel or motel fwmJshings); 'aI pplicable part'antato' (specified in Line 12-It a husband arid wife file not placed in service before the applicable
suggestions for making this form more whole or in part) as investment credit

dates prescribed by section 49(eX IXC). al l
(5) Amortized or depreciated under section 46(cX2)) ofthe qualified separate returns, each must use $12.500 post- 1985 QPE5 must be recaptured .

simple, we would be happy to hear from prope*" section 167(k), 184, or 188 ;or whindierwal, or (b) it you are making, or have instead of $25,000. But if one of them has to
interestin made, the election described in no investment credit (or no carryforwards or Enter on the appropriate line the amoun

t

you
. You can write to either IRS or the a you reduceyourproportionate

(6) Acquired or constructed with =A above, qualified progress carrybacks to the cuffentl,,ear), then the of QPEs made in the tax year .
Office of Management and Budget at the a partnership or other 'pass-through - entity

"excluded cost-sharing payments" from
addresses listed in the instructions of the that had chalmedis credit; or

1ran
y use the entirii 25,000. Do not take any QPEs for the year the

tax return with which this form is filed . hich
ts under any program listed in section esipaindituress of 50% of the qualified other ma

26(a) or by grants under the Ene It you are a member of a
controlled group progress expenditure property is placed i n

a you returned leased property (on w wtithdranial . Havvliivas~ ifyou are claiming capture is

Items You Should N
.
ote

you had taken a credit) to the lessor before Security Act
. credit under section 46(gX3), chlick the enter only your apportioned share of the service or for the year for which r e

Generally, you cannot claim an
the end ofthe recapture period or useful, life. I

rtsin Leased Properti.-If
box. , 1. , $25,000.

required for the property. The credit allowed
6'investment Election for

Ce Lines, 2 AW 3. RWblftdk. If
you are a mutual for the year the property is ad in service

credit for property placed in service after For more information, see Form 4255, you lease propettlito someone else, you Exp&Wkur*L~Y6u may take a credit for r savings institution . a is based on the entire qualire. investment

December 31, 1985 . However, you may Recapture
of Investment Credit. may elect to treat all or part of your certain capital costs hicuIrred for addillons egulated investment company, or a real reduced by the QPEs included as qualified

claim a current year investment credit for For more details on investment credit : investment in new property as if it were orimbrovedn"Isiqualffl6dexisfirlig *
estate investment trust, see the specific investment in earlier years . See section 3

'section 38 property' (as defined in section see Pub
572, General Business Credit, and made by the person who is leasing it from buildings and for rehabillitartioni of certified! instructions for 'Umilations, for lines 2 and 46(d) and related regulations for more

48(a)) that is
: regulati;ns under sections 46 and 48 . . y= Lessors and lessees should

see section historic structures. The
3 of Part 1, line 12 of Part 11 and lines Is information.

e Transit ion prTrty (see specifi Form
3800, General qualness Credit.- 48(d) and related regulations for rules on be: a4ded to the basis at

through 2 of Schedule A' above . .
You must reduce the depreciable basis of

instructions for hedule A); c
The general business credit consists of the making this election. For limitations, see depreciated

by the straVMIne For estates and trusts, the $25,000
investment credit, jobs credit, credit for sections 46(eX3) and 48(dX6)

. progress expenditure property by the full
s and Incurred in connection with limitation is reduced

by the same amount
of the credit claimed, even if you CL

s,C,rPr, a xp property (see alcohol used as fuel, credit for increa ing At-Rlsk Uniftation for Individuals and rehabilitation of a qualified refiablil aPirloopcoartteiodntoottehsehbairneeafifciinam6emse that was made a section 48(qX4) election in a prior,C,V.
Schedule A)~, research activities, and low-income housing Closely Hold Corporatlotts.-The cost or b=Theapplicable for year . See section 49(d) for additiona l

a Qualified timberproperty (we specific, credit . If you have more than one of these basis of property for investment credit q rehabilitation expenditures is Cairryback and Carryforward of Unused information.
instructions for Schedule A) : credits for 1989, a carryback or a purposes may be limited if you borrowed 100%. Credlis.-If you cannot use all of the credit

ca rryforward of any of these credits, or an against th6 property and are protected
(c) lifted Timber Property .-The

e Certain building rehabilitat nr
'o

Decrease the depreciable basis by the because line 6 is greater than It 13 urr credit may be claimed for the
p may ca the excess back 3 years and the n(see specific instructions for Pa t 1. I= investment credit for a passive activity, do against loss, or if you borrowed money from allowed credill . r p(Trbon of the basis of - qualified Umber 1%forwa

r7,
y

and 3) ;or not complete Part 11 . Instead, attach the. a person who is related or who has other vice in . d Mrs. property' that qualifies for amortization

e
Business energy property (sea specific appropriate credit forms and summarize than a creditor interest in the business For filers placing property in ser under section 194 . You may not claim

them on Form 3800 . C corporations that activity . The cost or basis must be reduced 1989, the expenditures must be for either. ScheduleA 0
instructions for Schedule 8). regular investment credit for the portion of 0-10

are required to file Form 4626, Alternative by the amount of this "nonqualified (1) nonresidential real Property, Generally, the investment credit is not such amortizable basis attributable to the -
The business energy investment credit for Minimu T I C orations, may also nonrecourse financing" related to the (9) residential rental property, or allowed forproperty placed in service after

solar energy property, geothermal property wish to Ma ax 3
- capitalization of depreciation or Cost 0

Fo r-m ~08& to date rm i ne property as of the close of the tax year I December 31, 1985. However . you may
us

~3) nael We" that has a class4ft Of recovery on property that already qualifies
and ocean thermal property is ~pcheduled to whether they are entitled to add itional which it is placed in service . See Pub.572 Z
expire on September,30, 1990 .

manii,than 123h years. claim regular investment credit for the for the investment credit. You cannot claim
rneral business credit under section and sections 46(cX8) a no 465 for details . If current year for "section 38 property' (as U)

See section 46(bX2XA) for details 8(cX2). . there is an increase during a later year of
See

section 48W for more details and efined in section 48(a)) that is
: more than $10.000 (or $5,000 in the case

action 251(d) of the TaxReforin Actof d of a married! person filing a separate return)
concerning the computation of the business How to Figure the Credit .-For recovery this nonqualified nonrecourse =ncmp, 819M for banstflonal rules applicable to (a) transition property, (b) progress. of investment on line 3, Schedule A. For
energy investment credit. property (Le: property that is depreciated you may have to refigure the cr lton orm line 2 ; expenditure property, or (c) qualified timber more information, see Reulations sections

Energy property must meet the same under the Accelerated Cost Recovery 4255.
lfyo6 are claftningis credit for a certified

property. 1. 194 .2(d) and 1 . 148- I(o) .
requirements as regular investment credit System (ACRS)), the class of propia (a) Transition propisirty.-Generstly, For timber property you must reduce the
property, except that the provisions of determines the percentage qualifyin?gor Specific I nstructions hisitts 46imse, you nitnit attach a copy of

transition property that Is placed In service amortizable basis by one-half of the credit
sections 48(aXl) and 48(aX3) do not investment credit~ For nonrecovery property Partnerships, S Corporations, Estates, yovr request fdr4loal National Park Service during the current tax year is eligible for the taken .certification (NPS Form 10
a pply. The property in ust be acqu ired new . (i. a . property that is not depreciated under and TrU$tL- To figure the cost or basis OfN

=NE1 S -168c).

See sections 46(bX2) a nd 48(l)(1) th rough ACRS) , the useful life of the property for property to pass through to the individual the
beading number assigned by the regular Investment credit in this year if:

.
Ulnes In through 16-Recovery

investment credit must be the same as the partners, shareholders, or beneficiaries,
NIPS in the space provided. If the credit is a (1) the property has a life of 20 Pr er the basis of r ry

(17)fordetails. from a partnership. . or more and was constcuhcmted,
years operty -Ent active

See section 48(iXI7) for special rules on useful life for depreciation . these entities should complete only the S corporation, estate or trust, enter the reconstructed, or acquired under a written property in column (2)
. This is generally the

public utility property, and section 48(lX1 1) See section 48 for special rules on movie following lines
: cost offt property reduced by any

contract that was binding on December 3 1, personal-use factor and by any portion that
for special rules on property financed by and television films, sound recordings, and * checkboxes A and 8 in Part 1; 1985;
industria I development bonds. sale-leasebacks. Page 2
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CID

OMB N'L 1545-0895
Form 3800 (1989) 2

Computation of Additional General Business Credit Allowed By Section 38(c)(2)-Only Applicable to,_3800 General Business Credit '89 12M=
C Corporations

Ah,,h 1, *"r I- Wum.
Int-al R2ZI.1 .11.,Mte 'to 1 Enter the portion of the credit shown on line 12, page 1, that is attributable to the regular investment

24separate Instruct ons. S=N
Name(,),t 0-n ret.r, 11,mulon,mumbu credit under section 46 . . . . . . . . . . . . . . . . . . . . . . . .

2 Enter the amount from line 13, Form 4626 . . . . . . . . . . . 2 1

Tentative Credit
3 Multiply the amount on line 2 by 25% ( .25) . . . . . . . . . . . . . . . . . . 3

1 Current year investment credit (Form 3468, Part 1, line 6) . . . . . . . . . . 1 4 Enter the amount from line 19, page I . . . . . 0
2 Current year jobs credit (Form 5884, line 4) . . . . . . . . . . . . . . . . . . . 2 5 Enter the portion of the credit shown on line 12, page I that is'NOT 0
3 Current year credit for alcohol used as fuel (Form 6478, line 11) . . . . . . . . . . . . n4 63 attributable to the regular investment credit under secti o
4 Current year credit for increasing research activities (Form 6765, line 25) . . . . . . . . . 4 M

5 Current year low-income housing credit (Form 8586, line 6) . . . . . . . . . . . . . . 5 6 Subtract line 5 from line 4 (if less than zero, enter zero) . . . . . . . . . . . . . . . . 6 0
6 Current year general business credit-Add lines I through 5 . . . . . . . . . I . . 6

7 Passive activity credits included on lines 1 through 5 (see Instructions) . . . . . . 7. 8 7 Subtract line 6 from line 1 (if less than zero, enter zero) . . . . . . . . . . . . . . . . 7
8 Subtract line 7 from line 6 . . . . . . . . . . . . . . . . . . . . . . . . 8 For purposes of this line only, recompute the amount on line 11, Form
9 Passive activity credits allowed in 1989 (see Instructions) . . . . . . . . . . . . . . 9 4626, by using zero on line 7 . Form 4626, and enter the result here 8

10 Carryfomard of general business credit, WIN credit or ESOP credit to 1989 (see Instructions) . . . 1 0
11 Carryback of general business credit to 1989 . . . . . . . . . . . . . . . . . . . 11

9 (D
9 Multiply the amount or~fine 8 by 10% (. 10) . . . . . . . . . . .

12 Tentative general business credit-Add lines 8 through 11 . . . . . . . . . . . . . . 12R
10 Enter the amount from line 15, page 1 . . . . . to

General Business Credit Limitation Based on Amount of Tax I I Subtract line 15, Form 4626 from line 13, Form 4626 and enter the
result here . . . . . . . . .

13a Individuals-Enter amount from Form 1040, line 40 . . . . . . . .
b Corporations-Enter amount from Form 1 120 . Schedule J, line 3 (or Form 1120-A, Part 1, l~ine 1) . 12 Add lines 101'and 11 . . . . . . . . . . . . . . . . . . 1 2
* Other filers-Enter regular tax before credits from your return . . . . . . . . . . . . 00

14 Credits that reduce regular tax beforethe general business credit- 13 Enter the amount from line 20, page 1 . . . . . . . . . . . . . . . . . . . . 1 3

* Credit for child and dependent care expense (Form 244 1) . . . . 14 a

b Credit for the elderly or the disabled (Schedule R, Form 1040) . . . 14b 14 Subtract line 13 from line 12 . . . . . . . . . . . . . . . . . . . 14

c Foreign tax credit (Form 1116 or Form 1118) . . . . . . . . 14c
=i

i

d Possessions tax credit (Form 5735) . . . . . . . . . . . 14d 15 Subtract line 9 from line 14 . . . . . . . . . . . . . . . . . . . . . . . . L5_
e Mortgage interest credit (Form 8396) . . , . . . . . . . . 14e 0
I Credit for fuel from a nonconventional source . . . . . . . . 14f -1

4& 16 Enter the smallest of line 3, line 7. or line 15 . . . . . . . . . . . . . . . . . . . . L6

g Orphan drug credit (Form 6765) . . . . I I . I . . L - 21
h Tctal credits that reduce regular tax before the general business credit . Add ines 14a through 14g 17 Subtract line 16 from line 2 . . . . . . . . . . . . . . . . . . . . . . . . . U)

and enter here . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14h

18 Enter the greater of

.

line 17, above, or line 18. page 1 . . . . . . . . . . . . . . . . . 18 0)

15 Net regular tax-Subtract line 14h from line 13 . . . . . . . . . . . . . . . . 1 5
16 fentative minimum tax : 19 Subtract lin

1,
e 18, above, from line 17, page 1 . DO NOT enter more than the amount on line 12, page I . 19

a Individuals-Enter amount from Form 625 1, line 17 . . . . . . . . . . . . . . . 20 Enterthelesse r
b Corporations-Enter amount from Form 4626, line 13 . . . . . . . . . . . . . . 16 of line 19, above, or line 15, page 1 . Enter this amount also on line 20, page 1, instead

* E!itates and Trusts-Enter amount from Form 8656, Part 111, line 10 . . . . . . . . . .
of the amount previously computed on that line . Write wSec . 38(c)(2)" in the margin next to you, entry
on line 20, page I . . . . . . . . . . . . . . . . . . . . . . . . . . . 20

17 Net income tax:
* Individuals-Add line 15 above and line 19 of Form 625 1 .Enter the total 21 If line 19, above, is greater than line 20 . above, enter the excess here and on line 14 . Form 4626 21

Bb Corporations-Add line 15 above and line 13 of Form 4626 less line 15 of Form 4626. Enter the total 17 0

c Other filers-See instructions . . . . . . . . . . . . . . . . . . . . . .

E~ 7

18 If line 15 is more than $25,000, enter 25% of the excess . . . . . . . . . 18 0

19 Subtract line 16 or line 18, whichever is greater, from line 17, Enter the result. If less than zero, enter 0

zero . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . U)

20 General business credit-Enter the smaller of line 12 or line 19 . Also enter this amount on For m
1040, line 44; Form 1120, Schedule J, line 4e; Form I 120-A, Part 1, line 2a; or on the appropriate
line of your return . (individuals, estates, and trusts see instructions if the credit for increasing
research activities is claimed . C corporationssee instructions ifthe investment credit is claimed or i f
you have undergone a post-1986 'ownership change .") . . . . . . . I . . . . "

0

For Paperwork Reduction Act Notice, see page 1 of the separate Instructions to this form. Form 3800 (1989)
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Department of the Treasury See section 38(c)(3)(C) and related When usi(~ the formula, the result is clairm .n n.,te 'mermt c adcl:itine 12 ; (b)
Internal Revenue Service regulations for limitations on the credit for limited to I % of line 17 less line 18. some fl'h net en cannot be

mutual savings institutions, regulated If in the current tax year you had no used because line 19 is smaller than lineW89 90 investment companies, and real estate taxable income attributable to a particular 12 ; and (c) you are required to file Form
investment trusts . business interest, you cannot claim any 4626, Alternative Minimum Tax-
Une 20-Individuals, Estates, or Trusts : If research credit this year related to that Corporati ns. You should completeInstructions for Form 3800 you are an individual, estate, or trust, the business . Scheduleok to determine whether you are
credit f r increasing research activities on If your credit for increasing research entitled to this additional credit

.
line20 limited to the amount attributable activities is limited

by the atiove formula, If you are a C Corporation that has
General Business Credit to yourinterest in the proprietorship, enter on line 20 the total of the amount undergone a post-1986 *ownership

) t(Section references are to the Internal Revenue Code unless otherwise noted .) partnership, S corporation, estate or trust calculated above for the credit for change" (as defined in section 382r),
generating the credit. Figure the research section 383 may limit the amount o taxcredit limitation separately for each increasing research activities plus the 0

General Instructions For more information see Pub . 572, Line 9.-Enter the passive activity credit business enter general business credit from other sources
. that may be offset by pre-change genera l

prise by using the following Write 'Sec. 41(g)" in the margin next to business credits . If this limitation applies, 0
General Business Credit. allowed for 1989 from Form 8582-CRor formula: ntry on line 20. attach your computation of the allowable -1

Paperwork Reduction Act Notice- Carryback and Carrytorward of Unused Form 8810. See the instructions for the your
e

We ask for this information to carry out the Credit .-If you ca n not use pa it or a 11 of the applicable form for more information
. Taxable income attributable to general business credit, enter the amount 10

Internal Rewnue lam I the United States
. your interest n the C Corporations : If you are a C Corporation, on line 20, and write 'Sec . 383' on the

We need it to ensure thoat taxpayers are credit on line
6 because of the tax liability Line 10-All carryfomards of unused unincorWrated business, You may be entitled to a larger general dotted line to the left of line 20 . 0

limitations, you may carry any excess back investment, jobs, alcohol fuel, credit for
ID65, ID4 1 . or 1120S entay business credit or additional credit against 11

complying with these laws and to allow us to to each of the 3 preceding tax years, increasing research activities, low-income (Line
17 - Line 18) . .. .. ... .. lurn tax if : (a) you are

figure and collect the right amount of tax. beginning with the earliest . If you have an housing, WIN, and ESOP
credits are added Your Usable income for

0)

You are required to give us this information
. the yea, r*

unused credit after carryback, it may be together and become a business credit (D
The time needed to complete and file carried forward to each of the 15 years after carryforward to 1989.

this form will vary depending on individual the year of the credit. Any "qualified You must reduce the portion of the
circumstances . The estimated average business credits" (as defined in section business credit carryfomard attributable to
time is : 196(c)) that are unused after that 15-year the section 46(aXl) regular investment ta x

carryforward period has expired (or at th e
Recordkeeping . . . 10 hrs., 31 min . credit (other than the portion ofthe credit

time a taxpayer dies or goes out of business) for qualified timber prop") by 35% . Use
Learning about the may be tak n as a deduction in the first tax the following worksheet to compute the
law or the form . . . . . . 35 min . yearfollow

F
ing the expiration of the 15-year allowable portion and include the reduced

ChPreparing and sending carryfonvard period (or in the tax year in credit on line 10 .
the form to IRS . . . . . . 48 min . which the taxpayer's death or cessation of

1 Carryforward of sectionbusiness occurs) . For purposes of thi s
If you have comments concerning the special deduction, only half of the following 46(a)(1) regular ITC from

accuracy of these time estimates or credits may be taken into account : (a) prior year(s) . . . . .
suggestions for making this form more unused investment credit (other than a 2 Enter 35% of line 1 .
simple, we would be happy to hear from credit to which section 48(qX3) applies) . 3 Subtract line 2 from line Iyou . You can write to either the IRS or the and (b) unused credit for increasing -This is the amount of
Office of Management and Budget at the research activies

. the regular ITC carryfor-addresses listed in the instructions of the Note: You cannot carry back the 10- vard you may use . Entertax return with which this form is filed .
income housing credit to years ending here and include with any

Items You Should Note before January 1, 1987 . other carryforwards on line
$ 0e If you have a carryforward of section Although the investment, jobs, alcohol 10 of Form 3800 . . .

