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NEW STATISTICAL SERVICES
(Available from Statistics of Income Division )

As part of the Statistics of Income program a series of new services is now being offered (see below) .
Detailed information on these statistical services can be'obtained by writing to Director, Statistics of In-
come Division (TR :S), Internal Revenue Service, 1111 Constitution Avenue, N .W., Washington, DC 20224 .

Purchase is by check made payable to the IRS Accounting Section .

Studies of International Income and Taxes, Publication 1267 - Price $45.00

Purchase price includes a 516-page document for 1979-83 that presents information from 13 Statistics of
Income studies in the international area, including :

• Foreign Activity of U.S. * Foreign interests in U.S . Data presented by-
corporations corporations geographical area o r

• Activity of foreign * Statistics related to individuals, industrial activity, as well as
corporations in the U.S . trusts, and estates other classifier s

Purchasers of this service also will be provided with additional information for one year as it becomes availa-
ble.,(The next compendium is scheduled forrelease in September 1990 . )

J

Individual Income Tax Returns, Publication 1304 - Price $32.00

The document for 1985 presents Statistics of Income data and tables on :

• Sources of income 9 Itemized deductions Data presented by-
• Exemptions e Tax computations size of adjusted gross income

* High income returns marital status

Purchasers of this service also will be provided with additional articles relating to 1985 data and preliminary
1986 data as they become available and will be rnotified of future statistical releases relating to individual income
tax returns.

Partnership Returns, Publication 369 - Price $22 .00

Purchase price includes a 314-page document for 1978-82 presenting previously unpublished Statistics of
Income data for 1980, 1981 and 1982, as well as data previously issued in other publications . Features include :

• Number of partnerships e Deductions Data presented by-
• Limited partnerships * Net income industry
• Receipts Capital gains size of total assets
• Cost of sales and state

operations number of partners

Purchasers of this service also will be provided with data for 1983-1985 as they become available and will also
be notified of future statistical releases relating to partnership returns .

Other Services - Price dependent on the request

Unpublished tabulations from Special tabulations produced Public use tape files, including
SOI program are available. to user specifications . the Individual Tax Model
Includes detailed tables (1978-85), among others .
underlying those published (Earlier files are availabl e
in SOI Bulletin . from the Machine Readable

Branch (NNSR) of the Na-
tional Archives, Washington,
DC 20408

I



BUSINESS SOURCE BOOKS
(Available from Statistics of Income Division )

In addition to the,Corporation Source Book, two others are now being offered by the Statistics of Income
'.bivision (see below). Information can be obtained by Writing to Director, Statistids-of Income Division (TR :S)
at the address on-the previous p" 'e . . chase of Sourc Books should be mad 'ag - Our e e at time of request by

--check payable to-the IRS-A6counting-Section .-

Corporation Source Book,1985, Publication 1053 - Price $175.00
This is a 481-page document that presents .detailed income statement, balance sheet, tax and selected items

by major and minor industries and,size-of total assets . This report is part of an annual 'series-and can be
purchased for $175 (issues prior to .1982 are for sale at $150) . A magnetictape containing the tabular statistics for
1985can be purchased for $1,500 .

Partnership Source Book, Publication 1289 Price $30 .00 ,
This is a 291-page docum6 nit 'showing keypartheirship datafor 1957 through 1983 at the minor, major and

division industry level .. -Includes an historical definitions of terms section and legislative ckanges affecting .partner-
ships during that period . Tables feature :

Number of partnerships 9 Depreci
*
ation Payrol I

Number of partners 9 Taxes paid deductions Payments to partners
Business receipts Interest. paid Net income

Purchasers of this service also will be advised of the release of subsequent years' data . A magnetic tape
containing the tabular statistics can be purchased- for an additional $200.- ,

Sole Proprietorship Source Book, Publication'-1323 Price $95 .00
This Source Book is a companion to that for partnerships, shown above . It is a 244-0age -document showing key

proprietorshipAata for- 1957 -through 1984., Each-page-contains statistics-for a-particular- industry .-Included will be-
data on :

Number of business 9 Depreciation Payroll
Business receipts a Taxes paid deductions Net income

---*.I nterest-0aid

As with Partnerships, a magnetic tape containing the'tabular statistics can be purchased . The price is $245 .

OTHER PUBLICATIONS
(Available from Superintendent of Documents GPO, Washi.ngton, O .C . .~0402) . .

The Statistics of Income (SOI)'Builetin (Qua rterly') Publication No. 1136
Sub9cription. price $16 .00 ; Single copy price $6 .00

64~t,in-provides the earliest published financial statistics from
*
the various types of tax and information

returns filed with the Internal Revenue Service . The Bulletin also includes information from periodic or, special
analytical studies of particular- interest to tax administrators and, economists .

Statistics of Income-19815 Corporation Income Tax Returns, Publication No . 16
Presents information on-

• Receipts 9 Taxable'income Distributions to stock- Data classified by-
• Deductions * Income tax holders industry
• Net income Tax credits Assets accounting period

Liabilities size of total assets
size of business receipts
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GUIDE TO TABLES

This report contains 17 basic tables . The major classifica-
tion is industrial activity. This guide provides a reference for
the major selected items and subjects available in the
report . See page 17 to determine the appropriate page
number(s) for specific tables .

INCOME AND DEDUCTION ITEM S

Total receipts (figures A, C, tables 1, 2, 3, 4, 5, 6, 7, 8, 9,
10, 11 )

Business receipts (tables 1, 2, 3, 4, 5, 6, 7, 9, 10 15)
In

'
terest (tables 2, 3, 4, 5, 9)

interest on Government obligations (tables 2, 3, 4, 5,
10 )

Rents and royalties received (tables 2, 3, 4, 5, 9, 10)
Net short-term and long-term capital gain (tables 2,

3, 4, 5, 9, 10 )
Net gain, (loss) noncapital assets (tables 2, 3, 4, 5, 9,

10)
Dividends received (tables 2, 3, 4, 5, 11, 13)

Total deductions (tables 2, 3, 4, 5, 9, 10 )
Cost of sales and operations (tables 1, 2, 3, 4, 5, 6,

7,9, 10 )
Compensation of officers (tables 2, 3, 4, 5, 9, 10)
Repairs and bad debt expense (tables 2, 3, 4, 5, 9,

10)
Rent paid on business property (tables 2, 3, 4, 5, 9,

10)
Taxes and interest paid (tables 2, 3, 4, 5, 6, 7, 9, 10)
Advertising, contributions or gifts (tables 2, 3, 4, 5, 9,

10)
Amortization and depletion deduction (tables 2, 3, 4,

5,9, 10, 15)
Depreciation deduction (tables 1, 2, 3, 4, 5, 6, 7, 9,

10, 15)
Pension and employee benefit plans (tables 2, 3, 4,

5,6, 7, 9)
Book income or deficit (table 14 )
Constructive taxable income from related foreign

corporations (tables 2, 3, 4, 5, 13 )
Net income (less deficit), total (figures A, B, C, tables

2, 4, 6, 7, 8, 9, 10, 11, 13, 14 )
Net income (1, 3, 4, 5, 9, 10, 11, 15 )
Statutory special deductions, total (tables 8, 13)

BALANCE SHEET ITEM S

Total assets (figures A, C, tables 1, 2, 3, 4, 5, 6, 7, 9, 10,
11, 15)

Cash (tables 2, 3, 4, 5, 6, 7, 9, 10)
Notes and accounts receivable (tables 2, 3, 4, 5, 6,

7,9, 10)
Allowance for bad debts (tables 2, 3, 4, 5, 9, 10)
Inventories (tables 2, 3, 4, 5, 6, 7, 9, 10)
Investments in Government obligations (tables 2, 3,

4, 5, 6, 7, 9, 10)
Loans to stockholders (tables 2, 3, 4, 5, 6, 7, 9, 10)
Mortgage and real estate loans (tables 2, 3, 4, 5, 6,

7,9, 10)
Other investments (tables 2, 3, 4, 5, 6, 7, 9)
Depreciable assets (tables 1, 2, 3, 4, 5, 6, 7, 9, 10)
Accumulated depreciation (tables 2, 3, 4, 5, 6, 7, 9,

10 )
Depletable assets (tables 2, 3, 4, 5, 6, 7, 9, 10)
Accumulated depletion (tables 2, 3, 4, 5, 6, 7, 9, 10)
Land (tables 2, 3, 4, 5, 6, 7, 9, 10)
Intangible assets (amortizable) (tables 2, 3, 4, 5, 6, 7,

9, 10)
Accumulated amortization (tables 2, 3, 4, 5, 6, 7, 9,

10)
Total liabilities (tables 2, 3, 4, 5, 9, 10)

Accounts payable (tables 2, 3, 4, 5, 6, 7, 9, 10)
Loans from stockholders (tables 2, 3, 4, 5, 9, 10)
Mortgages, notes, and bonds payable (tables 2, 3,

4, 5, 6, 7, 9, 10)
Capital stock (tables 2, 3, 4, 5, 6, 7, 9, 10)
Paid-in or capital surplus (tables 2, 3, 4, 5, 6, 7, 9,

10 )
Retained earnings (tables 2, 3, 4, 5, 6, 7, 9, 10)
Shareholders undistributed taxable income (loss)

(table 9)
Cost of treasury stock (tables 2, 3, 4, 5, 6, 7, 9, 10 )

TAX COMPUTATION ITEMS

Income subject to tax, (figures A, C, tables 1, 2, 3, 4, 5,
6, 7, 8, 13, 16)

Income tax (figures A, C, tables 1, 2, 3, 4, 5, 6, 7, 8, 11,
13, 14, 15, 16 )

Foreign tax credit (tables 1, 2, 3, 4, 5, 6, 7, 8, 13, 16)
U.S . possessions tax credit (tables 1, 2, 3, 4, 5, 6, 7, 8,

13, 16)

H



Investment tax credit .items (table 12)
Additional tax for tax preference (tables 2, 3, 4, 5, 6 . 7, 8,

1 ~, 15) ,
Nonconventional sourcefuel credit (tables 2, 3, 4, 5 13,

16) .
Research activities credit items (tables 1, 2, 3, 4, 5,_6,_7,

8, 13, 16, 17)
General business credit (tables 1, 2, 3, 4, 5, 6, 7, 8,- 13,

16)
Provision-for-federal -income tax . (table -1 4)
Tax payments (tables 8, 13)
Qrphan drug credit (tables 2, 3, 4, 5, 6, 7, 8, 13, 17)

SELECTED SUBJECTS

Accounting periods (figures B, C, table 8)
Book income or deficit (table 14)
Form- 1120-A-corporations- (table -10)

--Members-of-controlled-groups . (table-1-1)
S corporations (table 9, 13 )
Sampling selection ranges, and variability (figures D, E ,

F)
-Tax-preferenece-items- (table 15)--



Section 1 INTRODUCTION

This report presents statistical estimates derived from a
stratified sample of approximately 89,900 returns selected
from the approximately 3.3 million active corporate returns
filed for the 1985 Income Year *

The report is divided into 6 sections. The first section
provides statistics summarizing overall corporate activity for
Income Year 1985 . Section 2 discusses changes in law and
regulations between this report and that for Income Year
1984. Section 3 describes in detail the sample of income
tax returns upon which the statistics were based, as well as
the method of estimation used, the sampling variability of
the data, and other limitations.

Section 4 presents the basic tables that contain detailed
statistics on 1985 income tax liability, tax credits, net
income, and other financial data . Section 5 contains de-
tailed explanations of the terms used in the report . In most
instances, the explanations include definitions of terms
used as well as adjustments made in preparing the statistics
and any limitations inherent in the data .

Section 6 consists of the return forms and instructions.
Following Section 6 is a user survey designed to help the
Statistics of Income Division better deter mine the needs of
users of this report . The user's cooperation in completing
this form would be much appreciated .

The history and design of the corporate study used for
this publication are outlined in "Statistics of Income Studies
of Business Income and Taxes" in the Statistics of Income
Bulletin, Volume 7, Number 4, Spring 1988 . The statistics in
this report provide additional detail on the data contained in
"Corporation Income Tax Returns for 1985 : An Initial Look"
in the same edition . [1 ]

OVERALL CORPORATE SUMMARY

Figure A presents corporation summary statistics for
Income Years 1984 and 1985 . Shown are the number of

*Ruth Christian, Allison Clark, and Janice Washington were
responsible for the overall production of this report and also prepared
the text and tables for sections 1, 2, 4, and 5 . The report was
prepared under the direction of Karen L . Cys, Chief, Corporation
Statistics Branch.

returns, total assets, total receipts, net income (less deficit),
income subject to tax, and total income tax before and after
credits . The total number of returns increased by 3.4
percent from 1984 to 1985, less than the 5.7 percent
increase between 1983 and 1984 .

Total assets increased by 15 .0 percent to $12.8 trillion for
1985 . Total receipts showed an increase of 6.8 percent . Net
income (less deficit) continued to rise but at a slower pace,
only 3 .1 percent compared to the 23 .7 percent increase
from 1983 to 1984 . Income subject to tax and total income
tax rose by 3 .5 percent and 3 .1 percent, respectively, from
1984 to 1985 . On the other hand, total income tax after
credits decreased nearly 1 .0 percent from $64.0 billion to
$63 .3 billion for 1985 .

Returns with total assets of $250 million or more repre-
sented only a little over one percent of the total returns ;
nonetheless, for 1985, these 4,052 returns accounted for
50.3 percent of the total receipts and 50.6 percent of the
total income tax after credits. In contrast for 1984 there were
3,663 such returns and they accounted for 50.3 percent of
total receipts and 54 .2 percent of total income tax after
credits .

ACTIVITIES COVERED

The estimates in this report encompass corporate busi-
ness activities in the United States as well as certain foreign
activities as reported on returns of "domestic" corporations,
and foreign corporations with U.S . business activities . The
term "domestic corporations" refers to companies incorpo-
rated in the United States, but does not necessarily imply
that all their activitiesare domestic. For instance, data for a
U.S . corporation conducting business abroad through for-
eign subsidiaries may include dividends remitted from
those subsidiaries and, to a certain extent, their undistrib-
uted earnings . [2 ]

For foreign corporations (defined as those organized
abroad) engaged in trade or business in the United States,
only income that was considered "effectively connected"
[3], with the conduct of a trade or business in the Unite d

I I
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F A.-Returns of Active Corporations : Number of Returns, Total Assets, Total Receipts, Net Income (Less
TurpDeficit), Income Subject to Tax, Total Income Tax, and Total Income Tax After Credits by Size .of Total Assets, IncomeYears 1984 and 1985

[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Year and size of total assets Number o f
returns

Total
assets

Total
)isrecair

Not income
oess

deficit)'

Income
su
,to

Total

1_taX 3- -

Total
i

after credits '

(2) (3) (4) (5) (7)
1984

Total . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,170,743 11,106,701,948 7,860,711,226 232,900,596 257.05'4' .060 107' .968,407 63.990,21 1

Zero assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$1 under $100 000

136338
: -

101 .352.857 1,640,946 3,983 .489 1,811 .986 1,528,094, . . . . . . . . . . . . . . . . . . . . . . . . . .
$100,000 under $250,000 . . . . . . . . . . . . . . . . . . . . . . . . .

1,637 38 1
578,819

55,854.45 2
93,269,724

255 .769,47 4
264,152.184 2,945,358

3,953 .148
5,904 550

6W83 1
1 095 060

481,97 1
804 482$250 .000 under $500,000 . . . . . . . . . . . . . . . . . . . . . . . . . . 325,515 115 .249,405 273.139 .823 3.294 .157

,
6,318.083

, ,
1 .374,488

.
1,024,885

$5W.000 under $1,000,000 . . . . . . . . . . . . . . . . . . . .
$1 000 000 under $5 DD0 000

215,464
2

150,619,653 339,160,191 4,452,579 7 .139,945 1 .875,078 1,434,31 4. , , , . . . . . . . . . . . . . . . . . . . . . . .
$5.000,000 under $10,000,000 . . . . . . . . . . . . . . . . . . . . . .

04,953
27 .962

420,745,073
194,879 814

909,328 .244
53 7362 300

14 .016,282
4446 544

18,585,621
8 326 745

6,780 .51 6
3 45 2567

5,569.207

$10.000,000 under $25,000,000 . . . . . . . . . . . . . . . . . . . . . 20,787
, .

325,299,620
. ,

419,551,636
, ,

9,525,662
, .

11,726.055
..

5,159 .620
3,041 .12 0
4,267,73 7

S25.000 .000 under $50 .000,000 . . . . . . . . . . . . . . . . . . . . .
$50 000 000 under $100 000 000

10,053
5

355,896,372 306,587,771 7,963,166- 9,656,617 4,313.305 3,441,838. , , . . . . . . . . . . . . . . . . . . . . .
$100,000,000 under $250,000,000 . . ~ . . . . . . . . . . . . . . .

,964
3.825

422,408,620
617,594 .253

262,177,391
407,146 465

7,392,268
12 410 326

8,745,71 6
13 827 150

3,911 .490
6 251 785

3.088,295
4 625 294$250,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,663m 8,354,884 .776

,
3 .956,117.917

, ,
163,665,136

. ,
158,875.836

, .
71,153,074

, ,
34,679,49 1

Total . . . . . . . . . . . . . . . . . 3,277,219 12,773,093,888 8 .398,278,426 240,119,020 ~ 266.060,609 111,340.1139 . . .63,348,204.

Zero assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$1 under $100,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

141,720
. 1,691,731

-
57,338,285

119,659,18 8
275,540,367

J

2,353,360
-633 536

7,184,372 .
91 74 347 .

3,374629
737 :697

.

2 .863781 -
557 :323$100,000 under $250,000 . . . . . . . . . . . . . . . . . . . . . . . . . .

$250 000 under S500 000
593,156 95,799,427 276,036,845

,
2,368,181

.. .
5,986,081 1 .107,099 843,42 8. , . . . . . . . . . . . . . . . . . . . . . . . 338,200 119,781,108 287,189,508 3 .404,973 6,555~779 1 .426,688 1,105,564

$500,000 under $1,000,000 . . . . . . . . .. . . . . . . . . . . . . . . .
$1,000 000 under $5 000 000

221,125
215 730

155.093,396
443 209 527

349,213,000 3,387,904 7,230,658 1,925,169 1 49919 2, , , . . . . . . . . . . . . . . . . . . . . . .
$5,000 .000 under $10,000,000 . . . . . . . . . . . . . . . I . . . . . .

,
29,622

, .
206,840,158

959,773,722
.385,062,352

11,981,786
4,792,273

18 .496,19 9
8,121,482

6 .699,74 2
47 43 090

5:534:636
2 926 756$10,000 .000 under $25,000,000 . . . . . . . . . . . . . . . . . . . . 20,920 325,747,315 432,615,174 8 .052.437 11,525,059

, ,
5,054,425

. ,

4
,
184

.
545

$25,000,000 under $50,000,000 . . . . . . . . . . . . . . . . . . . . .
$50 000 000 under $100 000 000

10.354
6 20

366,883,129' 313,101,687 5,786,436 9,486,620 4,240,677 3,288,500. , , , . . . . . . . . . . . . . . . . . . . .
$100,000,000 under $250,000,000 . . . . . . . . . . . . . . . . . . .

, 0
4.391

440,358,429
710,189,800

299,726,11 2
474 942 981

6,854,224
14 212 417

9,486,103
15 541 873

4,241,789
6 993 554

3,418,337
5 071 37$250,000 .000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 4,052 9,851,852,669

, ,
4,224,395,372

. .
177,232,099

, .
IU,092,657

, ,
72.062 .620

, , 4
32,052 .484

1 Includes taxable i me before net operatJng low deduction and special deduction s
2 includes long-term gain taxed at alternative rates taxable income less net operatirig Ioss deduction and special deductions .3

Includes regular and alternative tax, personal holding company tax, tax from recomputing prior-year investment credit, minimum tax, and excessive net passive income tax (Form 1120%4 Credits include foreign tax, U .S. possessions tax, nonconventionai source fuel, orphan drug . research activities, and general business credits .
NOTE: Detail may not add to total because of rounding and the deletion of data . See text for "Explaration of Terms" and "Description of the Sample and Urnitations of the Data. "

Figure B

Corporation Income Tax Returns and Net Income (less Deficit,) by
Accounting Periods, Income Year 1985
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Figure C.-Returns of Active Corporations : Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), Income Subject to Tax, Total Income Tax, and Total Income Tax After Credits, by Accounting Periods for

income Year 1985
[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Accounting period ended'
Number of

returns
Total

assets
Tota l

receipts

Net incco
aoess

.2deficit)

Incom e
subel1. 1.

Total
inoorn
.-a

Total
income tax

after credits '

(2) (3) (4) (5) (6) (7)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,277,219 12,773,093,888 8,398,278,426 240,119,020 266,060,609 111,340,839 63,348,204

December 1985 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,391,346 10,028,764,498 5,038,895,916 158,289,151 181,0X191 77,882,248 37,929,85 7

Noncalenclar year, total . . . . . . . . . . . . . . . . . . . . . 1,885,873 2 .744,329,391 3,359,382,510 81,829,869 85,054,418 33,458,591 25,418,34 7

July 1985 - - - . . . . . . . . . . . . . . . . . . . 120,257
850129

145,255,220
164 904 929

186,131,853
109 793193

4,455,782
6,458,173

4,275,290
5,693,478

1,655,41 3
2,279,102

1,282,665
1,764,246

August 1985 . . . . . . . . . . . t - - . . . . . . . . . . .
September 1985 . . . . . . . . . . . . . . . . . . . . . . .

.
298,875

, .
539,104 .369

,,
529,027,700 11,852,418 13,355,552

480 31 79
5,234,744

40 13 855
3,925,31 2

76 12 888
October 1985 . . . . . . . . . . . . . . . . . . . . . . . . . . . 168,035

142105
232,104,270

17844 8171
291,864,084
152,362,179

10,135,635
6,857,396

, ,
5,002,121

,,
1,984,153

,,
1,215,525

November 1985 . . . . . . . . . . . . . . . . . . . . . . . .

January 1986 . . . . . . . . . . . . . . . . . . . . . . . . . . .

,
121,671

, ,
198,563,113 336,701,849

9 257
8,952,059

5403 365
9,079,17 6

050 48 74
3,804,753

2541 585
2,991,188
1,249,635

February 1986 . . . . . . . . . . . . . . . . . . . . . . . . 107,503
230 289

133,961,97 1
705,07 1329

174,61 ,
476,236,360

, ,
8,939,203

, ,
9,376,172

,,
3,553,357 2,728,170

March 1986 . . . . . . . . . . . . . . . . . . . . . . . . .

April 1986 . . . . . . . . . . . . . . . . . . . . . . . .

,
110,707

,
164,538,542 193,204,780 4,303,308

49 123
4,628,11 4
4 481 073

1,800,15 0
709 66 31

1,438,033
9301 403

May 1986 . . . . . . . . . . . . . . . . . . . 124,838
368 706

140,993,725
750 002523

219,651,500
606,473,154

,4, 0
12,486,865

, ,
15,632,637

,,
5,996,601

,,
1 4,530,882

June 1986 . . . . . . . . , , , . -

I Includes part-year returns .
21noludes taxable income before net operating low deduction and special deductions . loss
3 Includes net long-term gain taxed at alternative rates, taxable income less net operating deduction and special deductions .

4 Includes regular and alternative tax, personal holding Company tax . tax from recomputing prior-year investment Credit, minimum tax, and excessive net passive income tax (Form 1 120S) .

5 Credits include foreign tax. U .S . possessions tax . nonconventional source fuel, orphan drug research activities . and general business credits,

NOTE : Detail may not add to total because of rounding. See text for —Explanation of Terms" ~nd "Description of the Sample and Limitation of the Data ."



Corporisition Returns/1986 o Introduction

D ,States was included in the statistics and any investment
income from U.S . sources was excluded from the data.
Other foreign corporations, organized abroad and no t

~~ .engaged
-
in trade or

-
business in the United .States, were

.'Iiable'for-tax only on investment income from U.S. sources
and.these returns were excluded from this report . [4 1

The effect of foreign activity- on the statistics varies- by
type of industry and by size of assets. Some industries may
have higher incidences of foreign activity than others and

-,~.foreign income is reflected in their statistics to a greater
--,extent . Also, foreign activity tends to increase with the asset
csize of the corporation .

Section 6012 of the Internal . Revenue Code required that
corporations in existence

'
at any time during .the, income

year file returns, regardless of whether they had income or
not. This applied to active and inactive domestic corpora-
tions unless they were expressly exempt from filing, as well
as to active foreign corporations with insufficient taxes
withheld at the source to satisfy their U. S . tax liability on
income earned in the United States. (It should be noted
however that inactive corporations have been, excluded
from the statistics . )

In addition to legally defined corporations, the Internal
Revenue Code recognized many types of businesses as
corporations, including joint stock companies, and unincor-
porated associations, such as business trusts, savings and
loari--atsbciatibrfs,-deildih-l~drfn6rshi'ps, mutual savings--
banks, and cooperative banks . These organizations pos-
sess characteristics typical of the corporate form, such as
continuity of life, centralization of management apart fro m

----ownership, -limited--liability-of- owners~-and -transferability -of -
shares of capital ownership .

The estimated number of returns, shown by type of return
form, are the basis of the estimates for the financial statistics
presented in this report. These data are tabulated from
active corporation income tax returns :

Form 1120 (U.S . Corporations) . . . . . . . . . . . . . . . . . . . . . 2,294,081
Form 1120-A (U.S. Short-Form Corporations) 239,255
Form 1120S (U.S. S Corporations) [5] . . . . . . . . . . . . . . 724,749
Form 1120L (U .S . Life Insurance Companies) . . . . 2,269
Forinn-1 120M- (U .S .- MdtLfail In'surance
Companies) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.
. . . . . . . . . . . . . . . . . . . . . . . . . 1,464

Form 112OF (U.S . Ret
-
urns of Foreign ,

Corporations) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,678
Form 1120-IC-DISC (Domestic International
Sales Corporations) [6] . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,383

Form 1120-FSC (Foreign Sales Corporations) . . . . . 2,341
Total * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,277,21 9

*Detail may not add to total due to rounding . .
.

The statistics specifically exclude, in addition to inactive
corporations, forei gn,corporations with'no income "effec-

tively connected" with a U.S : trade or business ; information
returns of certain joint undertakings ; returns filed by political
organizations under Code Section 527 ; : returns' filed by
General Stock Ownership Corporations (corporations es-
tablished by a state for the benefit of the residents of a
state) ; information returns'reporting no tax because of a tax
treaty or convention under Code Section 894; nonprofit
corporations (edlication-al, charitable, and similar organiza-
tions) exempt from income tax under Code Section 501 ;
and mutual insurance companies (except life or marine and
certain fire or flood insurance companies), with gross
receipts that did not exceed $150,000, which were exempt
from income tax under Code Section 501.

TIME PERIOD EMPLOYED

The estimates in .this .,repqrt are based,on data-from
returns with accounting~ pe

-
riods that coincided with the

calendar year and retur
'
ns With accounting periods that

were for noncalendar years ended during the span of
months July 1985 through June 1986 ' This span, in effect,
defines the income year in such a way that the noncalendar
year accounting periods are centered at the calendar year
ended December.

The 12 accounting periods covered by the report are
presented in figure B . Code section 441 specified that, in
general, a taxpayer's accounting period end on the last day
of the month .

-
Thus, figure _13 shows a span of 23 .months'

between the first-included accounting period, which began
on August 1, 1984, and closed on July 31, 1985, and the
start of the last-included accounting period, which began
on July 1, 1985, and closed on June 30, 1986 . This report ,

--therefore; -shows--income-receive~d-or-6x-p-d-n-s-ei~§-iffdu-rf6d -
during any or all of the months in the 23-month span . For
balance sheet items, such as total assets and inventories,
the report shows a corporation's position only at a given
time, namely, at the end of its,accounting period . Corpora-
tions were required by Code section 441 to file returns for
the accounting period customarily used in keeping their
books. Figure B also presents the percentage of the total
that each accounting period represents for the number of
returns and the net income (less deficit) .

Figure Q --- shows -that -42 .4- percent of the .1 985 -returns-
were filed for the calendar year ; and, since they included
most of the larger corporations, these returns had approi-
imately 78.5 percent of total assets, 60.0 percent of total
receipts, 65.9 percent -of net income (less deficit), 68.0
percent of income subject to tax, and 59.9 percent of total
income tax after credits .

Corporation. returns were usually required to be filed
within two~and-one-half months after the close of the cor-
porate accounting period . However, in 'accordance with
Code section 6081, most corporations could receive filing
extensions of 6 months .

Is



Corporation Returns/1985 o Introductio n

In addition to returns with accounting periods that
spanned 12 months, the total number of active corporations
includes returns with accounting periods of shorter dura-
tion. Such returns are referred to as part-year returns and
were filed, for the most part, by continuing corporations
changing their accounting periods, new corporations in
existence less than 12 months, merging corporations, and
liquidating corporations .

[3] "Effectively connected" income is defined in Code
Section 864(c) . See also the reference in [2] above .

[4] See Skelly, Daniel F. and Hobbs, James R., "Statistics
of Income Studies of International Income and Taxes",
Statistics of Income Bulletin, Fall 1986, pp. 1-17 .

[5] Previously referred to as "U.S . Small Business Corpo~
rations ."

NOTES AND REFERENCES

[1] Frequencies and amounts will not differ between this
report and the Statistics of Income Bulletin because no
additional returns and corrections are included in this
report .

[2] See Statistics of Income, "A Compendium of Studies
of International Income and Taxes, 1979-1983", Sep-
tember 1985, for information on, among other things,
the foreign activities of U.S . Corporations .

[6] The pre-1985 system for Domestic International Sales
Corporations (DISC's) has been largely replaced by a
system of Foreign Sales Corporations (FSC's) . DISC's
were not entirely abolished, however, since DISC's, as
well as non-DISC's, could elect to become an Interest
Charge DISC (IC-DISC) . See specific definitions in
Section 5, Explanation of Terms.

5



Section 2 CHANGES IN LAW AND REGULATIONS

The statistics in this report reflect, in general, changes in
law and regulations that became effective during the ac-
counting periods covered . Depending on the accounting
period used and the effective date of the change in law, the
changes may have been fully applicable for some corpo-
rations, only partially applicable for others, and not appli-
cable at all for still others .

The information that follows includes a description of the
major changes (listed alphabetically) that affected substan-
tially the comparability of the statistics in this report with
those for prior years . These changes resulted from the Tax
Reform Act of 1985 and the Deficit Reduction Act of 1984 .

A further explanation of items affected by changes in law
and regulations is contained in the Explanation of Terms
section of this report .

Affiliated Groups

An affiliated group of corporations can file a consolidated
return, which allows the transfer of tax benefits (e .g . net
operating loss deduction, tax credits) generated by individ-
ual corporations to the group as a whole .

Under the Tax Reform Act of 1985 the definition of
"affiliated group" was amended effective December 31,
1984. Two corporations do not qualify as an affiliated group
unless one .owns directly stock possessing at least 80
percent of the total voting power of all classes of, and
having a fair market value equal to at least 80 percent of the
total value of all outstanding stock of such other corpora-
tion. Under prior law, the "fair market value equal to at least
80 percent" did not apply. This provision insured that two
corporations only filed consolidated returns if one corpora-
tion truly had an 80 percent interest in the other.

Alternative Tax Rates

Under prior law, corporations were allowed an alternative
tax rate of 28 percent on the excess of net long-term capital
gain over net short-term capital loss if the tax computed
using that rate was lower than corporations regular tax .

Under the Tax Reform Act of 1985, the alternative tax rate
for net capital gains was been increased to 36 percent,
effective for tax years ending after December 31, 1985 .
Under a transition rule, the 28 percent rate was retained for
"pre-1986" net capital gain, which was the lesser of net
capital gain for the taxable year and net capital gain
attributable to the disposition of property on or before
September 25, 1985 .

Dividends Received from a Regulated Investment
Corporatio n

There was a question under prior law, whether a Regu-
lated Investment Company (RIC) would be entitled to
certain dividends received deductions and also whether a
RIC's short-term capital gain from the sale of stock or
securities should have been treated as gross income for
determining what percentage of its gross income was
dividend income .

The Tax Reform Act of 1985 redefined these items for
RIC's. First, the deduction for dividends received from a
RIC was computed using only the portion of the distribution
that was designated by the RIC as being paid out of
dividend income eligible for the . dividends received deduc-
tion. Also, if less than 95 percent of the RIC's gross income
for the taxable year consisted of dividends from domestic
corporations, the amount of any distribution that was
treated by a corporate shareholder as a dividend for
purposes of the dividend exclusion, was limited to amounts
designated by the RIC . Second, net short-term capital gains
from dispositions of stock or securities in excess of net
long-term capital losses were treated as gross income for
purposes of these rules .

Extension of Jobs Credit

The jobs tax credit is available to corporations for hiring
individuals from one or more of nine targeted groups :
vocational rehabilitation referrals, economically disadvan-
taged youths, economically disadvantaged Vietnam veter-
ans, social security income recipients, general assistance
recipients, economically disadvantaged cooperative edu-
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cation students, economically disadvantaged former con-
victs, eligible work incentive. employees, and economically
disadvantaged summer youth employees .

The jobs tax credit was initially enacted in the Revenue
Act of 1978, and was available for qualified wages paid
-before--1982 .- The -Economic Recovery Tax .Act--of-1981- .
(ERTA) extended the credit for one year, and the Tax Equity
and Fiscal Responsibility Act of 1982 JEFRA) extended the
credit to qualified wages paid to individuals who began to
work for the taxpayer before 1985 . Under the Deficit
Reduction Act of 1984, the credit was extended an addi-
tional year and was available for qualified wages paid to
individuals who begin work for the employer before Janu-
ary . 1, 1986 .

Limitation on General Business Credi t

Under prior law, the general business credit earned by a
taxpayer was used to- reduce tax liability up to $25,000, plus
85 percent of tax liability in excess of $2.5,000 .

. The 85 percent limit on the amount of tax which a
taxpayer may offset witli the investment credit enabled
corporations to reduce their tax liability to very low percent-
ages of their taxable income. For tax years beginning after
December 31,1985, the Tax Reform Act of 1985 reduced
the limitation on the amount of income tax liability in excess

of $25,000 of a corporate taxpayer that may be offset by the
general business credit from 85 percent to 75 percent .

Statutory Special-Deduction s

Under prior law, corporations that received dividends
from- domestic and.-foreign corporations -were generally
entitled to an 85 percent dividends received deduction .
Excluded from this deduction were dividends received from
a small business investment company, "qualifying divi-
dends" received from certain . members of an affiliated
group, wholly owned foreign corporation dividends and
certain dividends paid by a foreign sales corporation which
were eligible,,for a. 100 percent dividends received deduc-
tion-Also excluded, were dividends received from real
estate . investment trusts, dividends . of certain public utility
preferred stock and certain dividends received from a
Federal Home Loan Board Bank. The dividends . received
deduction was also not available for dividends received
from an Interest Charge Domestic I nternational :Sales, Cor-
poration' (IC-DISC) or former Domestic International Sales
Corporation (DISC) .

Under the TEix Reform Act of 1985, for dividends received
or accrued after December 31, 1985, the dividends re-
ceived deduction for domestic and foreign corporations
was decreased from 85 percent to 80 p Iercent .
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Section 3 DESCRIPTION OF THE SAMPLE
AND LIMITATIONS OF THE DATA *

This section describes the sample criteria and selection
of returns, the method of estimation and sampling variability
of the estimates contained in the report . It also describes
the methodology needed to compute confidence interval
estimates, as well as some of the limitations of the data . [1 ]

SAMPLE SELECTIO N

The statistics in this report were estimated from a stratified
probability sample of corporation income tax returns se-
lected after revenue processing but before audit examina-
tion (see Figures D and Q . The following types of returns
were subjected to sampling: Form 11 20-U.S . Corporation
Income Tax Return ; Form 1120-A-U.S . Short Form Cor-
poration Income Tax Return ; Form 1120F-U.S . Income Tax
Return of a Foreign Corporation ; Form 1120L-U.S . Life
Insurance Company Income Tax Return ; Form 1120M-
U.S . Mutual Insurance Company Income Tax Return; Form
11 20S-U.S . Income Tax Return for an S Corporation ; Form
1120-IC-DISC-Interest Charge Domestic International
Sales Corporation Return; and Form 1120-FSC-Foreign
Sales Corporation Return .

All sample returns, except Forms 1120-IC-DISC/FSC,
were computer selected from the Internal Revenue Ser-
vice's Business Master File (BMF) system . Form 1120-
IC-DISC/FSC returns were processed on a separate com-
puter system designed expressly for the sampling process .
Both sampling procedures used a transformation of the
Employer Identification Number as the basis for essentially
random selection within a sample class .

The prescribed sample rates for Forms 1120, 1120-A,
and 1120S ranged from 0 .35 percent to 100 percent,
depending on size of total assets and net income (or deficit)
and the presence or absence of selected principal business
activity (PBA) codes as defined in the appendix to Figure D .
"Cash Flow" (depreciation + depletion + net income) was
substituted for net income for the last six months of th e

*Homer Jones and Richard Collins designed the sample for this
report . Homer Jones prepared the text and tables in this section
under the direction of John M. Mandeville, Section Chief, Operations
Section, Corporation Statistics Branch .

sampling period and was used as a stratifying variable if the
magnitude was greater than the magnitude of net income
(or deficit) . Forms 11 20L and 11 20M were sampled, based
on size of total assets, at rates ranging from 50 percent to
100 percent . Forms 1120F were sampled based on total
assets and "financial" or "nonfinancial" PBA codes, at
sample rates ranging from 25 to 100 percent. For Forms
1120-IC-DISC/FSC, sample rates ranged from 5 to 100
percent and were dependent upon :

(1) the size of total assets of the majority corporate
stockholder,

(2) the size of total assets of the IC-DISC/FSC and ,
(3) the size of net income (or deficit) of the IC-DISC/FS C

EXCWSIONS

Figure D contains the number of returns in the population
and sample, by sample class and sampling rates (both
prescribed and achieved) . A comparison of the total 1985
population (3,569,609) in figure D with the total estimated
number of returns (3,282,119) in table 1, column 1, shows
a difference of 287,490 . This difference resulted from
returns which were excluded because they were :

(1 )

(2)
(3)

inactive returns having neither income nor deduc-
tions ;
duplicate returns;
amended returns not associated with the original
returns and which were not earlier removed by the
original computer selection (the original returns
were subject to sampling) ;

(4) tentative returns not associated with the revise d

(5)

(6)
(7)
(8)

(9)

returns and which were not earlier removed by the
original computer selection (the revised returns were
subject to sampling) ;
returns exempt under section 936 of the Internal
Revenue Code (IRC) ;
returns exempt under section 1247 of the IRC ;
returns exempt under section 883 of the IRC ;
Cost Corporation returns exempt under Revenue
Ruling 52-542 ;
Form 1120M corporation returns exempt from tax

9



Figure D.-Corporation- Returns : Number Filed, -Number in Sample, Prescribed'and Achieved Sampling Rates, by SampleI'll V- -Inoc

Dest~ription of Sampl e
Sample Sedwhon Classes Number of Returns Sampling Rates

Cass (See Notes) Industry Year (percent)

Number
Size of Size of net ircome

Class Sampled
Estimated Sample pre-

total assets or deficit Populat'n Sae scribed
Achie~ed

(2) (3) (4) (5) (6) (7) (8) (9)
All Returns, Total . . . . . . . . . . . . . . . .

. . . . . . . . . . 3.569,609 94,150 2.64% .2 .64 %

Forms 1120,1120A and 1120S with Form 5735 attached, Total . . . . . . . . . . . . . . . .
. . . . . . . . . .

. . . . . . . . 809 630 100.00 77k
1 Under $50,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . B.C All 712 533 100.00 74.86

Under $100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . A Al l
2 $50 .000,000 or more . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . B .C All 97 97 100 .00 100.00

$100,000,000 or more . . . . . . . . . . . . . . . . .
. .

.

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . A Al l

Forms 1II1120,11120A and 1120S (no Form 5735 attached), Total . . . . .
. . . . . . . . . . . . . . . . . . . .

3,545,943 86,192 2 .42 2 .43
3 Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Under $25,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All All 1,428,055 5,117 0 .35 0 .3 6
4 $50,000 under $100,000 . . . . . .. .. . . . . . . . . . . . . . . . . . . . . . . $25,000 under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . All All 544,396 3,030 0 .55 0 .56
5 $100,000 under $250,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . $50,000 under $100,000 . . . . . . . . . . . . . . . . . . . . . . . . . . All All 647.751 5,868 0 .85 0 .9 1
6 $250,000 under $500,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . $100,000 under $250,000 . . . . . . . . . . . . . . . . . . . . . . . . . All All 381,963 7,527 1 .81 1 .9 7
7 $500,000 under $1,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . $250,000 under $500,000 . . . . . . . . . . . . . . . . . . . . . . . . All All 236,903 8,047 3 .21 3 .4 0
8 $1,000,000 under $2,500,000 . . . . . . . . . . . . . . . . . . . . . . . . . $500,000 under $1,000,000 . . . . . . . . . . . . . . . . . . . . . . .

.

' All All 165,631 12,670 7 .63 7 .6 5
9 $2,500,000 under $5,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . $1,000,000 under $1,500,000 . . . . .. . . . . . . . . . . . . . . . . . All All 60,385 6,282 10.51 16 .4 0

10 $5,000,000 under $10,000,000 . . . . . . . . . . . . . . . . . . . . . . . . $1,500,000 under $2,500,000 . . . . . . . . . . . . . . . . . . . . . . All All 31,561 6,442 20.53 20 .4 1
11 $10,000,000 under $25,000,000 . . . . . . . . . . . . . . . . . . . . . . . $2,500,000 under $5,000,000 . . . . . . . . . . . . . . . . . . . . . . A,B 5 22,343 8,150 37.96 36 .48

$10,000,000 under $25,000,000 . . . . . . . . . . . . . . . . . . . . . . . $2,500,000 under $5,000,000 . . . . . . . . . . . . . . . . . . . . . . . All 6. 7
12

.
$25,OGO,000 under $50,000,000 . . . . . . . . . . . . . . . . . . . . . . . $5,000,000 under $10,000,000 . . . . . . . . . . . . . . . . . . . . . A All 5,318 2,538 49.00 47.72

13 $10,000,000 under $50,000,ODO . . . . . . . . . . . . . . . . . . . . . . . $2.500,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C 5 9,026 8,071 100.00 89.42
$25,000,000 under $50,000,000 . . . . . .

. . . . . . . . . .
. $5,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . B 5

$50,000,000 under $100,000,000 . . . . . . . . . I . . . . . . . . . . . . $10,000,006 or more . . . . . . . . I . . . . . . . . . . . . . . . . . . . A 5 .6
$25,000,000 under $50,000,000 . . . . . . . . . . . . . . . . . . . . . . . $5,000,000 or more . . . : . . . . . . . . . . . . . . . . . . . . . . . . . C 6

14 $25,000,000 under $50,000.000 . . . . . . . .

. . . . . . . . . . .
. $5,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C 7 1,503 1 .422 100.00 94.6 1

$50,000 .000 under $100,000,000 . . . . . . . . . . . . . . . . . . . . . . S 10,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . A
15 $100,000,000 under $250,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . A 7 1,221 1,141 1 0b .00 93 .4 5

$50,000,000 under $250,000,000 . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C 7
16 $50 .000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . B,C 5 9,254 9,254 100 .00 100 .00

$50,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C 6
$100,000,000 or more . . . . . . . . . . . . . . . . . . . .

. . . . . . . . * . . . . . . . . . . . . . . . . . . . . . . . . . . * * . . . . . * . . . . . .
A 5 .6

17 $250,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 7 633 633 100 .00 100 .0 0

Forms 1120L and 1120M, Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 3,836 2,072 55 .68 54 .0 1
18 Under $50,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All All 3,400 1,636 50 .00 48 .1 2
19 $50,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 5.6 401 401 100 .00 100 .00
20 $50,000,000 under $100,000,000 (1120M) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 7 11 11 100 .00 100 .00

$50,000,000 under $250,000,000 (1120L) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 7
21 $100,000,000 or more (I 120M) . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . W . . . . . . . . . . . . . . . . . . . . . . . AJI .7 24 24 100.00 100 .00

$250,000.000 or more (1 120L) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All -7

Forms-11120F (with effectively connected Income In U .S .), Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14j738 3,785 27.10 25.68
22 Under $10,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . B,C 5 14,325 3,385 25.00 23.63

Under- $25,000,000 . .. . . . ... .. . .. . .. . . ... . . . .. ... . .. .. . .. . . .. . . . .. . . .. . .. .. . . . .. . . .. . . .. .. . . . .. .. . . . . .. . . . . . .. . .. .. . .. . . .. . . . .. .. . . ~ . -- -A- -5- - - -- -
Under $25,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C 6,7
Under $50,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . A 6,7
$10,000,000 under $50,000,000 . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . B,C 5 125 112 100 .00 89 .60
$25,000,000 under $100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . r . . . . . . . . . . . . . . . . . . . . . . . I . . . . . A 5
$25 .000 .000 under $50,000,000 . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C 6 .7
$50,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . : . . . . . . . B'C All 288 288 1 OO .GO 100 .0 0
$100,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All

Forms 1120-IC-DISC, (See Figure E11) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,594 728 44 .32 45 .6 7

Forms 1120-FSC, (See Figure E2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2, 89 1 743 27.96 27 .63

Notes: *Not Applicable

Appendix-Corporation Industry Class by Principal BusinessActivity Code by Year Sample d
There are three classes of industries used in this design as indicated in Column (4) . The following listing of PBA Codes was used to assign industries to the three classes, by calendar year :

Industry Code
1985 Class
1986-87 Class

0400
B
C

1150
B
C

1330
B
C

1380
B
C

1510
B
C

1600
B
C

1798 2010 2030 2096 2228 2298 2315 2345 2415 2430 2699 2799 3070
B B B B B - B B B B B B B a
C C C C C C C C C C C C C

Industry Code 3370 3440 3490 3550 3670 3698 3998 4200 5008 5050 5060 5098 5140 5150 5170 5190 5300 5410 55151985 Class B B B B B B B B B B B ' B B B B B B B B1986-8 7 Class C C C C C C C C C C C C C C C C C C C

Industry Code 5995 6030 .6060 -6090 .-- 6120 -- 6140 -- 6150 61996210 - 6359 6411 -- 6511 - 6550 6599 .,6742 -6749 --7000-7389 - 7900 -- -Other-1985 Cl ass A A A A A A A A A A A A A 8 B B
1686-87 Class C A A A A A A A A A A A A A A C C C C

Notes : Returns were classified according to either size of total assets, or size of net income or deficit, whichever made the sample class number higher . (This rule also applies to Figures El and E2 following) .
The prescribed and achieved sampling rates-for sample classes 3,through 11, are composite figures of possibly,difterent sampling rates used during the three calendar years of sampling .-Other sample classes
had the sameprescritied' piing rates for the sampling period indicated .

SamEXAMPLE #1 : A Form 11 20S return with total assets of $750,000 and having net income of $75,000 is in sample class 7 (based on total assets) rather than in sample class 5 (based on net income) .EXAMPLE #2 : A Form 1120 return in the Retail Trade: General Merchandise Stores business classification (Principal Business Activity (PBA) Code 5300 as determined from the Appendix Tax Form
Instructions files its return for the 1985 income year during 1985 and was Sampled in that year. It had Total Assets of $7,500,000 and a net deficit of $3,000,000 . Determine the Industry Class to be B from the
tabulation above and the year to be 5 from the statement of the problem. The sample class number is determined to be 11 from this Figure since the Size of Deficit for Industry Class B and Year Sampled 5 show
Sample Class Number equals 11 which is higher than Sample Class Number 10 which would be determined for a Form 11 20 having Total Assets of $7,500,000 (All Industry Classes for All Years).
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Figure El .-Interest Charge Domestic International Sales Corporation Returns : Number Filed, Number in Sample, Prescribed
and Achieved Sampling Rates, by Sample Selection Class, Income Year 1985

Description of Sample
Number of Returns

Sampling Rates
Selection Class (Percent )

SIze of Size of Not Inoo a Estimated Sample
.

Pro=-
Achieved

Total Assets or Deficit population w .0 ribed

(1) - (2) (3) (4) (5) (6 )

All Forms 1120-IC-DISC Returns 1,594 728 44 .32% 45.67%

MCS under $10,000,000 &
IC-DISC under $25,000 Under $10,000 269 19 5 .00 7.06

MCS under $10.000,000 &
IC-DISC $25,000 under $50,000 $10,000 under $25,000

149 17 10 .00 11 .41
MCS $10 .000,000 under $25,000,000 &
IC-DISC under $50 .000 Under $25,000

MCS under $25,000,000 &
IC-DISC $50,000 under $100,000 $25,000 under $50 .000

220 44 20 .00 20.00
MCS $25,000,000 under $50,000,000 &
IC-DISC under $100,000 Under $50,000

MCS under $50,000,000 &
IC-DISC $100,000 under $250 .000 $50,000 under $100,000

282 97 30 .00 34 .4 0
MCS $50,000,000 under $100,000,000 &
IC-DISC under $250,000 Under $100,000

MCS under $100,000,000 &
IC-OISC $250,000 under $500 .000 $100,000 under $200,000

249 126 50 .00 50.6 0
MCS $100,000,000 under $250.000,000 &
IC-DISC under $500,000 Under $200,000

MCS under $250,000,000 &
IC-DISC $500,000 under $1,000,000 $200,000 under $500,000 248 248 100 .00 100 .0 0

MCS under $250,000,000 &
IC-DISC $1,000,000 or more $500,000 or more

177 177 100 .00 100 .0 0
MCS $250 .000,000 or more & Any amount
IC-DISC any amount

I I I I
s : The abbreviations used in the table above are :

MCS-Majonty Corporate S.khold r
IC-DISC-Interest Charge Domestic International Sales Corporation

Figure E2.-Foreign Sales Corporation Returns : Number Filed, Number In Sample, Prescribed and Achieved Sampling Rates ,
by Sample Selection Class, Income Year 1985

Description of Sample Number of Returns
Sampling Rates

(Percent)
Selection Clas

s

Size of Size of Not Incc, Estimated Sample Presi
Achieved

AMISTotal or Deficit population size Hoed
_

(1)

.
(2) (3) (4) (5) (6)

All Forms 1120-FSC Returns 2,689 743 27.96% 27 .63%

MCS under $10,000,000 &
949 55 5 00 5 .80

FSC under $500,000 Under $200,000 .

MCS under $10,000,000 &
FSC $500,000 under $1,000,000 $200,000 under $500.000

74503 49 10 .00 9.

MCS $10,000,000 under $25.000 .000 &
FSC under $1,000,000 Under $500,000

MCS under $25,000,000 &
FSC $1,000,000 under $2,500,000 $500,000 under $1,000,000

4 71 5349 54 20 .00 .

MCS $25,000,000 under $50,000,000 &
FSC under $2,500,000 Under $1,000.00 0

MCS under $50,000,000 &
FSC $2,500,000 under $5,000 .000 $1,000,000 under $1,500,000

01) 32 26279 90 30. .

MCS $50,000,000 under $100,000,000 &
FSC under $5,000,000 Under $1,500,000

MCS under $100 .000 .000 &
FSC $5,000,000 under $10,000,000 $1,500,000 under $2,500,000

50 00 47 47217 103 . .

MCS $100,000,000 under $250,000,000 &
FSC under $10,000,000 Under $2,500,000

MCS under $100,000,000 &
8 8 100 00 100.00

FSC $10,000,000 under $25,000,000 $2,500,000 under $5,000,000 .

MCS under $250 .000,000 &
FSC $25,000,000 or more $5,000,000 or more

I

384 384 100 .00 100.00

MCS $250,000,000 or more & Any amoun t
FSC any amount I I I I

NotesFThe abbreviations used in the table above are :
MCS-Majomy Corporate Stockholder
FSC-Foreign Sales Corporation



Corporation Returns/1 985 Sample Description and Data Limitation s

under section 501(c)(1 5) -of the IRC ; "
(10) returns of (non-resident) foreign corporations having

no income effectively connected with a trade or
business within the U ' S .; -

(11) U.S . Virgin Islands returns exempt ~uncler section
934 of the IR Code;

(12) returns of political orcianizations filing on- .Forms
11 20 and stating that they are filing under IR Code
section 527 ;

(13) returns filed by general stock ownership corpora-
tions on Forms 1120 which are required to file a
return but are exempt from tax ;
returns filed by homeowners' associations .on Forms
1120 and stating they are filing under IR Code
section 528 ;

(15) information returns reporting no tax due to tax
treaty or convention according to IR Code section
894; and finally, .

(16) delinquent returns of corporations for prior years
with total assets .* under $~50,000,000 which used
basic tax forms. prior to 1984, and whose account-
ing periods ended before July 1985 .

The estimated number of corporations filing on prior year
tax forms was assumed.to approximate the number of yet to
be filed 198.5 returns and

'
thus even while these sample

returns were not fully processed, the final weighted sample
was adjusted upward to account for this exclusion .

The estimated population of exclusions, 287,490, is
distributed as follows :

Type-qf----
Exclusio n

Total . . . . . . . . . . . . . . . .. . . . . . . . :. . . . . . . . . . . .

Inactive returns . . .. . . . . . . . . . . . . . . .. . .. . . .
Duplicate returns . . . . . . . . . . . . . . .. . .. . . .
Filed on prior year forms .. . .. . . . . . .
Miscellaneous . .. . . . . . . . . . . . . . .. . . . . . . . . . .

1985

100.0%

53 .2
22 .3
23 .6
0 .8

Income Year

1984

100.0%

59.3
22.5
17.6
0.6

1983

METHOD OF ESTIMATION

100 .0%
60.6

.22 .2
16 .3
0 .8

The data from the sample returns were weighted to
estimate the aggregated frequencies of, and amounts on
the returns-of the population of corporations in the United--state-

s
.-
and its

-
possessions which filed returns for account-

ing periods ending July 1985 through June 1986 . The
returns were generally selected for the sample during the
two year period, July 1985 through June 1987 .

A two stage process was used to calculate the Forms
11 20, 1120~A, 11 20F and 11 20S weights . The first was to
compute a provisional weight for each sampling class . The
provisional weight was computed by dividing the total
number of returns in a sampling class by the number of
returns in the sample from that class . The Forms 1120,
1120-A, 1120F, and 1120S returns subject to sampling at

less than the 100 percent achieved rate were reweighted
after determination of their provisional weights .

The second stage involved post-stratification based on
58 groups of Principal Business Activity Codes (the major
industries) . Raking ratio estimation procedures were em-
ployed. [2]

The prescribed sampling weights are the inverse of the
prescribed provisional rates given in figure D, column 8,
and figures El & E2, column 5 . There are some 1,488
returns missing from the sample which indicated a consid-
erable improvement over the 3,460 missing returns of the
previous year. Adjustments were made in the weighting
procedure to lessen the adverse effects of this shortage . For
I ncome Year 1985, the second largest total . assets size 1 bO
percent sample class for each type of return was again
used to adjust for a shortage in the overall 100 percent
class.

. . Nonetheless, missing returns that were to have been
selected with certainty continue to represent a major limita-
tion on any analyses done with the sample results .

TABLE PRESENTATIO N

. Sample weights determined from the above procedure
were carried to two decimal places . As a result, a row or
column of frequencies may fail to add exactly to the
corresponding total . The printed total should be considered
more accurate in .this case . The same condition may exist
for money amount totals but the effect is likely to be les s

--- important-since-the dollar-amounts are-normally -in-app-r _ox--
imate balance prior to the rounding to thousands of dollars
(which takes place in all tables as the last step before
displaying the results) .

Whenever a weighted frequency is less than 3, the
estimate is combined or deleted in order to avoid disclosure
of information about specific corporations . These combina-
tions or deletions are indicated by either a double asterisk
(* *) or a triple asterisk (* * *) . In all other cases, when an
estimate is based on fewer'than 10 returns, not all of them
selecte-d-at the 1 010-percent rate,-the estimate-is considered
statistically unreliable and is indicated by a single asterisk
(*) to the left of the data items . (Asterisk estimates should
normally be used only in combination with other tabulated
values.) Also, for tables classified by total assets, the
amounts in the asset size columns may not add up to the
total for particular industries because of deletions of asset
size column(s) at a lower industry level .

The statistical reliability of each cell in the tables was
determined independently from that of other cells . Accord-
ingly, it is possible to see a total figure with an asterisk (*)
indicating statistical unreliability and yet a subset of the tota l
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Estima ad
numbe'r of

return s

200 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

300 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

400 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

500 . . . . . . . . . . . . . . . . . . . . . . . . .

600 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

700 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

800 . . . . . . . . . . . . . . . . . . . . . . I . . . . . .

900 . . . . . . . . . . . . . . . . . .

. . .

1,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1,200 . . . . . . . . . . . . . . . . . . . . . . . . . .

1,400 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1,600 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1,800 . . . . . . . . . . . . . . . . . . . . . . . . . . .

2,000 . . . . . . . . . . . . . . . . . . . . . . . . .

2,500 . . . . . . . . . . . . . . . . . . . . . . . . . . - -

3,000 . . . . . . . . . . . . . . . . . . . . . . . . . .

4,000 . . . . . . . . . . . . . . . . . . . . . .

5,000 . . . . . . . . . . . . . . . . . . . . .

7,000 . . . . . . . . . . . . . . . . . . . . . . . . . .

10,000 . . . . . . . . . . . . . . . . . . . . . . . . .

15,000 . . . . . . . . . . . . . . . . . . . . .
.

. . . .

25,000 . . . . . . . . . . . . . . . . . . .

. . .
. . . . .

35.000 . . . . . . . . . . . . . . . . . . . . . .

50,000 . . . . . . . . . . . . . . . . . . . . . . . .

75,000 . . . . . . . . . . . . . . . . . . . . . . .

100,000 . . . . . . . . . . . . . . . . . . . . . . . . . . .

150,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

250,000 . . . . . . . . . . . . . . . . . . . . . . . . . . .

500,000 . . . . . . . . . . . . . . . .

. . . . . . . . . .

700,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1,000,000 . . . . . . . . . . . . . . . . .

. . . . . . .

1,500,000 . . . . . . . . . . . . . . . . . . . . . . I . . . .

2,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . .

20 .16
18 .85
17 .78
16 .86
15 .3 9

14.25
13.33
12.57
11 .92
10.67

4 .35
3 .37
2 .85
2 .38
1 .95

$1,01)0,000
under

$5,000,000

(5)

25.17

20.55
17.80
15.92
14 .53

$5.000,000 $10-000-000
$1 under under

0,000 .000 $50.000.000

(6) (7)

5.76
4 .46
3.77
3.16
2 .58

(Percent)2 3

13 .98
11 .4 2

9 .89
8.84
8.07

13 .45
12 .58
11 .86
11 .26
10 .2 8

9 .51
8.90
8.39
7.96
7.1 2

6 .50
5 .63
5 .03
4 .25
3 .56

.2 .91
2 .25
1 .90
1 .59
1 .30

1 .13
0.92
0.71

(4)
(4)

(4)
(4)
(4)

7.47
6 .99
6 .59
6 .25
5 .7 1

5 .28
4 .94
4 .66
4 .42
3 .95

3.61
3.13
2 .80
2 .36
1 .98

1 .61
1 .25
1 .06

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

9 .33
7 .62

6.60
5.90
5.39

4 .99
4 .66
4 .40
4 .17
3 .8 1

3,53
3 .30
3 .11
2.95
2.64

2.41

2.09
1 .87
1 .58
1 .32

1 .08
0 .83
0 .7 1

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

$50,000,000S
under

00 .000,00() 2

7 .42
6.06
5.24
4.69
4.28

3 .96
3 .71
3 .50
3 .32
3 .03

2 .80
2 .62
2 .47
2 .35
2.1 0

1 .91
1 .66
1 .48
1 .25
1 .05

0 .86
0 .66
0 .5 6

(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

Tables not
showing
classes
by size
Of total
assets

(9)

118 .13

96.46
83.53
74.71
68.20

63 .14
59 .07
55 .69
52 .83
48 .23

44 .65
41 .77
39 .38
37 .36
33.4 1

30.50
26.42

23 .63
19 .97
16 .7 1

13 .64
10 .5 7
8 .93
7 .47
6.1 0

5.28
4.31
3.34

2.36
2 .00

1 .67

1 .36
1 .18

Fo s
1 1120-
C-DISC /

FSC
tables

(10 )

27 .50
22 .29

19 .31
17 .27
15 .76

14 .59
13 .65
12.87
12.21
11 .1 5

10 .32
9 .65
9 .10
8 .63
7 .72

7 .05
6 .11
5 .46
4~62
3.86

3.15
(4)
(4)
(4)
(4 )

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

1 Includes zero assets and assets not reported .
2 Coefficient of variation is zero for returns with total assets of $100,000,000 Of More

3 This percentage should normally net be used for estimates designated by a single asterisk because the approximation shown here is inapplicable when the sample is too small to yield reliable confidence interval estimates

' Not applicable because the estimated number of returns was greater than the population estimate .

NOTE: Method of interpolation: Divide the estimated number of returns by 100, determine the coefficient of variation percentage in the proper column, and then divide the result by 10, EXAMPLE : To find the coefficient of variation for an estimate

of 60,000 returns having total assets of $250,000 under $500,000 divide by ten the coefficient of variation of 28.82 percent shown for 600 1 . 60,000 divided by 100) returns to obtain the answer, 2 .88 percent .
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Under
$1 00 .000

(1 )

118.13
96.46

83 .53
74 .71
68 .20

63 .14

59 .07
55 .69

52 .83
48 .23

44 .65
41 .77
39.38
37 .36
33 .4 1

30 .50
26 .42
23 .63
19 .97
16 .7 1

13 .64
10 .5 7
8.93
7.47
6 .1 0

5 .28
4 .31
3 .34
2 .36
2 .00

1 .67

1 .3 6
(4)

2 .23
1 .82
1 .41
1 .00

(4 )

$1 00,0DO
under

$250,000

(2 )

74.92
61 .17
53.89
48 .20
44 .00

40 .74
38 .11
35 .93
34 .08
31 .1 1

28.81
26.95
25.40
24.10
21 .56

19 .68
17 .04
15 .24
12 .88
10 .7 8

8 .80
6 .82

5 .76
4 .82

3.94

3.41
2.78
2 .16
1 .52
1 .29

(4)
(4)
(4)

12 .89
11 .1 6
9 .98
8 .44
7 .0 6

Tables showing the classification by size of total assets

$250,000 $50D.000
under ,imder

$500.000 000,000

(3) (4 )

49.91
40 .76

35 .30
31 .57
28 .82

37.71
30.79
26.66
23 .85
21 .77

26 .68
24 .96
23 .53
22 .32
20.38

(4)
(4)
(4)

9.74
8 .43
7 .54
6 .37
5 .33

18.87
17.65
16.64
15,78
14 .12

1 .69
1 .38
1 .07

(4)
(4)

(4)
(4)
(4)

Figure F-Coeff icient of Variation of Estimated Number of Returns, Income Year 1985
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not so identified . For example, an industrial division figure
could be based on 7 returns, of which 3 were not sampled
at the 100 percent rate (and, thus, receive an asterisk), and
a major group in this division -could! have 4 returns all
sampled at the 100 percent rate and, thus, not receive an
asterisk .

In the tables, a dash (-) in place of a frequency or an
amount indicates that : (1) if returns were sampled at a rate
of 100 percent, no returns had the particular characteristics
or (2) if returns were sampled at a rate less than 100
percent, either no returns in the population had the char-
acteristic or the characteristic was so rare .that it did not
appear on any sample returns .

with a 68 percent confidence level, where Y is the popula-
tion value estimated by X. Based on the data for this
example, the interval estimate is from 87,150 returns to
93,528-returns (90,339 ± 3-1189 returns) . A conclusion that
the average estimate of the number of returns lies within an
interval computed in this way would be correct for approx-
imately 68 percent of all possible similarly selected different
samples .

To obtain the interval estimate with the two standard
deviation (95 percent) confidence limits, multiply the SE(X)
value by two and recompute the interval . For this example,
the resulting interval. would be from 83,961 returns to
96,717 returns .

SAMPLING VARIABILITY

The particular sample used in this program is one of a
large number of possible samples that'could have been
selected using the same sample design . Estimates derived
from the different samples would differ from each other The
deviation of a sample estimate from the average of all
possible-samples is called the sampling error The sampling
variability of an estimate is a measure of the variation
among the estimates from the possible samples and, thus,
is a measure of the precision with which ah estimate from a
particular . sample approximates the average result of all
oss lp ible samples.--

.Coefficients of va
'
riation - for -selected frequency and

amount estimates are shown in Table 1 (by minor industry),
and are available for Table 6 (by size of total assets) from the
Statistics of Income Division, for those interested . Produc-
tion delays prevented the inclu sion of Table 6 CV's in this
volume .

SAMPLE MANAGEMEN T

. The totals (i .e . population and sample counts) for the
number of returns filed were derived from computer counts
of corporation returns (other than Form 1120- IC-DISC/
FSC) produced at the .ten Internal Revenue Service pro-
c
-
essi ng centers-arFd the N ;itio-nal Computer Center (NC(~) .

The Form 1120-IC-DISC/FSC population and sm IW U
The coefficient of variation is the standard error of the counts were from the Data Center, located in Detroit ,

estimate expressed as a percent of the estimate (See Figure Michigan . These counts were verified during statistical
F) . The sample-estimate and-an--estimate -of -its - .standard--- ---processing-to -minimize -loss-of -data-.Returns-are-classified
error permit the construction of interval estimates wit h
prescribed confidence that the interval includes the aver-
age result of all possible different samples : For example,
assume an estimate of 90,339 represents the number of
returns having total asset

,
s $100,000 under $250,000 in a

1985 Statistics of Income. table ., A coefficient of . variation
(CV) of 3 .53 percent for this frequency is obtained by using
column 2 of figure F and interpolating as indicated in the
footnote found there .

The standard error of the estimate SE(X) is needed to
.construct the -interval- estimate ; it-is the pCoduct of -the
estimate, X, and its coefficient of variation, CV(X) :

SE(X) = X CV(X )
= 90,339 ( .0353)
= 3,189 returns .

into sample strata based . on their total assets, net income or
deficit, return type, and industry code . For Income Year
1985, mis-stratified returns' were reclassified into their cor-
rect strata classes on the f basis of consistency tests made
on sample returns. The population of returns which needed
to be reclassified was testimated from the sample returns
and the population, adjusted accordingly . Only returns that
were misclassified,prior,to statistical processing were cor-
rected in this way. Population and sample counts totals were
minimally affected by the reclassification . Under a model,
reliability was increased

-
slightly _0y_the_proPess . Themodel

assumed-, and an analysis of the errors made tended to
confirm, that mis-stratified returns were randomly distrib-
uted in the population :

The reasons for mis-stratification can generally be attrib-
uted to transcription process errors in the return amounts,
industry code, or tax return form type used r sampl e

The SE(X) value is then subtracted from and added to the classification .
estimate X to construct a 68 percent confidence interval
estimate. The interval is computed using the formula :

(X - SE(X)) :s Y :5 (X + SE(X))

Because of their significant impact on the statistics,
returns of the largest corporations were included, even if not
in the designated sample (due to mis-stratification or un-

14



Corporation Returns/1985 e Sample Description and Data Limitation s

availability at the time of selection), through the use of a
critical case name control procedure . in a few cases when
the Income Year 1985 return could not be located, a form of
imputation was carried out, usually by substituting last
year's return, after suitable adjustments .

particular provisions of the Internal Revenue Code . For a
comparison of the ESIC and SIC industries with the SOI
industries used in this report, see the complete report,
Statistics of Income-1977, Corporation Income Tax Re-
turns. [4]

ROUNDING AND MONEY AMOUNT S

Data were abstracted in whole dollars for all types of
returns. Amounts of $500 or more were rounded to the next
thousand at the table level instead of at the record level . For
example, $500 was entered as $1,000 if the weighted
values of all records in the cell gave a total of $500 .
Amounts under $500 were entered into the unweighted
records, but if their weighted total was under $500, an
indicator was entered instead to account for the presence of
an amount greater than zero, but under $500 .

INDUSTRIAL CLASSIFICATIO N

Among the several classifications used in this report, tax
return data are classified according to the principal busi-
ness activity of the corporation . A return was classified in
the "minor" industry which, in general, accounted for the
largest portion of its total receipts, even though the return
may have been for a company engaged in many business
activities or may have been a consolidated return filed for
the members of an affiliated group of corporations . Minor
industries were aggregated into major industries, which in
turn were aggregated into industrial divisions . (See "Codes
for Principal Business Activities" in the tax form instructions
in Section 6 of this volume .)

If the EIN and the PBA code on a record in the SOI
Industry Code Library matched that of the current year
record, the SOI Industry Code was transferred from the SOI
Industry Code of the library record to the Income Year 1985
SOI record . Approximately 77 percent of the returns had
industry codes assigned by this method. In general, all
other records were industry coded by examining the returns
for sources of taxpayer's income, the nature of expenses,
and where necessary information from reference books . [3 ]

The industries used in this report generally conform to the
Enterprise Standard Industrial Classification (ESIC) autho-
rized by the Office of Information and Regulatory Affairs in
the Office of Management and Budget . This classification,
which was designed to classify companies (which are often
engaged in more than one industrial activity), follows
closely along the line of the more detailed Standard Indus-
trial Classification (SIC) Manual (also authorized by the
Office of Management and Budget), which was designed to
classify separate "establishments" rather than the compa-
nies of which establishments were parts . Some departures
from the ESIC system were made for the Statistics of
Income (SOI) for the finance industries in order to reflect

CONSOLIDATED RETURN S

The number of returns in the population differs from the
total number of profit oriented corporations in the U.S .
chiefly because the Internal Revenue Code permitted sin-
gle returns presenting the combined financial data of an
entire "affiliated groupP to be filed by parent corporations .

Although consolidated returns usually reported more
than one kind of industrial activity, each return was as-
signed a single industry classification (the SOI Industry
Code) based on the corporation's principal business activ-
ity as entered on the return . Basically, a return was classi-
fied into the SOI industry which accounted for the largest
portion of its total receipts .

The fact that a consolidated corporation return was
assigned a single SOI industry code constitutes a major
limitation of the data . Some consolidated (and nonconsoli-
dated) corporations were engaged in many types of busi-
ness activities, so some of the data in this report are not
entirely related to the industrial activity under which they are
shown .

OTHER DATA LIMITATION S

Various techniques were used to control and improve the
quality of the data during the processing stages . During
sampling, a comparison was made between the expected
and realized number of sample returns in each of the
service centers . Any differences were resolved by follow-up,
to the extent feasible. During statistical editing, editors were
instructed to correct tax return errors wherever possible
through reference to other entries on the return or accom-
panying schedules and to adjust data to achieve consis-
tency in statistical definitions . Imputation of data was also
utilized when necessary .

Prior to tabulation numerous computer tests were applied to
each return record to check for inconsistencies . Prior to
publication, all statistics and tables were reviewed for accuracy
and reasonableness, in light of the provisions of tax laws,
taxpayer reporting variations and limitations, economic condi-
tions, and comparability with other statistical series .

Part of the review process involved extensive comparison
of the current year data with that of the prior year For 1984
Income Year, the review process revealed no discrepancies
or irregularities in previously published data. When adjust-
ments or additional limitations of published data ar e

is
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deemed appropriate, the Statistics of Income Division will
provide data users with additional information to place
published data in proper perspective .- Should discrepan-
cies-or irregularities-be-discovered, future- editions-of-Statis-
tics of Income publications will be used to disseminate such
information .

A com-p-ute-r-i-z-e--d--p-roc--es-s of im-putation -was u-sed-for a-select
portion of the 1985 sample . The income statement includes
the summary categories of "Cost of Goods Sold", "Other
Income", and "Other Deductions", all of which require a
supplementary support schedule . Oftentimes these attached
schedules contain items that could have been better allocated
to a more specific line item for statistical purposes. . For'
example, the taxpayer may have included $500 worth of
depreciation expense that should have been included in
Depreciation, rather than Other Deductions . In the imputation
process, $500 would be subtacted frorn Other Deductions
and moved to Depreciation .

Reviewing the supplementary schedule is a time-
consuming, and therefore costly, portion of the data extrac-
tion process . Rather than analyze all schedules, some of

-them were left intact on selected records and other returns,
similar on the . basis of asset size and industry, were
reviewed and their data changes used to impute changes
for the unreviewed schedules .

Imputation-was used on relatively-9fri-all- retuirri-s-t6-Mirii-
mi

,
ze the impactof estimation errors . This process was first

used in the 1982 program, with a high degree of success,
and will continue to be used in future programs . [6 1

NOTES. AND REFERENCE S

[1] For a description of the sample designs employed in
earlier publications of Statistics of Income, Corporation
Income Tax Returns see "Sampling Corporation In-
come. Tax Returns for Statistics of Income, 1951 to
Present" by Homer W. Jones and Paul B . McMahon,
in Statistics of Income and Related Administrative
Record Research : 1984, Internal Revenue Service or
1984 Proceedings of the Section on Survey Research
Methods, American Statistical Association .

[2] Further details on the procedures used can be found
in the paper "Modified Raking -Estimations" by, H .L .

.204-219 . [5 ]

Oh, and FJ . Scheuren, Survey Methodology Journal,
Statistics Canada, Vol . 13, No. 2, December 1987, pp

[3] For a discussion of industry coding systems used in
various statistical series, see A Review of Industry
Coding Systems, Statistical Working Paper 11, Statisti-
cal -Policy- Office, -Office -of Informati 6 n- and Regulatory
Affairs, Office of Management and

8 '
udget, published

in March 1984 by the OMB. See also A Review of
Industry Coding Systems, a-Supplement-to Statistical
Policy Working Paper 11, which contains descriptions
of several federal industry coding systems reviewed by
the working group.

More detailed statistics are available in Publication
1053, Source Book of Statistics of Income for the

j ~_) " - 1 , , find'ustries'sh6wn'in tab b 1 ol'this, reptirt''A general
description of the .Source Book, including ordering
infoemation,~.is available frorrf the Director, Statistics of
Income Division, Internal Reven6e Service, 1111 Con-
stitution Avenue, N .W.,,'Washington, DC 20224 . Infor-
mation concerning"a magnetic tape version of the
Source Book is also contained in this general cle§crip-
tion .

[51 In - an effort to measure, the variance of estimates an
additional modification was made to the Raking Ratio
Estimation procedure for use in the 1983-85 Income
Years statistics . In'addition to the Bounded Raking
Ratio Estimation (Excluding -Cells .with 200 or more
Observations) abbreviated as BRRE(200) a clust Win ge,
procedure was used which ensured that each weight
adopted by the above procedure would be used by 24
or more records'in 4he sample . This was achieved by
averaging the weights when ordered from the highest

----weight-to-the-lowest-weight .-This- enabled-us-to-defin-e'
new post-strata S(1) ; S(2), . . .S(L), each having at least
24 records, . which made it possible to apply the
traditional equations for . computing conditional sam-
pling variability (coefficients of variation) . For further
discussion refer back to the reference in [2] .

[61 For further
'
details on the i mputation process, s ee

"Imputation of Selected Items in Corporate Tax Data :
Improving Upon the Earlier Hot Deck" by John L .
Czajka (1986), in' Proceedings of the Section an
_qi~rvey RgseanqkMethods,. -American- Statistical-Asson
ciation, pp. 304-309 or "Hot Deck Imputation Proce-
dure Applied to a Double Samplingi Design" by Susan
Hinkins and Fritz Scheuren, Survey Methodology-Jour-
nal, Statistics Canada, Vol . 12, No. 2, December 1986,
pp.181-196 . ,
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Section 4

INCOME AND FINANCIAL DATA BY INDUSTRY AND SIZE

1 Returns of active corporations : Number of returns,
selected receipts, cost of sales and operations, net
income, deficit, total income tax, selected credits, total
assets, depreciable assets, depreciation deduction,
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Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS
Table I -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Def lcit, . Total Income Tax,
Selected Credits, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by MinorIndustry
[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Sugar and confectionery products . . . . . . . .
Malt liquors and malt . . . . . . . . . . . . . . . . . . .
Alcoholic beverages, except matt liquors an d

malt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
ottled soft-drinks,-and flavordig-s - ' - . .- . -

Other food and kindred products . . . . . . . . .
Tobacco manufactures . . .

. ' ** . . . . * ''Textile mill products . . . . . .
. ~i' * , '' -Weaving mills and textile finis ng . . . . . . . . .

Knitting mills . . . . . . . . . . . . . . . . . . . . . . . .. .
Other textile mill products . . . . . . . . . . . . . . .

Apparel and other textile finishing . . . . . . . . . . .
Men's and boys'clothing ------ - -
Women's and children's clothing . . . . . . . . .
Other apparel and accessories . . . . . . . . . . .
Miscellaneous fabricated textile products ;

textile products, not elsewhere classified
Lumber and wood products . . . . . . . . . . . . . . .

Logging, sawmills . and planing mills . . . . . . .
Millwork, plywood, and related products . . . .
Other wood p ucts, including wood

buildings and mobile homes . . . . . . . . . . .
Furniture and fixtures . . . . . . . . . . . . . . . . . . . .
Paper and allied products . . . . . . . . . . . . . . . .