46(aXl) regular Investment credit to fuel, research, and low-income housing If you cannot use all of the reduced credit
1989 . you must reduce this credit by 35% credits are aggregated as the genera l
before entering it on line 10 . business credit, you should keep separate because line

19 is smaller than line 12, you

* If you have credits from passive activities, records of these credits to ensure that no may carry forward to your next tax year the
see Form 8810, Corporate Passive Activity credits or deductions are lost

. unused portion of the credit and a

Loss and Credit Limitations (for The general business credits are used in corresponding portion of the
35%

corporations only), or Form 8582-CR,
reduction If . forexample, you are able to

the following order as of the clo .
se of

the tax use only 6f of the line 3 credit in 1989 ,
Passive Activity Credit Limitations (for year in which the credit is used you may carry forward the other half of the CL
individuals, trusts, and estates), before * Regular investment credit credit and half of the 35% reduction .
completing Form 3800.
Purpose of Form .-Use this form to

* Business energy investment credit Line I 1-Leave blank in 1989. Use only

summarize the credits that make up the
. Employee plan investment credit when you amend your return in subse Lent
carryforward years to carry back unused credits art

9 .
general business credit. The general sing i

n

business credit consists of the investment * Rehabilitation investment credit later years
. P-4 .

credit (Form 3468), jobs credit (Form e Jobs credit Line 17c-Other filers .-Enter the sum of

5884),credit for alcohol used as fuel (Form line 15 and your alternative minimum tax, if
6478), credit for increasing research

a Credit for alcohol used as fuel any

'activities (Form 6765). and low-income
. Credit for increasing research activities Line 18-If a husband and wife file

housing credit (Form 8586). If you have ra Low-income housing credit separate returns, each must use $12,500
more than one of these credits, a carryback a WIN credit carryforward instead of $25,000, But it one of them has

0

or carryforward of any of these credits, or if 0 Employee stock ownership plan (ESOP)
no current year credit (or no carryforward s

one of these credits is from a passive credit carryforward or carrylbacks to the current year), then the
activity, you must attach the appropriate other may use the entire $25,000 amount .
credit forms and summarize them here on Specific Instructions If you are a member of a controlled
Form 3800. If you have only one of these Line 7-Enter the amount of any credits group, enter only your apportioned share of
credits for 1989, and that credit is not from included on lines 1 through 5 that are from the $25,ODO amount.

passive activity, you do not have to fil e
;ornh 3800. Instead, use the applicable a passive activity

. Generally, a passive For estates and trusts, the $25,000

form to claim the credit
. For example, if you activity is a trade or business in which you limitation is reduced by the same

have only a 1989
jobs credit, you may use did not materially participate . Rental proportionate share of income that was

Form 5894
. Jobs Credit, to claim your activities are passive activities, whether or allocated to the beneficiaries .

credit . You do not have to file Form 3800
in not you materially participate . See Form

this case .
8582-CR or Form 8810 for more details .

Page 2
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4562 Depreciation and Amortization OMB No, 154 -0172
For, 4562 (1989)

)n 7~
a) Amodua

page 2

ill See separate Instructions. cast a, (d) Code (1) Amonli
D,p,r!,emt of the Treasury TO80 (a) Desc,,pbo, of property other posis section tion period 0 far thus yea ,

110.
Attachment Pe-rdatia

lhtemal Reranue Service Attach this form to your return . Sequence IN 67
2 1 Amortization for property placed in seNice only during t~x year beginning in 1989

Name(s) as a",, on,eturn Idimfityl u .b. ,

Business or act,,fty to luch this form relates
22 Amortization for property placed in service before 1989 . . . . .

Depreciation (Use Part fl/ for automobiles, certain other vehicles, computers, and property used for entertainment,
23 Total . Enter here and on "Other Deductions" or "Other Expenses" line of your ra .,-

recreation, or amusement
. )

[M Listed Property . -Automobiles, Certain Other Vehicles, Computers, and Property Used for Entertainment ,

Section A.-Election To Expense Depreciable Assets (Section 179) Recreation, or Amusement 0

1 $1010 0 Ifyou are using the standard mileage rate or deducting vehicle lease expense, complete columns (a) through (d) of Section A, at/ of 0
1 Maximum dollar limitation . . . . . . . . . . . . . . . . . . . . . Section 6, andSection C ifapplicable. 1
2 Total cost of section 179 property placed in service during the tax year (see instructions) . . . . 2 Section A.-Depreciation (Caution: See instructions for limitations for automobiles.) 10

3 Threshold cost of section 179 property before reduction in limitation . . . . . . . . . . 3 $200,000 0
4 Reduction in limitation (Subtract line 3 from line 2, but do not enter less than -0- .) . . . . . . 4 24a Do you have evidence to support the business use claimed? 0Yes El No I 24b If 'Yes,' is the evidence viritten? El Yes Q No -1

to) p.le I Bulil-~ is (4)
C

o' (a'
(h) I IDrom line 1, but do not 2nter less than -0-.) T of Pacacm ~ lp

use otherlsts's m.,~o,,nderue~c.-,.pn - ry Dep-i . -2edlDollar limitation for tax year (Subtract line 4 f 5 (a) ype property
... .

.ns as d f') I ji
deduct ." "

as, r) a P a. 'y per _ .on(a) Description of phoordy, Date placed-e-, I') cost (d)Elected cost (fistvehicl irs se,,ice 'caht sorthuctumi far do
an 7B(%) too

2 5 Property used more than 50% in a trade or business:

7 Listed property-Enter a mount from Ii the 28 . . . . . . . . . . . . . . 7
88 Tentative deduction (Enter the lesser of : (a) line 6 plus line 7; or (b) line 5 .) . . . .
99 Taxable income limitation (Enter the lesser of :(a) Taxable income ; or (b) line 5) (see instructions) 26 Property used 5 % or less in a trade or business:

1 0
Carryov r of disallowed deduction from 1988 (see instructions) . . . . . . . . . . 10

0 S/L
l, I Sectionel'79 expense deduction (Enter the lesser of : (a) line 8 plus line 10 ; or (b) line 9 . 11 IS/L12 Carryover of disallowed deduction to 1990 (Add lines 8 and 10, less line 11 . F®R

Section B.-MACRS Depreciation ISIL
--------- 27 Tola Ent r In r: and on n: 711, aaege 1).1 . . . . . . . . . . . . . . . 27ta~ (he . us.

(a) Class,ficabon of property F to) Qate Placed
llcur~depeciar~iwh (cl yj 1.) lom-hoh (1) Veth. up Dep,ecuftioh deduction

(, t:,lh :r andfth~~ n

"
shuchomf

pe-de
_h p l

,nse-ce
i"' sa g,_ as

ov 28 To . . . . . . . . .in I
13 General Depreciation Systerri instructions) : For assets placed in semice ONL Y during tax year begin ing in 1969 Section B .-Information Regarding Use of Vehicles-Ifyou deduct expenses forvehicles :

a Always complete thissection for vehicles used bya soleproprieto,, partner, orother 'more than 596 owner, "or related person.
a 3-year property a Ifyou provided vehicles to your employees, first answer the questions in Section C to see ifyou meet an exception to completing thi s

section for those vehicles.
(a) (b) (c) (d) (a) (f)

InIs 5-year property 29 Total business miles driven during the year Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle
6 0

c 7-year property
(DO NOT include commuting miles) 14

30 Total commutingmiles driven cluringthe yea r

d 10-year property
31 Total other personal (noncommuting)

miles driven . . . . . . . . . .
32 Total miles driven cluringthe year (Ad d

a 15-year property lines 29 through 31) . . . . . . .

f 20-year property Yes No
Yes No Yes No Yes No Yes No Yes No

33 Was the vehicle available for personal use

g Residential rental proplerty
27 .5 yrs . 11M S/L during,off-duty hours? . . . . . . .

127 5 YC5 film S/L 34 Was the vehicle used primarily by a more

In Nonresidential real property 131 5 yyr . MM S/L than
5% owner or related person? . . .

131 .5 yr . . MM S/L 35 Is another vehicle available for personal
use? . . . . . . . .

14 Alternative Depreciation System (ADS) (see instructions): Forassets placed in sentice ONL Y during taxyear b ningin .198 9
a Class life S/L Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees 0.0

WW/A I i (Answer these questions to determine if you meet an exception to completing Section B . Note : Section 8 must always beIs 12-year
ffffffffA L~ completed for vehicles used by sole proprietors, partners, or other more than 5% owners or related personsj

c 40-year I 1 1 40YIS . MM I .

1
5 Listed property-Enter amount from line27 . . . . . . . . . . . . . . . . .

Yes No

N GDSand ADSdeductions forassets placed inseirice before 1989(see instructions) .
.

. . . . 36 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your

Section C.-ACIRS and/or Other Depreciation employees? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

17 Propet sj,.1rje.cttcr sectien 1t68n1f(1S(e1 .) electioni (,see i instructions) . . . . . . . . . . Z 37 Do you maintain a written policy statement that prohibits personal use of vehicles; except commuting, by you rI ACR, (I d . cia i . instru tio )
. . . . . . . . . . . . . . . employees? (See instructions for vehicles used by corporate officers, directors, or 1% or more owners .) . . . . . . _

Section D.-Summary 38 Do you treatall use of vehicles by employeesas personal use? . . . . . . . . . . . . . . . . . . .

19 Totali deductions on line 11 and lines 13 through 18.) Enter here'and on the appropriate line of 39 Do you provide more than five vehicles to your employees and retain the information received from your employees
your alum (Partnerships and S corporations-see instructions.) . . . . . . . . . . . concerningthe use of the vehicles? . . . . . . . . . . . . . . . . . . . . . . . . . .

. .20 Forassets shown above and placed in se,ice cluringthe current year . enterthe portion 40 Do you meet the requirements concerning qualified automobile demonstration use (see instructions)? . .
les.'ofthe basis attributable to section 263A costs (see instructions~ . . . . . . .[21 Note: If your answer to 36, 37, 38, 39, or 40 is 'Yes, ' you need not complete Section 8 for the covered vehic'

For Paperefork Reduction Act Notice, see page I of the separate Instructions. Form 4562 (19ag)



'no
entities an,,

a
filled in semice only during the tax year beginning in method. switching to the straight line method

_t
s, liba. 10.

1989 and depreciated under the General
lirst "Ia'

mayinuah th eent of the Treasuty '~Iine2VO. ifyou ,32 09porl, finthercasectV recownry period ecIRevenue Service more of , ction 179 property in service during Depreciation System . 3 yea . . . . . . . . . . 3 yis, :ftp-tt colver".5_yera~mp" .f1089 91= the 19895 tax year, you cannot elect to expense When completing tine 13, first sort the property . . . . . . . 5 iss . For any tree or vine bearing fruit or nuts,
any property . If line 5 is -0-, skip lines 6 . -property that you acquired and placed in 7-yeirprop, any, . . . . . . . . . 7 yos . residential rental and ressuresidential real
through 10, enter -0- on line 11, and enter the service during the tax yea, b gw1n ine19.89 o- e, ;p_ . . . . . . . . joy. property. the only applicable melhodis the
urryover of disallowed deduction from 1988, by the clam life of the prope

gi
ell I

s . j y rtyInstructions for Form 4562 if any, on line .12 .
15-yeei property . . . . . . . . 15 iss : straight line method,

and 13h for real lyroperly .The class life and 20
.yu

-
You may also make an iffevocable election

Line 6.- yinipub . 534. After the cla 0
.5 im . to use the straight line method for all propertyDepreciation and Amortization

recovery period of most Pr wrtycanbefound Restlie nrl'iaripmenntyal propeny 2720M .
within a r Chesil; that is in Servicemllife is determined, Nowessointial,eal property . . . . 31 .5 ims ecovery placed

(Section references are to the Internal Revenue Code, unless otherwise noted
.) Column (a)-Enter the class of property to be a n fi nd how the property in colu mn (a) is I

duringithet tax yea r
(i .e . 5-year, 7-year, etc .) for which you are treated fro . the table below

~If you elect the 150 percent clecl!ning Enter '200 DO'"for 200 percentt :~* clelfirieng
making the flliaction, and a brief description property that has a clan balance me hod, you must use the recovery balance; '150 DB* for 150

. it

. 0,(i .e . truck, office furni ure, etc
.) l,fe(inyea,s)of: 1, treat red .rs Wd udnder the Alternative Depreciation balance ; or 'S/L' for straight line .Paperwork Reduction Act Line-by-Line Instructions Column (b)-Entertthe month a nd year you am scussed in line 14 below . 0

Notice placed the property in service. 4
.,1. . . . . . . . . 3 Column (g).-The depreciation deduction is

Part I.-Depreciation More than 4
bln less than 10 y*.1 ; PPIE, Pub . 534 contains complete tables for both cletenslinedbyusing,.(I)thea icabe

- ' 5 p "' pre-'87 and postWe ask for this information to carry out the Column (c)-Enter the cost of the prop" . io or more No em than 16 7 rly
286 rules for all classes of depreciation method (column (1) ; the "0

Ifyou acquired the property through a trail applicable recovery perioo (column (d)); andInternal Revenue laws of the United States . Depreciation is an amount deducted each year
2160

: m.o rme
ab
0 1 es: t he n 20 Perry

ProCpoelurtmy
.ri (a) .

-Th unrecovered basis (column (c)~cyf the property

0
We need it to ensure that taxpaye do not include any undepreciated .15 pro a applicable convention the applicable convention (column (a)) to th emare for assets, except land, which is never basis of the

pro
pe 4 at for 0)Wiled aft

assets you traded in . Sea Pub. 551, Basis of 25 or more . . . . . ny determines tl~e portion of
the tnr, for each tax year, or (2) the optional

ess use or held yee
rope which depreciation is aftilyable . me types of

cc with these laws and to allow us to depreciable
. acquired for busin Assets, for more information . p

usedlip depreciation tables in Pub . 534 to compute
fi;;P'fn1 the right amount of tax. You to produce income. Depreci tion starts when -Enter the amount that

you conventions (discussed below) the depretwicin deduction
: See Pub . 534 for

are required to
give

us this information . you first use the property in your business. It Column (0 Exception: Light general purpose trucks ar e
The time need

'
ad to complete and file this ends when you take the property out of elect to expense, You do not have to elect to treated as 5-yearproperty. compute yout depreciation tied To details

on he . to compute the deduction and
form will very depending on individual service, deduct all your depreciable cost or no expense the entire cost of the Property . select the correct convention, you in knew.
circumstances. The estimated average time is : longer use the property in your business: Whatever amount is not elected to be Line 13a .-3-year property includes : (1) a (1) when you placed the property in suesrrvice; 00(hiplete OP111411111 tables for each of it*

'expensed can be depreciated . See line 13 and race horse which is more tha n 2 yea rs old at and (2) the type of property . methods, recovery periods, arid conventions.
X1

Recoodkeeping . . . . 33 hrs .. 43 min . Complete Section A of Part III on page 2, M
insfead of Part 1, for depreciation of all 'listed line 14 instructions below

. the time it is placed in service ; and (2) any Halt-year convention (HY).-This Short T&K Years.-See Pub. 534 fqr rules
Ine 7 .-If

you elect to treat the cost of any hor a (other than a race home) whilch is -or e
Looming~ the property,' regardless of when such property

d convention a pplies to all property other than con how to compute the deprenciotion deduction
.utornobUe and other listed property as a residential rental property and nonresidential for property placed in service In a short tax

taw cir the form . . . . 3 him ., 41 min . was placed in service
. L thasn 12 years old at the time it is p ace in

Before you make a section 179 expense section 179 expense, complete Section A, Part service. real property (lines 13a through 13f). It treats year.
Preparlingandiserhilling a action or a section

168 depreciation
Ill . Also, see 'Limitations for Automobiles" Line 13b .-5-year property includes: all property placed in service (or disposed of) Une 14 .--M~tn Depreciation System

the form to IRS . . .
.

4 his ., 23 min ..1 (1) light general purpose truc (2) any se during any tax year as placed in service (or (ADS).-Under ADS. depreciation is
action, see Pub . 534 for additional under Section

A, Part Ill instructions
. a ny- rociationipm nt ;(3)amiks ;

11 you have comments concerning the information . Line B.-The tentative deduction represents cond uctor ma n ufacturi ng equ disposed of) on the mid-point of such tax year. computed by using the applicable dep
accuracy of these time estimates or he amoun computer or peripheral equipment

; (4) any
Mid-month convention (MM) .-This method, the applicable recovery period, arid.2ou may expense in 1989 or carryExcept for Part Ill, relating to listed priperty, ever to

191 . If this amount W less than the section 1245 prop" used in connection with convention applies ONLY to residential rental the applicable cmTventim . The
for making this form more simple, you am nut required to submit details of priol ; research and experimentation ; and (5) certain ( p roperty and nonresidential real property of property must be

depr==njU..es

co'be happy to hear from you. You can taxable income limitation on title 9,
you my energy property specified in section ines 18g or 13h). It treats all property placed * any tangible property used Predominantly,yeam'depreciation to IRS . However, thew expense the entire amount . If this amount iswriteto ither IRS or the Office of details should be part of your permanent 168(e)(3)(B)(,ri).Manage morethan line 9, you mailexpense in 1989 in service (or disposed of) during any month as outside the U .S.:mant and Budget at the addresses books a94 records

. For !xiamples of how to only an amount equal to line 9 . Any excess Line 13c .-7-year property includes : placed in servict (or disposed of) on the mid- di~ my tax-exerript use property ;listed in the Instructions of the tax return with keep deptectation records. see Pub . 534
. may be carried over to 1990. (1) office furnitureand equipment; (2) railroad point of such month . & any tax-exempt bond financed property;which this to. I. filed

. Section i-Election To Expense Line 9-The section 179 expense deduction track; and (3) any property that does not have Mid-quarter convention (MQ).-This-You a class life and is not otherwise classified. La,.y,,m o7.edr1.1,%===Depreciable Assets (Section 179) . is further limited to the 'taxable income" convention applies only if the aggregate bases . v:.
UnittedItems You Should Note maychooset9expense partofthecostof linnitation under section

179(bX31 .Foran Line 13d.-10-year property includes : of prope?, subject to depreciation under
e Section A of Part I

has been revised to depreciable personal property (section 38
individual, enter the aggrega a net income (1) vessels, barges, tugs . and similar water sectioril 8 that is placed in serviceduringther States

; and ntly in a 0Include of the 'taxable pmperty)used in your trade or business and from any active trade or busit em computed transportation equipment : (2) any single last 3 months of your tax year exceeds 40 o any propertyusedpredomi n
Income' limitation under section 179(bX3) .

tortain other property described in Pub . 534 . purpose agricultural or horticultural structurethe computation percent of the aggregate bases of property farming business and placed in service duringro without regard to any section 179
expense n2w de anelection

. I
o do so, you must have purchased the deduction . For all other entities, enter the (see section 48(p)): and (3) any tree or vine subject to depreciation under sagion 168 that any tax year io All single-purposeagricultural and property (as defiried in section 179(d)(2))

and taxable income computed without rerrid to bearing fruit or nuts . is placed in service during the entire taxyear
. under section

. nhorticultural structures placed in service aftei placed it in service during the 1989
tax year, any section 179 expense deduction . n any Line 13e .- I 5-year property includes ; The mid-quarter convention treats all Instead of depreciating property under GOS1988 have a recovery periodDf 10years or have a

car (line 13), you may make an irrevocable
gover of unused cost from 1988.

use, do not enter more than~jne 5. (1) any municipal wastewater treatment plant ; property placed in service (or disposed of),instead of 7 years. Ifyou elect th s deduction, thet~,mount on election with respect to any recovery
cland of* Anytime or vine bearing fruit or nuts placed which you figiffe your deprecia on,or Line 10-The carryover of disallowed and (2) any telephone distribution plant and during any quarter as placed in service (o r

in service after 1988 must be depreciated over amortization deduction must be reduced by deduction from 19§8 is toe amount of section comparable equipment used for 2-way disposed of) on the mid-point of such quarter . property for any tax year to use ADS . For
a period of 10 yea m ul rider the straight line the section 179 expense elected. 179 expenw, if any, elected to be expensed in exchange of voice and data communications. In determining whetherthe inici-quarter residential rental and nonresidential real
method . 1987 or 1988, but not allowed as a deduction Line 13f .-20-year property includes any convention applies, do not take into accasurt,. property. YOU my make this election

Note : The following do hot qu~"~,',s S,-,,',',On,, due to the taxable income limitation, less any rnurlicipal sewers
. party that is being depreciated under the9 The limitation I& depreciation of 179 property: (1) property usi

. P
separately for ch rty

autonnobil ' I cod' so"' chni 1989 is your trade or business,, and (2) property held
1987 carryover allowed as a deduction in U ne

I 3g.-Resi de ntial re Mal property is a pre' Note : bras lZth=l~~ should be
locnismades V,,Mn 1-987 rules;

to due to a n infielt on for invas trimirst (section 212 property).
1988 . You may use Pa rt 1, Section A

of the building in which 80 percent or more of the is
completed Wasseft, otherthan a

adjt"m 1989
Form 4562 as a woftheet(s), with the any residential rentalproperty or . utomobles (A

nt. The section 179 expense deduction is data from those previous years, to compute total rent is from dwelling units . nonresidential real property; and
and otherlisted property, Placed in senrim

subject to two separate limitations : the correct carryoyer to 1989. DO NOT attach Line 13h.-Nonresidential real property is
ONLY'duringthe tairyearbelormingin 109

Purpose of Form
o property that is placed in service and and depreciated under the Alternative

(1) a dollar limitation; and this worksheet to your 1989 tax return, but any real property other than residential rental disposed of within the wine tax year . Depreciation System. Depirecleon on
(2) a taxable irlicomelimitation . keep it for your records Foradditional property, or with a class life of less than 27.5 _ assets

Use Forni 4562 to claim your deduction for information, see Pub. years. Enter 'HY" for half-year; " M M" for mid. placed in service in pnoVears is reported on 0
depreciation and amortization : to mks the In the case of a partnership, these month ; or "MQ* for mid-quarter convention . line 16.
election to expense recovery property ; and to limitations apply to the partnenhip and each Section B .-MACRS Depreciation- Column (b).-For fires I 3g and 13h, enter

corporation, these None: The term "Modified Accelerated Cost the month and year the property was placed in Column (t) .-Applicable depreciation Under ADS, the recovery period is the class
0provide information on the business use of partner, In the case of an S service, or converted to use in a trade or methods are prescribed for each recovery life~ However, when looking up the clan wari n

automobile$ and other listed property . limitatkirti apply-to the S corporation and each Recovery Sys tem" (MA CRS) includes the business, or for the production of income . class of property. For 3, 5-, 7, and 10-year Pub . 534, be sure to look under the heading
You sh6uld Prepare and submit a separate shar"der . In the use of a controlled group, General Depreciation System and the property the applicable method is the 200 'Alternate MACqS.'

form 4562 for each business activill all component members am treated as one Aftermustive Depreciation System and is usedto Column (c).-To find the basis for percent declining balance method, switching Note: See section 16ftK3XB) for a special
space of 4"PaYer . distirrish the deductions computed under depreciation, multiply the cost or other basi s
is needed, attach to the stm ight Ime method in the first tax year rule for determining the clam life for carlayn

==oweri colnisfete only one Note: An estate or trusit cannot make this post- 86 rules from deductions prescribed of the property by the percent of business use that maximizes the depreciation allowance. property
Part 1, when computing your ollectlim. Ifyousnamernedififirillisepanytely, under pm-'87 rufas of the Aculeorated Cxst

From that result. subtract any section 179

=Section 179 expense deduction and see Swoon 179(bX4) Ibirspecial limitations . Recovery System (ACRS). expense deduction. Note: yo~ may make an imilivocoble election
I

if the property does not have a class hie, use

qnly one Section 0. Depreciation may be an adjustment for Column (d). -See t he "Note" in the Iine 13, to use the
150 percent declining balance i4l4b.

I'gradditional information am: Pub. 534,
Une I

.-The maximum dollar limitation is alto native minimum tax (AMT) putpows. See column (f) instructions below, for an elettion method for one ornion" lasswolproperty For residential rental and nonresiderytiol real
SIO,ODO. The expense deduction can never C

Dopi'litclation, Pub. 535, Busine" Expenses; exceed $10,000 in any tax year . the appropriate AMT form that you are you an make to use the 150% declining (except for residential rental, nonresidential property, use lim 14c .

required to file . balance method (for 3-, 5- . 7-, and 10-year realp,opertyorany tree or vine bearringfrurtor Column
(b).-For 40-year propetty, eryter

-and Pub. 91i, Business Use of a Car. Lhm 4 through S .-The 'dollar limitation' Line 1J
.-Gonerall Depreciation System propery) of depreciation

. If you do not use the nuts). Ifyou make this election, we
the month and year it was placed in service, or

fm the tax ris computed by subtracting 150% method, determine the recovery period "Alternative Depreciation Systerni'below for
'converted to use in a trade or business, or for

fminn $103; the amount ifany trywhich
(GOB).- Note: Lines 13a through 13h from the table below : the recovery period.

the production of income.
the cost of section 179 prj;~;rtyr ;ij~ad in should be completed for assets, other than For 15. and 20. year property, and property
service during the tax year exceeds $20O.W0. Siulomobiles and other listed property, placed used i n a farming business . the applicable ~otumn (c). -See the instructions for line
Be sum to include a ny amounts from any Page 2 method is the 150 percent declining balance 13, column (c).

4
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Columniff).-Under ADS, the applicable Note Taximayers, p4scireproperly in Sam- a Busireass start-up expenditures (section Section A .-Depreciation before 1987, write 'PRE' if you used the Section C-Quedlons For Employers'

conventions am the same is those used under affair 19M who, on- coimid by transitional 195). Lines 25 and 26- prescribed percentages under ACRS . If gou Who ProAde Vehicles For. Use By

GDS. Sea the instructions for line 13. column ruiss should houre, their depirefs tion ' the elected an alternate percentage, enter S/L.' Imployeas

1187.
e Organizationalexpenditures for a Column (a).-List on a property-by-property

Column (h).-If column c) shows more(a) . rides for assets placed irisetv"=1 corporation (section 248) or partnership basis all of your listed property in the following I For employers providing vehicles to their

Colfunrm(a-Ll theonly See soctions 203 arrid 20111 of the Tfur Reform (section 709). order: han 50% use I n a trade or business (line 25) . employees, a written policy statement .
;Wit line henthad . Act of 19&wamended by the Techinkcalend multiply column (a) by the applicable regarding the me of such vehicles, If initiatedapplicable method is the str a Optional write off of certain tax preferences (1) Automobiles and other vehicles ; and percentages given in the line 18 instructions and kept by the employer, will relieve the

Column (g).-The depreciation deduction is &W for move information ,
M numpurflovenimActiod l9go

.andibut" over the period specified in section 59(e) . (2) Other listed property (computers and for property placed in service before 1987 . employee of keeping separate records for
computed in the same

mariner as
under GM -

butable to the
Column (b).-Enter the date you acquired peripheral equipment, etc .); Automobiles placed in service after 1986 am substantiation.

except you must apply die aimed fire method Include any alrounts attri or completed
.the property or spent the amount In column (a), list the make and model treated Th two ty I ftt licyam the ADS recovery pe Class Life Asset DPpmcia,=tionR&ng(CLADR) . Of lasse-year property (3-year property if

0
rkid and methe you are amortizing. automob i les, a nd give a genera I desc ription of placed n mice before 1987) and computers stanser are 0applicable convention. darn. it you previously CLADR M:nb that ir.ti,;nth:a pployer's

Uaef i6.-QDS OW ADS deduction for
sy ., you must corninue to use It to Column (c).-Enter the total amount you listed property . as 5-year property . substantiation requirements under section

= assets left On your vantage are amortizing . See the applicable Code If you have more than five vehicles used If column (c) shows 50% or low me in a 274(d) .
assabsolacedhiserviceliek" 1989-For accounts. YW must confintme to meet section for limits on the amortizable amount . 100% in your trade or business you may trade or business(line 26), and the property Une 36-Prohitifts Personal Use (including 0
assets placed in service otter 1986, or necordikedping requireemerds . Column (dj.-Enter the Code section under group them by tax year, OthenvIlse, list all was placed in service after 1986, figure commuting), 0depreciated under post-*86 rules, enter the I

do riot which you a martize the property .
GDS and ADS deduction fall the current year. Ifyou elect CLADIR for assets the vehicles separately. column (h) by dividingcolumn (a) by

column thi's policy rpust r6eet the following IN

Section C.-ACIRI S
smaller oth qualify for ACRS, attachus statement that Column (f).--Compute the amortization Column (b) .-Enter the date the property (f) and using the same conventions as conditions

: M

devociat'wL-Use Section C w
specifies the iterm that still ill* to those . deduction by: (1)dividin you first discussed in the instructions for line 13,

f- property, NsW in Regs. section 1 .167(a)-l 1(1!X2)~
. 0 column (c) by the was placed in service. This is the date

ather than afdomobiles a
number of years Over which the costs are to be used the property for any purpose, whether column (a). If placed in semice before 1987 fe The vehicle is ownild or leased by tha 0

no G"w listed Prior years' dapreciation, plus current year's amortized ; or (2) multiplying column (c) by the personal or business . and after June 18, 1984, multiply column (a) employer and's provided to one or more -1
property, you do riot amortize or expense. This by 20% for automobiles and 9% for employees for'use in the employer's trade o r

Includes
: ==ion,:p. b1Nsl` exceed the Percentage in column (p) . Column (c).-Enter the perce ntage of 'Computers . business;

of the property~ Attach any other information the Code and busi ness use . For a utomobi les anb other deelie
pla.t:~8.7=', I For property used 50% or less in a qualified a When the vehicle is not used inthe

The basis and amounts claimed for regulations may require to make a valid "vehicles," this is determined
rpe 1981, -

bydividingth e

;;s depreciation should be part of your permanent election . See Pub . 535 for more information: n u. ber of mi Ies the vehicle is driven for trade or business . no section 179 expense employer*s trade or business, it Is kept on the

0 certain public utility property. which books and mcav No atteckmeM Is Line 22-Enter the amount of amortization pu r poses of a trade or busi riess d u ring the year deduction is allowed . employer's business promises, unless It Is

not meet certain normalization recludrements ; notimsery. attributable to property placed in service (not to include any c ling mileage) by the For property placed in service before 1987 temporarily located elsewhere, for example,

0 cartain property acquired from related Um 19.-A partnership or Scorporstion does before 1989. total number of milesomthmeuvehicle is driven for that was disposed of duringthe year, enter
10'

maintenance or because of a mechanical

persons; not include any section 179deduction (line any purpose
. Treat vehicles used by zero . - failure:

0 property acquired in certafin 11) an this Orm . Any section 179
expense e mployees (who a re not more tha n 5% Lim Rations for automobiles .-The 9 No employee using the yehicle lives at the

ficeirecognition transactions; and cledix-tioniis through separately to the Part
M.- Automobiles and owners) as being used 100% in the trade or depreciation deduction plus section 179 employer's business premises ;

0 certain found recordings, moiries.
and partners and shful1rholdersan the appropriate Other LAsted Property busi n ess if th e va lue of personal use is expense deduction for automobiles is limited a No employee may use the vehicle for

videotapes
. line of their Schedules K-1

. included in the employees'gross income, or for any tax year . The limitation depends on ppeersonal purposes, other than do mininnis

Lb" -4lection 263A Uflfform
All taxpayers claimingany depreciation for the employees reimburse the employer for the when you placed the property in service. Use moral use (such as a stop for lunch,between

Une 17-pimporty ambled to "dim 20 automobiles and other listed property, personal use . the table below to determine the limitation, two business deliveries) ; and

168(f)(I)oloction.-Regxxtprw"omt Capitalization Rulm--4f you are subject to regardless of the tax yea r such property was Employers I
who report the amount of

you elect, under section 168(w). to ,
the uniform capitalizatice~ rLdes of sectog, placed in service, in ust provide the personal use of the vehicle in the employee's If placeo in service: Lientitkin: *re aEsxocneapbt Ifol,>edl

I a
mvesn itmh

aist usee,
mthpIoyme

p I

uo ywe sr I he
depreciate by the units-of-production frealtiod

263A, enter the increase in basis from costs information requested in Part III However, gross income, and withhold the appropriate afte, 6/18/84 but before t/1/85 . . . . S6.0100 vehicle for any Personal purpose .#of are requirad to be capitalized. For a employees claiming t1he standard mileage ta xes . s Ift ou Id e nter * 100%" for the after 12/3 1/B4 but before 4/3/85 . . .or any ollier methold nut based on a is= of detailed discussion of who is subject to these allowance or actual expenses (including 6 I'd U 37-Prolibits Personal Use (except for

years (other than the rules, which costs must be capitalized . and depreciation) must me Form 210C
Employee percentage of business use . For more fte, 4/2/85 but before 1/l/87 . . . 4:800 clonmemuting) . This is NOT available it the

betterment method). information, see Pub. 917 . For listed property ft,, 12/31/86 but before 111/89 ilsttayr) : 2,560 commuting employee is an officer, director. or
Attich a separate sheet. showing;

(1) a allocatiorl of Costs SCIdwififili, 5110 Temp . Business Expense, instead of Part Ill . Listed (such as comp ters or video equipment), after 12131186 .(2hdtaxyr.) 4,100 1% or more Owner.Rega.sectiorkl%83"Al property includes, but is not limited to: allocate the use ha sdescription oflite property and what ted on the most afte~ 12/31/86 Ordtaxyr.) . . . . . 2.450 This policy must meet the following
depreciation led that exciudes o Passenliffautorrobilesweighing6.000 appropriate un ime the property OF- T. afte 2/3 /86-(wchsmceednmy,) 1475 I

nthe Property 9VACrS' bi`MACRS; and (2) . Part 1I .-Arnorttmt1lon pounds or less. it of is condition:actuallyused . SeeTemp. Regs . 1 .28 6 after 12/31/88 ~(Jrttaxyr) 2:660

the deprecrabloblulct (001it Of Other basis - Each year you.may eled to deduct partof fe Any Other property mad far transportation if If you have property that is used solely I., a The vehicle is owned or leased by the 0
neduced,41 applicable. by a~ value. certain capital expenses over a fixed period. If the hature of the property lends itself to ' personal use that is converted to business use Note: These limitations are further reduced employer and is provided to one or more "ll
investment credit and the section 179 you amortize property. the part you a ize personal use, such as motorcycles. Pick-PP during the ta

x

year, figure the percentage of henthepercent e ofbusiness use (column employees for use in the employer's trade Or

-it trucks . etc . business use only for the number of months (c)) is less than I For example, ifan - b is used in the employer's trad
expense). does not quality for theelmdkaf to expense usiness and

a or
1.

Enter the depreciation dedu0ion in column mcfeeiry Propertyordepricartion.
.

Any property used for enterta inment or the property is used in your business . Multiply automobile placed in service in 1989 is used business ;

(9). taxable bonds a046irefill situ 1987, the recreational purposes (such as phot graphic, that percentage by the number of months the 60 percent for business, ithen the firstimar For bons fide nonwmpenwtory buslnessFol 0 pUna 18~-!ACIRS andifibir other . amortization offsets the hgamd income . See phonographic, communication, and video roperty is used in your business, and divide depreciation plus section 179 expense . reasons, the employer requires the employee

daiprodstion-=Ent rtlietabitclepreciation Pub . 535. recording equipment). the result by'12 . deduction is limited to 60 percent of $2,660, to commute to and/or from work in the

Column (d) .- Enter the property's actual which is $1,596 . vehicle;attributable to other bun automobiles Far taxpayers (Wild than corporations) e Computersorperipheralecluipment .
and~listed property, acquired before cost. For leased property, enter the lease For leased automobiles, see Pub . 917 and a The employer establishes a written policy CL1

981 (pre-ACIRS), property subject to ACIRS
. claining a deduction for amortizatlot oftiond Listed property does W include payment for the year . Temp: Regs . 1 .28OF-5T and -7T, for amounts under which the employee may not use th e

premium for bonds acquired after October 22, photographic, phonographic, communication ,
-. but before January 1, 1988, the , or vidsho equipment used exclusively in a Column (a) .-Multiply column (d) by the to include in gross inIc me. vehicle for personal purposes, other than

depreciated undo ACRS. For ACRS Property; ri islb eshad as interest expense and is taxpayer's trade or business or regular percentage in column (c). From that result, Column (i) .-Enter the amount you choose commuting orde minimls personal use (such
unless YOU me finfifismate paroardage, deducho

subject to the immstment 1 do as limitations. business establishment. Nor dM it include subtract any section 179 expense and half of to expense for property used more than 50% as a stop for a personal anand between a

multiply your basis for blithe Use Fwm4WZ himestamint Interest Expense arty cornputer or peripheral equipment used any investment credit taken before 1986 in a qualifibd business use (subject to the business delivery and the employee's home) ; P*
applicable percentage :as 1=000,ase; * DeclucOm, to compute it* allowable . exclusively at a regular business establishment (unless you took the reduced credit). For limitations noted above), Be sure to include - re Except for de minimis use, the employer

3-yearproperly,--Ist year (25%1 2nd yeah d6[hj4:ut)K. and owned or leased bythe person operating automobiles and other listed property placed the cost of such property on line 2, page I - reasonably believes that the employ" does

(3896),3rd year (37%); the establishment in service after 1985 (i .e . . "transition rat use the vehicle for a ny personal p
.
urpose

0Far
11---

smortimbion at property"), reduce the depreciable basis by Section B.-Inforniation Regarding Use other than commuting: and .5-yearproperl~-Ist year (15%).2rid year bond promifum Iftwd%na. ired before Listed propri6does riot include a n

(22%).3rd through 5th year (21%); 1 October 23,1985. do
t=

the deduction arnbulance, hearse, or vehicle used for - the entire investment credit . ofVehicles i The employer accounts
.
for the commuting

JOyearproiI Ist yew (13%),
2nd year here- See the insinuedisom for Schedule A trainsporting persons or property for hire . Column (Q.- Eriter the recovery period . For The information requested in Questions 29 use by including an appropriate amo

.unt in the

(14?6),,W year (12%).4th th;r fith yea , (Form 1040). If any "fistred Property' placed in suirvice property used more than 50% in your trade of through 35 must be completed for each employee's gross income.
business use the table in the line 13, column vehicle identified in Section A .(1036),litirthrough loth year Line 21.--,Com*ft Orm, 21 only for property after June 18. 19S4 . was used more than

5096 (it) instructions
. For listed property placed in For both written policy statements, there

Placed in service cluxing your tax yew in a trade or business in the year it was placed Employees must provide their employers must be evidence that would enable the IRS toIsyeaurpublicutitily

Prop-

lstyu!(S%)
. in service, and used 50% or less In a later se,v, ce a her 19 86 a no used 50% or less in with the information requested in Questions determine vfhet~er use of the vehicie meets

I ~, I
begsiminginflW9.2nd yea ym 4th year (8%). you r t rade or busi ress . you m ust use the 29 through 35 for each automobile or vehicle the conditions stated above .Sth arid 6th year (7%).7th "Tough 15th yeAr Califinin (a).-Descuribe the Property YOU am year. part Of the depreciation, section 179

alternative depreciation system. Enter 5 years provided for their use . LIna 40.-An automobile is considered toannartiming. Annorfizable property uVAL-des-- deduction, and investment credit my have to for automobiles and computers : If
placed in Employers providing more than Ne vehicles have qualified demonstration use it the %

15_ymair. I&Year, aWjg_

re Ficillution cantrall facilities (section 169
be recaptured in the later year

. Figure the service before 1987, enter 5
years for to their employees, who are not more than 5% employer maintains a written policy statementyearms Rropery depreciation and section 179 deduction to be

aredlow4noberwhousirW Usethetatillesin limited by Section 291 for corporations) . recaptured on Form 4797, Sales of Business automobiles and 12 years for computers
. owners or related persons, are hot required to that :Pub. Flu . o Certain bond premilums(fiection 171), Prop" . Figure the investment credit to be Column (g).-Enter the method of I rin g

tVDB
.' complete Questions 29 through 35 for such a prohibits its use by inclividualgarther thanIf youelected an allemate pora&qtW for ii .Rapseerch and eiperimental expenditures recaptured on Form 4255, Recapture of your depreciation deduction . Write '20 vehicles

. Instead, they must obtain this full-time automobile salesmen ;any pintiperty listed above, we the straight-Ime (section 174)., Investment Credit I 50D B, * or "SL," for the depreciation information from their employees, chec k
method over the recoverypervid you chose in method, and "HY ." "MM," or "MQ," for half- "Yes* to Question 39, and retain the

0 prithibits its use for personal vacation trips ;

and reforestation yearzid-m n h, or mid.quarter conventions, information received as part of their a prothe prior year . See Pub534 formals

M94 ton OFt permanent records

. the hibits storage of personal possessions In
infornination.- re~p ctively. or property placed in service automobile ; and

limits the total mileage outside the

Page 3 Page 4 'UsAM19,11902-317 salesmen's normal working hoil



Alternative Minimum Tax-Corporations 01,111 No. 1545-0175

F-4626 (including environmental tax)tt .u=uDepartment at the T=q

" S

...=,te ctlons '00 89
Internal R-hur, Se . A return.