Pulp, paper, and board mills . . . . . . . . . . . . .
Other paper products . . . . . . . . . . . . . . .

Printing and publishing . . . . . . . . . . . . . . . . . . .
Newspapers . . . . . . . . . . . . . . . . . . . . . . . .
Periodicals . . . . . . . . . . . . . . . . . . . . . . . . . .
Books, greeting cards, and miscellaneou s

pub!ishing . . . . . . . . . . . . . . . . . . . . . . . . .
Commercial and other printing and printing

trade services . . . . . . . . . . . . . . . . . . . . . .

Chemicals and allied products . . . . . . . . . . . . .
Industrial chemicals, plastics materials and

synthetics .
.
. .

.

. . . . . . . . -. .- . .- . -. . . . -. .- . .
'Drugs I ~ . . . . . . . . . . . . I . . . . . . . . . . . . . . .
Soap . cleaners, and toilet goods . . . . . . . . . .
Paints and allied products . . . . . . . . . . . . . . .
Agriculture and other chemical products . . .

Petroleum (including integrated) and coal -
products . . . . . . . . . . . . . . . . . . . . . . . . . . .
Petroleum refining (including integrated) . . . .
Petroleum and coal products, not elsewhere

classified . . . . . . . . . . . . I . . . . . .
Rubber and miscellaneous plastics products

Rubber products; plastics footwear, hose anc
betting . . . . . . . . . . . . . . . . . . . . . . .

Miscellaneous plastics products . . . . . . . . . .
Leather and leather products . . . . . . . * . . . . . .

Footwear . except rubber . . . . . . . . . .. . . . I . .
Leather and leather products, not elsewher e

classified . . . . . . . . . . . . . . . . . . . . . . . . :

Minor Industry

Number of retums

iriccrriTotal With net

e

Total receipts

to A" Return s
with netturns
noome

Businessrece,pis
Cost of

operationssales and Not income Deficit

I

Income
subject
to tax

(1) (2) (3) (4) (5) (6) (7)
Total returns of ecOve corporations . . . . . . . . . 30277,2119 1,820,120 8,398,278,426 6,420,237,212 7,369,638-953 4,894,2S4,091- 383,867,384 123,748,365 266 060 609
Agriculture, forestry, and fishing . . . . . . . . . . 103,IS6 62,776 70,491,486 46,193,070 65,419 :402 4S,08S,526 2,930,90S 3,OOS,175

, ,

1 685 03 1Agricultural production . . . . . . . . . . . . . . . . . .
Agricultural services (except veterinarians),

. 70,554 35,828 49,415,864 30,625,358 45.018,007 30 .494,272 2.280.534 2,360 .609
, ,

1 .306 .51 8
forestry, fishing, hunting, and trapping . . . . . 32,602 16,948 21 .075 .622 15,568.511 20,401,395 14,591 .254 650,371 644 .566 378 51 3Mining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,426 18,031 142,038.595 49,984,205 126,710,610 87,972,03S 6,166,621 8,710,110

,
4 111 43 iMetal mining . . . . . . . . . . . . . . . . . . . . . . . . . .

Iron ores
. 1,284 173 10 .464,445 2,691,870 9,628 .517 7,664,015 237 .955 811 716

, ,

160 81 8. . . . . . . . . . . . . . . . . . . . . . . . . . .
Copper, lead and zinc, gold and silver ores

.

. 831
4 1 .637,683

2 845 316
1 .382.52 4
- 143 1157

1,497,501
2 504 843

1,159.32 8
1 999 7

130,409
,

* 12.320
,

132,80 2
Other metal mining . . . . . . . . . . . . . . . . . . . . 427 158 .

, ,
5,981,446

,
1,165 .489

, ,
5,626.173

. ,6 1
4,505,017 53.508

353,69 5
445,701

9,086
18 929

Coal mining . . . . . . . . . . . . . . . . . . . . . . . . . .
Oil and gas extraction . . . . . . . . . . . . . . . . . .

. 3,575

. 33,635
1,472

14,302
18,764,704

103 165 897
5.335 .248

35 016 119
17,706,27 7
90 259 380

12,955,772
61 456 2

327,871 666,630
,

185,938
Crude petroleum, natural gas, and natural

, , . , , , , , 81 5,081 .958 7,023,217 3,347,423
gas liquids . . . . . . . . . . . . . . . . . . . . . . . .

Oil and gas field services . . . . . . . ! . . . . . .
. 16,29 5

17 340
7,777
6 525

72,759 .930
30 405 967

27,898,374
7 117 745

62.660,119 44,813,827 4,367,447 3,273,100 2,961,967_
Nonmetallic minerals, except fuels . . . . . . . . . .

,

2,932

,

2 084
, ,

9 643 550

, ,

6 940 968
27,599,26 1
9 116 436

16,642,454 714,510 3,750,116 385,456

Dimension, crushed, and broken stone; sand
, . , . . , , 5 .895.967 518,839 208,547 417,252

and gravel . . . . . . . . . . . . . . . . . . . . . . . . .
Other nonmetallic minerals except fuels

2,282
650

1,598
486

6,826,239 5,292,843 6,509,521 4,176,016 365,555 70,251 M,87 9. . . . .
Construction

2 .617,311 1 .648,125 2,606,915 1 .719,951 153 .284 138.296 125,37 3
. . . . . . . . . . . . . . . . . . . . . . . . . . . 310,276 185,613 387,232,953 276,062,308 374,590,273 295,803,244 11,053,145 6.682 .220 7 268 598

General building contractors and operative
. ~

builders . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
General building contractors . . . . . . . . . . . . .

127,775
124,178

68,866
66 .702

174,477,108
169 536 331

124,852,209
123 061 863

167 .147,4i§ 9
163 760 410

142,128,799
140 220 3

4,456,870 3,089,509 2,816,634
Operative builders . . . . . . . . . . . . . . . . . . . . . 3,597 2,164

, ,
4,940,778

, ,
1,790,345

, ,
3,387,060

, , 33
1 908 466

4,209,42 5
247 446

2.894,22 7
195 282

2,643,314 .
173 3Heavy construction contractors . . . . . . . . . . . .

Special trade contractors
18,35 6

172
10,525 63,668,6'46 45,540,086 60.416,163

, ,
48,227,998

,

2,171,605
,

1,216,887
, 1 9

1 565 801. . . . . . . . . . . . . . . . .
Plumbing, heating, and air conditioning . . . .

,14 5
35,156

106,221
23 137

149,087,199
33 625 492

105,670,01 3
23 562 612

147,026,64 1
33 227 864

105,446,447 4,424 .669 2,375,824
, ,

2,886 .153
Electrical work . . . . . . . . . . . . . . . . . . . . . . . .
Other special trade contractors and

26,277
,

17,037
, , ,

26,122,350
, .

18 .301,696
, ,

25,688 .419
24,645,268
18 .941,200

816 .648
735,339

442 .19 7
468,411

. 552,773
464,95 9

contractors not allocable . . . . . . . . . . . . . . 110,712 66 .047 89,339,356 63,805,705 88,110 .358 61,859,979 2,872,682 1 465 217 1' 868 42 2
Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . 276,545 159,778" 2,831,062,496 2,314,314,363 2,65i,345,750 1,797,852,805 142,541,119

, ,

28,782,474

. ,

1127 8DII1 962Food and kindred products . . . . . . . . . . . . . . .
Meat products

16,542
2

8,897 323,741,966 252.491,909 311,438,786 221,011,104 12,907.015 1,700,598
, ,

11,564 999. . . . . . . . . . . . . . . . . . . . . . . .
Dairy products . . . . . . . . . .

. . . . * ' '

,189
2,365

1,304
1,426

57,655,928
44,545,289

40,477 .357
40 57 1733

57,138,50 6
42 190 083

49,548,362
30 418 346

. 889,481
1 603 325

234 .388
,

713,246
Preserved fruits and vegetables . . . . . . . . . .
Grain mill products

592
1 672

346 21,611,959
,,

15 .633,028
, ,

20,879,373
, ,

14,862 .125
, ,
797,977

130,13 8
165,216

1,511,45 1
735 950. . . . . . . . . . . . . . . . . . . .

Bakery products . . . . . . . . . . . . . . . . . . . . .
,

2,837
84 3

1,680
50,769,31 8
16,589,564

42,017,827
14 769 247

48,906,29 1
15 749 594

34,136,160
8 747 293

1 .965,65 9
1 260 0

226,074
,

1,856,480

1,229 4114 20.298,433
, ,

11,710,662

. ,
19;875,027

, ,

13,096,172

. , 1 3
714 .841

72,270

142,800

1,178,178

601 62784 15 15,742,940 15 .207,741 15.375,510 8,836,223 529,160 '25,482
.

'502,159

948
1 507

96
913

8,773,54 1
37162 665

6,671,797-
23 535 446

- 8,206,836
35 037 994

5,301 .939
-83 220 307

514,326- 96,537-- -310,662 -

3 :119 1,789
,

50 :592,328
, ,

41,735,234
, ,

48,079,573
,,

35.756,652
1,791,557
2 .840,675

224,585
383,109

1,518,23 9
2 637 00 8

66
4,787

1 7
3,238

41,352,976
44 275 596

41,220,580
34 493 630

38,582,92 1
43 141 295

19,947,518
32 709 82

3,833,726 '21,981

,,
2,849,32 4

1,03 1
2

722
, ,

15,716.772
. ,

11,799,679
. ,

15,188,597
, , 5

11,527 .050
1,798,94 9

699,904
527,72 0
274,762

1,512,883
627 6801, 80

2,477
797

1,719
5,878,736

22,680,089
4,898,656

17,795,295
5,803.448

22 149 250
4,227,687

16 088955
297,140
801 905

77,36 7
175 591

,
202,158

16,464
.___-1 668-

8,391
- -

58,965.684
---- -

44,315,291
- - -

,,
57,827,526

_ _

,,
40,601,481

- - --

,

2,547,189
__ -

,
1,148,582_

683,044

-1.942,384-~
5,948

1~05 7
2 866

16 .073,070
24 344 334

11 ,030,01 0
18 939 089

715~59902 1
23 899:692

1 1,129,774 759,117 396,744 617,770
4,693

,
1,929

, ,
7,028,732

, ,
5,065,043

,
6,940,433

16,605,663
4 992 307

1,148,408
250 900

441,049
152 600

805,939
208 722, , , , ,

4,154 2,539 11,519,547 9,281,149 11,388,380 7,873,737 388,764 158 189 309 95 3
16,~6 1
6 328

9,253
5443

69,677,02 4
2

47,606,286 66,379,858 50,065,278 2,141,548
,

1,093,948

,

1,773,09 3,
5,137

,
2,796

6 .289.616
28 585 299

19,822,627
17 373 999

24,703,991
27 491 595

18,643,60 7
20 776

814,533 344,751 656,29 7
, , , , , , , ,568 832,069 455,264 749,423

4,996 2,913 14,802.109 10,4D9,660 14 .184,272 10,645,103 494,946 293 933 367 373
8.57 5
3 567

5 .492
2 616

30,048,646
82 387 724

25,057,138
56 336 175

29,303,565 20,069,859 1,782,123
,

418,050
,

1,550,91 7,
680

,
398

. ,
45,989,672

, ,
25,917 .941

79,767,320
44362 629

53,665,570
29 729 659

3.483,464
1 141 183

803,968
604 195

3,197,388
2,888 2.218 36,398,053 30,418,234

,
35:404,691

, , ,
23 .935,911

, ,
2,342 .281

,
199,774

1,075,407
2,121,981

40,59 7
5 392

24,895 115,455,026 96 .594,521 110.554,371 53,883,726 7,742,780 '1,184,550 6841 51 4,
4 153

3,98 8
0702

38,945 .628
15 30

35,771,722 37,033,707 14,771 .218 3,696,395 316,069 . 3 :432 :13 9, , 1 ,498, 11,036,532 14,135,740 6,51l4,826 771,617 240.184 597 , 1 7 7

5,514 1,651 19,852,863 18,178,115 18,557,164 7,032 .882 1,488,877 1 ~5,266 1,359,61 7
25,538 17,187 4i,643,037 31,608,151 40,827,761 25,564 .800 1,785,891 493,031 1 452 582
10,481 6,323 266.811,575 236,790,586 .250,832,475 153,406,413, 17,005,789 1,814,060

, ,

16,098 .21 6
414 5
1 :0

2.509 131,902,637 116,300,011 123,327,883 80 .083,234 7,256,998 727,841 6,812 6683 5
1,512

33 1
1,052

49,775,555
52 465 101

44,003,970
51 608 595

45,761,233
50 345 583

20,266,090
32 329 323

6.335,880 363,242
,

6,142,54 5

1,249
2 540

1,07 4
1 3

, ,
11,339,485

, ,
10,347,777

. .
10,949,321

, ,
6 .846.397

1,830,649
685,157

72,909
32,960

1,735,499
621,34 5, , 58 21,328,798 14,530,232 20,448,455 13,1381,369 897,105 617,107 786 15 9,

2,045
688

1,45 1
496

469,260,204
460

440,726,138 438,285,925 312,131,710 30,955,732 942,766 30,100,122,747,619 434 .814,134 430,298,883 305,747,1585 30 .259.172 852,813 29,468,092
1,357 955 8,512,585 5,912,004 7,987,042 6,383,825 696,560 89,952 632 030

10,323 6,532 58.635,818 46,030,017 56,123 .059 38,323,855 3,082,165 797,028
,

2,437,21 7
1,560
8,763

1,259
5,273

33,882,052
24 753 766

27,037,289
18 992 727

3 1,868 .233
24 254 826

21,621,68 9
16 702 66

1,823,337 472,437 1,430,972

1,758 867

, ,
14,679,260

, ,

11,308,579
, ,

14,359,976

. , 1

9 965 148
1,258,828

520 380

324,591

165 994
1,006,24 5

381 08523 190 10,803,885 8,553.544 10,530,534
. ,

7,043,651
.

410,856
,

93,719
. 5

302,05 0

1,234 677 1 3,875,376 2.755,035 1 3,829,441 2,921,498 109,524 72,275 79,035
Footnotw at end of table. See text for "Explanabon of Terms" and —Description of the Sample and Limitations of the Data . "
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Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS

Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by Minor
Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns Total receipts
C s' of Inoo a

Business
o

Minor industry
With net All

Ret
ums

receipts sales and Nei income Deficit sublW
Total Income returns

'
fth operations to tax

not income

0) (2) (3) (4) (5) (6) (7) (8) (9)

Manufacturing-Continued

Stone, clay, and glass products . . . . . . . . . . . . 9,037 6.320 64,318,266 50,537,772 61,508,153 41,374,653 3,389,703 774,865 2,858,71 9
Glass products . . . . . . . . . . . . . . . . . . . . . . . 1,018 772 21,383,148 16,748,151 20,503,1336 13,319,292 1,043,349 180,466 949,584
Cement . hydraulic . . . . . . . . . . . . . . . . . . . . . 360 279 6,312,801 4,350,356 5,883,335 3,872,966 226,502 197,262 153,765
Concrete, gypsum, and plaster products . . . 5,141 3,546 22,990,601 18,085,403 21,975,281 15,148,684 1,447,719 262,153 1,150,11 7
Other nonmetallic mineral products . . . . . . . . 2,518 1,724 13,631,716 11,353,861 13,145,701 9,033,711 672,133 134,984 605,253

Primary metal industries . . . . . . . . . . . . . . . . . . 5,096 3.577 117,346,551 58,003,695 109,248,541 86,424,553 1,744,166 3,055,485 1,334,973
Ferrous metal industries; miscellaneous

primary mineral products . . . . . . . . . . . . . . 3,088 2,077 63,763,252 29,311,203 60,144,398 45,995,931 1,089,169 1 .820 .865 815,153
Nonferrous metal industries . . . . . . . . . . . . . . 2,007 1,501 53,583,298 28,692,492 49,104,143 40,428,622 654,997 1,234,619 519,820

Fabricated metal products . . . . . . . . . . . . . . . . 45,394 27,151 150,028,244 110,042,221 144,810,341 100,340 .616 6,858,754 2,239,419 5,603,04 1
Metal cans and shipping containers . . . . . . . 479 317 9,031,660 8,423,750 8,599,198 6,112,819 440,793 408,11 8
Cutlery, hand tools, and hardware ; screw

machine products, bolts, and similar
product . . . . . . . . . . . . . . . . . . . . . . . . . . 4,621 2,755 16,370,837 13,475,773 15,784,588 9,907,363 953,319 128,698 790,976

Plumbing and heating, except electric and
we rn atr . . . . . . . . . . . . . . . . . . . . . . . . . . 730 484 7,798,071 6,655,061 7 .462,762 4,893,920 561,367 70,250 499,523

Fabricated structural metal products . . . . . . . 9,374 5,713 37,482,272 25 .796,700 36,249,282 26,819,851 1,410,664 655 .647 1,173,553

Metal forgings and stampings . . . . . . . . . . . . 3,905 2,605 15,582,875 10,223,223 15,243,515 10,915,550 639,035 252,741 518,435
Coating, engraving, and allied services . . . . . 2,138 1,329 5,596,637 3,630,715 5 .391,977 3,485,463 270,364 114,805 206,533
Ordnance and accessories, except vehicles
and guided missiles . . . . . . . . . . . . . . . . . . 447 402 1,440,265 1,313,061 1,409,259 959,863 91,988 16,092 88,370

Miscellaneous fabricated metal products . . . 23,700 13,546 56,725,628 40,523,939 54,669,760 37,245,788 2,491,226 973,953 1,917,534

Machinery, except electrical . . . . . . . . . . . . . . . 26,457 14,144 214,033,904 157 .067,389 183,139,307 113,583,275 13,140,642 3,813,120 12,271,364
Farm machinery . . . . . . . . . . . . . . . . . . . . 1,943 572 11,349.321 3,382,167 10,470,643 7,292,551 152,144 316,660 118,61 6
Construction and related machinery . . . . . . . 1,748 958 30,493,471 15,721,768 28,873,715 19,884,086 697,417 768,220 567,456
Metalworking machinery . . . . . . . . . . . . . . . . 7,280 4,410 17,823.354 11,497,359 17,134,383 11,156,867 724,560 312,021 546,73 1
Special industry machinery . . . . . . . . . . . . . . 3,764 2 .345 17.198.385 11,009,780 16,477,189 11,216,751 670,564 480,833 577,929
General industry machinery . . . . . . . . . . . . . 4,097 2,184 20.161 .168 15 .649,083 19,410,965 12,720,524 669,821 388,356 571,877
Office, computing, and accountin g
machines . . . . . . . . . . . . . . . . . . . . . . . . . . 1,186 357 94,676,541 80,801,341 69,145,679 36 .85:3~430 9,074,389 1,258,932 8,920,488

Other machinery, except electrical . . . . . . . . 6,439 3,317 22.331,664 19,005,892 21,626,732 14,459,068 1,151,746 288,098 968,267

Electrical and electronic equipment . . . . . . . . . 22,837 12,290 248,211,170 198,400,728 230,999,544 148 .866,426 9,966,075 4,483,926 8,711,61 2
Household appliances . . . . . . . . . . . . . . . . . 527 520 16,832,314 14,484,894 15,908,458 11,436,752 929,243 108,644 824,226
Radio, tele\Asion, and communicatio n
equipment . . . . . . . . . . . . . . . . . . . . . . . . . 2,043 1,266 48.803,752 34,232,611 43,533,544 27,637,841 1,052,143 719,106 855,248

Electronic components and accessories . . . . 11,931 5,969 97,596,297 72 .306.888 93,170,069 61,658,442 4,255,183 2,675,509 3,736,593
Other electrical equipment . . . . . . . . . . . . . . 8,337 4,535 84,978,808 77,376.335 78,387,472 48,133,391 3,729,506 980,667 3,295,545

Motor vehicles and equipment . . . . . . . . . . . 3,102 1,572 234,619,288 215,913.966 218,618,760 157,864,179 8,952,039 539,835 8,430,532
Transportation equipment, except motor

vehicles . . . . . . . . . . . . . . . . 4,002 2,036 116.013,722 106,248,990 105,528,433 79,253,599 4,782,245 907,464 3,317,133
Aircraft, guided missiles and parts . . . . . . . . 884 651 101,015,348 96,878,861 91,072,205 68,288,552 4,256,581 421,118 2,939,08 1
Ship and boat building and repairing . . . . . . 1,633 865 7,014,069 2,777,892 6,758,315 5,172,970 167,298 344,267 104,11 4
Other transportation equipment, except

motor vehicles . . . . . . . . . . . . . . . . . . . . . . 1,485 520 7,984 .306 6,592,238 7,697.914 5,792,078 358,366 142,079 273,938

Instruments and related products . . . . . . . . . . . 7,820 4,153 59,003,983 48,593,175 55,777,202 32,080,918 3,439,2B4 963,131 3,080,192
Scientific instruments and measuring devices ;
watches and clocks . . . . . . . . . . . . . . . . . . 2,364 870 21,675,994 17,347,965 20,383,747 11,776,161 1,324,587 409,916 1,202,58 1

Optical, medical, and ophthalmic goods . . . . 4,221 2,362 22,182,770 16,624,587 20,954,373 11,596,325 1,549,768 504,991 1 .370,06 1
Photographic equipment and supplies . . . . . 1,235 920 15,145,219 14,620,624 14,439,082 8,708,433 564,930 48,224 507,551

Miscellaneous manufacturing and
manufacturing not allocable . . . . . . . . . . . . . 21,136 10,560 52,195,869 36,535,576 50,118,392 32,283,099 2,467,349 1,385,983 1,950,257

Transportation and public utilities . . . . . . . . . 138,337 69,938 772,358,188 588,673,824 733,943,970 381,028,354 37,880,144 12,792,516 34,185,088

Transportation . . . . . . . . . . . . . . . . . . . . . . . . . 109,580 54,259 280,235,899 185,564,708 263,343,206 134,299,417 8,328,913 6,155,859 6,536,259
Railroad transportation . . . . . . . . . . . . . . . . . 597 323 54,795,616 49,650,391 49,994,138 29,205,685 1,834,512 1,135,134 1,591,695
Local and interurban passenger transit . . . . . 10,055 4,550 9,519,357 7,602,031 8,267,138 3,519,861 331,042 127,180 241,971
Trucking and warehousing . . . . . . . . . . . . . . 53,594 28,851 86,393,568 57,992,397 83,637,793 35,312,374 2,718,151 1,102,266 2,104,844

Water transportation . . . . . . . . . . . . . . . . . . . 7,203 2,424 19,425,423 8,886,399 17,694,1536 11,250,952 332,081 1,116,976 210,28 1
Transportation by air . . . . . . . . . . . . . . . . . . . 8,401 2,145 63,438,463 30,162,381 59,252,114 25,754,707 1,443,354 1,973,844 998,127
Pipelines, except natural gas . . . . . . . . . . . . 250 133 8,486,715 8,394,554 8,156,278 5,615,344 881,851 866,970
Transportation services, not elsewher e

classified . . . . . . . . . . . 29.480 15,833 38,176,756 22,876,556 36,340,908 23,640,493 787,921 661,629 522,370

Communication . . . . . . . . . . . . 15,630 7,821 176,520,449 162,698,523 167,150,803 58,365,471 12,168 .080 2,581,832 11,410 .442
Telephone, telegraph, and othe r

communication se"t
.
ces . . . . . . . . . . . . . . 9,438 5,418 153,681,308 145,809,078 146,108,706 49,361,836 10,667,414 1,316,923 10,161,738

Radio and television broadcasting . . . . . . 6,192 2,403 22,839,141 16,889,445 21,042,098 9,003,635 1,500,666 1,264,909 1,248,703

Electric, gas, and sanitary services . . . . . 13,127 7,858 315,601,841 240,410,593 303,449,961 188,363,466 17,383 .151 4,054,824 16,238,388
Electric services . . . . . . . . . . . . . . . . . . . . . 525 241 101,182,919 86,460,037 97,242,047 47,461,995 7,750,461 1,499,980 7,130 .678
Gas production and distribution . ~ . . . . . . 1,744 747 131,992,744 76,833,095 126,222,456 99,320,219 2,587,544 2,366,264 2,219,785
Combination utility services . . . . . . . . . . . . . . 500 206 71,471,096 66,999,609 69,404,677 37,587,720 6,158,550 *81,782 6,076,780
Water supply and other sanitary services . . . 10,358 6,664 10,955,082 10,117,851 10,580,781 3,993,532 886,596 106,798 811,144

Wholesale and retail trade . . . . . . . . . . . . . . . . 917,301 510,825 2,473,865,453 1,906,726,202 2,408,174,933 1,869,766,621 51,434,500 18,307,798 41,645,576

Wholesale trade . . . . . . . . . . . . . . . . . . . . . 309,935 185,963 1,216,470,305 895,118,663 1,187,581,406 988,682,512 24,753,722 8,765,407 19,820 .461
Groceries and related products . . . . . . . . . . . 24,934 14,583 176,589,975 144,442,641 174,071,054 151,012,992 1,865,921 638,823 1,4113,521
Machinery, equipment . and supplies . . . . . . 51,778 31,278 122,783,483 95,358,452 118,012,427 88,094,154 3,462,988 1,740,687 2,683,252

Miscellaneous wholesale trade . . . . . . . . . . . 233,223 140,102 917,096,847 655,317,570 895,497,925 749,575,366 19,424,813 6,385,897 15,653,688
Motor vehicles and automotive equipment 21,782 15,327 91,733,733 80,422,584 90,049,610 71,899,234 4,516,279 376,385 4,216,461
Furniture and home furnishings . . . . . . . . 7.858 4,160 12,203,383 9,825,366 11,943,233 8,537,750 328,534 146,696 260,889
Lumber and construction materials . . . . . . 11,981 8,294 43,812,349 34,632,845 43,207,313 35,580,117 933,501 264,059 722,959
Sporting, recreational, photographic, an d

hobby goods, toys, and supplies . . . . . . 6,203 3,676 14,215,922 10,387,389 13,975.055 10,084,379 479,644 168,949 378,11 1
Metals and minerals, except petroleum and
scrap . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,724 3 .909 94,934,463 58,760,657 87,370,226 81,594,935 631,733 447,154 505,290

Electrical goods . . . . . . . . . . . . . . . . . . . . . 19,121 12,627 65,010,126 47,564,188 63,929,868 47,774,560 1,697,368 709.967 1,438,17 7

Hardware, plumbing, and heating
equipment and supplies . . . . . . . . . . . . . 13,329 9,252 36,260,445 28,515,692 35,647,091 26,779,221 902,025 272,289 724,91 0

Other durable goods . . . . . . . . . . . . . . . . . 46,962 27,261 90,762,208 60,798,327 88,947,871 70,557,633 2,050,260 1,079,392 1,478,035
Paper and paper products . . . . . . . . . . . . 6,656 4,345 21,259,809 17,538,427 20,909,420 16,162,800 488,920 150,837 402,01 7
Drugs, drug proprietaries . and druggists'

sundries . . . . . . . . . . . . . . . . . . . . . . . . . 3,827 1,811 25,102,279 21,075,521 24,747,975 20,186,403 573,068 146,017 511,22 1
Apparel, piece goods, and notions . . . . . . 15,995 9,540 43,697,341 25,737,586 43,067,866 34,725,961 1,217,740 384,264 746,32 0

Farm-product raw materials . . . . . . . . . . . . 8,673 4,657 78,374 .041 51,978,868 76,603,778 70,091,569 555,883 371,353 350,08 8
Chemicals and allied products . . . . . . . . . . 7,795 5,614 22,040,953 18,099,305 21,610,813 17,047,052 650,539 177,390 537,01 1
Petroleum and petroleum products . . . . . . 13,397 8,551 166.475,123 110,481,614 164,380,290 152,610,751 1,901,531 706,820 1,653,42 6
Alcoholic beverages . . . . . . . . . . . . . . . . . 5,168 3,656 38 .258,653 33,017,021 37,713,000 28,694,347 956,394 142,881 576,45 2
Miscellaneous nondurable goods ;

wholesale trade not allocable . . . . . . . . . 37,751 17,419 72,956,019 46,482,181 71,394,517 57,248 .653 1,541,396 841,443 1,152,32 2

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS

Table 1-~-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation by Minor
Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Number of returns Total receipts

Minor industry
With net All

Business
receipts

Cost of
sales and Net income Deficit

Income
subjw

Total
income returns

income
operations to tax

(2) (3) (4) (5) (6) (7) (8) (9)
Wholesale and retail trade-Continued

Retail trade . . . . . . . . . . . . . . . . . . . . . . . . . . . . 603,559 323,369 1,253_i34,930 1,009,129,475 1,216 .M348 878,230,123 26,587.262 9 .396,256 21,756 .357
Building materials, garden supplies, and
mobile home dealers . . . . . . . . . . . . . . . . . 40,855 24,437 67,279,857 50,699,759 65,584 .488 47,896 .639 1 .738.489 562.545 1 .351,088
Building materials dealers . . . . . . . . . . . . . 19,771 11,144 46,961,046 34.985,737 .45,855,606 33,993,093 1 .215,152 339,141 931,162
Hardware stor . . . . . . . . . . . . . . . . . . . . 12,433 7,935 10,990,867 8,744,220 10,788,992 7,234,641 301,315 97.961 254,628
Garden supplies and mobile home dealers

'''' ' * . . . . . . . - I
. . . . . . . . - 8.651 5,359 9,327 .944 6,969,802 8,939,889 6 .668.905 222.022 125,444 165.29 8

General merchandise stores . . . . . . . . . . . . . 12,542 6.755 191,416,254 180,402,386 179,889,829 115,308.992 5,252,977 316,109 4,880,94 9
Food stores . . . . . . . . . . . . . . . . . . . . . . . . . . 48,315 24,936 250,955,993 215,867,561 247,046,182 190 .389.074 3,717,620 764,668 3,278,79 3

Grocery stores . . . . . . . . . . . . . . . . . . . . . . 27 .616 16,363 232,732,426 203,266,021 229.084,539 177 .968,124 3,402,269 497,723 3,080.984
Other food stores . . . . . . . . . . . . . . . . . . . . 20,698 8,573 18,223,568 12,601,540 17,961,643 12,420,950 315,351 266,945 . 197,81 0

Automotive dealers and service stations . . . . 89,606 56,532 .350,530,468 268,772,918 343,910 .480 294,897,138 3.837,153 1,364,965 2,810,75 5
Motor vehicle dealers . . . . . . . . . . . . . . . . 40,375 25,886 270,266 .832 207,655,236 264,832,379 231,591,941 2,710,757. 829,875 l,a84,156
Gasoline service stations . . . . . . . . . . . . . 19 .796 12,445 48,541 .636 39,144,038 48,060,231 41,374,557 535,139 154 .827 427,755
Other automotive dealers . . . . . . . . . . . . . . 29,436 18,201 31,722 .000 21,973,644 31,017,870 21,930.640 591,257 380,263 498,843

Apparel and accessory stores . . . . . . . . . . . . 45,779 23,950 52,724,451 41,951,806 51,380,629 30,407,973 1,928,093 815,355 1 .681,958
Furniture and home furnishings stores . . . . . 35,760 20,686 40,821,154 31,732,443 39,717,297 25,099.093 1 .310,187 456,233 1,022,280
Eating and drinking places . . . . . . . . . . . . . . 131,105 58,179 105,162,629 68,640,860 .99,244,560 44,012,542 3,580,296 2,688,989 2,646,149
Miscellaneous retail stor s . . . . . . . . . . . . . . . 199,598 107,894 194,444,124 151,061,743 189,859,883 130,218,673 5.222,446 2,427,391 4,084 .386

.Crug stores and proprietary stores . . . . . . 23,299 16,690 59.994 .669 54 .817,447 58,837 .971 43.245.605 1,470,936 190 .722 1,315.95 1
Liquor stores . . . . . . . . . . . . . . . . . . . . . . . 13,899 7,467 10,698,459 7,597,996 10,565,553 8,619,652- 173,703 120,361 118,97 1
Other retail stores . . . . . . . . . . . . . . . . . . . 162 .400 83,737 123,750,996 88,646,299 120,456,359 78,353,416 3,577,807 2,116,308 2,649,464

Wholesale and retail trade not allocable . . . . . . 3,807 1,493 4,060,218 2,478,064 3,960,178 2,853 .985 93,516 146,135 68,757
Finance, Insurance, and real estate . . . . . . . . .518,432 285,273 1,182,034,309 855,050,619 501,1111113,840 237,577,111 90,546,934 29,076,408 34,738,657
Banking . . . . . . . . . . . . . . .

. * ' * ' ' ' '
12,608 8 .663 358,468,757 282 .G48,957 35,564,223 2,496,010 14,115,700 4 .695,592 11,347,68 1

Mutual savings banks . . . .
.

. . . . . . . . . . . . 403 373 23,237,977 18,913,914 1,159,259 128,880 1,676,300 239,486 '667,332
Bank holding companies .

. .
. . . . . . . . . . . . 4,792 3,175 267,710,262 217,545,294 29,529,869 2,313,080 9,761,204 2,757,771 8,539 .321

Banks, except mutual savings banks and
bank holding companies . . . . . . . . . . . . . . 7;413 5,115 67,520,518 45,589.750 4,875,096 54,051 2,678,197 1,698,335 2,141,028

Credit agencies other than banks . . . . . . . . . . . 27,138 14,531 155,958,230 105,711,376 26,898,657 4,549,977 6 .435,943 5,671,712 3,505,259
Savings and loan associations . . . . . . . . . . . 3,469 2,288 109,138,115 78,430,653 8,871,575 1,164,536 4 .897,204 4,185,902 2,385,032
Personal credit institutions . . . . . . . . . . . . . . . 3,049 2,318 3,939,230 3,535,467 2,747,633 612,504 178,336 55.461 143,81 7
Business credit institutions . . . . . . . . . . . . . . . 1,237 545 3,600,130 2,178,377 1,078,966 267 .794 147,943 243,378 83,233
Other credit agencies ; finance not allocable 19,384 9,381 39,280,755 21,566,879 14,200,483 2,505,142 1,212,460 1,186,972 893,17 7

Security, commodity brokers and services 15,489 7,020 41,424,854 29,722,568 21,562,819 628,414 2,705,373 938,340 1,991,97 7
Security brokers, dealers, and flotatio n
companies . . . . . . . . . . . . . . . . . . . . . . . . . 7,853 2,873 36,126,913 25,692,732 17.833,371 363,100 2.146,183 665,648 1,625,29 9

Commodity contracts brokers and dealers ;
security and commodity exchanges: and
allied services . . . . . . . . . . . . . . . . . . . . . . 7,637 4,147 5,297,941 4,029,835 3,729 .447 559,190 272 .692 366,67 8

-Insuran a-. . . .7 . . -. . .-. . -. . -.-7.- . .7 . . 7 --10,070 - 6.610 382 495,940 261 .988,330- 272.199,436 -153,171,980- 12,069,978 5,970.336- 8,134.998 -
Life insurance . . . . . . . . . . . . . . . . . . . . . . . . 2,269 1,726 2411 :220,325~ 220,351,778 161 .766,081 80,477,983 9,703 .239 846,449 6,351,106
Mutual insurance, except lite or marine and

certain fire or flood insurance companies 1,464 948, 59,595,444 14,517,348 49,859,202 37,085,087 531,904 1 .715,071 532,479
Other insurance companies . . . . . . . . . . . . . 6,337 3,936 81,680,171 27,119,204 60,574,153 35,608,911 1 .834,835 3,408 .817 1,251,41 2

Insurance agents, brokers, and service . . . . . . 60,011 37,096 28,187,784 19,818,093 25,833,298 5,904,170 2 .096,349 1,115,326 1,467,334
Real estate . . . . . . . . . . . . . . . . . . . . . . 347,684 184,198 90,933,788 54,399,602 57,723,202 22,796,433 9,011,814 8,947,706 5,335.51 2

Real estate operators and lessors o f
__ buildings . .. .. .. .. . ... . . . -144 .266 ___85,978 ----30,401,079- --20,008,315 16,989,074-- ----5,594,313-- ---3,818,026- --2,644,854 -- ---2,761,047- -

Lessors of mining, oil, and similar property 1,439 960 667,933 480,116 194,003 117,640 212,389 43,487 185,072
Lessors of railroad property, and of rea l

property, not elsewhere classified . . . . . . . 3,955 1,821 348,457 226,974 134,903 51,770 73,036 44,347 66,71 6
-Condominium management and cooperativ e

housing associations . . . . . . : . . . . . . . . . . 22,345 11,440 4 .678,480 2,234,781 2,655.326 297,898 133,602 423,566 69 .905
Subdividers and developers . . . . . . . . . . . . 46,945 20,100 17,258,053 9,635,400 7,935,826 4,429,470 2,227,838 2,835,133 867,71 8
Other real estate . . . . . . . . . . . . . . . . . . . 128,735 63,899 37,579,785 21,814,016 29,814,069 12,305,343 2,546,923 2 .756,319 1,383,053

Holding and other investment companies ,
except bank holding companies . . . . . . . . . . 45,432 27,155 124,564,955 101,361,693 62 .212,205 48,030,818 44,111,776 2,537,395 2,955,897
Regulated investment companies . . . . . . . . . 2,748 2,322 45,172,086 43,083,689 26 .432 - 38,584,306 28,895 202
Real estate investment trusts ... . . . . . . . . . . . 631 126 2 .228,675 2,030,595 24,160 995.716 26,497 -1,31 6
Small busine~ investment cm-panies . . . .

1
4 .605 273,405 206,213 100,811 67,965 112,966 14,325

Other holding and investment companies ,
except bank holding companies . . . . . . . . 37,447 22,310 76,890,790 56,041,196 62,060,801 48,030,818 4,463,789 2.369,037 2,940,054

Senrices . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 939,390 529,337 534,587,609 380,450,410 497,980,990 176,070,808 21,124,480 15,240,678 14,503,3341
Hotels and other lodging places . . . . . . . . . . . . 19,707 10,161 28,269,769 18,195,373 25,291,605 11 .203,084 1,234,838 1,142,890 858,21 2
Personal services . . . . . . . . . . . . . . . . . . . . . . 65,023 31,739 23,140,034 15,454,466 22,200,560 8,546,102 965,553 596,964 721,86 9
Business services . . . . . . . . . . . . . . . . . . . . . . 289,948 157,704 183,521,217 131,832,867 169,537,210 77,928,931 7,779,997 6.555,759 5,370,79 2
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . 28,130 15.605 29,077,949 22,718,676 27 .618,849 15,654 .218 1,067,858 436,912 801,19 1
Business services, except advertising . . . . . . 261,818 142,099 154,443,268 109,114,190 141,918,361 62,274,713 6,712,138 6 .118,847 4,569,60 2

Auto repair; miscellaneous repair services . . . . 88,677 50,371 45,690,847 30,748,802 41,791,202 21 .325,010 1,384,799 1,057,789 885.5D9
Auto repair_and services . ~ . _ . . . . . . . . . . . . . . 55,112 32,204 .32,615,149 - 21,801 .537 .29,047 .285 14,120,265- 910,962- ---763,281, -553 .45 1
Miscellaneous repair services . . . . . . . . . . . . 33,565 18,167 13 .075,698 8,947,265 12,743,916 7,204,745 473,838 294,508 332,058

Amusement and recreation services . . . . . . . . . 68,409 27,853 48,853 .654 32,963,241 43,830,234 18,227,635 2 .089,607 2,243,079 1,311,71 1
Motion pictureproduction, distribution, and.

semi as . . . . . . . . . . . . . . . . . . . . . . . I . . . 13,628 6,385 17,222,220 12,931,854 14,937,972 8,209,579 616,821 437,327 462 .58 1
M otion picture theaters . . . . . . . . . . . . . . . . . 3,418 1,842 4,469,210 2,954,320 4,101,936 1 .375,727 181,772 129,691 122 .645
Amusement and recreation services, except

motion pictures . ~ ~ . . . . . . . . . . . . . . 51,364 19,627 27,162,224 17,077,066 24,790,326 8,642,329 1,291,015 1 .676,061 726,485
Other services . . . . . . . . . . . . . . . . . . . . . . . . 407,627 251,508 205,112,069 151 .255,661 195,330,179 38,840,046 7,669,666 3,644.197 5,355,24 1

Offices of physicians, including osteopathic
physicians . . . . . . . . . . . . . . . . . . . . . . . . 127,295 86 .598 56,740,068 41,112,874 55,008,410 4,373,647 1,674,287 552,327 1,331,860

Offices of dentists . . . . . . . . . . . . . . . . . . . . . 41,411 27,027 14,001,341 9,692,484 13,773,693 1,796,864 391,962 150,408 280,993
Offices of other health practitioners . . . . . . . . 17,604 9,845 3 .357,879 2,402,362 3,302,362 670,184 173,039 76.200 115,223
Nursing and personal care facilities . . . . . . . 8,987 5,366 16,021,612 12,320,724 15,331,524 2,994,232 684,761 317,847 345,048
Hospitals . . . . . . . . . . . . . . . . . . . . . . . . . . . . 678 506 16,812,147 14,600,124 15,411,152 2,688,428 843,824 147,818 754,426
Medical laboratories . . . . . . . . . . . . . . . . . . . 6,538 4,921 2,685,620 2,055,163 2,609 .775 758,852 155,137 103,653 92.065
Other medical services . . . . . . . . . . . . . . . . . 25,917 14,296 18,756,395 13,143,086 16,685 .952 4,724,252 729,331 594,647 534.850
Legal services . . . . . . . . . . . . . . . . . . . . . . . . 38,289 25,391 19,504,818 15,682,923 18,611,152 1,041,156 690,835 268,457 481,53 6
Educational services . . . . . . . . . . . . . . . . 16,908 7,201 7.106,524 4,892,108 6,694,698 1,819,159 287,587 227,333 191 .67 3
Social services . . . . . . . . . . . . . . . . . . 7,484 4,095 1,670,278 1,210,191 1 .505,412 249.061 78,006 56,788 38,196
Membership organizations . . . . . . . . . . . . . . 11,857 5359 4,044,605 2,520,249 3,488,658 1,556,742 99,893 173 .258 74,75 1
Architectural and engineering services . . . . . 46,433 26 :273 28,784,010 20,434 .673 27,954,996 11,396,168 1,187,844 516,543 752,48 0
Accounting, auditing, and bookkeepin g.

servi ces . . . . . . . . . . . . . . . . I . . . . I . . . . . 25,440 18,767 6.320,432 4,652,427 5,920,267 647,944 329,797 99 .342 162,342
Miscellaneous services (including

veterinarians), not elsewhere classified . . . 32,785 15,861 9.306,338 6,536,272 9,032,131 4,123 .356 343,363 359 .577 199 .799
Nature of business not allocable . . . . . . . . . . . . 24,3156 8,550 4,607,337 2,781,410 4,379,186 3,096,887 189,554 350,986 115,942

Footnotes at end of table . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS

Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by Minor
Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Minor industry
Tota l

income tax

Foreignr.

credit

U.S.
possession s

tax credit

Research
activitie s

credit

General
business

credit

Total

income taxafter credits'

Tota l
assets

Depreciable
assets

Depreciation
deductio n

(11) (12) (13) (14) (15) (16) (17) (18)

Total returns of active corporations . . . . . . . . 111,340,939 24,263,487 2,450,S83 1,827,997 19,607,097 63,348,204 12,773,093,888 3,174,193,649 304,380,703

Agricutturs, forestry, and fishing . . . . . . . . . . 540,671 57,317 9,377 2,416 126,935 3",625 52,651,197 34,887,376 3,639,336

Agricultural production . . . . . . . . . . . . . . . . . . . 430,256 57,315 - 2,202 96,219 274,520 42,904,189 27,850,840 2,857,35 2

Agricultural services (except veterinarians) ,
forestry, fishing, hunting, and trapping . . . . . 110,415 -3 9,377 '215 30,716 70,105 9,747,008 7,016,537 781,984

Mining . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,810,55: 1,078,746 2,425 660 1163,11T7 557,519 240,815,996 110,313,133 9,019,51 0

Metal mining . . . . . . . . . . . . . . . . . . . . . . . . . 77, 10 57,253 2,425 - 1,100 16331 23221 457 10147,792 622,99 5
Iron ores . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,747 55,642 - 2:105 *3:224 :320 -2 :260,812 51,03 5
Copper, lead and zinc, gold and silver ores 5,848 117 5,731 7 ,459 . 823 3,179,769 220,32 2

Other metal mining . . . . . . . . . . . . . . . . . . . . 13,513 1,611 2,425 - 983 8,495 12,537,313 4,707,211 351,638

Coal mining . . . . . . . . . . . . . . . . . . . . . . . . . . 86,465 30,332 - 107 13,681 41,952 25,750,388 14,368,926 1,155,83 6
Oil and gas extraction . . . . . . . . . . . . . . . . . . . . 1,462,895 989,971 106,291 358,758 183,291,541 77,733,532 6,519,88 9

Crude petroleum, natural gas, and natura l
gas liquids . . . . . . . . . . . . . . . . 1,305,363 947,026 68447 284,358 134,634,088 46,612,754 3,279,16 1

Oil and gas field services . . . . . . . . . . . . . . . 157,532 *42 .946 -
.4

11 37:844 74,400 48,657,453 31,120,779 3,240,72 8

Nonmetallic minerals, except fuels . . . . . . . . . . 184,091 1,191 - 42.105 140,478 8,552,610 8,062,882 720,78 9
Dimension, crushed, and broken stone ; sand
and gravel . . . . . . . . . . . . . . . . . . . . . . . . . 126,302 1,095 - 13 35930 89034 5,416,814 5,234,185 463,62 2

Other nonmetallic minerals, except fuels . . . . 57,789 95 74 6:175 51 :445 3,135,797 2,828,698 257,16 8

Construction . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,312,846 144,531 - 3,392 501,581 1,662,564 216,297,771 71,020,270 7,818,360

General building contractors and operative
builders . . . . . . . . . . . . . . . . . 890,437 32,978 - 2,447 157,354 697,654 112,058,314 21,084,696 2,325.06 9

General building contractors . . . . . . . . . . . . . 829,956 32,978 2,447 151,743 642,784 101,369,852 19,655,876 2,215,39 5
Operative builders . . . . . . . . . . . . . . . . . . . . . 60,481 - - 5,611 54,870 10,688 .462 1,428,820 109,67 4

Heavy construction contractors . . . . . . . . . . . . 603,826 103,223 164,109 335,671 47,505,398 25,159,839 2,271,73 8

Special trade contractors . . . . . . . . . . . . . . . . . 818,583 180,118 629,238 55,734,059 24,775,736 3,221,55 2
Plumbing, heating, and air conditioning . . . . 149,765 2 26,477 123,250 12,633,906 3,955 .432 543,00 8
Electrical work . . . . . . . . . . . . . . . . . . . . . . . . 137,145 - 22,064 114,821 10,603,916 3,603,994 477,31 8

Other special trade contractors and
contractors not allocable . . . . . . . . . . . . . . 531,673 131,577 391,167 32,496 .236 17,216,309 2,201,22 6

Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . 56,687,476 20,001,611141 2,283,474 1,339,009 7,662,947 25,382,459 2,644,393,424 1,153,936,680 122,957,24 7

Food and kindred products . . . . . . . . . . . . . . 5 .287,651 966,412 225,125 25,583 543,479 3,526,900 209,476,686 88,399,145 9,734,47 1

Meat products . . . . . . . . . . . . . . . . . . . . . . . . 312,364 93 12,156 709 56,296 243,110 12,915,182 7,837,796 752,12 8

Dairy products . . . . . . . . . . . . . . . . . . . . . . . 700,046 '251,555 271 10,883 64,574 372,762 43,636,195 12,733,948 1,535,10 0
Preserved fruits and vegetables . . . . . . . . . . 334,864 38,738 - 2,863 44,419 248,844 15,116,073 7,100,027 688,11 7

Grain mill products . . . . . . . . . . . . . . . . . . . . 824,546 136,556 5,172 2,817 111,725 568,276 25,240,702 14 .227,003 1,611,48 0

Bakery products . . . . . . . . . . . . . . . . . . . . . . 571,065 '18,408 333 1,510 29,788 521,027 6,313,670 4,402,610 447,69 9

Sugar and confectionary products . . . . . . . . 266,244 41,848 10,560 1,351 30,209 1 82,276 14,990,374 6,837,896 657,22 5
Malt liquors and malt . . . . . . . . . . . . . . . . . . 230,183 185 - 973 161,526 11 .133,173 8,415,758 897,22 5

Alcoholic beverages, except malt liquors and
malt

. . .
. . . . . . . . . . . . 139,686 1,158 25,242 72 9,061 104,153 21,706,024 1,983,660 165,47 9

Bottled scfl~ inks, and flavorings . . . . . . . . . 671,607 '271,270 124,902 39,653 235,410 32,061,418 12,823,110 1,707,15 3
Other food and kindred products . . . . . . . . . 1,237,044 206,601 46,488 4,031 90,407 889,518 26,363,874 12,037,336 1,272,86 5

Tobacco manufactures . . . . . . . . . . . . . . . . . . . 1,303,683 119,577 19,359 5,834 205,210 953,704 60,951,979 12,820,238 1,776,33 5
Textile mill products . . . . . . . . . . . . . . . . . . . . 667,493 35,988 1,677 3,817 124,318 501,693 27,805,475 18,553,210 1,683,36 6

Weaving mills and textile finishing . . . . . . . . . 278,622 21,652 - 63,472 192 .521 9,869,382 8,123,528 701,48 6

Knitting mills . . . . . . . . . . . . . . . . . . . . . . . . . 88,743 935 147 13,394 74,240 3,060,828 1,772,959 183,44 4

Other textile mill products . . . . . . . . . . . . . . . 300,128 14,309 742 2,693 47,452 234 .932 14,875,264 8,656,723 798,43 6

Apparel and other textile finishing . . . . . . . . . . . 839,764 6,401 62,389 770 45,492 724,712 29,903,953 8,151,353 879,74 8

Men's and boys' clothing . . . . . . . . . . . . . . . 285,867 2,080 '15,419 8,882 259,361 11,101,755 2,463,947 217,42 6
Women's and children's clothing . . . . . . . . . 349,239 3,981 33,601 431 13,696 297,530 10,367,825 2,591 , 953 307,201
Other apparel and accessories . . . . . . . . . . . 81,545 311 *10,709 6,417 64,084 3,505,738 1,002,313 106,09 7
Miscellaneous fabricated textile products ;

textile products, not elsewhere classified 123,113 28 *2,661 190 16,497 103,737 4,928,634 2,093,140 249,02 4

Lumber and wood products . . . . . . . . . . . . . . . 653,277 30,417 161 2,251 169,550 450,899 52,402,766 32,517,578 2,587,64 6
Logging, sawmills, and planing mills . . . . . . . 216,293 28,781 - 575 66,569 120,368 23,292,766 15,338,536 946,17 1
Millwork, plywood, and related products . . . . 297,238 1,428 - 1 .208 81,935 212,668 19,290,397 12,762,048 1,244,31 8

Other wood products, including wood
buildings and mobile homes . . . . . ... . . . . 139,747 209 161 21,046 117,863 9,819,603 4,416,995 397,158

Furniture and fixtures . ~ ~ . . . . . . . . . . . . . . . . . 677,739 13,631 251 2,416 59,284 602,156 15,595,136 7,507,032 738,207

Paper and allied products . . . . . . . . . . . . . . . . 1,401,424 172,445 '2,631 36,499 313,027 876,822 70,764,360 52,503,203 5,011,027
Pulp, paper, and board mills . . . . . . . . . . . . . 455,363 53,864 - 10,421 162,455 228 .622 47,232,503 36,551,953 3,363,889
Other paper products . . . . . . . . . . . . . . . . . . 946,061 118.580 *2,631 26,078 150,572 648,200 23,531,857 15,951,250 1,647,13 8

Printing and publishing . . . . . . . . . . . . . . . . . . . 2,974,207 105,437 8,083 7,193 389,923 2,463,571 94,141,988 42,607,174 5,445,07 5

Newspapers . . . . . . . . . . . . . . . . . . . . . . . . . 1,536,635 29,515 1,445 150,236 1,354,282 41,978,340 17,786,821 2,136,04 9
Periodicals . . . . . . . . . . . . . . . . . . . . . . . . . . 255,956 *36,388 - 16 40,001 179,551 10,820,839 3,378,027 490,906

Books, greeting cards, and miscellaneous
publishing . . . . . . . . . . . . . . . . . . . . . . . . . 596,220 37,015 2,353 4,168 73,162 479,523 18,981,819 5,650,263 901,71 8

Commercial and other printing and printin g
trade services . . . . . . . .. . . . . . . . . . . . . . . 585,396 2,519 *4,285 1,852 126,524 450,215 22,360,990 15,792,063 1,916,402

Chemicals and allied products . . . . . . . . . . . . . 7,151,172 2,741,131 988,045 201,190 570,492 2,649,845 263,392,882 121,623,386 12,736,11 4

Industrial chemicals, plastics materials and
synthetics . . . . . . . . . . . . . . . . . . . . . . . . . . 2,919,139 1,721,689 56,778 72 .428 259,039 808,882 135,007,933 71,255,011 8,057,096

Drugs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,840,679 632.063 903,012 87,774 124,874 1,092,837 62,430,667 21,387,871 2,011,74 3

Soap, cleaners, and toilet goods . . . . . . . . . . 778,364 256,598 12,357 23,082 110,135 376,164 41,386,178 14,582,712 1,516,34 5
Paints and allied products . . . . . . . . . . . . . . . 282,850 48,559 317 3,016 19,067 211,890 6,068,006 2,952,271 263,902
Agriculture and other chemical products . . . 330,140 82,221 '15 .580 14 .890 57,376 160,072 18,500,098 11,445,521 887,028

Petroleum (including integrated) and coa l
products . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,465,767 10,137,316 43,371 28,066 . 1,082,843 2,157,526 545,838.542 230,392,415 20,899,51 8

Petroleum refining (including integrated) . . . . 13,191,447 9,930,979 41,209 27,741 1,060,670 2,114,202 540,600,161 227,202,419 20,603,982
Petroleum and coal products, not elsewher e

classified . . . . . . . . . . . . . . . . . . . . . . . . . . 274,320 206,337 2,162 22,173 43,324 5,238.381 3,189,997 295,536

Rubber and miscellaneous plastics products . . 1,030,859 151,895 21,843 18,176 226,490 612,359 41,605,308 23,852,261 2,078,467
Rubber products ; plastics footwear, hose and

belting . . . . . . . . . . . . . . . . . . . . . . . . . . . . 604,527 147,441 -6,617 13,150 1K417 268,806 27,007,256 15,254,466 1,150,566
Miscellaneous plastics products . . . . . . . . . . 426,332 4,454 15,226 5,027 58,073 343,553 14,598,052 8,597,795 927,901

Leather and leather products . . . . . . . . . . . . . . 169,879 5,378 20,548 855 17,601 125,496 9,084,239 2,511,387 277,367

Footwear. except rubber . . . . . . . . . . . . . . . . 138,999 5,178 17,923 '175 15,643 100,081 7,279,334 1,891,872 221,567
Leather and leather products, not elsewhere

classified . . . . . . . . . . . . . . . . . . . . . . . . . . 30,880 1 200 -2,625 1 *680 1,959 25,415 1,804,906, 619,514 55,800

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table I -Number of Returns, Selected Recei t , Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected -Credits, Total Assets, Depreciable Wssets, Depreciation Deduction, and Coefficients of Variation, by Minor
Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Minor industry Total
income tax

Foreign
tax

credit

U.S.
Possession s

tax credit

Researc h
activities

credit

General
business

credit

Total
income tax

after credits

Total
assets

Depreci able
assets

Depreciatio n
deduction

(10) 1) (12) (13) (14) (15) (17)

Manurfacturing-Continued

Stone, clay, and glass products . . . . . . . . . . . . 1,257,287 -182,097 *2 .022 11,068 193,482 868,563 -55'480,507 - 37,162,859 3.323,91 5
Glass products . . . . . . . . . . . . . . . . . I . . . . . 416,783 133,868 841 7,928 58,786 215,359 21 :890,945 13 .499,350 1,213,984
Cement, hydraulic . . . . . . . . . . . . . . . . . . . . . 71,835 265 - 26.413 45,121 8 .021,278 6 .307,508 509,548
Concrete . gypsum, and plaster products . . . 501,195 -9,473 1,181 538 62,959 426,993 15,015,631 10,597,735 998,452
Other nonmetallic mineral products . . . . . . . . 267,475 38.491 - 2,566 45,325 181,090 10 .552,652 6,758,266 601,932

. . ~ . . . . . . . . . . . . . .Primary metal industries . 559,008 35,469 - 12,700 106,956 403,830 116,794,667 63,346,284 4,516,388;
Ferrous metal industries miscellaneou s

primary mineral products . . . . . . . . . . . . . 361,085 27,408 - 4 .028 50,099 279,497 48,954,830 37,849.918 2 .509,259
Nonferrous metal industries . . . . . . . . . . . . . 197,923 . 8,061 - 8.672 56,857 124,333 67,839,837 25,546.366 2.007,129

Fabricated metal products . . . . . . . . . . . . . . . 2,339,658 279,276 33,497 28,735 299,464 1,698,149 114,662.198 53,718,352 5,517,621
Metal cans and shipping containers . . . . . . . 165,265 27,004 1 1,426 40,981 85.235 9 .322,070 3.571,976 291 .440
Cutlery, hand tools, and hardware ; screw

machine products, bolts, and similar
products . . . . . . . . . . . . . . . . . . . . . . . . . 349,262 94,367 *2,411 3,402 .' 37.176 211,430 15 .746,772 6,596,154 707,393

Plumbing and heating, except electric and
.arm air . . . . . . . . . . . . . . . . . . . . . . . 221,542 8,854 - 2,706 13,442 196,541 6,793,865 2,458.991 234,652

Fabricated structural metal products . . . . . . . 492,535 87,217 7,500 3~849 54,543 339,426 26,585.266 12.669,303 1,257,930

Metal forgings and starnpings . . . . . . . . . . . . 212,916 '11,881 125 1,030 28,554 171,326 9,771,872 6,115,586 600,12 8
Coating, engraving, and allied services . . . . . 85,560 9,331 74,361 3,633.433 2,307,546 247,480
Ordnance and accessories, except vehicles
and guided missiles . . . . . . . . . . . . . . . . . . - 37,474 3 - 3,096 33,757 1,141,970 356,521 44,59 0M
isceflaneous fabricated meta! products . . . 775,104 49,183 12,036 15,410 112,341 5-86,074 41,666,949 19,642,275 2,134 .009

Machinery, except electrical . . . . . . . . . . . . . . . 5,534,283 3,028,277 '28 .708 255,504 615,974 1,605,816 216,356,962 93,925,352 10,532 .87 3
Farm machinery . . . . . . . . . . . . . . . . . . . . . . 51,012 '3,725 1,354 4 .996 40,937 12,617,087 4,133,249 438,904
Construction and related machinery . . . . . . . 258,245 96,113 - 8,445 21,474 132,214 32,827,328 15,539,332 1,798,683
Metalworking machinery . . . : . . . . : . . . . . . . 221,376 . 8,566 932 8,768 35 .807 167,303 13.458,292 7,572,600 736,07 8
Special industry machinery . . . . . . . . . . . . . . 242,577 12,565 8 4,677 23,914 201,414 12.807,546 4,972 .865 491,22 4
General industry machinery . . . . . . . . . . . . . 246,175 41,672 342 4,581 34,860 164,716 16,431,969 8,661,960 863,753
Office, computing, and accountin g
machines . . . . . . . . . . . . . . . . . . . . . . . . . . 4,090,823 2,754,607 -27,426 219,141 435,382 654,268 109,969.785 45,395,011 5 .341,16 9

Other machinery, except electrical . . . . . . . . 424,074 111,030 - 8,538 59,541 244,965 18,244 .955 7,650,335 873,06 1
Electrical and electronic equipment . . . . . . . . . 3,839,591 543,067 531,451 236 .071 376,523 2,152,479 254,103,284 100,013,671 13,382.499

Household appliances . . . . . . . . . . . . . . . . 376.125 44,465 - 4 .164 48 .473 279,024 12,837,797 4,524,324 418.519
Radio, television, and communication
equipment . . . . . . . . . . . . . . . . . . . . . . . . . 393,168 80,985 70,929 19,367 39,802 182,084 58,440,007 16 .702,405 2,391 098

Electronic components and accessories . . . . 1,683,424 170,547 155,044 170,780 165 .307 1,021,746 81 .794,995 32,852,105 4,242,65 1
Other electrical equipment . . . . . . . . . . . . . . 1,386,874 247,070 305,479 41,760 122 .941 669,624 101,030 .485 45,934,837 6,330,23 1

Motor vehicles and equipment . . . . . . . . . . . . . 3,915,175 693,452 1 .394 259,808 1,750,151 1,210,360 266,259,352 84,463,727 13,018,61 2
Transportation equipment, except moto r

vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,406,224 271,562 -6,408 92,690 287,272 748,291 105,813,480 39,456,211 3,831,878
Aircraft, guided missiles and parts . . . . . . . . 1,239,487 270,609 1,804 90,387 270,912 605,776 94,689,658 34,496,285 3,340,026
Ship and boat building and repairing . . . . . . 43,377 - 204 - 1 ;342 3,760 38,070 6 .778,105 2,587,808 259,042
Other-transportation equipment, .except

motor vehicles . . . . . . . . . . . . . . . . . . . . . . 123,360 4,400 961 12,601 104,445 4,345,717 2 .372,117 232,81 0
Instruments and related products . . . . . . . . 1,377,138 384,606 206,136 91,522 204,342 490,532 53,967 .562 26,231,693 3,260,652

Scientific instruments and measuring devices ;
watches and clocks . . . . . . . . . . . . . . . . . . 546,619 156,313 *42,890 46,177 70,947 230,292 19,267,732 7,983,493 934,30 10
ptical, medical, and ophthalmic goods . . . . 604,558 171,165 162,075 24,654 35,292 211,373 20,469,906 6,839,432 746,775

Photographic equipment and supplies . . . . . 225,960 57,129 1,170 *20,691 98,102 48,867 14,259,923 11,408,768 .1,579,576
Miscellaneous manufacturing an d

manufacturing not allocable . . . 836,199 . 97,828 80,377 18,264 80,975 558,755 39,992,098 14,130,150 1 725,468

Transpart7ation and public LitlIffies 15, 14,129 _6_48361, 62,207 162,421-- - - - --__6,2~0,492 8,432,925 26,899 1,051,070,474 70,304,523
Transportation . . . . . . . . . . . . . . . . .. . . . . . . . . 2,632,281 66,896 - 4,535 1,000,511 1,557,513 265,687,365 212,423,050 18,366,136

Railroad transportation . . . . . . . . . . . . . . . . . 613,728 9,112 2,135 388,611 211,074 97,382,663 82,644,794 4,783,966
Local and interurban passenger transit . . . . . 89,449 11,133 155 39,974 38,158 9,712 .978 4,960,358 689,603
Trucking and warehousing . . . . . . . . . . . . . 839,102 703 241,078 593,355 45,236,158 36,882,395 4,852,71 8
Water transportation . . . . . . . . . . . . . . . . . . . 81,177 2,522 14 20,166 58,476 26,659,714 17,968,635 1,589 .4a3
Transportation by air . . . . . . . . . . . . . . . . . . 431,383 454 225,669 196,523 59,854,873 48,362,024 4,591,987
Pipelines, except natural gas . . . . . . . . . . . . 398,499 611 29,811 363,623 6,599,284 7,405,932 447,308
Transportation services, not elsewhere 1

classified . . . . . . . . . . . . . . . . . . . . . . 178,942 26,971 464 55,201 96,305 20,241,695 14,198,912 411,0711
Communication . . . . . . . . . . . . . . . . . . . . . . . 5,282,695 160,900 62,207 132,795 2,086,649 2,840,144 365,604,419 271,621,498 25,84§,634

Telephone, telegraph, and other
communication services . . . . . . . . . . . . . . 4,744,603 111 938 62,207 132,240 2.025,304 2,412,914 333,099.154 260,333,031 24,025,007

Radio and television broadcasting . . . . . . . . 538,092 48 :962 - 555 61,345 427,230 32,505,265 11,2158,467 1,824,627
Electric, gas, and sanitary services . . . . . . . . . . 7,299,154 -74,089 25,090 3.153,332 4,035,268 615,135,115 567,025,926 26,088,754

Electric services . . . . . . . . . . . . . . . . . . . . . . 3,237,882' 5,106 14334 1,696815 1,521,626 286,832,268 286,776,154 12 .977,090
Gas production and distribution . . . . . . . . . . 975,133 35,862 1 :980 247 :087 679,341 150,211,178 104,386.434 5,871,19 1
Combination utility services . ~ . . . . . . . . . . . . 2,739,399 25,657 8,022 1,123 . 209 1,582,402 164,816,018 164,130,855 6 .290,47 6
water supply and other sanitary services . . 346,739 7,464' 86,222 251,900 13.275,650 11,732,483 949.99 6

Wholesale and retail trade . . . . . . . . . . . . . . . . 16,392,896 613,307 73,364 27,993 2,280,877 13,396,554 1,009,965,739 310,186,973 36,279,699

Wholesale trade . . . . . . . . . . . . . . . 7,978,332 291,914 20,547 17,651 726,312 6,921,357 492,435,457 1112,134,290 13,747,960
Groceries and related products . . . . . . . 597,654 ---3,481 -_ I _ . 1 _487 -98,104- 495,315 34,780,073_ - 13,97-1,301- - -1,590,614 .
Machinery, equipment, and supplies . . . . . . 1,050,534 9,097 294 3,095 158,361 879,628 61,631,646 18,925,546 2,603,09 4
Miscellaneous wholesale trade . . . . . . . . 6,330,144 279,336 20,252 14069 469847 5,546,413 396,023,737 79,237,444 9,554,25 2

Motor vehicles and automotive equipment 1,859,878 18,501 - 1 :751 124 :419 1,715,207 35,404,749 8,293,642 1,341,678
Furniture and home furnishings . . . . . . . . 95,746 1 156 9,268 86,067 4,652,061 1,062,208 134,686
Lumber and construction materials . . . . . . 270,059 '313 - 25,860 243,843 13,871,985 4,199,784 465,093
Sporting, recreational, photographic, and

hobby goods, toys, and suppli s . . . . . . 153,242 332 - 409 7,970 144,530 6,442,767 1,123,136 136,033
Metals and minerals, except petroleum an d

scrap
202,338 3,237 83 19,405 178,893 119,259,479 5,837,386 604,56 1

Electrical goods . . . . . . . . . . . . . . . . . . . . . 581,225 3,418 6,951 839 35,496 534,521 28,174,636 4,955,966 673,59 1

Hardware, plumbing, and heatin g
equipment and supplies . . ~ . . . . . . . . . . . 266,241 49 16,971 249,113 14,065,274 3,129,622 349,749

Other durable goods . . . . . . . .. . . . . . . . . . 529,395 5,034 6,468 46,973 470,729 36,012,585 8,355,779 978,525
Paper and paper products . . . . . . . . . . . . 148,977 926 - 656 9,805 137,591 7,212,475 1,775,024 214,503
Drugs, drug proprietaries, and druggists '
sundries . . . . . . . . . . . . . . . . . . . . . . . . . 214,838 3,583 496 18,026 192,057 9,322,006 1,905,240 264,649

Apparel, piece goods, and notions . . . . . . 292,382 9,133 277,249 13,823,572 1,771,157 249,987
Farm-product raw materials . . . . . . . . . . . . 137,354 17,301 - '76 14,422 105,554 23,942,146 8,439 .223 831 .968
Chemicals and allied products . . . . . . . . . . 222,822 -6,422 206 10,200 205,740 7,485,975 2,172,498 251,576
Petroleum and petroleum products . . . . . . 685,919 207,104 11 .694 70,397 396,212 37,260,656 14,657,974 1 .739,175
Alcoholic beverages . . . . . . . . . . . . . . . . . 237,473 -1,453 - - 15,469 220,542 14,040,410 3,867,434 441,679
Miscellaneous nondurable goods ;

wholesale trade not allocable . . . . . . . . . 432,256 5,857 *425 1,345 36.031 388,564 . 25 .052,904 7,691 .372 876,799

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sarnple and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATIONS

Table I -Number.of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by Minor
Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Minor Industry
Total

income tax

Foreign
full

cred

U .S.
possession

stax credit

Research
activities

credit

General
business

credit

Total I
Income tax

after credits

Total
assets

Depreciable
assets

Depreciation
deduction

(10) (11) (12) (13) (14) (15) (16) (17) (18 )

Wholesale and retail trade-Continued

Retai! trade . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,389,417 321,393 52,815 10,343 1,551,575 6.453,044 515,992,721 197,583,726 22,475,764

Bu Iding materials, garden supplies, and
mobile home dealers . . . . . . . . . . . . . . . . 463,920 -2 - 56 .146 407,099 29,412,080 10,568 .616 1,034,769
Bu ilding materials dealers . . . . . . . . . . . . . 343.561 -2 40,850 302.035 20,390,528 7.658,254 726,948

Hardware stores . . . . . . . . . . . . . . . . . . . . 73,460 - 8,505 64,955 4,738,581 1,443,098 155,424

Garden supplies and mobile home dealers

. . . . . . * ' ' * . . . .
. . . . . . . . . . . 46,899 - - 6 .791 40,108 4,282,972 1,467,264 152,398

General merchandise stores . . . . . . . . . . . . . 2,111,965 182,387 - -4,892 429 .428 1,495,257 164,632,314 41,133 .940 4~365,486

Food store . . . . . . . . . . . . . . . . . . . . . . . . . . 1,380,606 59,503 3,094 396 342,547 975,067 57 .400,366 36,080.394 3,938,324

Grocery stores . . . . . . . . . . . . . . . . . . . . . . 1,310,890 59,503 3,094 374 327,387 920,532 52,981,751 32.812 .305 3,549,247
Other food stores . . . . . . . . . . . . . . . . . . . . 69,716 - - 22 15,159 54,535 4,418,615 3,268,089 389,077

Automotive dealers and service stations . . . . 961,771 32 236 162,854 798,649 84,133 .382 26,725,507 3,918,706

Motor vehicle dealers . . ~ . . . . . . . . . . . . . 688,707 26 113,014 575.654 63.601 .513 16,982,484 2,732,279

Gasoline service stations . . . . . . . . . . . . . . 130,390 - 108 26,134 104,148 7 .367,947 4,566.971 497,175

Other automotive dealers . . . . . . . . . . . . . . 142,674 6 - 23,705 118,947 13,163,923 5,176,052 689,252

Apparel and accessory stores . . . . . . . . . . . . 648,221 3,471 172 74,365 569,519 26,307,700 8,405,097 991,845
Furniture and home furnishings stores . . . . . 362,286 - - 26,730 334,696 20,035,251 5,317,491 552,188

Eating and drinking places . . . . . . . . . . . . . . 1,036,932 62,657 556 908 263,531 709,280 54,628,041 41,125,305 4,346,02 1

Miscellaneous retail stores . . . . . . . . . . . . . . . 1,423 .716 13,341 48,993 1,930 195,974 1,163,479 79,443,586 28,227,376 3,328,426

Drug stores and proprietary stores . . . . . . 534,937 6,735 48.993 66,050 412,655 21,441,060 7,598,371 780.077

Liquor stores . . . . . . . . . . . . . . . . . . . . . . . 29,333 - - - 2,644 26,689 2,733,523 1,109,321 111,105

Other retail stores . . . . . . . . . . . . . . . . . . . 859,447 -6,606 - 1,427 127 .279 724,135 55.269,003 19,519.684 2,437,244

Wholesale and retail trade not allocable . . . 25,147 - 3 - 2 .991 22,154 1 .537,561 468,956 55,976

Finance, Insurance, and reatesterts . . . . . . . . 13,598,201 1,776,85,11 -8,867 23,902 1 .593,044 10,1193,877 7,029,452,681 239,987,908 26,893,91 1

Banking . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,857,101 1,313 .452 - 3,825 834,509 2,705,316 3,249,956,958 65,029,182 11,001,605

Mutual savings banks . . . . . . . . . . . . . . . . . . 288,317 28 138 13,573 274,577 217,745.908 2,779,327 242,449
Bank holding companies . . . . . . . . . . . . . . . 3,658,160 1,247,098 3,669 732,865 1,674.528 2 .631,384,248 52,682,726 9,440,38 1

Banks, except mutual savings banks an d
bank holding companies . . . . . . . . . . . . . . 910,625 66,325 - 88,071 756,211 400,826,801 9,567,129 1,318,775

Credit agencies other than banks . . . . . . . . . . . 1,501,397 120,734 8,469 1,606 104,452 1,266,136 1,320,797,410 22,864,283 2,342,81 9
Savings and loan associations . . . . . . . . . . . 1,058,407 983 7,405 663 64,225 985,131 1,005,369,999 16,304,322 1,377,772

Personal credit institutions . . . . . . . . . . . . . . . 47,791 - - 4,797 37,549 14,187,451 501,767 105,684

Business credit institutions . . . . . . . . . . . . . . . 35,082 -3,754 1,064 12 2,360 27,892 29,472,811 944,834 236,648
Other credit agencies; finance not allocable . 360,117 '110,552 - 931 33,070 215,564 271,767,150 5,113,360 622,71 6

Security, commodity brokers ;nd services . . . . 830,351 14,279 26 5,977 143,248 666,795 339,222,942 5,038,133 1,417,576

Security brokers, dealers, and flotatio n
companies . . . . . . . . . . . . . . . . . . . . . . . . 684,213 14,081 26 4,544 119.556 545,980 322,558,791 3,818,033 1,258,23 1

Commodity contracts brokers and dealers ;
security and commodity exchanges; and
allied services . . . . . . . . . . . . . . . . . . . . . . 146,138 198 - 1,433 23,692 120,814 16,664,151 1,220 .100 159,344

Insurance . . . . . . . . . . . . . . . . . . . . . 3,163,597 130,997 8,529 290,225 2,733,805 1,172,181,426 21,957,905 4,030,444

Life insurance . . . . . . . . . . . . . . . . . . . 2,540,909 100,216 3,746 181,518 2,255,388 786 .643,523 13,102 .859 2,545,024

Mutual insurance, except life or marine and
certain fire or flood insurance companies 181 .049 -6,032 3,948 46,240 124,829 112,922,073 2,257,039 502,939

Other insurance companies . . . . . . . . . . . . . 441,640 r 24,749 62,467 353,588 272,615,831 6,598,007 982,480

Insurance agents, brokers, and service . . . . . . 523,770 63,155 - 42,759 417,445 33,050,768 4,666,552 816,47 5

Real estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,611 .905 5,447 392 563 83,403 1,521,142 249,809,366 98,607,042 5,449,B3 2

Real estate operators and lessors of
buildings . . . . . . . . . . . . . . . . . . . . . . . . . . 827,834 1,373 - 37,876 788,222 88,059,429 55,264,862 3,112,88 3

Lessors of mining, oil, and similar property 69,336 22 -3 942 67,544 2,253 .338 476,808 26,25 2

Lessors of railroad property, and of rea l
property, not elsewhere classified . . . . . . . 21,601 - - 2.078 19,522 1,575 .366 700,132 52,78 7

Condominium management and cooperative
housing associations . . . . . . . . . . . . . . . . . 14,065 - - - 2,434 11,631 16,263 .616 13,915,988 417,67 0

Subdividers and developers. . . . . . . . . . . . . . 293,808 137 392 112 10,229 282,933 75 .828,170 12,976,404 668,06 1

Other real estate . . . . . . . . . . . . . . . . . . . . . . 385,261 -3,915 - 29,843 351,289 65,829,447 15,272,848 1,172,17 9

Holding and other investment companies ,
except bank holding companies . . . . . . . . 1,110,080 128,790 2,991 94,447 883,238 664,433,811 21,824,811 1,835,16 0
Regulated investment companies . . . . . . . . . 39 - - 1 38 538,231,337 187,336 904

Real estate investment trusts . ~ ~ . ~ . . . . . . . . 618 - 618 15,652 .215 4,702,644 131,24 1

Small business investment companies . . . . . 3,432 - - '275 3,157 2,305,811 170,000 10,91 8
Other holding and investment companies ,

except bank holding companies . . . . . . . . 1,105,992 128,790 - 2,991 94,172 879,426 108,244,449 16,764 .831 1,692,097

Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,742,347 286,477 9,472 67,476 1,035,092 3,343,830 330,982,941 201,757,654 27,354,083

Hotels and other lodging places . . . . . . . . . . . . 322,854 -9,442 -5 .443 74,638 233,212 33,180,172 23,926,842 1,810,199

Personal services . . . . . . . . . . . . . . . . . . . 233,551 9,654 - 38 .402 185,150 12,609,637 9,237,243 1,050,709

Business services . . . . . . . . . . . . . . . . . . . . 1,940,399 165,543 -3,410 47,459 383,842 1,340,144 114,315,026 59,881,889 9,365,602

Advertising . . . . . . . . . . . .. . . . . . . . . . . . . . . 313540 87,215 876 220 26 .237 198,991 13,458,704 3,949,732 574 .721
Business services, except advertising . . . .. . . 1,626 :859' 78,329 - -2,533, 47,239 357 .605 .1,141,153 100,856,321 55,932,157 8,790,880

Auto repair : miscellaneous repair services . . . . 250,476 -3,451 15 221 72,262 174,528 29,432,026 24,750,695 4,752,498

Auto repair and services . . . . . . . . . . . . . . . . 164 .742 3,445 15 113 54,864 106,306 24,416,318 21,589,267 4,329,582

Miscellaneous repair services . . . . . . . . . . . . 85,734 -6 - 108 17,398 68,222 5,015,708 3,161,428 422,91 6

Amusement and recreation services . . . . . . . . . 472,845 77,885 15,456 99,633 279,760 48,987,690 27,712,205 3,833,964

Motion picture production, distribution, and
services . . . . . . . . . . . . . . . . . . . . . . . . . . . 164,187 67,421 - 15,055 42,631 39,080 20,128,237 3,438,878 1,305,70 1

Motion picture theaters . . . . . . . . . . . . . . . . . 44,591 17 28 26 8,233 36,287 4,153 .219 3,082,366 248,032

Amusement and recreation services, except
motion pictures . . . . . . . . . . . . . . . . . . . . . 264,066 1 0,448 82 48,769 204,392 24,706,234 21,190,960 2,280,23 1

Other services . . . . . . . . . . . . . . . . . . . . . . . . . 1,522,223 20,501 3 .876 366,315 1,131,036 92,458,390 56,248,782 6,541 .11 2

Offices of physicians, including osteopathi c
.

physicians , . _ ~ . . . . . . . . . . . . . . . . . . . 263,816 205 .7
56 . .64,615 198,939 12,182,307 9,036,987 1,260,352

Offices of dentists . . . . . . . . : . . . . . . . . . . . . 50,264 - - 13,094 37,150 3,017,411 3,020,502 390,99 1

Offices of other health practitioners . . . . . . . 20,530 5 .947 14,583 1,145,884 875,601 114,452

Nursing and personal care facilities . . . . . . . 121,795 - - 29 .131 92,664 11,756,710 8,136,971 642,632

Hospitals . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . 325,541 3,007 1,046 102 .759 218,729 22,518,578 13,821,381 1,314,31 8

Medical laboratories . . . . . . . . . . . . . . . . 28,563 - - 769 4,929 22,866 1,626,693 810,446 102,20 1

Other medical services . . . . . . . . . . . . . . . . . 192,104 11,880 32 893 28,922 150,376 9,806,492 4,229,599 543,046

Legal services . . . . . . . . . . . . . . . . . . . . . . . . 101,394 - - - 28,200 73,194 5,211,337 3,148,248 467,70 1

'Educational services . . . . . . . . . . . . ~ I . . . I 1 65,727 -1,662 254 15,092 48,720 3,964,282 2,407,254 301,795

Social services . . . . . . . . . . . . . . . . . . . . . . 8,493 -4 - 1,944 6,546 1,051,822 834,242 71,64 1

Membership organizations . . . . . . . . . . . . . . 23,874 - - - 4,144 19,730 2,947,424 1,445,217 133,960
Architectural and engineering services . . . . . 235,694 3,742 463 538 44,127 186,825 10.669,753 4,830,439 702,234

Accounting . auditing, and bookkeeping
services . . . . . . . . . . . . . . . . . . . . . . . . . . 38,577 - (2) 30 10,285 28,262 2,313,293 1,406,140 203,92 1

M iscellaneous services (including
veterinarians), not elsewhere classified . . . 45,852 (2) - 13,126 32,455 4,246,404 2,245.756 291,867

Nature of business not allocable . . . . . . . . . . . 41,713 2,706 1,377 '727 3,052 33~852 . 3,107,240 1,053,180 114,034

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"
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RETURNS OF ACTIVE CORPORATIONS
Table I --Number of Returns, Selected Receipts, Cost of Sales and Operationsi Net Income, Deficit, Total Income Tax,
Selected Credits, Total .Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of .Varlation, by Minor
Industry-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)

Total returns of active corporations . . . . . . . .
Agriculture, forestiry, and fishing . . . . . . . . . .