Name as sh- on ta,,et,,n Employer filimllficallim, monalin,

I Taxable income or (loss) before net operating loss deduction . . . . . . .

2 Adjustments :

a Depreciation of tangible property placed in service after 1986 . . . . . _2 a,

Amortization of certified pollution control facilities placed in service after 1986 . . . 21) 0

c Amortization of mining exploration and development costs paid or incurred after 1986 -2&-

d Amortization of circulation expenditures paid or incurred after 1986 (personal holding companies only) 2d

0

e Basis adjustments in determining gain or Ion from sale or exchange of property 2 e

f Long-term contracts entered into after February 28, 1986 . . . . . . . . . . 2f 0

9

Installment sales of certain property . . . . . . . . . . . . . . . . . -2g

1. Merchant marine capital construction funds . . . . . . . . . . . . . . 2h

i Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only) 21

j Tax shelter farm activities (personal service corporations only) . . . . . . . . _2L

(D

I

Passive activities (closely held corporations and personal service corporations only) . . 2k :0

I Certain loss limitations . . . . . . . . . . . . . . . . . . . . . 21 (D

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . 2111

* Combine lines 2a through 2m . . . . . . . . . . . . . . . . . . . . . .

3 Tax preference Items :

* Depletion . . . . . . . . . . . . . . . . . . . . . . . . 3a

b Tax-exempt interest from private activity bonds issued after August 7, 1986 . . I

c Appreciated property charitable deduction . . . . . . . . 3 c

d Add lines 3a through 3c . . . . . . . . . . . . . . . . . . . . . . . . .

a Intangible drilling costs . . . . . . . . . . . . . . . . . . . 3
. co

f Reserves for losses on bad debts of financial institutions . . . . . . . 3 f

g

Accelerated depreciation of real prop" placed in service before 1987 . . . . 3P.

h Accelerated depreciation of leased personal property placed in service before 1987

(personal holding companies only) . . . . . . . . . . . . . . . . 3h

I Amortization of certified pollution control facilities placed in service before 1987 . ,

LZ sen
I Add lines 3e through 3i . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1

4 Combine lines 1, 2n, 3d, and 3j . . . . . . . . . . . . . . . . . . . . . . . .

5 Excess boxerk Income adjustment:a

Enter your adjusted net book income . . . . . . . . . . . . . . . . . J 5a

b Subtract line 4 train line 5a (rhan it we or both of these ligerm is a nallathe number) . (Enter zero of the result a zero of Ine)

c Multiply line 51b by 50% . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5c

6 Combine lines4 and 5c . lfzerooriess, stop here(you are not subject to the alternative minimum tax) . . . 6

7 Alternative tax net operating loss deduction . (Do not enter more than 90% of line6.) . . . . . . . 7

8 Alternative minimum taxable income (subtract line 7 from line 6) . . . . . . . . . . . . . . 8

9 Exemption phase-out computation :

a Tentative exemption amount . Enter $40,000 (members of a controlled group, see instructiori 94 1

In Enter $150,000 (members of a controlled group, see instructions )

c Subtract line 9b from line 8. If zero or less, enter zero . . . . . . . . . "c 0

it Multiply line 9c by 25% . . . . . . . . . . . . . . . . . 9d I P-0

as Exemption . Subtract line Sid from line 9a . If zero or less, enter zero . . . . . . . . 9e 0

10 Subtract line 9e from line 8. If zero or less, enter zero . . . . . . . . . . . . . . . . . 10 3

11 Multiply line 10 by 20% . . . . . . . . . . . . . . . . . . . . . . . . . . 11 U)

12 Alternative minimum tax foreign tax credit . . . . . . . . . . . . . . . . . . . . . . 1 2

13 Tentative minimum tax (subtract line 12 from line 11) . . . . . . . . . . . . . . . . . . 13

14 General business credit allowed against alternative minimum tax (see instructions) . . . . . . . . . 14

15 Regular tax liability before all credits except the foreign tax credit and possessions tax credit . . . . . . 15

16 Alternative minimum tax-Add lines 14 and 15 and subtract the total from line 13. It the result is greater

than zero, enter on line 9a. Schedule J . Form 1 120, or on the comparable line of other income tax returns . 1 16

17 Environmental tax-Subtract $2,000.000 from line 6 (computed without regard to your environmental tax

deduction), and multiply the result, if any . by 0 . 12% ( .0012). Enter an line 91b . Schedule J, For. 1 120, or

on the comparable line of other income tax returns (members of a controlled gr up, see instructions) 1 7

For Paperwork Reduction Act Notice, see separate Instructions. F .nn 4626 (ig8g)

co



Subtract your recomputed AMT expense from (2) Noridealer dispositions : For nondealer
.

tax purposes by taking into account your AMT
sr4Q Department of the Treasury the expense you claimed for regular tax purposes dispositions occurring after 3/1/86 but before adjustments and tax Preference "am

'
U

and enter the result on line 2d . If your the first day of your tax year that began in 1987 . Important; To avoid duplication, iriry~MT
internal Revenue Service recompu ad AMT expense is greater than the you will have adjustments with respect to those adjustment or tax preference item taken into`1 ;01119 expense you claimedl for regular tax purposes, dispositions if you used the installment method accatint on line 2k must not be included in the

enter the difference as a negative amount . Sea for Tgu to r to x pu= tbhuet ewnetre req u I red fo r amounts to be entered an any other line of this
section 56(b)(2XB) if you had a loss with respect AMT purposes to re gain in the year form.
t .anypr pert generating a circulation of disposition. In such cases, enter the inchome Deter,;ne Youripstwimeacenti7gni or less for
ex rdi ure . you reported for regular tax

I sas s, g he m ru
u used forno

withms cttopurp Z a AMT pu'Instructions for Form 4626 11 2e-, Basis adjustments In determining current year
N

thcisosd .'~~sitliims on regulartaxpurposes with thefollmin gget,
or loss from sale or exchange of line 2g as a negative amount . modifications: (1) Do not use the se,!'

of
property . , .(~a

-if, during the tax year, you disposed For nondealer dispositions occurring on or disallowance ru es of sectiol
)
; and (~) 11

Alternative MinIMUM Tax-Corporations
of property for which you are making (or have after the first day of your tax year that began in the corporatiZ

is
insolvent, see section 58(c)(1) .

previously made) any of the adjustments 1987, generally no adjustments are necessary Disall-arl losses of a personal service
(sec Internal Revenue Code unless otherwise notedJ described in lines 2a through 2d above, you must since you are allowed to use the installment 0tion references are to the h corporation are sus7nndye.d

recompute I a property's adjusted basis for AMT method of accounting for both regular tax urdi'g .chivime il',~uxincom:c=al
"i

a er) act or
0

General Instructions The depreciation expense allowable for regular Note also : Depreciation that is cpitelized to purposes. You must then recompute the purposes and AMT purposes until x be passive activity is clisposiodof -1
tax purp?sas under section 167 with respect to inventory under the uniform capitalization rules property's gain or loss : . Une 2h-Morchant marine capital (i .e .. its passive losses cannot offset 'net sell"

Paponsark Reduction Act Nofice-We ask for any tangft, a ,party placed in smic . .1er 1986 must be refigured using the rules described For AMT purposes, the property's adjusted construction fundc-Amounts deposited in income' (defined in section 469(eX2XB)) or "0
this i formation to carry out the Internal Revenue must be reconniputed for AMT purposes under the above. basis is its cost less all applicable depreciation or these fund (established under section 607of tlxill~fm ed= 0. a c I
Lawsn "Po' ter come.

pe c
alternative epreciation system (ADS) described am dilation deductions allowed during the the Merclusm Marine Act of 1936) after 1986 are held lion 1haIRIs nnt s aof the United States We need it to ensure d Una 2b-Amortintion of certified pollution

0

to a, control fricilitlelplaced In=,- lifteur claim, not deductible for AMT purposes. Furthermore, corporation am treated the same except that, i nin section 168(g) as follows :
c

that taxpayers are complying with these laws and urrent tax yu r and previous tax years for AMT
law "to figure and collect threhright amount porop 1986.-The amc rti

.tion hon Y .
purposes. This necomputed basis is subtracted earnings on these funds are not excludable from addition, they may be umd to offset 'net active. ,:rty described in

form tion
. c1t)"' aAu"ib :rrae1`u sidential real for regular tax purposes is not allowed for AMT from the sales price to arrive at gain or loss for gross income for AMT purposes. Therefore, if you income.',,tax. You am required togive us I is se ion 12 )Cg h l y

a and residential rental), use the straight line purpose~: AMT urpo- deducted these amounts or excluded them from Note: The 8=,tbofa ty I-I, (=ve
The time needed to complete and file this form method ever 40= using the same mid month 1,rr,~IT P~uerrsesi6p st use the ACS Enter the difference between the gain or loss taxabledlincome for regut~r tax purposes, you that is not d

er=canrod
. . d in ton Squ

di
.,If

laly depending on individual circumstances . convention you or regular tax Purposes ; de
A

such,usethe reported on your tax return for regular tax must i them back on line 2h. See section fonward) for Axf ti (i
56(c)(2) for more in!orryaticm . MT po- 'y I fferem'The estimate average ime is : Igher t=et)lwe I" straight line method over the loci[ ty's cla s life purposes and your recompute gainorlossfor thearriount filny)'Aalislrif'~*dfo d

M

Reconflueeping . . . . . . . 11 t.~'g~,'bl'e'r .a.nlypr'o;glb,ed= n(t)a i
'
me be 'oundin Am Proci 87-56sor in AMT purposes . If the gain recomputed for AMT Line 21-Section 833(b) deduction (Blue regularta-pu des TherrKefnsitisessential M

ilition for regular tax (f*' c . y
ote : S~~ffo

Class, Blue Shield, and similar type thanty- re
'7~ 0

L.a. lgisboutth 1. respect to which deprec lublii:ati 534) . IN n 168(g) applies to purposes is less than the gain computed for tai Cloquet forbothAMT P*
or t;;I ;.r

6
ts amortimble basis. Do not regular tax Purposes OR if the loss recomputed -This deduction is not purposes and regular tax purpases.In o .L to T

in . . . . . . 10 hni., 25 min . purposes,is determined using the straight line I00%,obfthe asse
fo

or,&& IxaftroAnIxoril I.

sis
urposes, Therefore . it you I Enter on line 21, the difference between themethod, ecompute your depreciation expense reduce y the 20% cutback ofsection 291 r AMT purposes is more than the loss computed

p y

Preparing and sending the Ing the me method over the property's asyou did for regular tax purposes . for eg A,,M,,Tx p=,e, OdR.i., you necompted a this d.ducti. . for regular ax purposes, you must gainfier
.

. . . . . . 1 c , !traight Ih loss
for Pu an

I 'el-ed
form to IRS I hm., 4 min . uslasslife osingt e same convention you used pense from mpted a gain for add it back on line 2i .

pi nyo u ,had rf;edAMT u-- .

a' me nc for regular tax Purposes; r'
III "=u re, or mliplar

cura if im. linlartes gg
the expense you claimed foViraiMT1.7rTax purposes regular tax purposes, enter the difference as a Line 21-Tax shelter farm activities (personal purposes . If you reported a Im forA 0

'04h. =t nfescp ernio~rgstuhe mtions Subtract
youKompu' an

f . ur:.

for making this orn re simp%weewould
be (1) Icirallhingibie propel otherthansuch and emlelhe result on line

2b. Ifyour negativeamount.
se, a corporations only) .- Complete line 2j and a gain for regular to urposes OR if you 1_~

me
ty Ic

filo I the recomputed AMT expense is greater than the Line 2f-Long term contracts entered Into onm.,oucan 'it 'Pother
J=d

he py to hour
m you

P as ad in (1) or al>ove, us
I you ha .

loss from a tax shelter recomputed a
Inss '

ANIT pur sthat
ord nt,ib 1 othe expen"'you claimed for regular tax purposes, after February 28, 1986 .-For AMT purposes. farm activity (ascIM ou reported for ragular tax

(Mir the Office of Management and B.dget
.t ingba once method, switchingt ve nZ in section 58(aX2)) that exceeds the less y to Paso

the addreasurs listed in the instructions for the to straight line method the first tax year it gives a enter the difference as a negative amount . you must use the percentage of completion is not a passive activity . If the tax shelter farm purposes OR it you reported ~ gain or regula

return with which this form is filed.
t, tion adjustment differs method rules described in section 460(b

-
)to

,
activity Is a passive activity, you must include the purposes that exceeds the gain ou recomputeda"

1 larger deduction, over the property's class life. Note: The line 2b amortim
p, f)l),yn.g. gain or loss in your computations for line 21, for AMT purp~, enter the di erencessa

Use the mine convention you used for regular tax mm the tax p u may ham to determine the taxable micnome fr.cnn4, W
e

Who Must lille.-You must file this form if your purposes, I ..Pu. for li"131iiIn'thot, online 2b, you may term contract" (defined ec, below . negative amount .

taicalle.ince,.: ., I-),%I=he netioper in. net nep ti . =an hri% posit entered into after 2/28/86 . However, this rulene
timed ith" does not apply to any "home c nstruction Rec, a n nd e re ned Tax shelter farm activities that

are passiveI= IN ') cb_ . In applying the a bove rules:
your ce of line

' ' a loss
s you P'

activities.-RKompute all gain, Ind

adjustments and tax preference ite 1) The "clan the" to
adjustments

s x re

'or

h

regu" r

"' purposes

from
to, shelte

r

(including be used for AMT 3i in=

,

rily amou.ndts from specific assets contract" (as defined in section 460(eX6)) you 'mp't'
"' '

farm M

_.myo
or. than p,,p,- has ifferent

h tim
entered into after 6/20/88 with respect to which 'It e In

I cc

In repor
.t gutar tax Purposes by .

to
ric:d d ad ants nd

. P
a er nce am ricc.

th book imome adjustment) total mns fix 4unintg.th the I at P., u tirnarts. orpe
an

-c

lust

'

m
s by"in in

t Your I'

T Vt yfour"ET adjustments and tax

h: les~ser of : (a) $40 .000, or (b) yPur allnble "
y us.

r a purposes Line 2c-Amortleartion of I.Ing
sapiens you meet the two year estimated completion

sCo the P~T it

cc

.u

m on s, of 'u, d rice

h
exemption arms nt. For more informilifto

ea
(.1ill.'urgh these could possibly be the and development costs

Paid , incurred requirement of section 460(e)(1)(13)(i) and the

_ is

t

ud

,

r

I " -

hon'd
ny "M' preference items . Important To amid In

inso s pnefamtion
Pubill 11986 11 - War, porpmes,youale,,ted us, eni

pur

memrce 'te-
re"o

. in'

.

duplica 't'e'M
' a ""'no'" 0cs,km 54u. Tax Information an same a -'taiii'cde') . The lassfivesyou $10,00O.D00 ceiling on average ann algross ad, ' o ' ` M' I

rpo tions .
198

C.,sca befoundin off under section 59(e) reoeipt-equirement of section 460(u

mdu

n Is I. n an ' P

. b , P, c , " a Pir
h

is

.n;t1pi
to need to use for AMT purpose c n

10 _nt.
e)(1)(B)(ii).

e2 n n e n1 I I.Juiriml-ccount m..I
S

Rev : Proc. 87-56, 7-2 674, or in Note:
In the case ofa contract described in n be to a n n he n 1h not be included in the amounts to be entered on

hort Period Return.-If this is a short period Publication 534, Depreciation. Use 12 yea
f for all assets in this category, skip this line (no section 460(eXl), the percentage of the contract form any other line of this form . These recomputed

etu in, use the formla in section ble personal property that does norsia,re adjustment is nmessary). gain, a ind losses should enter into the

If (10
completed is to be determined using the arm activity gain or determination of your passive activity g o

determine
)
our alternative minim urn taxable :ny.t.a igni The deduction You claimed for regular tax Determine your tax shelter

I in orIos, U)

,-a (ANITI) and your alternative minimum tax ad class life ; x under sections 616(a) and 617(a) is not
simplified procedures for allocating costs outlined loss for AMT purposes using the same rules you for AMT purposes described above . Use the same

(AMT). (2) See Rev. Proc. 87-57, 1987-2 C .B. 687,
purpose in section $Wb)(4). used for regular tax purposes with the followin g

If
for optional that can be

,..ad
for AMT pur x . Instead you must mod fication

: No recomputed to% is allowed, rules outlined above, with the followin g

used in
omtbr (d1e4pthrouttrillgr capitalize such costripa-ind amorkize ihem ratably Subtract the income you reported for regular additional modification : Recomputed gains from

ago=m preparing Form 4626 for a put ng rma o AMT
ov com personal service tax shelter farm activities that am Paul"

r Investment company . real feltilitis er a 10-year period beginning with the tax year tax purposes from the in e you recomputed except to the extent th
e

10 corporation is insolvent (sea section 58(cXl)) .

hirmlirtnumf trust a, a corninart trust turid, see
purposes . (These optional ta3~les have been in which you made them . hill Th: I year for AMT purposes and enter the difference activities mayh ad ivetbust mputed

section 59(d) regarding th! apportionment of

n mortumbon "'nes I. loo" ofI, nmg on Furthermore, a recompoted loss may not be used losses
rom 1rups

reproducedi Publications 4 .); line 2f . If the recomputed AMT income is IZ ivit es, CL
Unto in

lurivelver,

"differently treated Items. (3) Do .iot make an adjustment for property for develop nl and exploration d 0
than the income you reported for re inthecurrenttaxyeart o set gains from other

which you mad tion 16 )hel
'u, me ringlir. foroll'.