Agricultural production . . . . . . . . . . . . . . . . . . .
Agricultural services (except veterinarians).

forestry, fishing, hunting, and trapping . . . . .
Mining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . .

Metal mining . . . . . . . . . . . . . . . . . . . . . . . . . . .
Iron ores . . . . . . . . . . . . . . . . . . . . . . . . . . .
Copper, lead and zinc, gold and silver ores .
Other metal mining . . . . . . . . . . . . . . . . . . . .

Coad mining . . . . . . . . . . . . . . . . . . . . . . . . . . .
Oil and gas extraction . . . . . . . . . . . . . . . . . . .

Crude petroleum, natural gas, and natura l
gas liquids . . . . . . . . . . . . . . . . . . . . . . . . .

Oil and gas field services . . . . . . . . . . . . . .
Nonmetallic minerals, except fuels . . . . . . . .

Dimension . crushed . and broken stone; sand
and gravel . . . . . . . . . . . . . . . . . . . . . . . . .

Other nonmetallic minerals, except fuels . ~ . .
Construction . . . . . . . . . . . . . . . . . . . . . . . . . . .

General building contractors and operative
builders . . . . . . . . . . . . . . . . . . . . . . . . .
General building contractors . . . . . . . .
Operative builders . . . . . . . . . . . . . . . . . . . . .

Heavy construction contractors . . . . . . . . . . 1 .
Special trade contractors

, '- ** *

.

Plumbing, heating, and air conditioning . . . .
Electrical work . . . . . : . . . . . . . . . . . . . . . . . .
Other special trade contractors an d

contractors not allocable . . . . . . . . . . . . . .
Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . .

Food and kindred products . . . . . . . . . . . . . .
Meat products . . . . . . . . . . . . . . . . . . . . . . . .
Dairy products . . . . . . .

. * ' ' * * ' * 'Preserved fruits and vegetables . . . . . . . . . .
Grain .mill products . . . . . . . . . . . . . . . . , : . .
Bakery products . . . . . . . . . . . . . . . . . . . . . .
Sugar and confectionery products . . . . . . . .

-Malt liquors-and malt7. .-7 7 . 7 . -. ' - . -
Alcoholic beverages, except malt liquors and

mal t
Bottled soill drinks,' an't flavoring's . . . . . . .
Other food and kindred products . . . . . . . . .

Tobacco manufactures . . . . . . . . . . . . . . . . . . .
Textile mill products . . . . . . . . . . . . . . . . . . . .

Weaving mills and textile finishing . . . . . . . . .
Knitting mills . . . . . . . . . . .. . . . . . . . . .

I products . . . . . . . . . . . . . . .
Apparel and other textile finishing . . . . . . . . . . .

Men's and boys' clothing . . . . . . . . . . . . . . .
Women's and children's clothing . . . . . . .
Other apparel and accessories . . . . . . . . . . .
Miscellaneous fabricated textile products ;

textile products, not elsewhere classified .
Lumber and wood products . . . . . . . . . . . . . .

Logging, sawmills, and planing mills . . . . . . .
Millwork, plywood, and related products . . . .
Other wood products, including wood

buildings and mobilo homes . . . . . . . . . .
Furniture and fixtures . . . . . . . . . . . . . . . . . . .
Paper and allied products . . . . . . . . . . . . . . .

Pulp, paper. and board mills . . . . . . . . . . . . .
Other paper products . . . . . . . . . . . . .

Printing and publishing . . . . . . . . . . . . . . . . .
.Newspapers . . . . . . . . . . . . .. . . . . . . . . . .

Periodicals . . . . . . . . . . : . . . . . . . . . . . . . .
Books, greeting cards, and miscellaneou s

publishing . . . . . . . . . . . . . . . . . . . . . . . . .
Commercial and other printing and printing

--- -trade Sen/PDa!i-. 77 .-.7 . . .7 : -.- . ~
Chemicals and alliediproducis . . . . . . . . . . . . .

Industrial chemicals, plastics materials and
synthetics . . . . . . . . . . . . . . . . . . . . . . . . . .

Drugs . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .
Soap, cleaners, and toilet goods . . . . . . . . . .
Paints and allied products . . . . . .. . . . . . . . . .
Agricultural and other chemical products . . .

Petroleum (including integrated) and coal
products . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Petroleum refining (including integrated) . . . .
Petroleum and coal products, not elsewhere

classified . . . . . . . . . . . . . . . . . . . . . . . . . .
Rubber and miscellaneous plastics products . .

Rubber products; plastics footwear, hose an d
betting . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Miscellaneous plastics products . . . . . . . . . .

Item
Number of returns Total receipts

Business cost 01 Incom e

Total
With not At

R!tums
with net receipts

sales and
operations

Net income Deficit subject
to t

- - ;..~
incom e
__ - -

returns
__ - __ -

income_
ax

_09) (20) (21) (22) (23) (24) (25) (26) (27)

0 .19 0.64 0.20 0.20 0 .22 0.30 0 .16 0.46 0.1 8
2.82 4.27 4.05 5.36 4 .33, 5.93 3 .17 3 .71 3 .4 9
2 .71 4 .51 3.48 3 .59 3 .76 5 .06 3.40 4 04 3 64. .

6 .72 9 .28 9.93 13 .02 10 .22 13 .58 7 .17 8.57 7.9 6
5.13 8 .17 0 .91 1 .83 0.99 i .06 1 .44 1 .48 1 .3 6

29 .69 45.28 0.49 1 .61 0 .40 0.35 7 .10 4.69 1 78
60 .59 (3) 0.05 (1) (1) (3) (3) 1 .48

.
(3)

41 .51 52.53 1 .41 20.48 1 .14 1 .21 22 .12 9.44 (3)37.79 49.45 0.54 2.72 0 .46 0.24 22 .33 4 .08 15 .1 6
18.90 29.57 3 .27 8.84 3 .39 3.70 9 .05 5 .17 8 3 1
5.69 9.34 0.99 1 .87 1 .10 1 .19 1 .47 1 63

.
1 45. .

7.8 7
8.20

12 .27
14 .33

0 .74
2 .85

1 .35
7 .51

0.82
3.10

0.93
3 .60

1 .38
6 .20 .

2 .52 1 .28
7 .92

16.60 20 .82 4 .68 5 .62 4.83 5 .77 5 .66 8 12 5 1 2. .

16 .96 20 .44 6A4 6~89 6.29 7 .r4 79 0
*_

17 99 6 66
45 .38 58 .79 5 .95 8 .34 6.22 6 .82 lil 4~

.
8 .14

.
7.08

1 :57 2 .40 1 .20 1 .49 1 .23 1 .31 1 .61 2 .37 1 .80

1 .91
1 .90

3.68
3.73

1 .7 2
1 .76

2 .2 5
2 .28

1 .77
1 .81

1 .87
1 .90

2.40
2 .47

3.2 6
3 43

2.66
2 7 6

17 .60 20.74 5.18 8 .41 6 .42 9.14 10.16
.

9.65
.

10.0 2
6.69 829 2.48 3.20 2 .59 2.84 3 .00 4 98 3 2 6
2.44 3.34 2.11 2.48 2 .12 2.31 2 .83

.
4 41

.
32 1

6.23 7.76 4 .55 5.58 4 .57 4.79 6 .65
.

10 03 7 4 6
7.19 8.92 4 .84 6.08 4 .87 5.06 7 .08

. .
8 1 4.

2.75 4 .02 2 .72 3.10 2 .74 3.08 3 .49 5 .75 3 .96
1 go 2.33 0.23 0 .25 0.24 0 .28 0.23 0.~q 0.22
7 96 8 .91 1 .19 . 1 .38 1 .23 1 .50 0 .85 4 .DO 0 77

14 .45 13 .27 4 .85 6 .44 4.87 5 .16 5 .23 9 .43
.

5 5 1
22 .26 27 .89 3 .15 3 .19 3.25 3 .68 1 .78 21 .21

.
1 7 1

26 .13 22 .70 5 .04 3 .42 5.19 6 .68 3.75 2410
.

3 86
27 .92 21 .53 1 .53 1 .68- -1 .56, 1 .87 1 .47

.
7.10

.
1 24

23 .98 28 .40 5 .63 5 .92 5.89 6 .34 3.09 22.52
.

2.77
25 .49 27 .43

-
2.88 --A .03 2.91 3 .52 .- -3.50 -13.65- --2 64 -

69 .11 25 .58 1 .16 1 .12 1 .16 1 .41 1 .79 22 72
.

1 50. .

42 .8 1
21 .05

39.03
14.12

4.26
2.58

5 .27
3.75

4 .42
2 .70

4.66
3.44

5 .6 7
2 .72

13 .2 1
6 .19

6.1 6
2 4 8

17 .12 20.80 2.05 2.24 2 .14 2.30 1 .56 11 .04
.

1 .3 3
69.15 12.37 0.38 0.26 0 .40 0.64 0 .38 33 .71 0 4 8
12.62 15.25 2.09 2.36 2 .13 2.22 2 .45 6 98

.
2 29

23.69 29.58 2 .98 3.10 3 .04 3.29 2 .71
.

8 33
.

2 29
--26.66--

17.56
--37.41--

19 .24
-7.67

2 .92
-8.47--

3 35
_7.7-1--

2 96
-8.17--

043
-8.42-

943

.
-26~77-

11 45

.
---8:78---- -

8.36 10 .24 3 .01
.

3.75

.

3 .05

.

2.94
.

2 .95

.

5 .67
3 .8 1
2 79

22.75 30 .20 3 .60 4 .88 3 .66 3.70 5 .03 5 .68
~

3 94
12.80 15 .55 4 .32 5 .15 4.37 4 .50 4.28 10 65

.
3 95

18.93 23 .57 8 .49 9 .80 8.55 9.'1 2 10.11
.

20 33
.

11 1 5. .

14 .84 18 .96 10 .07 12 .18 10.15 8 .86 8.87 15.09 9 .29
7 .63 10 .09 1 .88 2 .44 1 .95 2 .01 2.87 5 08 2 67

.12 .30 16 .83 2.96 3 .40 3 .11 3 .20 3.91
.

10.11
.

3 64
15 .25 19.67 2.56' 3 .84 2 .63 2 .71 4 .33 7 45

.
4 07. .

12 .00 15.85 5.16 6 .44 ~ .29 5 .49 7 .71 11 .77 7.3 9
10~83 12.38 2.73 3.26 2 .76 2 .93 2 .96 7 60 2 9 8
11 .40 13.20 1 .14 1 .55 1 .16 1 .29 1 .68

.
3 .98

.
1 A 9

26 .46 26.28 1 .00 1 .60 1 .01 1 .11 2 .10 2 .03 1 78
12 .63 14 .83 2 .25 2.52 2 .28 2.55 228 14 .80

.
2 .06

5.34 6 .71 1 .~5 1 .32 1 .28 1 .60 1~09 4 .98 0 96

1
5.2 4

18.94
18 .3 1
23 .96

.1 .30
4 .09

1 .2 1
-4.38

,
1 .3 2
4 .19

1 .88
5.30

1 .1 9
4~54

.5 .97
11 15

.
1 .08
4 00. .

17.57 20 .60 2 .68 2.74 2.82 3 .40 1 .77 18.64 1 .43

6 .15 - 8 .01 -2 .62 --3.10- -2.64 ______2 .76___ -3.21--- -8.55- 3 .1 3
9 .81 11 .17 o .42 0.43 0.44 0 .53 OA8 3 01 0 4 6. .

15 .54 18 .37 0.49 0 .50 0.51 0 .56 0.65 4 .38 0 6 1
28 .74
24 .88

15.1 4
23.94

0.8 1
0.84

0 .85
.0 .81

0.87
0 .87

1 .53
0 .94

0.6 7
1 .44

7 .2 1
20.77

.
0.6 6
1~39-

26 .16 30.13 4.00 3 .86 4 .06 4 .55 8.19 26 19 8 7 4
21 .76 25.07 2.6 .1 129 2 .68 3 .07 3.21

.
5 .07

.
2.8 5

21 .28 25.30 0.14 0 .09 0 .15 0.19 0.09 2 .02 0 08
34.30 45.57 0,12 0 .04 0 .12 0.17 0 .07 1 65

.
0 07. .

26.94 30.29 4 .35 5.75 4 .59 4.42 Z82 14 .28 2 .1 7
8.22 9.68 1 .53 1 .82 1 .58 1 .68 1 :90 4 22 1 98. .

17 .37 17 .37 1 .43 1 .58 1 .51 1 .63 1 .80 3.58 2 00
9 .17 11 .25 3 .04 3.79 3.07 3 .22 3 .85 8.95

.
3 .87

Leather and leather products . . . . . . . . . . . . . . 19 .85 23 .19 4 .24 4 .78 4 .31 5 .10 4.54 15.34 4 20
Footwear . except rubber . . . . . . . . . . . . . . . . 36 .20 32 .43 2.80 2 .67 2.84 3 .18 4.13 18 96

.
4 2 1

Leather and leather products, not elsewhere
. .

classified . . . . . . . . . . . . . . . . . . . . . . . . . . 23 .74 28 .28 14.09 17 .82 14 .19 15 .63 15.98

Footnotes at end of table . See text for "Explanation of Terms- and "Descrioon of the Sample and Limitations of the Data."



Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS

Table 1 -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by Minor
Industry-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)

Number of returns Total receipts
Cost of IncomeItem

With net All
Return s

with

Business
receipts

miss and
operations

Net inc9me Deficit subject
to taxI otal

Income returns
not income

(19) (20) (21) (22) (23) (24) (25) (26) (27)

Manufacturing-Continued

Stone, clay, and glass products . . . . . . . . . . . 9.68 11 .03 1 .62 1 .84 1 .66 IY8 2 .29 5 .04 2 .51

Glass products . . . . . . . . . . . . . . . . . . . . . 22.02 27 .16 1 .82 2.15 1 .87 2 .02 2 .46 7 .44 1 .78

Cement, hydraulic . . . . . . . . . . . . . . . . . . . . . 39 .97 49 .15 3 .80 5.25 4.04 4A8 T26 5 .54 10 .1 1

Concrete, gypsum, and plaster products . . . 14 .15 15 .53 3 .31 3.82 3.40 3 .53 3 .65 9 .89 4 .31

Other nonmetallic mineral products . . . . . . . . 16 .17 20 .05 4 .01 4.02 4.05 4 .38 7 .11 17 .43 7 .69

Primary metal industries . . . . . . . . . . . . . . . . . . 13 .08 17 .08 OV 1 .44 0.93 0.96 2 .49 1 .72 2 .72

Ferrous metal industries; miscellaneou s
primary mineral products . . ~ . . . . . . . . . . .

1 7
.50 23 .29

1
. 08 1 .83

1
. 13 1 18 2 .83 2.29 2 .86

Nonferrous metal industries . . . . . . . . . 19 .42 24 .88 1 .41 2.24 1 .53 1 .54 4 .68 2.58 5 .35

Fabricated metal products . . . . . . . . . . . . . . . . 4 .14 5 .04 1 .36 1 .58 1 .39 1 .48 1 .65 3.31 1 .63

Metal cans and shipping containers . . . . . . . 42 .07 53 .96 2 .93 2.38 3 .04 3.21 2.80 50.27 2 .42

Cutlery, hand tools, and hardware; screw
machine products, bolts, and similar
product . . . . . . . . . . . . . . . . . . . . . . . 15 .23 17 .02 3.28 3 .33 3 .36 3.67 3.24 12.14 3 .1 2

Plumbing and heating, except electric and
21 94 27 86 5 18 255 5 .35 5.89 4.37 20.31 4 .23

warm air . . . . . . . . . . . . . . . . . I . . I I . . I .
Fabricated structural metal products . . . ~ . . .

.
9 .65

.
11 .54

.
2.80

.
3 .53 2 .86 2.93 3.63 6.00 3 .46

Metal forgings and stampings . . . . . . . . . . . . 15 .28 16.63 4.52 5 .97 4 .58 4.72 6.60 8.35 6.7 1

Coating, engraving, and allied services . . . . . 16 .07 19.24 8.36 11 .97 8 .59 9.29 11 .16 15.36 11 .1 0

Ordnance and accessories, except vehicles
and guided missiles . . . . . . . . . . . . . . . 60 .19 66.41 13.50 13 .85 13 .71 13.57 8.74 86.06 8.99

Miscellaneous fabricated metal products . . . 5 .35 6.77 2.29 2 .65 2 .30 2.53 2.97 4.96 3.1 5

Machinery, except electrical . . . . . . . . . . . . . . . 6 .03 6.62 0.65 038 0 .75 0.84 0.67 2.20 0.6 1

Farm machinery . . . . . . . . . . . . . . . . . . . . 21 .11 18.62 2.94 8 .07 112 3.37 9.79 7 .21 10.1 9

Construction and related machinery . . . . . . . 22 .19 20.55 1 .47 2 .31 1 .51 1 .58 3.72 3.09 3.0 7

Metalworking machinery . . . . . . . . . . . . . . . . 10.61 11 .70 3.64 4 .91 3 .71 3.82 5.76 8 .30 6.1 7

Special industry machinery . . . . . . . . . . . . 1 . 13 .12 14.53 3.88 5 .59 3 .97 4.17 6 .19 7 .04 6.73

General industry machinery . . . . . . . . . . . . . 16 .33 20.23 2.76 3 .12 2 .82 3.04 4 .62 9 .34 4.66

Office, computing, and accounting
machines . . . . . . . . . . . . . . . . . . . . . . . 29.50 31 .19 0 .36 0 .32 0 .47 0 .60 0 .31 3 .40 0.28

Other machinery, except electrical . . . . . . . . 14 .05 14 .69 2 .65 2 .82 2 .70 2 .61 3 .56 10 .98 3.4 9

Electrical and electronic equipment . . . . . . . . . 7 .11 9.23 0 .55 0 .62 0 .58 0 .62 1 .03 2 .42 1 .00

Household appliances . . . . . . . . . . . . . . . . . 55.12 55.79 1 .88 2 .18 1 .97 2 .03 2 .05 2 .54 1 .9 7

Radio, television, and communication
equipment . . . . . . . . . . . . . . . . . . . . . . . . 24.75 30 .42 1 .03 1 .22 1 .13 1 .22 3 .74 5 .44 4.0 3

Electronic components and accessories . . . 9.58 14 .10 0 .92 1 .11 0.94 0 .97 1 .71 3 .09 1 .6 5

Other electrical equipment . . ~ ~ ~ ~ . . . . . . . 11 .95 12 .96 1 .00 1 .01 1 .07 IA8 1 .85 5 .94 1 .8 8

M otor vehicles and equipment . . . . . . 20.12 22 .55 0 .27 0.27 0.28 0 .28 0 .48 5 .38 0 .4 4

Transportation equipment, except motor
vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . 13.97 19 .43 0 .63 0.55 0.67 0 .71 0 .86 6 .37 1 .0 2

Aircraft, guided missiles and parts . . . . . . . . 27.48 31 .55 0 .42 0.32 0.44 0 .48 0 .61 9 .84 0 .7 4

Ship and boat building and repairing . . . . . . 23.70 33 .07 5 .82 12.55 5.96 5 .88 11 .96 8 .50 18 .0 9

Other transportation equipment, except
motor vehicles . . . . . . . . . . . . . . . . . . . . . . 21 .69 34 .64 5 .39 5.24 5.54 5 .85 6 .92 19 .45 6 .4 0

Instruments and related products . . . . . . . . . . . 13.06 16 .33 1 .13 1 .19 1 .17 1 .28 2 .10 5 .21 2 .1 5

Scientific instruments and measuring devices ;
watches and clocks . . . . . . . . . . . . . . . . . . 21 A2 26 .54 1 .88 2.02 1 .96 2 .05 2 .59 9 .04 2 .34

Optical, medical, and ophthalmic goods . . ~ . 18.53 22 .28 2 .19 2.58 2.28 2 .60 4 .50 6 .32 4 .8 7

Photographic equipment and supplies . . . . . 32.95 39 .08 1 .42 1 .21 1 .48 1 .64 1 .81 30 .78 1 .32

Miscellaneous manufacturing and
manufacturing not allocable . . . . . . . . . . . . 6 .49 10 .73 3 .06 4.22 3.16 4 .33 2 .90 4 .68 2 .98

Transportation and public utilities . . . . . . . . . 3 .17 4.46 0.46 0 .48 0 .48 0.70 0 .35 1 .68 0.30

Transportation . . . . . . . . . . . . . . . . . . . . . . . . 3 .64 5 .18 1 .18 1 .40 1 .24 1 .91 1 .30 3 .20 1 .24

Railroad transportation . . . . . . . . . . . . . . . . 33 .11 42 .98 0.26 0.26 0.25 0.19 0.98 0.97 0 .83

Local and interurban passenger transit . . . . . 13 .59 19 .30 6 .53 6.85 7.33 10.33 8 .89 18.97 8 .28

Trucking and warehousing . . . . . . . . . . . . 4 .68 6 .70 2 .44 2.76 2.49 4 .30 2 .75 5.38 2 .54

Water transportation . . . . . . . . . . . . . . . . . . . 13 .47 19 .65 3 .11 4 .65 3.30 3 .83 8 .88 4 .70 9 .24

Transportation by air . . . . . . . . . . . . . 14 .76 26 .35 1 .04 1 .54 1 .09 1 .70 1 .81 8.61 1 .49

Pipelines, except natural gas . . . . . . . . . . . . 34 .20 37 .32 2 .16 2.15 2.22 2 .50 4 .20 34 .42 4 .24

Transportation services, not elsewher e
classified . . . . . . . . . . . . . . . . . . . . . . . . . 7 .78 10.59 6.04 8 .11 6 .30 8.19 5.82 7 .89 6 .57

Communication . . . . . . . . . . . . . . . . . . . . . . . 9 .14 13.32 0.35 0 .31 0 .36 0.54 0.53 3.14 0 .43

Telephone, telegraph, and other
communication services . . . . . . . . . . . . . . 12 .65 16.82 013 0 .28 0 .34 0.59 0.39 4.55 0 .34

Radio and television broadcasting . . . . . . . . 12 .67 20.99 1 .53 1 .77 1 .58 1 .28 3.33 4.31 2 .87

Electric, gas, and sanitary services . . . . . . . . 8 .63 11 .10 0.34 0 .42 0 .35 0.32 0.21 0.60 0 .1 9

Electric services . . . . . . . . . . . . . . . . . . . . . . 33 .66 44.23 0.12 0 .14 0 .13 0.18 0.08 0.42 0 .07

Gas production and distribution . . . . . . . . . 23 .86 23.98 0.45 0 .71 0 .47 0.55 0.75 0.53 0 .63

Combination utility services . . . . . . . . . . . . . . 43 .24 35.99 0.22 0 .17 0 .23 0.28 0.18 6.91 0 .1 8

Water supply and other sanitary services . . . 9 .81 12.66 7.76 8 .31 8 .00 5.29 3.22 18.04 3 .0 1

Wholesale and retail trade . . . . . . . . . . . . . . . . 0.99 1 .41 0 .59 0.57 0.61 0 .71 0 .58 1 .42 0 .58

Wholesale trade . . . . . . . . . . . . . . . . . . . . . . . . 1 .88 2.30 1 .06 0 .96 1 .08 1 .22 0.91 2.09 0.93

Groceries and related products . . . . . . . . . . . 5 .88 7.63 2.09 2 .44 2 .11 2.21 3.34 7.77 3 .46

Machinery, equipment, and supplies . . . . . . 3 .83 521 1 .65 1 .97 1 .69 1 .77 2.40 4.50 2 .60

Miscellaneous wholesale trade . . . . . . . . . . . 2 .26 2.71 1 .31 1 .15 1 .34 1 .51 1 .01 2.37 1 .03

Motor vehicles and automotive equipment 7 .27 &50 2.06 1 .89 2 .08 2.24 1 .07 9.99 0.96

Furniture and home furnishings . . . . . . . . 13 .39 16 .03 7.92 9 .09 7 .98 8.53 10.99 19 .65 12.0 1

Lumber and construction materials . . . . . . 9.03 9 .69 4.75 5 .43 4 .77 5.09 6.04 13 .35 6.46
Sporting, recreational, photographic, and

hobby goods, toys, and supplies . . ~ . . . 14.58 18 .10 5.59 6 .32 5 .64 5.93 6.49 16 .06 6.84

Metals and minerals, except petroleum and
13 36 7 914 1 95 2 29 2 .10 2.10 5 .65 6 .96 6.1 9

scrap . . . . . . . . . . . . . . . . . . . I . . . . . . .

Electrical goods . . . . . . . . . . . . . . . . . . -

.
8.00

.
9 .29

.
2.74

.
3 .36 2 .74 2.92 3 .34 6 .47 3.30

Hardware, plumbing, and heatin g
equipment and supplies . . . . . . . . . . . . . 8.30 9 .60 3.94 4 .63 3 .94 3.95 6 .02 12 .03 6.59

Other durable goods . . . . . . . . . . . . . . . . . 5.03 6 .24 2 .72 3 .25 2 .75 2.98 3 .89 6 .05 4.34

Paper and paper products . . . . . . . . . . . . 13.63 15 .01 6 .08 6.70 6 .13 6.44 6 .60 16 .77 7,46

Drugs . drug proprietaries . and druggists'
sundries . . . . . . . . . . . . . . . . . . . . . . 19.36 20 .66 3 .69 4 .00 3 .71 3.67 5 .00 16 .13 4.7 4

, .
Apparel, piece goods, and notions . . . . . . 9.28 11 .48 4 .12 6.72 4 .15 4.42 5 .08 10 .78 5.6 7

Farm- roduct raw materials . . . . . . . . . . . . 10.91 14 .48 5 .50 7.40 5.60 5.87 5 .26 9 .52 5.7 4

Ch=irals and allied products . . . . . . - 13.55 16 .09 6 .59 7.53 6.67 7.43 5 .53 16 .57 5.3 7

Petroleum and petroleum products . . . . . . 7.57 8 .29 5 .53 3.03 5.59 5.95 2 .57 6 .05 2.4 5

Alcoholic beverages . . . . . . . . . . . . - 11 .45 13 .09 4Z5 4.96 4 .67 4.80 5 .55 16 .90 7.4 2

Miscellaneous nondurable goods;
wholesale trade not allocable . . . . . . . . . . 6.13 1 8

.10 3 .29 4.54 3.33 3 .56 4 .22 6 .24 4~5 6

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data." 25
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RETURNS OF ACTIVE CORPORATIONS

Table 1-Number of Returns, Selected Racal ts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Total Assets, Depreciable Wssets, Depreciation Deduction, and Coefficients of Variation, by MinorIndustry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coeffident of variation (Percent)

Wholesale and retail trade"Continued --
Retail trade . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Building materials, garden supplies . and
mobile home dealers . . . . . . . I .

.
. . . . . . .

Building materials dealers . . . . . . . . . . . . .
Hardware stores . . . . . . . . . . . . . . . . . . . .
Garden supplies and mobile home dealers

General imerc,h, 'an' d ist *s*to'r'e's . . . . *'. .-. .' .' .- ''
Food stores . . . . . . . . .

.
.

. . . . . . . **' I. . . . .Grocery stores . . . . . . . . . . . . . . . . . . . . . 1.
Other food stores . . . . . . . . . . . . . . . . . . . .

Automotive dealers and service stations . . . .
Motor vehicle dealers

. -* . . . . . . . -Gasoline service statJons . . . . . . . . . . . . . .
Other automotive dealers . . . . . . . . . . . _

Apparel and accessory stores . . . . . . . . . . . .
Furniture and home furnishings stores . . . : .
Eating and drinking places . . . . . . . . . . . . . .
Miscellaneous retail stores . . . . . . . . . . . . . . .

D ug stores and proprietary stores . . . . . .
Liquor stores . . . . .. . . . . . . . . . . . . . . . . . .
Other retail stores . . . . . . . . . . . . . . . . . . .

Wholesale and retail trade not allocable . . . . . .
Finance, Insurance, and real estate . . . . . . . .

Banking . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mutual savings banks . . . . . . . . . . . . . . . . . .
Bank holding companies . . . . . . . . . . . . . . . .
Banks, except mutual savings banks and

bank holding companies . . . . . . . . . . . . . .
Credit agencies other than banks . . . . . . . . . .. .

Savings and loan associations ; . . . . . . . . . .
Personal credit institutions . . . . . . . . . . . . . . .
Business credit institutions . . . . . . . . . . . . . . .
Other credit agencies; finance not allocable .

Security, commodity brokers and services . . . .
Security brokers, dealers, and flotation

companies . . . . . . . . . . . . . . . . . . . . . . . . .
.Commodity contracts brokers and dealers ;

security and commodity exchanges ; and
allied services . . . . . . . . . . . . . . . . . . . . .

Insurance-. . - - . - .' ' -. ~. - . ~. -. . : -.
Life insurance . . . . . . . . . . . . . . . . . . . . . . . .
Mutual insurance, except life or marine and

c rfain fire or flood insurance companies
Other insurarice compani

.
as . . . . . . . . . . . . .

Insurance agents, brokers, and service . . . . . .
Real estate . ~ . . . . . . . . . . . . . . . . . . . . . . . . . .

Real estate operators and lessors of
buildings . . . . . . . . . . . . . . . .. ~-_-_-_- .

_____Geisors of inhirig,-oil .-and similar property
Lessors of railroad property, and of real

property, not elsewhere classified . . . . . . .
Condominium management and cooperative

housing associations . . . . . . . . . . . . . . . . .
Subdividers and developers . . . . . . . . . . . . .
Other real estate . . . . . . . . . . . . . . . . . . . . . .

Holding and other invest ment companies, ,
except bank holding companies . . . . . . . . . .
Regulated investment companies . . . . . . . . .
Real estate investment trusts . . . . . . . . . .
Small business investment companies . . . . .
Other holding and investment companies,

except bank holding companies . . . . . . . .
Services . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . .

Hotels and other lodging places . . . . . . . . . . . .
Personal services . . . . . . . . . . . . . . . . . . . . . . .
Business services . . . . . . . . . .

. - 'Advertising . . . . . . . . . . . . . . . . . . . . . . . . . .
Business services, except advertising . . . : . .

Auto repair; miscellaneous repair services . . . .
Auto repair and services . . . . . . . . . . . . . . . .

--Miscellaneous repair 69rvic6s. -. -. -. . - .
Amusement and recreation services . . . . . . . . .

Motion picture production, distribution, and
services . . . . . . . . . . . . . . I . . . . . . . . . .

M otion picture theaters . . . . . . . . .. . . . . . . . .
Amusement and recreation services, except

'motion pictures .
. ~ * , *- *

Other services . . . . . . . . . . . . . . . . . . . . . . . . .
Offices of physicians, including osteopathi c

physicians . . . . . . . . . . . . . . . . . . .
Offices of dentists . . .. . . . . . . . . . . . . . . . . . .
Offices of other health practitioners . . . . . . . .
Nursing and personal care facilities . . . . . . .
Hospitals . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Medical laboratories . . . . . . . . . . . . . . . . . . .
Other medical services . . . . . . . . . . . . . . . . .
Legal services . . . . . . . . . . . . . . . . . . . . . . . .
Educational services . . . . . . . . . . . . . . . . . . .
So6al seivices . . . . . . . . . . . . . . . . . . . . . . .
Membership organizations . . . . . . . . . . . . . .
Architectural and engineering services . . . . .
Accounting, auditing, and bookkeeping
Mservi ces . . . . . . . . . . . . . . . . . .

.
iscellaneous services (including
veterinarians), not elsewhere .

Nature of business not allocable . . . . . . . . . . .

Item
Number of returni- -'Total recelpta-- - - - ' -- - -

- .- I - - - . . - .=

9
Business Cost Of

Not Income

TOW
With not All 6WIT13

with not
receipts

sales and
operations

Income Deficit subject
t tIncome returns

Income
o ax

(20) (21) (22) (23) (24) (25) (26) (27)

1 .14 1 .78 0.59 0.69 0.61 0 .68 0.76 2 04 0 7 3. .

4.69 5.66 2.54 3.07 2.56 2 .67 3 .64 8.42 3 8 1
6.47 7.30 2.95 3.59 2.98 3 .13 4 .26 10.40

.
4 3 9

8.73 11 .21 6.64 7.78 6.68 6 .78 8 .89 20 28
.

93 6.

10.72
9.97

12.6 6
12.00

7 .30
0.52

8 .80
0.49

7.4 5
0.54

7 .7 4
0 .59

11 .02
0 .72

19 .64
9 .65

12.1 9
0.56

4 .79 6.90 1 .43 1 .46 1 .44 1 .51 1 .76 6 53 1 52
5 .76 7.73 1 .44 1 .46 1 .45 1 .52 1 .64

.
7 79

.
1 46

8 .12 13.60 7 .27 8 .89 7.31 8.03 10 .82
.

11 .79
.

11 .33
3 .02 3.78 1 .40 1 .78 1 .41 1 .44 2 .46 4 65 2 73
3 .74 4 .56 1 .42 1 .90 1 .43 1 .46 2 .92

.
5 57

.
3 28

7 .55 9.51 5 .63 6 .23 5 .66 5.76 7.09
.

14 .70'
.

7 80
5 .68 7 .30 4 .34 5 .45 4 .37 4 .69 5.85 9 .73

.
6 .1 9

3 .56 6 .09 1 .75 2 .19 1 .76 1 .82 2.70 6 .99 2 87
5 .29 6 .55 2 .93 . 3 .49 2 .98 3 .38 .3.59 8 69

.
3 7 0

1 .95- 4 .51 1 .53 2.17 1 .61 1 .89 2.15
.

4.01
.

2 .00
2.04 3 .23 1 .44 1 .64 1 .46 1 .69 1 .84 4.07 1 8 5
7.06 8 .15 1 .67 1 .65 1 .69 1 .61 2.32 12.76

.
2 0 7

10.00 13 .21 13.26 17.61 13 .39 15 .24 13 .43 19.43
.

14 1 5
2.12 3 .64 1 .78 2.13 1 .80 2 .06 2 .42 4.38

.
2.5 8

22.10 28 .47 14.65 17.41 14 .82 16 .93 19 .94 32,30 23.3 0
1 .38 1 .99 0 .58 0 .35 1 .21 2.10 0.36 0 .90 03
1 .36 1 .33 0.39 0.07 2.71 0 .12 0 .19 1 .06 U2
1 .74 1 .74 0.13 0.15 0.09 0 .04 0 .25 1 .09 0 5 1
2 .79 1 .63 0.05 0 .06 0.04 0 .08 0 .16 1 .01

.
0 1 6.

1 .44 2.00 2 .08 0 .31 19.78 4.22 0 .79 2 .43 0 .95
6 .70 8.29, 0 .43 0 .36 2 .33 8.50 O .a5 1 09 1 1 6
4 .38 1 .90 0 .09 0 .12 0 .12 0.19 0 .22

.
0 .68

.
0 36

16 .29 16.39 3 .26 3 .56 4 .05 5.87 12 .81 28 .38
.

13 29
24 .81 35.59 3 .32 4 .05 8 .54 22.20 13.16 8 .63

.
12 34

8 .85 1 .63 1 .58 4 .29 15.19 3.65 4 .06
.

3 .74
9 .90 14 .11 1 .32 1 .42 2 .11 11 .79 2.15 5 .92 2 29.

12.99 16,85 1 .28 1 .41 2 .01 20 .28 2.07 6 30 2 40. .

14.99 20 .85 5.57 5.34 7 .51 3 .10' 6 .73 13 .36 6.4 7
-9.60 11 .44-- -1~34- - --0.26-- -1 .63- '2 :19- -0 .37- -2.16- o- 54 -

1 .81 2 .28 0.23 0.22 0.29 0 .30 0 .34 3 97
.
5 70. .

2 .01 2 .80 8.53 0.91 8.85 8 .98 2 .99 6 19 2 2 1
15 .28 19 .22 0.68 1 .83 0.83 0 .98 1 .77

.
1 .98

.
1 .8 9

2 .45 4.90 3.06 3 .70 3.22 9~70 3 .17 3.44 3 .40
1 .77 2.59 3.16 2 .49 4 .85 10.96 2 .54 2 05 3 08. .

_-2.48--_ ----3.47- --2.50--- -3.38-. ---4.04- --5.62- -3.02--- 44----3 --355--
30A2 34.76 8 .94 11 .61 10 .97 15.44 12 .46

.
28 .43

.
12 92.

19 .89 29.05 .13 .11 19 .10 15 .05 11 .53 22.73 4922 23 72. .

8.60 12 .72 7 .22 12 .98 9 .85 25.84 15.62 6 08 15 47
4.91 7 .28 3 .52 5.39 6 .74 10.00 6.22

.
3 .75

.
6 58

3.05 4 .77 7 .13 4 .62 8 .88 .19.82, 5.33 3 .97
.

8 .28

4.70 6 .31 1 .87 2.21 2 .18 2 .40 0 .43 3 .30 5 4 8
15.02 13 .02 0 .16 0.17 0.54 - 0 .17 9 56

.
8 6 6

41 ~23 23 .22 1 .15 0.90 4.56 1 .11
.

8.52
.

91 9 2
17 .85 26 .69 14~28 18 .28 29.15 17 .93 20 73

.
26 4 7. .

5 .10 6 .99 3.03 4 .DO 2.20 2 .42 3 .92 3.39 5.5 1
1.27 1 .76 1 .12 1 .37 1 .16 1 .71 1 .22 1 .68 1 .32
6 .62 9.60 4.54 6 .83 4 .50 5 .78 5 .16 5 .08 6 2 1
4 .69 7.20 4 .39 5 .14 4 .51 7 .41 5 .05 8 .46

.
5.42

2 .06 3.09 1 .82 2 .23 1 .93 2 .86' 1 .90 2 .53 2 06
7 .80 10.30 4 .80 5 .51 4 .91 5~65 4.33 10 .26

.
3 93

2 .12 3.24 1 .97 2 .44 2 .10 3.28 2.09 2 .61
.

2 .32
3 .92 5.54 3 .08 3 .87 3 .28 4.02 5.08 6 .65 6 07
4 .67 6.79 3 .37 4.39. 3 .70 A.59- -6.08 -'7 .70

.
J 33

.6.94 9 .54 6 .72 7.92 6 .70~ 7 .80 9.16 13 .16
.

.10 .63
4.24 7 .50 2 .74 3.51 2 .99 3 .82 3 .20 4 .06 3 4 7.

11 .26 16 .70 4 .86 6.06 5 .53 4 .55 4 .63 9.48 4 2 8
21 .75 30 .04 7 .G4 8.72 7 .25 8 .44 11 .73 7 418

.
11 9 6. .

4.57 8 .71 3.68 4.75 3.94 6 .67 4 .39 4.61 5.2 8
2.11 2 .66 2.09 2.45 2.09 3 .72 2 .20 7 73 2 3 1. .

3.52 4 .33 3.98 4 .74 4 .05 8 .18 4 .99 9.33 5 40
6.84 8.43 7.77 9.69 7 .82 10 .16 10 .81 16 .97

.
11 55

11 .08 14.42 13 .18 16 .21 13 .24 17 .70 16.34 23 .80
.

17 94
10.76 13.50 5.72 6 .50 5 .89 10 .81 7.40 1Z55

.
7 1 0

31 .77 39.62 2 .62 2 .70 2 .81 3.90 2.41 9 .56
.

1 7317 .46 20.37 13 .18 15 .30 13 .41 17.56 15.89 24 .53
.

17 09
-8 .49 11 .44 9 .67 11 .39 8 .62 11 .23 6.71 9 .91

.
6 .26

6 .63 7 .95 8 .38 9 .81 8 .61 13.42 8.57 15 .22 9 43
11 .20 16 .58 8 .94 10 .77 9 .17 16.39 11 .18 15 .25

.
12 55

17 .58 23 .20 18 .36 18 .23 20 .02 34 .21 20.55 27 .30
.

26 94
13 .84 20 .99 14 .81 20 .60 16 .33 29 .70 15.15 17 .89

.
17 81

6 .37 8 .25 5 .49 6 .39 5 .57 6 .98 5.96 10 .12
.

'6 5 5.

901 10 .37 10 .90 12.20 10.98 20 .21 11 .48 23.06 13 4 1

~

.

7 97 11 .28 10.78 13.85 11 .01 17 .37 11 .47 12.53 13.0 1
9 .17 15.27 11 .62 15 .29 1 12 .09

1 13.36 14.54 13 .34 115 .0

26

I'mmotir; at end of table . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."



Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS
Table 1 -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by Minor

Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Coefficient of variation (Percent)

tem Total
income tax

nForei g
taxC
nadit

.S .
possessions

tax credit
1

esearch
activities

credit

General
business

credit

Total
income tax

after credits' ssetsTo,. "n"Cutt".-I.

Depreciati o
deduction

(28) (29) (30) (31) (32) (33) (34) (35) (36)

Total returns Of active cOrPOr8tionS . . . . . . . . 0.17 0.09 (3) 0.47 0 .1 7

7 04

0.26

4 66

0 .05

1 .29

0.09
2.01

0.1 2

2 .1 4
Agriculture, forestry, and fishing . . . . . . . . . . 3.60 0.07 (4) 9 .38

9 58

.

4 88

.

5 .33 1 .30 2 .12 2 .2 7
Agricultural production . . . . . . . . . . . . . . . 3 .77 0 .07 - . .

Agricultural services (except veterinarians),
78 04 (4) 38.90 11 .96 9.47 3.94 5 .36 5 .48

forestry . fishing, hunting, and trapping . . . . 7 .70 .
0 82 50 32 52 .16 4.52 2 .92 0.32 0 .63 0.94

Mining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Metal mining . ~ . . . . . . . . . . . . . . . . . .

1 .25

2 .07

.
(4)
4

.
50 .32 - .8839 3.61 0.95

0.55
1 .38
4.65

1 .28
(1)

Iron ores . . . . . . . . . . . . * . . . . . .
Copper, lead and 7inc, gold and silver ores 0.03

( )
(4)

44 63
0.0 3

9 46
2 .3 1
1 .08

2.4 1
1 .08

2.43
1 .68

Other metal mining . . . . . . . . . . . . . . 11 .8 1

6 94

(4)

7 92

50 .32
-

-

38 .08

.
14.47

.

11 .54 1 .09 1 .92 2.54
1 1 3Coal minin g

Oil and gas extraction . . . . . .
.

1 .31
.

0 .89 73 .30 6.02 3 .87 0 .33 0 .70 .

Crude petroleum. natural gas, and natural
0 86 17 .34 2.70 4 .15 0 .34 0 .66

1 1
6

gas liquids . . . . . . . . . . . . . . . . . . . . - 1 .1 9
7 22

.
7 50 - 8311 6.1 81 9 .87 023 1 .45 1 .96

Oil and gas field services . . . . . . . . . . . . . . . .
4 9 28 7 .24 4 .94 3 .21 3 .77 4 .02

Nonmetallic minerals, except fuels . - - 4 .83 ( ) .

Dimension, crushed, and broken stone; sand (4) 8 08 7 .07 4.49 5.25 5 .67
and gravel . . . . . . . . . . . . . . . . 6 ."

286

(4)
(4) 10 .92

.
15 .17 5.66 4.05 4.59 4 .73

Other nonmetallic minerals, except fuels . .
11 07 2.61 2 .32 0 .66 1 .31 1 .48

Conialbruction . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .92 0 .10 .

General building Contractors and operative
0 17 1 .56 3 .79 3.38 0 .81 2 .06 2 .1 4

builders . - - - . . . . . . . . . . . . .
General building contractors . . . . . . . . . . . . .

2.8 7
2.99

.
0 .17 1 .56

-
3.7 0

35.70
3 .56

10 .04
0 .84
2 .90

2 .1 3
811

2.2 0
8.3 5

Operative builders . . . . . . . . . . . - 10.20 -

0 10 40 .62 5.18 4 .66 1 .14 2 .33 2.9 6
Heavy construction contractors . . . . . . . . . . . . 3 .3 5

3 62
.

0 85 41 . 62 4.41 4 .18 1 .70 2 .33 2.46
455Special trade contractors . . . . .

P urrilbing, heating, and air conditioning . . . .
l

.
8 .02

.
83 .10 96.27

81 01
8 .84

11 .27
8 .75

10 .33
3 .93
4 .07

5o3
5 .48

.
6 .1 5

ectrical work . . . . . . . . . . . . . . . I . . . . I . . .E 9 .29 - .

Other special trade contractors and
0 85 - 51 .05 5 .45 5 .32 2.11 2.93 3 .07

contractors not aflocable . . . . . . . 4 .5 1
0 21

.

(3) 3 .55 3.48 4.15 2 .40 1 .09 0 .71 (3)

Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . .

Food and kindred products . . . . .

.

0.76 0.19 2 .38 3 .02
19 44

1 .35
6 08

1 .03
6.32

0 .4 5
2 .91

0.84
3.57

0 .86
4 .30

Meat products . ~ . . . . . . . . . . . . . 5.6 2
1 60

(4)
0 .46

38 .25
50 .32

.
0 .54

.
3.92 2.58 0 .71 2.1 8

4 22
2 .40
2 1 5Dairy products . . . . . . .

Preserved fruits and vegetables
.

4.02 (4) -
5 27

2 .48
8522

3.0 1
1 .16

5 .1 5
1 .54

1 .89
1 .07

.
1 .36

.
1 .32

Grain mill products . . . - . . . . . . . 1 .1 9
2 54

0 .22
0 .08

.
50 .32

.
16.40 10.18 2 .50 4~73 6 .51 6.44

Bakery products . . . . . . . . . . . - -
Sugar and confectionery products . . . . .

.

2 .48 (4)
4

(3) 4.3 7
(4)

3.07
0 17

3 .2 9
2 .08

1 .68
1 .04

2 .70
1 .09

2.7 3
1 .4 6

malt liquors and malt . . . . . . . . . . . - - - - 1 .50 ( ) - .

Alcoholic beverages, except malt liquors and 4 (4) 343 8 .56 1 .02 4 .90 5~38

mail . . . . . . . . .
Bottled soft drinks, and flavorings . . . . . . . . .

6 .49
2 .60

(4)
0.25

( )
0.62 9 .2 9

4 07

.
7 .78
3 93

6 .86
1 .56 1 1

9
1 .46

2 .54
2 .49

2 .22
2 .52

Other food and kindred products 1 .27 0.63
4

5 .4 0
4

.
(4)

.

'0 .01 0.68 0 .09 0.32 0 .06
T bacco manufactures . . . . . . . . . . . . . .
o

0.50
2 22

( )
0.04

( )
19 .55 4 .71 1 .95 2.73 1 .45 1 .5 9

2 10
1 .68
2 23extile mill products . . . . . . . . . . . .T

Weaving mills and textile finishing . . . . . .
.

2.13 (4) -
4

3 .25
3230

1 .5 1
7 212

2.80
9 .36

2 .02
6 .47

.
7.93

.
6.59

Knitting mills . . . . . . . . . . . . . . . . . . . 8.68
3 73

40.1 1
0 06

( )
44 .20

.
6 .36

.
3 .04 4 .48 1 .93 2 .25 2.55

Other textile mill products . . . . . . . -

h ifi i

.

2 67

.

8 .21 10.52 20.60 6.01 2 .84 1 .88 2 .77
3 99

3.2 1
4 6 8ng . . ~ . . . . . . .n sApparel and other textile

Men's and boys' clothing . . . . . . . - - - -
.

3 .82 17 .79 32 .85 76.33 6.93
6 96

3 .57
4 21

2 .38
3.38

.
5 .07

.
5 .6 0

women's and children's clothing . . . . . . 3 .82 9 .37
1 44

9.5 1
23 92

26.08
45.51

.
19.51

.
13 .03 6.25 8 .07 11 .07

Other apparel and accessories . . . . . . . . . 11 .13 . .

Miscellaneous fabricated textile products ;
9 31 384 30.98 30 .68 13 .03 1017, 5.55 6 .31 6 .48

textile products, not elsewhere classified . .
3 250 21 64 1 .99 3 .80 0.96 1 .21 1 .77

Lumber and wood products . . . . . . . . . 2 .84 0 .0 1
4

. .
(4) 3 .46 6.41 1 .28 1 .95 3 .76

Logging, sawmills, and planing mills . . . . . 3 .95 ( )
0 13

-
32 .39 2 .24 5.50 1 .41 1 .32 1 .58

Millwork, plywood, and related products . 4.24 .

Other wood products, including wood 4 3250 0262 7 .79 8.35 3 .05 4.38 5.3 1
buildings and mobile homes . . . . . . 7.62 ( )

0 12

~

3250

.

10 .52 4 .36 3 .14 2 .12 2 .52 2.93
Furniture and fixtures - - - - - - - - ~ . . . . . . . 2.9 4

1 46
.

0.06
.

37 .91 0.77 1 .14 2 .14 0 .60 0 .6 7
0 69

0.7 2
0 7 3Paper and allied products . . . . . . . .

Pulp, paper, and board mills . . . . . . . . . . . .
.

1 .76 0 .01 - 0.87
1 01

0.65
2 72

3 .2 5
2 .66

0 .56
1 .41

.
1 ~55

.
1 .6 2

Other paper products . . . . . . . . . . . . . 1 .99 0 .08

0 29

37 .9 1

22 68

.

16.64

.

1 .40 1 .00 0.71 1 .15 1 .1 1

Printing and publishing . . . . . . . . . . . . . . 0 .9 1
1 07

.
(4)

.
5032 6.27 1 .11 1 .17 0.67 1 .23

643
1 .1 1

024Newspapers . . . . . . . . . . . . . . . . . . . .
763 0 .32 - 25.16 3 .57 4 .97 2.34 . .

Periodicals . . . . . . . . . . . . . . . . - - - - -
Books, greeting cards, and miscellaneous

.

0 77 3 250 27.28 1 .68 1 .44 1 .31 2 .55 1 .99

publishing . . . . . . . . . . . . . . . . - . . 1.31 . .

Commercial and other printing and printing
4 27 91 19 75 3 .84 3.35 2 .17 2.49 2 .54

trade services . . . . . . . . . . . . . . . - 3.00
0 47

( )

330

.
2 .11

.

0 .81 0.60 0.96 0 .19 0.26 0.26
Chemicals and aflied products . . . . . . . .

Industrial chemicals, plastics materials and

.. .

0o3 7921 0 .95 1 .09 1 .53 0 .21 0 .29 0.29

synthetics . . . . . . . . . . . . . .
. . . . . . . . . . . . . . .Drugs

0.63

. 0.65 0 .01
.

1 .74 1 .14 0.7 2
0 72

0 .80
372

0 .34
0.44

0 .5 1
0 .61

0.5 6
0 .63. . . . . . . .

. . . . . . . . .Soap, cleaners, and toilet goods . 1.31 0 .1 2
18 72

32 .76
50 32

0 .50
17 .79

.
3 .58

.
8 .00 3.14 2 .94 3 .7 8

Paints and allied products . - - - - - -
Agriculture and other chemical products

, 9.1 0
2 .84

.
0 .09

.
29.11 6,20 2 .34 4 .58 1 .29 1 .64 1 .64

Petroleum (including integratedi) and coal
0 08 (3) 2 51 3.14 0 .15 0.45 0.03 0 .06 0 .06

0 04products . . . . . . . . . . . . . . . . . . . . . . . .
Petroleum refining (including integrated) . . .

..
. 0.07 (3)

.
(4) 3.11 0 .08 0.41 0.02 0.04 .

Petroleum and coal products, not elsewhere
1 97 (4) 50 .32 52 .43 5 .99 10.66 2.84 3.43 3 .36

classified . . . . . . . . . . . . . . . . . . . . . .
Rubber and miscellaneous plastics products .

..
- 1.97 2.74 16 .07 5 .62 1 .78 2.87 0 .97 1 .24 1 .63

Rubber products; plasbcs footwear, hose an d
2 83 40 13 5,57 1 .27 3.66 0 .84 0~90 1 .19

belting . . . . . . . . . . . . . . . . . . . - -
miscellaneous plastics products . . . . . . . . .

- 2.0 2
. 3.82

.
2 .30

.
15 .08 14 .16 5.87 4.2 5

4 80

2 .30

2 50

3 .G4

3 .72

3.3 5

3.7 4
Leather and leather products . . . . . . . . . 3.91 0 .36

0 04
16 .59
18 41

10 .87
40 .53

3 .1 4
2 .85

.
4 .37

.
1 ~95 2 .66 3.00

Footwear, except rubber . . . . . . . . . . . . . 4 .05 . .

Leather and leather products, not elsewhere
14 38 1 9 .49 32.53 1 8.85 16 .63

1
16 .33

1
9 .8 51

12 .71
1

14.31

classified . . . . . . . . . . . . . . . . . . ..

Footnotes at end of table . See text for "Explanation of Terms" and "Dewription of the Sample and Limitations Of the Data."
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Corporation Returns/1985

RETURNS OF ACTIVE,CORPORATION S

Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits , Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by MinorIndustry-Continued
[All figures are estimates based o n samples=money amounts are in.thousands of dollars)

Total
income tax

(28)

2 .66
1 .00
0.78

13 .39
6 .95

6 .73

6 .32
3.1 7

7 .28
4 .50
7 .85

4 .71
5.79
5.43
5.07
226
7~85

A .71

2 .54
1 .73
9 .77
4 .26
8 .02
2.74

2.72
5.92
1 .60
2 .6 5

2 .88

4.08
3.3 8
6.63

11 .2 3

9 .24
3 .1.5
0 .56
9 .41
2.66
6.23
6.85
4 .48

0 .27
3 .29
0 .97
1 .8 6

3.74
1 .60
1 .94
0 .42

2 .28
4 .99
1 .0 5

2.97
7

1 .20
0 .94
8 .31
2 .35
8 .93
1 .31
4.2 5

6 .98
0 .42

0 .32
2 .97
0.17
0.07
0.60
OA7
2 .65
0.~s
0 .92

Foreign
ct

redill

(29)

-

22.98

0 .04
.0 .02

(4)
0.64
0.08
0.24

0 .31
0 .03
0 .41
.(4)

0.1 7

0 .32
0 .16
1,1 8

27 .4 4

18.24
2.24
0.08

57 .41
0 .04
5 .47
3 .45
1 .05

0.01
0.45
0 .55
0 .0 7

1 .14
1 :63
0.22
0.3 0

0.40
0.1 9

(4)

1 .44
6 .34

(4)
(4)

0.0 1
(4)

4 .66
88 .62

5 .55
0.58

0.83
(4)
(4)
(4)
(4)
(4)
(4)

1 .16
2 .40

77 :48-
33 .66

2 .03
(4)

28.71
94.58

29.3 3

20 .63
6 .63

59.22
27.01
15.01

27.57
85.09

4 .85
1 .02
0 .03

94 .85

U .S.
possiessions

tax credit

(30)

50 3~
0.1 0

50 .32
36 .24

-

43.24

50 .32
(4)
-

28 .43

35 .68
48 .65

-
50.3 2

-

-
14 .53
18 .29

35.85

44 .65
50 .32
-

-
22.54
24.64
-
-

50 .32
50 .32
50 .32

25 .7 2
-

3.84
-

14 .61
5 .78
4 .96

50.3 2

36.06
36.19
50 .32-_ - -

50 .32
14 .35

8.79
18.10
41 .0 4

_13.71
(4)

-

-

0.58
1 .5 9

.50.32
1 .44
-

50 .32

-

Research
actwities

credit

(31 )

4 .95
2 .08
1 .97
2 .4 8

20 .3 4
1 .83

.4 .53
1 .67
4 .51
4 .45

20.6 1

8 .50
12 .92
26 .59
36 .84

7 .03
5.23
0.9 9

31 .42
2.77

13.27
14 .28
9 .76

0 .90
5 .77
1 .85
2.11

5 .09.
2 .16
5 .03
0 .1 4

0.82
0.40

47.06-_ ____

21 ~61
3 .03

3 .64
8 .90
1 .2 5

-.-6.89--
0.10
0 .07

(4)
(4)

0.1 2
22.21

(4)
(4)

(1 )
0 .1 3

0.13

0.0 8
(4)
(4)
(4)

2 .82
5.92
8.9 2

21 .93
10.08
6 .2 1

66 .31
68 .03

12.7 8

14.42
4 .03

45 .23
20 .62
44 .20

10.55
26.96
86 .50
3 .1 0

27 .31
-

20.18

-9potrifficimmoi-vanation (percent) ,

General
business

credit

(32)

5.39
13.32
11 .67
12 .30
4 .50
9 .66

2 .40
1 .66
5 .42
5 .57
5.52
2.7 6

4 .58
3 .26
2 .17
1 .54

5.2 1

4 .46
5 .04
8 .50

17 .77

17.65
4.09
0.84

15 .12
9 .79
7 .39
8 .01
6 .36

0.29
3.51
1 .06
1 .50

3 .47

1 .52
0.08

0.56-
0.33

210- L -5-

7 .87
1 .32

2 .50
5.72
0.1 0

3 .a3--
0.1 8
0 .99
0 .91
7 .58
2.72
6.76
0.92
1 .84

9 .23
0 .2 1

0.19
2.79
0.10
0 .01
0 .41
0 .04
3 .3 6
0 .63
1 .36

3 .28
1 .59
1 .44

15 .65
7 .66

12.0 6

7 .79
6 .36

8 .07
5 .90

12.95

7.93

Total
income tax

after credit s

(33)

.428
4 .42
7 .44

11 .8 0

1 .12
5.22
1 .54
2 .38

5 .70
2 .16
118
1 .1 8

1~82
1 .46
-__20 .1 1

6 .64
2 .9 2

4~54
4 .49
4 .59

-4 :21---
0.43
1 .78
1 .8 7

15-58
2.87

11~65
2 .16
4 .46

1026
0 .7 2

0.56
3 .56
0 .27
0 .14
0 .80
0 .30
3 .1 4
0 .64

--0.99
4 .1 3
2 .98
1 .08
0 .81

14 .0 1

6.95

6 .87
3 .30

7 .58
4.83
8.1 1

4 .93
5 .73
6 .37
5 .22
3.56
8.1 3

4 .98

3 .45
3.08

14.20
4.65

11 .32
3.42

3 .11
8 .62
1 .99
4 .2 7

4 .26

9V
3.80
1 .71
7 .99
4 .21
7 .29
7 .70
6 .10

Total Depreciabil
assets assets

(34) (35 )

2 .42

0. q4
0.82
1 .61
2 .38
2 .91
0 .38

0.67
0.43
0.78
1 .3 9

1 .8 1

2 .69
1 .69
3.38
5.6 1

8 .04
1 .32
0 .37
1 .60
0 .79
2.89
2.a4
1 .9 5

2.88
3.26
1 .64
4 .36
1 .49
3 .24

0 .21
1 .76
0 .30
0 .96

0.47
0.64
0.45
0 .1 2

0 .32-
0 .23
2 .77--

4.05
0.70

1 .41
1 .13
0 .89

-1~28
0 .09
0 .35
0 .19
2 .58
1 .33
1 .31
0.48
1 .8 4

2.19
0 .1 4

0 .11
1 .13
0 .05
0.03
0.10
0.04
1 .77
0.27

59
11 , 26
0.48
1 .47
6 .65
3 .75

4 .66

0.36
2.1 1

3 .66
2 .02
4 .74

4.48
5.00
2.83
7 .31
2 .40
5 .53

3 .55

1 .22
0.86
2 .16
3 .19
3 .54
0 .64

0.87
0.92
1 .18
2 .82

3 .28

3.80
2.11
4.52
7 .35

1.5 .74
2 .00
0 .54
2 .52
1 .07
3.90
3.64
2 .38

0 .22
2 .81
0 .35
1 .28

0.69
0.76
0 .45
0 .20

0 .53
0.38

-5.20--

4.06
O~63

1 .37
1 .63
0 .50

2.06-
0 .11
0.47
0 .24
5 .75
1 .94
2 .10
0 .55
2.4 0

2 .57
0 .1 7

0 .14
2 .38
0.06
0.02
0.13
0 .03
2 .36
0.44

2.23
1 .92
0.99
2,27
9 .96
5 .04

9 .20

2.91
3 .1 8

4 .40
3 .43
6 .87

Manufacturing-Continued
Stone . clay. and glass p-rcouct

sGlass products . ~ ~ . . . . . . . . . . . . . . . . . . . .
Cement. hydraulic . . . . . . . . . . . . . . . . . . . . .
Concrete, gypsum . and plaster products . . .
Other nonmetallic mineral products : . . . . . . .

Primary metal industries . . . . . . . . . . . .
Ferrous metal industries ; miscellaneous

primary mineral products . . ~ . . . . . . . . . . .
Nonferrous metal industries . . . . . . . . . . . . . .

Fabricated metal products . . ~ . ~ . . . . . . . . . . .M
etal cans and shipping containers . . . . . . .

Cutlery, hand tools, and hardware ; screw
machine products, botts, and similar
product

sPlumbing and heating, except electric and*,
warm air . . . . . . . . ~ I . . . . . I . . . . . . .

Fabricated structural metal products . . . . . . .
Metal forgings and stampings . . . . . . . . . . . .
Coating, engraving, andallied services . . . . .
Ordnance and accessories, except vehicles

and guided missiles . . . . . . . . . . . . . . . . .
Miscefla-ous fabric-Wed meLl products . . .

Machinery, except electrical . . . . . . . . . . . . . . .
Farm machinery . . . . . . . . . . . . . . . . . . . . . .
Construction and related machinery . . . . . . .
Metalworking machinery . . . . . . . . . . . . . . . .
Special industry machinery . . . . . I . . . . I I . .
General industry machinery . . . . . . . . . . . . .
Office, computing, and accounting

machines . . . . . . . . . . . . . . . . . . . . . .
Other machinery . except electrical . . . . . . . .

Electrical and electronic equipmen t
H ousehold appliances . . . . . . . . . . . . . . . . .
Radio. television . and communication

equipment . . . . . . . . . . . . . . . . . . . . . . . .
Electronic com ponents and accessories . . . .
Other electrical equipment . . . . . . . . . . . . .

Motor vehicles and equipment . . . . . . . . . . . .
Transportation equipment, except moto r

vehicles . . . I . . . I . . . . . . . . . . . . . . . . . . . .
Aircraft,- guided missiles and parts . . . . . . : ~
Ship and boat building and repairing . . . . . .
Other-transportation equipment, .except- -

motor vehicles . ~ . . . . . . :, ~ . . . . . . . . . . .
Instruments and related products . . . . . . . .

Scientific instruments and measuring devices ;
0 ~atches and clocks . ~ . . . . . . . . . . . . . . . .

ptical, m edical, and ophthalmic goods
Photographic equipment and supplies

Miscellaneous manufact6ring and
manufacturing not allocable . . . . . . . . .

. -Tranalporution--arid putincutmuties.. . . . . . .
Transportation . . . . . . . . . . . . ... s

Railroad transportation . . . . . . . . .
Local and interurban passenger transit . . . . .
Trucking and warehousing . . . . . . . . . . . . .
Water transportation . . . . . . . . . . . . . . . . . . .
Transportation by air . . . . . . . I . . I . . . . . . I . .
Pipelines, except natural gas ; . . . . . . . . . . . .
Transportation services, not elsewher e

classified . . . . . . . . . . . . . . . . . . . . .
Communication . . .. . . . . . . . . . . . . . . . . . . . .

Telephone, telegraph, and othe r
communication services . . ~ . . . . . . . . . .

Radio and television broadcasting . . . . . . ~ :
Electric, gas. and sanitary services . . . . . . . . . .

Electric services . . . . . . . . . . . . . . . . . . . . . .
Gas production and distribution . . . . . * . . . .
Combination utility services

. *
. . . I . . . . . . . .

Water supply and other sanitary services . . .
Wholesale and retail trade . . . . . . . . . . . . . . . .

Wholesale trade . . . . . . .. . ~ I . . . I ~ . . . . I . . . 1
-Groceries and related product s

Machinery, equipment, and supplies
Miscellaneous wholesale trade . . . . . . . . . . .

Motor vehicles and automotive equipment
Furniture and home furnishings . . . . . . . .
Lumber and construction m ter

iSporting, recreational~ phot~rajahl~lc: and
hobby goods, toys, and supplie

sMetals and minerals, except petroleum and l
scrap

Electrical goods . . . . . . . . . . . . . . . . . . . . . .
Hardware, plumbing, and heating

equipment and supplies . . . . . . . . . . . . .
Other durable goods . . . . . . . . . . . . . . . . .
Paper and paper products . . . . . . . . . . . .
Drugs, drug proprietaries, and druggists '

sundries . . . . . . . . . . . . : . . . . . . . . . . . .
Apparel, piece goods, and notions . . . . . .
Farm-product raw materials . . . . . . . . . . .
Chemicals and allied products . . . . . . . . . .
Petroleum and petroleum products
Alcoholic beverages . . . . . . .
Miscellaneous nondurable goods ;

wholesale trade not allocable . . . . . . . . .

Footnotes at end of table . Sea text for "Explanation of Tems" and "Description of the Sample and Limitations of the Data."
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Depreciation
deduction

(36)

1 .36
1 .08
2.91
3.42
3.64
0.87

1 .23
1 .23
1 .38
3.58

3.3 9

4 .20
2 .67
5 .36
8 .25

2.28
0.55
2 .49
1 .28
4 .22
4 .09
2 .65

6.24
2.89
0.36
1 .93

0 .69
0 .82
0 .45
0.16

0.66
0.46
6 .50

4~76
0 .6 3

1 .24
2.14
0.34

0.22
0 . 76'
0.26
6.03
2.08
2 .86
0 .91
2 .67

4.1 2
0.2 1

0.18
1 .87
0 .14
0 .04
0 .25
0 .07
3 .52
0 .4 9

-0.85
2 .34
2 .12
1 .01
1 .82

11 .27
5.06-

8 .55

3 .26
3 .45

5 .19
3.53
8.20

4 .. 96
5 .36
3 .13
8 .09
2.46
5.7 1

3 .72 -



Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS
Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax,
Selected Credits, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation, by Minor

Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Coefficient of variation (Percent )

Item Total
income tax

Foreign
'tax

redit
---

T
p4o.=:.nred,

tax credit

Rese .r.:ect, iviffis

credit

General
business

credit

Tota l
income tax

after credits

seetsTotal assetsDepreciable Depreciatio
deduction

(28) (29) (30) _(31) (32) (33) (34) (35) (36)

wholesale and retail trade-Continued
680 O 80 0 .32 0 .50 0 .59

Retail trade 0.68 0 .43 O.5,5 5 .01 . ~

Building materials, garden supplies. and
r

2 35 654 4 .24 2 .03 2 .55 2 .92
mobile home dealers . . . . . . . . . . . . . . . . 3.9 5

4 46
96 .03
96 03

- .
2.35

.
4 .99 4 .79 2 .26 2 .70 3 .25

Building materials dealers . . I . . . . . . . . . . .
- 1169 11 .14 5 .71 7 .09 7~88

Hardware stores . ~ ~ . . . . . . . 10.45 -

lerh ome deaGarden supplies and mobile
a

- 7 816 14 .95 6 .20 9.52
. .. .. .. . ... .. 13 .74

5 10

-
(4) - 2 .86

.
0 .24 0 .68 0.22 0.41 0.35aa

stor sserchandiGeneral m .
4 (4) 1 59 1 .14 1 .72 0.98 1 .17 1 .2 2

Food store . . . . . . . . . . . . . . 1 ~33
1 25

( )
(4) (4)

.
1 .68 1 .06 1 .62 O~93 1 .10 1 .1 1

Grocery stores . . . . .
11 88 - - (4) 11 .41 14.24 6.05 6 .72 7A 3

Other food stores . . . . ..
.

4 41 37 3 .35 3.47 1 .13 1 .73 2.02
live dealers and service stations . . .Autorno 3 .04 ( )

4
.
6929 4 .14 4.24 1 .13 1 .81 2,3 6

motor vehicle dealers . . . . . . . . . . . . . . . 3 .71 ( ) .
13 61 8 .76 9.58 4 .42 5 .11 5.36

Gasoline service stations . . . . . . . . . . _ 8.39 -
4 -

.
83 12 6 .81 7.13 4 .08 4 .90 5 .44

Other automotive dealers . . . . . . . . . . 6.37 ( )

50 27

.

423 3.18 2.61 1 .30 1 .83 21 0
Apparel and accessory stores . . . I . . . I . . . . 2.40 3 .74 .

-
.

1 84 4.80 3 .92 2 .05 2 .91 5 .30
Furniture and home furnishings stores . . . . . 3.73 -

0 09 7 849
.

18.24 2.12 2 .56 0 .79 1 .22 1 .35
Eating and drinking Places . . . . . . . . . . . . . . 1 .96

1 65
.

10 26
.
- 23.78 2.23 1 .89 0 .98 1 .53 1 .75

Misc flaneous retail stores . . . . . . . . . . . . .
e

. .
4 (4) 4 26 2 .06 1 .48 1 .32 1 .51 1 .9 1

ug stores and proprietary stores . . . . . .Dr 1 .23 ( ) .
- 9420 15 .72 7 .47 9o3 9 .8 2

Liquor stores . . . . . . . . . . . . 15 .08
2 58 7 320

-
- 32 .10

.
124 2 .85 1 .26 2 .06 2 .2 7

Other retail stores . . . . . . . . . .
3250 - 35 .41 20.40 11 .70 16 .42 16.5 6

Wholesale and retail trade not allocable . . . . . . 26 .43 - .
440 0 88 0 .10 0.55 0 .3 7

Finance, insurance, and real estate . . . . . . . . 0.72 0.70 4.33 3.46 . .

0 38 0 06 0 .10 0 .08
Banking . . . . . . . - - - - 0.22 0 .01

0 45
- 0 .1 1

4)
0 .1 4
0.37

.
0.44

.
0 .12 OA5 0 .1 9

Mutual savings banks . . . . . . . . . . 0.43
0 17

.
(3) 0.11 0.33 0 .05 0 .08 0 .06

Bank holding companies . . . . . . . . .
Banks, except mutual savings banks and

0 21 - 24 42 1 .00 1 .15 0 .33 O~51 0 .56

bank holding companies . . . . . . - 0.96 .
4 16

.

0 18 1 .83 1 .21 0 .10 0.86 1 .38
Credit agencies other than banks . . . . . . . . . 1 .06 0.27

4
.

4
.

(4) 2 40 0 .36 0 .09 0.13 0 .1 4
Savings and loan associations . . . . . . . . . 0 .34

14 68

( )
0 02

( )
- -

.
4 .87 18 .45 2 .26 5.22 4 .38

741 0Personal credit institutions . . . . . . - .
9 72

.
(3) 3114 13 .99 26 .27 11 .75 1 .14 15.35 .

3 1 1Business credit institutions . . . . . . . . . . . . .
blll

.
763 0 29 - 0 .26 5 .41 5 .93 0.27 2.53 .

e .ocaOther credit agencies : finance not a . .
2 00 0 89 2 .59 0.14 2.03 1 .0 1

Security, commodity brokers and services . . . . 2 .13 0 .14 50 .32 . .

Security brokers, dealers, and flotation
2 0 07 3250 0 .47 0 .88 2.85 0.12 1 .98 0 .8 9

companies . . . . . . . . . . . . - 2 .3 . .

Commodity contracts brokers and dealers ;
security and commodity exchanges ; and

8 19 3A2 6 .25 1 .62 5 .65 5 .61
allied services . . . . . - - , 5.33 8 .56 .

0 19 340 0 .71 0 .52 0 .38 0 .80

Insure ce . . . . . . . . . . . . . . . . . . . . . . . . . . 0.61 0.0 1
4

.
0 01

.
0 18 0 .75 0 .09 011 0 .1 0

Life insurance . - ~ - . ~ - - 0 .66 ( ) . .

Mutual insurance, except life or marine and
(4) 0 29 4 .14 5 .33 2A1 6 .1 6

certain tire or flood insurance companies 2 .87 (1)
1 93

.
1 49 2 .41 o20 0.97 0.93

Other insurance companies . . . . . . . . . . . . 2 .02 0.07 .
7 729

.

1 36 4 .03 1 .56 3.25 3.0 1
Insurance agents . brokers, and service . . . . . 3 .36 0.02 - . .

325 433 0 76 1 .27 1 .4 1
Real estate . . . . . . . . . . . _ - 3 .29 3.57 39 .03 24 .49 . . .

Real estate operators and lessors of
22 25 7 91 4.07 1 .25 1 .72 1 .8 6

buildings . . . . . . . . . . . . . . . . 3 .94 13 .9 1
61

- .
78 93

.
23 .95 13.37 5 .37 10 .30 16 .2 2

Lessors of mining, oil, and similar property 13.07 15 . .

Lessors of railroad property, and of real - 1 564 30 .27 11 .09 22 .63 22 .4 1
property, not elsewhere classified . ~ - . 28.92 - .

condominium management and cooperative - 38 67 15 .84 3 .66 4 .05 4 .68
housing associations . . . . . . . . . 15 .6 2

7 15

-
2626

-
39 .03 36.07

.
10,17 7 .35 1 .37 2 .63 3 .39

subdividers and developers . . . . . . . . . . . . . .
888

.
0 16 - 57 .60 8.83 9 .63 1 .43 2 .96 3 .27

Other real estate . . . . . . . . . .

Holding and other investment companies,
9 65 26 69 4 .06 7 .12 0.18 1 .49 1 .96

except bank holding companies . . . . . . . . . . 6 .40 . .
- 23 06 7 .62 0. 1 3 3.40 36.08

Regulated investment companies . . . . . . . . . 7 .50 -
-

.

-
65.99 0.79 1 ~39 2.09

Real estate investment trusts . . . . 65 .99
4&86 25.62 8.09 31 .02 37 .20

Small business investment companies . . . . . 25 .04 -

Other holding and investment companies,
9 65 - 6926 4 .07 7.15 0.84 1 .87 2 .1 1

except bank holding companies . . - - . , . . 6.42 . .