ItS7.1uc, p ss g
gativ tax shelter farm activities

.11'risterld, any recomputed losses fronn .tax shelter farm

Prior Year Minimum Txui to PKV
.n for in d nor d

a a i
purposes, enter the difference as a nue e recomputed

loss
must activities that are passive activities may not be

1, be upedh:and;arr!edt. .xjudtZIc
rty by the 30% cutback ofsection 291 as you did for am un. 1 . (1) used to offset recomputed pins from other

rCTfedft 'of

x purg :~

regular taxpurposes ;
finit n a

F. 8801 if you paid AMT for 1988 or if you led 'f=uI`MACRS treatment and depreciat
e'lponder fo,wardinde

a unt you a . in
taximum tax cr line g certain subsequent tax year passive activities . (Recomputed losuess from

edit carryforward on line 26of another method described in that r ."L y-"Iil'h ms`,`ect`t6.*.'~' disposi . tcfivitsy im~ di','ghedfte~ shelter to- activities that are Paul . activities P*

a
M as I'm a

our 1988 Form 8801 .
section(such Subtract your recomputed AMT expense from P (,tion of farm a tivity, OR (2) t h

y as the urrit,~Ip% him ORfor the expense you claimed for regular tax purposes inventory (as defined in sectiony][22 ))after c are disallowed and must be suspended and
i'l ,at is P V

-Line Instructions
. Y:=. Note: The amount ofany taurshelter form activit y

Line-by 'et h and enter the result on line 2c. If your 3/ /86, the installment method of acc unting
I-

that f carried forward as explained in the instructions

P-P yt 1

U before the NOL

deduction, For am if MACIRS treatment under sections 168(fX2) recomputed AMT expense is greater than the cannot be used in determining income for AMT
is not deductible (and is thereforye,. for line 2j.) 0

no I.-Enter your taxable income or (less) through (4) ; and expense yo claimed for regular tax purposes, purposes (except for certain dis
carried forward) for AMTpurpos. is

ikel

activited
file 7,~`pI`Ijlny2'8u. (4) You must take into consideration the enter the difference as a negative amount

. See timeshare or residential lots foF%i~`h`ys.o~' differ from the amount (if any) that is
Line 11111in 1. 11 .1.1-

Form 1 120, subtract line 29b I
e

corn

~acruh an
I

transitional rules (described in section section WaX2XB) if you had a loss wi!h, r%~ect lected tos y interest under section forward for regular eforolt is
pute pin it es report for

important: Ifyou am subject to the P 'a' P=~elto`rtr.rds io,
regular tax puZes fr=at-=k In and

WaXI XC)) and the normaluation rules toanymineo other natural deposit (othert an 453(1)(2)(B)~)
essential that you retain partnerships by taking into account your AMT 0

fy need to (described in section 56(aX 1XD))
. gas, r both AMTour , and mgull, 1. purposes ,

felf"'youvrillgenera h, an oil, or gZhermal well) . Application of rules in computing adjustment
: Enter onir7

;, ad '=anedd=f1ehr.etn.c*.itams- " you
3

I re that boron line 17(see insmuc for line
I the difference between the Iuil~ues, . 1

of is form before completing line 1, since Subtract your recomputed AMT e;pe1rsrefrurh Line 2d-Amortintion of circulation (1) Dealer dispositions: For dealer dispositions gain or loss you recomputed fo~Afiii purposes accordance with section 59(h)) be (Ii' ited for

th

du claim I. a,
a

rrvi-mental Loup. paid or Incurred the depreciation expense) x=u dco.r.1n;.rad: aft ., 1986
in after 3" 8 before

1/1/88, you

o nig M
I =Ig as

u 6 but
cttothose AMT purposes by section 465 or byIsection

ur
An will have adjustments with resp

. pnd the F~f,,orul- youI= f.pAr, a ,
ityen 1,, pu,=utLd e terethW.sft on line 2a . If the (P only).-If, for

a

cont utti'rt'wy""se"-d-~a='t-en,'Onn total a T exceeds tho rVrwor dis i ns if you used the installment method urpme
. reported Mlipla r

704(d) OR if, for regular tax purposags you

line I .. g
the taxable income yol.

dep iaiIiori expense you claimed I or tax
t=es, you elected the optio ;al

for r P
t 'the and a gain for ;egular tax purposes OR it reported Imes from a t

P u
3

r ri dersection59(e) forallo P"'illor ax purposes but were required for I
y Pu po"' risk activities or

U ses an n five the . exiperififti-, skip this line (no adjustment
recomputed a oss for AMT purposes the

is nocresse
comp . it cf~

no 2ar-Deprociation of
tangible pro Purg, ter the difference as a orj AMrTegurposes to report the entire pin year parIners1thp :1 ll*emII.itedbytthh=ti9ns,

toc~ after 1986 (or afteir 7V/31/86
amount.

Y). of disposition, In such cases, enter the income exceeds the loss you reported for refuter tax rence bet .".
11, fterd

p e
Y. ~:rvl

p . d fir P,!,
P: The deduction you claimed for regular tax you reported for regular tax purposes for the pull

.1 OR ifeou rdepofed piru or regulatr ~x for ANT purF~,- ond thetl .-., 'imltpld o.rregu at
Note ; The line 2a depreciation adjustment differs

cu
purXeirthat c . th In

he transitional It umer recompu a
1. 1

W (aXIXB) of the aledlo from the depreciation tax preferences you may
_t rrent yea r it h respect to those d ispositions on for x cha

n, 3t Tax Reform Actof ,po
AMT purposes, enter the di arence as a 't.r Isk" ty or P

he- to c7,p%y,1pr lines 3 nd hin that, on P "P=dit u(rendi nec urerdedioafte'r IVIBo1r, i's'n'oet a I Iowed line 2g as a negative amount
. a inship If the I limited

1986). or , igo. 3 negative amount, for regular tax purpi:s exceeds them ed.p, ve jus, Is eir 1987, limit
Caution: H!Purhpa: rox, bonadju;tmemt Zi2aj

main for ANIT purposes . For AMT purposes, you must For dealer dispositions occurring aft Im be a
th,ur

ris
=ithroadjustments the tax ca pi tofixa et I ese a, pa nd iri ggeg"d airn.rt i, a I h . m generall no adjustments are necessary since the Lt

. . 2k-Pinudim activities (.1psely held forAMT Purposes, the difference she Id
o ;=, t to rr~3gand4wherxxrs ly . r a grun Pe nn

I

attributable do not
y

a for ferencesof I ratat ng with the installmynt method of accounting genera c
.orparations and personal service ne five number . Enter the total of alu

for newirts from specific assets include only a Ily

z
P a

farm activi~y, in clude the I adjus thrrhenj am tax year in which you made them . cannot ber used for either regular tax purposes or porations an[ )
.-Recompute all passive di erencesonfine2l.

line 2a' Instead, include the adjustment an fine 2j pmitim adjustments
. thtprodc. for AMT purposes

. activity gains andylosses you reported for regula r

ar2k,
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in. ad tAments%d,(7) Forei axpayers ithaU .S.tradeo r
Une 2m-Other adjustments.-Include on this S

bus
_C account Your AMTNitu

0. ;Net inc me" is the gross income you rec ived and must be used in computingcFhanges in See Temporary Regulations section 1 . 56 IT( b
0 to

as

line: caued from all oil, gas, and tgheeithermal wells mimer's equity reflected in the A ~additional information and examples Temporary Regulations section preference items.
ny n,

ZAJi

I tax less the deductions allocable to I ese properties r arding more complex issues that may arise
1 .56 . 1T(d)(7) for these specialized rules . reason ofthe excess book income acirwitment

) Income with respect to the possew.ons Net book income must take into account all
s

credit-The corporation's AMTI is not to include (reduced by the excess IDCS). items of income, expense, pin
. and loss for the with regard to tatements covering different (8) Special rules flat apply with negardito

'shall ham the Same propoftiomile Source (and

any income (from the sources described in Una 3li-Resainims for losses on bad debts of tax year, including xtraord
.mary items, I ncome or periods . ii

~e companies, as. character) as AMT1 determined without reptd to

a n u` `ecton936(aXl))tha iselig fort e financial institution& low from discontinued operations, and (3) Foreign taxes-Generally, you must adjust .U'~e.'mpeo nissanondiv dends fro. section
such increase .' (Section 59(BXIXC)),'

s i ible -Enter the excess of: e %tlo i
p
.wessicins to. credit t

f Section 936
.'Therefore, (1) the deduction allowable for a reasonable cumulative adjustments resulting from your net book income to "disregard" any income 936 corporations-See Sections 56ffX2XQ (2) Substitute your line I I ANITI for the 1ortal

it
you included this tYp0e of income in your taxable addition to a reserve for bad debts of a financial accounting method changes. taxes imposed by any foreign country or U .S . through (H) for these specialized rules, For more U .S . income tax against which the credit is

income for r Net book income includes income or loss
on that are directly or indirectly taken detailed explanations, see Temporary allowed ;"

,rgu21a,rtax purposes, enter the institution to which section 585 or 593applies possesi
amount on ne as a negative amount. (reduced by the cutback required under le=n int account on your AFS . To apply this rule, the Regulations section 1 .56-IT(e), (3) For each Separate limitation, multiply the

d h, 'is n :,porled.oloffiehncome statement of your AFS
h d

(2) Income with respect to th 1 291) Over (2) the amount that woul a, r rule
w ether such income or low is following adjustments must be made to I ene Line 51a-Subtract line 4 from line Sir (even if fraction in (1) above by your AMT) in (2) above to

r is Ilde Ilowable had the financial institution maintained book income of your AFS:
c edit-The corporation's AMT,ila= in taken info account for other Federal income tax one or both of these figures is a negative determine your recornputed limitation ;

any amount with respect to the alcohol fuel credit its bad debt reserve for all tax years on the basis pg~s owever, there is an exception for any (a) Add back any "foreign taxes" deducted on number). Enter zero if the result is zero or less . If (4) For each separate limitation, take the
o actua experience

. inc a r~sl
that was included in your gross income in ulting from the transfer of stock by the

You, AFS
to the extent they were not deductible ,uamfili ;g.FOrm 6,2ajcu.raSmqm1>erofa lesser of thertcitit~ mloi,.elgnnues paid ithnespectntr."ed U th~

accordance with Section 87 . Therefore, if you U-3 - 'embrid depZ1.,,1.1=e1I corporation issuin such stock to a creditor in for regular tax purposes . Example : Since for co is tion must be to that sel to
Sind the h

:~ mpted

included this type of income in-your taxable probe g p=d
. saind'. ,

satisfaction of its igndebtedness if, in such case, regular tax purposes . you are not per
m

ifted to performed on a consolidated hasis . limitation from (3) above; and 0.
a for regular tax purposes, enter the Enter the excess of the depreciation claimed for the corporation is a "debtor in a chapter I I case" deduct withholding or income taxes i posedloya ation C determines its line 5a Ad e c

mcom mo rTses over the (a defined in section
, fr Example 1 : Corporo (5) dth reclitsdyOU 0

amo m on lim 2m as a negative a unt . the property for regular tax pu 08(d)(2)) dor to the extent U.S .possession on dividends received mecomputg, for eac
h

a T I e corporation is "insolvent" (as efinedi 'm be$25
.00 IfitSline4 .ere$10.rb separate limitation an erthe e

-1
(3) Income as a beneficiary of an -w-b

A- urpo
as hS tion 108(d)(3)).

section 936 corporation, you are not permitted to ANSI
to

11 5
line 12
. t on

I or deprecati'~ "th .strea'iogrhlli~ep
.ethTligu it would enter the $15,000 difference on me

. "0
tr -if co ci~ry, enter WIPI~ -s- re ec deduct them on your AFS for AMT

the rporation is a benefi Vat s Pur%`uc`ji,m If its line 4 were Note: For Purposes ofiletermining whetherenyI Ustmou "g Therefore, any such taxes taken as a d
instead $30.000, it would enter

he a .1 (Form this amount ep,,tely 1 .,~,teacnhtsror Note: Ifyou do not ham a jy,0,1,1,he ty zemonline5b ince the difference is less than
include only positive 'd

as"Zrf income is high-bured (and therefore belongs in
1041 -7.0 3g.For on your AFS must be added back in arriving at net 0nt in luded on Schedule K dj me ji2

a financialstatementsormiz
n

book income
. zero. Finally, if its line 4 were ne ative -1dige, se Smil e

-year real property, use the straight section 56(0(3XA), your net book income is your $ 00 00 , it w uldienter the ence
of =withholding tax intemt',f the

15, 18. or19 If
-Depletion .-In the case of minn, line method over 15, 18 . or 19 years, earnings and profits (EAP) for the current tax $ 1 0000 an lione 5

defin in ec
tLine3& (b) Do not add back any income taxes im posed 125: AMT rate is to =Sad imte'on )(Biltwells, and other natural deposits . enter the respectively . For year by any foreign country or U .S. possession I Example 2: Corporatio namount bywhich your depletion deduction unde, low-income housing property

. hat you Valls
ex use the straight ine method over 15 years. deducted on your AFS if, for regular tax purpoi5neg,

-
dem"'in" itsine Your AMT foreign tax credit cagot ~ more

of ANSI to be ne ative $25,0 an the amount on line I I law 1 0 t .section61 S the adjusted basis of the See Temporary Regulations sytions
I the

tax
pro rly at theceeneddof your tax year . Line 31ri-Accelersted depreciation of leased 1 .56-1T(bX2Xiv) through (b)(7) (

r additional you elected to deduct such taxes in lieu 'a' V If i's "n" we"~ th
110

In computing 5 on amount that would be on that line if Form 462 6
yeape personal property placed In servicis before informa ion and examples regarding the the foreign credit OR you were denied the nfelati~

;,111 .'i it would enter the difference

-end adjusted basis, use the rules t benefit of the foreign tax credit under section ne
51b. were recomputed using zero on line 7 .10

r action or f M
~16; however . do not include a reduction for the 1987 (perso-I holding companies only).-F determination of net book income for: See Temporary Regulations section 1 .56-9010). Example 1 : 1 , for regular tax ose , Note: With respect to any separate limitation,

d .pr abon (,,),c~orng~ijdalgt otutur (I)foyr::ignc r pu`p Scurr [eased personal property, co,',ehriffurn r ."~-Y 0 porations, IT(a)(4) for additional information and examples . ryAMTfOmV tax crecitru cannotclahnF ent year'edepletion deduction
. an"' the tin ~a ps~. tax you elected to deduct foreign taxes in lieu of

insyl M;,Ihgure he excess separately for each property . d rIhepr.99`formg .Iartmxpu,poseS
."Ou ars and financial

If
the depit c=o taking the foreign tax credit, do not add back the Line 7-Alternative tax net operating loss

Ming years that differ, and (d) corporations
a,,iseol clbmi 0 e

etion deduction for any property does over the depreciation allowable for AMT purposes related foreign taxes expense that was ta ken as a deduction- You r alternative tax net operating
.
M

not exceed the property's year-end adjust% that us. current E&P. deduction on your AFS in arriving carried over in accordance with the rui outlined
1 10 Sa NBI

is to at net book loss deduction (ATNOLD) is the NOL you
bas s. the shortfall is not to be consider. line ag".er,iguh~,ed u ."u`nj`he~t"r`a1,ghy ~.n,%-.,effpV~~penjy Thethlrd stop in determining your A
3a. (Inother .orcls .edo not useasl riffalimone and include only positive adjustments on mall adjustments to net book income. These income

. Example 2: If, for regula es, determined for regular tax purposes under in sechon 904,c,; H,,=,~ ;M,-X or

to
dju I in bide: 'tax u

or
itn, S%

at

pro h line
31h . . smien S c you deducted foreign taxes due tO the lauctPy'o section 172, except that :

n

Pertytooffsetth uqnsofdepleti n
m 9

gd

deduction Over adjusted basis in any ol e For leased recovery property, other than 15
. (1)

Federal income tam-You must adjust were denied the foreign tax credit for hosetaxes
accrued in a b

(A

property.) 18, or 19-year real property, or low-income u nicer section
90 10), do not add back'the related

(1) 1 n the case of a loss year beginning after were carried back (for regular tax purposes) t o

housing. enter the amount by
which yourr net book income to disregard any Federal i ncome foreign lun expense that was taken as a

19 8 6 . t h e N 0 L Y.Iud It.erin tgedbfe~ r(r.e)gU Ida ur ta x Offset tax in a tax yea, beginning before 198 7

Note : In the case of imn ore and coal (including
d ep

k
ug n e in e

ed
_116

lign te), before figuring this tax preference fern,
epreciation deduction determined for ler taxes which are directly or indirectly ta en into ded on your AFS in arriving at net book purposes from! ced

b maynotbeus in computing the AMT foreign

I tax purposes is more than the deduction account on your
AFS,

income the positive AIVIT adjustments and increased by Y tax credit for the current huryear

the amount allowable as a deduction mu
allowable for AMT purpos Sight Example: The AFS determined by Corporation A

n the negative AMT adjustments provided in
Nh.att you c

22duytiinbcla joer tr heagtutiasritealaxtpeudrtpoows sperect eion nce6iandds5y8
.ua ndet(ebr)mrindeudceddbeyrtsheectioxn

back oturriedover) forAMTpurpms is likelyreduced by the cutback required under sectiiin line method war the folio
(c taxes that are a "'Ostrincit'clSi. (t.% iZtheVcrmLZ`

n using th:, Shows net book income of $120 . In arriving at net not
c

must be
The un fa " " is

S
291 .

vnngmcv to

Una 31ii-Tax-exemild Interest from private 3-year prop
:rly . . . . . . . . 5 book income the AFS shows $20 of current reflected ch related taxes on your AFS . 57 (but only to the extent they increased the NOL differ from the amount (ilany) that is carried

5-yearprop rry . . . . . . . . 8 y
and/or defer~ed state income tax expense and ed corporations-if you filed a you determined for regular tax purposes) . back or carried Over for regular tax purposes .

activity bonds Issued afterA 7. y ::,r: '60 *1 cirmen d4or ctefeerrered Federal income (4) Rel!
;Oss of su

uguat mie
. gn consolidated tax return for regular tax Purposes, (2) In applying the rules outlined in section Therefore, I is essential thatyou retain adequate

1986.-Enter the interest you eanned on 10-year property . . . . . . .
. I ' Y M

to Unim, ,
are no other the entities included in that consolidated roup 172(b)(2) (regardi the delemnination Of the records for both AMTpurposes and regular bur

"specifi -year public utility property . . . 2 rig n
carov rS),,.. .ust purposes.

Inad private activity bonds* reduced by, any 15 2 y ::rs djust=nts to net book income. Corporati$on A'S may differ from those included in your AFT For amount of car cls a d eif
deduction that would have been allowable i the ANSI is $180($120of net book income + 60of example, your AFS may include foreign use the modifiruyttion to those ruin described in Line 14-General business credit allowe d
Interest were includible in grow income for Una 31-Amortlutlon of certified pollution Federal income tax expense) . Note: No companies and section 936 corporations: section 56(d)(1)(B)(ii). againstAMT.-E ter the amount from line 21, 0
~eg Gene a'fy,!he.t:nm facilities placed In service before adjustment is made for state income tax expense . however, these entities cannot be included within (3) If, for any tax year beginni nI before 1987, Schedule A . Form N00. -1SpV,

r tax pu"=
vir, ~ in , any t9a,

See Temporary Regu ations section 1 .56- your cons lid led group for regular tax purposes .ni,tied pri. nd .-If . for regular ta6,, purposu, you,m an included in you had minimum tax that was de erred under Line 115-FEnte r r O'b" i .b
- you,

td
1T(dX3) for additional information and examples If the entitina c 6(b) (as in effect before the an e te ear, 'You

Ility lot th e
private activity bond (as defined in Section 141) election under Section 1 9to amortize # s.u,~dA ISddt, Ife~er.0m s

as d .
lndm X!on 26(lb

issu afte 8/7/86 . Sea section 57(aX5)fm ofs certifir 71olutionxcpornl,,e,,I~na.,Ielit.ytoera 60,, . rega.dring more com 'a -u-(
.
. those include e tion5 d at deferred 'Oralgri credit and your possessions tax credit ..c

ad r respect
d in you, con ate

a n .
I Ile Tax R~frmi Act of 1986) an acm "tOd y U IS h extra din.,ite ,

pU ceptions and for more information . month pm follow tlft,~n On pur"AhFal'which am you must make adjustments to the net book
..haSn

.t n paid, the amount of NOL include any a=abon
3 s computed as Be Sure to

O=p rm
th eirht,mr,g_ jam, ad __,,a each SUch facility I S: net of tun and the effects of certain valuation income of your AFS so that it",nCnIldn (d)e1i?1Y carry-,,, that you may carryomr to this year to, distribution of =Y an,

tied I by which your (1) educyelh*2cou,,,,enttb,."ramogr6limtion ci,ity adjustments) that may arise W,1FSreSpect to the activity of related corpor,
'0 s nci

. din "T purposes must be reduced by your tax 4970. Do not recapture of
under section ion he cu

~jx (15
Federal income tam on your A your consolidated tax return, and (b) the actual preference items that gave rise to the deferrV uted on Form 425contribution deduction .11mimble

d deduct if the IS vestment credit comp
5

was placed in service in 1984) required under or deemed distributions you received from x in Yo u170 would be reduced if all capital gain an (2) Statements covering different perlods- a add-on minimum ta . (Section 701(fX2X the or an, recapture of low-income housing credit CL
section 1231 property were taken into account at Section 291 ; re led corporations not included as members on

(2) Reduce the result in (1) above by
the aytoAN~8uJi1nmyeo,,.pro dh~,tehaidnius;tmen~het .andve Tax Reform Act of 1986 .) on

"' 861 1, 11
you file Farman ca I.

P c
a A Sc you

consohdated tax return . "' compute' the sum ofits adjusted basis (rather than its fair market is a S,
ee Tern porary Regu lations section 1 .!

4 You, ATN DID is lim ited to 90% Of YOUr 11 20, this is line 3, Sch J, minus
value) . deduction ru wo Id have been allowed under IT computed h r d to your ATNOLD

.
period other than the by, year . Geneh ;11.1,.,f*um 6. A. 1) -it out ega' lines 4a and 4b, Scheduenu.

L-If, for section l. and
, Portion of r.

Lim 3is-Intangible drilling cost kfuhi d 1o !S-lude a Pro nat. 1T(d)(6) for more information regarding any er line 7 the smaller of the -Environmental tax.-IFYOU am
ply the result in (2) above by 51

:::h, F or . Therefore, ent on Line 17
n IS, U -led the op 1. 6% if the facility was placed in

. in In AFS accounting period that additional reversing, consolidation/elimination, ATNOLDor
90% of

the amount on line 6 . pmparirgFor.4626for regulated investmentY_,=ffUndrSix'r ,,,c, Or.~Irdvr 5W
.) g=br other type entries that may be necessary i n0 1 ricludes any portion of the tax yes r .

'a
yInclude only positive adjustments n 7ny or a ma I as talh

n

in this catejo skip this line (no adjustment is adjust i ng the net book income of you, AF1. Note : The amount of any NOL that is not mpa e)j vestment that, skip

line 31 Example: Corporation B uses a September,30 0 final (itdonnotapinly, dd,=I,,,AMT purposes may be carried bac k
nec%rsstry). Una 5a-Adjusted not book locome.-Ifyou year-end for rpooses and a ca antler (5) missions or duplications-In cOn uting

O'ca m
in accordance with the rules Compute your environmental tax as follows:

Intangible drilling costs (III)Cs
O,

.1ar,.,p~Kucbuft~tinAcPr it's tax year ending . ANSI, you must notomit or duplicateany item . Outlined in section 172(b) . The amount carried (1) Complete your tax return (without the 0
I from oil. 'a

preparing Form 4626 for a regulated
Vece

. T9
.", after making ail appropir ate For example, included within the Temporar yan inveslownt- as of d 0-0,t=rmal properties are a

"y 0 r a real IS in 7ttm eht,),
c

Regulation, are ru In tth ..t ;n
back or carried over for AMTpurpom is likely to environmental tax deduc o hornal taxabl et.S', skip L

_, through adjustment. to the net book in om its AFK issions an If I
extent that "excess IDCs' exceed i .. (they do differ from the amount 01g) tthar 'd

dIeVct

65% of the 'net intome' from the properties. Corporation 8 will include 273/365 of theANSI d
.plca ms .suit n, rn~ r(ea

. it am re ar axt's=," income before the NO you filed
I lf=ale pre o 4~L6~for n

9 itscost payerthat back at carried over for pu s ; Form 11 20, this would be line 28 minus line
Thet prelerenc computed separate y

.,
p'"ng F

Z so
a

from its September 30, 1989, AFS and 2/365 depreciates an asset below (b)a therefore, it is essential that you retain adequate 29b.)latind gas pro=, h i Ilrathas ld,. of the ANSI from its September 30, 1990, AFS . consolidated groforaj that
m

notgaut rma,
ffi,

that uses current E&P, and words for bothAMTPurPoses andregular tax'i .,h.l:, e rulft of
deposits and for oil and gas probed

return for~. current it. Y..S,_~nd hu ruble
. arises in that (c) a taxpayer thatpre ates its prior year's AFS. (22r) Uirinug,'he re-6,,1~ .inp('1j)."complefir F7A 0', sure 0 Or e n:r

.td net Note: In this example, aip Pulp-
r

th I, Is , , h 'in n I

geothermal d
section 2 . i For more deta and set amples, see Temporary 4 7 thro 16, and

eposits. book income (AMBI) on a consolidated ~e AFS for Cor s accounting period Lines Sit and b.-ft you are preparing For:.
Excess IDCS' are the excess of: (1) the I& d In for related the t en ds :fte=etriM3 Regulations section l .56-1T(d)(4)(iii-(iv) . figure your environmental tax on line 11.~, 1990, will not be 4626 for a member of afir 0editigusing the specia m

con '0 1amount of IDCs you paid or iocurred with respect ava;lable be .01a p~l= 'Ii5 (6) Adjustments resulting from disclosure section 1561
for the limitaitum on the $4 (3)UsingtheresuftIn(2),co plate tax

corporations list a ow. 1990, 'he date I led gr`Upb,0O0 in your

to oil, gas, or geothermal properties that you
Co'

bon st~
its tax return See Temporary Regulations section 1 .56- AMT exemption amount . return 'rou "able income before the NOL

elected t
f Determining your

ANSI i'a' -
aduc

I
2o 5 T du'% pfe, ip,,Pr,-,e linludl d tion. lCein figure your AMT on Form 4626
6rnse orcrinulaTu purposes u3nder ns) for theyear ended 1T(d)(5) for specialized

$act!- c) 31, 1389 . In this cue, Corporation 8 for to `d` Line 12-Alternative minimum tax f9relgin tax mes I through 1
tied Sectluced by

financial =rriem (AFS)33A is defined in
.I'~'disgcl.sur! andother oil by completing 1 6(not,n ding Y

iph 26 (c) he
find '

to date in DecemiZexte (S`u)P'Pd'"t ..tl of `rT4u I. ZY, ~ If yo S;Srm F-4626kiramember
=:.*nn 5

lem .ritarynif.rmation, (b) equ ity credit.-Refig re the foreign etax.crfeil re

ron V r
is required to make a reasonable estimate of the s s .

the cut

5fX3) SeeT,,War, Regulations claimed for ular tax purpos
uc'~.~flor'.Zun,r';~tuncdteres~et'.nM for ANSI for the period in question. When the AFS adjustments, (c) amounts disclosed in an of a confrolled

OUp!. sechon
1561 for the

int
6. ]Tj~) for details and examples .

,h= oil companies; Over (2) the amou
co a

. accountant's opinion, and (d) ac' ing For each separate limitation. rec mPute
- he=b changes flat :glt inScurrillatmi

b limitationon the environmental tax exernistion .
IL CO41lon file S`n=:b`mWm within ve dj`ustmen`1Tt.d both the numerator (foreign source taxaO ahave been allowed had you am I The ti;i~mf step in determining your ANSI is

that amount Over a 120-month period starting to determine *net book income .m 90daysafthedaleof vilulab,
ac

the current
Y. s AF .

The porary incom :) arid the denominator (worldwide taxab e
*Net book income" is the income or low

ffi:
ifhL n

)o
the limitation fraction by takingintol

with the month the well was placed in production . ANBlish elhal
I'm

2and =81'h Regulations contain examples that illustrate I co mN x
FS. riddrbnalge these rules .O~lly,ug,le* usanhe 120-monl, reported on the income statement of your AYou n J=,Use

y method that is Such income statement must reconcile with the Page 3 Page 4
US GPO : 1 969.0-245 320

~emnisjtble in determining cost depletion . balance sheet, if any, that is included in the AFS
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Fo-5884 Jobs Credit e For an economically disadvantaged youth e Economically disadvantaged ex-convicts . Contra
ad

groups: The group memberF~ go 8-9 employee, the youth must be at least age 18 but Eligible work incentive employen . proportiointately contributing the most first-yea r
I- Attach to your return. Afi.Onrent . less than age 23 on the date hired * li ur::Ct,~,,e group credit in Par.t I and Skips

internal Revenue Service Sec-eeN 77 Qualified summer youth employm..,Y.g. 16
P:rgtel, ,

. F a redit is 40

1
.

a. ns 52(a) and 1563 .

Norne(,) asar- on,etlrn Identifying number peror sumum~eirfyout~ employee. the c or 17, who work for you between I and
cent of q ad wages, September 15.

On separate Forms 5884. that member and

if any a the credit claimed on this for is from
In addition, to claim a jobs credit on an every other member of the group should skip line

s
v f M 1 and enter their share of the group credit on linepar e activity, you must stop at line 4 and 41 employee's vvagos

: 2. Each member then completes lines 3 through
UMME Current Year Jobs Credit to Farm 3800, General Business Credit . I

. claim (1)

more than half the wages received from you 12 on its separate form . Each group member

I Enter the total qualified wages paid or incurred during the tax year for services of employees who are your
1989 jobs credit

. must be for working in your trade or business ; Must attach to its Form 5884 a schedule showing
a Who Must File Form 3800, General Business howthe oup credit was divided among all the

certified s members of a targeted group . (Note: The employee must begin working for you on or before Credit. -The general business credit consist, of (2) the employee must be certified, as
g'

September 30, 1990

.
See instructions for special rules .) . . . . . . . . . . . . . . . . the investment credit . Job, credit, credit for explained below, as belongingto a targeted members . The members share the credit in the 0

at chat used as fuel, research credit, and low group, Same proportion that they contributed qualifyin g

in ame housing credit, If you have more than one (3) you may not claim a credit an wages that Line 2 -in general
. you must subtract your 112 Current year jobs credit-Enter 40% of line I here . You must subtract this amount from the deduction

.c wag" 0

on your return for salaries and wages . (Members of a group of trades or businesses under common con- of these credits for 1989 . a carryback or were repaid by a federally funded on-the-job i b creclit on line 2 from the `10
trol, see instructions .) . . . . . . . . . . . . . . . . . . . . . . . . . . . 2

car forward of any of these credits. or a jobs training program or far which you received work c:~en yearlo
s

roy
of action an yourcre it from a passive activity, you must attach supjplementation~payments Under the Social return for Salaries and wages

the appropriate credit forms and summarize Security Act ; you paid or owe for 1989. This is true even if you
0 all

If y-r- The, We, total ofairrist ran joba crehhs) froas- them on Form 3800. If you have only a 1989 jobs (4) the employee cannot be your relative or cannot take the full credit this year and must

3 Flow.-.hrough jobs credits a 11;hrold
.eir credit and the credit is not from a pa carry part of it back or forward .

an ~chea,;:K, 1, ,on, -ua),ures , Id, I le, ., 12 ssive activity, dependent (see section 51(1));

from ather entities
b P

S~h
du Form 1111, 1~7 122d . 12.,, or

13
. . . 3 you do not havetofile Form 3800 thisyear. An exception isacredit based on salariesand

c
Schec .te K I (Fo m

joifj~ , net
Purpose of Form .-

U (5) the employee cannot be ourrehired wages you capitalize for depreciation . If you have
io se Far. 5884 if you had employee if he or she was not aytargeted group such a credit, reduce the amount on which yo ud S (Seeinstruct sfoirtue3d) . . . . . . jobs credit employees and take an income tax member when employed earlier; fijrrce do recision by the part of the current yearcredit for wages you paid or accrued for them

(6) the employee must have worked for you for
jo s

recit online 2 that applies tothe jobs c
4 Total jobs credit for current year-Add lines 2 and 3 (S corporations, partnerships, estates, trusts, and during the tax year. at least 90 days (14 days for a summer youth wag. You capitalize

. motif

cooperatives, see instructions.) . . . . . . .

. . . . . . . _
4 Mutual savings institutions, regulated employee) or completed at least 120 hours of Another exception involves the full absorption riell,

investment companies, and real estate services (20 hours for a summer youth method of inventoZ costing, Sao the regulations C
Sea Instructions for filing requirements of Form 3800 investment trusts can take a limited credit . See employee) ; and

section 52(e) and the related regulations . andersection280 to reduce your basis in
(7) the wages cannot be for services of inventory for the jobs credit .

Tax Liability Limitation You can claim or elect not to claim the jobs replacement workers during a strike or walkout . If either exception applies to you. attach acredit any time within 3 years from the due date
I you, return an either your original return or on Certification is done by a local agency, statement to your return to explain why the
a It an office of the State Employment amount on line 2 differs from the amount you

5a Individuals-Enter amount from Form 1040, line 40 . . . . . . . . . . . . . . . .
n amended return

. renerrilyyA,~ncy (labs Service) . The agency gives subtract from your salary and wage deduction
.

b 5

For more information, see Pub . 572, General the employer a form certifying that the employee See Pub, 572 for details.
Corporations-Enter amount from Form 1 120, Schedule J, line 3 (or Form 1120-A, Part 1, line 1) Business Credit . is in a targeted group. The certification must be Line 3.-Enter the amount of credit that was

00Other filers-Enter regular tax before credits from your return . . . . . . . . . . How To Figure the Credit .-In general, figure completed or the employer must request . in incy alloczAad to you as a shareholder. partner ,

6 Credi:sfthat reduce regular tax before the jobs credit
: your jobs credit based on the employee's wages writing, a certification from the certifying age beneficiary, or patron of a cooperative . (0

subject to the Federal Unemployment Tax Act by the date the employee begins work (or within 5

Credi or child and dependent care expenses (Form 2441) . . . . . . (FUTA). Jobs credit wages however are limited days if the employer has received a written Una 4-If you have a credit from a passive

b Credit for the elderly or the disabled (Schedule R, Form 1040) . . . . . i66:b to $6,000 for each emplo;ee ($3,066 far each preliminary determination that the employee is in activity, stop here and go to Form 3800. 0

6.
qualified summer youth employee) . Special rules a targeted group) . Estates and trusts : The jobs credit on line 4 is

c Foreign tax credit (Form 1116 or Form 1118) . . . . . . . . . . apply in the following cases: Certification of a Youth in a CooperStAm allocated between the estate or trust and the

all Possessions tax credit (Form 57 3 5) . . . . . . . . . . . . . . . 6d ( 1) You ca n take a jobs c red it for agricultural Education Program .-The certification is thereficis res in proportion to the income ain

Mortgage interest credit (Form 8396) . .
. . employees who meet the other tests if their - completed by the school administering the allocable to each. On the dotted line to the left of 0

. . . . . . . . . So services quality under FUTAas agricultural labor cooperative pnogram* The school iives the the amount on line 4, the estate or trust shoul d

f Credit for fuel from a monconventional source . . . . . . . . . . 6f duringmorethan haltoiany payperiod . Base employer a completed Form 619 Certification !nteritspartofth t tal jobs credit. Label it

6
your credit for each employee on the first $6.000 of Youth Participating in a Qualified Cooperative 1041 PORTION'!aond use this amount in Part 11

g Orphan drug credit (Form 6765) . . . . . . . .. .. .. .. .. .. .. .. in wages subject to social security (FICA) tax paid Education Program . to figure the jobs credit to take an Form 104 1 .

h Total credits that reduce regular tax before the jobs credit (add lines 6a through 6g) . . . . . . . Sh or accrued for that person during the year, S corporations and partnerships: Prorate the

7 Net regu lar tax (subtract Ii ne 6h from line 5) . . . . . . . . . . . . . . . . . . . . 7
(2) You ca n take a cmd it for railroad Specific Instructions jobs credit on line 4 anno;Nhe shareholders or

employees who meet the other tests if their Partners . Attach Form 5 to the return and on

a

Tentative minimum tax: wage qualify under the Railroad Unemployment Part
I Schedule K. I she . the credit for each

( I i

a I nd IV iduals- Enter a mou nt from Form 62 5 1, line 17 . . . . . . . . . . . . . . . .
Insur:nce Act (RUIA). Base your credit for each Une, I .TEnter the first-year wages paid to shareholder orpartner .

Is

employee on the first $500 a month in wages quai ie emp oyees . The wages are limited to Cooperatives : Most tax-exempt organizations CL

Corporations-Enter amount from Form 4626, line 13 . . . . . . . . . . . . . . . subject to RUIA tax paid of accrued for that $6 .000 of first-year wages paid. The wages for cannot take the jobs crecit; but a cooperativ e,

Estates and trusts-Enter amount from Form 8656, Part 111, line 10 . . . . . . . . . . .
person during the year, qualified summer youth employees are limited to described in section 138 I(a) takes the jobs credit

(3) Wages for youths in a cooperative
$3,000, If you paid first-year wages to a qualified to the extent it has tax liability . Any exms i s

9 Net income tax: education program are not subject to FUTA,
but employee last year . subtract those wages from shared among its patrons .

a Individuals-Add line 7 above, and line 19 of Form 625 1 . Enter the total . . . . . . . . . include their wages in the amount you use to the
$6 .000 limit. Carrybacks and carryforwards: If you cannot

Is Corp3rations-Add line 7 above, and line 16 of Form 4626. Enter the total . . . . . . . . .
figure your jobs credit. Base your jobs credit for If you were allocated a jobs credit from a flow, use part of the credit because of the tax liability

each youth on the first $6,000 in wages you paid through entity, see instructions for fine 3. limitations, you may carry it back 3 years, then

c Other filers-See instructions . . . . . . . . . . . . . . . . . . . . . . . or accrued for that person during the year . For example, if a jobs credit employee be forward 15 yeam .

w
10 If lino 7 is more than $25,000, enter 25% of the excess (see instructions) . . . . . . . . . 10 Your credit is based on a percentage of the working in your business on September 1, N14 See section 383 for Zhe limitation on the

,a,e for each employee in the following and you are a calei ;dar year taxpayer. you would amount of any excess general business tax
laelix

I I Subtract line 8 or line 10, whichever is greater, from line 9. Enter the result. If less than zero, enter zero I I targeted groups: have figured your 1988 jobs credit based on the credits of a loss corporation for any tax yea r
first-year wages you paid between September I ending after a post .1986 ownership change that 0

12 Total allowed jobs credit-Enter the smaller of line 4 or line 11 .This is your General Business Credit Referrals by a vocational rehabilitation and December 31, 1988. You would have figured may be used in a post-chainge year .

'or 289

. Enter here and on Form 1040, fine 44 ; Form 1 120 . Schedule J, line 4e; Form 1120-A, Part 1. progr M, your 1989 credit on the rest of the first-year

line 2a, or the apr

.pr,

.te line of other income tax returns . . . . . . . . . . . . . . 12 Economically disadvantaged Vietnam-era wages you paid between January I and August Part 1 1
- veterans, 31, 1989 . Line 9c Other filemi-Enter the sum of line 7

General Instructions The time needed to complete and file this suggestions for making this form more simple, Economically disadvantaged youths . For each qyalified summer youth em&loyee . and your afternative minimum tax from

form will vary dependingon individual we would be happy to hear from you . You can a Supplemental Security Income (SSI) wages are limited to those paid for any O-da y

(Section references am to the Internal Revenue circumstances The estimated average time is : write to either IRS or the Office of Management recipients . period between May I and September
15 . up

to whichever alternative minimum tax form you file.

Code.)
Roicordlivereping . . . . . 3 firs., 50 min . and Budget at the addresses In led in the $3 .000 . You cannot claim a credit for an Line 10. Unnitartion .-Seei section 38(c)(3) far

Paperwork Reduction Act Notice.-We ask for instructions of the tax return with which this
9 General assistance recipients. employee who was your employee in any prior special rules for married couples filing separate

this information to carry out the internal Revenue Learning about the form is filed . * Youths in a cooperative returns. for controlled corporate groups, and for

I af the United State, We n law or the form
. . . . . . . 35 min .

I education program, period. Also, the summer youth employ" must estates and trusts
.eed it to ensure whobelongtoanecon mically have worked for you at least 14 days, or

that taxpayers are complying with these laws and Preparingand tharms You Should Note disadvantaged family, completed at least 20 hours of service .

to allow us to figure and collect the right amount sending the form a The targeted jobs credit only applies to qualifie d

of tax . You are required to give us this to IRS . . . . . . . . . . 41 min . wages paid or accrued to employees who begin

information . if you have comments concerning the work for the employer on or before September 30,

accuracy of these time estimates or 1990,

Farm 5884 (igag)
*U.S .GonvERNMEW aeliani0i l~20~sba



PeL. 2

,_6478 Cfedit fof Alcohol Used as Fuel
OWN, 15450231

General Instructions qu d mixture a Used as fuel by a nonprofit educational

I- Attach to your return . ~@89 Paperwork Reduction Act Notice -We combines alcohol with gasoline, diesel, or organization .