5 07 1 77 1 .55 0.66 0.85 0.9 2

Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .3 0

6 71

2.94

27 79

20 .36

29.41

.

76A3

.
10 .77 6 .13 3 .82 3 .43 3 .6 0

3 95Hotels and other lodging places . . . . .
34

.
(4) - 32.13 7 .14 5 .89 2~96 186 .

Personal seNices . . . . . . . . . . . 5 .
4 71 30 81 7.08 2.96 2 .40 0 .93 1 .49 1 .55

Business services . . . . . . __ . . . 1 .98
403

.
0 .26

.
50 .32 (4) 7.74 5 .09 2 .59 4 .87 6 .06

1 60Advertising . . . . . . . . . . . . . .
Business services . except advertising

.
2 .27 9 .95 37 .64 7. 1 2 3.13 2 .68 1 .00 1 .56

1 22

.
2 9 1

Auto repair ; miscellaneous repair services 6 .63 0.0 7
4

50 .32
3250

34.96
6129

7 .2 1
8 .42

8 .28
9 .92

1 .68
1 .96

.
2.20

.
3.09

Auto repair and services . - ,
i

7 .59
7312

( )
41 .78

.
-

.
64 .53 13 .81 14A9 5.59 7.11 8,1 2

Miscellaneous repair serv ces . . . . .
0 70 35 00 2 .32 5 .09 4.94 1 .07 2 .17 1 .82

Amusement and recreation services . . . . . . . . . 3.41 . .

Motion picture production, distribution, and
347 2 912 1 .22 5 .82 2 .7 9

services . . . . . . . . . . 4.00
11 62

0 .23
(3)

-
50.32

.
14 .93

.
13 .18 4 .58 6 .77 6 .7 2

Motion picture theaters . . .
Amusement and recreation services, except

.

4 99 4175 96 .73 7 .78 5 .89 1 .72 2 .48 2 .5 1
motion pictures . . . . . . . . . . . . 5.23 .

&23 47 15 12 56 2.45 2 .68 1 .15 1 .47 1 .69
Other services . . . . . . . - - 2 .22 . .

Offices of physicians, including osteopathic 4 (1) 7 64 6 .86 3 .38 4 .28 4 .47
physicians . . . . . . . . . . . . 5 .84

7313

( )
-

-
90,94

.
16.54 16 .54 7 .08 7~88 8.27

Offices of dentists . . . . . . . _ - .
21 .44 22 .74 11 .85 12.67 13.45

Offices of other health practitioners . . . . . . . . 19.01
3 75 8 .75 3 .61 4.22 3.8 1

Nursing and personal care facilities . . . . . . . 7.26 (4)
.

0 91 2.46 1 .01 1 .17 1 .1 9
Hospitals . . . . . . . . . . . . . . . . 1 .75 7.22

- 2825
.

19 .38 18.40 10.35 13 .78 14.26
Medical laboratories . . . . . 17 .1 7

6 81

-
(4) 50.32 2 .47 8 .38 8.33 3.42 5 .35 6.4 0

Other medical services . . . . . . . . .
- 11 99 13.40 5.93 7 .58 7.4 7

Legal sewices . . . . . . . . . . . .
i

1 O~8 6
2 513

-

63 .83

-
(4)

.

1 5
.60 15.99 6 .54 7 .81 9.4 3

14 9 1ces . . . . . I . . . . . . . . .Educational serv ..
6 419 99 .78 - 18 .82 22.43 8 .90 13 .70 .

671 2Social services . . . . . . . . . . . -
Membership organizations . . . . . . . . . . .

.
18.39 - -

32
-

78 90
22 .7 7
8 35

19.97
7 .32

7 .7 0
3 .94

10 .80
5 .22

.
603

Architectural and engineering services . . . .. 6.58 34 .57 50. . .

Accounting, auditing, and bookkeeping
50 32 51 35 17.83 18 .29 8 .55 10.01 10 .07

services 15 .51 - . .

Miscellaneous services (including 4 - 34 53 17 .22 15 .58 6 .85 8.88 917
veterinarians), not elsewhere classified . . . 13.60

( )

32

.
" 16 26 84 29.02 1 7

.76 1 13.S9 12 .85

Nature of business not allocable . . . . . . . . . . . 24.64 32 .57 50. .1 .1 1

Estimate should be used in caution because of the small number of sample returns on which it is based.

Credits include foreign tax, U .S. possessions tax, nonconventional source fuel. orphan drug, research activities and general business credits

2 Less than $500 per return .
coefficient of variation is law than 005 but greater than zero .
Estimate is based on returns sampled at a 100 percent rate and coefficient of variation is zero
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NOTE : Detail may hot add to total because Of founding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



[All figures are estimates based on samples-money amounts are in thousands of dollars )

Item '

Number of returns, total . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . .. . . .. . .. . . . . . . . . . . . . . . . . . . . . . . . ! . . . .
Cash . . . . . . . . . .

. . . . . . . . . . . . .
. . . . . . . . .Notes and accounts receivable . . . . . . . . . .

. . * ' ' --Less: Allovance for bad debts . . . .
. . . . . . . . . . .:nventories . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . * . . . . .
. . .

nvestments in Government obligations . . . . . . . . . . . . . . . . . .Other current assets . .
. . . . . . . . . . . . . . . * . . . .

. . . . . . . . .Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mong ge and real estate loans . . . . .
Mara

. . . . . . . . . . . . . . . . .investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depreciation . . . . .. . . . . . . . . . . . . . . . . .

Depletable assets . . . . . . . . . . . . . I . . I . . . . . . . . . . . . . . . . . .Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . .Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . . . . . .Less : Accumulated amortization . . . . . . . . . . . . . . . . . . . . . .
Other assets : . . . . . . . . . . . . .

.
. . . . . . . . . . . . . . . . . . . . . . .. .. .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Accounts payable . . . . .

. . . . * . . . . . . . * ' 'Mortgages, notes, and bonds payable in less than one year
Other current liabilities

.

. .
. . . . . . . . . . . . . . . . .. . . . . . . . . . .Loans from stockholders . . . . . . . . . . . . . . . I . . . . . . . . . . . . .Mortgages, notes. and bonds payable in one year or more . . .

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . .

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .~id in ca
. . .

.

. ._in_ aa, i gs, u
P

lP ' or r plla' surplus '
R ned as nngs

. a '-pri
.

of
. . . . . . . . .

I
._ n nappro pt ad . . .. . . . . .

Cost 0, 'r~asury

stock . . . . . . . . . . . . . . . . . . . . . . .

Total receipts . . . . . . . . . . . . . . . . . . . . . 1 . . . . . . . . . . . . . . .
. Business receipts . . . . . . . . . . . . ~ I . . . . .: . . . . . . . . . . . . . . . 1Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligations :

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonqualifying interest and dividends . . . . . . . . . . . . . . . . . . .Rents . . . . . . . . . . . . . . . .
Royalties . . . . . . . . . . . . . .

. *
. . .

.
. . .

. .Net short-term capital gain reduced by net long-term capitalloss . ... .. . . . . . .. .. . . ... . .. . .. .. .. . .. . .. .. .. . .. . .. . . .. . .. ..Net long-term capital gain reduced by net short-term capita lN loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
at gain, noncapital assets . . . . . . . . . . . . . . . . . . . . . I . : . . ~

D!vidends received from domestic corporations . . . . . : . . . . .
avidends received from foreign corporations . . . . . . . . . . . . .
Other receipts . . .

.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .-Cost of sales and operation s
Compensation of officers '. . : . . . . . . . . . . . . . . . . . . . . . . . . . .
Repau

.
is . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Bad debts . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Rent paid on business property . . . . . . . . . . . . . . . . . . . . . . .
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions or gifts
Amortization . . . . . .

. . . . . .Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I I . . . . .
Depletion . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . .Advertising . . ~ . . ~ . . ~ ~ ~

: * ' ' * ''' ' * ' ' ' 'Pension, profit-sharing, stock bonus, and annuity plans . . . . . .Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . .Net loss. noncapital assets
Other deductions . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . 1 . . .. . .'' - '' - . . . . . .

Total receipts less total deductions . . . . . . . . . . . . . . . . . . . . . . .Constructive taxable income from related foreign corporations
Net income (less deficit) . . . . .

. .
. . . . . . . . . . . . . . . . . . . . .

Income subject to tax . . . . . . . . . .
.
.. . . . . . . . . . . . . . . . . . . . . .

Incorm tax, total . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . .. .
RZelar and alternative tax . . . . . . . . . . . . . . . . . . . . . . . . . . ._Tax from recomputing prior-year investment credit : . . . . . . .Add * itional tax for tax preferences . . . . . . . . . .. . . . . . . .. .

Foreign tax credit . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . I . . . . . . .U.S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonconventional source fuel credit , : . . . . . . . . . . . . . . .- Research activities credit . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

All Agricultureindustries - f__ -
arid
shing

(2)
3,277,219

12,773,093,888
683,204 .264

3, 317,635,191
, 61,580 .335
714,722,928
916.550 .098
629,136,396

56,761,23 2
1,258,672,577
2,413 .551 .474
3,174 193,649
1,232:072,530

112.339,389
37,203920

141,448:357
145,290,625
42,505,240

582,949,738,

Total

(3)
103,156 41,426

52,651,197 240;.8 15677~5!r8,359 14
3.795092 7
5.055:82 7
118,132 587,663

8,748,729234,690 1 .182,889
1 .625425 6,993,317
1,531 :740 3,049330694,113 49387 64.234,236 89,073,896.34.867376 110,313,13320.647 :603 52,170,845
910,788 32,305,983
261 436 12,429,684

13,008 :564 3,225,876
166.366 5,803,966
67,222 2,066,65 2

.2.922,820 10,842,58 5

12,773,093,898 52,651,197
891,571,4i,13 .2 .550 .38~

1,001,337,795 9,733331
4,234,983,432 2 .210:785174,317,253 4,306,56 6
1,699,272,481 15,861,923
1,467,912,913 2,581,985

920,182 .882 8144,8371 .420,996,805 5 :423,240
54 .074,364 231,012

1,311,512,589 2417,050403,06.8,064, '809,91 8

8,398,278,426 70,491,486
7,369,538,953 65,419,402
614,500,241 6.42,196

20,164,514 9882
3,122,184 123:305

89,700.937 471.357
15,237,421 175,466

-7~032,062- -15 .394-
53,771,685 620,123
33,537,842 431,964
16,967,379 66.05620,770.361 '26.394

153,934,848 2,489,94 7

8,158,144' 126
-4,894,254,081

170,737,540
81,495 .784
43,333588

134,661 :335

70,k59,478
45,085,526

1,458,194
1,032,700

120,26 9
1,608,804

200,977,161 t 1,502,284
568,645,475 2,758,9524,471 .736 207.14

6,133,737 14 :254,30.4,380,703 3,639,336
7,779,731 59,285

9, ;922,667 262071
49,588,712 164 :620
71,601,577 257,043
7.893 .175 107,65 1

1 .520,267,133 12,467,T76
240,134,300 -67,99220,299,33 5
240,119,020 - 74,270
266,060,609 1,685.03 1
111,340,839
109,106,358

t497,597
725,878

24,263 .487
2,450. 583

.204
43, 267

540,671
531,787

--7681-
1 :198

57,317
9,37 7

1,627997 2 .41619,607 :097 126,935

240,815,996

18,848,427
13,458.821
7,947,571

57,050,533
21,796,666
10,725,644
74,038,794

730,086
21,192950

1,914:67 7

142,038,595 .
112671061 0

3 :410 :219

67.150
107,521
660,26 8

1,151,849

-97,900-

1,281,360
1,091,413
1,090,76 0

543,871
5,825,673

M let
ineing

Maim industry

Mining

(4)
1,284

23,221,457
572 .626

1 .747 .800
33,422

1,726.153
*61,534
876.908

-1,578,378
5,791 -

6,702,220
10,147 .792
4,536,580
1,36883 4

350:691
352,986

1,046,41 2
192,002

2,146,71 8

23,221,457 -
1,034,21 2

813,835
2,095,574
2,150,313
4,617,247
3,011,622
1,466,101
6 :304.93 8

118,747
1,751,858

142,99 1

10,464,445
9,62851 7

267:352

115,445
22,112
54,454
33763

301 :765

_145,389,514 -11,057,722-
87972035 7,664,015

1 :474 :228 30.952
1,768,306 92,034651 .279 22,380

1 .703,816 119,379
5682,862 418,4557 :789,995- 596,683

54 .476
116,801 1.665

9,019,510 622,995
2,241,839 200,096
170,528 10 .318
894,808 57,282

1,517,510 101,500347,513 .16,754
23,984,009 1,102,429
-3,350,920 -593,278

884,990 19,516
-2543487 -573,762

4:111 :431 160,818
1,810 .559 77.108
1 .736,952 67,641

23 .514 2,030
50,088 7,43 8

11078;746 57,253
2,425 2,425

8,032
660

163,177 1,100
Footnotes at endl of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data . "
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Table 2-Balance Sheets, Income .Statements, Tax, and Selected Other Items, by Major Indust

-
ry

coal
mining

(5 )
3,575

25,750,388
928,423

4 .906,582
105,03 5

1,046,861
182,148
887,351
107,524

5 .357,611
14 .368,926
6,393,969
2.868,844

455,914
365,024
389 .933,
8975 6

1,293:26 3

25,750,398
1 183 22

3 :205 :1547
671 .789

11 :638,602
4,376221
2,569 :709

393.230
6,727,133,

3,804,099
139,291

18,764,704
17,706,27 7

326,68 5

11,102
38,202

133,294
38,568

7 2

84,437
98,018
33,135
~ 976

291,837 :

--19,115,567--
12,955,772

138,046
188,399
68,912

253,491
876,638
644,763

6.052
11,770

1,155,836
358,797

10,018
47.390

303,55 0
11,278

2,084,855
-350,863

23,249
-338,758

185,938
86,465

-77,047--
845

8,574
30,332

-

.107-
1 3,681

Oil and gas
extraction1

(6 )

33 .635

183,291,541
5,~184,009

2 332,166
0414,408
5,225,391
. 808,100

4 .840.628
1,263,41 4

380551
76,570:361
77 .733,532
36,754,113
27 .396,964
11,361,544
2,060,626
4,326,626
1 770826
7:170:066

183,29'1
14,088,799
14,245,708
9,194,586
4,014,650

46,280,115
15,684!834
8,439,203

59,330,76 1
216,475

13,248,196
1,451,785

103,165,89 7
90.259,380

2,710 .011

Nonmetalic
minerals, -

except fuel s
(7)
2,932

8,552,610
692.690

1,372,967
34,798

750,324
131 .107
388,430 .
100.015

14,960
443.704

.8,062,882
4,486,183

671,341
261,536
447,240

40,996
14,06 7

232,537-

81552,610
635,046
583,338
496,872
144006

1J76 :950
.530,502
4~7,1 1 1

1,675,962
74 .637

2,388.797
.180,610 ,

9,643,550
9,116 .436

106,172

34 02 21 :547:5 4 1 .
4
6 026 9

57,138
l'o 12,864

94,092 '359

1,025,882 55595
887,177 84:106995,017 8~154
490,512 18,620

5,073,621 158,450

61,456,281
1,114,216
1,278,78 9

486592
1,227:476
4,106,272
6,291,538
.36,938
100,729

6,519,889
1,495,255

110,252
714,448

1 Oll 178
310,853

19,642,214
-2,738,025

84 5810
-11941,259

3,347,423
1,462,895

--11418,636- -
17,327
26 .927

969,97 1

~,409
466

106,291

5,895,967
191 013
209:084

73,394
103,470
281,498
257 .010

_10701 .
1 :637

720,789
187691

39 :940
75688

101 :281 ,
8629

~1,154 :511
331,24 5

1,643
310.292
417,252
184,091

-173,629
3 .313
7,149
1,19 1
-

.230
. '87

42,105 . .



Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Construction Manufacturing

Item General
building Heavy Specie

I
Food and

Tobacco Textile mill
Appareland

Total contractors construction trade Total kindred manufactures products other teti l
and oper ive

at
contractors contractors products products

builders

(8) (9) (10) (11) (12) (13) (14) (15) (16)

Number of returns, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 318,276 127,775 18,356 172,145 276,545 16,542 66 4,767 16,464

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 215,297,T71 112,058,314 47,505,398 55,734,059 2,6",393,424 209,476,666 60,951,979 27,805,475 29,903,953
Cash . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,258,973 8,300,699 3.298,662 6,659,612 78,384,536 7,058,316 182,968 1,365,705 1,718,02 7
Notes and accounts receivable . . . . . . . . _. 53,587,587 23,666,556 9,502 .693 20,418,338 597.063,668 40,346,653 5,738,252 6,320,758 7,533,01 4

Less: Allovwance for bad debts . . . . . . . . . . . . . . . 539,172 139,436 120,624 279,113 11,620,749 536,415 86,748 111,018 178,51 4
Inventories . . . . . . . . . . . . . . . * . . . . . . * . . . . . . . . . . . . . . . . . 30.964,501 22,168,125 1,896,503 6,899,873 299.379,832 24,608,972 5,392,841 5,991,211 9,087,772
Investments in Government obligations _ . . . . . . . . . . . . . . . . 2,488,063 1,743,690 530,737 213,636 25,212,853 1,915,730 8,252 83,630 114,765
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,548,167 13,084,365 3,289,708 5,174,093 119,601 .764 9,017,477 2,543,494 1 .706,206 1,650,81 6
Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,603,383 1,531,688 712,496 1,359,199 13,649,297 838,868 745,797 508,183 179,91 1
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . . . . 9,170.855 8,728,835 205,387 236,633 14,741,273 454,927 *81,138 18,057 18,394
Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,250,731 7.058,136 13,854,941 2,337,654 587,765,540 57,507,536 33,708,494 2,597,297 3,994,247
Depreciable assets . . . . _ . . . . . . . . . . . . . . . . . 71,020,270 21,084,696 25,159,839 24,775,736 1,153,936,680 88,399,145 12,820,238 18,553,210 8,151,3S3

Less: Accumulated depreciation . . . . . . . . . . . . . . . . 40,084 .972 9,991,547 15,067,137 15,026,287 522,795,915 38,958,031 4,321,327 10,483,301 4,072,347
Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . _ . 1,721 .885 929,804 732,021 60,060 60,352,304 167,144 17,824 *9 .571 429

Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . . 394,846 225,985 137,052 31,808 17,617,880 * 29,310 6,951 1
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,022,072 4,044,601 938,977 1,038,493 32,722,231 3,256,575 417,144 208,637 198,679
Intangible assets (amortizable) . . ~ . . . . . . . . . . . . . . . . . . . . . . 1,049,364 658,844 168,881 221,639 85,257,126 6,438,5113 * 1,349,414 217,946 670,532

Less : Accumulated amorlization . . . . . . . . . . . . . . . . . . . . _ 249,588 150,620 25,693 73,274 27,833,072 517,068 *220,674 57,936 103,84 8
Other assets . . . . . . . . . . . . . . 13,880,498 9,565 .864 2 .565,059 1,749,575 156,193,936 9,507,584 2,581,825 877,804 940,72 3

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21S,297,771 112,058,314 47,505,398 55,734,059 2,644,393,424 2D9,476,686 60,951,979 27,805,475 29,903,95 3

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,642,674 24,133,131 5,910,301 11,599,241 290,242,422 27,554,939 3,996,495 3,211,441 4,802,89 2
Mortgages, notes, and bonds payable in less than one year . . 28,777,539 17,827,904 4,989,235 5,960,399 245,083,041 15,279,567 2,752,125 1,661,140 3,769,44 6
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,946,412 16,571,115 5,211,641 10,163,657 236,575,814 16,804,161 3,939,185 2,286 .490 2,666,14 8
Loans from stockholders . . . . . . . . _ . . . . . . . _ . . . . . . . . . 6,586,408 3,794,885 571,424 2,220,099 43,012,a38 3,565,133 -1,897,312 802,535 765,55 7
Mortgages, notes, and bonds payable in one year or more . . . 35,987,365 23,769,510 6,117,088 6,100,768 457,693,586 37,229,414 11,183,086 5.486,086 5,327,13 4
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,670,104 9,002,776 3,224,945 3,442,383 272,139,846 14,436,464 2,794,364 1 .392 .492 606,36 7

Capital stock . . . . . . . 9,173,765 3,399,265 3,057,507 2,716,994 127,862,443 9,186.917 4,857,073 1,684 .450 1,741,51 7
Paid-in or capital surplus 17 .587,676 4,326,972 11,428,667 1,B32,036 409,426,317 40,506,835 17,082,022 2.225,711 3,197,57 7
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . 319 .318 87,180 77,580 154,558 9,533,895 338,169 115,202 27,093 42,22 4
Retained earnings, unappropriated . . . . . . . . . . . . . . . . . . . 31,064 .221 10,307,284 7,538,473 13,218,464 604,361,891 50,138,764 12,664,443 9,526,160 7,583,54 9
Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . 3,457,710 1,161,707 621 .463 1,674,540 51,538,670 5,563,678 *329,329 498,124 598.45 7

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 387,232,953 174,477,108 63,668,646 149,087,199 2,831,062,496 323,741,966 41,352,976 44,275,596 58,965,684
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . _ 374,590,273 167,147,469 60,416,163 147,026,641 2,656,345,750 311,438,786 38,582,921 43,141,295 57,827,526
Interest . . . . . . . . . . . . . . . . . . . 3,431,212 2 .2J3,226 657,080 540,906 46,266,217 2,786,102 726,743 270,141 240,392
Interest on Government obligations :

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . 163,298 114,504 20,223 28,571 1,068,287 48,124 1,524 9,048 4,373
Nonqualifying interest and dividends . . . . . . . . . . . . . . _ . . . 257,118 171,117 30,449 55,553 419,122 57,144 *843 16,039 32,257
Rents . . . . . . . . . . . . . . . . . . . . . ._ . . . . . . . . . . . . . . . . . 1 .736,678 1,054,588 393,739 288,350 30,423,042 1,737,553 139,236 62,482 94,798
Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . . . . . . 59,605 9,274 24,922 25,409 9,709,464 578,129 261,437 21,786 193,27 1
Net short-term capital gain reduced by net long-term capita l

loss . . . . . . . . . . . . . . . . . . _ . . . . . . . . . _ . . . . . . . . . . . 31,012 24,339 3,834 2 .839 522,567 37,975 337 1,490 695
Net long-term capital gain reduced by net short-term capita l

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _ 1,548,073 924,683 456,721 166,669 14,853,783 979,614 90,964 136.822 54,51 9
Net gain, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,678,166 1,079,462 396,138 202,565 7,224,864 2,130,152 33,885 59,665 104,205
Dividends received from domestic corporations . . . . . . . . . . . 160,159 57,961 70,875 31,323 5,407,566 382,671 1,119,767 44,349 17,480
Dividends received from foreign corporations . . . . . . . . . . . . . 151,265 27,080 109,494 14,691 17,738,191 996,822 119,238 52,651 33,246
Other receipts . . . . . . . _ . . . . . . . _ .__ . . . . . . . . . . . . 3,426,094 1,633,404 1,089,008 703,682 41,083,643 2,568,892 276,082 459,827 362,92 1

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 382,823,113 173,019,116 62,787,744 147,016,253 2,733,105,346 313,492,209 37,760,586 43,024,523 57,591,544

Cost of sales and operations . . . . . _ . . . . . . . . . . . . . . . . . 295,803,244 142,128 .799 48,227,998 105,446,447 1,797,852,805 221,011,104 19,947,518 32,709,825 40,601,48 1
Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,913,084 4,529,792 1 .300,691 7,082,601 27,276,378 2,002,208 110,241 624,928 1 .449,302
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,766,654 513,860 511,890 740,904 28,779,634 2,551,333 247,610 335,486 179 .333
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . 844,556 245,558 108,420 490,578 7,277,245 418,137 41,109 90,827 131 .589
Rent paid on business property . . . . . . . . . . . . . . . . I . . . . . . . 3,002.512 897,204 578 .042 1,527,266 31,605,080 2,671,252 263,019 335 .028 849 .026
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,954,781 2,438,825 1,243,286 4,272,670 78,013,014 6,858,163 2,590,937 1,061,628 1,425,361
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,407,652 3,578,746 1,345,846 1,483,059 90,452,072 7,344,733 1,817,573 977,515 1,090,91 2
Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 127,676 59,311 25,584 42,782 2,333,202 239,135 54,502 38,884 33,097
Amortization . ~ . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,887 31 .372 4,569 16,946 2,251,334 191,503 98 .948 16,293 32,325
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . 7,818,360 2,325,069 2,271,738 3,221,552 122,957,247 9,734,471 1,776,335 1,683,366 879,748
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107,173 27,895 68,913 10,365 4,076,302 201,837 138 1,944
Advertising . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . . . . _ . 1,053,590 497,769 56,269 499,552 43,444,864 12,043,756 3,474,811 280,418 833 .405
Pension, profit-sharing, stock bonus, and annuity plans . . . . . . 1,761,107 578,635 341,852 840,621 18,123,436 1,219,130 298,289 240,731 284 .539
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . 1,933,870 538,528 347,014 1,048,329 36,168,970 2,948,388 718,289 346,922 381,707
Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . . 131,299 65,136 32,162 34,000 2,152,699 128,130 7,540 13,799 8,861
Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41 .144,669 14,562,616 6,323,471 20,258,582 440,341,067 43,928,930 6,313,726 4,266,929 9,410,07 6

Total receipts less total deductions . . . . . . . . . . . . . . . . . . . . . . . 4,409,840 1,457,992 880,902 2,070,946 97,957,150 10,249,757 3,592,390 1,251,073 1,374,14 0
Constructive taxable income from related foreign corporations . 126 .171 23,873 94,039 * 8,260 16,907,077 1,011,121 220,878 29,204 28,84 0
Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,370,924 1,367,361 954,718 2,048,845 113,758,645 11,206,417 3,811,745 1 .271,229 1,398,607
ncome subject to tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,268,588 2,816 .634 1,565,801 2,886,153 127,806,962 11,564,999 2,849,324 1,512,883 1,942,384
ncome tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,312,846 890,437 603,826 818,583 56,687,476 5,287,651 1,303,683 667,493 839,764
Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,243,786 861 .138 575,057 807,590 55,553,921 5,107,989 1,294 .279 659,947 829,38 0
Tax from recomputing prior-year investment credit . . . . . . . . 31,461 11,648 9,738 10,075 768,942 162,313 5,565 7,328 9,88 9
Additional tax for tax preferences . . . . . . . . . . . . . . . . 37,145 17,320 18,958 866 364,436 17,287 3,840 21 8

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 144,531 32,978 103.223 *8.330 20,001,663 966,412 119,577 35,988 6,40 1
U .S . possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - 2,283,474 225,125 19,359 1,677 62,38 9
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - '204 - - - -
Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . . . . 4 1 17,820 152 - - -
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,392 *896 1,339,009 25,583 5,834 3,817 770
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 501,581 157,354 164,109 180,118 7,662,847 543,479 205,210 124,318 45,49 2

Footnotes at end of table. See text for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Ind Illttry-Continued
(All figures are estimates based on samples-mo.ney amounts are in thousands of dollars]

Major industry-Continued

Manufacturing-Commued

Number of returns, total ... . . .. . . . . . . . . . . . . . . .

.Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

. . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . .

Less
: Ailowance for bad debts . . . . . . . . . . . . . . . . . . . . . . .

Inventories .
. G . . . . . . * . . . * , * . . . * . . . . . . . . . . * , * , ,Investments in overnment obligations . . . . . . . . . . . . . . . . . .

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . . . .

.Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less : Accumulated depreciation . . . . . . . . . . . . . . . . . . . . . .

Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . .

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated amortization . . . . . :, . . . ~ . . . . . . . . . . . .

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .. .

Interest on Government obligations:
State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Nonqualifying interest and dividends . . . . I . . . I . . . I . . . . . . . .
Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Royalties ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

--Net short-term .capital .gain . reduced by-net long-term capital-
loss . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net long-term capital gain reduced by net short-term capital
loss . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . .

Net gain, noncaptal assets . . . . . . . . . . . . . . . . . . . . . . . . . .
Dividends received from domestic corporations . . . . . . . . .
Dividends re~eived from foreign corporations . . . . . . . . . . . . .
Other receipts . ~ . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total receipts less total deductions . .
. ,Constructive taxable income from related foreign corporations

Net incomei (less deficit) . . . . . . . . . . .
Income subject to tax . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . .
Income tax, total . . . . . . . . . . . . . . . . . . . . . . .

Regularand alternative tax . . .. .. . ... . . . . .. . . .
Tax from recomputing prior-year investment credit . . . . . .
Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . .

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
U .S. possessions tax credit
Orphan drug credit . . . . . . . . . . .
Nonconventional source fuel credit
Research activities credit . . . . . . . . . .
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Item
Lumber and

.00 d
products

Furniture
and fixtures

Paper ari d
allied

products

Printing and
publishing

Chemicals
and allied
products

-.Petroleum .
(including
integrated )

and coal
products

Rubb;r andm
iscellimeom

plastics
products

Leather and
leather
products

Stone. day,
and glass
products

(17) (18) (19) (20) (21) (22) (23) (24) (25)

-16,461- - 85751 --- 3,567 - -- 40,597 -10481 - -- 2,045 -110,323 1,7S8 - 9037 -
52,402,7iiI6 15,595,136 70,764,360 94,141 .988 263.392,882 545,838,542 41,605,308 9,084,239 55,480:507

1856138 891,297 1 505.898 4,826,902 7,522,070 6,065.008 1 .492,690 546,266 1,620,565
7 :620:873 3,947,856 9 :526.621 18,365,758 45,704,463 78,307,189 8.952.410 2,216,603 9 .767,180

159,134 109,977 236.168 1,073,101 1,056,865 920,141 211 .933 55,178 302,597
6,782,650 3,932,268 8 .217.511 6,741,524 29,719,423 19 .645,277 6,586,470 2,581,848 6 .582,056

200,716 148 .608 364,020 1,271,377 1,285,876 8D9,979 170,857 25 .343 289,71 3
4,287,030 575,268 2,276,527 5 .551,775 9,359 .074 14 .484,164 1,482,071 304 .249 1,785,157

180.832 113,131 88,798 637,517 2,658,577 1,897,284 242,754 13,D93 202,570
1,104,684 55,167 94~ 190 86,444 -86 .041 102,445 35,535 *3,287 229,386
5,224,094 1 .046,032 12,090,799 16,456 .266 66,630,242 189,854,891 7,334 .670 1,875,922 11,771,351

32,517,578 7,507,032 52,503,203 42,607,174 121,623,386 230,392,415 23,852,261 2,511,387 37,162,859
15,773,350 3 .498,481 21,220,947 18,256 .104 55,122,198 . 90,280,191 11 .215,712 1,275,235 17,956,139

4,789,938 *6 .375 2,522 .686 138,907 2,700,115 44,511,521 773,493 - 1 .012,896
124,658 *917 422 .193 *6,029 1,102939 14,387,648 *69,618 - 242,634'
914,118 236 .112 793,287 1,347,912 .3,889 :660 8,228,427 452,775 70.554 1,261,761
114,282 98 .550 345,524 6,383 .436 10 .198,805 43,954,376 469 .297 44,672 710,208
40,870 27 .484 76,466 975 .078 1 .824 .850 20,584,567 81,105 .15,606 122,309

2.907,844 674,299 2,391,070 10,037 .308 21 .1 .22,004 33,758,113 1,338,392 237,033 1 .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . ..
. . . . . . . . . . . . . . 52 402,766 15,595,136 70,764,360 94,141,998 263,392,882 645,838,542 41,605,308 9,0& 55,480,50 7

Accounts payable . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,087,592 1,885,917 5,616,968 . 7,252,073 26,853,379 64 .489,696 4,692,273 957,716 5,070,49 3
Mortgages, notes, and bonds payable in less than one year . . . 5,214,148 1,112,478 3,115,258 4 .903~573 16,854,937 24,568,078 4 .436,956 1,273,731 3,022.20 5
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,494,419 1,421,871 5,184,607 9.880,279 24,775,571 24,422,268 3,262,078 693,092 3,889.60 0
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,061,781 255,364 312,420 2 .665,952 9,861,831 2,908,906 734,267 96,790 919,46 0
Mortgages, notes, and bonds payable in one year or more . . . 12,566 .7a3 2,504,484 14,692,579 21,014 .747 45,458,489 72,542,418 . 8,875,560 1,695,757 12,131,16 9
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,422,592 583.746 5 .900,568 8,598,712 16,738,957 102,901,954 1,810,390 366,807 3,658,79 8
Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3,639,521 900,256 5,292,973 4,353,547 13,539,566 13,672,222 1,755,782 606,508 3,352,41 1 '
Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,377,626 1,341,553 9,589,957 8,761,918 48,762,709 126,270,743 6,192,796 985,545 9,912,500
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . . 141,990 *24,443 60,099 147,250 661,776 832 .393 130,088 *65,152 348,679
Retained earnings, unappropriated . . . . . . . . . . . . . . . . . . . . 12,D93,488

-
5,858,470 22,746,950,~ 28,103,543 65,444,319 131,759,022 10 .532,983 2,645,086 14,522,236

Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . 697,174 293,446 1,748~018 1 .539,605 5,558,651 18,529,1 ~g 817,865 301,946 1 .347,046

69,677,024 30,048,646 82,387,724 115,455,026 2",811,575 469,260,204 58,635,818 14,679,260 64,318,266
66,379,858 29,303,565 . 79,767,320 110,554,371 250,832.475 438 .285,925 56,123,059 14,359,975 61,508,153

915,525 134,450 575,113 1,129,708 3.456,613 8,782,811 404,999 90,691 727 .31 0

7.146 11,264 7,566 54,525 60,245 3,245 11,799 2,860 3,208
17,886. 9,646 15.713 52,081 11,405 13,319 5,729 9,777

227,333 112 .568 202,815 487.075 1,282,353 2 .381,441 159,238- 41,792 210,674
46,554 5,982 233,536 277,034 1,325,992 1,222,896 83,095 13,829 144,053

3,572 1,324 8.208 17,464 83,878 48,900 2,164 4,767

1,144,085 48,919 757,845 615,153 2,095 .432 2,963,U5 403 .469 15,209 406,255
245,867 30,512 121,984 257,179 571,625 792,694 87,722 3 .665 397,180

25,978 29,554 70,517 155,830 491,068 915,345 54,485 49,751 63,24 4
73 .221 23,601 222,633 111,034 2,630,664 6,894,873 497,190 13 .631 237,509

590,000 337,261 404,475 1,743,571 3,969,824 6,965,223 795,279 81,587 606 .13 6

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -68,657,297-- -28,685,858- -79,843,923- -108,917,942- -264,807,114- -445,907il68- -56,484il6g- -14 ;333 ;850- -61 ;853 ;818--
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . . . 50,065,278 20,069,859 53,665,570 53.883,726 153,406,413 312.131 .710 38,323,855 9,965,148 41,374,65 3
Compensation of officers . . : . . . . . . . . . . . . . . . . . . . . . . . . - 945,809 690,909 722,157 2,958,526 1,908,733 499,306 1,045,502 205,940 847,17 9
Repairs . . . :_ . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . . . 1,177,429 115,465 2,011,086

,
742,151 3 .840,995 5,477,051 630 .771 50,900 1,237 .03 7

Bad debts . ! . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : 203,521 92,454 119,670 723,331 465,568 502,273 168,729 45,185 217,18 3
Pent paid on business property . . . . . . . . . . . . . . . . . . . . . . 756,095 372,523 '781,937 1,836,787 13 .221,784 3,767,353 615,533 384,697 757,14 1
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,600,552 772 .915 1,867,306 3,390,819 5,358,306 21,509,238 1 .168,714 325,946 1,714,56 9
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . z' 1,812,930 443,570 1,810,253 3,084,204 7,645,789 17,119 .932 1,191,202 342,450 1,811,55 1
Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33~006 23,779 54,533 199,192 284,808 297,683 23,572 10,494 33,11 1
Amortization . . . . . . . . . . . . . . . . .

.
. . . . . . . . . . . . . . 16,179 61,701 23,359 309,500 260,890 311,189 20,043 3,354 28,31 5

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,587,646 738,207 5,011 .027 5,445,075 12,736,114. 20,899,518 2,078,467 277,367 3,323,91 5
Depletion . . . . . . . . . . . . . . . . . . . . 581,748 -1,119 202,784 62 .375 31 7,800 2,240,732 6,531 *71 157,97 7
Advertising . . . . . . . . . . . . . . . . . . 314,283 407,641 1,063,985 2,090,185 8,482,996 1,197,566 621,023 306,936 458,638
Pension, profit-sharing, stock bonus, and annuity plans . . . . . . 367,832 187,295 .433,750 998,333 .1,733,857 1,553,197 486,147 58,289 375,560
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . _ 769,226 317,915 1,108 .566 1,440,530 3,090,945 1 .938 .975 981,241 96,821 869,430
Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . 35 .031 54,491 24 .894 71,311 134,711 357,622 277,936 4,679 58,427
Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,390,729 4,336.016 10,943,046 31,681,898 51,917,405 56,103,824 8 .844,904 2,255,572 8,589,13 1

1,019,727 1 .362,788 2,543,801 6,537,084 12,004,461 23,353,036 2,151,649 345,411 2,464,448
46,444 12,548 .143,264 - 3,247.513 6,663,175 145,287 11,836 153,597 .

1 .047,599 1,364,072 2,679,495 6,558,231 15,191,729 30,012,966 2,285,137 354 .386 2,614,838
1 .773,093 1,550,917 3,197,388 6,841,514 16,098,216 30,100,122 2,437,217 381,085 2,858,71 9

653,277 677 .739 1,461,424 2,974,207 7,151,172 13,465 .767 1,030,859 169,879 1,257,287
__6119,221- -674 .562-- - -1 .383,035 -2,940,462- - --6,999,573- - -13,241,465- - 1,010,273- 166,654- 1,223 ;780 -

15,075 -2,625 10.436 30,774 79,316 144;225 8,902 3,090 18,646
18.981 7,953 1 2,971 72,283 80,077 11,684 14,862
30,417 13,631 172,445 105,437 2,741,131 10 ;137,316 . 151,895 5,378 182,097

161 251 -2,631 *8,083 988,045 43,371 21,843 20,548
- - 121 - - -

-

43 8
16,645 - - 96 55

2,251 2,4 T6 36,499 7.1 ~3 101,190 28.066 18,176 855 11,068
169,550 59,284

1
313,027

1
389,923 570,492 1 1,082.843 1 226,490 17,601 193,482

Footnotes at end of table. Sea text for -Explanatio~ of Terms" and "Description of the Sample and Limitations of the Date. "
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Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major Industry-Continued

Manufacturing-Continued

Item
Primary

metal
Industries

Fabricated
metal

products

Machinery,
except

electrical

Electric I
and

electroni c
equipment

Motor
vehicles and

equipment

Transportation
equipmen t

except mot;r
vehicles

Instruments
and related
products

Miscellaneo u
manufacturing

and
manufacturing
not allocable

(26) (27) (28) (29) (30) (31) (32) (33 )
Number of returns, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,096 45,394 (-26,4S7 22,837 3,102 4,002 7,820 21,13 6

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 116,794,667 114,662,198 216,356,962 254,103,284 266,259,352 105,813,480 53,967,562 39,992,09 8
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . .

. 2,672,60 1

. 22.845,157
5,670,702

24,340,636
8,604,53 1

57,509,811
9,621,13 8

72,808.443
4 .330,84 1

128 .927,853
6,296,497

21,567,522
2,207,39 6

14 428 572
2,328,97 9

10 288 046Less: Allowance for bad debts . . . . . . . . . . . . . . . . . . . . . . . 521,916 641,393 1,302,732 1,868,867 1,338,325 301,098
, ,
260 881

, ,
347 750:nventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

nvestments in Government obligations . . . . . . . . . . . . . . . . . .
. 14,498,428

879,893
21,134,495

646,957
37,147,40 6

5,386,741
36,506,98 1
3 392 893

15,901,596
7 103 875

21,266,529
126 119

,
9,336,96 7

800 755

,
7,717.609

186 754Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans to stockholders

4,360,433 7,238,665 14,551,948
, ,

19,996,118
, ,

6.563,929
,

7,275,002
,

2,578,152
,

2,014,21 0. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . . . . .

182,485
71,180

595,27 8
462,808

1 .034,51 1
139,799

1,433,650
435,921

1,155,866
10.524,839

587,360
564,854

85,408
40296

267,422
75 776Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciable assets
20,782,42 7
6

20,065,077 33,880,409 31,367,751 39,593,461 18,872,068
,

7,085,153
,

6,027,352. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . . .

3.396,284
30,813,330

53 .718,35 2
26,909,120

93,925,352
47.247,562

100,013,67 1
46,283,683

84,463,727
41,632,597

39,456,21 1
19,253,216

26,231,693
12,086,019

14,130,150
6,137,027

Deplatable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depletion . . . . . . . . . . . . . . . . . . .

1,412,52 2
580 696

37,080
10 842

733,728
251 777

1,385.98 1
351 885

15,385
- -

. . . . .
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

,
1,370,020

,
1,505,177

,
2,128,447

,
1,818,928

4,86 2
1,072,485

14,765
2,364,127

3,098
730 005

6,57 2
457 40 1Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . . . . . .

Less: Accumulated amortization
1,630,040 1 .851,808 2,692,467 3,386,617 1,037,035 1,013,945

,
1,539,708

,
1,109,88 2. . . . . . . . . . . . . . . . . . . . . .

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
299 .597

14,908,736
333,685

5,290,206
773,269

8,197,153
974,38 1

21,414,007
219,50 7

8,763,750
163,086

6,068,114
253,955

1,444,678
167,73 1

2,024,81 2

Total listillittles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 116,794,667 114,662,198 216,356,962 2S4,103,284 266,259,352 105,813,480 53,967,562 39,992,098
Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes. and bonds payable in less than one year . .

11,111,620
14,930,718

13,801,54 5
9 .293.997

21,192,52 5
19,431,894

31,346,278
29,441,807

26,320,583
67,279,009

15,673,307
7,220,630

6,059,02 6
4 260 219

4,265,664
5 261 124

Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans from stockholders

9,784,657 12,610,167 28,669,674 22,807,799 29,140,096 20,767,457
, ,

5,457,453
, ,

3,618,74 1. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages. notes. and bonds payable in one year or more . . .

2,191,23 7
26,983,590

1,836,806
22,407,852

4,480,16 7
39,890,883

3,630,776
32,829,109

2,251 .229
55,482,922

1,119,17 2
14,823 573

794,01 5
6 245 277

862,129
8 322 673Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,273 .328 7,951,517 17,896,750 38,405,611 16,572,260

,
9,665,251

, ,
3,137,593

, ,
2,025,323

Capital stock . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . I . . . . . .
Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7,384,51 6
19,115,828

5,959,576
14,472,163

15,782,11 8
24,451,656

14,590,104
28,982,467

6 .569,805
17,343,579

5,732,250
9.089,523

3.934,390
7 832 362

3,326,940
6 931 246Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . . .

Retained earnings, unappropriated . . . . . . . . . . . . . . . . . . . . .
237,253

13 114 111
221,106

28 285 182
1,456,446

45 303 746
159,981

54 482 899
*3,574,60 7
42 044 165

59,965
2 2

, ,
739,948

, ,
150,031

Less : Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . .
, ,

1,332,192
, ,

2,177,714
, ,

2,198,899
, ,

2,573,546
, ,
318,901

4, 06,346
2,543,994

17,420,94 1
1,913,662

5,885,489
657,263

trial receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,346,551 150,020,244 214,033,904 248,211,170 234,619,288 116,013,722 59,003,983 52,195,86 9
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest

109,248,541 144,810,341 183,139,307 230,999,544 218,618,760 105,528,433 55,777,202 50,118,39 2. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligations:

3,607,181 1,552,291 4,266,313 5,271,698 7,876,166 2,235,782 636,384 579,80 3

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonctualifying interest and dividends . . . . . . . . . . . . . . . . . . . .

17,360
11,509

31 .84 3
48 453

132,88 5
37 232

506 .736
30 663

96,358
4 497

22,701
11 423

22,68 9
7

12,79 1

Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Royalties

395,96 4
97 7

,
822,205

,
13,176,450

,
3,024,129

.
4,117,511

,
911,151

,63 1
624,317

22,049
211,959. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , 18 149,125 3,650,631 716,OG4 103,371 223,037 253,904 108,078

Net short-term capital gain reduced by net long-term capita l
loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Not long-term capital gain reduced by net short-term capital
25,804 35,818 43,067 52,781 43,135 9,004 5,882

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Not gain, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . .

467,97 1
423,580

523,243
270 827

806,390
414 936

1,621,89 1
541 876

224,11 5
409 649

1,029,396
112 076

285,585
115 751

183,88 1

Dividends received from domestic corporations . . . . . . . . . . . 104,432
,

212,597
,

405 .962
,

497,429
,

204,982
,

283,194
,

243 555
99,833
35 375

Dividends received from foreign corporations . . . . . . . . . . . . .
Other receipts

112,748
2

397,845 2,646,165 811,222 872,987 479,702
,

368,768
,

142,439. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .833,743 1,173,655 5,314,568 4,137 .198 2,047,756 5,081,068 659,191 675,38 7

otal deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 118,713,195 145,660,616 207,258,829 242,898,019 226,703,031 112,373,725 56,930,140 51,197,59 0
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . . .
Compensation of officers

86,424,553 100 .340 .616 113,583,275 148,866,426 157,864,179 79,253,599 32,080,918 32,283~09 9
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Repairs
761,21 1

2 725 288
4,000,831 2,701,898 2,676,330 473,636 606,194 805,487 1,240,05 3. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Bad debts :
, , 1,004.244 1,449,445 1,452,191 1,638,410 876,359 744,327 292,722. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Rent paid on business property . . . . . . . . . . . . . . . . . . . . . . . .
465,97 9

1,307,390
582,304

1,509,G49
764 .40 1

3,102,620
915,667

3,323,087
734,574

3,189,056
182,75 5

1,165,830
199,39 6
755,9113

212,593
639,889

Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest paid

2,231,479
6 06

3,805,149 5,805,443 6,179,724 5,161,103 2,530,540 1,451,474 1,203,648. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions or gift . . . . . . . . . . . . . . . . . . . . . . . . . .

, 3,323
20 612

4,014,48 7
86 617

7,548,232
249 236

9,019,91 2
150 463

11,562,586 2,756,753 1,259,293 1,734,87 1
. . . . . .

Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
,

61,759
,

168,153
,

79,569
,

265,231
252,480

21,054
96,81 2

168 601
122,868

15561
28,328
52 21 4Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,516,388 5,517,621 10,532,873 13,382,499 13,018,612

,
3,831,876

,
3,260,652

,
1 .725,468

Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Advertising

155,531 20,182 39,137 30,260 10,651 23,355 18,969. . . . . . . . . . . . . .
Pension, profit-sharing, stork b~n u, s' . and' annuity pla n' s * . .. . .. .

399,11 3
981,927

1,221,939
1,061,568

2,025,390
1 .769,704

3,052,866
1,683,205

2,041,47 8
2,178,360

422,825
1,272 681

1,446,657
637 447

1,256,954
301 59 7Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,773,255 1,945,530 3,963,485 4,649,014 5,446,519

,
1,697 149

,
8021 106

.
578 25 9Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other deductions
94,804 111,542 341,542 228,107 16,252

,
93,209

,,
35,864

.
53,94 5

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,730 .582 20,270,985 53,312,578 47,023,058 23,094,082 17,395,186 12,959,429 9,572,98 2
)tal receipts less total deductions . . . . . . . . . . . . . . . . . . . . . . . -1,366,644 4,367,428 6,765,075 5,313,151 7,916 .257 3,639,997 2 073 842 998 278
pristructive taxable income from related foreign corporations . . 79,156 283,750 2,695,332 675,733 592,306 257,484

, ,
425 000

,
95 880at income Qess deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

come subject to tax
-1 .311,31 8

1 334 97
4,619,335 9,327 .522 5,482,149 8,412,205 3,874,780

,
2,476,153

,
1,081,366

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , , 3 5,603,041 12,271,364 8,711 .612 8,430,532 3,317,133 3,080,192 1,950,25 7
come tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Regular and alternative tax

559,008
538 66

2,339,658 5,534,263 3,839,591 3,915,175 1,4G6,224 1,377,138 836 .199
. . . . . . . . . . . . . . . . . . . . . . . . . . .

Tax from recomputing prior-year investment credit . . . . . . . . .
, 1

11 .504
2.311,60 2

19,450
5,433 .61 0

69,018
3 .755,087

44,909
3,835,099

76,843
1,349,34 9

23 515
1,355,437

16 767
824,253

8 753Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . . . 8,844 8,603 31,455 39,595
,

33,358
,

4,909
,

3,193
reign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
S possessions tax credit

35,469 279 .276 3,028,277
'

543,067 693,452 271,562 384,606 97,828. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
phan drug credit

- 33,497
'

28,708 531,451 1,394 206,136 80,37 7
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

onconvenfional source fuel credit . . . . . . . . . . . . . . . . . . . . . . .

-
55

83 -
5

-
-

-
10 -

-
-

-
-

search activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
eneral business credit . . . . . . . . . . . . . . . . . . . . . . . . . . .

12,700
106 956

28,735
299 464

255,50 4
615 974

236,07 1
376 523

259,808
7

92,690 91,522 18,264
. . . . . . , 1 , 1 , 1 ,

1
1, 50,151 1 287,272 1 204.342 1

e

80,97 5

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry-Continued

Transportation and public utilities Wholesale and retail trade

Item Electn
.
c .

Total Transportation Communication
gas and
;;~i

Total Groceries Machinery, Misceill 80,15
tary Total and related equipment . wholesale

services products and supplies trade

(34) (35) (36) (37) - (38) (39) (40) (41) (42)

Number of returns, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138,337 109,580 15,630 13,127 917,301 309,93S 24,9111 S1J78 233,22~

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,246,426,899 26S,687,36S 365,604,419 615,135,115 1,009,965,739 492,43S,457 34,780,073 61,631,646 396,023,737

. . . . . I . . . . . . . . . . . . ..Cash -~ 27,377.081 11,977,304 8,708,353 6 .691 .423 57,376,921 26,856,092 2,349,575 4 .164,319 20,342 .199
.. . . . . . . . . . . . . . . . . .

Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . 122 .344,709 34 .926,646 38.561 .325 48 .856,739 225,427,190 132,1337,726 10 .053,581 18,263.276 104,520 .869

Less: Allowance for bad debts . . . . . . . . . . . . . . . . . . . . . 2291 087 , 682,288 998,005 610 .795 . 5,210,438 3,164,337 284,692 537,554 2,342,09 1

. . . . . . . . . . . . . . . . . . . . . . - - - -Inventories . . 33 :925:331 6,126,340 8,034,158 19.764 .BW 296,465,709 143,333 .171 9,268,340 19.108.897 114,955,934
. . . . . . . . . .

Investments in Government obligations . . . . . . . . . . . . . . . . . . 8,736,603 3,079 .06 1
397

468,353
8 968 50

5,189,189
774 25214

40,086,408
89454 314

31 .145,008
62 526 521

66.37 1
4651 151

72,724
7363 426

31 .005,91 4
21 .943,42 5

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . .Loans to stockholders .

39,855,21 3
2,770,175

16,112 ,
1,208,508

, ,
983,887

, ,
577,780

, ,
8 .921,399

, ,
4,055,239

,,
362,282

,.
755.959 2 .936,998

.. . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . . . . . 5,977,524 2 .238,062 104,795 3,634,667 ., 14,086,868 7,049.972 107,203 160,626 6,782,143

. . . . . . . . . . . . . . . . - -Other investments 172,810,782 39,437,344 83 .466,794, 49,906,644 79 .620,233 36,707 .741 1,750,384 3,793,403 31 .163 .954
. . . . . . . . .

Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,051,070,474 212 .423,050 271 .621 .498 567,025,926 310,186.973 112,134 .290 13,971,301 18,925,546 79 .237 .44 4

Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . . 294,877,786 77,966,680 76,536,967 140.374,139 139,267,608 53,475,607 6 .544,839 9,176,791 37,753,97 7

Depletable assets . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . 10 .427,507 1,029,370 *6.756 9,391,381 4,164,283 3,481,539 '52,029 98.959 3,330,55 1

Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . . 4,055,539
51 48 125

393,631
2 738 761

*2.06 7
703 4a31

3,659,84 1
2703 683

1,815,71 7
19,998,663

1,664,06 7
6,372,407

9,427
638,111

53,200
698.729

1,601,44 0
5 .035,56 8

Land . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . .

Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . . . . .
, ,

12,197,337
, ,

4,095,101
..

6,046,746
, ,

2,055,490 12,467,911 4,163,085 538,814 404,114 3,220,15 7

Less: Accumulated amortization . . . . . . . . . . . . . . . . . . . . . . 2,495,898 -1 .267,994 617,269 610,635 3 .547,150 1,074,485 146,781 120.658 807,04 7

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,528,961 10,606,013 15 .084,017 28.838,931 36,689,199 17,156.058 1,456,360 1 .646,561 14 .053,13 7

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . 1,246,426,899 265,687,365 365,604,419 615,135,115 1,009,965,739 492,435,457 34,780,073 61,631,646 396,023,73 7

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,354,506 24,222,391 21,690,597 34,441,518 160,621,750 92,558,863 9,157,347 12,942,279 70,459,237

Mortgages, notes, and bonds payable in less than one year . . 54750280 14,911,262 11,789,850 28,049,169 192,927,019 116,716,014 3,920,060 11,140,316 101,655,639

Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90:920 :195 26,657,139 25,401,665 38,861,391 141,232,054 69,016,025 2.496,856 5,288142 61,231,027,

Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,123,541 4,961,488 2,767 .278 2,394,775 32 .362,562 13,507,952 1,053 .541 2,110 :468 10,343,943

Mortgages, notes, and bonds payable in one year or more . . . 366,167,141 68,902,395 133,092,728 214,172,018 159,615,461 58,987,785 6,364,509 9 .504,537 43,118,739

Other liabilities . . . . . . . . . . . . . . . . . . . . . 1 53,630,109 32,687,131 51,388,438 69,554,541 . 36,946,620 14,833,206 1,159,581 2,608,133 11,065,492

. . . . . . . . . . . . . . . . .Capital stock . . . . 159,157,248 16,349,445 41,535,070 101,272,733 51,458 .492 24,251 .275 1,827,394 3,529,767 18.894,11 4
.

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . 170,357 .082 34,983,752 84,864,370 50,508,960 60,862,326 25,570,984 1,934 .985 3,567,207 20,068,792

appropriated . . . . . . . . . . . . . . . . . . . . . . .Retained earnings 2,420,485 . 431,236 ~ 335,202 1,654,047 1,760,925~ 672,389 1 55,255 166,166 450,968
,
unappropriated . . ~ . . . . . . . . . . . . . . . . . .Retained earnings 162,561,488 43,643,992 43,857,433 75,060,062 185,787,431 82,844,604 7,501,963 12,156,618 63,186,023

,
Less : Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . 4,015,176 2,062,866 1,118,211 834,098 13.608,900 6,523,641 . 691,418 1,381,986 4,450,237

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 772,358,188 280,235,899 176,520,449 315,601,841 2,473,865,453 11,216,470,305 176,589,975 122,783,483 917,096,847

Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . 733,943,970 263 .343,206 167,150,803 303,449,961 2,408,174,933 1 187,581,406 174,071,054 118,012,427 895,497,925

Interest 12,112,768 4,885,851 1,917,538 5,309,378 19,893,935 11,642,324 330,633 1,071,737 10,239,954

Interest on Government obligations :
. . . . . . . . . . . . . . . . . . . . . . . . . . . .State and local 98,601 38,752 6,684 53,165 1,633,087 205,146 7,041

-*
92,527 105,528

. . . . .
Nonqualifying interest and dividends . . . . . . . . . . . . . . . . . . . . 99,22 5

218 85 18
70,47 3

65 63 823
23,330

035 3433
5,422

3591 852
706,458

9,761,093
340,084

3,385,668
24,264

343,146
70,623

1,312,314
245,19 7

1,730,208
Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

_R(Tyalfi6s- .

,,
-387,207-

.,
-212,074

, ,
--91,154-

, ,
---83,978- 965,663- --286,838- - -35.209- -- -91,1137- - 159,791 -

Net short-term capital gain reduced by net long-term capital
72 972 292 442 169 684 7 263 25 835 58613 6

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 222,472, 117,586 31,914 , , , , , ,

Net long-term capital gain reduced by net short-term capital
. . . . . . . . . .loss 3,919,855 1,564,779 837,677 1,517,400 3,943,780 1,292,313 91,993 184,606 1,015,72 4

. . . . . . . . . . . . . . . . . . . . .
noncapital assets . . . . . . . . . . . . . . . . . . .:Net gain 3,091,284 1,935,903 455,082 700,298 2,581,333 893,369 .113,136 271,522 508,71 1

',
Dividends received from domestic corporations . . . . . . . . . . . 863,836 186,787 289,207 387,841 . 993,774 551,558 23,754 79,916 447,88 8

Dividends received from foreign corporations . . . . . . . . . . . . . 231,431 76,061 115,841 39,529 837,115 473,458 *6,426 24,823 442,21 0

01ther receipts . . . . . 68,689 3,980,770 2,565,875 2,622,044 24,681,842 9,648,457 1,536,015 1,545,317 . 6,567,12 5

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 747,836,158 278,180,305 167,204,073 302,451,780 2,440,403,373 1,200,609,929 175,360,376 120,981,938 904,267,61 5

Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . . 381,028,354 134,299,417 58,365,471 188,363,466 1,869,766,621 988,682,512 151,012,992 88,094,154 749,575,36 6

Compensation of officers . . ~ . ~ . . . . . . . . . . . . . . . . . . . . . . . 5,602,037 3,667,764 953 .807 980,466 37,810,176 18,470,521 1,729,670 3,113,227 13,627,62 4

Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29733082 5,098609 15157 .167 9,477,305 9,121,944 3,091,411 543,522 378,384 2,169,505

. . . . . . . . . . . . . . . . . . . . . . . . ..Bad debts . 3:321 :630 777 :582 1 ~560 195 983853 5839992 3019,614 312,947 553,380 2,153,288
. . . . . . . . . . . . . .

Rent paid on business property . . . . . . .. . . . . . . . . . 20
,
540 . 487 11,814 . 738 6 , 300 :755 2,424:994 38 :984 :049 9 :231,526 1 .298,221 1,319,736 .6,613,569

Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~3,331,560 9.424,222 8,572,927 15,334,411 35,656,880 13,042,172 1,377,350 1,598,134 10,066,688

Interest paid 44,880,858 9,027,214 9,846,364, 26,007,279 38,217,998 19,216,883 1,134,897 2 .339,484 15,742,503

Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . 512,459 1 1 1,543 255,513 .145,403 633,330 252,905 30,052 32,935 189,91 8

. . . . . . . . . . . . .
.

. . . . . . . . . . . . . . .Amortization 838,743 229,898 364,366 244,479 997,093 284 .775 34 .245 31,956 218,57 5
. . . . . . . . . . .

Depreciation . . . . . . . . . . . . . . . . . . . . .. . . . . . i . . . . . . . . . 70,304,523 18,366,136 25,849,634 26,088,754 36,279 .699 13,747,960 1,590,614 2,603,094 9,554,252

Depletion . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . 789,815 213,694 1,660 574,461 201,773 148,694 1,496 14,006 133 .191

Advertising . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,517,920 1,873,116 2,325,850 318,954 28,559,582 7,278,049 693,895 838,801 5,745 .353

Pension, prolit-sharing, stock bonus, and annuity plans . . 7,614,417 2,342,102 3,058,035 2,214,281 6,615,718 3 .041,602 . 3133,656 483,414 2,174,531

Employee benefit programs . . . . . . . . . . . . . . . . . 9,292,375 3,927,217 3,494,097 1,871,060 9,722,734 3,352,533 583,239 583,766 2,185,528

noricapitalassets . ~ . . . . . . . . . . . . . . . . . . . . . . . .Net loss 1,200,069 135,213 791,845 273,011 860,5G3 265,951 14,066 41,868 210,01 8
,

Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134,327,829 76,871,841 30,306,387 27,149,600 321,135,286 117 .482,823 14,619,515 18,955,602 83,907,707

Total receipts less total deductions . . . . . . . . . . . . . . . . . . . . . . 24,522,030 2,055,593 9,316,376 13,150,061 33,462,080 15,860,376 1,229,599
*

1,801,545 12,829,231

Constructive taxable income from related foreign corporations . . 664,200 1 156,212 276,556 ~ 231,432 .699,977 333,086 4,589 13,283 315,21 3

Net income (less deficit) . . . . . . . . . . . . . . . . . . . . 25,087,629 '2,173,053 9,586,248 13,328,328 33,126,702 15,988,315 1,227,097 1,722,301 13,038,91 6

,L85 08834 6,536.259 11 .410,442 16,238,388 41,645,576 19,820,461 1,483,521 2,683,252 15,653,688

total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Income tax

_

15,214,129 2,632,281 5,282,695 _299_7, 154 716- 92 896 '3 --- 7 978 332- 597,654- 534 ---l-050 -6,330 144
,

Regular and afterna6e tax . . . . . . . . . . . . . . . . . . . . . . . . . 14,B81,470 2,576,745 5,091,338 7,213,387 16,130,885 7,892,122 586,457 1,020,787 6,284,878

Tax from recomputing prior-year investment credit . . . . . . . . . 231,775 23,232
*

167,843 40,700 210,478 78,816 10,689
507

29,060
570

39,066
6 167

Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . . . 100,868 32 , 287 23,51.4 45,066 50,860 7.,244 ,

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 301,886 66,896 160,900 74,089 613,307 291 .914 3,481 9,097 279,3~6

U .S. possessions tax credit . . ~ . . . . . . . . . . . . . . . . . .. . : . . . . . . . 62,207 - 62.207 - 73,364- 20,547-

-

-

294 20,252 ,
-

Orphan drug credit . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . .

Nonconventional source fuel credit . . . . . . . . . . . . . . I I . . I . . .

-
14,199

-
2,825

-
-

-
11 .374

-
800

-
2 6

Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
162 42' 4 5 7 52'32 09'2 5' 9' 372 6

5
17 '

4 7 3,095 14069

eneral business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . :6,240 4g2 _ 1 .00. :51 , :6 1 92 .0.6 :3153 323 : 80 7 72,1 :2. 3 12 8,1 98474 :

Footnotes at end of table . Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS

Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Major Industry-Continued

Wholesale and retail trade-Continued

Retail trad e

Item Building
lesale

W

otal

materials ,
garden

supplies
Goner

mochamajIso

stores

Food
Automotive
dealers and Apparel and

Furniture
and home

Eating and Miscellaneous

%
nd

retail trade
,and

mobile
...

service accessory
stores

furnishi gsn drinkin gtit
cog

retai l
st

not
ll l

home stations
atora

a
p

ores a ocab e

dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (57-
Number of returns, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 603,559 40,855 12,642 40,315 89,606 45,779 35,760 131,105 199,598 3,807

Total musts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5115,992,721 29,412,080 164,632,314 57,400,366 84,133,382 26,307,700 20,03S,251 54,628,041 79,443 586 537 S611
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . .

. 30,390.06 1

. 92 168 698
1,929,03 1
6 111 479

3,894 .14 7
46 302 061

4,788,125
4 218 647

5,640.38 9
11 071 542

2 .091,729 1,537,639 4,141,331
,

6,367,669

, ,

130,768
Less: Allowance for bad debts . . . . . . . . . . . . . . . . . . . . . .

, ,
. 2,005,356

, .
196,274

. ,
701,043

, .
56,057

, ,
274 194

3 .764,991
124 271

5,105.72 5
165 007

4,265,01 7
66 590

11,329,236
421 920

420,766
Inventories .

. - - . . .
. . . . . . . . . . I . . . . . . . . . .

Investments in Government obligations . . . .
. 152 .710,454

8 941 400
11,131,163

56 855
33,974,483

7 734
15,233,473

,
42,996 .751

,
9,866,619

,
7 .584 .181

,
2,640,575

,
29,283 .209

40,744
422,084. . . . . . . . . . . . .

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. , .

27 .672,431
,

707,732
. ,495

15,123,326
344,058

2 311 793
113,57 1

2 480 111
83 .58 3

990 628
82,950

880 471
43,71 1

4442 619
482,177 -

Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans

4,847,558 261,476 364,035
, ,
479,664

, ,
958,346

,
336,702

,
205,504

, ,
1,053,704

2,733,75 0
1,188,127

120,838
18 602. . . . . . . . . . . . . . . . . . . . . . . .

Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
7,033,62 5

42,792.092
214,858

1,693.495
5 .660 .261

17 .666,1187
171,11 7

3 833 489
281,350

2 247 406
25,604

2 768 595
87,927

1 007 432
361,990

5 732 919
230,520

,
-3,27 2

Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depreciation

197 .W,726 10,568 .616 41,133,940
, ,

36.080 .394
, ,

26 .725,507
, ,

8,405,097
, ,

5,317,491
, ,

41,125,305
7,841,868

28,227 .376
120,40 1
468 956. . . . . . . . . . . . . . . . . . . . . . 85,561,723 5,234,764 14 .799,227 16,102,752 12,475,769 3,826,039 2,427 .686 16,879,264 13,816 221

,
230 278Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . .
682 .579

636151
29,292

795* 5
'172,42 1

*41 963
'242,035
'10 525

94,24 0
43 067

*3,49 1
-

*929 58,48 6
'

,
81,685

.

166
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Intangible assets (amortizable)

,
13,603,565

.
1,191,800

,
2,261 .334

,
2,214,520

,
2,191,768

2,132
220,214

79 9
364,526

26,72 0
3,701,483

20,636
1,457,920 22,69 1. . . . . . . . . . . . . . . . . . . . . . . . .

Less: Accumulated amortization . . . . . . . . . . . . . . . . . . . . . .
8,293,34 1
2 470 076

132,129
35 380

697,61 6
133 240

2,139,369
781 985

485,71 1
169 110

377,892 107,870 2,533,990 1 .818,763 11,486
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

, ,
19,461,985

,
856,369

,
5.322,784

,
2,294,999

,
1,808,830

111,556
1,436,553

35,91 2
382,010

642,625
4,140,108

560,268
3,220,332

2,590
71,157

total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 515,992,721 29,412,080 164,632,314 57,400,366 84,133,382 26,307,700 20,035,251 S4,628,041 79,443,586 1 537 66 1Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in less than one year . .

67,754.09 4
75 976 021

4,434,18 5
3 613 544

16,212,426
17 190 218

11,800,120
2 820 287

7,767,668
36 271 0

4,561,423 3,407,955 4 .905 .441 14,664,877
, ,
308,79 3

Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
L f

, ,
72,036,159

. ,
2,075,831

, ,
43,405,173

, ,
5,061,063

, , 36
5,408,704

1,850,06 7
2,236 615

2,523,277
1 742 804

3,811,94 8
5 519 375

7,895,643
6 586 594

234,983
179 870oans rom stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Mortgages, notes, and bonds payable in one year or more .
18,743 .66 7

100 321 221
1,177 .469
5 918 102

1,365,14 3
30 105 057

1,227,754
13 767 7

3,052,755
,

1,010,264
, ,
881,756

, ,
4,764,637

, ,
5,263,889

,
110,943. .

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
, ,

22,033,143
, ,
801,470

, ,
9 695 678

, , 27
2 524 200

11,499,62 8
1 647 442

3,827,445
926 397

2,908,25 6
1 078 258

17,935,630 14,359,377 306,454

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid in or capital surplus

27,133,806 1,895,488

, ,

4,571,926
, ,

3,072,090

, ,

4,492,975
.

2,435,726
, ,

1,179,235
2,544,06 6
3,723,030

2,815,63 1
5,763,335

80,27 1

73 41 0: . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . . .

35 .025,630
1 083 536

2,304,059
96 290

10,259,788
163 389

4,033,43 6
64 381

2,419,206
206 040

2,187,507 1,005,182 6,494,826 6,321,626
,

265,71 3
Retained earnings, unappropriated . . ~ . . . . . . . . . . . . . . . . . .
Less : Cost of treasury stock

, ,
102,946,650

7

,
7,847.454

,
32,166,006

,
13,899,968

,
12,838,480

22,069
7,586,967

291,235
5,584,663

65,743
6,211,670

174,38 8
16,811,441

*4,999
-3,822. . . . . . . . . . . . . . . . . . . . . . . . . . . ,061,207 751,812 502,490 870,661 1,470,552 336,778 567,372 1,348,326 1,213,215 24,053

otall receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,253,334,930 67,279,857 191,416,254 250,955,993 350,530,468 52,724,41S11 40,821,154 105,162,629 194,444,124 4 060 21 8
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest

1 .216,633,348 65,584,488 179,889,829 247,046,182 343,910,480 51,380,629 39,717,297 99,244,560 189 859 883

, ,

3 960 178. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligations :

8,227,949 363,349 4,147,281 587,954 1,213,673 310,075 298,666 521,689
, ,
785,263

, ,
23,662

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonqualifying interest and dividends . . . . . . . . . .

827,908
365 198

4,579
65432

676,17 3
10 959

14,589 11,603 9,580 4,773 87,769 18,842. . . . . . . . . .
Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Royalties

,
6,358,269

,
332,320

,
1,423,019

28,659
707,839

150,38 5
1,255,792

12,11 7
149,827

29,40 3
146,066

43,963
1,450,496

57,059
892 910

-1,176
17 156. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net short-term capital gain reduced by net long-term capital
677,826 15,031 24,391 12,650 32 .838 81,311 1,830 338,256

,
171,518

,

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net long-term capital gain reduced by net short-term capital

122,570 1,491 37,528 24,740 9,841 *2,848 1,721 1,871 42,530 18 8
loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net gain, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . .
2,632,95 4
1,684 000

117,69 0
97 052

871,759
164 958

297,67 1
139 864

253,31 3
386 605

51,419 40,664 608,780 391,659 -18,51 2
Dividends received from domestic corporations . . . . . . . . . . .
Di i

,
438,875

,
12,844

,
221,265

.
57,103

,
17,586

44,71 4
56 191

36,526
81 312

562,38 2
25 446

251,899
35 628

3,964
- 3v dends received from foreign corporations . . . . . . . . . . . . .

Oth i
360,975 *837 198,G60 *89,335 * 1,267

,
*2 526

,
-

,
58 199

,
10 751

,340
-2 68 1er rece pts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,005,057 717,522 3,751,033 1,949,407 3,287,084

,
623,216 531,395

,
2,219,216

,
1,926,183

,
28,328

otal deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,235,676,025 66,099,334 186,040,551 248,043,319 348,046,847 51,603,947 39,962,463 104,228,578 191,650 985 4 117 41 9Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . . .
Compensation of officers

878,230,123 47,896,639 115,308,992 190,389,074 294,897,138 30,407,973 25,099,093 44,012,542
,

130,218,673
, ,

2 853 985. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Repairs . . . . . . . . . . . . . . . . . . . . . . ~ . I . . . . .

19,193,957
01 76 451

1,689,632
341 129

785,338
986 3

1,580,448 4,469,367 1,290,495 1,312,540 2,845,751 5,220,385
, ,
145,698. I . . . . . . . . . . .

Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
, ,

2,797,873
,

255,249
, 69

849 172
1,338,16 3

209 992
800,408
436 383

196,93 0
164 420

165,459
202 279

1,396,389 792,605 13,08 1
Rent paid on business property . . . . . . . . . . . . . . . . . . . . . . . 29,681,237 1,001,149

,
5,454,926

,
4,074,040

,
3,073,504

,
3,113,281

,
1,375,425

153,553
5,822,658

526,82 6
5 766 254

22,50 5
71 28 6Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest paid . . . . . . . . . . . . . . . . . . . . . . . . .
22,553,18 9

927 11 718
1,275,999
1 094 318

4,463,799
6 783 30

3,251,981 3,716,999 1,196,189 853,754 4,163,146

, ,

3,631,320
,

61,51 9. . . . . . . . . . . .
Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

,,
379,294

, ,
18 875

, , 4
103 779

1,621,690
71 446

3,342,31 0
41 351

7G6,576
2

595,577 2,355,107 2,428,236 73,99 7
Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciation

711 .246
,

13,007
,

125,190
,

53,254
,

54,521
9,860

91,830
15,11 4
14,188

27,55 6
204,634

71,31 4
154,622

1,13 1
1 07 1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depletion
22,475,764 1,034,769 4,365,486 3,938,324 3,918,706 991 .845 552,188 4,346,021 3,328,426

,
55,976. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pension, profit-sharing stock bonus and annuit lans

53,079
21,245,479

54 43 163

6,49 1
956,635

6,6114
5,134,530

11,754
2,630,394

3,583
3,510,598

*31 4
1,323,082

-3,00 5
1,716,642

4,993
2,644,572

16,256
3,329,027

-
36,053, , y p . . . . . .

Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . .
, ,

6,354,630
220,902
283 754

1,050,504
1 152 107

673,53 5
2 129 356

390,56 8
1 071 0 6

168 .555 116,176 268,509 655,414 29,954
Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . . 593,190

,
14,527

, ,
28,649

, ,
43 326

, , 1
49 023

243,083
41 092

143,574
26 089

530,794
284 652

800,945 15,57 2
-Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 202,918,233 9,996,260 39,441,723

,
36,026,543

,
28,271 .372

,
11,638,422

,
7,771,359

,
35,167,702

105,832
34 604 852

1,361
734 23 0ital receipts less total deductions . . . . . . . . . . . . . . . . . . . . . .

nstructive taxable income from related foreign corporations
17,658,905

362 277
1,180,523 5,375,703 2,912,674 2,483,621 1,120,504 858,690 934,051

,,

2,793,139
,

-57,20 1. .
at income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
orne sub t t

,
17,191,006

-
1 .175,944

237,338
4,936,868

54,86 7
2,952,952

170
2,472,188

1,81 4
1 .112,738

37
853 954

47,294
891 308

20,75 8
2 795 055

*4,61 5
-52 619jec o tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,756,357 1,351,088 4,880,949 3,278,793 2 .810,755 1,681 ~958

,
1,022,280

,
2,646,149

, ,
4,084,386

,
68 75 7

come tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Regular and alternative tax . . . . . . . . . . . .

8,389,41 7
8 213 951

463,920
460 490

2,111,965
2 072 7

1,380,606 961,771 648,221 362,286 1,036,932 1,423,716

,

25,147. . . . . . . . . . . . . . .
Tax from recomputing prior-year investment credit . . . . . . . . .

, ,
131 327

,
2 794

, , 9 5
13 360

1,363,61 2
1

936,613 641,577 359,939 983,908 1,395,016 24,81 2
Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . . .

,
43 .616

,
636

,
25 809

5,426
1 565

23,545 6,026 2,29 1
*

40,787 27,098 335

reign tax credit . . ~ . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 321,393 -2
,

182 387

,

59 503
1,51 2

32 3 471

56 11,817 1,602 -

S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52 .815 -
,
-

.
09 43

, 62,657 13,341 -
phan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

, - 556 48,993 3
nconventional source fuel credit . . . . . . . . . . . . . . . . . . . . . . .
search activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
neral business credit . . . . . . . . . . . . .

10 .343
1 551 575

6* 42
55 1 46 4

:892
;

396 '236 '861 908 1,930 -
. . . . . . . . . . . . . . . . . . , , ,

.

1 9 428 14 342,547 1 162,854 1 74,365 26,730 263,531
. 195,974 .

o

2,99 1
Footnotes at end of table. Sao text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns ./1985

RETURNS OF ACTIVE CORPORATIONS

Table 2-13alance Sheets, Income Statements ; Tax, and Selected Other items, by Major Industry-dontinue d

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Maj~r industri-Continued

- - Finance, insurance. and realestate _

Its.

ol . Ba-nking

Credit
agencie s

other tha nbanks

- - -

Security ,
commodity

brokers
and services

nsurance

Insurance
agents

,brokers
,
and

sirvice

eal Wale

Holding and
other

investment
companies,
except ban k

holding
companies -

(54) (55) (56) (57) . (58) (59) (60)

Number of returns, total .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 518,432 12,608 27,138 15,489 10,070 60,011 347,684 45,432

68 17 452029 3,249,956,958 1,320,797,410 339,222,942 1,172,181 .426 33,050,760 249,809,368 664,433,81 1
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

,, ,

456,840,952 344,454,042 53,403,34 7
87 3145 961

6,403,01 7
118 891 436

13,437,15 5
53 307 352

6,056,836
10 206 300

15,599.343
23 .894,700

'17,487,21 3
60,911 .95 5

Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . 2,227,226.67 4
77 579238

1,814,053,059
445 87225

,,
11,340,260

. .
204,871

. .
781 .024

. ,
97,140 422,437 . 501,17 0

Less: Allowance for bad debts . . . . . . . ,,
87117225

, ,
396 385 1,419,151 1,654,347 1,095,262 39,663 16,145,140 4,422,923

Inv ntories
In in overnment obligations . . . . . . . . . . . . . . . . .v:stments . . . . . . . . . . . . . . . . . . . . . . . . . . . .