Attachment ask for this information to carry oui the special motor fuel and the producer of the is Used as fuel in an aircraft or vehicle by

department at the Treasury 3 mixture either: certain aircraft museums .
internal Revenue Service lo For Paperwork Reduction Act Notice. see Instructions. Sequence No. 8 Internal Revenue I.Z of the United States.

Name(s) as Shown an return identifying number We need it to ensure that taxpayers are (a) uses it as fuel . or fir Used in an intercity, local, or school bus .

complying with these laws and to allow us to (b) sells it as fuel to another person . as Used for certain helicopter uses .

fig re and collect the right amount of tax . The credit is available only to the Line 6-This is the number of gallons of(b)
You are required to give US this information . ucer who blends the mixture. The fuel that benefited from either a n

Type of Alcohol Fuel N,mbe, of Gallons Creditor Column (a) x Column (b) prod
Sold or Used Tax Rat The time needed to complete and file this producer must use or sell the mixture in a exemption from the excise tax or a reduced

form will vary depending on individual trade or business, and the credit is available rate of the excise tax because the fue l

1 Straight alcohol and alcohol mixtures: circumstances. The estimated average time only for the year the mixture is sold or used . contained alcohol .

190 proof or greater (in gallons) . . . . . . . . . . 'a
.60 is : The credit is not allowed for casual off-farm Line 7.- If you sold or used alcohol or a n

Less than 190 proof but at least 150 proof (in gallons) . . . Ito .45 Recordkeeping . . . . 8 hrs ., 22 min, production of a qualified mixture . alcohol mixture asfuel, you may have been 0

2 Add lines la and lb in both columns . . . . . . . . . . 2 Learning about the 3. Lower-ProofAlcohol .-The credit is 45 entitled to an exemption from excise tax or a 0

3 Other fuels blended with the alcohol above . . . . . . . . 3 law or the form . . . . .

.

46 min . Cents a gallon for alcohol that is less than reduced rate of excise tax. The alcohol fuel

4 Total gallons of fuel-Add lines 2 and 3 (column (a)) 4 Preparing the form . . . I hr., 52 min .
190 proof, but at least 150 proof . credit on lines la and 1b must be reduced to

Definitions and Special Rules
.- take into account any benefit provided by

5 Enter the number of gallons that contain less than 10% of 190-proof Copying, assembling, and that exemption or reduced rate,
0

sending the form to IRS . . . 16 min . 1 . Akoho/ .-Alcohol includes methanol and 11

alcohol or that are exempt from excise taxes because of exemption, ethanol but does not include
: Lines 7a and 7b.-Noncommercial 0)

credit, or refund provisions other than the alcohol fuel credit . . . 5
If
you have comments concerning the aviation is use of an aircraft other than in a

(a) alcohol produced from petroleum . business of transporting persons or property

6 Subtract line 5 from line 4 . . . . . . . . . . . . . 6
accuracy of these time estimates or natural gas, or coal (including peat), or for pay.
siggestions for making this form more (b) a Lines 7c and 7d.-This includes all other M

7 Break down line 6 into the number of gallons of : Triple we would be happy to hear from lcohol of less than
150 proof . I n

Noncommercial aviation fuel-
you .

Y~u can write4o either IRS or the figuring the proof of any alcohol, uses such as off-highway business use, use

Alcohol or alcohol blended with aviation fuels
7a .14

Office of Management and Budget at the disregard any denaturants (additives in a motor vehicle or motorboat, etc .

addresses listed in the instructions of
the that make the alcohol unfit for human Line 9

.-I n

Alcohol blended with gasoline . . . . . . . . . . . 7b .09
1

consumption)
. The volume of alcohol clude this amount in income ,

tax return with which this form is fi ed . includes any denaturant up to 5%
of under 'Other income" on the appropriate _11

All other fuel on line 6- Form 3800, General Business the volume of the alcohol and line of your tax return even if you canno
t

c Less than 85% alcohol blended with gasoline, diesel fuel, or special motor fuel 7c .06 Credit.-The general business credit denaturant combined . use all the credit because of limitations U)

of 85% or more alcohol

: consists of the investment credit (Form
2. Diesel Fuel

.-Diesel fuel is any liquid based on the amount of your tax.

3468) . jobs credit (Form 5884), credit for Line 10-Enter the amount of credit that

(1) Alcohol produced from other than petroleum or natural gas 70) alcohol used as fuel (Form 6478),
research other than gasoline that can be used as a

fuel in a cliescl,powered highway vehicle or was allocated to you as a shareholder
.

(11) Alcohol produced from natural gas . . . . . . . . .
credit (Form 6765) .and low-income partner, or beneficiary.

housing credit (Form 8586) . If
you have a diesel-powered train .

Caution : The separate amounts figured on lines 7a, 7b, 7c, or 7d (in column (c)) should not exceed more than one of these credits for 1989 a 3. SpecialMotor Fuel.-Special motor fuel Line
11 .-If you have credits from passive

therespective credit taken on that fuelon line la or 1b . carryback or carryforward of any ofthes~ is any liquid fuel other than gasoline that is activities, stop here and go to Form
3800 .

8 Add lines 7a through 7d, column (c) . . . . . . . . . . . . . . . . . . . 8
credits, or a general business credit from a suitable for use or is used in a motor vehicle For an estate or trust, the credit on lin

e

passive activity, you must attach the or motor boat . 11 is allocated among the beneficiaries in

9 Credit less excise tax benefit. Subtract line 8 from line 2 . Note: Include this amount in your income for 1989

9

the same manner as the income wa s

, estate or trust 10
appropriate credit forms and summarize 4 . Tax IfAlcohol Is Not Used As Fuel.-If

10 Flow-through alcohol fuel credit(s) from a partnership, S corporation . . . . . . them on Form 3800, General Business you determined an alcohol fuel credit and allocated
. In the margin to the right ofline In

I I Current year alcohol fuel credit. Add lines 9 and 10 . . . . . . . I I Credit . It you have only a 1989 credit for later : (a) used the alcohol or mixture other
11, the fiduciary of the estate or trust 0

See instructions for filing requirements of Form 3800, General Business Credit.
alcohol used as fuel and the credit is not than as a fuel, (b)

separated the alcohol identifies its share and the beneficiaries' 1%

-
from a passive activity . you do not have to from a mixture, or (c) mixed alcohol on share of the total credit

. Complete lines 1 2

12 a individuals-Enter amount from Form 1040, line 40 . . . . . . . . . . . . . . . file Form 3800 this year . which a credit was allowable on a retail sale, through
19, as applicable. to figure the 3

Is Corporations-Enter amount from Form 1120, Schedule J, line 3 (or Form I 120-A, Part 1 . line 1) . . 12 Purpose of Form.-Use Form 6478 to then you must pay a tax of 60
cents for credit to take on Form 104 1 . Attach a

c Other filers-Enter regular tax before credits from your return . . . . . . . . . . .
figure your credit for alcohol used as fuel . each gallon of alcohol or alcohol in a schedule to Form 6478 showing how the

The credit is allowed for sale or use of mixture . If the alcohol is less than ~90 proof total credit was divided .

13 Credits that reduce regular tax before the credit for alcohol used as fuel : Straight alcohol fuel and qualified alcohol (but at least 150 proof), the tax is 45 cents If you cannot use part of the credit

a Credit for child and dependent care expenses (Form 244 1) . . . . 13a

jPame 1) 1

(2_ mixtures. a gallon. Report the tax on Form 720 because of the tax liability limitations you CL

b Credit for the elderly or the disabled (Schedule R . Form 1040) . . . 131)

claim the Quarterly Federal Excise Tax Return, may carry it back 3 years, then forward . The

You may claimor elect not to credit may not be carried to taxable years

c Foreign tax credit (Forroll Form 1118) . . . . . . . 13c
alcohol fuel credit at any time within three Specific Instructions beginning after December 31 . 1994 .

d Possessions tax credit (Form 5735) . . . . . . . . . . . 13d
years from the due date of the return on Use lines

I through 9 to figure any alcohol Line 16c-Other filers .-Enter the sum of

either an original or an amended return

is Mortgage interest credit (Form 8396) . . . . . . . . . . 13e (determined without regard to extensions) . fuel credit from your own trade or business . line 14 and your alternative minimum tax

I Credit for fuel from a nonconventionaf source . 13f
Skip lines I through 9 if you are claiming from whichever alternative minimum tax C

g Orphan drug credit (Form 6765) . . . . .
13g

Alcohol Fuel and Amount of Credit- only a credit that was allocated to you from form you file .
0

1 . Straight Alcohol. -The credit is 60 cents a flow-through entity (i .e .. S corporation, Line 17- See section 38(c)(3) for special Pill,

In Total credits that reduce regular tax before the alcohol fuel credit . Add lines 13a through 13g . . . . In a gallon for alcohol that is at least 190 partnership, estate, or trust) . rules for married couples filing separate

14 Net regular tax, subtract line 13h from line 12 . . . . . . . . . . . . . . . . .
4 proof. The alcohol must be : S Corporations, Partnerships, Estates, returns, for controlled corporate groulps . and 0

15 Tentative minimum tax

: (a) used as a fuel in a trade or business. or and Trusts.-Figure the total credit on for estates and trusts . :3

Individuals-Enter amount from Form 6251, line 17 . . . . . . . . . . . . . .
. (b) sold at retail to another person and put lines 1 through 11 . The credit is allocated See section 383 for the limitation on the (A

8

in the fuel tank of that person's vehicle . among the individual shareholders . amount of any excess general business ta x

I Corporations-Enter amount from Form 4226, line 13 . . . . . . . . . . . 15
It

C
partners and beneficiaries in the same way credits of a loss corporation for any tax year

annot be in a mixture with gasoline, that inc 'me and loss are divided . ending after a post-1986 ownership change

c Estates and Trusts-Enter amount from Form 8656 . Part Ill . line 10 . . . . . . . . . diesel or special motor fuel (except for a
0

16 Net income tax

: denaturant). Line 5.-Fuel is exempted from the excise that may be used in a post-change year .

a Individuals-Add line 14 above, and line 19 of Form 6251 . Enter the total . . . . . .
The credit is available to the taxpayer who tax when it is

: Line 19- If the alcohol fuel credit is not

uses the alcohol as fuel in a trade or o Used on a farm for farming purposes
. listed separately on your 1989 return,

to Corporations-Add line 14 above, and line 16 of Form 4626 . Enter the total . . . . . . . 16 business . However . even if the fuel is used o Supplied to military ships or aircraft or include the credit on the 'other credits" or

c Other filers-See Instructions for line 16c . . . . . . . . .
in a trade or business by the user, the seller, certain commercial ships or aircraft 'total credits" tine

; then, write "ALCOHOL

not the user . claims the credit for straight 9 Used as fuel by a state, any political
FUELCRED IT" and the amount on the

17 If line 14 is more than $25,000 enter 25% of excess (see instructions for line 17) . . . . . . . dotted line to the left of the entry amount.

line 16 . Enter the result . If less than zero, enter zero .

alcohol sold at retail and placed in the fuel subdivision of a state . or the District of

18 Subtract line 15 or line 17, whichever is greater, from tank of the user's vehicle, Columbia,

19 Alcohol fuel credit allowed for current year. Enter the smaller of line 11 or line 18, This is your 2. Alcohol Mixture .-The credit is 60 cents

General Business Credit for 1989 . Enter here and on Form 1040, line 44 ; Form 1120 . Schedule J . a ga

I

Ion for alcohol that is at least 190 proof .

fine 4e~ Form 1 120-A, Part 1, line 2a; or the appropriate line of other returns . . . . . . . . . 29-
The alcohol must be used to produce a

CA)



OMON. 15450619 Fo- 6765 (1989) Page 2Credit for Increasing Research Activitie s
Fo- 6765 (orfor ]aiming the orphan drug credit) Computation of Allowable Research Credit
D,,,n,e,t of tht T,eas,,y Plan separate Instructions. U8 9

A
nal R-nva Se-e 0- Attach to your return .

sll.--
",enc, No 8 1

N,,e(,) as sM.n o,,,t,,n 26 From the net regular tax on line 7 above, subtract any orphan drug credit from line 10 above and any
nonconventional source fuel credit Shown on your return . Enter the result here . . . . . .

Tentative orphan Drug Credit
27 Net income tax :

I Qualified clinical testing expenses (do not include any amounts claimed as 0
a Individuals-Add line 26 albo~e, and line 19 of Form 6251, Enter the total . . . . . . . . . 0current year research expenses on line 15 . column (a) below) . . . .

. - 12 Limitation-Enter 50% of line 1 (see Instructions) . . . . . . . . . . . . . 2
'03 Flow-through orphan drug credit(s) from a partnership. S corporation, estate, or trust . . . . . . 3 b Corporations-Add line 26 above, and line 16 of Form 4626. Enter the total 27 0

4 Tentative current year orphan drug credit . Add lines 2 and 3 . . . . . . . 4 c Estates and Trusts-Add line 26 above, and line 12, Part III of Form 8656 . . .

Computation of the Tax Liability Limitation for The Orphan Drug and Research Credits
28 Limitation-if line 26 is more than $25 .000, enter 25% of the excess (see Instructions) . . . . . 28

5a Individuals-Enter amount from Form 1040, line 40 . . . . . . . . .
b Corporations-Enter amount from Form 1 120, Schedule J, line 3 (Form 1120-A filers claiming 29 Subtract line 8 or line 28, whichever is greater, from line 27 . Enter the result. If less than zero, enter 29

the research credit, enter amount from Form 1120-A, Part 1, line 1) . . . . . . . . . . . zero . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
* Other filers-Enter regular tax before credits from your return . . . . . . . . . . . . . . 30 Corporations-Enter here and on the appropriate line of your return the smaller of line 25 or line 29 .

6 Credits that reduce regular tax before the orphan drug credit : This is your General Business Credit for 1989 . . . . . . . . . . . . . . . I . . I -Lo-
* Credit for child and dependent care expenses (Form 2441) . . . . . . 6a 31 Individuals, estates, and trusts-Enter here and on the appropriate line of your return the smaller of
ti Credit for the elderly or the disabled (Schedule R, Form 1040) . . . . . 1% line 25 or the amount from the formula in the instructions for line 31 (but do not enter more than line
c: Foreign tax credit (Form 1116orForm 1118) . . . . . . . . . . 6c 29) . This is your General Business Credit for 1989 3 1

cl Possessions tax credit (Form 5735) . . . . . . . . . . 6d W
t Mortgage interest credit (Form 8396) .

. . . ' * '
. 6e 00

f Total credits that reduce regular tax before the orphan drug credit . Add lines 6a through 5e . . . . 61 to
7 Net regular tax (subtract line 6f from line 5) . . . . . . . . . . . . . . . . . . . . 7
8 Tentative minimum tax :
a Individuals-Enter amount from Form 6251, line 17 . . . . . . . . . . . . . . . .
b Corporations-Enter amount from Form 4626, line 13 . . . . . . . . . . . . . . n
c Estates and Trusts-Enter amount from Form 8656 . Part 111. line 10 . . . . . . . . . . . 0

9 Fx~ess of net regular tax over tentative minimum tax-Subtract line 8 from line 7 . . . . . . . .

10 Orphan drug credit-Enter here and on the appropriate line of your return the smaller of line 4 or line 9 10

[M Current Year Credit for Increasing Research Activitie s

Qualified research expenses (lines 11-14) ajU rtt a, yea, (b) 8- oer.oo_

I I Wages for qualified services (do not include wages used in figuring the jobs credit) 11
CL

1 212 Cost of supplies . . . . . . . . . . . . . . .
13 Rental or lease costs of computers . . . . . . . . . . . . 13
14 65% of contract expenses (but see line 20 below) . . . . . . . . . . 14
15 Total qualified research expenses (add lines 11 through 14 in columns (a) and (b)) is

1616 Subtract line 15, column (b) from line 15, column (a) . . . . . . . . . . . . . . . .
17 Limitation-Enter 50% of line 15, column (a) . . . . . . . . . . . . . . . . . . 1 7
18 Enter the smaller of line 16 or line 17 . . . . . . . . . . . . . . . . . . . . . . 18

019 Basic research payments to qualified organizations (corporations only) . . . . . I I . . . . 19
320 Base period amount (see Instructions) . . . . . . . . . . . . . . I . . . . . . -M
(A21 Subtract line 20 from fine 19 . If less than zero enter zero . . . . . . . . . . . . . . . . 2 1

22 Add lines 18 and 21 . . . . . . . . . . . . . . . . . . . . . . . . . . 22
23 Tentative credit-Enter 20% of line 22 . . . . . . . . . . . . . . . . . . . . . 23
24 Flow-through research credit(s) from a partnership, S corporation, estate, or trust . . . . . . . 24

25 Current year credit for Increasing research activities-Add lines 23 and 24 . . . . . . . . . . 25

See Instructions for filing requirement of Form 38W .

S" Paperwork Reduction Act Notice on page I of the sapraft Instructions. F.. 6765 (1989)



S corporations, partnerships, credit. Label it "1041 PORTION" and Line 20-Enter the base period
10 Deeartment of the Treasury estates, and trusts that allocate the use this amount in Part 11 to figure the amount as defined in section 41(e) .

In ernal Revenue Service credit(s) on lines 4 and 25 to any credit to take on Form 104 1 . On The amount on line 20 (but not moreU89 shareholder, partner, or beneficiary Schedule K-1 show the credit for each than the amount on line 19), although
must show on the appropriate line of beneficiary . not eligible for the 1989 basic research

S hedu :e K-
I

or on an attachment to S corporations and partnerships: credit, can be treated as 1989 contract

Schedu e K-, : the credit allocable for Prorate the orphan drug credit on line 4 research expenses on line 14, colum n

Instructions for Form 6765 that shareholder, partner, or among the shareholders or partners . n (a) above (and subject to the 65%

Credit for Increasing Research Activities
beneficiary. Attach Form 6765 to the return and o limitation) .