,.
836,125,893

,
412,279,315 69,383,230

27 211 161
34,413,72 1
93 015 550

184,352,378
89 541 109

1 .273,64 6
41 11 703

2,827 .920
15,950,380

131,595 .684
30,774,871

Other current assets . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . 365,789,903
329 21 714

107,593,421
2850022

,,
4,002,623

, ,
120,495

. .
849,116

,.
585.603 4,288,588 2,480,507

Loans to stockholders . . . . . . - . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . - . .

:
1,2 1 0 529 :294

.,
206.758,080 806,901,330

160687
1,101,989

00 373 029
166,201,540

996 532542
515,596

7 539 630
19,531,497
35,975,840

1 9,519,262
379,017,855

Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .414,783 .020
987 908239

220,537 .00 1
18265 029

,155,
22,864,283

, ,
5,038.133

, ,
21,957,905

. ,
4 .666,552 98.607,042 21,824,81 1

Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
i i

,,
406 834. 73

, .
927 .72920 6,791,497 1,782,645 3,399,611 2,273 .195 31,204 .987 7,027,170

on . . . . . . . . . . . . . . . . . . . . . .atLess : Accumulated deprec
%

. , ,
91 39581

,

105 561 61,993 104453 - '59,249 13,421 572,558 1,041,678
.Depletable assets . . . . . . . . .. . . . . . . . . . . . .. . . . . . . . . . . . .

i

,, . ,
467 31,11

,
14,322 34,216 37:805 -3,089 202,555, 174 .559

on . . . . . . . . . . . . . . . . . . . . . . . .Less : Accumulated deplet
,
54347 588 974,72 74 4,332,598 148,496 1,057,060 179,819 33,263,619 3,632.22 5

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

intangible assct3 (amoy-MUM . . . . . . . . . . . . . . . . . . . . . . .
.,

18,685.605
,

4 .668,529 6,995,279 679,185 1 .097,158
8 323

1,106,128
389 653

2,308.33 1
42 2557

1,830,996

LX Accumulated amortization . . . . . . . . . . . . . . . . . . . . : . 3,206,359
16830 7286

898,360
65 6114 391

569,208
41,308,563

171,342
6,819,782

23 ,
100,649,331

,
1 .927,242

,
13,231,810 7,978.784

Other assets . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,, .,

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Total liabilities 7,029,452,681 3,249,956,958 1,320,797,410 339,222,942 1,172,181,426 33,050,768 249,809,366

'

664,433,81 1
. . . . . . . .

Accounts payable . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . 269,786,382 55,451,161 36,747,39 8
911 27 82

119,150.535 -
12 524 099

22,788,362
46126 823

12.090,08 2
32 781 11

8,459,026
31,400,259

15,099.81 8
11,665,809

Mortgages, notes, and bonds payable in less than one year . . 41527764 2
684 :015 :0203

156,566,383
1866352 505

,16 ,
814,974,983

,,
145,463,790

,,
175 .460,354

,.
4,907,060 15,388,507 22,185,139

Other current liabilities : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
54 526 233

, ,,
026,31 120 8,609,128 1,789,348 3,635,666 474,995 15,097,421 4,893,363

Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . ... . . . .
Mortgages, notes, and bonds payable in one year or more

,
,

503,061,319
,

135,627,038 189 .510,950
492 0554

14,648,91 8
79 213 291

22,341 .663
837564735

4,323,339
0541 747

103,150,047
19,211,144

33,459,363
11,860,198

'Other liabilities . .. . . . . . : . . . . . . . . . . . . . . . . . . . . . .

.

940 .818,076

560532 896

111,650.996

595,96647

7. ,

10,489,462

,,
2,172,514

,,

13.840,263

, ,

1,420,689 16.734,272 440,643,394
. . . . . . . . . . . . . . . . . . . . .Capital stock . . . . . . . . . . . . . . . . . ,,

493644 636
.
738,67396 30,019,119 10,014,020 64,733 .307 .2,754,496 34,617,972 405,758,905

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . .
,,

38,483,921
.

3,029,706 6,387,218 149,358
426813

21,964,63 7
211 38087

51,880
4 382 791

610,280
7567 984

6,290 .842
25,216,986

Retained earningS'runappropriated . . . . . . . . . . . . . . . . . . . . 267,372,232
421 19 7321

119,417.782
782 2461

14,345,11 1
689,292

,8,
369,885

,,
2,182,504

, ,
912,947

,.
2,844,317 312,640,00 5

Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . ,, ,,

. . . . I. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Total receipts 1,182,034,309 358,468,757 155,958,230 41,424,OS4 382,495,940 28,187,784 90,933,768 124,564,95 5
. .

Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . .

501,993,840 35,564,223 26,898,657 21,56281 9
591 :11 411

272,199,43 6
068 20869

25,833,29 8
79 0958

57 .723,202
5,905,533

62,212,205
34,333,863

Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 522,845,121 285,675,528 115,312,085 , ,. ,

Interest-on Govemment-otAigations :
- -__ 7-*

494 863-17 - 9 ;150,903 --- -405,843- 220,510 -4,136,912
'

-26,446 93 .805 . 3,460,443
6. ..State and local . . . . . . . . : .

' *e 'i i d
,
928:209 - 90,997 87,377 9,413 61,148 542,347 136,92

. . . . . . . . . . . . .. ~ . .d nv sNonqualifying interest and d
93929 120 6,874,965 1,221 .395 685,224 6,151 .389 152.197 12,386,574 1,649,195

Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,
021952 40 489 25,520 42.566 41,925 -5,433 464,379 331,709

Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , ,

Net short-term capital gain reduced by net long-term capital
5 716 701 146,833 245,7~9 496,858 1,763,127 14 .215 149,328 2,900,56 1

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net long-term capital gain reduced by net short-term capital

, ,

84241 925 405,3672 1,016,952 468,754 7,626,177 214,244 3,650.567 10,037,78 1
loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

--Net gain, noncapital assets . .. . .. .. .. .. .. . .. .. .. .. .. . . .. .. .. --_ . . I .
i

, ,
15,237,09 1

086-76 97

,
2,743,506

340--693
4,639,980

-325,094-
2,802,505

--428,925-
296,339

-3,1536,9711-
48,049

---42,198-
4,393,123

280,030-
313,589

-2,162,52 8
ons . . . . . . . . . . .Dividends received from domestic corpora t

i
, 1
999 202

,
432263 99,672 18,415 131 .745 101,850 10,524 373,564

ons . . . . . . . . . . . . .Dividends received ffom foreign corporat
.

.,
39 353 557

,
14 910 170 5,676,276 3,019,785 17,234,297 729,915 5,334,377 6.652,57 2

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Other receipts , , , ,

. . . . . . . . . . . . . . . . . . .
.
. . . . . . . . . .Total deductions 1,104,572,202 340,305,708 154,876,764 39,462,042 372,314,953 27,241,706 90,731,986 79,639,042 -

. . . . . . .

Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . . 237,577,803 2,496,01 0
8929 068

4,549,97 7
11 50942

628,41 4
27 49882

153,171,980
017,4322

5,904,17 0
3,447,212

22,796,433
4,687.593

48,030,81 8
1,382,804

Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . . .
.

25,686,32 3
3374 652

,,
1221 806

, ,
481,074

, .
92,972

,
135,228 124,025 1,731,776 281,140

Repairs .. . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . .

Bad debts . . . 1 . . . . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . .

. ,
23,078,139

,,
15,958,904

4565 983
4,858,47 6

66 571 61
175,14 4

24 41 275
597,757
483,0832

358,694
918,290

617,268
2,676,656

511,897
813,420

Rent paid on business property . . . . . . . . . . . . . . . . 15,866,81 5

56521010

,,

537 3905

.,
1,746,499

,, ,

893,566

,

6,156,274 817,741 4,674,350 1,184,743
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
,

363~009,417
, ,

214,010,229 102,933 .291. 10,961,992
544

112,829 .552
92032

612 .220
72027

13,088,764
04 175

8,573,368
33,237

Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 516,938
5361 083

239,275
269388

61,201
133,715

47,
67,754

,
140,717

,
70 .405

,
204,589 78 .089

Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,
91 126 893

,
001 60511 2,342,819 1,417,576 .4,030,444 816,475 5,449,832 1,835,160

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,

245 970'

,,
44 049 5,199 14,136 41 .263 -1,000 60,933 79,39 1

Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
022 6037

,
115 1952 1,423,619 533,797 1,013.467 234 .850 . .1,305,824 395,85 1

Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pension, profit-sharing, stock bonus, and annuity plans . . . . . .

, ,
5,396,210

,,
1,785,619 389,160

265
373,282

858294
1,570,700

55 71 038
506,089

86 1450
514,72 6
411,662

256 .63 5
448.958

.Employee benefit programs . . . . . . . . . . . . . . . . . . . 6,427,203 .
73 12 5A0

3,062,043 .
393 -625

720 ,
1,109,133

,
86762

, ,
60,450

,
.

14,896 519,777 148,21 4
. . . . . . .Net loss, noricapital assets

*
,,
70 1363 563

,
25 766 183 30,311,557 19,634,621 186,995,130 12,937,058 31,916,762 15,585,31 7

. . . . . . . . . . . . . . . . . . . . . . . . . . . .Other deductions . . . .

-Total.receipts less total deductions . . . . . . . . . . . . . . . . . . . . . .
-- i

,,
. 77,462,107

- -- -

,,

18,163,049
--- -

1,081,466
8 --

1,962,81 2
731- -----24

10,180,986
-----55 567-

946,078
---61 391-

201 .802
______6,970_

44,925,91 3
131,044 .

.pFr6tions .corConstructive taxable income from mlated foriigii
*

776,2857 407,962
082

-88,6 1
23 1764

;
1 767 033

,
099 642-6

,
981,023 64,108 41,574,381

. . . . . . . I . . . . . . . . . . . . .Net income (less deficit) . . . ~ . . . . . . 60,670,526
65734 738

0, 19 .4
11 347 681

,
3,505.259

, ,
1,991 .977

,,
-8 .134,998 1,467,334 5 .335,512 2,955 .897

Income subject to tax . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . .

total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Income tax

, ,.
. 13,598 .201

, ,

4,857,101 1,501,397 830,35 1
945

3,163,597
3 115 591

523,77 0
520 902

1,611,905
4865831

1,110,080
1,0a3,123,

Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . . . . . 13,369,981 4,777,162
3453

1,469,773
1 3211

819,
6133

, ,
30,958

,
2,591

,,
10,811 13,223

Tax from recomputing prior-year investment credit . . . . . . . . . 120,270
930

_4 ,
32536

- .
17 :91 0 3:941- 16 .813 -14,228 -10,338

.Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . 99, ,
4523 3 120 734 27914 130,997 63,155 5,447 28,790

. . . .Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,776,854
8 887

,1, 1
-

,
4698

,
26 392

U.S . possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,. ,
- -

Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
25 41 .'61 3

Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . . . . . . 1,637
23 902

-
82 53

-
1,606 5,977 8.529 563 2,99 1

Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .I ,.
04 41 593

,
834 509

.
104 452 143,248 290,225 42,759 a3,403 94,44 7

. . .General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,. , ,

Foolnotesat end oftable. Seetext for -E~lplanation ofTerms" and "Description of the Sample and Linittationsof the Data ."
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Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars )

Ite m

Number of returns, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . . .Less: Allowance for bad debts . . . . . .
Inv niories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Investments in Government obligations . . . . . . , . . . . . . . . .
Other current assets . . . . . . . . . . . . . . . . . . . . , . . . . . . . , .
Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . .
Other investments . . ~ . . . . . . . . . . . . . . . . . . . . . . . .
Depreciable assets . . . . . . . . .
Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . .

Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . .

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1
ntangible assets (amortizable)

Less : Accumulated amortization . . . . . . . . . . . . . . .
Other assets . , . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Accounts payable . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in less than one year
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in one year or more . . .
Other liabilities . . . . . . . .
Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid-in or capital surplus , , , . . . , . , . , , . . . . . . . . . . . .
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . .
Retained earnings, unappropriated . . . . . . . . . . . . .
Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . .

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Business receipts . . . . . . . . . . . . . . . . . .
Interest
Interest on Government obligations :

State and local . . . . . . . . . . . . . . . . . . . . . . .
Nonqualifying interest and dividends . . . . . . . . . . . . . . .
Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net short-term capital gain reduced by net long-term capital

loss ~ . . . . . . . . . . . . . _ . _ . . _ . . . . . . . . . .
Net long-term capital gain reduced by net short-term capitalloss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net gain, noncapital assets . . . . . . . . . . . . . . . . . .
Dividends received from domestic corporations . . . . . . . .
Dividends received from foreign corporations . , . . . . . . .
Other receipts . . . . . . . . . . . . . . . . . . . . .

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost of sales and operations . . . . . . . . . . . . . . . . . . . .
Compensation of officers . . . . . . , . . . . . . . . . . . . . . .
Repairs . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . , , .
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Rent paid on business properly . . . . . . . . . I . . I . . . . . . I .
Taxes paid . . . . . . . . . . . . . . . .
Interest paid . . . . . . . . . . . . . . . . .
Contributions or gifts
Amortization . . . . . . . . . . . . .
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Advertising . . . . . . . . . . . . . . . . . . , , . . . . . . . . . . . . . . .
Pension, profit-sharing, stock bonus, and annuity plans . . . . .
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . .
Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other deductions . . ~ . . . . . . . . . . . . . . . . . . . . .

Total receipts less total deductions . . . . . . . . . . . . . . . . . . . . . .
Constructive taxable income from related foreign corporations
Net income (less deficit) . . . . .
Income subject to tax . . . . . . . . . . . . . . . . . . . . . .
Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . . . . .
Tax from recom puting prior-year investment credit . . . . . . . .
Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . . .

Foreign tax credit . . . . . . . . . . . . . . . . . . . .U.S . possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . .Orphan drug credit , , I I . . . . . . . . . . . . . . I . . I . . . . . . . . .
Nonconventional source fuel credit . . . . . . . . . . . . . . . .
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . .
General business credit . . . . . . . . . . . . . . . . . . . , . . . . .

Total

(61 )

939 , 390

330,982,941
33,150,421
57,982,473

2,410,753
14 .896,218

2,479,646
19,237,075

8,851,960
2,844,808

41,656,151
201,757,654

88,344,56 0
473,169
145,647

10,554,053
9,570,520
3,011,79 1

21,441,544

330,982,941
28,774,077
35,472,970
34,469,865
15,001,423

103,250,383
24 .161,859
20,362,516
38 .352,257

587,402
36,771,271

6,221 .08 1

634,587,609
497,980,990

5,863,640

227,222
470,439

9,257 .923
1 .835,06 1

133,18 3

2,163,240
2,152 .51 6

611,687
234,777

13 .656,932

528,685,613
176,070,808
58,325,73 9

4,607,334
2,137,555

21 .214,115
17,739 .620
15,027,259

271,661
765,453

27,354,08 3
57,289

6,851,481
8,996,557
6,258,20 1

546,700
182,461,761

5,901,996
209,062

5,883,782
14,503,334
4,742,347
4,621,87 5

97,471
21,447

286,47 7
9,472

-
-

67,476
1,035,092

Hotels
and other
lodging
places

(62)

19,707

33,180,172
1,936,941
2,062,908

73,683
434,884
300,74 2

1 .048,435
379,279
634,485

5,169,263
23,926,842

8,292,425

2,757,88 8
459,807
143,142

2,566,520

33,180,172
1,189,489
2,123,087
1,988.669
1,564,95 9

16,386,009
2,164,841
1,989,071
3,185,432

48,737
3,474,258

934,37 8

28,269,789
25,291,60 5

429,739

10 .978
62,168

938,635
261,676

18,899

374,817
141,145

59,664
* 1,473

678,99 1

28,169,219
11,203,084

440 .580
580,336

64,58 2
1,192,710
1,310,601
2.038,03 5

26,342
38,892

1,810,199

547,417
61,280

281,92 7
19,933

8,550,471
100,570

2,357
91,948

858,212
322,854
308,121

10,407
3.524

'9,44 2

-
'120

74,638

' Estimate should be used with caution because of the small number of sam l

Personal
service s

(63)

65,02 3

12,609,637
1,599,427
1,865 .886

48,165
870,396
89,949

720,660
274,720
108,82 5

1,000,447
9,237,243
4,983,67 7

13,212

471,574
483,551
133,58 2

1,045,36 2

12,609,637
1,011,53 1

806 .572
1,171,533

828 .238
2,971,311

950,279
982,908
733,548

55,19 9
3,649 .225

550,706

23,140,034
22,200,560

173,965

15,288
34,090

173,103
115,50 7

7,076

74,616
66,964
27,75 5

241,48 6

22,766,171
8,546,102
1,797,44 1

272,052
89,170

1,062,97 4
946,597
396,671

13,169
34,638

1,050,709
-5,128

463,642
202,322
171,790
32,276

7 .681,490
373,863

10,01 4
368,589
721,869
233,551
230,61 2

2,580
210

9,654

-'34 5
38,402

major industry-continuea

semices

Business
services

Auto repair .
miscellaneous
repair Service s

(64 )

289,94 8

114,315,026
11,156,518
27,908,45 1

697,257
4,941 .866

782,974
8,463,201
2,552,328
1,176,93 0

16,132,864
59,881,889
29,511,41 0

310,980
88 .291

1,684,803
3,421,859

974,644
7 .171,964

114,315,026
14,097,892
16,316,528
12,289,125

4,652,296
29,280,913

8,067,183
7,676,975

15,199,14 0
226,702

8 .534,212
2,025,939

183,521,217
169,537,21 0

2,670 .299

81,189
150,75 0

4,443,816
481,47 8

57 .34 1

503,699
593,049
211,055
122,73 3

4,668,59 7

182,329,991
77,928 .931
11,908,285

1,274,048
905,316

6,280,960
5,425,701
5,084,185

73,891
260,075

9,365,60 2
25,983

2,741,842
1,689,963
1,840,340

361 .761
57,163,108

1,191,22 6
114 .201

1,224,237
5,370,792
1,940,399
1,893,709

43,727
2,366

165,54 3

-
47,459

383 .842

(65 )

88,677

29,432,026
2,331,406
4,409,91 9

130,317
2,705 .761

109,17 0
1,292,181

399,506
105,27 7

1,335,675
24,750,695
10.156,279

'3,240
823,407
608,429

95,98 9
906 .67 6

29,432,026
2,688,541
4,696,326
2,075,833
1 .164,988
9,639,605
1,652,482
1,468,871
1,862.13 1

64,083
4,550,531

431,365

45,690,847
41,791,202

281,84 2

2,486
23,86 1

2,058,305
10,30 1

1,986

105,026
705 .404

16,371
12,570

681,49 4

45,364,312
21,325,01 0

2,235,001
495,876
162 .09 1

1,885,084
1,549,613
1 .685,60 5

9,770
27,758

4,752,498

525,156
222,640
348,791

24,030
10,108,618

326,53 4
2,962

327,010
885,509
250,476
240,480

9,339

15
-
-

221
72,26 2

p euns on wicts based.NOTE : Detail may not add to total because of rounding and the deletion of data See text for "Explanation of Terms" and "Description of the Sample and Limitations otthe Data,"

AmusInedment
an(

-recreatt.,I on
oe s

(66)

68,4D9

48,987,690
3,075,002
8,555,886

307,155
4,386,528

151,51 9
2,703,179

563,806
270,56 0

7,886,041
27,712,205
12,455,366

1,400
2,079,095
1,770,657

998,360
3,574,72 1

48,987,690
4,263,448
3,119,278
4,778 .212
2,816,980

17,972,462
5,340,594
3,261,214
6,523,45 9

37,549
1,561,783

687,290

48,853,654
43,830,234

556,340

12,631
72,72 2

770,051
921,10 5

27 .286

451,362
240,505
158,162
58 .327

1,754,93 0

49,046,333
18,227,635
2,606,542

632,452
173,235

1,822,894
1,645,389
1,864 .402

38,307
187,877

3,833 .964
2,768

1,244,464
357,409
374,543
54,344

15,980 .109
-192,67 8

51,892
-153,472
1,311,71 1

472,845
465,879

4,072
2,887

77 .885

-

15,456
99,633

Other
services

(67)

407,62 7

92,468,390
13,051,126
13,179,423

1,154,175
i,556,783
1,045,293
5,009,419
4,682,32 1

548,732
10,131,860
56,248,782
22 .945,403

49,055
18,555

2,737,286
2,826 .21 7

666,074
6,176,30 1

92,458,390
5,523.177
8,411,178

12,166 .494
3,973,96 1

27,000,083
5,986,480
4,983,478

10,848 .54 8
155,131

15,001,262
1 .591,40 2

205,112,069
195,33OT1 79

1,751,455

104 .650
126,848
874,01 3
44.99 5

20,59 5

653,720
405,449
138,680
30,050

5,631 .43 5

201,009,588
38,840,046
39 .337,89 1

1,352,571
743,159

8,969,492
6,861,719
3,958,36 0

110,182
216,213

6,541,11 2
13,809

1,328,960
6,462,943
3,240 .81 0

54,356
82 .977,965

4,102 .48 1
27,638

4,025,469
5,355,241
1,522,223
1,483,073

27,345
11,802
20,50 1

-3,876
366,315

Nature of
business

not allocabl e

(68 )

24,35 6

3,107,240
342,540
587,548

9,566
471,186

170,638
54,730

133,965
356,88 6

1 .053,180
476.407

'15,860
202,842
92,429
27,508

143,02 6

3,107,240
658,066
467,545
154,465
450,112
584,770
167,647
401,377
312,62 1

* 7,320
-15,946

80,73 6

4,607,337
4,379,186

34,932

10,787
50,78 7

1,08 5

21,630
49,211
4,455

44,63 5

4,769,327
3,096 .88 7

191,382
33,793
62,924

135,659
85,594

101,27 3
1,281

13,637
114,034

40,028
21,838
23,67 1

841,035
-161,990

2,68 3
-161,431

115,942
41,713
35,702
'6,005

-6
2 .706
1,37 7

-
-

72 7
3,052
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Corporation Returns/198 5

RETURNS WITH NET INCOM E
Table 3-Balance Sheets, income Statements, Tax, and Selected Other Items, by Major Industry

(All figures are estimates based on samples-money amounts are in thousands of dollars)
Major industry

A riculture
Mining

Item industries
g ;
forestry .

a d Metal Coal Oil and gas
Nonmetallic

miner ahI
fig Ing

Total mining mining extraction
l

except fu

-(2) (3) (4) (5) M

Number of returns with net Income . . . . . ... . . . . . . . . . -1,820,120- - 52,77 6 - 18,03 1
769 15807

- 173
4 186 816

1,472
52 16 715

14,302

11111,30,942

2,084

51518-,87 9
Total assets . . . . . . . . . . . . . . . . . . . . .

.

. . . . . . . . . . . . . . 9,706,496,555 29,204,626 , ,1

751

, ,

778316

,,
483 521 2.706 .221 603,23 1

Cash . . . . . . . . . . . . . . . . 543 .731 .07 0
617 79 92 608

2,746.16 9
49 90273

4,109 .
1 0,347,805

,
536,473

.
2 . 669 .093 6.235 .884 906.35 6

Notes and accounts receivable . . . . . . . . . . . . . . . . . . . ..,
841 18445

.,
69,143 179 .408 * 7 .431 71,603 79 .515 20.85 9

Less: Allo.ance for bad debts . . . . , ,
738628502 825,84 82 2,327,075 408.636 230 .940 1 .214,897 472 .603

Inventories . . . . . . . . . . . . . .
Invest ants in Government obligations . . . . . . . . . .

,.
670,152 .132

,
164,579 590,466 2,21 0

190 776
61 .982

301 689
412,788

1 .591 .469
113 .486
157 .188

mOther current assets . . . 487 .559 .638
15638 808

860,21 9
21 4892

2,241,122
587,542

,
10,637

.
17 .736 498,573 60 .595

Loans to stockholders . . . . . . .
Mortgage and real estate loans . . . . . . . . .

, .
874,548 .176

,
418,303 130,455 1,66 6

1 105 701
'2~22 1

828 883
120,546
877 .11 955 325 .448

Other investments . . . . . . . . 1 .934,896,006
04 6373 61 02

2,641,483
62497 917

58,137,15 1
35,856,962

, .
Z921,665

.
3,363 .749

,
24 .483 .507 5.088 .04 1

Depreciable assets .
i

, .,
44 1909 393

, ,
902,20 710 17 .366,858 1 .657 .659 1 .842 .010 11 .025,572 2.841 .61 8

o nLess : Accumulated depreciat ..

74971 702

,
302,703 8 .754,344 259 .344 418,941 7,780,107 295,95 2

Depetable assets . . . ,,
22 396 529 63 488 3,612,041 '81,317 58.542 3,384 .448 87,73 4

Less : Accumulated depletion . . . . . . , ,
949 62685

,
49 45536 1,237,960 '20,734 74.159 840 .245 302,82 2

Land . . . . . . . . . . . . . . . . . . . . .
Intangible assets (amortizable) . . . .

. ,
109,386.104

.,
71,867 2,657,803

7 360
'49,922
.5

960
62,964
14 668

2,534 .26 2
1,153,057

10~65 5
3,67 5

Less : Accumulated amortization . . . . . . . . . . . . 35,081,41 4
32 4418 182

28,00 2
608,8081

1,17 ,
3.126,389

.
114,640

.
186 .465 2,694 .917 130 .367

Other assets . . . . . . . . . . .

.

, ,
4961 55 59 766

,

,204,82 629 107,769,158 4,186,816 6,715,521 91,347,942 5,518,879
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

, ., 4,

2648 329

1
584354 5 646 .834 426.626 372 .200 4,412.567 435 .44 1

Accounts payable . . . . . . . . .. ,. .

Mortgages. notes, and bonds payable in less than one
958662 085 928 11 93 4.048 .321 150.171 1,448,509 2,141 .858 307 .783

year . . . .
Other current liabilities . . . . . . . . . . . .

,.
3.240,363,040

, ,
1,256,408 3,714 .399 418.529 489 .77 1

47 688
2 .550,298

790 802
255 .800
29 29 8

Loans from stockholders . . . . . . . . . .. . . . 92,220,657 1 .217,681 895,692 27 .904 . . ,

Mortgages, notes, and bonds payable in one year or
24 2089 9501 7646 288 21676.807 858 .237 636 .007 21 .187 .125 995 .43 8

more . . . . . . . . . . . . . . ,
604 31 61 190

.,
1 483 092 5,348,394 365 .360 553 .680 4,097 .152 332 .20 2

Other liabilities . . . . . ..

k

.. .

774,531,328

, ,

4 .467 .645 3 .840,891 356 .245 174 .933 3 .091 .716
2

217 .99 7
311 78 7Capital stoc . ~ . . . . . . .

Paid-in or capital surplus 1 .069 .709.791 . 2,137,968 34 .890,105 817 .596 620,63 0
98 7'23

33 .140 .09
154 838

.
56 .57 0

Retained earnings. appropriated . . . . . . . 44,471-.000
47 969

176.76 3
402 14 37

290 .001
20705926

54,607
757 .226

.
2 .428 .674

..
20,126 .782 2 .746,526

Retained earnings, unappropriated . . . . . .
1 .

277 .9 .
009 86 2383

, ,
34 2508

. .
641,493 80 .557 345 .288 169 .963

Less : Cost of treasury stock . . . . . . . . . .

237 21 26 420

,

46,193,870 49,984,205 2,691,870 5,335,248 35,016,119 6,940,968
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,, ,

634 31 63805 17242 747 43 .288 .429 2 .426,654 4 .970 .274 29,271 .437 6 .620 .064
Business receipts ,. .

62 7464 364
. ,
423 312 1 .477,646 80.711 74,739 1,245 .775 76 .42 1

Interest . . . . . . . . . . . . . . . . . . .. . .

Interest on Government obligations :
454 27412 7,200 26.897 - '1 .213 . 16,350 9,33 5

State and local . . . . . . . . . ~ - - ; ' . . .

2452 398 78 .631 91 .359 35 .961 52,746 * 2 .65 2
Nonqualifying interest and dividends . .. . . . . ..

70 392 595 275 021 209,267 33 .289 145~1011 27,98 8
Rents . . . . . . . . . . . . . . . . . . . ,

15863 212
.

149 263 558.649 19,128 528 .808 8,60 5
Royalties . . . . . . . . , . ,

-Net short-term capital gain reduced by net long-term--
38 65 803 5Z84 89.871- '802-- -87 :561 - -*23 1

capital loss . . . . . .
Net long-term capital gain reduced by net short term

..

71 745 623 477 .975 806 .170 86 .674 33 .195 658.671 27 .630
capital loss . . , . . . . . . . . . . . . ..

75 626 299 25 9322 565 .247 17,562 79,212 424.871 43 .602
Net gain . noncaptal assets . . . . . . . . ,.

474 84 314
.

57 928 931 .802 2 .024 922.936 6 .81 1
Dividends received from domestic corporations . . . . .

i
. ,

53 419 750
.

2Z826 347 .105 9.914 - 331,517 5 .674
on sDividends received from foreign corporat

i
, .

111 662 763 626 .6001 1 .591,762 64 .049 85 .412 1,330.347 111,955
Other rece pts . . ~ . . . . . . . . .

.

.

176 33 306 36

,

93 443 281 44,537,829 2,462,931 5,006,376 30,655,701 6,412,82 1
. . . . . . . . . . . . . . . . . . . . . . . . . . . .Total deductions . . . . , ,, . ,

77 81 707 48547 13 452~75 917 4 .126,56 4
sales-and operat~o-ns--, --.- -- -3:683 :422 .533--

627 679125
-28,907 :137-

943 376
-26~758 ;587-- -

699 .768
, -_.-

6,824
.. - ---

53 .736
,
498 .718-- -T40-491-

Compensation of officers . . I . ~ I . . . . . . . . . . .
244 62864

.
584 012 469 .414 75,277 171 .992 187 .15 2

Repairs . . . . . . . . . . . .
Bad debts . . . . . . . . . . . . ..

, ,
26398 .566

,
59 .760 82 .071 -,4 .944

37 586
3 .073

69425
56 .98 1

328,932
17 .07 4
63,23 8

Rent paid on business property . . . . . 95,197,433 952,558

6

455,45 1

79 46531

,

164 971

.

246,366 1,048 .905 193,55 2
Taxes paid . . . . . . . 156 .366 .289

397 715 331
965.4 4

74 51 183
.,

2 .387 .974
.

98 .384 109,815 2 .046,202 133.57 3
interest paid

. . . . . . .Contributions or gifts . . . . . .
, ,

4 .407 .501
. .

W487 54 .422 '750
569

6 .05 2
40 82

36,91 9
7,968

10.701
326.

Amortization . . . . . . . 3 .831,28 7
786 02 5225

6,27 8
1,859.095

1 1~27 1
'2 .792 .169 . 101 .160

,
268,917 1 .949 .110 472 .982

Depreciation . . ~ . . . . . . . . . . . . . . . . . , ,

31 25 209 92 210 928 .434 105,851 118,701 558.686 145,196
Depletion . . . . . . . . . . . . . .,

405 .57 572
,

192,665 62,148 1 .041 1 .460 26,856 .32,790
31 763Advertising . . . . . . .

Pension, profit-sharing, stock bonus, and annuity plans

,
40365,247 1 27202

:
188 .322 5.54 4

14 462
6 .660

75463 188 152
,

73 .675
Employee benefit programs 54~757 .97 8

17610 73
171 161

1 2592
340 .044

21,893
,
* 123

,
* 503

.
17,602 3 .665

Net loss, noncapital assets ..
7801 104 333 285 :5007 7.632 .070 177,954 552 .475 6,1153,115 748,526

Other deductions , . . . . . . . . . . . . . . . . . . . . . . ,. .
060 879357

,

911,9352 5 .446 .376 228,939 328 .871 4,360 .418 528,14 7
Total receipts less total deductions . . . . . . . . . . . . .
Constructive taxable income from related foreign

. ,

319 81 219

,

'27 .643 757 .551 9 .016 2i56 747,203 1,07 6
corporaitions . . . .. . . . . . . . .

Net income .

..
363 .867 .384 2 .930,905 6 . 166,623 237,955 327 .87 1

185 938
5,081,958

347 4233
518,83 9
417 25 2.

Income subject to tax . . . . . . . . . . . . . . . . . . 265 .430,727 1,680,269 4,111 .431 160,81 8

73 193

.

74 981

.,
1 450 .564

,

182.33 3
Income tax, total . . . 110,884 .76 4

108 862 636
534,00 2

82 3526
1 .787,84 0

73,6 .9521
.

67 .641
,

77,047
.

1,418,636 17162 9
Regular and alternative tax
Tax from recomputing prior-year investment credit

- . . - -
1 .321 .080

,-- - -
6,189

~_
-8,917 -----446-- -

4 257
----5,741-

26 183
-2,61 2

6 .09 2
Additional tax for tax preferences . . - , , , 690.157 984 41 .965 5,434

57 253

,

33230

.

989,971 1 .191
Foreign tax credit . , . . . . . . . . . . . . . . . . 24,23&518 57,317 1,078,746

4252
,

2 425
,
- - -

U .S . possessions tax credit . . . . . . . . . . . . . . . . . . 2,450,58 3

*

9,377 , .
-

Orphan drug credit . . . . . . . . . . : . . . . . . . .- . :
204 -

-8 032 _394, 7 .409
Nonconventional source fuel credit . . . . . . . . . . . . . 4326 1

622~99 11

-
41 62

,
660

Research activities credit . . . . . . . . . . . . . . . . . . .
19 537 636

,
935126 163 .177' : 1,100 13,681 106 .291 42 .105

General business credit .. . . . . . . . . . . . . . . . . , . , 1

Footnotes at end of table, Sea text for Explanation of Terms' and Description of the sample and Limitations of the Data .

38



Corporation Returns/198 5

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Item

Number of returns with not Income . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cash . . . . . . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . . . .

Less : Allowance for bad debts . . . . . . . . . . . . . . . . . . .
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
investments in Government obligations . . . . . . . . . . . . . .
Other current assets . . . . . . . . . . . . . . . . . . . . . . _ . . . .
Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . .
Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciable loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less : Accumulated depreciation . . . . _ . . . . . . . . . .
Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less : Accumulated depletion . . . . . . . . . . . . . . . . . .
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Intangible assets (amortizable )
Less: Accumulated amortization . . . . . . . . . . . .

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payable . . . . . . . . . . .
Mortgages, notes, and bonds payable in less than one*

year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . .
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in one year o r
more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . .
Retained earnings, appropriated . . . . . . . . . . . . . . . . . .
Retained earnings, unappropriated . . . . . . . . . . . . . . . . .
Less : Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . .

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Business receipts . . . . . . . . . . . . . . . . . . . . . . . .
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligations:

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonqualifying interest and dividends . . . . . . . . . . . .
Rent

s

Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net short-term capital gain reduced by net long-term
capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net long-term capital gain reduced by net short-term
capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net gain, noncapital assets . . . . . . . . . . . . . . . . . . . . . . .
Dividends received from domestic corporations . . . . . . _
Dividends received from foreign corporations . . . . . . . . .
Other receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . .
Compensation of officers . . . . . . . . . . . . . . . . . . . . . . .
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Rent paid on business property . . . . . . . . . . . . . . . . . . . .
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . .
Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Advertising . . . . . . . - . . . . . . . . . . . . . . . . . . . . . . . .
Pensi

.
on, profit-sharing, stock bonus, and annuity plans

Employee benefit programs . . . . . . . . . . . . . . . . . . . _
Net loss, noncapital assets . . . . . .

.
. . . . . . . . . I . . . . . .

Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total receipts less total deductions . . . . . . . . . . . . . . . . . . . .
Constructive taxable income from related foreig n

corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Income subject to tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . .
Tax from recomputing prior-year investment credit . . . . .
Additional tax for tax preferences . . . . . . . . . . . . . . . . . . .

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
U.S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . . .
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . .
Research activities credit . . . . . : : . . . . . . . . . . . . . . . . . . .
General business credit . . . % . . . . . . . . . . . . . . . . . . . . . . . .

Total

(8)

, 613
1 :',11~3140,324

13722, 182
36 :044,139

372,673
17,568,664

980,5G6
11,370,156
2,383,944
5,041,605

18,133,342
46,615,818
26,320,463

1,590,363
366,426

3,499,99 2
785,504
166,172

9,813,642

140,324,123

28,329,563

15,618,649
19,537,14 5
3,241,57 0

17,574,678
8,840,216
6,038,179

13,791,384
198,914

29,586,71 4
2,432,889

276,062,308
267,018,381

2,131,47 0

65,444

190,564
1,214 .307

42,680

16,034

1,282,957
1,330,09 0

115,072
149,748

2,505,56 1
265,059,533

207,932,152
9,258,207
1,204,160

503,310
1,990,057

5,608,789
3,647,179

125,048
28,386

5,164,506
91,052

605,065
1 367727
1 :331 :256

33,315
26,169,325

11,002,775

115,814
11,053,14 5
7,267,151

2,304,323
2,243,702

23,564
36,603

144,53 1

3,392
501,581

Constructio n

General
building

contractors
and operative

builders

Heavy
construction
contractors

(9)

: ass
61, 7

729636,005,030
15 .525,985

91,775
11,869,842

362,01 6
6,635,058

921,567
4,781,002
3,923,81 4

13,391,730
6,340,710

836,685
214,97 0

2,116,096
517,008

92,01 5
7,583,274

67,729,637
17,044,194

9,079,239
9,863,821
1,768,12 1

10,568,077
4,819,490

2,169,840
2,421,387

62,616
10,644,017

711,065

124,852,209
119,729,936

1,281,68 7

35,087

125,975
767,767

5,552

10,894

772,833
929,76 2

47,675
*27,055

1,117,98 7

120,382,648

101,039,B38
3,166,599

336.500
144,559
580,750

1,692,262
1,950,562

59,159
13 .625

1,523,193

24,967
246,512
478,739
346,933

9,656
8,768,794
4,469,56 1

22,396
4,456,870
2,816,63 4

887,483
861,138

9,00 7
17,007

32,978

4
-2,44 7

157,354

(10)

10,S25

35,1456774

2 , 462,889
6,418,537

97,142
1,161,127

490,850
1,803,554

558,178
106,641

12,844,849
16,775,936
10,009,105

703,077
121,471
676,229
137,844
20,152

1,253,934

35,145,774

3,926,509

3,300,564
3,179,223

280,104

3,380,572
2,126,452
2,202,12 8

10,501,129
*24,120

6,642 .029
417,057

45,540,086

43,007,23 4
468,58 9

17,483
21,152

280,247
15,473

2,87 1

391,215
279,98 0

43,366
108,008
904,468

43,436,565

33,679,564
914,901
361,51 1

67,684
395.036
882,314
846,39 8
25,577
3,664

1,502 .553

55,977
40,165

215,446
255.17 0

9.320
4,181,285

2,103,52 1

85,567
2,171,605
1,565,801

601,586
575,057

7,72 5
18,731

103,223

164,109

Footnotes at end of table See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."

Major industry-Continued

Special Food and
trade Total kindred

contractors product s

(11) (12) (13)

106,221 159,778 8,897

2,164,512,47837,448,713 164,260,745
5,254,263 64,659,970 5.762,780

14 .099,617 488,251,907 28,007,91 7
183,756 8,763,077 383,022

4,537,695 231,415,308 19,030,521
127,640 23 .837,748 1,816.162

2.931,543 93,783,586 7,628,135
904,200 10,830,909 464,486
153,962 13,971,790 438,10 9

1,364,678 519,559,533 50.742 .694
16,448,153 911,705.777 65,990 .215
9,970,648 415,190,437 28.906,054

50,601 50,767,170 166,241
29,986 14,899,793

707,668 24 .877,709 2,234.496
130,652 74,933,135 4,857,163
54,004 25,962,717 288,88 9

976,434 120,733,962 6,729,094
37,448,713 2,164,512,478 164,260,745

7,358,860 230,270,579 17,715 .823

3,238,846 185,181,527 9,538,040
6,494,101 195,562,145 12,452,753
1,193 .345 25,922.199 868,185

3,626,029 332,965,987 27,101,928
1,894,275 235,186,126 12,900,519
1,666,211 88 .635,603 6,834,932
868,868 329,737,033 35,156,820
112,278 7,845,870 202,059

12,300,669 579,373,965 45,951,437
1,304,767 46.168,556 4,461,752

105,670,013 2,314,314,363 2S2,491,909
104,281,211 2,165 .296,789 242,454,865

381,195 38,245,521 2,308,313

12,874 951,233 41,855
43,437 369,979 53,45 7

166,293 27,292.842 1,191,263
21,656 8,647,133 393,23 1

2 .269 406,314 32,048

118,909 13,030,577 889,862
120,348 6,183,768 2,038,614
24,031 4,849,517 365,254
14,684 17,186,959 978,338

483,106 31,853.732 1,744,810
101,240,321 2,187,119,793 240,475,351

73,212,750 1,438,889,298 171,204 .302
5,176,707 20,974,921 1,591,419
506,150 22,669,318 1,953,392
291,068 5,182,555 306,47 5

1,014,272 24,588,457 1,988,247
3,034,213 65,840,189 5,224,680

850,220 68,054,377 4,983,608
40,312 2,302,671 231 .347
11,096 1,616,889 84,949

2,138,760 99,090,308 7,073,675
10,107 3,341,189 189,675

318,388 36,435,499 9,047.124
673,541 15,440,918 998,947
729,153 28,909,306 2,299,2G4
14,338 984,040 50,846

13,219,246 352,799,857 33,247 .458
4,429,692 127,194,571 12,016,559

7,851 16,321,071 936,071
4,424,669 142,541,119 12,907,015
2,884,716 127,768,374 11,564,99 9
815,254 56,571,599 5,277.714
807,507 55,542,557 5,107,277

6,831 680,977 154,642
865 347,923 15,733

-8,330 20,001,663 966 .412
2,283,474 225,125

- .
204 -

1 17,820 152
1,339,009

180,118 7,662,847 543,479

Manufacturin g

Tobacco
manufactures

Textile mill
products

(14)

17

60,921,176

179,070
5,737,732

* 86,680
5,387 .704

8,252
'2,542,42 5

745,092
'81,138

33,702,591
12,771,920

4,285,373
17,824
6 .951

416,692
1,348,345

220,261
2,581,65 5

60,921,176

3,984,982

2,732,287
3,935,929

*1,897 .31 2

11,168,214
2,794,364

4,837,29 5
17,062,425

115,202
12,704,920

311,753
41,220,580

38,452,366
726,199

1,524

139,236
261,437

337

90,964
33,88 5

1,119,571
119,238
274 .98 1

37,606,209

19,828,793
102,574
247,11 1

41,041
261,772

2,588,733
1,815,224

54,502
98 .711

1,774,474

138
3,471,152

296.965
717,706

7,469
6.299,843
3,614,37 1

220 .878
3 .833,726
2,a49,324

1,303,683
1 .294,27 9

5 .565
3,840

119,577
19,359

-
-

5,834
205.210

3,238

20,518,127

1,137,062
4,995,953

81,247
4,574,732

70,566
821,102
483,035
* 10.55 0

1,439 .392
14,001,517
7,964,227

'463
138,528
187,807
52,386

747,941

20,518,12 7

2,231,21 1

1,170,560
1,650,007

728,476

3,383,500
1,109,716
1,373,846
1,272,23 7

'15,790
7,932,975

350,189

34,493,630

33,692,604
158,16 3

8,406

15,838
41,551
17,502

1,44 7

89,351
42,045
26,118
51,180

349,426

32,714,376
25,099,727

472,892
278,878

63,71 5
248.502

819,844
589,53 7

38,817
11 .514

1 .285,863

-1,822
239,414
192,493
250,97 3

4,981
3,115,404

1,779,254

28,101
1,798,949
1,512,883

665,760
659,947

5.67 1

35,988
1,677
-
-

3,81 7
124,318 1

Apparel axtnd
other to lie

product s

8,391
19,047,460

1,256,955
5,504,285

112,44 9
6 .375,065

67,136
956,305
115,71 3

14,337
1,504,528
5,296,385
2,678,52 6

426
-

112,071
312,724

64 .612
387,117

19,047,460
3,460,657

2,015,857
1,733,65 9

247.529

2.167,156
402,01 7

1,001,806
1,051,188

41,645
7,382,724

456,779

44,315,291

43,508,83 2
174,90 5

2,311
27,860
58,936

150,163

66 2

26 .930
98,385
14 .693
17,107

234,510
41,790,413

30,075,77 8
1,095,431

143,099
82,84 4

560,203

1,046,039
614,31 2
33 .025
23,559

579,757

560,441
234,912
268,378

3,681
6.468,172
2,524,878

*24,621
2,547,189
1,942,384

838,635
829,380

8,884
'371

6,401
62 .389

-
-

770
45,492

39



Corporation Returns/1985

RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

[All figures are estirTiates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Manufacturring-Continued

Item

Number of returns with not Income . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . . . . .

Less
: Allowance for bad debts . . . . . . . . . . . . . . . . . . .

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Investments in Government obligations . . . . . . . . . . . . .

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . .

.
. . . . . . . . . . . . . . .

Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciable loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less : Accumulated depreciation . .. . . . . . . . . . .

Oepletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . .

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . .

Less: Accumulated amortization . . . . . . . . . . . . . . . . .

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in less than on

eyear. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Lumber and
Wood

products

(17) _

1 9,253
35,885,65 0

1,494,807
5,507,011

102 .49 1
4,641,634

178,251
3,365,85 1

105880
- 958 :529
4,255,07 7

22,371,147
11,775,128

2,416,64 1
. 46.960
529,537

83,941
32 .737

1,934 .660
35,885,650

2,621,942

3,167,286
2,853,81 2

362,152

Furniture .
and fixtures

0s)-

S,492
12,556,867

.811 .713
3 .255,827

85,19 5
3,038,536

125,044
413,659
103,708
'48,226
955,033

6,099,972
2,914,476

*6,375
'917

175,936
58,404
17,05 1

482,07 5
112,556,111

1,407 .707

690,311
1,133,286

200,365Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in one year o r
more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . .
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . .
Retained earnings, unappropriated . . . . . . . . . . . . . . . . . .

Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . .

Total receipts . . . . . . . . . . . . . . ; . . . . . . . . . . . . . . . . . . .

Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
~nterest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
nterest on Government obligations :
State and local . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . .

Nonqualifying interest and dividends . . . . . . . . . . . . . . . .

Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Royalties . 77.

Net short-term capital gain reduced by net long term
capital loss . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

Net long-term capital gain reduced by net short-term
capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net gain, noncapital assets . . . . . . . . . . . . . . . . . . . .
Dividends received from domestic corporations . . . . . . . .
Dividends received from foreign corporations . . . . . . . .
Other receipts . . - . . - . - . - ~ . . . . . . . . . .. . . . . .

Total clwdiu~tlona . . . . . . . . . . . . . . . . _. . _._. _. _. . . .

Cost of sales and operations . . . . . . ... . . . . . . . . . . .
Compensation of officers . ~ . . . . . . . . .. . . . . . . . . . . . . .

Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

Rent paid on business property . . . . . . . . . . . . . . I .

Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest paid . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions or gifts . . . . . . . . . .
Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pension, profit-sharing, stock bonus, and annuity plans
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . .
Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . . .

.

Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . .

424,884
699,028
996.476
.19,97 0

5,775,033
278,229

26,057,138
24,449,245

106,71 8

8,006,317
1,812,756 .
1,531 .603
5,159,996

45,916
10,799,272

475,403
47,606,286
45,299,676

699,358

5,609,
13,692
90,960
20,477-

683

864,303
146,844

21~394
-45,825
397,466

--45,490,231-
33,903,842

661,136
684,684
119,406
453,623

1,060,908
1,111,727

32 .937
12,B38

1,606,500 .
428,474
224,453
279,934
518,857

10,524
4,380,389 .
2,116,056Total receipts less total deductions . . . . . .. . . .

Constructive taxable income from related foreign
corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

_Lnwme subject to tax . . . . . . . . . I . . . . . . . . . . . .

Income tax, total . . . . . . . . . . . . . . . . . . . . .
.

. . . . . . .
.
. .

Regular and alternative tax . ~ . . . . . . . . . . . . . . . . . . . . .
Tax from recomputing prior-year investment credit . ~ . . . .
Additional tax for tax preferences . . . . . . . . . . . . . . . . . .

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

U .S .- possessions tax credit . . . I . . . . . . . . . . . . . . . . . . . . .
Orphan drug credit . . . . . ~ ~ . I . . . . . . . . . . . . . . . . . . . . .
Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . .
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . .

General business credit . . . . . . . . . . . . . . . . . . . .

31,101
2141 548
1 :773 :093

---643,773-
616,126

8,706
18,94 1
30,417

161
-
-

2,251
169,550

11,158
9,093

99,637
.3,864-

38,169
27 116
27 :929
23,555

259,366
-23,276,098-

16,550,503
566387
97:169
70,523

288,507
639.982
248,67 0
23,774
4,776

582,206
*1 119

341 :738'73443

236 :729
211

3,4~ 91 :2gl
1,781,04 0

12,241
1 782,12 3

11 :550,917
- - 677 ;193-.

6T4,562
2,080

13,631
25

1

-
-

2,416
59,284

Paper and
allied

products

(19)

2,616
46,519,04 5

1,318,289
6,905,648

168,523
5,687,339

353,575
1 .438,31 9

70,594-
66,286

9,690,899
31,569,987
13,452,158

1,146,02 7
163,453
505,259
272,925
66,795

1,344,829
46,519,045

3,678,559

1 .564,740
3,818,51 2

251,14 2

7,975,392
3,818,678
3 .491,742
6,410,284

*40,731
16,880,832

1,411,567
56,336,175
54,559,117

407,809

7,554
15,108

168,24 3
_202,084

5,378

396,737
76,190
58,277

208,676
231,00 3

-52,965 ;513-
35,357,650

581,994
'1,239,273

79,790
554,165 ,

1,333,632
1,008,756

54,530
16,845

3,047,91 8
94,604

971 26713321 :9

1 679,565

'5 '427,601 :.1 0
1 3,370,662

120,360
3,483,464
3,197,388.

- -1 ~398,912
1,383,035

8,605
7,273

1 ~2,445
2,63 1

36,499
313,027

Footnotes at end of table . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."

Printing and
publishing

Chemicals
and allied
products

(20) (21)

24,895 6,323
80,126,955 224,732,13 5

3,472,819 6,911,457
15,578,595 38,487,660

902,633 896,187
5 .608,558 25,049,462
1,235,505 1,092,758
5,033,950 8,034,906

562,466 2,248,192
82,770 47,315

15,002,565 61,813,954
35,666,898 101,974,764
15,442,149 47,003,708

'137.590 1,761,460
786,979

1,092,709 1,902,216
4 .364,710 9,235,892

616,501 1,649,007
9,253,991 16,507,977

60,125,955 224,732,1135
5,6tl,575 23,002 .383

3701,976 1 13,858,876
8:698,798 22,455,983
1 . 814,823 8,002,07 3

15,721,557 33,993,880
7,473.914 13,757,829

3 .584,167 10,511,332
6,859,196 42,077,938

138,573 251,878
27,854,042 62,119,553
1,332,666 5,299,488

96,594,521 .236,790,586
92,378,535 222,446,483

960,382 2,954,184

51,360
36,519-

405,950
252,131

Petroleum
fincluding

Imegraled)
and coal
product s

(22)

1,451
520,311,247

5,722 .339
72,442,906

792 .32 1
18,070,513

796.059
13,943,70 3

1,593,194
99,804

185,900,178
213,453,61 5

82,801,780
41,112 .740
12,804,625

7,933,076
43,815,308
20,566,710
32,393,250

520,311,247
61,342,354

21,081,693
22831,402
2 :368,527

63,859,316
100,276,809

13,057,271
122,462,550

699,66 1
130,668,126

18,336,461
"0,726,138
411,017,783

8,051,955

2,99 556,725
11 .182-

1,033,031
1,239,353

16,888

574535 1
215 :690
146434
109 :346

1,446,752
-88,874,256 -

43,283,101
2,342,21 2

634 .082
575,454

1,508,027
2,947,445
2,330,95 1

199,019
233,858

4,626,805
36,642

1 1811 4111
905:708

26,

83,524

2,023,834 1
473,159
434,269

2586,382 1
3:448,461 1

-222,933,916-
133,386,522

1,595,643
3,533,51 5

354,144
2,746,699
4,789,834
6,283,860

282,687
190,374

10,970,022
227,716

If 067 560
1 :601 :6 13
2,821,165

78,8 9
46,003,66 7

7,720,265 13,856,670

86,932 3,265,84 4
7,742,780 17,005,789
6,841,514 16,098,216

-2,968,020 - -7,144,434
2,940,462 6,999,573

24,714 73,665
2,843 '71,197

105437 2,741 131

- 8

:083 988,045
- 121

201,190
389,923 570,492

2,326,844
1,215,662

48,900

2,801,637
771,636
881,85 0

6,857.569
6,745,759

-416,402,443-
290,957,013

437,186
-5 .285,282

448,665
3,620,696

20,187,100
15,512,729

290,085
306,539

19,454.534
2,053,546
1 161 :1~661 :513 75

1 .114073267 :"l

53,011,343
24,323,695

Rubber and
rniscellaneo

plastic us
products

(23)

6,532
31,962,366

1,237,998
6,896,780

154,479
4 .754,907

170,836
1,206,29 1

180,453
23,794

6,100,870
18,364.756
9,143,72 4

773,493
*69,618
325,423
362,455
51,268

983,399
31,962,366

3,316,602

2,919,826
2,509,01 2

408,37 7

6,208,728
1,538,735
1,074,705
3,678,492

52,663
10,974,133

718,90 7
46,030,017
43,821,141

310.53 5

11,012
11,774

137,910
67,469

1,426

353,41 1
76,360
51,071

484,936
702,972

-,43,074,642-
29,913,18 9

855,911
582,826
118,812
495,655
956,890
732,409

21,079
13,303

1,576,605
5,944

498.190
372,255
810,37 9

8,078
6,113,115
2,955,37 5

137,802
3,082,165
2,437,21 7

6,635,033
30,955,732
30,100,122

-13,455,336
13,241,46 5

139,591
74,280

10,137,31 6
43,371

16,645
28 .066

1,082,843

1,030,153
1,010,273

8 .238
11,642

151,895
21,84 3

96
18,17 6

226,490

Leather and
leather

products

(24)

867
7,265,988

477,867
1,671,400

31 .83 6
1,916,601

* 16,872
235 .804

12,309
2,937

1,790,180
1,794,085

878,432
-
-

41,077
24,760

5,32 2
207,687

7,265,988
720,064

852,145
524,718
* 22,052

1,~89,150
302,349
441,677
689,344
*57,78 7

2,601,826
235,125

11,308,579
11,042,858

. 72,645

5,729
39,856

4,975

'5~1

Stone, clay,
and glass
products

(25)_

-41320
40,673,346

1,263.944
7,521,268

219,399
5,006 .746

253,702
1,229,549

148,590
75,463

8 .175,436
27,868,703
13,687,78 1

483,416
73,539

885,723
526,464
75,024

1,290,087
40,673,348

3,803 .81 A

1,769,965
2,736,276

520,743

8,031,263
2,829,774
2,216,838
6,747,004

325,264
12,903,875
.1,211,468

50,537,772
48,266,73 1

557,01 3

2,966
.8,420

138,421
111,71 6

4,73 9

14,753
3,274

49,241
'13,553

59,105
10,793,953

7,517,094
144,161

38,627
24,649

314,539
246,009
244,166

10,386
1,807

219 .350

225,92.
44,031
71,835

2,033
1 689274

514'.62 7

7,804
520,380
381,085
169,669
166,654-

2,899

5,378
20,548

-
855

17,601

372,811
356,897
24,169

.227,224
466,666

47,292,702
31,823,047

692,95 2
1,060,569

160,580
544,833 .

1,383,456
1,180,244

32,990
10,977

2,427,159
116,244
370,406
316,776
726,049

21,589
6,424,833
3,245,07 0

147,599
3,389,703
2,858,719
1,253,382

--l-.223,780-
15,278
14,324

182,097
-,2,022

55
11,068

193,48 2

40



Corporation Returns/1985
RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued[All figures are estimates based on samples-money amounts are in thousands of dollars ]

Ito.

Number of returns with net Income . . . . . . . . . . . . . . . .
Total assets . . . .
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _
Notes and accounts receivable . . . . . . . . . . . . . . . . . . .
Less : Allowance for bad debts . . . . . . . . . . . . . . . . . . .Inventories . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investments in Government obligations . . . . . . . . . . . . .
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . .
Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciable loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Less : Accumulated depreciation . . . . . . . . . .. . . . . . . .
Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less Accumulated depletion . . . . . . . . . . . . . . . . . . . .Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated amortization . . . . . . . . . . . . . . . _Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in less than one

year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes . and bonds payable in one year o r

more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other liabilities . . ~ . . . . . _ . . . . . . . . . . . . . . . . . . . .
Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . .
Retained earnings, appropriated . . . . . . . . . . . . . . . . . .
Retained earnings, unappropriated . . . . . . . . . . . . . . . . .Less: Cost of treasury stock . . . . . . . . . . . . . . . _ _

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Business receipts . . . . . . . . . . . . . . . . . . . . . . _ . .
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligatlo s

:State and local . . . . . . . . . .
Nonqualifying interest and dividends . . . . . . . . . . . . . . . .Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Royalties . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net short-term capital gain reduced by net long-term

capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net long-term capital gain reduced by net short-term

capital loss . . . . . . . . . . . . .
Net gain, noncapital assets
Dividends received from domestic corporations . . . . . . . .
Dividends received from foreign corporations . . . . . . . .Other receipts . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . .

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . .
Compensation of officers . . . . . . . . . . . . . . . . . . . .
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
Rent paid on business property . . . . . . . . . . . . . . . . . . . .
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . _
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions or gifts . . . . . . . . . _ . . . . . . . . . . . .Amortization . . . ~ . ~ . . . . . . . . . . . . . . . . . . . . . . .Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pension, profit-sharing, stock bonus, and annuity plans . .
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . .
Net loss, noncapital assets . . . . . . . . . . . . . . . . . .Other deductions . . . . ~ . . . . . . . . . . . . . . . ,

Total receipts less total deductions . . . . . . . . . . . .
Constructive taxable income from related foreign

corporations . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . . .
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Income subject to tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . .
Tax from recomputing prior-year investment credit . . . .
Additional tax for tax preferences . . . . . . . . . . . . . . .

Foreign tax credit . ~ . . . . . . . . . . . . . . . . . . . . . _ . . . . . . .
U .S . possessions tax credit . . ~ . . . . . . . . . . . . . . . . . . . .
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonconventional source fuel credit . . . . . . . . . . _ . . . _
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . .General business credit . . . . . . _ . . . I . . . . . . . . . . . . .

Primary
metal

industries

(26)

3,577
39,436,928

1,493,495
7,341,526

154,77 6
5,888,198

683,258
1,222,548

59,471
13,718

8 .394,41 5
23,562,640
12 .003,390

578,721
311,942
482,078
485,920

79,123
1,780,171

39,436,92 8
4,436,34 7

1,563,434
3,958,177

230,756

8,291,317
2,983,666
2,506,564
7,637,20 2

*75,445
8,665,999

911,979
58,003,695
54,811,858

1,574,24 6

17,039
10,95 9

169,256
28,94 1

22,96 1

351,441
258,211

49,539
88,746

620 .499
56,289,479
42,612,689

491,218
869,778
172,212
406,183

1 .110,897
2,133,344

20,421
26,035

1 .883,734
64,474

146,995
423,535
734,797

65,41 3
5,127,753
1,714,21 6

53,459
1,744,166
1,283,20 5

555,591
538,661

8,500
8,429

35,469

55
12,70 0

106,956

Fabricated
meta l

Products

(27)

27,151
84,274,427

4,699,500
17,850,267

483,63 1
15,394,420

620,097
5,888,16 3

347,135
293,247

15,331,964
37096,702
18 :943,67 1

28,709
-5,435

1,071,345
1,152,723

231,366
4,164,259

84,274,427
9,762,476

5521,530
9 :930,54 1

804,560

14,442,437
5,348,820
3,743,502
8,290,778

202,859
27,857,076

1,630,15 1
110,042,221

106,018 .103
1,260,868

29,262
43,637

577,491
123,02 0

35,249

400,015
198,098
194,635
385,029
776,81 5

103,422,558
70,914,952

3,109,536
727,635
357,413

1,061,682
2,876,149
2,520,97 4

85,014
75,029

3,895 .064
14,249

1,014 .041
847,203

1,475.228
24,095

14,424,292
6,619,664

268,352
6,858754
5,603 :041
2,336

.
864

2,311,60 2
17,002

8,257
279,276
33 .497

28,735
299,464

Machinery
except

electrical

(28 )

14,144
149,122,053

6,518,948
35,557,002

637.809
26,928,165

5,052,169
8,031,646

514,423
62,976

23,611,236
69,380,192
34,675,21 8

.706,271

.235,905
1,684,660
1,988,349
581,662

5,216,609
149,122,053

11,828,26 4

10,296,292
21,684,789

1,189,232

24,601,522
13,957,216
11,678,888
12,804812

1,228:60 9
41,405,582

1,553,155
1S7,067,389

130,491,01 0
2,726,831

109,348
32,78 7

12,413,506
3,432,505

38,70 1

597,629
253,295
260,50 2

2,483,070
4,228,205

146,388,620
78,153,134

1,945,253
906,833
463,44 6

2,081,656
4,387,639
4,265,843

247,669
45,819

7,666,661
28,982

1,406,310
1,459,534
2,705,91 5

175,006
40,448,920
10,678,769

2,571,222
3140642

112 :259:412
5,506,146
5,426,255

49,976
29,916

3 .028,277

-
5

255,504
615,974

Footnotes at end of table, Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."

Major industry-Continued

Manufacturing-continued

Electrical
and lic

electror
equipment

Motor
vehicles and
equipment

(29)

12,290

211,500,90 5

7,361,653
63,328,210

1,544,125
28,658,556
3,265,424

16793234
1 :278,,325

426,312
26,781,825
78,990,608
37,116,406

1,301,629

1,277,037
2,78382 4

857:824
19,103,053

211,500,905
25,117,267

25,168,182
18,567,239
2,473,79 7

25,415,684
35,637,964

7,033,444
19 .170,587

122,729
55,097,928

- 2,303,916
198,400,728
184,18051 7

4,748 :373

446,758
29,030

2,701,858
528,04 0

47,43 5

1,512276
476 :400
402413
689:68 2

2,637,946
188,541,788
115,300,81 4

1,921,902
1,102,772

710,967
2,512,831
4,974,210
7,684,41 6

150,239
209,319

10,550,449
29,422

2,411,779
1,543,294
3,549,17 7

79,747
35,810,449

9,858,940

553,894
9966075
8 :711 :612
3 .820,237
3,755,08 7

28,016
37,134

543,067
531,451

-
-

236,071
376,523

(30)

1,572
253,236,01 3

4,157,935
124,257,926

1,278,483
13,921,391
7,078,338
5,551,124
1,102,66 1

10,523 .954
38,123,319
79,800,034
39,837,42 6

8 .377
4,556

985,791
785,883
114,81 7

8,274,562
253,336,013

24,886,768

65,718,259
27,751,499

2,059,158

49,994,012
15,796,630
3,628,640

16,015,156
* 3,333,760
44,425,01 5

272,884
215,913,966
200,841,496

7,639,10 6

96,313
4,100

3,988,061
99,477

42,806

210,458
378,795
190,997
871,41 5

1,550,942
207,434,186
142,476,88 5

406,047
1,610,090

679,86 9
2,961,443
4,983,466

10,808,630
252,474

6,987
12,692,20 5

10,651
1,885,962
1,933,431
5,151,784

15,207
21,559,057

8,479,78 0

568,573
8.952,039
8,430,532
3,914,853
3,835,099

76,522
'3,232

693,45 2
1,394
-
1 0

259,808
1,750,151

Transportation
equipment

except mot'or
vehicle s

(31)

2,036
95,294,130

5,934,587
19,587,373

260,59 1
19,576,561

126,084
6,296,938

539,516
561,946

16,969,034
35,192,563
17,512,28 9

'87,135
* 14,763 .

2,262,992
848,717
142,239

5,240,567
95,294,130
14 .487,84 9

5,848,131
19,578,71 4

767,292

12,116,833
8,612,314
5,345,391
7,540,84 7

49,670
23,408,636

2,461,54 7
106,248,990

96,292,567
2,049,034

21,439
10,75 0

846,687
200,900

1,023.219
99,03 6

278.859
477,770

4,938,999
101,671,647

71,838,202
503,429
798,621
147,50 7

1,045,427
2,301,124
2,303,042

95,988
162,322

3,347,64 1

352,084
1,218,014
1,565,635

83,695
15,885,568

4,577,344

226,340
4,782,245
3,342,264
1,404,720
1,349,349

22,273
33 .098

271,562

-92,690
287,272

Instruments
and related
products

(32)

4,153
43,153,53 0

1,789.119
10,859,751

174,569
7,237,794

688,672
2,042,97 3

59,838
'95,416

5,941 662
22,260:856
10,350,540

493
~1; 17 :710

1 .033542
153:18 9

1 '
242,927

43,153,530
4,530,22 1

2,756,076
4,545,65 9

380,48 9

4,314,734
2,302,213
2,670,004
5,348,870
*728,842

17,359,712
1,783,290

48,593,175
45,980,16 5

501,86 1

20,022
6,771

563,490
215,36 3

7,63 7

252,437
92,036

224,720
338,222
390,45 1

45,528,207
25,925,570

589,248
686,002
91,545

579,295
1,163,199

913,138
118,600

55,333
2,833,333

1,330,958
532,418
850,81 2

18,605
9,837,764
3,064,969

394,337
3,439,284
3,080,192
1,374,621
1 .355,43 7

14,782
4,378

384,606
206,136

-

91 .522
204,342

Miscellaneous
manufacturing
in. and

ufacturing
not allocable

(33)

10,560
23,614,385

1,657,631
6,956,872

212,631
4,667,904

138,989
1,106,96 0

95829
44 :963

3,332,682
8,208,218
3,817,982

243352
403280
95:933

868,051
23,6 1 4,385

2,323,714

3,246,062
2,211,38 1

325,160

3,395,010
1,104,958
1,372927
3,304 :931

96,818
6,605,271

371,84 7
36,535,576
35,290,839

257,023

5,527
18,88 6

160,655
78,82 5

3,933

145,803
67,803
27,583

130,098
348,602

34,153,206
22,766,493

868,390
189,079
113,499
354,473
818,951
768,796

27,089
25,996

996,354
10,897

888,722
230,724
363,897

12,743
5,717,105
2,382,370

90,507
2,467,349
1 .950,257

831,900
824,253

5,369
2,279

97,828
80,377

-

-18,264
80,975
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Corporation, Returns/1 985

RETURNS-WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major Inclustry--Continued

Transportation and public utilities Wholesale and retail trade

Item
77777r77-

E -lectric
-Wholesale trade -

Transpor. Communf-
,

gas, and
Total Groceries Machinery, Miscellarrec, a

Total tation cation sanitary Total and related equipment. wholesale
services products and supplies trade

(34) (35) (36) (37)
-

(38) (39) (40) (41) (42)

93869 54 2S9 7,821
= 7

7,SS8 510 825 185,963 -- --14,583 - 31 ;278 -
mber of returrm with not Income . . . . . . . . . . . . . . . . ,

209 624999

,

176,613,455 334,153 .168 488,443,003 708,043 :794 295,853,383 28,174,135 43,951,294 213,n7,9S4

Ital assets . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

,,

21,379,466 8 .744,153 7,838,192 4 .797,12 1
6912

45 .802,81 6
169 953 732

21,214,39 4
87 491 890

2,023,504
8 029,151

3 .342,931
13,367,193

15,847,959
69 .522,53 0

Not and accounts receivable . . . . . . . . . . . . . . . . . . 96,392,629 23,175,04 7
55 7395

35,814,89 1
a47 237

.37,40
534 415

, ,
3,436,919

. ,
2,041,275

,
194,060 309,258 1,537,95 6

Less : Allowance for bad debts . . . . . . . . . . . . . . . . 1,777,21 0
76627 226

,
031,3314

,
7,245,699

,
15,949 .736 197,925 .941 76,756,998 7,444,738 13 .194,984

56 876
56,117,27 5

0521 559Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Investments in Government obligations .. . . . . . . . . . . . . .

,,
7,475,264

.
2,233,700 353,054

0876 9
4,888,509

64911 218
10,549,393

42411 538
1,660,81 8

715,01 613
44,890

912,479
,

2,226,361
, ,

10,576,176

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . 28,723 .74 0
196 64 22

9,816,004
21 4753

,7, 8
909,619

, ,
533,809

.,
6,687,633

.
2,833,156 273,954 551,038 2,008,164

52586Loans to stockholders . . . . . . . . . . . . . - . . - - -
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . .

,,
1,285,809

,
818,975 96,298

092 33 177
370,536

36119 695
7,221,21 3

64563 892
657,846

25 .788,394
95,83 6

1,475,307
75,485

2,717 .602
4 ,

21,595 .485
Other investments . . . . . . . . . . . . . . . . . . . . . . . . 137 .396,37 9

624 227859
24,184,353

141 585,516
, ,

256.76%040
,

461 :269,670
,,

229389,209 77,820,091 11,090,998 13,185,968
1566 275

53,543,125
88926 179Depreciable loans . . . . . . . . . . . . . . . . . . . . .

ii

,,
882 583232 48:760,531 71,971 .721 112,150,331 102:218,543 37,637,538 5,182,493 , , ,,

on . . . . . . . . . . . . . . . . .atLess : Aocumulated deprec ,,

702 865 '6 624946 2,232 5,754,009 2,387,925 1,786,769 51,887 73,719
789

1,661,162
81 792 5Depletable assets .

Less : Accumulated depletion . . . . . . . . . . . . . . . .
,,

1,921,200
,

362.302 *41 4
652

1,558,484
9033 276

1,082,97 1
267 84 515

970,034
4 363,209

9,427
516,704

34,
436,901

,
3,409,604

.Land . . . . . . . . . . . . . . . . . ! . . . . . . . . . . . . . . . . . . . .
l

6248,905
2955 :895

1,580,35 0
690,92 62

1,391 ,
1,304,926

, ,
1,899 .443

.,
7,563,792

,
2,190,161 407,193 269,24 4

87 041
1,513,725

95 7422e) . . . . . . . . . . . . . . . . . . .Intangible assets (amortizab
Less : Accumulated amortization . . . . . . . . . . . . . . : . . .

,
1 9082
'

.
737,309 239,153 0

348705
561,943

40319 767
2,336,82 5

361 48622
594,604

097 391,1
84,606

1,278,080
,

1,159,237
,

4,953,79 1

Other assets . . . . . . . . . . . . . - . . . . . . . 81 :71 236:7
624209999

6,308,962
176,613,455

10 . ,

334,153,166

,,

488,443,003

,,
708,043,794

,

3265,853,38 28,174,135 43,951,294 213,727,964
oball liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,

57 3811 261 ',6 688 043 20,049 .913 25,074,61 7 116,4165 .516 63 .172,169 7,189,275 9,041,001 46,941,89 3

Accounts payable . - - - . . . . - . . . . . . . .
Mortgages, notes, and bonds Payable in less than one

,,.

02 7456

, ,

7 410 353 997 3308 048,34422 95113,567 39,160,960 2,749,426 6 .359 .960 30,051 .57 3
year . . . . . . . . . . . . . . . . - - . . . . . . . -

Other current liabilities . . . . . . . . . . . - - . . .

,38 ,
66,830,350

. ,
15754,737

, ,
22,989,618

,
.28,085,996 88:844,061

6946 151
23,726,575

67 77 469
2,004,85 1

478 421
3,881,877
1 100,654

17,839,84 6
5,890,601.

Loans from stockholders . . . . . . . . . . . . . . . . . . . . . 5,255,271 1 :952,005 1,638,565 1,664,701 ,1 , ,, , ,
1

Mortgages, notes, and bonds payable in one year or
987 090270 38,923,216 71,017,311 161,046,563 105,211,408 32,857,866 5,028,463 5,826,1 ~ 2

024 76 02

22,003,262

28649 85

.

more : . . . . . . . . . . . . . . . . . ,,
454 21 1130 25,037,032 46,632,950 58,784,229 27,174,014 8,469 .885 946,839 ,, , ,

Other liabilities . . .

ki l

, ,

136,175,578 8172,447 38,631,155 89,371,976 34,200,777 15,849,01 0
87

1,439,952
1 380 599

1,964,64 9
07 12 091

12,444,409
51 711 358stoc . . . . . . .Cap ta

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . 136,516,684 19 :336,290 78,120,447
6

39 .059 .94 7
509568

41,322,86 5
65 11 443

14 .830,1
892485

, ,
47,565

,,
128,808

, ,
309,51 9

Retained earnings. appropriated . . . . . . . . . . . . . . . . . 1,256,980
088154 377

372,755
82619244

315,7 1
622,41 046

,
63,561,852

,.
192,719,789

,
84,829,569 7,407,354 12,585,062 64,B37,15 3

10 5447Retained earnings, unappropriated . . . . . . . . . . ,,
912 22 82

,,
226,2491

,
862,248 823,731 10,603 .547 4,998,407 498,612 1,052,690 ,3 ,

Less : Cost of treasury stock . . . . . . . . . . . . . . .
. .

, ,

82 4673586

,

185,564,708 162,698,523 240,410,593 1,906,726.202 895,118,663 1",442,641 95,358,452 655,317,570
. . . . . .otal receipts . . . . . . . . . . . .

. . . . . .tii

,,
560,961,767 174035462 154,224,014 232,702,291 1,858,382,529 878 .116,936

214
142,280,25 1

31 0288
91,868 .91 9

197870
643~967,765

7073 139s . . . . . . . . . . . . . . . . . . . . . .ness rece pBus
437 7727 3:227 :813 1,579,348 2,630,611 11,639,111 4,298, , , ,,

Interest . . . . . . . . . . . . . . : ~ . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligations :

, ,

11 389 24 433 6,497 49,372 1,008,790 193,519 7,023 92 .G93 94,41 4
State and local . . . . . . . . . . . . . . . . . . . . . . . .

Nonqualitying interest and dividends . . . . . . . . . . . .

,

76,157

,

~55,956 16,52 0
30 82 1181

- 3,68 1
7501371

563,453
34 17 725

261,30 1
2,570,358

23,206
318,434

32,95 5
921,023

205,140
1 .330,90 1

Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,828,944
13 1353

2,809,88 6
04 2205

,,
86,876

,,
61,213

,,
704,816 196,362 9,756 65,667 120,939

Royalties.. . ... .. .. .. .. . .. . .. , ,

Net short-term capital gain reduced by net long-term
~2611 2 69427 91 351 201,475 88,895 6,911 21,578 60,40 6

capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 192,333 , , ,

Net long-term capital gain reduced by net short-term
77 73 501 51 31 370 761,262 1,370,002 3,307,541 893,250 76,111 136,91 5

243
680,22 5

87 932 1capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . .

noricapital assets . . . . . . . . . . . . . . . . . . . . . . .Net gain

, ,
2,231,258

, ,
1,213,414 387 .918 629,927

7
2,062,960

21 3856
621,762
433 590

101,64 1
19 151

198 ,
75,464

,
338,97 5,

Dividends received from domestic corporations . . . . . . . . 687,322
9

117,395
76661

268,46 1
320109

301,46
17429

,
743,178

,
389,607

,
*6.426 22,091 361,090

Dividends received from foreign corporations . . . . . . . . . 200,2 5
99 16 113

,
2,321,492

,
2,349,307

,
1,443,192 19,530,796 7,054,870 1,305,423 1,053,318 4,696,129

Other receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.....

, .

344 -. 551 264 -177,319,268- 150,800,454 _223,1 44,621 1,854,943,217 870,470,182 142,574,287 91,815,076

-- -

636,080,81 9

-. . . . . .. . . . . . ... . . . . . . . . . . . .otal deductions , ,
672279 321 87954,871 54,857,769 136,509,032 1,427 570,869 720,382,989 123,472,866 151 0251681

437 03 52
528,658,61 4

82651 01 0Cost of sales and operations . . . . . .. . . . . . . . . . . . . . . . .

Compensation of officers . . . . . . . . . . . . . . . . . . . . . . .
. ,,

3,805,469 2 :379,367 670,928 . 755,17 4
17671

28:693,39 1
12271 86

14,272,97 1
98 715 42

1,325,11 0
430,135

, ,
254,486

,,
1,470,366

Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,575,17 1
9 519

3,225,05 6
38 7416

14,978,939 .
37 91 414

,8,3
778 753

, ,
3,924,641

,,
1,899,774 228,119 300,642 1,371,01 3

Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,2,60
74814 395

,
1943657

,,
5,687,395

,
1,343,159 28,549,382 6,358,102 991,496 849,022 4,517,584

Pent paid on business property . . . . . . . . . . . . . . . . . . . . ,.

836 69227

,,
6,362,241 8,122,676 13,351,775 27,920,835 10,149,579 1,127,482

376
1,184,269

91 81 482
7,837,82 7

112 52 56Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Interest paid

,,
31,371,537 5,332,348 7,962,636- 18.076,553

23
22,596,02 3

73 2623
8,441,81 8

364252
-846,

02230
, ,

32,915
,,

189,42 7.
Contributions or gifts . . . . . . . . . . . . . . . . . . . . .

:
509,72 2

286
110,785
101 406

255,41 5
977216

143,5
903214

,
555,798

,
150,934

,
24,606 18,728 107,600

Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 533,
69 477254

,
11,114,760

,
23,577,672

,
20,080,263 26,884,191 9,824,506 1,280,346 1,881,972 6,662,187

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

, ,
520,658 191,394 926

2
328.33 8

79 3183
115,074

84 122382
85,655

535 9895
1,376

496,125
9,734

575,948
74,54 5

4,463,91 5
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

plansand annuitystock bonu srofit-sharingPension

. 3,212,184
6,463,297

- 1,008,308
1,598,257

2,020,08
2,981,415

,
1,883,625

,
5:883,088

38679

,,
2,630 .362

449 6092
337,06 1

09 0477
434,52 4

30 7416
1,858,777
1,556,21 2,,,, p

Employee benefit programs . . : . . . . . . . . . . . . . . . . . . .
.

7,244,449 2,551,691
3

3,304,284
29 7767

1,388,47 5
800117

7,8 ,
296 525

, ,
118,347

,
9,086

,
15,413 93,847

Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . .
.

. 909,440
80591 182

24,3 4
47,582,860

,
23,981,665

,
19,618,280

,
244,349,319 85,762,197 11,496,989 13,669.654 60,595,555

Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,.
409 48037 44 08 245 11,898,069 17,265,971 51,782,986 24,648,482 1,868,354 3,543,376 19,236,75 1

Total receipts less total deductions . . . . . . . . . . . . . . . . . . , ,. ,,

Constructive taxable income from related foreign
777559 71 7116 508276 166,552 660,304 298,760 *4,589 11,695 282,47 6

corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.
,

. 37,880,144
,

8,328,913
,

12,168,080 17.383J51
388238

51,434,500
11 741 644

24,753,722
820 42719

.1,865,92 1
483,52 11

3,462,988
2 .683,252

19,424,81 3
15,653,65 5

ncome subject to tax . . . . . . . . . . . . . I . . . . . . . . I . . . . . . 34,185,08 8
42 098

6,536,259

28662 62

11,410,442
7395 279

.16,

292,3947

, ,

16,368,543

,,
7,965,202

,

597,088 1,045,828 6,322,28 6

Income tax,-total-. -. : 7.-.-: . . .. .. .. .... . . . . . . . . . . . . . . . . . . . , -. 15,1
881 47 014

_,,
74557 62

_ , .
5 :091,338

,
7,213,387- 16 .130,046- -7,892,117 - ---586,457 - - 1 ;020,787-

24 355
-6,284,87 2

31 81 9Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . .
Tax from recomputing prior-year investment credit . . . .

,,.
. 219,603

,,
17,868 165 .797 35.939 189,232

64748
66,346

5906
10,17 2

458
;
570

,
5,563

Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . 97,331 31,657 22,605
900

43,068

74 089

.

307613

.

291,914 3,481 9,097 279,33E

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 301,886 66,896 160,
62 207

,
-

,
73,364 .54 720 - 294 20,25,

U .S . possessions tax credit . . . . . . . . . . . . . . . . . . . I . . . . . 62,207 - ,
-

.

-Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Nonconventional source fuel credit . . . . . . . . . . . . . . . . . .

-
4 9

1 91.

-
282 5

: 795
11,37 4

09 025
79 5
58 727 17,651

265
487

58
. 3,095 14,069

. .Research activities credit . . . . . . . . . .
.

. . . . . . . . . . . . . 2 :42 11 6.
240 4926

53
54

51 11 000
132,

2,086,649
,

~ 3,153,332
,

2,280,877 1
726,312 98,104 158,361 469,84.

General business credit . . . . . . . . . . . . . . . . . . . . . . . .

.
,. ,,

Footnotes at end of table. See text for "Explanation of Terms" and "Oescription of the Sample and Limitations of the Data ."
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Corporation Returns/1985

RETURNS WITH NET INCOME
Table 3-Balance Sheets, income Statements, Tax, and Selected Other items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Wholesale and retail trade-Continued

Retail trade

Item Building
materials, Wholesale

Total
garde n

supplies
General

merc andise
I

Food stores

Automotive
dealers and Apparel and Furniture

and home Eatina and Miscellaneous and retail
trade not,

and mobile ores
service accessory

stores
furnishings

d
rinking
places

retail
stores allocable

home stations
store

s
dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)
Number of returns with net Income . . . . . . . . . . . . . . . . 323,369 24,437 6,755 24 936 56,532 23,950 20,686 58,179 107,894 1 493Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 421,055,716 20,480,978 158,192,233

:
49,746

1
54 60,690,417 20,896,161 IS .307,213 35,933,023 59,809,537

,
1,134 69SCash . d , * * * * . . . . . .

Notes an accounts receivable . . . . . . . . . . . . . . . . . . .
. 24,490 .41 7
. 78 .790,519

1,609,766
4,211,582

3,692,883
45 049 956

3, " 4,81 0
3 656 503

4658834
8 :069 :387

1 693748
3:077 :210

1,260392
3 791 :277

2816,78 5
2 :

5,243,199
,

98,005
Less : Allowance for bad debts . . . . . . . . . . . . . . . . . . . 1,389,942 130,369

, ,
545,385

, ,
39,458 187,550 103,988

;
122,368

792,94 0
38 831

8,141,665
221 993

244,33 9
7025Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

investments in Government obligations . . . . . . . . . . . . .
. 120,828,322
. 8,888,575

7.943,995
53 317

31,580 .956
7 732 544

13,395,74 7
342 074

31,370,877
96 713

7,503,64 1
77 403

5,983,879
7

,
1,746,413

,
21,302,813

,
340,62 1

Other current assets . ~ . . . . . . . . . . . . . . . . . . . . . . . . .
Loans to stockholders

. 24,289,391
,

477,794
, ,

14,978,891
,

2,053,515
,

1,759,977
,

780,544
9,71 3

730,505
40,678

1,444,629
466,132

2,063,536
-

111,01 6. . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . .

3,842,91 8
6560,112

203,34 1
139 .121

342,908
5,656,763

407,74 3
107 502

736,096
194 905

261,887
24 266

159,424
66 334

715,988
199 741

1,015,531 11,559
*Other investments . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciable loans
37 :997,64 9
5

881,799 17,140,607
,

3,572,099
,

1,621,156
,

2,585,560
,

803,236
,

4,902,463
171,479

6,490,729
3,254

106,602. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depreciation . . . . . . . . . . . . . . . .

1 1 .258,22 9
64,422,583

7,366,932
3,630,258

38,533,81 6
13,838,665

31,293,882
13,815,701

17,382,68 4
7 996 573

6,436,59 7
2 47 6862

3 .781,57 6
1 741 465

25,323 .365
10 264 033

21,139,37 6
10 273 411

310,889

Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 601,157 28,332 1 72,421 *241,868
, ,

48,330

,,

*2,720

. ,

*915

, ,

-45 117

, ,

61 454
158,422

-
Less : Accumulated depletion . . . . . . . . . . . . . . . . . . . .

Land
112,937 -5,072 *41,963 -10,464 22,080 -1,597 799

,
-24,429

,
. . . . . . . . . . . . . . . .

Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . .
10,890,393

5,363,953
907,928
58,803

2,061,357
652 964

1,975,745
1 925 951

1,648,31 8
282 940

172,653
167 865

237,45 7
43 046

2,704,69 9
5

1,182,236 14,24 3
Less : Accumulated amortization . . . . . . . . . . . . . . . . . .

O h
1,740,353 21,139

,
117,933

, ,
735,204

,
115,957

,
57,729

,
16,018

1,0 0,22 5
323 118

1,182,159
353 256

9,67 8
1 86 9t er assets . . . . . . . . . . . . . . . . . . . . . . . . . 14,919,898 385,107 5,140,113 1,859,540 1,142,362 1,137,855 250,108

,
2,800,391

,
2,204,422

,
50 47 9

otal liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 421,055,716 20,480,978 158,192,233 49,746,154 60,690,417 20,896,161 16,307,213 35,933,023 59,809,537
,

1,134 695Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in less than one

53,104,907 3,184,096 15,030,715 10,415,940 5,477,974 3,449,042 2,482,230 2,633,617 10,431,295
,

188,440
year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other current liabilities . . . . . . . . . . . . . . . . . . . . . . .
55,785,33 5
65 031 789

2,261,84 5
1 315 692

16,479,59 8
43 049 780

2,231,77 9
4 454 120

25,197,53 4
4 02

1,083,598 1,642,177 1,926,723 4,962,081 167,272. . .
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . .

, ,
8,663,103

, ,
675,334

, ,
1,183,130

, ,
576 139

, 5,02 8
1 732 245

1,829,37 7
417 702

1,452,39 9
413 090

3,724,939
84 41 055

5,180,455
2 60

85,697
*Mortgages, notes, and bonds payable in one year or

, , , , , ,, , 9,620 1 8,91 4
more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other liabilities
72,146,846 3,390,G30 27.997,529 10,770,132 6,712,974 2,588,271 1,842,274 9,666,539 9,179,097 206,696. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,651,953 425,603 9,348,078 2,385,245 1,130,333 757,057 784,296 1,571,375 2,249,966 52 17 6Capital stock . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . .

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . .
18,299,093
26 378 838

1,166,279
973 860

4,060,426
9 837 015

2,323,160
3 422 237

2,997,84 3
1 592 988

1,524,194 782,733 1,869,010 3,575,447

,

52,67 4
Retained earnings, appropriated . . . . . . . . . . . . . . . . .
R

, ,
952,774

,
86,797

, ,
163,317

, ,
61,785

, ,
167,323

1 .741,253
18,731

643,345
271 963

4,187,029
61 456

3,981,10 9
40 1121

113,83 9
*4 98 5etained earnings, unappropriated . ~ , . . . . . . . .

Less: Cost of treasury stock
107 .626,74 1

5 585 662
7,554,524

553 083
31,491,037 13,804,081 12,716,456 7,740,831

,
5,486,196

,
10,373,515

,
18,460,101

,
263,479. . . . . . . . . . . . . . . . . . . . . . , , , 448,391 698,466 1,060,280 253,894 493,489 1,137,024 941,034 *19,478

otal receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,009,129,475 50,699,759 180,402,386 215,867,561 268,772,918 41,9511,81)(11 31,732,443 68,640,860 161,061,743 2,478,064
Business receipts . . ~ . . . . . . . . . . . . . . . . . . . . . . .
Interest

977,851,990 49,585,543 169,120,554 212,531,694 263,834,095 40,832,570 30,911 .541 63,625,504 147,410,489 2,413 603. . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligations :

7,322,516 262,895 4 .100,718 458,853 948,422 276,071 247,491 403,395 624,670
,

18,38 1
State and local . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . 815,238 3,970 675,846 13,900 11,255 9,209 4,721 86,046 10 291

Nonqualifying interest and dividends . . . . . . . . . . . . . . .
Rents

300,977 23,594 9,797 17,753 135,346 11,251 21,664 33,532

,

48,041 1 17 6. . . . . . . . . . . . . . . . . . . . . . . . . . . .
Royalties

5,148,506 215,077 1,384,367 613,851 820,593 105,377 80,044 1,285,903 643,294
,

*6.47 7. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 507,496 10,791 16,668 9,064 9,413 69,737 -1,643 259,089 131,092 *95 8
Net short-term capital gain reduced by net long-ter m

capital loss . . . . . . . . . . . . . . . . . .
Net long-term capital gain reduced by net short-term

112,392 1,129 35,998 23,914 7,543 2,800 1,295 1,588 38,124 188
capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net gain, noncapital assets . . . . . . . . . . . . . . .
2,396,285
1,439 736

98,53 4
68 908

841,32 6
93 2158

268,24 2
123 714

225,17 7
298 010

38,63 3
39 0

24,051 568,157 332,164 18,006
Dividends received from domestic corporations . . . . . . . .
Di

,
419,366

,
11,361

,
220,677

,
48,502

,
15,877

, 6 5
55,392

27,362
12 149

503,003
23 821

220,742
58731

1,46 1
-3 258vidends received from foreign corporations . . .

Other receipts
353,572 *351 192,970 '89,335 * 1,239 -1,526

,
-

,
57,568

,
10,583

,
-. ~ ~ ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,461,402 417,607 3,644,534 1,668,741 2,465,947 510,173 400,481 1,793,253 1,560,666 14 524

otal deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 982,688,520 48,957,300 174,710,901 212,190,908 264,924,679 40,016,317 30,417,571 65,021,168 145,849,676
,

2,394 51 5Cost of sales and operations . . . . . . . . . . . . . . . . . . . . .
Compensation of officers

705,492,927 35,769,590 107,966,338 163,755,096 226,249,417 24,109,904 19,403,558 28,005,599 100,233,425
,

1,694,95 4. . . . . . . . . . .
Repairs

14,330,572
4 5

1,333,898 641,071 1,158,452 3.574,298 915.418 942,469 1,846.837 3,918,129 89,84 8. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

, 53,743
2,012,018

247,63 1
172 792

922,458
799 763

1,103,049
135 600

596,198
049271

143,642
118 92

110,103 829,502 601,160 9,39 2
Rent paid on business property . . . . . . I . . . . . . . . . . . 22,153,958

,
697,313

,
5,090,910

,
3,318,820

,
2,207,389

, 4
2,305,329

132,903
1,019,485

56,193
3,503,951

324,79 5
4,010 761

12,848
37 322

Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest paid

17,735,909
1

959,318 4,232,109 2,744,752 2,831,529 922,317 658,547 2,626,581
,

2,760,755
,

35,348. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions or gifts . . . . . . . .

4,116,453
370 237

668,84 5
18 691

6,504,890
1 3

1,170,577 2,099,521 449,281 385,116 1,288,214 1,550,007 37,752. . . . . . . . . . . .
Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * ,

,
404,217

,
4,543

0 ,77 9
122,618

71,05 6
34,686

41,16 0
31,024

29,733
34,127

14,938
7 888

25,784
87 903

65,096
81 429

1,13 1
*647Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,027,003 767,977 4,164,653 3,398,345 2,458.192 757,826

,
387,108

,
2,642,241

,
2,450 .660 32 682Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Advertising
29,420 5,917 * 725 8,815 2,109 * 282 -1,719 4,423 5,430

,
-. ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Pension, profit-sharing, stock bonus, and annuity plans
16,825,43 2
3,230,337

672,605
179,715

4,750,70 8
47 11,038

2,175,209
617 734

2,562,27 7
344 610

1,031,23 5
148 706

1,337,47 5
96 143

1,821,638
208 453

2,474,285 21,421
Employee benefit programs . . . . . . . . . . . . . . . . 5,422,015 213,015

,
1,103,699

,
1,977,411

,
807,956

,
196,419

,
99 534

,
362 359

596,507
661 621

22,389
7 765Net loss, noncapital assets . . . . . . . . . . . . . . . . . . . . . . .

Other deductions
178,167 7,145 19,084 14,647 12,157 11,026

,
5,398

,
32,406

,
76,303

,
. . . . . . . . . . . 158,206,114 7,238,305 37,249,625 30,506,659 20,835,794 8,842,145 5,815,187 21,679,084 26,039,315 381 007

tal receipts less total deductions . . . . . . . . . . . . . . . . . . .
nstructive taxable income from related foreign

27,040,955 1,742,459 5,691,485 3,676,653 3,848,238 1,935,488 1,314,872 3,619,692 5,212,067
,

93,54 9
corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
at income

361,545 - 237,338 54,867 170 1,814 37 46,650 20,669 -. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
come subject to tax . . . . . . . . . . . . . . . . . . . . . . . . . . .

26,587,262
21,754,933

1,738,48 9
1 349 663

5,252,977
4 880 949

3,717,620
3 278 793

3 .837,153
2 810 755

1,928,093
1 681 958

1 .310,187 3,580,296 5,222,446 93,51 6

come tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Regular and alternative tax . . . . . .

8,378,44 9

8 213 117

, ,

462,863
460 084

, ,

2,111,27 5
02

, ,

1,379,856
, ,
959,470

, ,

647,823

1,022,280
361,720

2,646,149
1,033,397

4,084,386

1,422,046

68,75 7

24,892. . . . . . . . . . . . . . . . . .
Tax from recomputing prior-year investment credit . . . . .

, ,
122806

,
2,481

, 72,79 5
13 096

1,363,61 2
14 815

936,61 3
21 299

641,57 7
5 634

359,939
1 732

983,480
38

1,395,016 24,81 2
Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . 42:056 298

,
25,384

,
1,426

,
1,457

, ,
*49

,321
11,229

25,428
1,602 -

reign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
S possessions tax credit

321,393 -2 182,387 59,503 32 3,471 62,657 13,341 -. . . . . . . . . . . . . . . . . .
phan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

52,81 5
-

- - 3,094 - 172 48,993 3
riconventional source fuel credit . . . . . . . . . . . . . . . . . . .
search activities credit . . . . . . . . . . . . . . . . . . . . . . . . . .
neral business credit . . . . . . . . . . .

9,937
1 551 575

'20
56 146 42

396
3

'236 '861 908 1,930 -
. . . . . . . . , , , 1 9,428 1 42,547 1 162,854 1 74,365 1 26,730 263,531 195,974

T

o

2,99 1
Footnotesat end of table. Seete .tfor "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"

43



Corporation -Returns/I 985

RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on sarnples~nfoney amounts are in .thousands of dollars)

Major industry--Confinuod

Finance, insurance . and real estate

------
Holding an d

Item Credit security, Insurance other invest-

Total

Banking
agencies
otherthan

commodity
brokers and

Insurance
agents,

brokers, and Real estate
rinent cornpani e

exceptbank
bainks services seniiim holding

companie s

(53)-- -'(54) - _(55) (56) _(57) - (58) (59)_ --(60)_

Number of relturms with not Income . . . . . . . . . . . . . . . . 2&S,273 8,663 14,531 7,020 6,610 37,096 184,198 27,155

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . S,342,542,218 2,659,181,463 87S,94S,909 254,702,S31 846,884,226 22,947,181 115,148,602 567,832,306

Cash
' ' , . . . . . * * . . . . . . . . .

366.448,999 282 .448,123 40,684,300 4,177,749 8,090,508 4,922,082 10,678,477 15,447,760
. .

receivatiNotes and 'accounts le . . . . . . . . 1 .764,065,366 1,482,040,622 101,329,932 66,960,311' 41,285,153 .7,203,253 12,932,645 52,313,45 1

Less : Allowance for bad debts . . . . . . . . . . . . . . . - 29,575,620 20,238,662 8,033,077 139 .033 698,306 58,633 178,303 229,606

. . . . . . . . . . . . . . . . . . . . . ..Inventories 13,220,415 393,507 883,325 1,624,496 893,629 '38,676 6 .737 .755 2 .649,028
. . . . . . . . . . . .

Investments in Government obligations . . . . . . . . . . . . . . 624,854,413 336,356,71 6
847

52,382 .369
16 588 345

30,692,772
69 890 134

105,278 .00 1
133 83359

582,12 0
1 101 748

1,749 .41 5
1697 467

97 .813,020
107 3282 7

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans to stockholders . . . . . . . . . . . .

300,366,968
9,020,137

98,833.
1,950,382

, , _
2 .997,395

,,
68 .195 .

.,
248.783

, ,
431 .472

, .
2,377,888

. ,
946,023

. . . . . . . . .
Mortgage and real estate loans . i . . . . . . . . . . . . . . . . . . 844,459 ;743 170,223,671 510,037,668 925,751 147 .856.827 464 .901 10,651,220 4,299,705

.
. . . . . . . . . . . . . . . . . . . . . . . .Other investments 1,107,512,592 172,526,929 116 .619,507 52,824,145 394,764,124 4,856,284 15,571,187 350,350,41 6. . . . .

Depreciable loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 149,471,385 50 .751,834 15,385,716 2,942,687 16,942,762 . 3,283,299 46,346,278 13,818,809

Less : Accumulated depreciation . . . . . . . . . . . . . . . . . . 49,848.548 16,193,989 4,573 .495 1,075,211 2,635,440 1,605,481 19 .255 .652 4,509,27 8

Depletable assets . . . . . .. . . . . . . . . . . . . . . . . . . . 937 .364 89,652 43,286 49,493 -7,034
-

292,662 357,968

Less : Accumulated depletion . . ~ . . . . . . . . . . . . . . . . . 309,773 9 .593 *25,746 '35,657 . .385 3,007 110,978 124,40 7

. . . . . . . . . . . . . . . . . . .Land 22,065,179 3,701 .756 2,653,519 98,087 564,391 106,396 13,049,983 1,891,04 7
. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . .
.

. . . . .Intangible assets (amortizable) . . . . . 12.244,608 3,644 .121 4,359,641 373,532 740,029 839,614 1,257,135 1,030,53 7.
Less : Accumulated amortization . . . . . . . I . . . . . . . . . 2,104,744 308 .771 102,75 0

885
196.72 2

54 756774
320,404

1 097 827
267,39 1

5 849 115
211,89 4

4 882 39 9
Other assets . .. . . . . . . . . .. . . . . . . . . . . . . . . . . . _ . . . . . 209,713,734 93,359,361 24,821,996 5,13 ,4 ,. , . , , , .

1

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . .
.

. . . . . . . . . . 5.342,542,21i 2,659,181,463 87S,845,91319 254,702,531 946,884,226 22,947,181 115,148,602 567,832,306

Accounts payable . . . . . . . . . . . .. . . . . . . _ . . . . . . . . . 185,543,393 49,913,7B4 31,904,701 68,753,078 10,657,848 8,773,645 4,376,818 11,163,51 8

Mortgages, notes, and bonds payable in less than one
208 12 2301 144 599 754 95,378,739 19,320,205 22,760,139 959,571 11,691,278 6,498,436

year . . . . . . . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . .Other current liabilities

, ,
2,841,080,394

, ,
2,032,664,417 564,231,610 131,424,442 85,352,285 2,470,994 8,851,881 16,084,764

. .
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . : . . . 34,513,371 18,104,828 6,868,109 1,241,235 2,289,942 243,319 4,443,104 1,322.835

Mortgages, notes, and bonds payable in one year o r
. . . . . . .mor 278,156,530 106,468,898 92,882,951 9 .472,758 13,029,696 2,930,909 36,929,716 16,441,601

.. ~ . . . . . . . . . . . . . . . . . . . . . . . . . .
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 767,517,248 91,066,646 33,322,064 11,314 .523 613,313,405 1,109,105 9,135,427 8,256,078

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 490,596,173 37.928,231 5,297,148 1,472,619 8,101,181 740,575 7,681,905 429 .374 .51 5

Paid-in or capital surplus . . . . . . .
.
. . . . . . . . . . . . . . . - 489,748 .535 74,914,036 19,131,031 4,567,685 20,760,967 1,197,2G6 13,858,534 355,319,078

Retained earnings, appropriated . . . . . . . . . . . . . . . . . . 32,818,579 2,699,620 4,524,040 138,069 '19,141,086 36,964 413,096 5,865,704

Retained earnings, unappropriated . . . . . . . . . . . . . . 236,816,493 102,221,657 22,587,899 71,244,947 52,753,842, 5,246,490 19,696,628 27,065,029- ..

Less: Cost of treasury stock . . . . . . . . . . . . . . . . . 315,456,621 1,400,407 282,383 247,031 1,276,165 761,596 1,929,784 309 .559,254

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.
. . . . . 855,050,619 282;048,957 105,711,376 29,722,568 261,988,330 19,818,093 54,399,602 101,361,693

Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . 338, 163,431 27,389,124 19,991,863 14 .938,851 178,936,410 18.329,591 33,472,427 45,105,165

:nte,est . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . 399,276,622 223,872,003 75,294,534 8,369,269 55,596,960 686,373 3,139.284 32,318,199

nterest on Government obligations:
. . . . . . . . . . . . . . . . . . .. .State and local . . . . . . . . . 10,117,695 6,816,724 333,568 155,623 1,275,500 20 .512 62,198 1,453,670

. . . : .
Nonqualifying interest and dividends . . . . . . . . . . . . . . . . 646,136 75,288 60,276 51,816 348,164 102,394

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Rents 21,330,048 5,646,424 704,528 483,757 5,486,163 63,013 7,788,292 1,157,87 1
. . . . . . .

Royalties 7~ . . ... . -. -673,495- - -35.769 - 21,847 - -42,146- --38,553- *5,422- - 320,226 209,532
-

Net short-term capital gain reduced by net long-ter m
capital loss . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . : . . . 4,805,753 132,869 208,734 397 .G41 1,124,081 4,749 98,406 2,839,873

Net long-term capital gain reduced by net short-ter m
capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,498,601 2,165,118 747,921 400,794 5,397,118 47,217 2,901,711 9,838,722

Net gain . noncapital assets . . . . . . . . . . . _ . . . . . . . . . . 12,018,577 2,166,351 4,141,359 2,424,231 184,753 43,942 2,811,150 246,790

Dividends received from domestic corporations . . . . . . _ 6,457,783 648,521 280,383 407,728 2,830,787 31,030 223,701 2,035,633

Dividends rkeived from foreign corporations . . . . . . . . . 875,504 247,858 99,196 15,439 64,204 9,990 339,024

Other receipts . . . . . . . . . . . . . . . . . . . . ~39,186,976
'

.
12,928 .196
'

3 .812,153 2:027,41 1

-

11,045,604 434,636 3,224,054 5,714 .92 1

Total deductions . . . . . . . . . . . . . . . . . .
.

. .
.

. . ..
.
. . .

.
. . . 755,049,273 1_,485,_830_2fI -99-1029-1971- 26;8691789-- -248,677 628- -17,760,387- -45,330 437- -S518951231- -

Cost of sales and operations . . . . . . . . . . . . . . . . . . 148,~85,989 2,320,863 2,608,117 244,136 94,1 0~.532 3,242,317 10,4Z,954 35,815,069

Compensation of officers . . . . . . . . . . . . . . . . . . . . . 19309015 7,384,987 1,476,512 2,067,292 1,409,517 2,735,859 3,240,558 994,28 9

Repairs . . . . . . . . . . . . I . . . . . . . . . - . 3:116:985 1,372,163 355,931 56,662 84,198 85,747 979,194 183,09 0

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Bad debts . 12,803,778 9 .233,724 2,569,448 74,213 246,058 117,966 251,321 311,04 9
. ~

Rent paid on business property . . . . . . . . . . . . . . . . . . . . 10,484,115 4,535,327 1,185 .860 858,581 1,479,570 630,987 1,321,067 472,72 2

. . . . . . . . . . . . .Taxes paid . . . . . . . . . . . . . . . . . . 14,055,294 4,538,569 1,290,186 .670,766 .3 .497,608 606,465 2,657,462 '794,23 8
.

. . . . . . . . . . . . . . . . .Interest paid . . ~ . . . . . . . . . . . . . . 260,511,311 165,627,754 65,059,036 7,807,275 10,982,480 324,039 4,910,486 5,800,24 0
.

Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . . 501,808 238,230 59,140 47,433 28,711 27,516 70,290 30,48 8

. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . .Amortization . 674,567 310 .790 73,505 42,380 75,143 54,669 78,255 39,82 5
..

Depreciation . . . . . . . . . . . . . . _ . . . . . . . . . . . . . . . 18,492,955 8,877,576 1,522,940 852,628 3,078,796 544,220 2,587,931 1,028,86 5

'Depletion . . . . . . . . . . . . . . . . . . . . . . . . - . . . . . . . . . . 163,377 37,388 1,759 13,967 24,547 40,497 44,27 4

Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . 5,049,698 1 .707 ;861 1,102,842 369,961 783,755 150,883 717,749 216,64 6

Pension, profit-sharing, stock bonus, and annuity plans . . 4,194,076 1,509,211 314,933 264,848 1,123,444 441,973 354,970 184,69 9

Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . 4,494,453 2,471,806 502,616 190 .707 '467 .157 336,794 257,226 268,14 7

noncapital assets . . . . . . . . . . . . . . . . . . . . .. _Net loss 660,619 326,994 129,160 22,125 37,194 5,978 69,560 69,608 ,
,

Other deductions . . ~ . . . . . . . . . . . . . _ . . . . . . . . . . . 251,751,236 50,992,587 20,777,985 13,286,794 131,249,918 8,454,050 17,347,920 9,641,98 2

Total receipts less total deductions ~ . . . . . . . . . . . . . . . . . 100,001,346 20,563,127 6,681,406 2,852,779 13,310,702 2,057,706 9,069,165 45,466,462

Constructive taxable income from related foreign
i 687 147 369 297 11 6'88 21 78 34,776 '59,155 6,568 121,01 9
ons . . . . . . . . . . . . . . . . . . . . . . . . .corporat

. . . . . . . . . . . . . . . . . . . . .Net income .

, ,
90,546,934

,
14,115,700

,
6,435,943

,
2,705,373 12,G69,978 2,096,349 9,011,814 44,111,77 6

.
. . . . . . . . .Income subject to tax . . . . . . . . . . . . . . . . 34,155,021 11 .345,345 3,505,259 1 .979,537 7,613,213 1,465,757 5,290,014 2,955,897.

total . . . . . . . . . . . . . . . . . . . . . . . . . . . .Income tax 13,352,427-- -4,850,797- -1,500,404 -826,730- - .-2,944,984- - 522,518- - 1 ~598 735 - --l-,108,259
,

Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . 13,143 ;509 4 .776,357 1,469,773. 816,588 2,903,876 520,180 1,573:611 1,083,123

Tax from recomputing prior-year investment credit . . . . . 104,133 39,964 12,564 24 .280 2,060 7,949 11,41 5

Additional tax for tax preferences . . . . . . . . . . . . . . . . . . 96,689 34,205 17,563 3,908 .16,593 13,819 10,325

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,751,885 1,313,357 120,734 *10,923 109,482 63,151 5,447 128,790

U .S : possessions tax credit . . . . . . . . . . . _ . .. . . . . . . . . . . . *8,887 - - - - 8,469, 26 -

Orphan drug credit . . ~ . . . _ . . . . . . . . . . . . . . . . . . . .
Nonconventional source fuel credit . . . . . . . . . . . . . . . 1,637 - - 25 4 1

Research activities credit . . . . . . . . ; . . . . . . . . . I _1 . . ~ 19,301 3,825 1,666 5,977 3,928 563 2,99 1

General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,523,583 834,011 104,452 143,248 221,270 42,751 83,403 94,447

Footnotes at end of table . Sao text for "Explanation of Terms" and "Desoription of the Sarnple and Limitations of the Data ."
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Corporation Returns/1985

RETURNS WITH NET INCOM E
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major inclustry-Continued

Ite
Services

m
Hotels Auto repair, Amusement Nature of

Total
and other Personal Business miscellaneous and Other

business
lodging services services repair recreation services not allocable
places services Services

(61) (62) (63) (64) (65) (66) (67) (68) -
Number of returns with net Income . . . . . . . . . . . . . . . . 529,337 10,161 31,739 157,704 50,371 27,853 251,508 8 550
TOtal assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 213,505,990 17,754,979 8,676,500 70,095,918 16,886,251 31,226,"7 68,865,896

,
1 384 345

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . . .

. 24,670,752

. 40,263,977
1,449,01 0
1 190 290

1,301,752
34 51 171

7,966,951
18 698 440

1,617,348
2 52 4609

2,087,576 10,248,114

, ,

190,964
Less : Allowance for bad debts . . ~ . . . . . . . . . . . . . . . . 1,665,549

, ,
44,296

,,
36,154

, ,
358 245

, ,
69 596

6,630,266
215 922

9,790,28 7
941 336

270,74 5
*Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investments in overnment obligations . . . . . . . . . . . .
. 9,860,766

1 699 291
229,879

96 514
601,560
89 392

,
3,289,338

,
1,787,862

,
2,877,240

,
1,074,888

1,58 6
257,95 4.

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . .
Loansto stockholders

. , ,

. 12,036,142
,

491,730
,

488,042
545,450

5,211,350
14,484

857,360
125,31 1

1,558,172
828,140

3,429,488 62 283. . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . ~ . . . . . . . . . . . . . . .

. 6,183,589
. 1,925,178

271,568
475 524

181,00 5
62 480

1,392,247
662 676

287,153
69 392

414,287 3,637,329
,

25,546
Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciable loans

27,309,135
,

2,881,273
,

688,179
,

9.304,843
,

786,286
232,936

5,406,682
422,17 0

8,241,872
94,079

113 747. . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depreciation . . . . . . . . . . . . . _

. 121,929,58 0
54 436 212

12,971,74 9
5 057 989

5,969,053
3 262 016

33,760,01 0
17 0

13 .394,885 15,440,383 40,393,500
,

474 .029

Depletable assets
, , , , , , , 84,482 5,795,011 6,902,394 16,334,321 227,590

. . . . . _ . . . . . . . . . . . . . . . . . . . . . . . .
Less : Accumulated depletion . . . . . . . . . . . . . . . . . .

238,908
99 830

39,346
27 927

155,790 -1,257 38,177 '21,106
Land . . . . . . . . . . . . . . . .
Intangible assets (amortizable)

,

6,140,05 1
5 21

,
1,395,061

-
309,777

53,68 1
808,832 497,215

34 9
1,206,438

16,922
1,922,728 58,49 0. . . . . . . . . . . . . . . . . . . .

Less : Accumulated amortization . . . . . . . . . . . . . . . . .
, 4,544

1,758,906
149,240
47 777

287,01 0
80 511

1,819,91 0
563 385

331,46 8
5

898,093 1,728,823 19,55 6
Other assets . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,994,575

,
1,291,784

,
731,164

,
4,539,874

4 ,42 8
543,003

552,61 5
2,016,602

469,190
4,872 149

7,606
48 01 5otal liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 213,505,990 17,754,979 8,676,500 70,095,918 16,886,251 31,226,"7

,
68,865,896

,
1 384 345Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Mortgages, notes, and bonds payable in less than one
18,665 .168 630,200 457,583 9,468,816 1,537,253 2,927,211 3,644,105

, ,
241,202

year . . . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . . . .
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . .

18,329,35 5
23,472,945

748,15 3
1,000 264

512,560
659 384

8,393,755
8 183 995

1,923 .842
1 349 655

1,242,697 5,508,347 202,269
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . . . 4,881,128

,
305,416

,
233 562

, ,
1 746 522

, ,
525 744

3,405,195
493 651

8,874,453 65,193
Mortgages, notes, and bonds payable in one year or

, , . , , 1,576,233 142,051
more

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . .
54.260,424
14 509 901

7,211,338
991 791

1,707,634
708

12,658,978 4,568,643 9,783,507 18,330,325 121,261. . . . . . . . .

Capital stock
, , , ,103 3,834,184 945,293 3,415,261 4,615,268 91,11 3. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . .
10,481,66 1
21,500,919

888,01 7
1,525,843

530,59 1
411 803

3,411,733
7 304 108

954,099
1 243 782

1,949,51 2
3 290 49

2,747,709 94,82 1
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . 433,834

,
54,271

, ,
163 152

, ,
43 359

, , 3
27 934

7,724,89 1
106 6

64,29 8
-Retained earnings, unappropriated . . . . . . . . . . . . . . . .

Less: Cost of treasury stock
51,208,284

2
5,005,314 3,809,743

,
16,302,127

,
4,104,996

,
5,081,130

, 43
16,904,973

6,40 7
404,286. . . . . . . . . . . . . . . . . . . . . . . 4, 37,630 589,833 408,734 1,371,451 310,414 390 .146 1,167,052otal receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 380,450,410 18,195,373 15,454,466 131,832,867 30,748,802 32,963,241 151,255,661 2 781 41 0Business receipts . . .

Interest
3.55,913,397 16,260,187 14,787,484 122,609,946 29,028,282 29,469,281 143,758 217

, ,
2 608 42 1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest on Government obligations :
3,712,147 189,805 131,019 1,499,008 166,986 396,471

,
1,328,858

, ,
21,026

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 186,970 10,967 11,648 57.826 10,705 95 52 4
Nonqualifying interest and dividends . . . . . . . . . . . . . .
Rents

371,651 41,005 31,564 121,329 16,802 59,206
,

101 746 10 31 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

5,478,942
1,501 905

558,11 2
255 501

119,55 1
'39 848

2,966,232
388 760

603,434 591,468
,

640,145
,

37,883

Net short-term capital gain reduced by net long-term
, , , , 8,748 776,869 32,180 1,08 5

capital loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net long-term capital gain reduced by net short-term

85,564 11,167 6,994 38,908 1,244 8,068 19,184 '359
capital loss . . . . . . . . . . . . . . . . _ . . . . . . . . . . .

Net gain, noricapital assets . . ~ . . . . . . . . . . . . . . .
1,697,14 9
1 540 306

284,48 2
111 199

67,222
60 137

347,025 40,411 352,733 605,276 20,970.
Dividends received from domestic corporations . ~ . . . .

, .
516,044

,
34 915

,
26 366

433,49 1
193 535

444,549
13 3

152,338 338,591 45,293
Dividends received from foreign corporations . . . . . . . . . 220,783

.
-1,054

, ,
117 989

, 14 118,46 7
52 328

129,44 7
29Other receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,225,552 436,979 165,310

,
3,058,819 412,163

,
975,308

,51 9
4,176 974

4,172
27 793otal deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 359,326,802 16,949,568 14,486,776 124,105,843 29,366,183 30,901,122

,

143,517,310

,

2 593 607Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . .
Compensation of officers

123,492,927 7,359,334 5,180,655 57,218,645 14,701,405 11,705,916 27,326,972
, ,

1 763 900. . . . . . . . . . . . . . . . . . . . . _ . ,
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

41,824,758
2 890 813

313,340
331 170

1,297,569
167 7

8,278,547 1 .579,553 1,737,261 28,618,488
, ,
118,77 5. . . . .

Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
, ,

1,230,966
,

35,506
, 01

56,917
733,749
405 718

311,905
84 631

371,977
88 607

974,31 1
559 587

16,63 3
Rent paid on business property . . . . . . . . . . . . . . . . _ . . 13,726,001 765,764 548,250

.
3,843,691

,
1,251,775

,
1,046,662

,
6 269 859

1,966
55 665Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . .
12,430,025
7 37 3930

821,60 0
819 901

648,884
202

3,800,422 1,059,216 1,044,778
, ,

5,055,125
,

55,226. . . . . . . .
Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . . .

, .
268,339

,
26 222

,434
13 143

2,469,764
72 816

802,756
9

963,942 2,671,575 32,81 2
Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciation

404,368
,

8,704
,

22,411
,

133,024
,467

20,897
38,25 7
82,205

108,43 2
137,126

1,273
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depletion
16,677,175 1,006,521 653,645 5,554,445 2.286,250 2,458,176 4,718,138 52,933. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pension Profit-sharin t k b d

38,320
4,449,208 328,592 281,484

14,82 2
1,911,167

-6,41 6
358,045

2,643
787,566

13,120
782 354 16 26 7, g . s oc onus, an annuity plans . .

Employee benefit programs
6,684,300

37
42,044 158,112 1,344,833 166,176 231,709

,
4,741,425

,
16 31 7. ~ . . . . . . . . . . . . . . . . . . . . .

Net loss. noncapital assets . . . I . . . . . 11 .
4, 5,667

188 344
192,208

822
119,364 1,230,732 230,029 217,072 2,386,262

,
12,25 2. . . . . . . . . . . 1

Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
,

122,715,218 4,896,939
7,89 5

5,127,892
132,356

36.961,111
9 .63 1

6,488,032
7,987

10,116,363
29,653

59,124 881
'408

448 45 1tal receipts less total deductions . . . . . . . . . . . . . . . . . . .
nstructive taxable income from related foreign

21,123,608 1,245,805 967,690 7,727,024 1,382,619 2,062 .119
,

7,738,351
,

187,803
corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . .

187,82 2
21,124,460

-
1,234,838

9,51 1
965,553

110,798
7,779,997

2,48 0
1 384 799

38,19 3
2 089 607

26,83 9
7 669 666

2,683
189 55OMe Subject to tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,503,334 858,212 721,869 5,370,792

, ,
885,509

, .
1,311,711

, ,
5,355,241

, 4
115 94 2orne tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , .

Regular and alternative tax . . . . . . . . . . . .
4,725,948
4 621 875

322,249
308 121

233,209 1,932,884 249,006 471,040 1,517,560
,

41,664. . . . . . . . . . . .
Tax from recomputing prior-year investment credit . . . . .

, ,
82,509

,
9 913

230,61 2
2642

1,893,709
36 279

240 .480
7 93

465,879 1,483,073 35.70 2
Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . 20 .011

,
3,413

, ,
2 300

, 7
588

2,65 1
2 504

23,465
1 -reign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

S possessions tax credit
286,477 9,654

,

165,543
,

77,886
1,01 9

20 .501
6

2 706. . . . . . . . . . . . . . . . . . . . . .
phan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9,472
-

3 .41 0 15
,

1,37 7
riconventional source fuel credit . . . . . .
search activities credit . . . . . . . . . . . . . . . . . . . . . I . . . .
neral business credit . . . . . . . . . . . . . . . . I . . .

67,47 6

1 035 092 74 638
'345

38
47,459 '221 '15,456 3,87 6. . . . . , 1 , 1 ,402 1 383,842 1 72,262 99,633 366,315

T

3,052

T

T
Cc

IN
Inc
Inc

Fo
U .
Or
No
Re
Ge

* Estimate should be used with caution because of the mall number of sample returns on which it is based
NOTE: Detail may not add to total because of rounding and the deletion of data . See text for "Explanation oI Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS

Table 4 .-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets
(All figures are estimates based on'samples-money arnounts are in thousands of dollars and size of total assets are in whole dollars ]

Total
Size of total assets

Item
returns $1 - $100.000 $250,000 $5W.000

of active Zero .--Under- ---under.--- - under-, _under
amts $100 .000 $250,000 $SDO.000 $1,000 .000

(2) (3) (4) (5) (6)

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i,277,219 141,720 1,691,731 593,156 338,200 221,M

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 112,773,093,88111_ 67,338,285_ 9~,799,427 119,781,108 155,093,396

Cash . . . . . . . . . . . . . . . . . . . . . 683 .204,264 12,398,231 16,251,379 17,327,422 18,509,749
. . . . . . . . . . . . . . . . . . . . . . . . . .

Not sand accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
=

3,317,635,19 1
0335

6,739,199
222135

14,989,792
743211

22,205.284
358,265

-32,071,753
558,300

Allowance for bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . ..
i

61 58
714 :722:928

,
6,996,498

,
15,257,471 20,480,439 30,247,770

. . . . . . . .Inverttor es . . . ~ . . . . . . . . . . . . . . . . . . . . .
nvestments in Government obligations . . . . . . . . . . . . . . . . . . . . . . . . . 916,550098 77,131 229,411 398,030 860,10 1

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
761 23256

2,325 .828
4,350,772

3,957,784
5,066,432

5,684,708
4,247,731

7,001,62 1
3,728,49 7

Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . .

, ,
1,258.672,577 434,448 1,220,856 1,924,085 2,150,04 9

. . . . . . . . I . . . . . . . . . . . . . . . . . . . . . .Other investments 2 .413,551,474 1,657,518 4,333.499 6,172,481 8,752.52 9
. . . . . . . . . . .

Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,174,193,649
72 530

47,464,95 1
366 52630

58 .728,443
24 534 237

66,793.984
37,656,407

80,897.74 5
44,652,64 9

Less : Accumulated depreciation _ . . . . . . . . . . . . . . . . . . 1 - . . 1 .232,0 , , , ,.

Depletable assets . . . . . . a . . . . . . . . . . . . . . . . I . . . . . . . . . . I . . . . . . 112.339,389 201,356
12 792

239,19 3
75 821

470,93 1
23 9182

362.994
103,302

Les& Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,203 .920
448 357141

.
1,867,448

,
4,968,472

,
6,994,344 9,751,103

Lan d
Intangible 'assets (ann*ort'iz'a1bIe) . . . . * . . .. . . . .. . . . . . . . .. . . . . . .. . . . .

, .
145,290,625

240
1,349,47 6

684 040
1,688,35 5

691 583
1,721,97 6

676,699
1,870,376

691,641
Less : Accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,505,

738582 949
,

2,753,345
.

4,084,731 4,233,301 4,895,005
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,773,093 888 57,338,285 95,799,427 119,781,108 IS5,093,396

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
1i

891,571,443
7 79 50

8,157,958
447 9567

12,431,63 3
9 697 998

17,633,28 7
14 161,056

23435,467
20:502,038

han one yea . . . . .n. less -.Mortgages, notes, and bonds payable ,1,001~3 3
234 983 4324

, ,
6,766,459

, ,
7,986,830

,
8,966,249 12,733,91 5

Other-current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . _ . : . . . . . .Loans from stockholders

, ,,
174,317,253 16,652,290 12,778,164 11,871,589 10,499,51 0

. . . . . . . . . . . . . . . . . . . .
Mortgages, notes, and bonds payable in one year or more . . . . . . . . . . 1,699,272,481 13,415,236

8512 091
19,999,224

994 7462
24,401,609

788 3863
31,447,91 9
4 806 622

Other liabilities . . . . . *** " * , '' , , * -
1,467,912,913 ., , , , , .,

: -

. . . . . . . . . . . . . . . . . . . . . . . . . I. . . . . . . . . - . . .Capital stock 920,182.882 12,510,938 11,855,030 12,347,207 13,414,70 1
. .

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - 1,420,996,80 5
074 364

7,976,49 1
230 917

6,179,771
047351

6,466,031
492,318

~9,455,822
668,682

Retained earnings, appropriated . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . .
unappropriated . . . . . . . . . . . . . . . . . . . . . . . . . . .Retained earnings

54, ,
1,311,512,589

,
15,436,405

,
15,033,236

.
23,257,603 33,294,91 7

,
Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 403,068,064 2,475,405 3,508,25~ ~3.604 .226 5,166 .19,6

Total iecelpts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,398,278,426 119,659,188 275,540,367 276,036,845 287,189,508 349,213,000

. . . . . . . . . . . . . . . . . .. . . .Business receipts 7,369,538,953 78,724,023 267,680,817 266,710,496 277,514,806 337,683,62 1
. . . . . . . . . .

re . . . . . . . . . . . . . . . .. . . . I . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . .n 614,500,241 29,717,112 894,362 1,366,159 1,645,219 2,110,77 1
I :
n~ resl on Government obligations:

. . . . . . . . . . . . . . . . . . . . .State and local 20,164,514 639,309 13 .391 11606 25,257 61,87 1
. . . . . . . . . . . . .

Nonqualifying interest and dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3122184
89:700 :937

6881 1
216:883 ,1

161,536
1 .263,216

1 B4 :133
1,705,537

207,384
2,438,197

228,68 6
2,528,81 8

Rents . . . . . . . . . . . . . . . _ . . . :, * '''' - * *
. . . . .

.
. . . . . . . . . . . . . .._ . . - . . : . . . : . . . . %Royadbes ~ . 15,237,421

,
187,371 268,619 171,470 284,534 258,41 2

_ .~ _
~,Jet short-term capital gain reduced by net long-term capital cs . . . . . . 7.6212,cJ62 123,264 -39,523 -35,545

757 501
31,004

579 785
- 34~25 1

084855
Net long-term capital gain reduced by net short-term capital loss . . . . . .

- .-
53,771,685

842- -33 537
1,447,920

800 393- ---3
475,09 5

---916,8a4,--
,

-731,517-
,

1,1,19,277-
,

J .083,351
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Net gain ,noncapital assets

Dividends received from domestic corporations . . . . . . . . . . . . . . . . . . .
, ;

16,967,379
,,

190,153 40,182 102,996 115,507 159,67 3

Dividends received from foreign corporations . . . . . . . . . . . . . . . . . . .
.

2077036 1
153 :934 :848

425,379

118 57 13 786,70 23 4,259,785
3,22 9

3,225,311
11,204

4,197;259
. . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Other receipts. . . . . ,, ,

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,158,144,126 116,960,775 276,175,011 273,643,908 283,756,072, 345,743,289

Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . 4,894,254,08 1
540737170

52,424 .795
1 431 695

119,467,71 0
46836 056

143,937,64 1
99 725 987

169,834,04 8
18,358,831

226,374,852
- 16,176,4BB

Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . .. . . .. . 1- 1- - .. . .1 . .-Repairs- - - - -

-,,
81 495,784_

, ,
583,093

,,
2,248,871

--

,,
2,148,126

--
2,186,833

-
. 2,320,693

---- -. . . . .
. .. . . . . . . . _ . . . . . . . . . . . . . . . .Bad debts 43 :333,588 1,017,238 588 .785 723 .007

'
837,291~ 1155,71 91

. ~ . . . . . . . . . .
Rent paid on business property . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . 134,661,335 1,814,142 11,360,693 8,507 .272 6,886,255 6,745,920

Taxes paid . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . 200,977,161 2,072,291 8,388,233 7,789,404 7,451,313 8,483,05 1

Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 568,645.475 29,418,122 2,592,354 3,588,375 4,338,811 5,743,580

Contributions or gifts . . . . . . . . . . . . . . . . _ _ . . . . . . . . . . . . . . . . . . . 4,471,73 6
133 73 76

43,389
16 3139

60,959
192,738

76,461
181,120

83,373
177,347

100,46 1
176,153 .

Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . __ - . _ . . . . _

,,
304,380,703

,
2,420,411 . 6,693,356- 7,232,771 7,712,168 8,996,472

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Depletion . 1 7,779,731 136,227 27,865 23,535 59,487 60 :37 1
7. . .

Advertising
.

. . . . . . . . . . . . . . . . . . . . . . . . . . _ - . . . 91,922,667 1,491,224 2,386,111 2,366,177 . 2,561,967 793,508 1

Pension, profit-sharing, stock bonus, and annuity plans . _ . . . . . . . . . . 49,588,712 310,65 7
4 914

3,845,160
1 568 106

3,073,96 1
6841 489

1,956,674
1 365 721

2,021,11 4
1 911 399

Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
-

71,601,57 7
7 893 175

71 ,
417~502

, ,
317,418

, ,
125,015

, ,
166,083

, ,
213,609

noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Net loss ,
Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . .

, ,
1 .520,267,133 22,525,910 80,380,184 66,393,363 59,779,868 61,754,630

Total receipts law total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . 240,134,300 2,698,414 -634,644
*

2,392,937 3,433,436
196

3,466,71 1

Constructive taxable income from related foreign corporations . . . . . . . . . . 20,299,335
119 020240

294,256
353 3602

14,499
-633,536 2,368,181 3,404,973 3,387,904

Net income (less deficit), total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . .Net income

,,
363,867,384

,,
9523,304 19,533,Yl 6 9,037,156 9,539,830 10,316,70 5

. . . . . . . . . . . . . . . . . . . . .
Deficit : 123,748,365 7 :169,944 10, 167,452 6,668,975 6,134,857 6,928,80 1

. . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . .Income subject to tax . . 266,060,609 7,184,372 4,347,917 5,986,081 6,555,779 7,230,65 8

.

Income tax total . . .
. .

11 1,3~10 .839 3,374,626 737,697 1,107,099 1,426,688 1,925,16 9
, . . . . . .

Regular and alternative tax 109,106,358 3,087,465 724,965
11 599

1,086,35 5
18 599

1,401,10 5
04 423

1,891,07 9
40 729

Tax from recomputing prior-year imte~ent credit . . . . . . . . . . . . . . . . .
--

1,497,597
878--725

278,10 1
- - 9 061

,
698 -

, ,
- 732---

,
---2.69 1

fortax preferences . . . . . 7AdditiEnal tax

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

,

24,263,487

,

347,672 .1,711 3,18 1
--

4,67 9

U .S . possessions tax credit . . . . . . . . . . . . . . 7 . . . . . . . . . . . . . . . . . . . . . . 2 .450,583 74,820 8 62 5,665
-

Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
-

-
Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

i

43,267 ,
1 127 197

64
1766 4,048 9,698

t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Research activities cred
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

:60 :g 709 7. ,J-
81,716 177,848 260,810 313,609 405,691

Footnotes at end of table . Sao text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATIONS

Table 4 .-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars )

Size of total assets-Continued

Item $1,0()0,000

under
$5,000,000

$5,000,000
$, unde r

0,000,000

$10,000,000
under

$25,D00 .000

$25,000,000
under

$50 .000,000

$50,000,00 0

$, underooo
00,000,

$100,000,000

$2 unde r
50.000 .0130

$250,000 .000
or more

(7) (8) (9) (10) (11) (12) (13)

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-

215,730 29,622 20,920 10,354 6,200 4,391 4,052

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 443,209,527 206,840,158 325,747,315 366,883,129 440,358,429 710,189,800 9,851,852,669

Cash . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,289,202 16,467,984 23,738,409 24,029,496 27,423,133 39,521,910 446,247 .282

Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,742,327 48,549,070 87,936,719 113,817,078 131,049,445 178,544,581 2,581,989,555

Less: Allowance for bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,208,677 1,312,765 2,183,841 2,760,888 3,085,689 5,281,532 43,483,409

nventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 96,781,458 39,903,185 46,246,487 34,362,930 30,228,626 43,718,233 350,499,833:

nvestments in Government obligations . . . . . . . . . . . . . . . . . . . . . . . . . 3,733,512 4,144,504 20,861,655 39,765,975 55,164,227 71,987,938 719,327,524

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,404,796 12,514,339 18,021,356 18,306,452 20,482,769 31,296,112 486,140,630

Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,522,626 1,857,371 2,018,596 1,473,753 1,440,231 1,812,268 24,242,955

Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,933,275 3,678,853 8,796,617 21,381,501 46,131,323 111,980,982 1,055,040,589

Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 27,722,220 16 .650,386 34,406,226 37,796,515 52,263,371 106,072,227 2,117,724,457

Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 201,330,199 85,453,172 110,145,824 93,187,510 89,211,726 139,965,809 2,201,014,257

Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102,342,005 39,352,554 48,926,212 38,834,006 36,295,181 55,254,277 764,155,453

Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,426,995 1,870,956 3,397,701 3,675,846 2,963,695 7,794,577 88,935,145

Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 909,738 681,445 1,269,634 1,411,395 1,077,673 3,224,990 28,175,556

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,127,583 8,405,089 9,597,121 7,438,674 6,796,895 8,615,560 53,886,063

Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,078,228 2,668,295 3,454,239 4,270,468 5.000,176 7,919,155 110,269,880

Less: Accumulated amonization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,667,730 820,318 1,100,755 1,149,499 1,189,188 1,759,473 32.074,31 3

Other assets . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,245,258 6,844,037 10,606,807 11,532,720 13,850,545 26,480,719 484,423,230

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 443,209,527 206,840,158 325,747,315 366,883,129 440,358,429 710,189,800 9,851,852,669

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,834,202 29,839,918 36,266,796 29,477,701 26,640,574 42,583,853 594,270,053

Mortgages, notes, and bonds payable in less than one year . . . . . . . . . . 73,673,180 34,541,272 38,926,616 32,240,333 28,379,167 43,889,392 697,878,78 7

Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,449,399 26,252,972 76,625,981 140,994,746 203,942,025 307,370,577 3,403,893,678

Loans from stockholders 18 .602,799 5,158,915 5,138,977 3,464,342 3.702,379 5,998,039 80,450,249

Mortgages, notes, and bonds payable in one year or more . . . . . . . . 87,291,623 40,567,611 56,756,541 52,626,887 53,328,553 88,048,502 1,231,388,768

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,781,351 10,212,991 16,564,657 18,361,606 22,080,748 42,845,041 1,326,384,91 5

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,465,039 15,075,943 21,243,370 18,878,735 21,117,121 44,234,530 719,040,256

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,644,124 17,273,703 27,761,807 33,792,760 43,644,118 83,470,490 1,155,331,668

Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,736,484 469,303 1,011,676 1,338,181 1 .476,048 3,167,623 43,132,083

Retained earnings, unappropriated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,884,925 32,887,784 50,560,657 39,298,074 41 .121,600 61,886,450 945,723,743

Less : Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,153,599 5,440,254 5,109,763 3,590,236 5,073,902 13,304,698 345,641,53 1

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 959,773,722 385,062,352 432,615,174 313,101,687 299,726,112 474,942,981 4,224,395,372

Business receipts . ~ . ~ . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 927,610 .374 369,747,459 406,614,973 282,457,552 261,622,478 413,416,078 3,479,169,42 7

Interest . ~ ~ . ~ ~ . . . . . . . . . . . . . . . . . . . . . 5,874,487 3,354,630 9,741,570 16,950,780 23,470,993 39,608,132 479,694,91 8

Interest on Government obligations:

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 209,910 118,414 480,372 821,193 1,166,745 1,763,754 14,851,49 7

Nonqualffying interest and dividends . . . . . . . . . . . . . . . . . . . . . . . 833,128 390,071 468,071 207,850 189,989 77,246 105,082

Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,719,967 2,913,246 3,599,150 3,079,113 2,999,641 4,204,332 57,009,74 7

Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 452,468 314,134 414,681 375,454 296,638 674,123 11,539,426

Net short-term capital gain reduced by net long-term capital loss . . 159,681 147,063 107,087 210,159 253,382 456,794 5,434,310

Net long-term capital gain reduced by net short-term capital loss . . . 2,543 .639 1,158,152 2,003,635 1,624,631 2.006,278 3,549,641 36,439,446

Net gain, noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . 2,926,875 1,173,858 1,507,460 1,258,972 1,141,508 1,877,589 15,999,150

Dividends received from domestic corporations . . , . . . . . . . . . . . . . . . 665,039 302,483 506,495 422,635 588,050 1,035,694 12,838,428

Dividends received from foreign corporations . . . . . . . . . . . . . . . . . . 85,269 20,712 77,887 102,058 209,942 760,849 19,073,69 1

Other receipts . . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,692,887 5,422,131 7,093,792 5,591,290 5,780,470 7,518,748 92,240,249

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 947,565,490 380,158,100 424,087,787 306,557,047 291,847,186 459,443,781 4,051,511,226

Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . 678,890,815 277,914,101 298,324,262 200,610,227 187,770,595 296,286,747 2,241,910,109

Compensation of officers . ~ ~ . ~ . , . . . . . . . . . . . . . . . . . . . . . . 27,989,529 7,711,656 6,926,114 4,482,093 3,392 .359 3,893,228 18,327,050

Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . - - 5,074,578 1,742,930 2,007,229 1,649,914 1,605,556 2,835,806 57,088,599

Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,181,857 1,306,219 2,039,562 2,157,571 2,121,108 2,902,255 25,301,406

Rent paid on business property . . . . . . . . . . . . . . . . I . . I . . I . . . . . I . . 12,797,542 4,463,563 5,444,989 4,113,064 4,022,306 5,797,903 62,698,704

Taxes paid . ~ ~ ~ , . , , . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - 18,995,922 6,838,006 8,140,747 5,955,481 5,810 .424 8,598,396 112,443,220

Interest paid . ~ ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,930,223 7,371,711 12,844,027 16,398,122 20,631,909 35,226,647 414,507,582

Contributions or gifts . . . . . . . . . . . . . . . - , , - - 269,803 125,346 182,136 141,017 174,409 240 .441 2,973,913

Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . 391,977 203.607 254,638 229,827 269,367 335,161 3,582,43 1

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,219,543 8,863,050 11,281,168 9 .557,094 8,843,749 14,258,555 197,272,440

Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 230,223 140,462 249,665 301,155 257,062 421,637 5,871,350

Advertising . ~ . . ~ , . ~ . ~ . . ~ ~ . . . . . . . . . . . . . . . . . . . . . . . 7,913,623 3,134,433 4,034,279 3,350,338 3,528,591 5,594,306 52,047,370

Pension, profit-sharing, stock bonus, and annuity plans . . . . . . . . 4,407,612 1,466,180 1,519,110 1,191,062 1,159,324 1,963,557 26,673,159

Employee benefit programs . . . . . . . . . . . . . . ____ . . . . 5,012,847 2,4GO,008 2,941,961 2,634,254 2,414,340 3,892,057 45,255,196

Net loss, noricapital assets . . . ~ . . . . . . . . . . . . . . . . . . . 566103 292.130 353,075 413,540 346,333 546,249 4,135,938

Other deductions . ~ . . . . . . . . . . . . . . 144,693 :295 56,184,699 67,544,828 53,372,288 49,499,753 76,650,836 781,422,758

Total receipts less total deductions . . . . . . . . . . . . . . . _ . . . . . . . . 12,208,232 4,904,252 8,527,387 6,544,641 7,878 .927 15,499,200 172,884,146

Constructive taxable income from related foreign corporations . . 42,264 10,195 43,436 71,193 142,055 476,971 19,199,449

Net income (less deficit), total . . . . . . . . . . . . . . . _ . . . . . . . . . . 11,981,786 4,792,273 8,052,437 5,786,436 6,854,224 14,212,417 177,232,099

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,821,761 11,554,799 16,435,848 12,887,186 13,080,568 21,917,353 212,873,552

Deficit . . . . . . . . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,839,976 6,762,526 8,383,411 7,100,750 6,226,344 7,704,936 35,641,454

Income subject to ta. . . . . . . . . . . . . . . . . . . , - - _ , - 18,496,199 8,121,482 11,525,059 9,486,620 9,486,103 15,541,873 162,092,65 7

Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,699,742 3,474,090 5,054,425 4,240,677 4,241,789 6,993,554 72,062,620

Regular and alternative tax . . . . . . . . . . . . . __ . . . . . . . . . . . . . . . . . 6,596,653 3,428,427 4,988,899 4,185,919 4,185,527 6,902,776 70,624,546

Tax from recomputing prior-year investment credit . . . . . . . . . . . . . . . . 83,948 32,551 45,674 37,143 37,988 60,753 838,770

Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,789 11,867 19,032 17,285 17,359 29,997 599,050

Foreign tax credit . . . . . . . . . . . . . . . . . . . 63,602 15,145 40,342 62,661 132,059 563,863 23,028,53 1

U .S. possessions tax credit . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,303 85,438 241,085 385,180 185,251 530,381 904,669

Orphan drug credit . . ~ . ~ . . . . . . . . - - - - - 12 1

Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . . . . . . . . 2,318 1,642 1,944 32,108

Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,563 30,600 46,886 33,726 44,658 79,693 1,324,420

General business credit . , ~ , ~ ~ . . . . . . . . . . . . . . . . . . . . . . . I . . . . . .
.

1,019 .285 413,773 539,267 468,292 459,842 746,299 14,720,28 7

*Estimate should be used with Caution because of the small number of sturiple returns on which it is based ,
NOTE ; Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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Corporation Returns/1985 ,

RETURNS WITH NET INCOM E
Table 5--Balance . Sheets, Income Statements, and Selected Other Items by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of .total assets are in whole dollars )

Total
r t rn

Size of totalassets

Item
e u s
with

Zero
$1 $100 .000 $250,000 $500,000

net under under - undo,
-MCCMr $100,000 $250,000 $500,000 $1 .000,000

(1) (2) (3) (4) (5) (6)

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,820,120 52,649 830,815 368,871 220,600 149,51 0

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,706,496155S - 31,938,202 5918 7 78 400,745 104,683,596
. . . . . .

. .
. . . . . . . . . . . . . . . . . -543 .731 .070 8,271,476 12,450.710 13 .789,394 14,714,464

Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.608,617,799 3,679.013 9,753,417 15,502,362 23,333,976
Less: Allowance for bad debts . . . . . . . . . . . . . . .

.
. . . . . . . . . . . . . . . . 45,84 1,1 B4 26.960 123,635 207,194 368 .668

Inventories . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5OZ628,738 3,375.205 9,043,952 13,102,235 20,742 .438
investments in Government obligations . . . . . . . . . . . . . . . . . . . . . . . . . . 670,152,132 50,746 182,228 296,134 646,106
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 487,559,638 1,341,176 2,525,004 3,718,912 4,397,M
Loans to stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,808,156 2,889,778 3.497,519 2,924,709 2,471,84 9
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 874,548,176 287,261 906,359 1,345,355 1,689,572
Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . 1,934,896,006 974,268 2,858,282 4,201,571 5,807,656
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,373,046,610 - 23,844,089 33,526,494 A0,120,573 51,155,276
Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 909 .393 .441 - 15,449,212 20,173,770 23,327,757 29,224,724

Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,702,749 - 74.410 128,480 185,671, 216,201
Less: Accumulated depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,396,529 35097 44,807 79,492 70,564

Land
. . . .

. . . . . . . . . . . . 85,949,626 917:544 2.707,640 3,826,316 5 .626,11 7
Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 109,386,104 552,220 778,731 826,149 1,124,47 4

Less
: Accumulated amortization . ~ ~ . . . . . . . . . . . . . . . . . . . . . . . . . . 35,081,414 310,484 352,269 371,285 457,24 2

Other assets . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 418 .182,324 1,402,769 2,213,333 2,547,093 .2,879,43 8

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,706,466,556 311,838,202 59,877,667 78,400,745 104,683,59 6
Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . 648,329.412 3,446,777 6 .958,748 10.738,694 15,714,64 6
Mortgages, notes, and bonds payable in less than one year . . . . . . . . . . 662,085,958 2,749,294 4,461,209 7,160,442 -10,735,45 2
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,240,363,040 3,319,544 4,943,656 5,976,188
Loans from stockholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,220,657 4.588,995 4,525,419 4,807,664 4,741,54 8
Mortgages, notes, and bonds payable in one year or more . . . . . . . . . . 1,089,242,950 4.603,076 9,471,867 11,777,275 15,582,64 3
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . . . . 1 .190,604,316 966,667 1,605,185 2,335,803 3,101,01 1
Capital stock . . . . . : . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.
774,531,328 5,179,241 6,351,282 6,797,516 7,749,45 1

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

1,069 709 791 2,439,901 2,175,200 2,647,219 3,835,53 7
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . .

.
44:471 :000 130909 280,246 208,934 570,71 6

Retained earnings, unappropriated . . . . . . . . . . . . . . . . . . . . . . . . . . 1,277 , 947, 969 5,761 :459 21,691,819 28,442,534 37.573,970 ,
Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 383,009,862 1 .347,659 2 .586,964 2.491,525 3,511,91 8

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 6,420,237,212 6S,568,136 167,555,841 185,938,048 204,493,541 260,119,729
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,634,380,316 40,318,065 162,433,032 179,185,753 197,359,258 251,~49,72 7
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . 464,364,627 17,210,015 592,867 1,016,368 1,290,948 1,636,628
Interest on Government obligations :

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . % . . . . . . . . . 12454274 495,337 12,912 7,721 18,374 34,61 6
Nonqualifying interest and dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . 2:398 :245 39,631 114,503 .141,623 162,262 178,672
Rents . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 70,392,595 459,595 -736,173 1,140,539 1,695,661 1,848,892
Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . '12,632,158 78,742 1 .53,647 163,238 219,022 198,81 9
Net short-term capital gain reduced by net long-term capital loss ~ . . . :- 1 -5,803,386 55,778- ^, 30,542' - 33,523- 22,787 27583
Net long-term capital gain reduced by net short-term capital loss . . . . . . 45,623,717 1,203,852 394,443 473,003 445,886 630 :13 1

--Net gain,-noncapital assets . 26,299,756 .3,049,680 708,925 532,002 895,644 820,123 -
Dividends received from domestic corporations . . . . . . . . . . . . . . . . . . . . 14,474,843 160,031 35,514 89,122 104,840 142,172
Divdends received from foreign corporations . . . . . . . . . . . . . . . . 19,750,534 .381,802 -7 3,221 1 . 7,624
Other receipts . . .. . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . 111,662,763' 21,115,609 2,343,276 3,155,077 2,275,638 2,844,744

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,663,176,333 56,719,162 158,023,512 176,879,869 194,932,205 249,818,448
,Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,6113,422,533 24,694,771 69,229,777 93,616,611 117,797,770 166,887,536
Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125,627,679 827,647 22,505,177 18,808,224 14,213,503 12,728,04 0
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,244,628 279,712 1,194,880 1-238,981 1 .441,867 1,569,57 4

-Bad debts -7777= ... . . . . . . . . . . . ! -26,398,566- -339 121- -186,396-- --1`310,809-- -----487,261--
,

-712 502-
Rent paid on business property . . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . 95,197,433 865 :759 6,049,379 5,196,589 4,442,075 4,623 :34 3
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 156,366,289 1,180,867 4,761,420 5,1 G6,109 5,221,840 6,163,14 5
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 397,715,331 15,735,646 1,190,536 1,819,034 2,264,901 3,039,52 8
Contributions or gifts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,407,501 38,218 54,715 73,036 79,138 96,55 2
Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,831,287 64,295 77,963 69,353 88,210 102,05 6
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 225,786,025 937,890 3,342,266 4,225,289 4,741,916 5,7.03,03 9
Depletion . . . . ! . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,209,312 41 .711 17,045 20,106 44,741 - 46,75 5
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,405,575 841,144 1,206,016 1,418,325 1,715,570 2,473,63 7
Pension, profit-sharing, stock bonus, and annuity plans . . . . : . . . . . . . . 40,365,247 169,228 2,521,054 2,279,930 1,632,312 1,758,60 5
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,757,978 300,264 945,936 996,220 934,335 1,375,263
Net loss . noncapital assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,642 33,249 35,963 38,769 55,91 2
Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,104,333,780 10,368,248 44,707,705 41,665,292 39,787,997 42,482,96 2

Total receipts less total deductions . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 357,060,879 8,848,974 9,532,329 9,058,179 9,561,336 10,301,28 1
Constructive taxable income from related foreign corporations . . . . . . . . . .

.
-19,319,812 ~ 279,608 * 1 4,499 196 -3,573

Net income . . . . . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 363,867,384 8,633,245 9,533,916 9,037,308 9,539,756 10,268,11 3
Income subject to tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 265,430,727 6,306,428 4,347,917 5,986,112 6,555,755 7,165,869
Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110,884,764 2,921,519 733,355 1,103,443 1,419,882 1,887,874

Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108,862,636 2,684,722 724,965 .1,086,359 1,401,101 1,863,985
Tax from recomputing prior-year investment credit . . . . . . . . . . . . . . . . . 1,321,080 229,528 7,595 14,939 16,250 20,002
Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 690,157 7,267

'

1,316 * 723 1,950

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,238,518 330,330 '1 .711 3,181 4,679
U .S. possessions tax credit - . .. . ~ . . . . . . . . . . . .2,450,583--- -73,11 4
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

.
Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,261 64
Research activities credit . . . . . . . . . . .

.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,622,991 5,745 4,048 9,698

General business credit . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . .
.

19,537,636 79,843 177,848 260,815 313,605 405,69 1

Footnotes at end of table. Sao text for "Explanatron of Terms" and "Description of the Sample and Limitations of the Dat a
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Table 5-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars )

Size of total assets--Continued

Item $1 .000 .000
unde r

$5 .000 .000

S5.000 .0DO
unde r

$10,000,000

$10,000,000
under

$25,000,000

$25,000,000
under

$50,000,000

$50 .000,000
under

$100,000,000

$100,000,000
under

S25D.000,000

$250,000,000
or mor e

(7) (a) (9) (10) (11) (12) (13)
Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 147,680 19,275 13,15" 6,902 4,252 3,074 2,893

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 302,080,755 134,058,534 212,219,350 245,588,886 307,458,202 504,939,081 7,725,337 098
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Notes and accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. 32,987,24 8

. 73,947,430
12 .505,32 1
34 226 512

17,578,84 2
57 798 123

17.201,20 2
78 529 319

19,879,329
91 190 850

29,441,41 8
2

,
364,911,640

LeSS: Allowance for bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .420,434
, ,
857.041

. ,
1,272,936

, ,
1,698,140

, ,
2 042 104

1 8,017,322
3 565 570

2,092,639,260
34 258 503Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investments in Government obligations . . . . . . . . . .
. 69,146,58 9

2 827 894
28,256,14 1
3 053 739

32,503,09 1
15 78 8

23,333,570
, ,

20,917,930
, ,

30,686,082
, ,

251,518,51 9. . . . . . . . . . . . . . . , , , , ,1 , 13 29.519,525 41,864,594 54,719,234 521,813,121
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans to stockholders

. 14,788,540 7,007 .277 10,940,165 11,491,553 13,661,853 21,180,910 396,507,023. ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgage and real estate loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4,305,33 7
3,973,384

1,232 .8D4
2,222,714

1,325,666
5,433,965

877,979
15,493,991

764,870
35 946 990

966,996
84 775 818

17,550,648
722 472 767Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciable assets
18.781 .218 11,006 .407 23,672,561 26,030,482

, ,
37,563,890

, ,
80,189,945

, ,
1,723,807,030. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less : Accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . .
130,953 .862

70,436,455
53,293,050
26,645,805

67,671,429
78 131 079

58,323,68 1
25 854 886

59,465,68 3
25 27 9592

88,135,722
35 364 173

1,766,510,13 4

Depletable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Less: Accumulated depletion

950,665
392

832,099

, ,
1,222,970

, ,
1,204,908

, ,

1,487,110
, ,

3,399,212

605,504.34 0

62,000,054. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Land

,857 383,725 559,794 425,953 680,563 1,550,707 18,172,41 1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Intangible assets (amortizable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12,421,026
2,480 571

3 .829.75 5
1 337 972

4,913,78 9
2 047 119

3,709,943
2 246 339

3,416,65 1
2 5 6 9

5,197,928 39,382.91 9
Less: Accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
h

,
919,825

, ,
471,086

, ,
719,839

, ,
680,466

, 1 , 73
719 257

4,401,12 1
862 708

91,071,272
29 214 242Ot er assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,686.564 3,612,401 6,266,466 6,285,839

,
7,815,682

,
15,170,531

, ,
362,302,209

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 302,090,755 134,058,534 212,219,350 245,588,UG 307,4sa,202 504,939,081 7,725,337 098
Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages. notes. and bonds payable in less than one year . . . . . . . . . .

49,172,442
43 926 653

20,657,766
19 388 490

24,651,837
20 905 573

19,687,499
17 442 060

17,908,210 29,5133,679
,

449,808 .871
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Loans from stockholders

, ,
27,225,609

, ,
17,100,002

. .
49,168,208

, ,
99,436,859

15,971,23 4
147,193,537

25,233,07 9
225,412,408

494,112,367
2,651,994,82 4. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Mortgages, notes, and bonds payable in one year or more . . . . . . . . . .
8 .340,81 2

45,259 .269
2,012 .185

19 612 121
1,760,373

28 640 134
1,105,20 8

25 224 934
1,476,03 9

26 739 738
3,113,956 55 .748,46 0

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,543,689
. ,

5,773,334
, ,

10,172,607
, ,

11,228,378
, ,

13,709,186
47,929,264
27,992,000

854,402,45 8
1,103 173 78 5Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Paid-in or capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
17,596.74 3
11,940,860

8,959,66 2
6,575 504

13,538,05 5
12 840 981

11,744,87 7
18 7150 030

14,811,00 1
27 988 089

34,399,143
59 254 2

, ,

647,397,938
Retained earnings, appropriated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Retained earnings unappropriated

1,385,155
,

399,725
, ,
793,1330

, ,
1 .004,688

, ,
1 .185,273

, , 80
2,526,276

921,229,31 3
35,985,249, . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less: Cost of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
94,707,160
8 017 637

38,123,803
4 544 057

53,781,779
4 034 026

42,651,360
2 717 007

44,856,529 61 .980,762 848,376,505
, , . , . , . , 4 .380,633 12,485,766 336,892,672

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 743,853,881 279,460,887 319,613,498 224,727,569 222,251,766 346,290,370 3,395,608,859
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest

720,612,874 268,937,379 301,942,947 203,451,900 194,366,870 299,775,364 2,810,662,682. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest on Government obligations:

4,463,329 2,314 .230 6,311,171 11,916,996 16,969,829 30,189,251 370,375,45 2
State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Nonqualitying interest and dividends . . . . . . . . . . . . . . . . .
146,14 9
636 984

78,64 1
307 465

355,18 5
380 0 8

542,729 838,423 1,234,566 8,687,70 5. . . . . . . . . .
Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Royalties

,
4,617,393

,
1,868,215

, 4
2,111,609

173,245
1,936,581

129,31 4
2,000,971

65,30 1
2.974,575

69,198
48 .946,150. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 321,926 210,062 306,864 271,051 184,036 529,329 9,985 34 1

Net short-term capital gain reduced by net long-term capital loss . . . . . . 117,909 37,122 87,865 118,025 220 966 402 420
,

4 648 528Net long-temn capital gain reduced by net short-term capital loss . . . . . .
Net gain noncapral assets

2,081,193 965,710 1,630,941 1,273,308
,

1,764,851
,

2,958,026
, .

31,464,700, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Dividends received from domestic corporations . . . . . . . . .

2,078,51 1
640 815

855,334
227 116

1,137,983
445 372

885,521 754,799 1,360,432 12,621,19 1. . . . . . . . . .
Dividends received from foreign corporations . . . . . . . . . . . . . . . . . . . . .

,
72,044

,
19 627

,
63 114

356,097
91 077

502,393
139 429

898,625 10,870,19 1
Other reoeipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,064,755

,
3,639,986

,
4,840,399

,
3,711,038

,
4,379,885

719,551
5,182,929

18.220,867
69,056,853

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 716,870,710 267,863,244 302,814,460 211,201,657 207,91S,668 323,706,515 3,192,957 91 8
Cost of sales and operations - . . . . . . . . . . . . . . . . . . . .
Compensation of officers

525,299,131 198,917,307 218,733,412 142,675,851 138,504,760 210,509,201

,

1,774,766,45 7. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Repairs

22,611,310 6,038,169 5,080,938 3,186,050 2,410,432 2,748,718 14,454,533. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Bad debts

3,577,014 1,216,281 1,404,977 1,099,132 1,210,934 1,894,316 48,108 964. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Rent paid on business property . . . . I . . . . I . . . . . . . . . . . . I . . . . . . . I .