(or for claiming the orphan drug credit) Special Rules Schedule K-

1 show the credit for each Line 23 .-Taxpayers electing to claim

See section 4 1(f)
for special rules shareholder or partner. the reduced credit rather than reducing

(Section references are to the Internal Revenue Code unless otherwise noted .) related to: Part I I
.-Computation of the their deduction must enter the reduced

(1) Controlled groups of corporations Tax Liability Limitations for credit on line
23 rather than the 0

com amount previously computed for that 0
and businesses under mon The Orphan Drug and Research line . The reduced credit is equal to the -1

General Instructions and low-income housing credit . If you e Research in the social sciences, arts, control ; Credits amount previously computed for line M
have more than one of these credits for or humanities ; or (2) Allocation of the credit by Line 10-Include the orphan drug 23 multiplied by 83% . Write "Sec. 0

Paperwork Reduction Act Notice- 1989, a carryback or carryforward of a Research funded by another person partnerships, estates and trusts ; credit on the appropriate line of your e280C(c)" in the margin next to your -1
We ask for this information to carry Out any of these credits, or a research (or governmental entity) . (3) Adjustments if a major portion of a 1989 tax return . If it is not listed ntry . 0)
the Internal Revenue laws of the United credit from a passive activity, you must See section 41 for more details and business is acquired or disposed of ; separately on the return, include the Line 24 .-Enter the amount of credit #-*
States . We need it to ensure that attach the appropriate credit forms and rules . . and credit on the "other credits" or "total that was allocated to you as a M
taxpayers are complying with these summarize them on Form 3800, If you incur qualified clinical testing (4) Short tax years . credits" line; then write "ORPHAN shareholder, partner, or beneficiary .
laws and to allow us to figure and General Business Credit . If you have M
collect the right amount of tax. You are only a 1989 research credit and the expenses relating to drugs for certain For special rules concerning the DRUG CREDIT"and the amount on the Line 25 .-Estates and trusts : The

required to give us this information . rare diseases, you may elect to claim a allocation and apportionment of dotted line to the left of the entry research credit on line 25 is allocated
credit is not from a passive activity, you 50%credit on these expenses instead research and experimental amount. between the estate or trust and the P*

The time needed to complete and do not have to file Form 3800 this year. of taking the research credit. expenditures between U .S . and foreign Part Ill .-Current Year Credit beneficiaries in the same proportion as I=
file this form will vary depending on Purpose of Form .-Use Form 6765to income was allocated. On the dotted
individual circumstances . The The orphan drug credit is an elective source income, see sections 861 for Increasing Research line to the left of the amount on line 25,figure and claim the general business tax credit available for 50% of qualified through 864 .estimated average time is : credit for increasing the research clinical testing expenses of low or

If
Activities the estate or trust should enter its

Recordkeeping . . . 7 firs ., 53 min . activities of a trade or business and to unprofitable drugs for rare diseases and Carrybacks and Carryforwards .-I Lines 11 through 14, column b .- share of the credit . Label it " 1041
claim the orphan drug credit . Complete yo cannot use the research credi t

Learning about the Part 11, 111,
and IV to figure the conditions, as designated under Section because of tax liability ations you Base period research expenses are the PORTION" and use this amount in Part

law or the form 47 min . s 526 of the Federal Food, Drug, and may carry it back 3 yealrismithen fo~warcl average of the annual qualified IV to figure the credit to take on For m
research credit . Complete Parts I and 11 Cosmetic Act, paid or incurred during 15 years . Use Form 3800. There are no research expenses for the 3 years 104 1 . On Schedule K . 1 show the credit co

Preparing and sending to figure the orphan drug credit . the tax year, For additional information, immediately before the current tax for each beneficiary .

the form to IRS . . . . . 58 min
. Definitions- For research carryback or carryover provisions fo r

see Regs . section 1 .28- 1 the orphan drug credit. year. Newly organized businesses are S corporations and partnerships:

It you have comments concerning the expenditures paid or incurred prior to This credit is similar to the credit For more information, see Pub . 572,
treated as having been in business with Prorate the research credit on line 25

accuracy of these time estimates or January
1, 1990, the research credit no qualified research expenses during among the shareholders or partners.

applies only to research expenditures under section 41 for qualified research General Busineqs Credit .
Suggestions for making this form more paid or incurred in carrying on a trade expenditures, except that clinical See section 383

for the limitatio the base period before the business Attach Form 6765 to the return and o n

simple, we would be happy to hear from or business you are already engaged in, testing expenses are not limited to 65% the amount of any excess genera
I non began. Schedule K- 1 show the credit for each

0
you . You can write to either the IRS or It does not apply to those incurred of any contract research expenses, business tax credits of a loss Line 13-See section 4

l(b)(2)(A) for shareholder or partner .
-1

the Office of Management and Budget before beginning a trade or business . there is no requirement that expenses corporation for any tax year ending rules on leased property if you receive Part IV .-Computation o f
at the addresses listed in the Generally, the research credit is 20% of exceed those for a base period, and the after a post- 1986 ownership change payments from anyone for the rental or Allowable Research Cred 3
instructions of the tax return with expenditure must be for "qualified lease of substantially identical property. it
which this form is filed

. the increase in qualified research clinical testing" as defined in section that may be used in a post-change year. Line 14-Include 65% of any amount Line 28, Limitations .-See section
expenses paid or incurred in the 38(c)(3) for special rules for married

Items You Should Note current tax year over base period
28(b)(1) and (2) . Expenses that quality Specific Instructions paid or incurred for qualified researc h

research expenses, plus 20% of the under section 28 cannot also quality for Part I .-Tentative Orphan performed on your behalf . Prepaid couples filing separate returns . fo r

0
The credit for increasing research university basic research payments of

the research credit under section 41 . contract research expenses are controlled corporate groups, and for CL

activities and the orphan drug credit This credit is a nonrefundable credit Drug Credit considered paid in the year the estates and trusts .

are scheduled to expire December 31, certain corporations .
1990. to that may not exceed the excess of : Line 2-You must reduce the research is actually done. (See the Line 31 . Limits .-If you are an

Qualified research is limited (1) the regular tax reduced by the sum deduction for qualified clinical testing instructions for line 20 .) individual, estate, or trust, the credit(s)

Generally, deductions under section sc ie.ntific experimentation or he nonrefundable personal credits expenses otherwise allowable on your Line 17-Base period research on lines 23 or 24 is limited to the
engineering activities designed to aid in of I

174 or any other provision for research and the nonrefundable foreign tax income tax return by the amount of the annot be less than 50% of amount attributable to your interest i n
the development of a new or improved expensesc "all

expenses of basic research payments product, process, technique, formula, credit, over (2) the tentative minimum credit shown on line 2 . See section current year research expenses . This the proprietorship, partnership ,

tax . 28OC(b) for special rules, rule applies both to existing and newly S corporation, estate or trus t
must be reduced by 50% of the invention, or computer software generating the credit . Figure st,parately 0
taxpayer's research credit determined program held for sale, lease, or license, Even though you cannot use the Line 3 .-Enter the amount of credit organized businesses

. for each business enterprise by usin g
for the year. However, the Omnibus or used by you in a trade or business . same expenses to claim both the that was allocated to you as a Line 19. -Corporations (other tha n
Budget Reconciliation Act of 1989 research credit and the orphan drug shareholder, partner, or beneficiary . S corporations, personal hold the following formula

: 0
The research credit is generally not e -If you have credits from ing Ta.able-meaMb,tablete

provides for a new election that permits
of cr dit, any expenses used in computing Line 4. 3

a taxpayer to avoid reducing the allowed for the following types 8582-CR,
companies, and service organizations) your,nterast,h th '

activities: the orphan drug credit must be passive activities, see Form may be eligible for a "basic research" .-.rwr.tN b.-an.
deduction by electing to reduce its included in any research credit "base Passive Activity Credit Limitations, or 1065d 1041, or, 1120MSent,ty

section 41 research credit by the 9 Research conducted after the credit if your 1989 payments in cash to (L-27-1-28) X

product of (1) 50% of the credit and (2) beginning of commercial production
; per

I
od" computations in future years . Form 8810, Corporate Passive Activity a qualified university or scientific T-ble,n-e for the year

Who Must File.-An individual, estate . Loss and Credit Limitations, before research organization (pursuant to a (Form 1040, hne 37 )

the maximum corporate tax rate . A Research adapting an existing trust, organization or corporation completing the remainder of this form . written contract) exceed a base period When using the formula, the result is
similar rule applies where the taxpayer product or process to a particular claiming a credit for increasing Estates and trusts : The orphan drug amount (based on your general limited to 100% of line 27 less line 28 .
capitalizes, rather than expenses, customer's need; research activities or for orphan drug credit on line 4 is allocated between the university giving and certain othe r
qualified research expenses . Duplication of an. existing product or expenses, or any S corporation . estate or trust and the beneficiaries in maintenance-of-effort levels for the

3 If in the current tax year you had no

Form 3800, General Business process ; partnership, estate or trust that the same proportion as income was preceding years) . Enter your 1989 taxable income attributable to a

Credit .-The general business credit * Surveys or studies; allocates the credit(s) to its allocated . On the dotted line to the left payments on line 19 . See section 41 Ile) particular business interest, you cannot

consists of the investment credit, jobs * Research relating to certain internal- shareholders, partners, or beneficiaries of the amount on line 4, the estate or for details
. claim any research credit this year

c redit, credit for alcohol used as fuel, use computer software : should attach this form to its income trust should enter its share of the related to that business
.

credit for increasing research activities, * Research conducted outside the U,S . : tax return ,

0
Ln
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F-8586 1 01,18 No 1545-0984
General Instructions You may elect either test for the project. Specific InstructionsLow-income Housing Credit bu once made, the election is irrevocable: The Note:

De mmertofthaTreas,ury 1 ~089 (Section references are to the Internal test: elected must be the Same for all build Ifthe only credit claimed on Form, 8586

int=1 Revenue Service a, Attach to your return Attachme,to Revenue Code unless otherwise noted .) -,ngs -through
S, .en,. N 43 in the project. Use Form 8609 to make th,i is a credit you received from a flow

I calhm"I'lain
Form 3800, General Business Credit.- election . Sea section 42(g) for more details. entity(i.e. partnership, S corporation. estate,

I shown dr,aturn 7"""' Id-1111 The general business credit consists of the You must obtain a Form 8609 (with or trust). do not complete lines I through 4 Or
inve Intent credit, jobs credit . credit for attach Forms 8609. Complete only lines 5 and

Sol used as fuel, research credit, and Part
I completed) from the state or local credit 6 of Part I and the applicable lines of Part A oralco agency for each building to r which you a r e

:urrent Year Low-income Housing Credit (See instructions.) low.income housingcredit . If you have more Form 3800,
than one of these credits for 1989 . a claiminga credit. A copy

of
Form 8609 and

I Number of Forms 8609 attached . . . . . . - . . . . . . . .. . . . . .. c r c accompanying Schedule
A "

rm Or Line I .-If any of the attached Forms 8609
carryba it o arryforward of any of these each building must be attached to your return are for buildings that are part of a multiple

2 Eligible basis of building(s) (total from attached Schedule(s) A (Form 8609) , line 1) . . . . credits or a lo.-inconne housing credit from a for each year of the 15-year compl tance building project (defined in instructions fo r

3a Qualified basis of low-income building(s) (total from attached Schedule(s)A (Form 8609), line 3) passive activity . attach the appropriate credit period . You must also certify certain first-year Part 11, item 21a of Form 8609), attach a 0
forms and summarize them on For . 3800, information to the IRS on Form 8609 If this schedule listing the following information for

0
b Has there been a decrease in the qualified basis of any building(s) since the close of the preceding tax General Business Credit . If you have only a certification is not made. you may not claim a each project : (1) name and address of each

year? 0 Yes 0 No If "Yes ." enter the building identification number (BIN) of the building(s) 1989 low-income housing credit and thed credit for that building. project, and (2) the building identification -9

that had a decreased basis . If more space is needed, attach a schedule to list the BINs
. credit is not from a passive activity

' you o Ho ever, you do not need to attach Form number (BIN) of each building in each project . *0

(I)-

(fit)- IN)- not have to file Form 3800 this year . 8609 or Schedule A (Form 8609) to Form Line 3b.-A decrease in qualified basis will 0
Purpose of Form .-Owners of residential 8586 if the only credit claimed on Form 8586 result in recapture if the qualified basis at the _111

4 Credit for the year (total from attached Schedule(s) A (Form 8609), line 16 . . . . . . . . rental buildings providing low-income housing is a credit from a flow-through entity. See the close of the tax year is less than the qualifie d
must se Form 8586 to claim the low-income

W

If you are a-
Then enter total of current yea, hours ng crad,t(s) from- "Note" at befoi nn i ng of the Specific basis at the close of the first yea r of the credit two

5 Housing credits from & Shareholder Schedule K 1 (For I I 2'S" 'in,.' ' ' " "
and (11

housi ng c redit. Instructions r detai Is. period. Irnportant : If the red uction in qualified M

flowthrough entities . . . . .
b

Panne, Schedule K. I (Form 1065), knex I~Irlimif'~) 5
Partnerships, S Corporations, Estat :scand You may not take a low-income housing basis at the close'of the tax year also results i n

c
Beneficiary Schedule K I (Far. Well, ime I Trusts. -Complete Part I to figure th redit credit on a building if it has not received an a violation of the minimum set-asid e

it to piass through to the Partners . shareholders, allocation, Generally, the allocation must be the year. If you must recapture credits. use (D
-A Pa"on

AFcv.pm,ta farm or beneficiaries. Attach Form 8586
to the requirement, then no credit is allowable for M

6 Current year credit do line 4 and line 5 . . . . . . . . . . . . . . . . . . received in the calendar year the building is Form 8611 . See also section 420) fo rentity's income tax return along with a Form placed in service, In addition, no credit will b e

See instructions for filing requirements of Form 3800.
8609, Low-income Housing Credit Allocation allowed in excess of the amount allocated to additional information .
Certificatioh, and Schedule A (Form 8609), the building by the housing credit agency See Line 4-The line 4 credit for the year is figured
Annual Statement . for each building. section 42(h). An allocation is not needed to on Schedule A (Form 86D9) for each building,

Mill Tax Liability Limitations Caution : No credit may be claimed on any the extent that a building is financed with Copies of Form(s) 8609 and Schedule(s) A

7a Individuals-Enter amount from Form 1040, line 40
building for which there has been allowed any certain tax-exempt bonds . It 70% or more of (Form 86D9) must be attached to Form 8586

to Corporations-Enter amount from Form 1 120, Schedule J, line 3 (or Form 1 120-A, Part 1, line 1) . relief from the passive loss rules under section the aggregate basis of the buildingand the for each tax year a credit is claimed . Enter on
502 of the Tax Reform Act of 1986. land on which the building is located is line 4 the credit from line 16 of Schedule A _16

* Other filers-Enter regular tax before credits from your return . . . . . . . . . . . . . Imanced with certain tax-exempt bonds and (Form 8609) . If more than one Form 86 and 110

8 Credits that reduce regular tax before the low-income housing credit
: Introduction he building is placed in service by December related Schedules A are attached, enteroo9n line

00

* Cr t or child and dependent care expenses (Form 2441) . . . I . . . Sis The lo.-income'houstng credit determined 31 . 1989, no allocation is needed from the 4 the total credit from all attached Schedules A .

b r:di I agency. However, you must still get a Formf under section 4~ is a credit of 70% of the It Form 8586 is completed by a flow .

C dit or the elderly or the disabled (Schedule R, Form 1040) . . . . . . 8b qualified basis of each new low-income 8609 from the applicable housing credit through entity and the line 4 credit is
building placed in service after 1986 (30% in agency (for purposes of determining the attributable to more than one building, th e

ad
the case of certain Federally subsidized new building's identification number) and you must entity must attach a sch!dule to Form 8586t73 c I oreign tax credit (Form 1116 or Form 1118) . . . . . . . . . . . 8c

d Possessions tax credit (Form 5735) . . . . . . . buildings or existing buildings) . This credit is still complete the appropriate parts of Form that shows each partner s, shareholder's. or
is

Mortgage interest credit (Form 8396) . . ~ . I . . . . . . . . . Be taken over a 10-year period so that the present 8609 and attach it to your return. beneficiary's name, taxpayer identification

Credit for fuel from a nonconventional source . . . . . . . . . 8f
va lue of the 10 annual credit amounts If a building is 70% or more financed with number, and sh a

(F determined as of the last day of
the first year of re of the line 4 credit for each

certain tax-exempt bonds and the buildingis building and the BIN of each building.
the credit period equals 70% (or 30%) of the Placed in service after December 31 . 1989, Line S.-If you have credits from a flo- -1

Orphan drug credit orm6765) . . . . . . . . . . . . . . . 82

0

'Cl In Total credits that reduce regular tax before the low-income housing credit (add lines ga through 8g) . . . . 8h building's qualified basis, such building must receive an allocation of through entity or a cooperative under sectio n

Net regular tax (subtract line BIT from line 7) . . . . . . . . . . . . . . . . . . . . 9
In general, the 10-year credit period starts credit pursuant to section 42(h)(IXE) before 52 1 . total the ~redits from the appropriate

9
the housing credit agency's authority to forms and schedules and enter the total on

10 Tentative minimum tax

: at the beginning of the tax year in which the
building is placed in service. However, you allocate credit expires. line 5.

a Individuals-Enter amount from Form 625 1, line 17 . . . . . . . . . . . . . . . . may elect to begin the 10-year credit period in -Aggregate basis- means the sum of the Line 6.-If any part of the credit on line 6 is
the tax year after the year the building was eligible basis of the qualified low-income from a passive activity, stop: here and go to

It Corporations-Enter amount from Form 4626, line 13 . . . . . . . . . . . . . . 10 placed in seNic by chneck,,n th 'Y " It n building and land on which the building is
Part 11, line 5 ., of For located. Line I Ic. Other Filers.-Enter the sum of CLc Estates and Trusts-Enter amount from Form 8656, Part III, line 10 . . . . . . . . . . . a m .608 a as ox, Form 3800 .

0 11 Net income tax
: Qualified Low-income Housing Project- "

Land on which the building is located' line 9 and your alternative minimum tax, if

1-3 The low-income housing credit can only be includes only land that is functnmall~ rel any . from whichever alternative minimum tax
claimed for residential rental buildings in low . and subordinate to the qualified low-income form you file .a Individuals-Add line 9 above, and line 19 of Form 625 1 . Enter the total . . . . .

ated

If Corporations-Add line 9 above, and line 16 of Form 4626 . Enter the total . . . . income housing projects that meet one of the building (see Regulations section 1. 103-

C-3 c Other filers-See instruction for line 1 Ic . . . . . . . . . . . . . . . . . . . following tests : 8(b)(4)(m) for the meaning of *functionally Line 12 . Limitation .-See section 38(cX4) st

(1) 205OTest:20%ormoreofthe related and subordinate') . for special rules for married couples filin g

12 If line 9 is more than $25,000, enter 25% of excess (see instructions) . . . . . . . . . . . 12 residential units in the project must be both Recapture otcredit. There is a 15-year separate returns. for con!rolled corporate

13 Subtract line 10 or line 12, whichever isgreater, from line 11 . Enterthe result . (If lessthan zero, enter .0- .) 13 rent restricted and occupied by ind. ..duals compliance period during .1hich the groups . and for estates and trusts .

kv
whose income is 50% or less of the area residential rental building must continue to Ciarrybacks and Carryforwards .-If you

14 Total allowed low-income housing credit-Enter the smaller of line 6 or line 13 . This is your General median gross in ome, or meet certain requirements . If . as of the close cannot use part or all of the credit because of

Business Credit for 1989 . Enter here and on Form 1040, line 44 ; Form 11 20, Schedule J, line 4e; Form of any tax year in this period
'
there is a the tax liability limitations, you alcarrythe

0

residential units in the project must be both reduction of the qualified basis in any building excess t o
1 120-A, Part 1, line 2a ; or the appropriate line of other income tax returns . . . . . . . . . .

14 (2) 40-6OTesi:40%ormoreofth other years. Use For0 00.
from the previous year. you may have to Note: No portion of the unused low-income

Paperwork Reduction Act Notice .-We ask Recordlueeping . . . . . 5 firs ., 16 min . we would be happy to hear from you . You can rent restricted and occupied by individuals re apture a part of the credit you have taken . housing credit maybe carried back to a ta ea r

I for this information to carry out the Internal -
write to either IRS or the Office of whose income is 60% or less of the area Sicmilarly, you may have to recapture part of ending beforeJanuary 1 . 1987. See Fo"m,1800

Revenue laws of the United States We need it Learning about the median gross income, the credits taken in previous years upon and section 39(dX4) for more information,

LJ Ia. or the form . . . . . 1 hr ., 50 min
. Management and Budget at the addresse s

to ensure that taxpayers are complying .1th listed in the instructions of the tax return with Note: Owners of buildings in projects located certain dispositions of the building or interests See section 383 for the limitation on the
VI I which this form is filed. in New York City may not use the 40-60 test, therein . Use Form 8611 . Recapture of Low . amount of any excess general business tax

these taws and to allow us to figure and collect Preparing and sending Instead, they must use e ;ther the 20-50 test in Income Housing Credit. See section 420). credits of a loss corporation for any tax year
he right amount of tax. You are required to the form to IRS . . . . . 4 hrs ., 24 min .

LIT give us this information
-

(1) above. or a 25-60 test: 25% or more of the Recordkeeping Requirements.-You should ending after a Post. 1986 ownership change

At, The time needed to complete and file this If you have comments concerning the residential units in the project must be both keep a copy of this Form 8586 together with that may be used in a poSt-change year .

form will vary depending on individual accuracy of these time estimates or
rent restricted and occupied by individuals all Forms 8609 . Schedule(s) A (Form 8609),

circumstances. The estimated average time is
: suggestions for makingthis form more simple, whose income is 60% or less ofthe area a nd Form 86 11 for 3 yea is a fter the 15-yea r

median gross income (see section 142(d)(6)). compliance period ends .

10
Form 8586 (1989)
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