1,962,801
9,045,925

734,74 9
2,905,290

964,24 8
3,455,110

934,01 6
2 554 552

939,835
2 543 540

1,554,138
3 967 849

,
17,269,95 1
49 520 23

Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest paid

14,452,386 4,952,012 5,956,313
, ,

4,332,215
, ,

4,233,580
, ,

6,552,355
, , 1

93,327,998. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions or gifts

9,113,135 3,929,555 6,971,491 9,926,581 13,303,465 24,456,451 305,826,770. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Amortization

265.387 123,019 178,271 142,491 183,463 232,973 2,936,051. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciation

208,226 104,724 140,243 118,868 127,868 158,197 2,567,934. . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . 14,161,152 5,474,475 6,973,620 5,889,522 5 .620 .268 8,863,862 81 5159 82 1
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
P i

157,793
5,673,067

90,990
2,252,040

153,679
2,894,382

157,06 1
2,376,608

224,04 9
2 511 405

231,51 4
4 369 114

,,

4,022,40 0
44 260 22 3ens on, profit-rharing, stock bonus, and annuity plans . . . . . . . . . . . . .

Employee benefit programs
3,920,454 1,238,100 1 .225,836 958,117

. ,
973,284

, ,
1,555,193

, ,
22,113.56 9. . I . . . . . . . . . . . . . . . . . . . . . I . . . . I . . . .

Net loss, noncapitaJ assets . . . . . . . . . . . . . . . . . . . . . . . . .
3,742,20 1

131 885
1,663,944

71 165
2,083,725

80
1,745.223 1,802,213 2,845,834 36,230,122. . . . . . . . . . .

Other deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
,

102,548,844
,

38,151,424
,83 5

46,517,382
95,908

35,009,462
117,439

33,209,133
202,634

53,564,168
2,208,60 1

615 40652 2
Total receipts less total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Constructive taxable income from related foreign corporations

26,983,171
36 375

11,597,643 16,799,038 13,525,912 14,336,097 22,583,855
, ,

202,650,94 1. . . . . . . . . .
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Income subject to tax

,
26,863,685

9,44 0
11,524,683

33,18 5
16.455,793

58,734
13,036,292

119,674
13,617,335

462,202
21,811,491

18,296,339
212,259,575. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Income tax total
18,488,668 8,112,264 11,532,341 9,588,403 9,958,293 15,527,386 160,929,132. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Regular and alternative tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6,677,79 0
6,591,806

3,460.882
3.424,062

5,053,766
4 996 204

4,280,161
4 232 189

4,436,899
4 387 851

6,963,61 2
8886 840

71,478,97 0
Tax from recomputing prior-year investment credit . . . . . . . . . . . . . . . . 66,137 25,056

. ,
39,267

, ,
30 922

, ,
31 884

, .
45 001

70,152,88 1
6755Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,516 10,555 17,476

,
16,721

,
16,249

,
29,743

, 4 4
570 19 7

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
U.S. possessions tax credit

61,543 15,145 40,342 62,664 196,759 571,140
,

22,932,65 7. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

41,104
'83

84,061
-

238,661
-

385,180 185,251 530,381 904,669
Nonconventional source fuel credit . . . . . . . . . . . . . . . . . . . . . . . . . . I . . .
Research activities credit '

-2,378 -2,300
-

2 .318 -2,467
-

1,119
12 1

32,1021. . . . . .
. . . . . . - ' . '' ' 'General business credit . . . . . . . . . . . . . . . . . . . . . . . . . I . . ' 'I . . . . . . . . . .

1,044:563
21 179 30 0'412:6711

47:39 6
.2

'o' 34,21 4
475 462

44,355
474 819

80,223 1,318,189
1

,
, 1 , 742,259 14,628,584

' Estimate should be used with caution because of the Small number of sarnple returns on which it is based
NOTE : Detail may not add to total because of rounding . See text for "Explanation of Ternts" and "Description of the Sample and Limitations of the Data.
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RETURNS OF ACTIVE CORPORATIONS
Table 6--;-Selected Balance Sheet,'Income Statement, nd Tax ltem~, by Industrial Division, by Size of-Total Assets

[All figures are estirriates based on samples-money .amqunts are in thousands of dollars and size of totral assets are in whole dollars ]

Total returns Size of total assets
91 o

Industrial dwision, ite of active $1 $100,0bo . $250, $5DO, $1,000,000 $5,000,000 $10,DDO,000 $25,000,DOO $50 .000~010,0 $1 00.~dW 000 .0DO
corporations zero 000 e0loo under under under under

;OPO $250,
assets Under under under und under or

1$100,0.00 $250,000 $500,000 $1,0D0,000 $5 .DD0,000 $10,000,000 $25,0D0,000 $50,00,0,000 $100 .000 .ODD $250.000.000 more

(2) (3) (4)' (5) (6) (7) (8) (9) (10) (11) 112) (13)

All Industriefi
Number of returns . .. . . . . . . . . . . . . . . . . . . . 3,277,219 .141,720 691,731 59~, 156 338.200 221,125 . 215,730 29,622 20.920 10,354 6,200 4,052I
Total assets . . . . . . . . . . . . . . . I . 12,773,093,888 - 57,338,285 65,799,427 119,781,108 155,093,396 443,209.527 206,840 .158 325,747,315 366,883,129 440,358,429 710,189,800 9,851 .852,669
Notes and accounts receivable, net . . . . . . . . . . . . . . . . . . . 3,256,054,856 6,603,977 14,778,050 21,847,019 31,513,453 97,533,650 47,236,305 85,752,878 111 .056,190 127 .963 .756 173.263.049 2,538,506,146
Inventories . ~ . . . . . . . .. . . . . . . . . . . I . . . . . . . . . . . . . . . . 714 .722 .928 6,996,498 15,257,471 20,480,439 30,247,770 96,781,458 39,903,185 46,246,487 34 .362,930 30,228 .626 43,718.233 350,499,833
Cash, Government obligations and other current assets . . 2,228,890,757 14,801,190 20,438,574 23,410,160 26,371,471 68,427,510 33,126,827 62,621,420 82,101,923 103,070,129 142,805,960 1,651,715 .436
Other investments and loans . . . . . . . . . . . . . . . . . . . . . . . . 3 728 985,283 .6,442,738 10,620,787 12,344,297 14,631,075 40,178,121 22,186,610 45,221,439 60,651,769 99,834,925 219,865,477 3,197,008,001
Depreciable assets . .1. . . I I . . . . . . 1~ ~ ~ . . . . . . . I I . . . . . . 3 :174 :193,649 47,464,951 58,728,443 66,793,984 80,897,745 201,330, 1 99 85,453 .172 110,145,824 93,187,510 89,211,726 139,965,809 2,201 .014,257

Less : Accumulated depreciation . .. . . . . . . . . . . . . . . . . 1,232,072,530 30,366,526 34,237,245 37,656,407 44,652,649 102,342,005 39,352.554 46,926,212 38.834,006 36,295,181 55,254,277 764 .155 .453

Other capital assets [am reserves . . . . . . . . . . . . . . . i 319,369,211 2,642,113 6,128,616~ 8 .328,313 11,189.530 28,055,338 11,442,577 14,078,672 12,824.094 12,493.905 19,344,829 192,841,219
Accounts and notes payable . . . . . .. . . . . . . . . . . . . . . . 1,892,909.237 15.605,914 22,129,631 31,794,343 43,937,505 144,507,382 654,3811,190 75 .193,412 61,718.034 55,019,741 86,473,245 1,292,148,840
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,234,983,432 6,766,459 7,986,830 8,966,249 12.733,915 39,449,399 26.252,972 76 .625,981 140,994 .746 203,942,025 307,370,577 3 .403,893,678
Mortgages. notes, and bonds payable in one year or more 1,699,272,481 13,415,236 19.999,224 24,401,609 31 .447,919 87,291,623 40,567,611 56,756,541 52 .626,887 53,328,553 88,048,502 1,231,388,768

. . . . . . . . . . . . . . . . 3,303,698,575 2,806,536, 29,910,630 38 .958,933 51,667,926 135,576,973 60,266,479 . 95,467,747 89.717,514 102,284,985 179,454 .395 2 .517,586,219Net worth . . . . . . . . . ... . . . . . . . . .
Cost of property used for investment credit . . . 299,052,731 1,679,862 4 :889,864 6,482,993 6,879,362 8,414,497 19,966,932 8,850,256 - 10,579,452 8,547,226 7,977.601 12,455,955 , 202,315,903

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,398,278,426 119,659,188 275,540,367 276,036 .845 287,189,508 349,213.000 959,773 .722 385,062,352 432,615,174 313,101,687 299,726,112 474,942,981 4,224,395 .372
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,369 .538,953 78,724,023 267,680,817 266,710,496 277,514,806 337,683,621 927,610,374 369,747,459 406,614,973 282,457,552 261,622.478 413,416,078 3,479,169,427
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . 4 .894,254,081 52.424,795 119,467,710 143,937,641 169,834,048 226,374,852 678 :890,815 277,914,101 298,324,262 200,610,227 187,770.595 296,286 .747 2,241,910,10 9
Ta es paid ~ . . . . . . . ... . . . . . . . . . . . . . . . . . .. . . . . . . . . . 200,977,161 2,072,291 8,388,233 7,789,404 7,451,313 8,483,051 18,995,922 6,838,006 8,140,747 5,955,481 5,810,424 8,598,396 112,443,220 0
x 5,743,580 15,930,223 0Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 568,645,475 29,418,122 2,592,354 3,588,375 4,338,811 7,371,711 12,844 .027 16,398,122 20,631,909 35.226,647 414,507,582

Depreciation . . . . . . . . . . . ! . . . . . . . . . . . . . . 304,380,703 2,420,411 6,693,356 7,232,771 7,712,168 8,996,472 21,219,543 8,863 .050 11,281,168 9,557,094 8,843.749 14 .258,555 197,272.440 V
Pension . profit-sharing : stock bonus, a! no annuity plans 49,588,712 310,657 3,845,160 3,073,961 1,956,674 2,021,114 4,407,612 1,466,180 1,519,110 1 .191 .062 1 .159.324 1,963,557 26,673,159 0

i , * * * , 71,601,577 714 .914 1,568 .106 1,489,684 1,365,721 1,911,399 5,012 .B47 2,400,008 2,941,961 2,634,254 2 .414,340 3,892,057 45,255,196 2)Employee benefit programs . . .
Net income (less deficit) . . . . . . i 240,119,020 2,353,360 -633,536 2,368,181 3,404,973 3,387,904 11,981,786 4,792,273 8 .052,437 5,786 .436 6,854,224 14,212,417 177 .232,099
:ncome subject to tax, total . . ~ . . . . 266,060,609 7,184,372 4,347,917 5,986,081 6,555,779 7,230,658 18,496,199 8,121,482 11,525,059 9,486,620 9,486.103 15,541 .873 162,092,657 0
ncome tax, total . . . . . . I . . . . . . . . .i 111,340,839 3,374,629 737,697 1~1107,099 1,426,688 1,925,169 6,699,742 3 .474,090 5,054,425 4,240.677 4,241 .789 6,993,554 72,062.620 3

Additional tax for tax~ preferences . 1 . . . . . . . . . . . .
.
. . . . . 725,878 9,061 '698 1,316 2,691 16,789 . 11,867 19,032 17 .285 17.359 29,997 599.050

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . 24,263,487 347,672 42 3,181 4,679 63,602 15,145 40,342 62,661 113~ .059 563.663 23,028,531
U .S . possessons tax credit . . . . . . 2,450,583 74,820 '286 5,665 37,303 85,438 241,085 385,180 185,251 530,381 904,669
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . 204 - - - 83 - - - 121
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,621. 997 6576 .802 '2,328 4,048 9,698 44,563 30.600 46,B86 33,726 44 .658 79 .693 1,324.420

I fGeneral business credit . . . . . . . . . . 19,607,097 81 :716 177,848 260.810 313,609 405,691 1 1,019,285 413,773 539,267 '468,292 459,842 . 746~299 14,720,287 W

Agriculture, Forestry, ~nd Fishing
Number of returns . . . . . . . I . . . . . . . . - . . . . . . 103,156 3,260 37,974 21,115 17,821 13,263 8,875 483 236 75 33 6 5 00

'Total assets . . . . . . . . . . . . . . . . . . . I . . .. . . - . . . . . 52,651,197 - 1,430,190 3,614,038 6 .343,340 9,240,005 15,594,226 3,260,880 3,549,783 2,482,267 2,244,589 2,232,344 2,659,53 5
Notes and accounts receivable, net . . . . __ . . . . . . . . . . . 4,937,695 75,083 226,470 414,107 556,031 1,353,375 522,858 308,154 409.040 356,892 425,424 290,263

Inventories . . . . . . . . . . . . . . . . _ .% . . . . . . . .. . . . .. . . _ 4,698,551 80,810 238,551 344,407 662,076 1 .374,794 389.905 404,240 197.753 295,851 221,508 488 .655

Cash, Government obligations and other current assets . . . 5,655,207 247,427 489,935, 904,754 943,886 1,448,819 351,678 380,293 202.492 209.527 141,210 335,184

Other investments and loans . ~ ~ . ~ . . . . . . I . . . . .. -- . . . . - 6,460,090 107,009 290,496 705,325 939,652 1,715,419 361,545 597,478 431,803 363,170 353 .135 595,059

Depreciable assets . : . . . . . . . . . . . . . . . . . . . . _ . . . . . 34.867,376 2 .1 53 .947 3,533.037 1 5,487,768 6,380,793 .9,082,298 1,8G4,509 1,860,540 1,249,391 931,341 1,287 .141 1,096 .62 2

Lem: Accumulated r depreciation . .. . . . . . . . . _ . . . . . . . 20,647,603 1,531,902 2,257.321 3,479,803 3,977,897 5,422,291 926,782 910,811 559,396 423,603 570,877 586,920

. . . _ . . . . . . . . . . . . 1 3757061 238,563 1,021,546, 1,690,500 3,072,589 5,165,697 628,713 712.215 440,687 360,621 300,858 122,073
Other capital assets less reserves .

i

Accounts and notes payable . . . . . . .. . . . . . . . . . . . . . . . . 12:283:717 687,030 711,862 ~ 1,196,518 1 .818,435 3 .610,823 1 .001,397 925.577 677.201 646,030 730,860 277,984

Other current liabilities . . . _ . . . . . . . . . . . . . . . _ . . . . . . 2,210,785 201,707 97,113 145,838 222,659 565,261 165.216 191,911 117,329 155,864 151,082 196,805

Mortgages, notes, and bonds payable in one year or more 15,861,923 485,448 932,452 1,869.353 2,822,462 5,240.622 940,061 1,253,749 667,536 807.359 411 .067 431,815

Net worth . . . . . . . . . . .. 15 '406222 -587,950 1,149,520 2,154,789 3,411,709 4,390,529 780,815 878,402 762 .530 434.276 697,772 1,333,830

Cost of property used for investment credit . . . ... . . . . . . .. . 21649:823 49,667 160,574 288,460 419,401 452,020 626,500 165,211 114,494 90,347 42,585 153.201 87,363

Total receipts . . . . . __ . . . . . . . . . . . . . . . . . . . . . . . . 70.491,486 2354,393 4,660.259 6,95~1,446 .8,637,854 8,146,564 16,180,808 4,221,519 .4 .145,674 2,747,612 2,9&585 4,686,045 4,829,727

Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,419,402 2:199 .834 4,345,161 6,582,647 8,014,469 7,349,669 14,852,435 3,970,803 3,809,301 2,500 .471 2,726 .995 4,529,657 4 .537,959

Cost of sales and operations . . . . . . . 45,085,526 1,828,645 2,495,877 4,509,127, 5 .286,230 '4,554,156 10.554,258 2,984 .740 3,014,371 1,821,076 2,262,012 2,859,620 2,915,415

Taxes paid . . . . . . .
. ' * ***

. . . . 1 . . ~ . ~ . . . . . . 1,502,284 33,045 146.817 142 .488 1 207,662 219 .389 360,361 71,9B4 73,096 48,688 29,659 65,653 103.442

Interest paid . . . . . . . . . . . . . . . . . . . . . . . 2,758 .952 64,354 137.532 1 94,857 296,209 470,708 844.978 150,748 168.886 123,225 119,191 104,546 83,719

Depreciation . . . . . . . . . . . . . . . . . . . . . *3,639,336 64,206 271 .052 389,811 561,440 641 .364 879.511 181.074 195,713 121.062 9 0.912 145. 9,47 97,202

Pension, profit-sharing . stock bonus, and annuity plans , . . 164,620 *171' _12,747 *3,247 19,911 22,769 41,602 8,969 9,896 6,161 6,374 12,327 20,446

Employee benefit programs . . . . . . . . . . . . . . . . . . . . . 257043 2,359 7,360 18.826 23.536 33.336 61,716 15.961 19,651 13,759 11,738 29,878 18.923

Net income iless deficit) . . . . . . . . . . . . . . - 74:270 1,458 -123,029 -30,337 -61 .397 -51 .444 . -240,384 -10.028 -26,070 -12,050 5,291 53,841 297.085

:ncome subject to tax, total . . . . . . . . . .. . . . . . . . . . . . 1 .685031- 30,675 64,220 150.147, 220 .240 223,102 312 .744 91,645 106,042 63,470 60,637 69 .B61 292.248

ncome tax. total . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . 540:67 1 8,368 10,339 26 .188 44,529 50.204 101 .627 38,480 45,817 26,618 25,484 31 .832 131,183

Additional tax for tax preferences ,. ~ . . . . . . . . . . . . _ . . 1,198 29 1 195

Foreigntaxcredit ., ., . __ . . . . . .. . . . . . . . . . . . . .. 57,317 1 1 '43 - - 5, 928 51 .313

U .S . possessions tax credit . . . . . .. . . .. 9 377 - - - .9,377 -

Orphan drug credit . . .
Research activities credit 2,416 4

- '87 *193 '50 32 192 1.637

General business credit . . . . . . . . . .. . . 126,935 1,255 4,433 8.561 16,063 20,162 27,485 6,333 6,822 7,35? 4.015 6.180 18,273

Footnotes at end of table, Sea text tor : .Explanation of Terms" and "Dewription of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assetsTotal return s
Industrial division . item of act" Zero $1 $100,000 $250 .000 $501),000 $1,000.000 $51000 .000 $10,000,000 $25,000,000 $50,000,000 $100,000.000 $250,000,000corporations Under under under under under under rider under under under

or
assets $100.000 $250,000 $500 .000 $1,000.000 $5,000.000 $10,000,000 $2,`000,000 $W,000 .000 $100,000,000 $250,000,000 more

(1) (2) (3) (4) (5) (6) (7) (9) (10) (11) (12) (13)
Mining

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,426 1,660 19,295 6.329 5,118 3,427 3,784 781 502 249 130 78 74
Total asset . . . . .

.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 240,815,996 - 606,292 1 .011,684 1,861,146 2,451,313 7,879,333 5,448,389 7,657,957 8,841,180 9,152,999 13,898,675 182,007,029Notes and accounts receivable . net . . . . . . . ~ . . ~ . . . . . . . . 27,771,851 - 95,239 204,699 317,115 340,225 1,252,053 787,218 1,225,948 1,180,655 1,115,468 1,836.665 19,416,563Inventories . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . 8,748,729 '14,369 21,837 70,640 58,100 229,707 139,171 284,894 315,806 388,618 624,180 6,601,406Cash, Government obligations and other current assets . . . 15,853,952 162,090 211,429 332,637 562,026 1,391,929 977,029 1,176,738 1,149,744 1,586,719 1 .213,691 7,089,922Other investments and loans . . . . . . . . . . . . . . . . . . . . . . 92,617,102 59,356 172,852 237,387 437,502 1,163,639 618,872 928 .531 1,223,621 1,290,785 2,145,651 84 .338,905Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110,313,133 613,855 783,680 1,572,050 1,851,655 5,481,763 3,590 .223 4,521,390 5,484,641 4,885,816 8 .463,381 73 .064,680Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . 52,170,845 424 .247 500,707 1,040,335 1,176,236 3,424,3a3 2,203.023 2,722,606 2,986,976 2,447.897 3,955,702 31,288,733

Other capital assets less reserves . . . . . . . . . . . . . . . . . . . . 26,839,488 35,263 99,890 270,363 293,960 1,362,608 1,278,028 1,953,229 2,073,219 1,848,511 2,827 .434 14,796,982Accounts and notes payable . . . . . . . . . . . . . . . . . . . . . . . . 35,789.607 683,670 421,248 630,179 691,881 2,161,108 1,518,733 2,166,231 1,905,415 1,593,779 1,682,499 22,334,864Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . 13,458,821 68,485 86,971 143,652 190,732 508,937 439,214 468,367 606,093 649,252 912,236 9 .384,883Mortgages, notes, and bonds payable in one year or more 57,050,533 210,210 533 .663 350,987 561,102 1 .581 .496 1,36211096 1,775,591 2,453,477 2,238,424 4,338 .915 41,644,574Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104,772,798 - -677,050 -570,658 378,377 564,270 2,175,550 1 .167,651 2,397,832 2,799,583 3,503,279 5,110,473 87,923,493Cost of property used for investment credit . . . . . . . . . . . . . 5,847,345 152,081 65,062 78,982 150,104 219,070 573.594 318,377 316,161 366,118 293,710 430,460 2,8B3,625Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 142.038,595 2,745,519 2,191,895 1,292,346 2,767,575 3,170,816 7,916,916 4,851,118 5,312,696 6,037,564 4,974,596 9.463,965 91 .313,589Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126,710,610 2,320,366 1,955,953 1,153,344 2,536,442 2,883,867 7,042.391 4,314,057 4,747,640 5,207,822 4,335,608 8,517,670 81,695,449Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . 87,972,035 1,472 .951 1,232,525 490,086 1,066.894 1,334,939 4,059,737 2,805,050 3,122,216 3,318,390 2,743,764 5,643,096 60.682,387 0Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,682.862 100,061 49,085 44,958 101,239 125,916 281,197 171,339 153,696 191,801 164,833 333,470 3,965,269 0Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,789.995 163,360 56,907 60,385 83,212 100,921 285,888 206,146 307,059 377,505 344,293 488 .208 5,316,11 -9Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,019,510 212,442 69,550 105,326 205,052 265,856 590,040 435,906 471,244 633,559 381,860 790,705 4 .1157,969Pension, profit-sharing. stock bonus, and annuity plans . .. 894,808 35,970 - 0-2.186 27,366 16,367 13,821 18,225 15,158 46 .191 704,697 %Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . 1,517.510 56,178 6,976 9,694 15,873 43,440 26,455 28,698 38,497 34,952 81 .927 1,171 .820 InNet income Oess deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . -2,543,487 -375,261 -44,854 -117,905 -82,838 -59,782 -323,819 -213,694 -401,350 -369,900 -153 .293 26,175 -426,964Income subject to tax, total . . . . . . . . . . . . . . . . . . . . . . . 4,111 .431 115,339 29,553 18,238 59,335 114,138 313,385 120,847 146,365 148,352 274,859 454,186 2316834 0Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,810,559 47.974 4,764 3,067 13,767 35,659 127,217 57,626 68.936 72,389 123,507 203,940 1 :051'713 3Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . 50,088 2,513 - .131 1,844 7,068 3,678 5,387 6,545 5,452 1,423 15 :31 9
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,078,746 - 3 *268 *26,826 1,214 4,054 30,797 88,326 919,775U .S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . 2 .425 - - 2,425 COrphan drug credit . . . . . . . . . . . . . . . . . . . . . . . .. -11Research activities credit . . . . . . . . . . . . . . . . . . . . . . 660 - - - - - '367 - 102 137 13 - ZGeneral business credit . . . . . . . . . . . . . . . . . . . . . . . . . 163,177 4,985 1,548 1,664 5,941 12,543 25,781 13,339 14,544 15,593 10,396 15,644 41,198 U)

Constructio n
Number of returns ~ . . . . . . . . . . . . . . . . . . . . . . . . . . 318,276 10,076 162,745 54,750 37,864 24,626 23,536 2:721 1,327 405 140 48 3 9Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 215,297,771 - 5,428,610 8,879,541 13,447 .496 17,312,547 47,584,316 19,119,631 19,749,673 13,751,058 10,867 .924 7 .253,966 51,903.011 UlfNotes and accounts receivable, net . . ~ . . . . . . . . . . . . . 53,048,414 - 993,916 2,019,477 3,591,077 4,999,869 14,636,354 5,736,797 5,841,942 3,739,741 2,950,451 1,824 .993 6,713.79 9Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,964,501 441,156 1,275,389 1,971,116 3,313,648 8,694,624 3,504,649 3,463,267 2,580,155 1,478 .232 703,446 3,538,820Cash, Government obligations and other current assets . . . 42,295,203 1,377,833 1,942,265 3.049,152 3,913,747 10,676,954 4,537,550 4,599,626 3,131,773 2,387,092 1,549,142 5 .130,069Other investments and loans . . . . . . . . . . . . . . . . . . . . . 36,024,969 627,364 834,306 1 .186 .407 1,161,769 3,266,463 1,410,295 1,799,748 1,364,002 1,650,104 1,046,287 21,678,223Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,020,270 4,553,805 5,386,577 6,799,773 7,602,428 17,477,464 6,492,786 5,911,056 4,284,537 2,715,465 1,900,436 7 .895,924Less : Accumulated depreciation . . . . . . . . . . . . 40 .0114,972 2,918,853 3,266,465 4,099,759 4,609,576 10,124,7D9 3,837 .920 3,334,050 2,410.994 1,327 .385 824,791 3,330.469
Other capital assets less reserves . . . . . . . . . . . . . . . . . . . . 8,148,887 156,518 403,628 594,981 571,689 1,700,446 660,821 846 .G68 426,785 313,908 388,019 2 .086,023Accounts and notes payable . . . . . . . . . . . . . . . . . . . . . . . . 70,420,213 1,936,642 2,593,086 4,499,925 6,097,143 18.113,953 7,069,228 6,956,027 4,546,632 3 .096,366 2.243,757 13,267,453Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,946,412 654,791 796,994 1,439,349 2,524,328 8,162,656 3,773,983 3,956,557 2,608,959 2,243,554 1,452,894 4 .332,347Mortgages, notes, and bonds payable in one year or more 35,987,365 1,129,783 1,688,521 2,079,179 2,052,187 6,099,437 2,458,686 2 .773,265 2,194,179 1 .767,781 1 .492,953 12,251,395Net worth . ~ . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,687,269 249,318 2,591,027 4,026,164 5,012,025 10,953,747 3,705,545 4,045,198 2,868,688 2,368,477 1,266 .1530 17,600,251Cost of property used for investment credit . . . . . . . . . . . . . 8,458,473 45,926 678,860 887,954 979,890 1,103,546 2,096,394 647,037 584,050 384,738 237,073 179 .471 633 .532Total receipts . . . . . . . . . . . . . . . . . . . . . . . . 387,232,953 2,800,204 34,899,097 29 .008,961 35,171,515 43,083,604 101,995,603 32,426,643 29,975,514 18,931,502 12,283,250 9,491,227 37,165,832Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 374,590,273 2,687,205 34,624,371 28,573,136 34,331,819 42,285,182 99,845,016 31,423.744 28,853,802 18,015,426 11,621,307 8,974,527 33,354,738Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . 295,803,244 2.307,586 22,476,928 19,499,013 24,557,794 32,054,838 81,666,218 26,622,337 24,795,560 15,794,055 9,999,074 8,026,382 28,003,459Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,954,781 39,883 995,703 837,485 1,032,764 1,074,015 2,004,931 592,836 462,599 262 .069 171,380 88,398 392,719Interest paid . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,407,652 30,934 288,421 317,318 455,350 495,469 1 .171,260 425,922 464,432 329,345 295,942 231,865 1,901,394Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,818,360 43,040 719,239 826,692 884,284 910,254 1 .857,051 618,978 518,809 352,417 254,226 172,048 661,323
Pension, profit-sharing, stock bonus, and annuity plans . . . 1,761 .107 4,797 76,818 117,886 179,440 238,808 566,661 143,812 130,339 64,213 34,103 24,744 179 .488Employee benefit programs . . . . . . . . . . . . . . . . . . . . . 1.933,870 8,386 104 .261 153,421 181,941 282,135 470.298 193,434 135,359 129,265 63,393 35,569 176,410Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . 4.370,924 -64,516 206,886 299.621 553,605 658,668 1,160.631 302,407 395,576 30,126 10,012 57,638 760 .270Income subject to tax . total . . . . . . . . . . . . . . . . . . . . . . . . . 7,268,588 46,524 470,532 612 .695 825,171 885,711 1,734,217 469,705 585,598 231,952 178,401 119,340 1,108,742Income Lax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,312.846 15,364 73,960 108,656 184,268 238,549 599,686 193,636 251,055 104,797 79,981 47,234 415,660Additional tax for tax preferences . . . . . . . . . . . . . . . . 37,145 5 - - - 1,190 1,782 1,237 1,286 557 1,602 29,407Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . 144,531 - 3 - 8,267 2,939 132,748U .S . possessions tax credit . ~ . . . . . . . . . . . . . . . . . . . .. - - - - -Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. - - - - - - - -
Research activities credit . . . . . . . . . . . . . . . . . . . . . 3,392 - - - - 494 12 287 96 160 13 2,331General business credit - - ~ . . . . . . . . . . . . . . . . . . . . . . . 501,581 864 1 26,001 1 36,740 1 50,682 1 60,753 1 135,744 1 39,916 1 43,537 1 22 .312 1 9.478 5,881 69,673

Footnotes at end of [able . See text for "Explariation of Terms" and "Deicription of the Sample and Limitations of the Data, "
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RETURNS OF ACTIVE CORPORATION S

Table 6-Selected Balance Sheet, Income Statement, and T~x Items, by Industrial Division, by Size .of Total Assets-Continued
[All figures are estimates based

I
on samplesLmoney amounts are in thousands of dollars an,!I size of total asset's are in whole dollars]

Size of total assets

Industrial division, item Total return
s

of active $1 $100.0oo 1$250,000 $500,000 $1,000,000 $5,000,000 $10,000 .000 $25,000,000 $50.000,000 $100.000,0001 $250,000,000
corporations Zero

assets Under $under under under. under under under under under under or
$100,0001 250,000 $500,000 $1,000,000 $5.000,000 $10,000,000 $25,000,000 $50,000,000 $100,000.000 $250,000,000, more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (1 - I 1 (12)- (13)

Manufacturing
Number of returns ~ . . . % I . . . . . . . . . . . . . . . . . . . . . . . . 276,545 11,667 98,507 47,349 34,838 29,761 38,547 6,746 4,834 1,883 955 680! 764
Total asset . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . .2,644,393,424 - 3,486,436 7,966,240 12,377,708 21,400,236 83,802,444 47,120,301 74,373,143 65,754 .499 70,386,576 116,531,394 : 2.141,194,458
Notes and accounts receivable, net 585.442,919 - 739,751 1,917,717 ~ 3,307,201 5,818,947 22,000,304 11 .649,397 17,369,021 14 .702,063 14,951,309 23,440,418, 469,546,791
Inventor es . . . . . . . . . . . . . 299,379,832 - 555,793 1,362,657 12,515,671 4,910,747 19,788,423 11 .397,261 18,024,889 14,772,681 14,849,523 20,997,501 j 190,204,688
Cash

.
Government obligations anc*o*ther current as~ets . . . 223,199,153 - 729,900 1,381,604 12,032,577 3,111,041 11,992,008 6;168,134 9,628,117 8,370,067 9,042,426 14,845,206 155,898,076

Other investments and loans . . . . . . . . . . . . . . . . 616,156 .110 - 190,205 481,411 , 612,473 1,112,673 4,413,033 2,946,065 5,301,281 5,840,364 7,261,156 14,669:894 ; 573,327,554
Depreciable assets . . . .

.
. * * ' * ' * ! ' ' * ' * 1 153,936,680 - 3,064,048 6,053,634 8,463,192 14,064,690 49,020,193 25,417,260 38,638,583 32,358,664 33,695,629 54,200,985 i 8a8,959 .80 3

Less: Accumulated depreciation . . . . . . . . . . . . 522,795,915 - 1,985,460 3,713,432 ;5.2D9,855 8,592,705 27,795,442 12.908,790 19,063,205 14,942,015 15,197,243 23,256,062] 390,131,705
Other capita) assets less reserves . . . . . . . . . . . . . . . . . . . 132,880,709 - 87,724 173,825 ~ 335,300 51b,177 2.458,236 1,317,776 2,145,292 2,285,432 2.556,617 5,311,102 1 115 .699,225
Accounts and notes payable . . . . . . . . . . . . . . . . 535,325,464 - 1,233,040 2 .296,786 13,670,095 6,483,341 24,926,453 12.773 .760 18,456,965 14,395,188 13,455,063 18,781,982 ; 418 .852 .791
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . 236,575,814 367,203 742,184 1,042,829 1,853,891 7,430 .342 4,284,947 6,802,955 5,939,865 6,824,796 11,8760231 189,410 .779
Mortgages, notes, and bonds payable in one year

6'
more 457,693,586 835,151 1,624,152 -2,123,613 3,905,421 13,361,194 7,825,716 13,897,348 12,004,078 13,234,244 24,009:079 : 364,873,590

Net worth . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,099,645,876 -409,290 2,065,595 14,158,139 7,739,926 33,424,859 19,896,095 31,802,473 30,052,418 32,427 .083 53,197,765 885,290 .811
Cost of property used for investment credit . . . . . . . . . . . . 119,591,338 293,823 390,684 710,547 925,876 1,409,895 4,895,269 2,556,064 3,512,154 - 2,882,553 2,992,637 4,802,1161 94,211,624
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,831,062 .496 26,957,911 14,502,679 23,197,562 31,814,829 51,866,862 185,627,923 93,687,650 129,340,036 101,600,429 101,520,897 153,096,787 1 .917,260,867Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 .656,345 .750 23,079,730 14,247,156 22,656,627 31,265,900 51,036,709 182,432,070 91,710,910 126,073,321 98,712,632 97,979,210 147,391,3031 1,769,182 .675
Cost of sales and operations . . . . . . .. . . . . . . . . . . . 1,797.852,805 15,023,459 7,561,802 . 13,310,324 20,072,659 34,128.609 128.412,217 66,142,413 90,125 .418 69,554,601 68.920 .800 101,133,493' 1,182,958 .965
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 78,013,014 604,640 508,692 760,335 1 926,619 1 .465,063 4,461,752 1,956,481 2,718 .741 1,970,966 2.398,576 3,065,540 ; . 57 16677 4
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . i . . . . . . , 90.452,072 694,104 172,774 343,416 453,365 766,323 2,825,237 1 .546,698 2,401,704 1,985,474 2,114,897 3,560,618 73 :573:704 0
Depreciation . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122,957,247 389,474 391,775 743, 101 986,441 1,559: 537,~ 5,257,629 2,543,397 3,777,999 3,308,012 3,353,078 5,484,284 95,145,11 6
Pension, profit-sharing, stock bonus, and annuity plans . . . 18,123,436 78,572 26,779 151,984 185 , .269 352,408 1,107,949 459,847 606 .698 482,045 517,952 938 465 ; 13,214,660 0
Employee benefit programs . . . . . . . . . . . . . . . . . . . . 36,168,970 313,614 64,811 122,914 210,499 440,162 1,583,824 837,412 1,327,456 1,165,171 1,107,150 1,990 :763 : 27,004,145 0)Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . 113,758,645 3,781,714 -333,700 19,665 .' 239,914 481,634 3,395,721 2,360,321 4,032,744 3,3a4,749 3,495,227. .6,207,647 86,704,94 1
Income subject to tax, total . . . . . . . . . .. . . . . . . . . . . . . . . 127,806,962 3,997,54~ 221,230 462,049 1 778 .968 1,282,264 4,846,643 3,088,590 4,889,895 4,187,332 4,465,625 7 .874 389 91,7,06,616
Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,687,476 1,983,734 37,052 89,197 178,247 364,478'. 1 ~866,711 1,360,304 2 .210,999 1 .905.796 2,033,822 3,567:671 : 41,086,803

Additional tax for tax preferences . . . . . . . . . . . . . . . . . . 364,436 700 2 877 1,173 . 2,904 2,514 2,957 14,544' 338,766
Foreign tax credit . . ~ . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . 20,001,663 240,527 -2 629 4J73 : 12,203 24,147 55 .12i 393.231 . 19,260,535:1~210 9,687
U .S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . 2,283,474 74,675 '412 125 5,417 .33,677 81,941 235,844 381,148 161,31 465,259! 823 .661
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. - - '83 - - 121
Research activities credit . . . . . . . . . . . . . . . . .. . .: 1,339,009 5.993 1,087 1,836 7 .614, 32,367 '2~,761 35 .510 24,394 34 .567 64:0731 1 05806
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,662,847 24,477 11,255 31,420 50 .202 81,353 283,761 139,078 216.632 169,130 192 .991 312 256 6 :1,49:913

Transportation and public utilities
I I iNumber of retuirns . . . . . . . .. . . . . . . . . . . . . . . t . . . . . . 138.337 6,530 72,794 25,085 12,982 8,993 8,877 1,256 857 376 142 122, 324 (10

. . . . . . . . . . . . I . . . . . . . . . . 1,246,426,899 finTotal assets . . . . . . . . . . . . 2,453,137' 3,993,232 14,548,803 6,348,285 18,569,471 8,702,139 13,456,585 13,148,755 10,124,246 25,378,802 1 1,139,703,441
Notes and accounts receivable, net . . . . . . . . . . . . . . . . . . 120,053,622 345,492 757,952 785,207 1,406,404 3,747,484 1,455,188 2,338 .339 2,080,160 1,473,222 4,299,503 i 101 .364,672
Inventories . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . 33,925,331 41,224 133,930 81,287 146,899 481,049 185,692 312,086 292,779 330,472 643,377, 31,276,537
Cash, Government obligations and other current assets . . . 75,968,896 607,361 . 602,648 811,139 1,008 .626, 3,058,533 1,557,826 1,861,665 1,577,065 1,201,131 2 : 950,5941 60,732,308
Other investments and loans . . . . . . . I . . . . . . .. .. .. .. .. 181,558,481 191,635 364,220 389,971 447,881 1,400,428 648 .256 997,542 1,108,491 838,068 3714,586, 171,457.401
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . 1,051;070 474 3,071,584- 4,156.681 14,663,197 6,111,912 16,329,964 7 .160 .718, 11,050,731 10,733,406 7,793,463 17,910,270' 962,088,55 0

Less : Accumulated depreciation . . . . I ;
i , * , * 294,877:786 2,006,682 2,517,051 12 .566,102 3.387 .225 8,074,914 3,193,277 4,761,405 4,145,820 2,896,204 6,716.044' 254,613.062

Other capital assets less reserves . . . . . . . . . . . . . . . . . . . 24,198,920 1 5~ .36 188065 11,1179222 .276 .478 818,767 439,a4O 718.849 803,943 732,073 888,5a4! 19,095,717
Accounts and notes payable . . . . . . 7 . . . . . . . . . t 135,104,786. . : . . .

. 826,555 1,021 462 30305 1,644,738 4,822,278 1,976,869 3,265,372 2,573,242 1 .736,005 4 .548,339' 111,559,621
Other current iialbilities . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,920,195 253,140 269,915' 1 292,364 434,304 1,488,992 1,122,013 963,510 1,095,360 808,450 1,960,439 i 82,231 .708
Mortgages, notes, and bonds payable in one year or more 366,167,141 738,277, 1,216,847 0,238,886 1 .726 .455 5,636,138 2.733,622 4,161,330 4,726,689 3,448,474 8,616,042 : 331,924,381
Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 490,481,126 - -337.127 960.602 1,279,740 1 .829,944 4,814 .863 2.221,619 3,826.193 3,500.586 3,125,447 6 .168,718' 463,090,540
Cost of property used for investment credit . . . . . . 81.260 .899 397,287 380 .58 697,375 1 759,277 838 .988 2,162,554 657,716 1,261,671 1,019,203 1 832,643 1,888,074 ; 70,365,530
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 772,358,188 11,942,825 11,893,943 '13,488,735 11,708,298 15 .181,078 33,907,163 11,410,533 17,630,236 14,672,742 10,898,247 20,876,072 : 598,748,316
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 733,943,970 11 ~ 159,016 11,630,523 13,136.333 11,387,156 14,748,635 32,709 .504 10.609,071 16,758,577 13,880,764 10,197,286 18 972 906' 568754199
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . 381,028,354 6,395,556 5,970,549 7,274,753 15,033,880 7,551,491 17.189 .326 5,752,183 8,150,392 6,802,282 4,912,447 9 :736:1241 296 :259:371
Taxes paid t .. . . . . . . . . . . . .

.
. . . . . . . . . . . . .

. . . .
. . . . . . 33.331,560 216~136 344,772 417,034 401375 514,641 1,151 .264 470,672 634.546 536,549 364.610 771,534' 27,508,427

Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . . 44.880 .858 593,784 138,643 226,749 201:750 262,199 805,146 372,262 577.976 548 .392 409,794 1 339,6131 39,404 .550
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . t ~ . . . . . 70,304,523 608 .81 444,735~ 544,158 647, 286 806,071 1 .938,018 757,734 1,219.084 1,066 .530 774,390 1 :647,102 : 59,850.601
Pension, profit-sharing, stock bonus, and annuity 'plans . . . 7,614,417 156,002 37,148 42,144 39,080 60,450 179 .084 72,796 100,595 .94,507 74,41~ 177,5661 6.680,629
Employee benefft programs . . . . . . . . . . . . . t . . . . . . 9,292,375 89,975 37,607 56236 84,556 128,885 265,221 123,917 184,875 133,554 144,599 248,112, 7,794,839
Net income Oess deficit) . . . . . . . . . . . . . . ! . . . . . . .. . . . . . . 25,087,629 -522,156 -175,106 24 :970 -23,086 108,102 207,942 -36 .338 235,554 206 .518 69.751 457 380 i 24.534,098Income subject to tax, total . . . . . . . . . . . . . . . . . . . . . . . 34,185,088 321,543 121,195 165,783 201,136 319,861 867,173 367,275 555,960 595,814 379,493 708:983 29.580,872
Income tax, total : . . . . . . . . . . . . . . . . . . . . . . ~ . . : . . . . . . 15,214,129 154,793 19,512 34,062 43.453 90,757, 321,915 160,077 250,227 273 .470 161,822 314,3231 13,389,71 9

Additional tax for tax preferences . . . . . . . . . . ... 100,868 3 '306 634 1,411 3 .2881 94,940
Foreign tax credit 301,886 -4,405 3,211 3.994 11 .845 : 275,533
U .S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . . .. 62,207 5 - 62,201
Orphan drug credit . . . . . . . . . . . . . . . . . . .. -
Research activities credit . . . . . . . . . . . . . . 162,421 53 147 - 209 '85 554 W
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . 6,240,492 1 8'"S 4 1,171 53,242 42,79 1 1 92.9,55~ 1 13,995 15 34,670 88,223 26,361 So:5'20.1 I,= 1'6

Footnotes at end of table . See text for "Explanation of Terms" and "Dest:ription of the Samiple and Urnitatiom ; of the Data."
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Table 6-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars]

Size of total assets
Total returns

Industrial division, item .1 acti~e $1 $100,000 $250,000 $500,000 $1,000,0 0 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000 .000 $250,000,000
corporations Zero U und under undero under under under under under orassets $, nder $und r er

00,000 250,000 $500,000 $1,000,D00 $5,000,000 $10.000,000 $25,000.000 $50,000,000 $100,DW,000 $250,000,000 more

(1) (2) (3) (4) (5)_ (6) M (8) (9) (10) (11) (12) (13)

Wholesale and Retail Trade
Number of returns . . . . . . . . . . . . . . . . . . . . . . . . 917,301 33,139 405,906 196,451 116,716 74,999 74,870 8,523 4,301 1,256 520 377 244
Total asset . . . . . . . . . . . . . . . . . . . . . . . . . . 1,009 .965,739 - 15,709,139 31,878,815 41,455,231 52,677,025 151,431,684 58,490,348 64,491,171 43,477,376 36,916,507 63,343,193 450,095,250
Notes and accounts receivable, net . . . . . . . . . . . . 220,216,753 - 1,870,615 4,861,304 8,162,456 11,312,087 35,857,541 14,748,467 16,721,856 10,626,292 8,877,830 14,212 .958 92,965,348
Inventories . . . . . . . . . . . . . . . . . 296,465,709 4,974,242 10,862,391 13,946,646 19,112,900 60,388,388 21,601,808 19,986,615 13,034,787 9 .583 .882 16,302,235 106.671,815
Cash, Government obligations and other current assets . . . 151,778,223 2,924,500 5,361,084 6,701,087 7,279,191 17,478 .960 6,144 .703 7,354,576 5,190,010 4,310,718 6,635,101 82,398,293
Other investments and loans . . . . . . . . . . . . . 102,628,501 963,769 2,167,7G4 2,725,768 2,969,020 7,170,429 2,911,627 4,342,588 3,264,364 3,203,860 7,302.262 65,607,111Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . 310,186 .973 9,975,510 14,719,824 16,777,094 20,154,837 48,162,181 18 .660 .842 21,371,961 14,702,960 13,063,086 23,194,408 109,404,270Less : Accumulated depreciation . . . . . . . . . . 139,267,608 6,240,752 8,486,500 9,418,946 11,124,964 24 .976,348 8,643,199 9,383,949 6,105,977 5,038,609 9,434,472 40,413,891
Other capital assets less reserves . . . . . . . . . . . . . . . 31,267,990 399,452 1,003,556 1,356,622 1,751,553 4,398,548 1,743,855 2,296,647 1,517,208 1,522,183 2,643,423 12,634,944
Accounts and notes payable . . . . . . . . . . . . . . 353,548,769 4,891,692 8,838,965 13,011,359 18,157,111 65,630,436 27,391,508 25,941,413 17,184,882 12,778,974 21,024,223 138,698,205
Other current liabilities . . . 141,232,054 1,511,010 2,152,859 2.814,561 3,604,489 10,922,065 4,381,144 5,239,422 3,557,112 3,257,728 5,323,399 98,468,265
Mortgages, notes, and bonds payable in one year or more 159,615,461 4,321,178 6,268,743 7.231,982 7,890,525 19,367,497 7,788,426 10,388,815 7,852,429 7,247,320 11 .101,098 70,157,448Networth . ~ . ~ , . . . ~ . . ~ . . . . . . . . . . . . . 286,260,274 - -1,297,329 9,228,992 13,622,643 19,166,362 47,622,183 16,469,876 19,947,848 12,839,825 11,251,720 21,630,705 115,777,449
Cost of property used for investment credit . . . . . . . . . . . . 33,824,210 118,119 872 .825 1,487,272 1,661,746 2,028,152 5,555,333 2,441,937 2,648,193 1,816,807 1,462,913 2,101,562 11,629,351
Total receipts . . . . . . . . . . . . . . . . . . . . . . . 2,473,865,453 26,197,685 82,312,915 117 .480,271 137,298,288 172,438,177 513,579,643 197,136,892 184,735,303 111,800,302 95,723,703 162,273,000 672,889,274
Business receipts . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,408,174,933 25,177,7B3 80,910,894 115,805,889 135,145,275 169,734,125 505,009,414 193,444,620 180,408,806 109,123,268 93,144,516 158,291,759 641,978,58 4
Coal of sales and operations . . . . . . . . . . . . . . . . . . . . . . . . 1,869,766,621 20,590,882 52,199,514 79,119,436 96,197,535 128,347,936 403,545,418 158,250,446 144,300,907 86,206,678 75,168,736 128,352,867 497 .486,263 0Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,656,880 297,918 2,119,318 2,450,334 2,581,084 2,982,915 6,968,095 2,175,146 2,398,838 1,512,715 1,090,352 2,090,521 8 .989,643 0Interest paid . ~ . . . . . . . . . . . . . . . . . . . . . . . 38,217,998 353,787 692,077 1,181,069 1,407,575 1,774,456 5,047,229 2,037,504 2,199,250 1,491,970 1,260,210 2,080,626 18,692,244
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . 36,279,699 201,181 1,410,727 1,819,850 2,077,453 2,265,783 5,638,340 2,245,803 2,532,960 1,738,924 1,414,748 2,540,426 12,393,505 V
Pension, profit-sharing, stock bonus, and annuity plans . . . 6,615,718 47,260 156,148 372,669 409,659 589,030 1,474,705 453,183 389,684 236,281 157,644 291,262 2,038,193 0
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . 9,722,734 62,304 175,010 287,095 370,335 468,640 1,627,880 647,871 648,797 444,558 430,954 712,998 3,846,292 0)Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,126,702 70,282 -835,483 540,808 1,086,273 1,448,452 5,818,802 2,173,439 2,739,009 1,562,794 1,508,835 2,675,085 14,338,40 7
Income subject to tax, total . . . . . . . . . . . . . . . . . . 41,645,576 614,309 912,959 1,716,488 2,159,710 2,456,364 6,680,827 2 .515,674 3,004,509 1,984,511 1,730,314 2,902,055 14,967.856 0
Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,392,896 296,986 181,148 317,943 443,016 619,728 2,379,869 1,078,609 1,338,279 899,540 788,089 1,334,176 6,715,513 Z

Additional tax for tax preferences . . . . . . . . . . . . . . . . . 50,860 - - 1,298 1,415 1,213 2,312 2,192 1,860 39,138 MForeign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 613,307 4,421 -1,017 '21 125 8 12,479 '3 .170 7,388 3.693 2,940 18,101 559.945 111U.S . possessions tax credit . ~ . . . . . . . . . . . . . . . . . . . . . . 73,364 2 - 150 178 1,714 83 - 426 14,558 44,465 11,69 4
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. - - - - - - - - - - - -
Research activities credit . . . . . . . . . . . . . . . . . . . . 27,993 131 1,387 3,380 2,528 2,260 2,381 1.553 13,46 0General business credit . . . ~ . . . . . . . . . . . . . . . . . 2,280,877 8,824 29,657 57,405 81,051 105,732 293,714 123,235 125,779 1 95,131 92,819 160,503 1,107,026 (A

Finance, Insurance, and Real Estate
Number of returns . . . . . . . . . . . . . . . . . . . . 518,432 35,042 237,493 91,724 54,501 35,981 34,928 6,511 7,306 5,546 4,017 2,885 2,495 co
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,029,452.681 - 7,903,031 14,832.523 19,483,565 24,976,105 73,919,163 46,115,352 118,925,388 199,445,681 281,543,700 453,009.701 5,789,297,82 7
Notes and accounts receivable, net . . . . . . . . . . . . . . . . . 2,188,433,899 - 759,241 1,508,454 2,283,769 3,370,141 9,931,653 8,726,873' 37,206,570 74,259,859 94,491,775 122,196 .465 1,833,698,714
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . 25,172,871 - 61,305 308,751 501,233 799,388 3,795,698 1,835,448 2.680,668 2,270,285 2,473,070 3,561,769 6,885,257
Cash, Government obligations and other current assets . . . 1,658,756,748 2,374,431 3 .712,700 4,621,491 5,348,553 14,491,985 10,402,911 33,486,695 59,422,311 81,331,186 111,295,124 1,332,269,205
Other investments and loans . . . . . . . . . . . . . . . . . . . . . . . . 2,639,641,531 1,276,567 2,582,300 3,734,246 5,227,173 16,212,102 11,116,575 28,041,839 44,619,150 82,393,340 184,948,551 2,259,489,642
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 239,987,908 4,775,475 7,396,168 8,541,232 10,063,979 26.052,343 10 .879,524 14,050,185 13,756,292 15,440,449 19,736,011 109,296,220

Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . 73,406.834 2,797,369 3,739,079 3,890,857 4,308,241 9.117,368 3,111,441 3,960,595 3,773,437 4,616,746 5,378,465 28,713,223
Other capital assets less reserves . . . . . . . . . . . . . . . . . . . 64,559,392 1,108,965 2,408,546 2,1334,293 3,469 .100 9,493,874 4 .310,738 4,212,728 4,042,218 4,003,043 4,949,913 23,725,967Accounts and notes payable . . . . . . . . . . . . . . 685,064,024 1,309,390 1,944,699 3,350,881 4,591,273 14,529,905 8,164,805 12,031,405 15,913,260 17,833,972 31,801,698 573,592,739
Other current liabilities . . . . . . . . . . . . . . . . . . . . 3,684,015,020 710,365 918,627 1,150,175 1,360 .206 5,287,538 9,858,909 56,391,553 124,858,478 187,990,920 283 .095,598 3,012,392.050
Mortgages . notes, and bonds payable in one year or more 503,061,319 1,855,656 3,336,378 5,042,198 6,935,721 22,708,947 11,814,907 15,598,245 16,499,773 17,922,186 27,970,785 373 .376,514
Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,161,968,010 1,573,306 5,725,921 6 .724.878 8,323,555 21 .735,014 11,562,172 26,252,715 31,844,169 44,732,436 84,188,663 919 .305,144
Cost of property used for investment credit . . . . . . . . . . . . . 24,645,259 206,059 336,842 295,231 376,806 310,192 711,815 442,007 633,421 724,366 939,170 1 .214,872 18,449,747
Total receipts . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,182,034,309 39,177,929 16,811,201 11,800,373 11,812,272 12,593,718 28,460,191 15,758,771 32,945,971 35,970,147 50,139,335 90,806,800 835,323,548
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . 501,993,840 5,940,702 14,512,524 9,165,532 8,610,781 8,907 .799 18,216,773 10,824,264 19,931,810 15,810,566 22,858,940 45,081,563 322,123,242
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . 237,577,803 2,121,207 2,708,196 1,518.265 1,552,417 2,942,200 5,864,284 4,847,089 11,876,170 8,307,221 14 .528,600 30,928,525 150,383,496Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,010,565 557,941 574,053 585,913 573,859 611,184 1,326,540 554,198 862,373 805,016 919,442 1,392,940 12,245,270Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 363,009,417 27,219,516 296,378 522,120 709,755 924,910 2,999,323 1,789,324 5,749,957 10,681,322 15,254,963 26,230,408 270,591,186
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,893,911 595,143 487,277 529,655 574,955 589,223 1,484,775 644,737 928,674 1,030,330 1,227,115 1,632,211 17,157,295
Pension, profit-sharing, stock bonus, and annuity plans . . . 5,396,210 41,369 164,587 168.G44 160,566 135,128 314,904 92,G32 116,813 155,677 211,711 310,911 3,524,135
Employee benefit programs . . . . . . . . . . 6,427,203 108,965 89.060 101,137 92,927 87,490 199,829 105,630 230,674 249,125 349,737 500,203 4,312,383Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . 60,670,526 -590,947 363,432 563,715 736,199 631,506 1,427,361 203,786 857,807 707,661 1,610,127 4,408,648 49,412,835Income subject to tax, total . . . . . . . . . . . . . . . . . . . . . . . 34,738,657 1,721,649 563,790 858,617 894,773 956,269 2,175,234 901 .658 1,472,504 1,623,327 1,640.683 2,421,785 19,508,369Income tax, total . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . 13,598.201 720,765 95,066 160,725 199,309 253,791 724,552 345,214 548,966 661,540 6a3.597 1,044,787 8.159,888Additional tax for tax preferences . . . . . . . . . . . . . 99,830 4,859 6 5,379 2,452 5,527 3,398 3,357 6,033 67,751
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . 1,776,854 93,881 5 742 1,142 2,207 27,588 5,216 14,503 1,631,512U .S . possessions tax credit . . . . . . . . . . . . . . .. - 26 - - - 700 - 657 7,112
Orphan drug credit . . . . . . . . . . . . . . . . . . . . .. - - - - - - -
Research activities credit . . . . . . . . . . . . . . . . . . 23,902 (1) - - - - 1,444 795 1,614 455 18,702General business credit . . . ~ . . . . . . . . . . . . . . . . . . 1,593,044 12,106 1 10,609 1 14,088 1 13,457 1 11,166 1 39,566 17,756 1 35,528 1 47 .382 1 47,394 1 75,646 1 1 .268,346

Footnotes at end of table. See text for "Explanation of Terms" and -De~ription of the Sample and Limitations of the Data . "
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Table 6-Selected Balance Sheet, Income Statement, and I'ax Items, by Industrial Division, by Size of Total Assets--~-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of total assets are in whole dollars)

Size of total assets
Total returns

Industrial dMsion, item
of

active $1(10,000 $250 .000 $500.000 $1,ODO,000 $5,000.000 $10.000 .000 $25 .000.000 SM.000.000 $100,000.000 $250,000 .000ce Zero $ 1rporations Under under under under under under under under under i under orassats $100,00.0 $250,000 $500,000 $1~000,000 $5,000 .000 $10,000 .000 $25.000,000 $50 .000,000 $100 .000,000 $250,000,000 more

(1) (2) (3) (4) (5) (7) (8) (9) (10) (11) (12) (13)

Service s
Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 939,390 35,879 b4z .,Jlz 147,017 1 57,280 29,613 22,067 2,581 1,529 557 ~13A .185 107
Total asset . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 330,982,941 - 19,963,665 23008,872 19,901 .067 20,378,644 43,885,060 1 8,435,899 23,131,091 '19,622,908 19 .121,892 28,541,724 94,992,118
Notes and accounts receivable, net . . . . . . . . . . . . . . . . . . 55571,720 - 1,692,360 3:166,992 2935713 3,652,976 8,621,136 3587,384 4,694.108 3,937,622 3,746 .810 5,026,623 14 .509,996
Invent ries . . . . . . . . . . . . . . . . . . . . . . . . . 14:896,218- 767,498 969,445 1 :017 :899 1,208,565 1,924,744 812 .575 1,007,447 862,197 828,979 664,216 4,832 .655
Cash, Government obligations and other current assets . . . 54,867,142 6,288,932 6,597024 4,881,847 4,116,717 7,842,035 2,980187 4,072,719 3,048,083 3,001,330 4,175,892 7,862,378
Other investments and loans . : . . ~ . . . . . . . . . . . . . . . . . . 53,352.919 2,965,108 3,636:084 2,711 .595 2,306,808 4,700,376 2 .140: 1 29 3,103,472 2,755,694 2,834,438 5,685,111 20,514,103
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 201,757,654 19,076,188 16,438,022 14,320 .869 14,581,827 29,615,566 11 .412,393 12,613,359 10,531,607 10,686,457 13,273,17 7

Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . 88,344,560 12,352,927 9,615,174 7,871,053 7,444,445 13,376,067 4 .518 .972 4,741,129 3,881,984 4,347,495 5,117,865 15,077,451
Other capital assets less reserves : . . . . . . . ! . . . . . . . . 17,440,304 548,668 789,934 1,014,975 1' .220,993 2,627,125 1,(Al .253 1,175.554 1,148 .870 1,156 .947 2,035,496 4,680,289
Accounts and notes payable . . . . . . . . . . . . . . . . . . . . . . . . 64,247,047 3,982,011 4,102,850 4,226,320 4,364,411 10,403,486 4,436,153 5,308.982 - .4,318,311 3,879,5~2 5 .659,8B8 13,565,183
Other current liabilities . . . . . . . . 34,469,865 2,976,623 2,906,170 1,931,632 2,526,908 5,040,118 2,215,209 2,588,869 2,197,128 2 .011,461 2 .598,905 7,476,842
Mortgages, notes, and bonds payable in one year or more 103,250,383 3,726,857 4,309,324 4,400,408 5506461 3254796 5 .590 401 6,842,295 6,119,463 6,662,766 10,108,563 36,729,050
Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . 89.852,365 4,260,688 8,638,900 6,514,755 5 :531 :604 110:378 :569 4,442 :420 6,151,030 5,033,962 4,442,266 7 .193,470 27,264,697
Cost of property used for investment credit . . . . . . : . ~ . . 22,650,229 416,571 .1,996,499 2,019,185 1,593,364 2,023,971 3,321,160 1,619 .871 1,488,358 1,253 .051 1,176,869 1,686,199 4,055,130
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . 534,587,609 7,326,054 107,474,~05 71,978569 47,567,344 42,362,115 71 .217 .796, 25 .406,638 27,968,654 20,909,131 21,263,469 24,249,085 66.864,219
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . 497,980,990 6,034,579 104,681,350 68,854 :378 45,836,249 40402,942 66,632,726 23,291,339 25,501,431 -18,788,107 18,758,616 21,656,693 57,542,580
Cost of sales and operations I . . . . . . . . . . . . . . . 176,070,608 2,581,495 24,408,811 17,676361 15828,743 15 :279,761 26,899,077 10,393 .986 12,502,452 - 8,437,567 9,235,162 9 .606,641 23.220,753
Taxes paid . . ~ . . ~ . ~ . . ~ . ~ ~ . . . . . . . . . . . . . . . 17,739,620 220,531 3,628,820 2,536 :884 1 :610,781 1,480,223 2,431,546 843,659 830,308 623 .281 671,573 790,339 2071,675
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,027,259 294,425 797,991 728,951 716,856 940,644 1 .930 .741 336,936 965,178 847,478 832,620 1,190,764 4 :944 .676 1 1
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,354,083 301,414 2,869,551 2,253,841 1 , 761,480 1 .948.040 3,558,932 1,431,007 1,629,592 1 .297 .584 1,347 .420 1,845,793 7

.
109,428 0

Pension, profit-sharing . stock bonu~ . and annuity plans . . . 8,996,557 42,374 3,370,936 2,215,801 956,505 . 605,177 688,210 218,520 150,599 133,466 141 .968 162.090 310,910 13'
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . 6,258,201 70,887 1,082,167 743,491 390,924 448,960 758,485 361,450 458,611 271,817 292,608 930,384 0
Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,8113,782 63,951 328,508 1,093228 835936 162.579 548,385 15,523 298,882 291,086- 308,272 326,00~ 1,611,427
Income subject to tax total . . . . . . . . . . . . . . . . . . . . . . . . . 14,503,334 314,542 1,951,489 1,984 :857 1 1,399 :776 984,218 1 .551,691 563,155 745,625 649,498 756,092 991,273 2,611 .11 8
Income tax, total . . . . .

. . -
. . . . . . . .. . . . . . . . . 4,742,347 132,174 313,852 364,591 1 317,063 '268,691 572,901 238,767 331,750 295,341 345,487 449,590 1,112 .141 0

Additional tax for tax preferences . . . . . . . . . . . . . . . . . . . 21,447 165 1 - 734 '1,117 1,987 1,090 1,237 1,218 .13,729 3
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 286,477 (1) -2,370 '419 9,459 -4,634 11,086 2,122 25,723 28.99 1 1 197,17 1
U .S . possessions tax credit . . . . . . . . . . . . . . . . I. M9,472 51 6 53 12 71 '1,912 '2,425 2,905 - - -
Orphan drug credit . . . . . . . . . . . . . . . .. - - - - - - - - - - - - -
Research activities credit . . . . . . . .. . . . . . . 67,476 394 761 2,029 8,990 1,268 6.674 5,944 5,213 12,526 21,975

1,035,092 20,528 84,008 96,898 75,651 79,057 124,518 47,755 54,718 57,680 59,958 77,980 256,342General business credit . . . . . . . . . . . . . . . . . .
n'Nature of Business ot Allocable I

Number of returns . . . . . . . . . . . . . . . . . . . . . 24,356 4,468 14,708 3,336 1,081 461 247 27 9 -
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,107,240 - 357,791 614,481 1 362,754 309,236 543,830 147,219 412,524 359.405 00
Notes and accounts receivable, net . . . . . . . . . . . . . . . . . 577,982 32,280 114,986 50,373 56,774 133,750 '22,123 '46,938 120,758 Ln
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i . . . . . . . . 471,186 60,101 84520 *31,542 *35,447 1 G4,031 '36,676 '82,382 36,48 7
Cash, Government obligations and other current assets . . . 516,232 88,718 139:887 75,477 87,683 46,267 *6,811 '60,992 10,377
Other investments and loans . . . . . . . . . . . I . ~ . . ~ . . . 545,582 61,723 *91 414 '41,124 .28,598 136,236 '33,246 108,959 44,281
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,053,180 180,539 260:820 168,809 85,635 108,427 '34,917 128,019 86,01 2

Less: Accumulated depreciation . . . . . . . . . . . 476,407 108,334 141 .515 79,695 31,360 30,484 -9,150 '48,462 27 .406
'Other capital assets less reserves . . . . . . . . . . . . . . . . . . 27ii,460 *9,374 36,623 52,054 *22 994 30,043 '21,552 18,092 *85,727
Accounts and notes payable . ~ . . ~ . . ~ . . ~ . ~ . . . . . . . . 1,125,611 55,883 98,673 76,764 89:170 308,941 '48,737 141,539 '203.903
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 154,465 23,134 15,999 5,849 16,398 43,489 12,336 '22,838 * 14 .422
Mortgages, notes, and bonds payable in one year or more 584,770 112,676 89145 '65 .004 '47,586 41,497 . *53,695 '65,904 109,263
Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 624,635 31,968 120:930 99,449 88,531 81,662 *20,286 166,058 15,753
Cost of property used for investment credit . . . . . . . . . 125,156 -7,937 17,986 12,897 *28,664 24,314 2,035 *20,950 10,043
Total receipts . . . . . 4,607,337 156,668 793,672 831,582 1 411,532 370,065 887,679 162.589 561,091 *432,258
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,379.186 124,808 772,885 782610 386,715 334,693 870,044 158,649 530,286 *418,496
Cost of sales and operations . . . . 3,096,887 *103,015 413,508 540 :277 1 237,896 '180,921 700,281 115,857 '436,775 368 .35 7: . . . . ; . .. *- 1 7Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,594 2,137 20,972 13,974 15.931 9,705 10,237 1,690 -
Interest paid . . . . . . . . . . . . . 101,273 3,859 11,632 13,508 1 14,739 7,950 20,420 '6,169 9 .584 13,41 2
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 114,034 -4,697 29,450 20,337 13,777 10,345 15,247 7,092 8,675
Pension, profit-sharing, stock bonus, and annuity 'plans . . . 21,838 1 - - -7,952 487
Employee benefit programs . . . . . . . . . . . . . . . . 23,671 *855 *3,564 1,309 5,920 5,002 1 .714
Net income Oess deficit) . . . . . . . . . . . . . . - . . . . . . . . . . . -161,431 -11,165 -20,190 -25584 -2,426 8,191 -12,853 '-3,142 -79,715 14,548
Income subject to tax, total . . . . . . . . . . . . . . . . i_ . . . . . 115,942 22,243 12,950 17 :208 16,670 -8,731 '14,284 2,934 '18,559 2,364
Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . -1 . . . . 41,713 14.471 2,669 5,263 1,377 8,396 1,185

Additional tax for tax preferences . . . . . . j . . . . . . . . -6 -6 1
Foreign tax credit . . . . . . . .. 2,706 - 2,706 -
U.S . possessions tax credit . . . . . . . . . . . .. 1,377 - 1,377
Orphan drug credit . . . .
Research activities credit . .. '727 -727 - -
General business credit . . . . . . . . . . . . . . . . . . i . . . . . . 3,052 '?83 '39 470 4

Estimate should be used with caution because of the small number of sample returns on which it is based .
* Data were deleted to avoid disclosure of information for specific corporations and combined with data in another size claw .

I Law than $500 per return. I I INOTE : Detail may net add to total because of rounding and the deletion of data . See text for "Explanation of temns'~ and "Description of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATION S

Table 7-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Business Receipts
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars]

Size of business receipts
Total returns

Industrial division, item Of actlye Under Under $25,000 $50,000 $100,000 $250,000 $500.000 $1,000,000 $2,500,000 $5,000,000 $10,000,000 S50 .0001000corporations $100,0001 $25.0001 under under $ under under under under under under under or
$50 .000 100,000 250,000 $500 .000 $1,000,000 $2,500,000 $5,000,000 $10.000,000 SN.000,000 more

(1) (2) (3) (4) (5) (6) (7) Is) (9) (10) (11) (12) (13)
All Industries

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . 3,277.219 1,277,596 710,769 236,622 330,205 620 .455 489,191 352.402 290,019 118.119 65 .387 52,848 11,202Total assets 12,773,093,888 151,918,419 91,735,774 24.047,466 36,135 .179 86,064,467 107,334,441 149,433,649 290,986,845 345 .445,422 443,027,535 1,224,166,587 9,974 .716 .524Notes and accounts receivable, net . . . . . . . . . . . . . . 3,256,054,856 15,611,354 10,613,109 2,015 .488 2,982,757 9,688,615 14,821,897 27,925 .161 72,407,944 107,184,574 139,579,453 293.620,424 2 .575.215 .435Inventories 714 .722,928 9,726,272 5,958,526 1,286,501 2,481,245 7,486,654 12,789,044 20,666,100 39,019,195 37,656,038 41,156,769 101,780,336 444,442,521Cash, Government obligations and other current assets 2,228,890,757 26,028,773 14,705,337 4,092,596 7,230,B40 17 .532.323 21,698,628 28,810,698 63 .741,131 83,671,820 108,400,458 251,030,680 1,627 .976,247Other investments and loans . . . . . . . . . . . . . . . . . . . . 3,728,985,283 34,110,413 22.525,674 5,161,030 6,423,709 14,537,351 15,814,418 22,621,367 40,806,618 53,160,094 85,284,954 390,690,420 3,071 .959 .648
Depreciable assets . . . . . . . . . . . . . .

. *- - '' * *
3,174,193,649 60,633,530 30,847,630 11,241,553 18 .544,347 48,038,084 58,365,257 73,566,869 114,049.621 92,515,639 94,764,898 227,259,258 2,405,000 .493Less : Accumulated depreciation .

. -
. . . . . . . . . . 1,232,072,530 26,641,380 12,807 .992 4,951,331 8 .882,057 25,435,641 30.867,979 38,867,354 59,676.809 46,789,803 46,491,458 101,948,763 855.353,344Other capital assets less reserves . . ~ . . . . . . . . . . I . . . . . . 319,369,211 22,480,703 13,467,892 3,656,889 5,355,921 9,440,227 9,236,006 9,295,571 11,436,988 9,702,986 10,137,409 27,311 .725 210,327,596Accounts and notes payable . ~ . . . . . . . . . . . . . . . . . . . . . . 1 .892,909,237 28,121,179 19,043,248 3,373,250 5,704,681 16,855.369 23.024 .119 36,011,198 64 .314,689 65,069,043 76,454,898 192,061,747 1,390,996,995Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,234,983 .432 9,710,316 5,901,059 1,674,928 2,134,329 5,910.919 8.808,586 18,397,359 68,875,925 135,167,371 203,675,029 527,587,731 3 .256.850,195Mortgages, notes, and bonds payable in one year or more 1,699,272,481 44,904,716 27.918,558 6,692,030 10,294,127 23,057 .634 27 .053,661 33,034 .490 52 .181,519 42,232,802 45,020,622 123,713,679 1 .308.073 .357Net worth . . . . . . . . . . . . . . . . . . . . . . _ 3,303,698,575 34,843,315 18,114,721 6,488,628 10 .239,965 24.8W.803 32,124,985 45,980,945 82,242,413 85,523,181 98,299 .198 318,701 .010 2,581,182,724Cost of property used for investment credit . . . . . . . . . . . 299,052,731 4,996,349 2.871,979 723,961 1 .400,409 4.114 .747 5,370,165 7,014,682 11,296,163 9,648,314 9 .467 .612 22.766 .615 224,378,083Total receipts . . ~ . . . . . . . . . . . . . . __ . . . . . . . . . . . . . 8,398.278,426 55,682,650 19,029,904 10,089,498 26,563,248 108,210,157 179,802,726 255,696,666 462,677,923 420,722,680 465,266 .049 1,081,779,078 5,368 .440.498Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,369,538 .953 33,586,808 3,588 .150 7,623,484 22 .375,174 99,376,069 170,368,450 243,548,577 439,404.484 392.998,164 427,258,880 976,235 .781 4.586 .761 74 1Cost of sales and operations . . . . . . . . . . . . . . . . . . . 4,894.254,081 12.270,606 1 .695,051 2,622,555 7,953,000 36,026,219 71,764.082 125,820,306 269,411,040 264,461,823 306,143,179 723,514,284 3,084,842:543 0Taxes paid . . . . . . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . 200,977,161 2,672,129 938,926 542,709 1,190,493 4,231,953 6,227.236 7,821,381 12,109,726 9,113 .950 9 .306,683 18,794,340 130,699,764 0Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 568,645 .475 4,364,680 2,290 .213 776,543 1,297,923 3,299,356 4 .345,244 5,975,199 12,264,750 15,864,151 21,505,880 58,929,724 442096490 "1Depreciation . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . . 304,380,703 5.623,520 2 .849,209 970.490 1,803,821 5,254,701 6 .691,572 8J17 .005 12,953,231 10,484,372 10,300,099 24,418,499 220 :537:702 MPension, profit-sharing, stock bonus, and annuity plans . . . 49,588,712 497 .184 272,308 51,091 173,784 1,375,783 2 .862.773 2,544 .837 3,268,748 2,385,187 2,260,382 3,956,706 30,437,111 0Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . 71,601,577 369,383 194,192 50.904 124 .287 591,907 1 .088,933 1,555,245 2,794,795 2,392,449 2,679,287 6,724,602 53 .404.975 0)Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . 240,119,020 -7,391,574 -5,664,593 -984,582 -742.399 218,267 1,038,273 2,614 .458 4 .546,773 5,715,534 7,796,372 26,274,018 199,306,89 9Income subject to tax, total . . . . . . . . . . . . . . . . . . . . _ 266,060,609 4,168,468 2,315,366 650,551 1 .202,551 3.688,752 4,910,697 6,401 .401 10,340,139 8,868 .382 9,971,063 25,749,658 191,962049 0Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 111,340,839 1,186,221 847,676 119,974 218,571 743,145 989,799 1,486,022 2,927,977 3,047,582 3,902,477 11,233,061 85,824:555 0Additional tax for tax preferences . . . . . . . . . . . . . . . . . . 725,878 3,375 2,568 .6N * 203 1 .721 3,214 3,875 9,398 10 .414 12,923 44.222 636,73 6Foreign tax credit . . . . _ _ . . . . . . . . . . . . . . . . . 24,263,487 47,932 47,031 '206 166 5,537 3,497 37,720 18,127 23,128 131,842 23,995,538U .S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . 2,450,583 79,101 79,044 57 - 1,967 110,516 70.951 122,403 710,702 1,354,839Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . '204 - - - - - - - - W - 121Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . 1,627.997 516 - '116 -1,828 3,790 12.644 19,080 31,811 90,276 1,467.21 1General business credit . . . . . . . . . . . . . . . . . . . . 19,607,097 85,989 45.418 12,785 27,786 124,758 209,344 318,829 540,712 505,562 501,836 1,251,036 16,069.030 11A

Agriculture, Forestry, and Fishin g
Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 103,156 48,668 26,745 9,447 12,476 21,531 14,832 8,723 6,182 1 .799 842 508 70 CoTotal assets . . . . . . . . . . . . . . . . . . . . . . . . . . 52,651 .197 10 .476,349 5 .266,699 2,017,464 3,192,186 6,634,843 6,223 .004 5,934,530 5,501,819 3 .770,035 2,972,522 4 .592,828 6,545 .267 UlNotes and accounts receivable, net . . . . . . . . . . . . . . . . . . 4,937,695 571,829 367,022 91,365 113,442 247,965 212,442 416,468 680,381 501 .650 495.764 803.229 1 .007,968Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,698,551 324,420 202,673 59,964 61,783 272,987 361 .548 523,945 600,964 376.594 464,899 679,193 1,094,002Cash, Government obligations and other current assets . . . 5,655,207 1,105,981 581 .292 239,531 285,158 792,715 650 .509 703,350 557,131 452,944 339,509 427.715 625.352Other investments and loans . . . . . . . . . . . . . . . . . . . . . . 6,460,090 1,192,192 669,075 210 .869 312,248 797,357 638,326 623,801 654 .385 403,238 513,605 433.554 1 .203 .632Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34.867,376 4,787,481 2,278,072 861,850 1,647,560 4,692,345 5.431,911 4,922,519 4.401,762 2,686,213 1 .759 .515 2,710,837 3,474,794Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . 20,647,603 2,732.117 1,250,108 466,963 1,015,046 3,030,941 3,461,559 3 .121,019 2,654,280 1,470,919 1,042,892 1,418,590 1,715,285Other capital assets less reserves . . . . . . . . . . . . . . . . . . . . 13,757,061 4,630,789 2.221,743 909,617 1,499 .430 2,475.976 2,016,037 1 .566.750 968,203 612.618 359,667 700,823 426,197Accounts and notes payable . . . . . . . . . . . . . . . . . . . . . . . . 12,283,717 1,282,782 785,195 212,780 284,808 1,104,447 1,322,194 1,461 .261 1,522 .837 1,230,976 1,038,364 1,656,233 1,664,621Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . 2,210.785 281,619 143,595 77,079 60,945 160,565 134,889 175,892 295,036 184,494 219,304 276,389 482 .597Mortgages, notes, and bonds payable in one year or more 15,861,923 2,913,743 1,486,150 551,862 875,731 1,958.182 2,361,547 2,079,339 1,822,162 1 .259,262 796,613 1,238,380 1,432,696Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . __ . . . . . . 15,406,222 3,694,740 1,620,795 737,061 1,336,884 2,516,270 1,653,408 1,619,482 1,123,643 745,728 690,455 1,011 .004 2,351,493Cost of property used for investment credit . . . . . . . . . . . . . 2,649.823 355.473 216,597 57,937 80,940 277,307 367,307 337,903 352,506 267,236 151,904 200,475 339 .712Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,491,486 2,786,451 1,012,329 531,282 1,242,840 4,185,945 5,697,673 6,744,508 9,887 .963 6,683,734 5,854,869 12,181 .978 16.468 .365Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,419,402 1,442,047 170,075 352,228 919.744 3,528,950 5,171,533 6,239,899 9,3a4,033 6,369,795 5.656,982 11,760.178 15,865,985Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . 45,085,526 788,452 200,792 159,308 428,352 1,490.372 2,232,750 3,449,666 6 .445,443 4,614,977 4,301,268 10,091,568 11,671,029Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,502,284 137,483 51,527 32,443 53,513 161 .293 214,981 198,959 204,585 153,&)8 95 .308 114 .794 221,075Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,758,952 348,386 127,560 82,283 138.543 315,306 426,293 369,557 341,630 234 .328 179.610 257.676 286.167Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,639,336 447,279 199,948 78 .937 168,394 499,811 591,248 516,528 477,772 297,975 178,425 279,157 351 .140Pension, profit-sharing, stock bonus, and annuity plans _ 164,620 6,182 * 106 5,600 16,700 9,727 24,596 20,728 10,780 14 .787 18 .824 42,296Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . 257,043 29,617 20,957 3,360 5.300 21,333 18.078 23,046 21,924 25,068 19,928 28,217 69 .832Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . -74,270 -360,947 -238 .247 -43,006 -79,695 -71,703 -37,036 -30,674 -37,354 6,554 -1,747 6,955 451 .683Income subject to tax, total . . . . . . . . . . . . . . . . . . . . . . . 1,685 .031 201 .284 94.404 42,198 64,6a3 182,749 168,956 161 .837 170,842 121,517 89,307 131,128 457.412Incorne tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 540,671 39,837 20.090 8.316 11,430 37,702 36,450 37,208 50,790 42,508 34,229 57,520 204,427Additional tax for tax preferences . . . . . . . . . . . . . . . .. 1,198 - - - - '551 194 - 24 234Foreign tax credit . . . ___ . . . . . . . . . . . . 57.317 (3) -3 -2 57,241U.S. possessions tax credit . ~ . . . . . . . . . . . . . . . . . . 9.377 - - - 9,377Orphan drug credit . . ~ . . . . . . . . . . . . . . . . . . . . .. - - - - -
Research activities credit . . . . . . . . . . . . 2 .411 -4 -4 - - - '147 1.893General business credit . . . . . . . . . . . . . . 126,935 6,396 2,194 11376 1 2,826 1 8,510 1 12,901 1 16 .711 1 16,856 1 14 .018 1 5.456 1 9,738 1 36.349

Foomotes at end of table . See text for "Explanation of Terms" and -D~ripfion of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATION S
Table 7-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division, by Size of Business Receipts-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars]

Size of business receipts
Total return s

Industrial division, item of active $25,000 $50,000 $100,000 $250,000 $500,000 $1,000,000 $2,51)(1,000 $5,000,000 $10,000 .000 $50,000 .000
corporations $,Under Under under under under under under under under00,000 $25 .0001 $und r under $ or

$50,000 100,000 $250,000 $501),000 $1,000,000 $2,500,000 $5,000 .000 $10,1000,000 50.000,000 more

(2) (3) (4) (6) (7) (8)_ (9) (10) (1 1) (12) _(13)
Manufacturin g

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 276,545 70,459 44,701 10,927 14,832 38,291 38,346 37,449 42,126 20,904 13,645 11,855 3,469Total assets . . . . . . . . . . . . . . . . . . . . 2,644,393,424 8,276,335 6,426,856 799,126 1,050,353 3,949,496 7,313,738 12,897,064 33,724,602 37,185,296 50,005,941 153,411,243 2,337,629,709Notes and accounts receivable, net . . . . . . . . . . . . . . . . 585,442,919 934,942 746,125 65,682 123,134 585.534 1,468,902 3,108,573 8,241,550 9,174,666 12,466,901 35,155,920 514,305 .931Inventories . . . . . . . . . . . . . . . . . . . . . . . 299,379,832 779,248 499,178 82,889 197,181 571,982 1 .245,432 2,425,483 7,247,569 8,487,020 11,559,533 34,219,834 232,843,732
Cash, Government obligations and other current assets 223 .199 .153 1,690,736 1 .347,678 166,724 176,334 899,310 1 .379,719 2,272,842 5,466,670 5,599,857 6,935,421 20 .698,868 178,255,730Other investments and loans . . . . . . . . . . . . . . . . . . . . . . . 616,156,110 1,164,641 962,801 131.981 69,859 271.635 550,723 791,944 2 .566,999 2,389,394 3,371,118 15.357,109 589.692,548
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,153,936,680 3,445,160 2,278,602 550,144 616,414 2,884,620 4,981,557 8,986,686 20,525,702 22,078,337 27,322,261 75,343,489 988,368,MLess: Accumulated depreciation . 522,795,915 1,264,221 657,078 324,065 283,079 1,676,394 2,857,463 5,328,500 12,076,993 12,460,530 14,561,697 37,161,695 435,408,422Other capital assets less reserves . . . . . . . . . . . . 132,880,709 663,132 485,682 94,719 82,732 179,557 288,274 324,115 951,682 1,130,525 1 .545,328 5,035,681 122,762 .414Accounts and notes payable . . . . . . . . . . . . . . . . . . . . . . . 535,325,464 2,217,146 1,771,077 160,413 285,657 890,033 1,731,544 3 .707.499 9,042,044 10,229,942 14,197,687 36,637,862 456,671 .705Other current liabilities . , . . . . . . . . . . . . . . . . . 236,575,814 668,781 534,679 69,520 64,583 274,501 597,771 1,000,220 2,794,291 3,190,466 4,622,759 14,334,778 209,092,246
Mortgages, notes. and bonds payable in one year or more 457,693.586 1,782,090 1,266,706 202,466 312 .918 969,081 1,664,696 2,470,903 5,917 .419 6,020,068 8,215,344 27,284,793 403,369,192Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,099,645,876 1,490,240 1,452,019 112,684 -74,463 1,008,096 2.164,214 4,322,529 13,643,204 15,913,492 20,478,871 67,748,869 972,876,360Cost of property used for investment credit . . . . . . . . . . . . . 119,591,338 486,527 362,588 36,039 87,899 325,602 610,384 983,655 2,085,917 2,112,047 2,560,180 6,804,538 103,622,489
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,831,062,496 3,243,111 1,475,938 492,736 1,274,436 6,708,127 14.056 .911 27,481,627 68,778,459 74,660,813 97,706,513 251,834,654 2,286,592,282Business receipts . . . . . . . . . . . 2,656,345,750 1,819,514 238,468 417.676 1,163,369 6,383,306 13,670,312 26,894,884 67,165,628 73 .343.808 95,623,144 244,827,658 2,126,617,497 0
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . . 1,797,852,805 1,002,631 199,019 186,741 616 .870 3.211,103 7,212,871 16,028,319 43,649,893 49,026,554 66,059,225 173,337,6D9 1 .438.324 .600 0Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 78,013,014 144,285 70,961 23,458 49,866 230,899 558,983 943,470 1,990,632 1 .958,061 2,407 .008 5,232,153 64,547 .524Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,452,072 192,596 129,557 21,835 41,204 155,993 268,920 469,818 1,121,522 1,186,709 1 .656 .151 4,786,827 80,613,536 0Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122,957,247 261,024 137,081 53,863 70,080 304,380 559,429 1,033,531 2,270,228 2,356,055 2,789,927 7,649,223 105,733,451 -%
Pension, profit-sharing, stock bonus, and annuity plans . . . 18,123,436 9,383 *5,498 -2,236 1,648 12 .113 80,627 176,882 456,688 550,895 551,402 1 .233,701 15,051,745 0)Employee benefit programs . ~ ~ . . . . . . . . . . . . . . . . . . . . . . 36.168,970 27,454 20,470 3,050 3,934 29,079 94,646 186,854 584,837 709,998 898,586 2,535,425 31,102 .092Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . 113,758,645 -644,768 -358 .450 -108,868 -177,450 -276,940 -304,597 -45,802 898 .668 1,458,779 2,573,615 8,268,598 101 .931,092 0
Income subject to tax, total . . . . . . . . . . . . . . . . . . . 127,806,962 646,194 583,467 45,967 16,760 143 .453 310,239 715,681 2,034,516 2,186,636 3.003,130 9,875.030 108,892,0&3Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,687,476 284,872 267,799 14,471 2,603 24,784 61,308 157,628 628,790 797,539 1,248,990 4,423,969 49 .059,596 211Additional tax for tax preferences . . . . . . . . . . . . . . . . . . 364,436 * 490 - - - - 860 6,446 356.040 41
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,001,663 '33,907 *33,907 - - -4,313 688 8,025 29,147 19 .916,761 C
U .S . possessions tax credit . . . . . . . . . . . . . . . . I 1 2,283,474 15,442 15,385 57 17 18 1,106 109,235 63,529 118 .094 679.987 1,296.046 -911Orphan drug credit . . ~ . ~ . . ~ . . . . . . . . . . . . . . . . . . . .. - - - - - - - - - 12 1Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,339,009 191 191 - - 1, 1 42 1,907 8,503 14,229 23 .835 70,050 1 .21

9.1 5 1

General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,662,847 3,488 2,381 675 8,844 19,916 51,648 116,859 119,017 151,800 406,382 6,784.893
Transportation and Public Utilities CI)

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138,337 60,682 34,747 10,465 15,470 22,269 17,855 14,187 12,901 5,377 2,531 1,861 674 Ul
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,246,426,899 7,382,237 5,566,893 634 .807 1,180,538 3,192,709 3,937,569 5,835,107 10,674,645 10,178 .758 9,358.766 28,625 .138 1,167 .241,970Notes and accounts receivable, net . . . . . . . . . . . . . . . . . . . 120,053,622 739,382 561,254 76,323 101 .805 450,612 584,551 877,626 1,792,293 1,831,225 1,819,314 4,022,863 107,935.756Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,925,331 76,392 53,990 -5 .433 * 16,970 48,441 103,565 118,729 246,995 255,124 199,599 575,944 32,300,540Cash . Government obligations and other current assets . . . 75,968,896 907,251 628,139 109,761 169,351 543,928 717,347 935,641 1,828,089 1,750,789 1,375,610 4,007,711 63 .902,531Other investments and loans . . . . . . . . . . . . . . . . . . . . . . . 181,558,481 1,252,949 1,122,145 44,103 86,701 278,685 264,474 645,465 813 .614 756,500 795,143 2,964,945 173,786,707
Depreciable assets . . ~ . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . 1,051,070,474 5,782,886 3 .956,242 581,506 1,245,137 2,982,145 3 .578.086 5,679,272 10,017,504 9,155,586 8,196,724 22.826,152 982,852,120Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . 294,877,786 2,290,371 1 .440,410 258,149 591,812 1,551 .772 1,867,280 3,002,932 5 .087 .126 4,705,650 3,861,718 8,920,271 263,590,666Other capital assets less reserves . . . . . . . . . . . . . . . . . . . . 24,198,920 322,650 238.362 27,480 56,808 138,198 296,677 3134,336 481,724 556,673 450,133 1,473,840 20,174,689Accounts and notes payable . . . . . . . . . . . . . . . . . . . . 135 .104,786 1,147 .596 688,265 86,397 372,933 766,674 880,909 1,178,668 2,561,145 2,706,538 2,435,360 6,071,668 117 .356,229Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . 90.920,195 438,067 367,490 16,434 54,143 159,591 239,039 382,803 780,761 694,609 826.509 2,189,734 85,209.084Mortgages, notes, and bonds payable in one year or more 366,167,141 2 .212,370 1,542,631 234,095 435,644 1,175,193 1,360,609 1,926,022 3,433,663 3,110,271 2 .1143,038 9,952,439 340.153,536Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 490,481,126 1,894,395 1,861,628 213,860 -181,092 476,164 961,403 1 .541,803 3,030,983 2,667,332 2,377,976 8,118,466 469,412,603Cost of property used for investment credit . . . . . . . . . . . . 81,260,899 539,591 275,624 51 .229 212,738 534,774 460,689 674,851 1,442,740 1,093,272 897,296 2,500,986 73,116,700
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 772,358,188 3,418,546 1,688,583 431,178 1,298,784 3,997,996 6,692,145 10,809,709 20,679,296 19,275,221 17,999 .372 38,226,953 651,258,950Business receipts . . . . . . . . . . . . . . . . . . . . . . . 733,943,970 1,804,478 254,625 386,622 1,163,230 3,686,886 6,488,420 10,383.330 20,039,293 18,632,576 17,419,642 36 .405,979 619,083,365Cost of sales and operations . . . . . . . . . . . 381 .028.354 536,542 62,029 109,641 364,872 1,054,892 2,269,788 5,025,675 9,566,920 8,449,628 10,443,426 19 .145,546 324,535,937Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,331,560 136,137 63,645 20,746 51,745 189,239 277,879 435,177 743,981 685,798 502,446 1,278.903 29,082,001Interest paid . . . . . . . . . . . . . . . . . . . . 44,880,858 222,592 134,379 25.884 62,328 149,923 180,850 275,238 477,332 447,028 431,743 1,356,541 41,339,610Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,304,523 618,701 356,509 80,827 181,366 364,791 463,393 659,750 1,207,754 1,060,068 944,674 2,450,824 62,534,569Pension, profit-sharing, stock bonus, and annuity plans . . . 7,614,417 18,624 13.122 1,604 '3,898 35,878 11,433 37,162 84,393 88,417 114,960 169,608 7,053,942Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . 9,292,375 24,457 20,339 3,646 24,474 33 .939 72,807 151,538 179,568 117 .560 317.585 8.370 .447Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . 25,087,629 -359,796 -249,918 -46,461 -63,418 -17,027 -96,830 79,309 154,850 97,814 84,141 512,553 24 .632,615
Income subject to tax, total . . . . . . . . . . . . . I . . . . . 34,185,088 331,146 272,723 18,962 39,462 78,228 174,245 279,668 550,246 409,544 419,737 1,280.314 30,661,959Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,214,129 132,441 117,574 5,001 9,865 13,823 38,240 72,845 184,009 150,451 172,032 568,124 13,882,166Additional tax for tax preferences . ~ . . . . . . . . . . . . 100.868 - - - - - - 148 169 -2W 1,550 98,500Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 301,886 1 291,277U.S . possessions tax credit . . . . . . . . . . . . . . . . . . . . . . 62,207 62,207 62,207 - -
Orphan drug credit . . . I . . . . . . . . . I . . . . . . . . . .. - - - - - - -
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . 162,421 1 1 - - - - 147 - 594 148 161,531General business credit . . . . . . . . . . . . . . . . . . . . . . . . . 6,240,492 1 6,886 1 4,146 1 * 1,695 1 -1,044 1 6,497 1 15,530 1 25,035 1 47,168 1 48,939 1 41,485 1 115,249 1 5,933,703

Footnotes at end of table. See text tot "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE CORPORATION S
Table 7-Selected Balance Sheet, Income Statement, Tax Items, by Industrial Division, by Size of Business Receipts-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars and size of business receipts are in whole dollars]

Size of business receipts
Total returns

industrial division, ite . Of iiicti~e Under Under $25 .000 $50,000 $100,000 $250.000 $500,000 $1,000,000 $2,500,000 $5,ODO,000 $10,000,000 $50,000*000
corporations $100,0001 $25,000' under $ under under under under under under under under or

$50,000 100,000 $250,000 $500.000 $1,000,000 $2,500,000 $5,000,000 $10,000 .000 $50,0D0,000 more

(1) (2) (3) (4) (5) (6) M (8) (9) (10) (11) (12) (13)
Services

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . 939,390 397,430 210,971 76,106 110,353 224,593 160.617 86,522 48,204 12,581 5,801 3,079 565Total assets I . . . . . . . . . . 330982941 27720341 18507,120 3 .359,980 5,853,242 17,274,369 22,209,085 24,885,117 32,478,692 22,276,843 19,489,582 42,066,417 122,582,495Notes and accounts r'ec'e*iv'a' Ibe, net . . . . . . . . . . . . . . . . . . 55:571 :720 3 :548 :747 2 :749,531 327,042 472,174 1,964,288 2,583,823 3,579,635 5,870,605 4,149,699 4,634,613 8,131,798 21,108,512Inventories . . . . . . . . . . . 14,896,218 522,499 278,405 95,540 148,553 627,116 873 .379 1,015,453 1,637,442 957,785 914,973 1,972,444 6,375,126Cash, Government obligations and other current assets . . . 54,867,142 4,964,938 2 .961,816 737,1 G6 1,266,015 4,462,416 5,809,631 5,357,236 6,516,000 3,901,620 3,595,506 7,286 .588 12,973,208
Other investments and loans 53,352,919 5,982,346 4,486,743 528,813 966,790 2 .890,450 3,363,018 3,907,223 3,644 .896 3,335,740 2,262,577 5,500,212 22,466.457
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . 201,757,654 16,948,329 10,383,257 2 .429,638 4,135,435 13,613,266 16,853,873 18,868,895 24,318,959 14,472,439 11,735,275 23,113,324 61,833,29 4Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . 88,344,560 8,274,579 4,981,573 1,201,946 2,091,060 7,964,322 9,264,610 9,925,071 12,328,471 6,4B8,236 5,313,859 8,872,643 19,912,770
Other capital assets less reserves . .. . . . . . . . . . . . . . . . . . . 17,440,304 1,560,413 862,522 212,239 485,651 921,006 1,054,048 1,223,056 1,423,515 991,348 788,752 2,462,392 7,015,773Accounts and notes payable . . . . . . . . . . . . . . . . . . . . . . . . 64,247,047 5,716,942 4,109,452 686,994 920,496 3,098,688 3,728,567 5,081,845 7,086,912 5,327,964 5,368,480 9,0158,426 19,749,223
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,469,865 2,039,607 1,273,872 278,918 486,816 1,691,029 2,314,294 2,758,694 3,839,751 2,417,179 2,669,702 5,189,234 11,550,376
Mortgages, notes, and bonds payable in one year or more 103,250,383 9,279,532 6,4133,544 1,000,317 1,795,671 4,402,960 5,093,792 6,988,948 11 .210,692 6,395,506 5,503,350 12,547,395 41,828,206
Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89,852,365 3,781,481 2,191,521 305,989 1,283,972 4 .727,301 7,942,831 7,287,852 6,671,831 6,170,211 3,791,343 11,572,747 37,906,768Cost of property used for investment credit . . . . . . . . . . . . . 22,650,229 2,011,727 1,141,217 372,144 498,367 1,369,538 1,794,847 2,067,888 2,427,045 1,891,285 1,402,316 3,067,612 6,617,970
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 534,587,609 20,632,503 8,235,835 3,415,236 8,981,432 39 .622,256 59,103,778 61,806,922 74,627,127 44,411,502 41,055,687 65,333,251 127,994 .583
Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 497,980,990 12,389,689 1,308,126 2,882,124 8,199,439 37,872,793 57,243,878 59,910,689 72,090,700 42,452,907 38,887,734 61,009,050 116,123,550
Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . 176,070,808 3,047,660 503,296 696.742 1,847,622 8,212,955 12,547,827 15,648,198 24,138,824 15,475,676 16,523,430 26,521,729 53,954,509Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,739,620 705,015 232,332 132.867 339,816 1,514,985 2,094,152 2,181,419 2,638,876 1 .434,608 1,258,259 2 .028.044 3,884,262 0Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,027,259 1,007,835 627,233 135,394 245,207 642,030 832,666 1,089,842 1,583,(F-6 1,031,046 907,707 1,798,876 6.133,631 0Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,354,083 2,240,229 1,408,777 300,896 530,557 1,824,432 2,254,537 2,336,270 3,196,435 1,957,793 1,552,524 3,048,233 8,943,630 -%
Pension, profit-sharing, slock .bonus, and annuity plans . . . 8,996,557 330,534 189,291 32.406 108,838 1,025,872 2,287,413 1,646,569 1,396,590 585,608 469,687 538.360 715,923 V
Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . 6,258,201 180,749 94,772 23,504 62,473 336,395 563,997 664,746 878,319 368,911 476,834 971,162 1 .817,089 0Net income (less deficit) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,883,782 -1,802,696 -1,523,004 -226,841 -52,851 499,661 964,459 506,251 -68,815 496,891 385,011 1,367,609 3,535,411 0)
Income subject to tax, total . . . . . . . . I . . . . . . . . . . . 14,503,334 1,001,693 490,203 147,330 364,159 1,157,361 1,749,418 1,464,827 1,519,710 882,211 664,034 1,684,770 4,379,309Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,742,347 244,766 156,038 24,246 64,482 211,739 319,885 320,726 401,446 304,237 259,360 750,303 1,929,886 0

Additional tax for tax preferences . . . . . . . . . . . . . . 21,447 - - - .1 380 1,211 3,824 14,779 3Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . 286,477 690 -4 15,642 248,588 711U .S . possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . . . 9,472 1,026 1,026 - - (3) 495 461 1,51 8
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. - - - - - - -
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 67,476 395 - 1. 138 3,628 3,464 4,613 11,325 42,227
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,035,092 40,182 1 24,872 4,632 10,678 1 53,264 76,768 92,956 1 111,830 70,800 1 54,601 148.604 386,087

Nature of Business not Allocable
Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,356 19,130 15,272 *1,746 2,112 2,766 1,283 609 49 -8 ccTotal assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,107,240 1,414,785 1,189,208 *75,620 149,956 230.549 180,374 143,167 345,469 102,345 162,221 338,789 189,542 Go
Notes and accounts receivable, net . . . . . . . . . . . . . . . . . 577,982 190,304 143,285 -35,444 11,575 *51,650 41,527 *65,195 '21,001 74,602 LT1Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 471,186 76,395 44,487 1 1,948 19,959 20,586 70,257 13,756 '30,004 136,433Cash, Government obligations and other current assets . . . 516,232 348,062 302,031 *8,138 37,893 37,321 25,847 38,411 *9,589 18,701 23,869 '9,777Other investments and loans . . . . . . . . . . . . . . . . . . . . . . . . 545,582 388,197 381,283 *533 -6,381 29,785 *20,838 35,563 *948 12,076 -9,396
Depreciable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,053,180 305,049 233,817 *2,337 '68,895 92,110 146,660 '33,574 218,594 -5,797 *46,451 125,240 79,705Less : Accumulated depreciation . . . . . . . . . . . . . . . . . . 476,407 117,600 93,173 *786 *23,642 38,962 106,276 11, 153 104,837 3,956 13,788 48,494
Other capital assets less reserves . . . . . . . . . . . . . . . . . . . 276,460 128,435 97,519 '16,828 14,088 *29,238 *13,774 * 1,369 '32,461 *9,200 '46,508 -5,978
Accounts and notes payable . . . . . . . . . . . . . . . . 1,125,611 306,195 229,876 21 .431 *54,888 49,503 77,659 92,105 185,333 71,536 *92,071 160,458 90,752Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . 154,465 56,597 49,331 *3,406 -3,860 15,330 22,554 27,571 '11 .282Mortgages, notes, and bonds payable in one year or more 584,770 345,839 296,148 *5,183 '44,509 '43,896 18,402 *46 .751 37,439 *2,529 15,088 '47,162Net worth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 624,635 300,237 294,270 -12,893 18,860 56,283 21,246 '-19 .167 75,205 11,814 *45 .300 89,262Cost of property used for investment credit . . . . . . 125,156 * 1,290 '717 *272 14,213 -4,784 18,306 46,704 1,087 -3,285 *23,788 10,709
Total receipts . ~ . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,607,337 449,552 226 .489 *68,550 154,513 442,596 445,080 *250,882 865,535 *281,450 *295,133 923,053 '654,053Business receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,379,186 300,016 83,446 *68,473 148,098 431,133 439,549 *249,111 855,942 *267,528 '286,492 910,465 '638,950Cost of sales and operations . . . . . . . . . . . . . . . . . . . . . . 3,096,887 145,695 45,797 '49,499 50,399 205,111 307,105 140,239 638,605 130,594 *227,349 730,695 *571,494Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,594 18,492 9 .376 *2,819 6,296 10,978 10,305 17,699 -5,782 10 .603Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101,273 32,714 26,033 *1,730 -4,950 9,090 -8,258 17,280 -4,208 2,422 12,084
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 114,034 30,623 24,133 338 *6,152 13,314 12 .363 '7 .412 23,118 11,090 -9.794
Pension, profit-sharing, stock bonus, and annuity plans . . . 21,838 -4,183 39 - *4,144 - - - 6,548 '1,794 448Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . 23,671 * 1,561 *527 -1,023 759 1,022 '3 .679 '2,574Net income Oess deficit) . . . . . . . . . . . . . . . . . . . . . . . . -161,431 -63 .840 -34,855 - 8,457 -20,527 -3,519 -11,177 - 1,077 -17,933 84,814 -949 17,156 *4,723
Income subject to tax. total . ~ ~ . ~ . . . . . . . . . . . . . . . . . . . . 115,942 47 .247 43,414 *540 *3,293 10 .538 4,309 7,018 '23,097 '6 .737Inconne tax, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,713 20,311 19,736 494 1 .661 1,290 1,400 10,261 3,16 1Additional tax for tax preferences . . . . . . . . . . . . . . . . . .. -6 * 6 -6 - - - - - -
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2,706 2,706 2,706 -
U .S. possessions tax credit . . . . . . . . . . . . . . . . . . . . . . . .. 1,377 - - 1,377
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . .

. - - -Research activities credit . . . . . . . . . . . . . . . . . . . . . . .. '727 '727 -
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,052 "680

Estimate should be used with caution because of the small number of sample returns on which it is based .
Includes returns with zero receipts and receipts not reported .
Size

of
total receipts was used in lieu of business receips to classify statistics for the "Finance, insurance, and real estate" industrial division .3 Lem than $500 per return .

NOTE: Detail may not add to total because of rounding. San text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVEICORPORATION S
Table 8-Total Receipts, Net' income, Statutory Special Deductions ; lncqme :,Taix, Selected Credits, and Taxpayment Items, by-AccoLinting Pelod Ended
[All figures are estimates based on samplesL,-money amounts are in thousands of dollars]

Total returns
o

f
Item active corperations Accou Ming period anded

Number of Amount July AugustI September October November December January February March April May Junereturns 1985 19851 1985 1985 1985 1985 1986 1986 1986 1986 1986 1986

(1) (2) .(3) (4) (6) (7) (8) (9) (10) (11) (12) (13) (14)
Returns With and Without Net Income
Number of returns . . . . . . . . . . . . .

.
. . . . . . . .. . . 13,277,219 - 120,257 129,850 298,875 168,035 105 .142 1 .391,346 121,671 107,503 230.289 . 110,707 -:706Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,138,291 8,398,278,426 186,131 ;853 193,109,793 529.027,700 j2111,164,0. 112,362,179 1,031,895,916 336,701,849 174,611,257 476,236,360 193,204,780 219,651,500 606 .473 154Net income (less deficit) . . . . . . . . . . . . . . . _'. 3,260.209 240,119,020 4;455,782 6,458,173 11,852,418 10,135,635 6,857,396 158,289,151 8,952,059 3,365,540 8,939,203 4,303,308 4,023491 12 .486.865Total income tax . . . . . . . . . . . . . . . . I . . . . . . . . . . 1,269,732 111,340,839 1,655,413 2,279,1102, 5,234,744 3,855,401- 1,984,153 77,882,248 3,804,753 1,585,254 3,553,357 1,800,150 1,709,663 5,996,601

Returns With and Without Net Income,
Other Than Forms I I 20S

1120-IC-DISC and 1120-F§C
Number of returns . . . . . . . . . . .. . . . . . . . . . . . . 12,548,746 106~417 112,937 251 616 145183 67,093 919.688 100,768 93,243 202,965 97,970 108,031 322,837Total receipts . . . . . . . . . . . . . . . . . . . . . . . 12,461 .621 7,948,078,457 172,352,103 181 .653 .124 485,414 :103 270,800 :965 138,935,097 4,798,002 .813 321,346,301 161 .892,575 k56.210,086 180,387.247 208,333,771 572,750,273Net income (less deficit) . . . . . . . . . a . _ 12,534 .499 231 ~ 127,952 4,114,768 6.064,470 10,727,438 9,472,174 6,624,464 156,301,657 8,201,901 2.873,659 7,965,179 3,908,092 3,569 .578 11 .304,573
Statutory special deductions, total . . . . . . . . . 523,432 39,587 .277 728,6i3 728,667 1,755 .495 1,395,331 1,234,9M 25,565,330 837,329 665,32'0 2,216,595 925,565 889,746 2,644,090Net operating loss deduction . . . . t . . . . . . . . . . 411,476 27,111,259 485 .090 608,778 1,491 677 1 '184328 593,042 16,052,133 .591,965 556,811 1,890,069 675,266 745,505 ~ 2,236,592Total special deductions . - . . . . . . . . . . . . . . . . 1 122,742 12,476,019 243,533 120,089 263:817 211 :003 641,943 9,513,197 245,364 108,509 326,526 250,299 144,241 '407,498
Income subject to tax, total . . . . . . . . . . . . . . . . 11,219,438 264,729,268 4,260,596 5,681 .663 13,295,721 9,452,410 4,993,290 179,962,501 9,069,212 4,046,705 9,328,293 4,622,645 4 .443,0~9 15,573 .253Net long-te" capital gain taxed at alternative I Irates . . . . . . . . . . . . . . . . . . . . . * . . . . . , 38.324 25,722,228 210,048 368,867 666,251 886,203 415 .486 19,658,196 676 .810 215,109 624,387 406,760 4-81 3Income taxed at regular rates . . . . . . . . . . . 11 :218 :152 239,007,040 4,050,548 5,312,696 12,629,470 8,566,207 4,577,805 160,304,305 8,392,402 3,831,596 8,703,9D6 4,215.885 3,960,266 14,461,955Income tax, total . . . . . . . . . . . . . . ~il . . . . . . . . . 1264350 110,732,950 1,649,151 2,273,798 .5,210758 3843311 1 .976 .763 77,403,529 3,799 .452. 1,583,617 3,532,370 1,797.743 1,692,763 5,969,696Regular and alternative tax . . . . . . . . . 11,219,436 108,513,770, 1,613,864 2,214,724 5,126:700 3 :668 :298 1,935,808 75.969,588 3,714,548 1,542,059 3,471,224 1,746,306 1,653,663 5,856,987 0Personal holding company tax . . . . . . 2,466 8,003 '379 ',61 233 18 4,701 '136 -2 - 0.839Tax from recomputing prior-year investment Vcredit . . . . . . . . . . . . . . . . . . . . . . . . . . 178,716 1,487,435 28,969 Z.O .Vou bZ URI 27,992 843.339 70,356 36,279 45,296 45,046 30 .0~7 89,209 0Additional tax for tax preferences . .. . . . . . . . . . 7,797 723,742 5,938 3 .933 21:061 21 :877 12,945 585 .901 14,412 5,276 15,155 5.532 9.051 22,66 1
Foreign tax 'credit 5,074 24,263,443 59,375 164 .285 300,874 -363,404 136,542 22,232,310 210,762 112 .613 239,074 5431523 19,664 348,047U .S . possessions tax credit . . . . . . . . . . . . . . . . . 570 2.450,583 27,038 12,941 61 .958 66,601 375,708 1,550,058 *5,293 11 .914 52,823 75,000 20,206 191,042Orphan drug credit . . . . . . . . . . . . . . . 12 '20,1 - 177 - - - - - 27Research activities credit . . . . . . . . . . . . . . . . . . 9,112 1,627,997 20.194 20,159 77466 50,896 15326 1239,475 11,767 10 .599 33,163 12,730 10,660 125,562General business credit . . . . . . . . . . . . . . . . 1 789,564 19,607,097 265,951 313,512 - 866:326 465,713 241 :040 14 :900 .418 -585,735 200,493 499 .739 217,283 254,790 796,097 21Total income tax after credits2 . . . . . . . . . . . . . . . 11,015,686 62,740,359 1,276,403 1,758,942 3,901,326 2,876,671 1,208.147 37,451,161 2,985,887 1,247 .998 2,707,183 1,435,634 1 .387,030 4,503,977 M~Returns With Net Income, I COther Than Forms1120S 1 -1

1120-IC-DISC and 1120-9'dc 1
Number of returns . . . . . . . . . . . . . . . . . . . . . . . * . 1,474,529 62,400 62,525, 151 .662 1 86,261 51 .417 516,062 60,718 52.961 122,798 56,~32 61 .459 189,934
Total receipts . . . . . . . . . . . . . . . . . . . . _ ;11,474,529 6,085,376,280 126,821,588 138 .122,348, 356,660,644 1196,609,512 101,500,484 3,736,014,477 271,625,713 121,872,229 314,251,064 136,375,984 156,380,7~O 429 .14 1 ' 508

I -Net income . . . . . . . . .. . . . . . . . . . . . . . . . . . . . 11,474,529 341,307,672 6 .750,032 8,719.787 18,913,293 1 13 .546,168 9,100,019 218,349,286 11,010 .530 5,846,069 15,347,929 6.674,742 6 .194 .462 20,855.364 Ul
Statutory special deductions, total . . . . . . . . . 500 505 37730574 706,534 721,561 1 .712061 1381 705 1,227,249 24,003,840 793,597 659.850 2 .165,830 907 .674 876,063 2,574,6138Net operating loss deduction . . . . . . . . . . . . . 411 :471 27 :105:124 485,090 608,778 1,491 :677 1 :184 :328 593.042 16,045,999 591 .965 556,811 1,890,069 675,266 745,505 2,236,592Total special deductions . . . . . . . . . . . . . . . 99,816 10,625,450 221,444 112,783 220 , 383 197,377 634 .207 7,957,841 201,632 103,039 275,761 232,408 130,558 338,0161Income subject to tax, total . . . . . . . . . . 1,219,382 264,151,G84 4,260,596 5,681,563 13,295,721 9,452,410 4,993,290 179,386,118 9 .067 .787 .4,046,705 9,327,950 4,622,645 4 .443,Oi9 15 .573,220Net long-term capital gain taxed at alternative

rates . . . . . . . .
. . .
. 38,321 25,644,085 210,048 368,867 666,251 886,203 415,486 19,580,053 676.810 215,109 624,387 406,760 482,813 1,111,299Income taxed at regular rates . . . . . . . . . . . . . 11,218,096 238,506,999 4.050,548 5,312,696 '12' 629470 8566,207 4,577 .805 159,806,065 8,390,977 3,831 , 596 8,703,564 4,215,885 3,960,266 14,461,921

Income tax, total . . . . . . . . . . . . . . . . . . . . . . 11,224,010 110,298,262 1,643,930 2,270,69 5.196 :328 3:831,048 1 :972,546 77,057,305 13~791,869 1_577,974 3,520,827 1,790,724 1,685,560 5,959,51 2Regular and alternative tax . . . . . . . . .. . . . 1,219,382 1 G8,289,207 1,613 .864 2,214,724 5, 126,700 3.668 .298 , 935,808 75,745,551 3,714,143 1,542,059, . 3 .471,109 1 .746 .3D6 1,653,663 5 .856,982Personal holding company tax . . . . . . . . . . . . . 1 2,455 7,959 -159 79. - 233 18 4,664 136 -2 '694 '859 12 833Tax from recomputing prior-year investment I
credit . . . . . . . . . . . . . . . . . . . . . .. . . . . . .

. .
. 138,911 1,312,591 24,682 52,293 49882 141819 24,68i 746,714 63,607 30,901 36,007 38,~32 2j .~ul twu,oouAdditional tax for tax preferences . . . . . . . 6,831 688,506 5,005 3,562 19:667 20:699 12.037 560,375 13,983 5,012 13,017 5,327 8,794 21,029

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . .
. .

.
5,064 24,238,473 59,375 164,21 85 300,874 383,404 136,542 22,207,341 210,762 112,613 239,074 56,i23 19,834 348,047U .S . possessions tax credit . . . . . . . . . . . . . . . . 570 2.450,583 27,038 12,941 61,958 66,601 375,708 1,550,058 -5,293 11,914 52,823 75,000 20,206 191,042Orphan drug credit . . . . . . . . . 204 - 177 - - - 27Research activities cra~fif

*
. . . . . . . . . . . . . . . . 9,108 1,622,991 20,194 20,159 77,466 50,896 15,326 1,234,875 11,361 10,599 33,163 12.730 10,660 125,562General business credit . . . . . . . . . . . . . . . . . . . . 789,537 19,537,636 265,951 313,512 - 866,326 465,713 241,040 14,830,957 585,735 200,493 499,739 217,2a3 254,790 796,097

Total income tax after credits2 . . . . . . . . . . . . . . 975,354 62,405,114 1,271,182 1,755,783 3,886,896 2,864 .408 1,203,930 37,203,b68 2,978,709 1,242,356 2,695,640 1,428,615 1,379,827 4,493,799
Estimated tax payments: i I1984 overpayments claimed as a credit . . . . . . i 300,950 5,017,713 131,962 308,119. 167,140 89,932 3.038,551 163 .131 90,890 258,729 154,1107 124,666 373,8241985 estimated tax payments . . . . . . . . . . . . . 1 522,291 53.778,342 1,067,664 1,311,491 3,492,774 1,892,126 1,002,492 34,408,568 1,929,079 956,437 2,097,050 987,336 1,155,089 3,478,236Less: Refund of estimated tax payments . . . . . 6,578 2,895,951 85,111 39,4,74 129,007 1 125,085 35,348 2,126,046 47,113 41,162 88,562 59,102 47,650 72.,291Payments with applications fo r :
Extension of filing time 154,944 10,910,985 212,695 323,093 524,809 404,327 147,912 6,145,418 1,019,334 241 .145 547,663 321.972 180,468 842,150

Other credits and payments, tota13 . 23,288 .103,479 1,723 1 .6 1 51 10112 2134 1,516 ~ 69,433 2,869 1 922 3,454 1,032 1,6d7 5,967Tax due at time of filing . . . . . . . . . . . . . . . . .
. .

. 585224 6,016,557 154,356 315,T45 361 :854 a40:124 172,276 2,316,523 247,285 184,834 343,516 237,381 205 .886 636,777Tax overpayment . . . . . . . . . . . . . . . . . . . . . . . . 454 :435 10,458,824 209,505 266,939 675,323 312,920 172,748 6,626,146 334,099 188,770 1 460,687 1 211,489 238,OP7 762,111

Estimate should be used with caution'because of the small number of sample returns on which it is based .
IncJudas full and part-year returns .

2 Crechis include foreign tax . U .S . possessions tax, nonoonventional source fuel, orphan drug, research winaties. and general business credits!3
Includes credit for tax paid by regulated investment companies, federal tax on special fuels and oils . and overpaid windfall profit tax . I

NOTE: Detail may not add to total because of rounding, See text for "Explanation of Terms" and "Description of the Sample and Limitation of the Data ."



Corporation Returns/1985

RETURNS OF ACTIVE S CORPORATIONS, FORM 1120S
Table 9-13alance Sheets, and Income Statements, by Industrial Division
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Industrial divisio n

Item
At

indulial Agriculture, Transports !ion Wholesale and
Finance,
Insurance

Nature of
business

divisions forestry . Mining Construction Manufacturing p
b,

and
l

?
'c retail trade

,
and real

Services
not

nd fishing
iit

ut, ties estate allocabl e

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns, total . . . . . . . . . . . . . . . . . . 724,749 32,258 9,561 68,392 60,171 3 005
'

209 29
,

101,930 208,265 7,037
With not Income . . . . . . . . . . . . . . . . . . . . . . 342,338 14,194 4,679 39,684 24,558 1 :325 98 597 4S .588 96,044 2,770

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . 207,935,175 10,786,222 5,1514,799 18,796,426 31,121,379 9,628,416 57,059,313 43,130,206 31,502,465 395,949

Cash . . . . . . . . . . . . . . . . . . . . . . . . . 19,811,793 674,115 532,562 2,026,214 3,434,152 781,457 5,725,153 3,269,472 3,327,112 41 .556
N otes and accounts receivable . . . . . . . . . . . . 36,789,276 906,542 892,821 4,333,344 7,852,963 1,450,039 11,531,087 5,628,873 4,138,958 54,650

Less
: Allowance for bad debts . . . . . . . . . . 639,997 2,742 5,280 33,534 165,918 26,506 223,856 74 .257 107,902 -

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,792,468 826,553 113,436 4,028,192 6,747,899 224,866 19,023,310 3,580,593 1,185,643 61,975
Invest ents in Government obligations . . . . . . 2,215,857 70,726 *94,888 221,053 587,051 199,155 285,613 622,150 135,221 -

Other urrent assets . . . . . . . . . . . . . . . . . . . . . 12,271,396 326,168 213,278 2,031,223 1,316,463 519,944 1,769,625 4,493,065 1,577,734 23,896
Loans to shareholders . . . . . . . . . . . . . . . . . . . 4,441,548 383,511 194,931 435,342 423,250 168,772 918,764 862,754 1,043,856 10,367
M ortgage and real estate loans . . . . . . . . . . . 4,864,295 149,655 * 1 6,194 412,537 135,128 38,094 425,914 3,049,582 571,528 *65,662
Other investments . ~ . . . . . . . . . . . . . . . . . . . . . 12,977,817 478,535 1,230,091 809,550 1,691,228 515,775 1,927,981 4,507,399 1,797,070 20,188
Depreciable assets . . . . . . . . . . . . . . . . . . . . . 102,012,992 8,060,070 3,582,415 6,603,536 16 .595,152 8,554,045 22,467,076 11,439,733 24,495,703 215,261

Less: Accumulated depreciation . . . . . . . . . 48,208,658 4,695,253 2,138,467 3,825,679 9,204,176 4,079 .701 10,866,622 2,993,244 10,287,159 118,357

Depletable assets . . . . . . . . . . . . . . . . . . . . . . 1,113,535 149,352 621,749 45,949 78,439 -2,895 124,265 42,678 27,101 *21,106
Less: Accumulated depletion . . . . . . . . . . . . 398,428 '60,394 214,080 -4,938 14,051 68,332 6,176 13,839 15,860

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,960,829 2,955,462 147,355 931,830 611,900 236,578 1,396,769 6,058,427 1,613,532 *8,97 6
Intangible assets (amortizable) . . . . . . . . . . . . 3,923,751 56,132 51,666 129,352 433,665 418,094 1,287,318 552,480 994,336 '707

Less: Accumulated amortization . . . . . . . . . 1,398,745 20,415 17,565 47,121 165,074 124,514 403,934 175,484 444,485 '153
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . 8,405,448 528,205 198,804 699,578 763,306 750,181 1,739,180 2,272,159 1,448,058 5,97 6

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . 207,935,175 10,786,222 5,514,799 18,796,426 31,121,379 9,628,416 57,059,313 43,130,206 31,502,465 395,94 9

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . 27,897,916 451,143 626,359 3,388,292 4,393,610 1,116,405 11,476,291 3,629,604 2,775,649 40,564
Mortgages, notes, and bonds payable in less
than one year . . . . . . . . . . . . . . . . . . . . . . . . 30,700,804 2,219,966 857,655 3,219,738 2,858,160 1,413,921 9,632,396 6,862,754 3,587,492 *48,722

Other current liabilities . . . . . . . . . . . . . . . . . . 16,821,603 388,139 617,413 2,878,975 2,668,124 562,347 3,947,618 2,847,693 2,909,770 1,523
Loans from shareholders . . . . . . . . . . . . . . . . . 28,861,905 1,944,059 1,128,468 1,780,836 2,244,298 2,101,436 7,506,054 5,455,325 6,600,236 101,193
Mortgages, notes, and bonds payable in one

year or more . . . . . . . . . . . . . . . . . . . . . . . . . 54,392,612 4,045,900 1,393,022 3,035,438 4,280,003 3,553,686 10,040,389 16,319,666 11,591,857 132,65 1
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . 9,131,317 386,507 399,376 1,262,343 807,675 379,764 1,232,240 3,060,749 1,555,703 46 .960

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,107,758 1,925,249 338,885 629,676 1,537,516 695,824 4,199,641 2,264,126 2,451 .102 65,74 1
Paid-in or capital surplus . . . . . . . . . . . . . . . . . 16,186,131 1,600,387 1,337,936 731,695 1,608,421 1,412,662 2,794,375 3,905,455 2,769,286 *25,91 3
Retained earnings, appropriated . . . . . . . . . . . 1,177,666 70,606 86,402 115,850 373,693 15,230 358,644 64,437 90,046 *2 .75 8
Retained earnings, unappropriated . , ~ . . . . . . 21,969,777 99,975 954,325 1,858,483 9,146,763 579,672 7,103,608 926,556 1,317,100 - 16 .706
Shareholders' undistributed taxable income

previously taxed' . . . . . . . . . . . . . . . . . . . . 1 -5,512,407 -882,140 -1,028,684 -123,290 45,596 -762,449 -275,605 -973,194 -1,487,729 - 24 .91 3
Accumulated adjustments account . . . . . . . . . . -5,088 .087 -1,240,084 -1,095,578 254,252 1,692,825 -1,352,961 -269,417 -942,315 -2,115,621 -19,18 8
Other adjustments account . . . . . . . . . . . . . . . . 472,102 -11,908 -22,001 3 .068 235,117 38,040 134,546 81,184 14,529 -47 3
Less : Cost of treasury stock . . . . . . . . . . . . . . . 3,183,920 211,577 78,780 238,930 770,423 125,161 821,467 371,832 556,954 *8 .79 6

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . 430,641,781 13,209,197 4,511,119 41,3014,736 69,092,049 17,631,823 210,422,503 17,440,2" 56,072,668 957,44 1

Business receipts . . . . . . . . . . . . . . . . . . . . . . . 416,041,188 12,306,317 4,016,497 40,322,411 67,852,666 16,895,719 207,413,482 12,992 .597 53,300,683 940,81 6
Nonqualifying interest and dividends . . . . . . . . 3,122,184 123,305 107,521 257,118 419,122 99,225 706,458 928,209 470,439 10,78 7
Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,288,906 71,602 22,334 123,421 108,076 126,288 368,821 837,103 630,248 1,01 3
Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 355,294 36.316 95,515 18,660 54,052 1,419 22,498 101,365 25,469 -

Net long-term capital gain reduced by net
short-term capital loss . . . . . . . . . . . . . . . . . . 150,102 *25,286 10,406 -1,789 '37,295 - *2,268 73,003

Net gain, noncapital assets . . . . . . . . . . . . . . . . 2,484,454 88,460 70,159 218,406 156,940 151,945 249,110 1,258,546 287,850 *3 .03 8
Other receipts . . . . . . . . . . . . . . . . . . . . . . . . . . 6,199,652 557,911 188,686 362,931 463.899 357,227 1,659,867 1,249,421 1,357,923 *1 .78 7

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . 422,889,228 13,597,891 4,511,415 40,187,104 65,323,098 17,765,393 207,790,193 17,306,116 55,429,090 978,93 8

Cost of sales and operations . . . . . . . . . . . . . . 280,594,984 8,967,956 1,949,080 30,685,247 46 .154,618 9,279,165 159,715,605 3,783,960 19,377,167 682,18 8
Compensation of officers . . . . . . . . . . . . . . . . 15,282,342 207,388 120,501 1,579,010 2,645,140 487,190 4,580,277 1,582,741 4,041,120 38,97 6
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,710,339 182,805 62,817 192,167 341,731 293,248 831,896 155,072 646,728 3,87 5
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,003,316 17,125 30,333 70,736 162,285 56,533 365,102 122,417 178,703
Rent paid on business property . . . . . . . . . . . . 8,708,598 369,409 65,078 282,560 731,233 369,939 3,739,733 570,416 2,554,135 26,09 6

Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,171,552 247,264 177,965 855,693 1,508,179 543,239 3,184,703 593,610 2,045,434 15,46 3
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,093,848 629,689 211,983 567,713 810,619 474,368 1,984,040 1,674,927 1,721,599 18,91 2
Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . 284,100 3,220 4,240 8,000 13,160 24,424 124,446 38,103 68,476
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . 11,468,207 832,124 438,498 792,267 1,739,966 1,193,581 2,646,588 837,022 2,966,497 21,66 4

Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,864 44,838 1,730 * 12,427 2,635
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,342,174 39,032 5,524 131,718 637,203 100,243 2,377,461 334,399 709,992 6,60 3
Pension, profit-sharing, stock bonus, an d

annuity plans . . . . . . . . . . . . . . . . . . . . . . . . . 1,492,520 13,646 7,697 155,181 368,478 78,450 389,175 117,893 356,004 5,99 5
Employee benefit programs . . . . . . . . . . . . . . . 1,893,052 38,260 35,315 152,252 483,048 97,807 549,882 9, 32 442,177 '4,47 9
Net loss, noncapital assets . . . . . . . . . . . . . . I 1 247,516 7,929 -6,547 7,746 20,761 17,304 54,386 8,592 43,146 * 1,110 5
Other deductions . . . . . . . . . . . . . . . . . . . . . . . 77,531,818 2,039,292 1,350,999 4,705,083 9,694,251 4,749,880 27,244,264 7,316,807 20,277,882 153,36 0

Total receipts less total deductions . . . . . . . . . . 7,752,553 -388,694 -295 1,117,633 3,768,951 -133,560 2,632,310 134,128 643,578 -21,49 7
Net income (less deficit) . . . . . . . . . . . . . . . . . . . . 7,602,450 -413,980 -10,702 1,115,843 3,731,656 -133,560 2,630,042 61,124 643,523 -21,49 7

. Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,159,865 1 654,522 1 477,647 1 1,889,660 4,969,194 877.898 5,709,026 2,566,101 3,972,764 43,05 5

*Estimate should be used win caution because of the sniall number of sample returns on which it is based .
1 This item is reflected in the statistics for "Retained earnings, unappropriated" and "Net worth" in other tables which show these items .
NOTE : Active S Corporations filing Form 1120S returns reported "Income subject to tax" of $104 .040,000 and "Income tax" of $49,187 .000, including "Additional tax for tax preferences" of $2,136,000 . Detail may not add to total
because of rounding. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS, FORM 1120-A
Table 1 O-Balance. Sheets and Selected Income Statement Items by, Industrial Division
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Industrial division

Item
Al l

industrial
divisions

Ntculture, _
forestry . Mining ConsFructiW Manufaciuring

-Transportatio n
and public

_yy
holesale and

Finance,
-insurance' §a

rvices

Nature of
-busines s

and fishing utilities retail trade and real not
estate allocable

(2) (3) (4) (6) (7) (8) (9) (10)

Number of returns, total . . . . . . . . . . . . . . . . . . 239,255 3,569 3,368 19,693 .14,619 11,278 49,755 43,885 88,155 4 33
With net Income . . . . . . . . . . . . . . . 110,607 -1,425 -1,329 9,135 5,253 6,281- 18,760 20,473 46,330

, : :2

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,380,21 2 208,531 112,860 680,708 495,271 350 .087 .1,798,297 2,050,259 2,469,671 214,528
Cash . . . . . . . . . . . . . . . . . . . . . . . - '

. . .
1,647 112 14,241 9,952 121,017 83,399 37,760 273,398 504,954 562,710 39,684

Notes and accounts receivable . . . . . 830:045 *2 .932 '17 .230 84,799 100 .255 40,680 199,744 139,841 210,340 '34,223
Le~: Allowance for bad debts . . . . 4

.
423 53 - ' 308 1,506 539 * 1 .023 -

:nventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . 960,788 '1,652 143,082 86,694 *3,904 586,345 *5.793 105.274 *24 .587
rivestments in Government obligations . . . . . . 22,528 - - 1,307 *3,636 *9,944 * 143

Other current assets . . . . . . -1 . . . . .. . . . 361,847 1',863 *3 .199 22,357 27,197 9,819 34,148 70,819 175,739 16,706
Loans to stockholders . . . . . . . . . . . . . . . . 585,135 7 .343 17,831 68,722 11 .783 40,727 59,581 126.348 251 .250 * 1,55 1
Mortgage and real estate loans . ~ . ~ . . . . 171,682 _:_ - * 3 .868 - 14,654 11,751 78,589 *28,960 33.86 1
Depreciable, depletable, and intangible assets . 5,875,058 184,015 111,451 385 .784 459,180 449,438 1,004,676 1 .269,766 1,955,407 55.34 2

Less accumulated depreciation, depletion ,
and amortization . . . . . . . . . . . . . . . . . . . 3,445,638 113,925 69,885 231,582 307,762 295 .911 . 538,785 697,026 1,167,793 22,97 0

Land . . ~ ~ . . . . . . . . . . . . . . . . . . . . . . . . . . 683,335 '94,448 36,786' *4.778 * 2,608 41,512 399,981 85,148 1 7,20 4
Other assets . . . . . . . . . . . . . . . . . . . . 692 .743 14,21 1 *20,561 45 .963 29,724 40,146 126,126 148,097 253 .715 14,19 8

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . 8,38 .0,212 208,531 112,860 680,708 495,271 350,087 1,798,297 2,050,259 2,469,671 214,52 8
Accounts payable . ~ . . . . . . . . . . . . . 797,878 13,911 '63,537 53 .701 23,976 224,544 154,615 182,730 46,21 5
Other current liabilities . . . -- .- . . . . . 753,957 '8, 183 '31,410 46,286 42,025 27.171 157,022 105,695 326,146 10,01 9
Loans from stockholders . . . . . . . . . . . . . . . . 1,517 .976 *32,404 65 .129 121,156 82,847 30,955 554,180 250,651 349,376 31,27 7
Mortgages, notes, and bonds payab!e in one

year or more . ~ . . . . . . 2,375,269 113,576 *42,567 195 .793 159,960 177,251 537,165 441,916 666,624 *40 .41 7
Other liabilities . . . . . . r * 442,180 1,037 61 .465 54 .581 . *3.460 46 .711 76,848 175,432 .19 .740
Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .952,531 141,450 55,284 95,314 124,768 83,064 492,110 470,433 423,244

I

66,863
Paid-in or capital surplus ..759,138 * 29,831 *2,909 23,404 50,035 26,591 132,028 -237,418 247,67 7
Retained earnings, unappropriated . . . . . . . . -2 .998 -154,468 -98,972 77,565 -25,973 -22,382 -"292,464 391 .382 131,562 -9,248
Less: Cost of treasury stock . . . . . . . . . . . . . 215,719 '415 *3,814 *46,673 - 52,999 78 .699 33,120

.

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . 16,690 .312 180 .573 92,992 1,660,401 1,132,611 683,60 4,324,921 1,534,672 6,854,631 225,862 1

Business receipts . . . . . . . . . . . . . . . . . . . . . . . 15 .845,959 -160,289 70,132 1,635,999 1,119,515 668,467 4,235,837 1 .167,336' 6,595,933 192 .450
Interest on Government obligations : State and -

local . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . 227 - - - 7
Rents . . . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . 323,812 1,307 `768 -1,685 160 13,380 247 .493 '50.115 '93 1
Royalties . . . . . . . . 18.328 14,598 - - 1,490 1 .81 9
Net short-term capital gain reduced by net I

- long-term capital loss . . . . . . . . 2,34 6
Net long-term capital gain reduced by net

short-term capital loss . . . . . . . . . . . . . . . . . 55,323 1 .027 '470 1 1,468 18 .826 '5,416 '6,79ii
Net gain,-noncapitat assets ~ . . . . . . . . . . . . . 63,797 2,681 8,534 '522 5 .305 16,345 '20,41 3

Total deductions .. . ... . . - 16;903,854 -204 ;043- -95;899- - -1,632;081 - -1 ;193 ;049- --689,759 --4;443 ;326- - - 1 ;504;590- -6;901 ;210 239189 7

Cost of sales and operations . . . . . . . 5,538,144 .76,000 *20,230 865,902 544,549 147,225 2,239,838 122,725 1 .429,848 .91 .826
Compensation of officers . . . . . . . . . . . . . . . . 2.341,808 *20,521 148,175 117,082 44,786 362,855 204,453 1,416,788
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . 221 035 10,271 15 .917 8,999 38,600 36,479 40,944 60 .827 *3,903
Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . 44 :925 - '142 * 293 10,673 * 2 .610 25 .55 9
Rent paid on business property . . . . . . . . . . . . 999,178 17,701 31 .220 46,854 13,490 301,670 114 .884 454 .931 13,576
Taxes paid . . . . . . . . . . . 635,614 5 .959 3,218 48 .818 41,766 32.465 134 .133 96 .947 265,597 6,71 0
Interest paid . . . . . . . . . . 290,571 16,769 18,354 19,230 19,353 59 .462 59,203 84,42 5
Contributions or - -5,513- -498- -241--55- ~347-- --874--3;491-
Amortization . ~ . . . . . . . . . . . . . . . . . . . . . . . . 14,016 102 5,963 1,366 5,334 '328
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . 711,437 19,132 12 .997 65,199 59,394 58,564 117,154 100 .557 271,672 6,769
Net loss, noricapital assets . . . . . . . . . . . . . . 6,767 - - * 121 - - 2,587 1,459 -
Other deductions . . . . . . . . . . . 6,094,847 37,636 39,997 437,280 349,192 332,209 1,174,180 757,999 2,881,279 85 .075

otal receipts less total deductions . . . . . . . . . . . -213,541 -23,470 -2,908 28,320 -60,438 -6,109 -118,405 30,082 -46,579 -14,035
Net income (less deficit)- . . . . . . . . . -213 .768 -23,470 -2 .908 28,320 -60,438 -6,109 -118,405 -30,076 -46,579, - 14~255
Net income . . . . . . . . . . . . . . . . . . . . . 1 758 .537 7,512 -11,691 80,319 31,571 A 13,087 151 .928 312,69 7

T

-10,901

*Estimate should be used with cztution because of the small number of sample returns on which it is base d
NOTE : Active Corporations filing Form 1 120-A reported "Income subject to tax- of $572.957,000, and "Income tax" of $89,824,000, including "Tax from recomputing prior-year investment credit" of $732,000 . Detail may not add to
total because of roundrig. See text for "Explanation of Terms" and "Description of the Sample and Limitat!ons6f the Data "
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RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORMS 1120-IC-DISC AND 1120-FS C
Table 11 -Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions
Al l

Itern industrial, Agriculture. Wholesale and retail trade Finance,
divisions forestry, and Mining Construction Manufacturing Tran :,portation andh(

it insurance. Servicesfishing Pu ic ub les
Total 2 Wholesale trade Retail trade and real estat e

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 0
Total returns of members of controlled groups, other

0than Form 1120-IC-DISC and 1120-FSC: - 1
'a
0Num her of returns 340,392 6 .061 6,038 25,258 41,861 16,605 90.693 40,149 50,322 82.850 70Tea : assets . . ~ , . . _ . . . . . . 10 .624,401,229 15,036 .003 217,724 .468 116.249,648 2 .453,946,427 1,168,003,438 692 .337,201 334,534 .010 356 .901 .447 5,760.341 .349 199,8841 :925Torn receipts . . . . . . . . . . . . . . . . . 5,982 .536 .494 24,140,286 121,711,928 153,386,969 2,442,706,856 679 .955,462 383,658,057 673,327,784 708,227,151 958,588 .274 217,090,260

Intragroup domestic dividends received qualifying fo r
100 percent deduction under Code section 1561 :
Number of returns . . . 1 .220 '28 -3 234 340 98 243 477 '15Amount . . . . . . . . 870,966 '811 '211 .561 293,453 '2,235 47,196 38,722 8.474 217 .104

Net income (less deficit) . . . . . . . . . . . . . . . . . . 174,906,222 462,906 -1 .701,859 1,458,210 104,778,383 25,223,360 22.166,175 9 .048,688 13 .168,701 19,282,369 3,241 .792Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 244 .490,335 997,430 4,642,609 3,946,745 124,732 .548 34,026,207 29,064,580 12,953.445 16,057,972 38 .200 .619 8,846421Income tax, total . . . . . . . . . . . . . . . 94,842,700 292,501 1,475 .057 1,179,293 51,984,704 14,275,677 11,566,853 5 .109,144 6,437,556 11 .051,123 3,009~415

00Consolidated returns:
UlfNumber of returns . . . . . . . . . . . . . . . . . . . . . 79.598 935 1,825 5,511 14,298 4,104 19,974 10,220 9,652 21,196 11,689Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . 10.128,570,010 10 .673,462 208,580,605 95,652.253 2,370,321,990 1,149,727,573 609,663,639 291,148,034 317,829 .514 5.512,542,645 170,716,685Total receipts . , . . . . . . . . . . . . . . . . . . . 5.354,465,947 17,781,154 114,374 .401 111,537,430 2,309,117.327, 655,204 .699 113,921,692 534,489,038 577 .798,104 860,180.439 171 .192,408

Net income (less deficit) . . . . 156.229,138 340,759 -2,153,369 918,896 96,691,290 24,694,224 17,969,274 6,852,147 11,177,608 15 .499,481 2,279 .308Net income . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 216.818.950 661,498 3,724,392 2,796,901 114 .980,219 32,959,544 23,197,404 9,862,496 13,291 .647 31,814,354 6,672 .188Income tax, total . . . . . . . . . . 1 86 .148.460 1 237,074 1 1,215.794 865,638 48,265,819 14,015,891 9,557,815 4,021,825 5,519,281 9 .505,129 2,479,776
Estimate should be used with caution because of the small number of sample returns on which it is based .
Includes "Nature of business nor allocable" which is not shown separately .

2 Includes"Wholesale arid retail trade not allocable" which is not shown separately .
NOTE: Detail may not add to total because of rounding. See [as] for "Explanation of Terms" and "Description of the Sample and Limitations of the Data ."
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RETURNS OF ACTIVE, CORPORATIONS, OTHER THAN FORMS 11 20-IC-DISC AND 11 20-FSC
Table 12-Current 4'ear nvestment Credit'and gelected . Items, by Sele6tea Inaustrial Divisions
[All figures are estimates bas ed on samples-money amounts are in th6usands ot dollars]

Selected industrial divisions

All
Wholesale and retail tradeIts industrial Agriculture Transports on' Finarice,

Jbl!i insurance, 11divisions forestry. anil Mining Construction Manufacturing and pu Ic Retail Services
fishing utilities Total Wholesale ,,and

trade trade I estate

(2) (3) (4) (6) (7)

Number of returns of active corporations other tha n
Forms 11 20-4C-DISC and 11 20-FSC . . . . .. . . . . . . . . . . . . 3,273,495 103,156 41,426 3118,276 276,544' 138,336 913,734 306,450 603,479 518,431 939,248

Returns with Investment credit Items, other than Forms
112G4C-DISC and 1120-FSC: 0

0,Number of ret6ms . . . . . . . : . i 1,390,298 56,177 19,013 154,661 159,931 65,231 414,428 144,917 268,485 120,304, 398,341 -11Cost of
proparty used for investment credit

: t 1 0)
Number I returns . . . . . '384,830 7

0
. . . % . . . . . .. 1, .55,230 18,98 154,524 159,457 65,202 412,922 144,695 267,200 1194631 396,833

Amount . . . . . . . . . . . . . . . . . . . . . . . . . 299,052,731 2,649,823 5,847,345 8,1~58,473 119,591,338 81,260,899 33,824,210 13,154,076 20.607,395 24,645 :2591 22,650 .229 0

Investment qualified for credit :
Number of returns . . . .. . . ~ i . . . . . . . . . . . . . . . .

.

. . 1,186,465 .42,529 15,500 ~136,045 .143,098 52,649 352,818 131,166 220689 1 03 .822! 341 251
Ambunt . . . . . . . . . . . . . . . 252,314,530 1 .852,841 5,044,281 6,300,158 101,386,851, 73,262,777 25,831,379 10,171,498 15 .599 :368 19,982,125 18,582:15 1

Total qualified investment in iO% property :
646 352,8

fANumber of returns . . . . . . . . . . . . . . . . . . . : . . . . . . . . . 1,188,618 42,484 15,500 ;136,006 143,098 52, 05 131,153 220.689 103,075 341 .25 1
Amount . . . . . . . . . . . . . . . . . . . . . . . . I. . . . . . . . . 250,265,775 1,844,578 5,036,313 6,222,868 100,885,041 73,199,378 25,587,098 10 .100,563 15.436 .754 18,983,332 18 .435,200

Credit from cooperatives:
Number of returns . . . . . . . . . . . . . . . . . . . . . 11,029 5 97 461 262 94 4, 104 671 3 .433 249 '626
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,302 2 :1,38 '74 104 2,395 28,408 3,839 819 3,021 5,104' '3,240

Current year regular investment credit :
Number of returns . . . . . . 1,189.887, 43349 15,496 it 35.810 143,042 5Z331 353,217 131,244 1, 10 1 103486 341,406
Amount . . . . . . . . . . .

.
25,430,823 188 :512 505,598 1649,6 17 10,227,806 7 .426.956 2,611,013 1,025,121 1,578,785 2 .043 :284, 1,770,B41

Current year investment credit: 3
Number of returns . . . . . . . . . . . . . . . . . . 1 :71 .19 9~1 43 .11 15,496 3 2 72 103,500 '4:3 f . IS 1135,810

1
4 4 ;,F,12 :331 353,217 13U414 221,010_1 341 459

Amount . . . . . . . . . . . . .. . . . . . . . . . . 2 8,788 505,842 653,401 .,3 ,12 :476 636 2,623,928 1,029,710 1,587,077 2,062,960! 1,777 :165

Eslimate should be usedvAth ca6tion'because'o; the small number of sample returns on which it is base d
:ncludes "Nature of business riot'allocable- win ich is not shown separately .
ncludes "Wh lesale and retail (ride not aliocalbl6- which is not shown separatel

Current year mvesmeni credit is the amount of regular investment credit plus Wsness energy investment credit before the addition of any carryforward of unused regular or business energy credit from prior years and any adjustment for tax liability limitation
NOTE: Detail may not add to total ~ecause of focinding . See text for "Explanation of Terms" and "Dewription of the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATIONS
Table 13-Tax Items : Number of Returns by Selected Types of Tax, Dividend Items, Net Income or Deficit, Statutory Special Deductions, Income
Subject to Tax, Income Tax, Credits, Payments, and Selected Items of Corporations (Form 11 20S), by Selected Industrial Division s
[All figures are estimates based an samples-money amounts are in thousands of dollars)

Selected industrial divisions

All Wholesale and retail tradeit- industrial Agnauft Transportation Finance,
dl.' forestry. and Mining Construction Manufacturing and public In u"InCa. Services

fishing utilities Total I Wholesale Retail and real estatetrade trade

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Number of Returns With Income Ta x
Number of returns with-

Income tax, total . . . . . . . . . . . . . . . . . . . . . . . . . 1,269,732 31,195 11,275 127,184 117,757 45,076 359.099 141,254 216.885 196,273 377,312
Form 1120S . . . . . . . . . . . . . . . . . . . 3,339 140 155 316 520 225 533 294 236 415 1 .035
Regular and alternative tax before credits . . . . . . . . . . . 1.221 .975 29.562 9,566 120,690 112 .064 43,205 345,104 134,718 209,464 191,373 365 .851
Tax trorn recomputiog prior-year investment creclit . . . . 181,188 5,754 3,214 22,328 25,579 7,397 59,472 27,755 31.615 15.894 41 .493

Total income tax after-
Norniconventional source fuel . orphan drug, research

activities, and general business credits . . . . . . . . . . . 1,021,884 22.993 8,599 99,605 92.989 31 .049 298,360 123,397 174,449 179 .705 294 .725
Foreign tax, U .S. poasersstons tax, nonconventional

source fuel. orphan drug, research activities, and
general business credits . . . . . . . . . . . . . . . . . . 1,021,068 22,988 8,553 99,605 92,410 31,035 298,320 123,363 174,444 179,668 284,633

Returns With and Without Net Income
Number of returns . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,277,219 103,156 41,426 318,276 276,545 138,337 917,301 309 .935 603,559 518,432 939,390
Dividends received from domestic corporations, total . . . . . 16,967,379 66,056 1,090,760 160,159 5,407,566 863,a36 993,774 551,558 438.875 7 .769 .086 611,687

Am= qualifying for 85 percent deduction . . . . . . . . . . 13,834,182 62,843 293,457 152,379 3,791,993 1138,302 B31,765 403 .658 424,767 7,390,502 468,486
Amoun on certain public utility stock qualifying for 59.1 3

percent clecluctiorn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,683 643 '84 1,191 235 956 11 .027 2.239
Intragirmp cirdidends qualifying for 100 percent

deduction . . . . . . . . . . . . . . . . . . . . . ___ . . . . . . . . 870,966 211,561 293.453 '2,235 47,196 38 .722 8,474 217.104 '94,385
Amounts received from DISCS or former DISCS . . . . . . . 1,589,861 2,350 12,360 1,031 1,296,738 19,120 108,985 105,261 3,724 104,673 44,603

Dividends received from foreign corporations . total . . . . . _ 20,770,361 26,394 543,871 151,265 17,738,191 231,431 837 .115 473 .458 360,975 999,202 234 .77 7
Amount qualifying for 85 percent deduction . . . . . . . . . . 18,988 - 1,285 3,433 10,215 266 '104 2 .032 1,39 8
Intragroup dividends qualifying for 100 percent 0

deduction 1 .066.092 5,851 907,132 '11,907 25.118 20,965 71,091 44,477 0
Other foreign vidends . . . . . . . . . . . . . . . . . . . . . 19,685,280 25,877 542,586 145,055 16,827,627 209,310 811,730 452,389 356,659 926.079 188,90 2di

MConstructive taxable imme from related foreign
0corporations, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,299,335 884,990 126 .171 16,907,077 664.200 699,977 333.096 362,277 776,285 209,062 `1

Inductable incorn of Controlled Foreign Corporations 4,998,899 2,007 101.836 *37,563 3,685,638 460.435 240,335 104 .342 132,093 393.920 77,164 0
Foreign clividerMinc a resulfing from foreign taxes

deemed paid 15,300,436 '26,883 783,154 88,608 13.221,438 203,765 459,642 228,744 230,184 382 .365 131 .898 3*
Net income Oess deficit) . . . . . . . . . . . . . . . __ . . . . . . . 240,119,020 -74,270 -2 .543,487 4,370,924 113,758,645 25,087.629 33,126,702 15,988 .315 17.191,006 60,670,526 5,883,7a2
Statutory special deductions, total . . . . . . _ . . . . . . . . . . . . 39,587,845 608,480 1,730,160 1,942,223 10,524,249 3,034,878 4,144,980 2,131,102 2,003,131 14,807,855 2,763,277

Net operating loss deduction . . . . . . . . . . . . . . . . . . . 27,111,827 554,077 802.523 1,800,759 6,082,749 2,241,621 3 .364,592 1,728,419 1,628,265 10 .013 .601 2,223 .947
Dividends received deduction ~ . . . . . . . . . . . . . . . . . . 12,443,972 54,403 927 .637 141,465 4,441,500 761,212 780,388 402 .683 374,866 4,794,252 539,33 0
OeductiOn far dividends paid on certain public utility C

(3) (3) - 2stock 32,047 32,045 (1)In,,
b~jl 1 266,060,609 1,6BS.031 4,111,431 7,268,588 127,806,962 34,185,088 41,645,57G 19,820,461 21,756,357 34,738,657 14.503,334 0)

Incom tax . . . . . . . . . . .M: , ..,a 111.340,839 540,671 1,810,559 2,312,B46 56,687,476 15,214.129 16,392,896 7,978 .332 8,389.417 13 .598 .201 4,742,347
Regular and afternative tax . . . . . . . . . . . . . . . 109,106,358 531,787 1,736,952 2,243,786 55,553,921 14,881,470 16 .130,885 7,892,122 8,213,951 13 .369,981 4,621 .87 5
Personal holding company tax . . . . . . . . . . . . . . . . . . . . . 8,003 -5 -5 '57 '16 '26 7,029 Co
Tax from recomputing prior-year investment credit 1,497,597 7,681 23,514 31,461 768,942 231,775 210,478 78,816 131,327 120,270 97.471 Ul
Additional tax for tax preferences . . . . . . . . . . . 725,878 1,198 50.088 37 .145 364,436 100,868 50 .860 7 .244 43,616 99,a3O 21,44 7

Fore gn tax credit . . . . . . . . . . . . . . 24,263,487 57,317 1 .078.746 144 .531 20.001,663 301,886 613 .307 291,914 321,393 1,776,854 286,477
U .S . possessions tax credit . . . . . . . . . . . . . . . . . 2,450,583 9,377 2 .425 - 2,283,474 62,207 73,364 20,547 52,815 9,472
Orphan drug credit . . . . . . . . . . . . . . . . . . . . . . . . . . .
Nonconventionall source fuel credit . . . . . . . . . . _ . . . . . . 43,267 - 8.032 17,620 14,199 800 1,637 -
Research activities credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.627,997 2,416 660 3,392 1,339,009 162,421 27,993 17 .651 10,343 23 .902 67.476
General business credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,607,097 126,935 163.177 501,581 7,662,847 6,240,492 2 .280,877 726 .312 1,551,575 1 .593 .044 1 .035,092
Total imme tax aft r-

Nonconventional source fuel, orphan drug, researc h
activities. and general business credits . . . . . . . . . _ . 90,062,274 411 .320 1,638,690 1,807,094 47,667,596 8,797,018 14,093 .226 7 .233,818 6,827,252 11,979,618 3,639,779

Foreign tax, U .S. possessions tax . nonconventiona l
source fuel, orphan drug, research activities, and
general business credits . . . . . . . . . . . . . . . __ . . . . 63.348,204 344,625 557,519 1,662.564 25,382,459 8.432,925 13,396 .554 6,921,357 6,453,044 10,193,877 3.343 .830

Estimated tax payments:1
984 overpayments claimed as a credit . . . . . . . . . . 5.425,585 43,892 85,312 165,563 2,417,051 545,669 9910 .848 494,360 494,541 776,791 399,431

1985 estimated tax payments . 55 ,393,484 255 .153 518,637 1,113,030 23,333,240 8,074,960 11,401 .674 6,216,047 5,170,613 8,141 .320 2,529,340

Less
: Refund of estimated tax payments . . . . . . . . . 3,430,099 16,717 37,771 69,240 1,757.629 408 .425 465 .207 220,750 243,960 554,484 119,51 1

Payments with application for extension of filing time . . . . . 11.203,501 65,570 114,733 392,085 3,817,052 1,151,562 2,448,9G8 938,151 1 .505 .149 2,441,396 768,180
Credit for tax paid by regulated investment companies. 10,828 1,690 539 4 7 .132 '609
Credit for tax on special fuels, nonhighway gasoline, and

lubricating Oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,900 12 .222 5,173 8,683 18,039 23,613 8 .720 5,053 3,664 1 .405 5,G41
Overpaid windfall profit tax ~ ~ ~ . . . . . . . . . . . . . _ . . . . . 47,108 . 1 15,301 2 20,903 9,413 1,039 1,022 34 1
Tax due at time of filing . ~ . . . . . . . . . . . . . . . . . . . . . . . 6.182,403 81,351 69,465 455,011 1,863,631 240,888 1,260,452 620,415 635,587 1,570,707 620,918
Tax overpayment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,492,528 96,252 212.897 396,386 4.315.476 1 .202,735 2,231,581 1,123,187 1 .104,206 2 .181,492 849,522

Returns of S Corporations, Form 1120S
Number of returns . . . . . _ . . . . . . . . . . . . . . . . . 724 .749 32,258 9,561 68,392 50,171 38,005 209,129 52 .397 156,390 101.930 208,265
Net= a :

Number of returns . . . . . . . . . . . . . . . . . _ . . . . . . . . . . 342,338 14,194 4.679 39,584 24,558 16,325 98,597 26,766 71 .767 45,588 96 .044
Amount . ~ . . . . . . . . . . . . . 21,159,865 654,522 477,647 1,889,660 4,969.194 877,898 5,709,026 2,785,229 2,908 .440 2,566,101 3,972,764

Deficit . . . . . . . . . . . . . . . . . . . . 13,557414 1,068,502 488,348 773,816 1,237,537 1,011,458 3,076,984 789,822 2.286,903 2,504,976 3.329,241
fin"O'e sIibject to corporation tax 104 :040 '5,902 -1,437 '23.006 - - - - 64 .OD3 -
tncome tax . total . . . . . .. 49,187 5,625 3,740 913 13,355 494 2,469 a44 1,623 17,735 4,866

Regular and alternative tax . . . . . . . . . . . . 33,885 -5,177 *2.559 '10.250 15,388

; Estimate should be used min caution b-se Of the imall number of sarriple returns on which it is based,

2 :-cfi`des "Nature of business not allocable" which is not shown separately .
ndud's "Wholesale arid retail trade not allocable" which is not mown separately .3 Less than $500 per return.

NOTE : Detail may act add to total because at rounifing . See text for "Explanation of Terms" and "Description of the Saniple and Limitations of (he Data ."



Corporation Returns/1985

RETURNS OF ACTIVE CORPORATIONS

Table 14-Book Net Income or Deficit and Provision for-Fedeiral Income Tax, by Selected .industrial Division s
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

item A"industrial
Agriculture.

Trans ortation
Wholesale and retail trade Finance.

- -
divisi ns 1 - forestry -Mining Const aw M i

- p -insurance,o
and ru anufactur ng and public

utilities Total
Wh lesal eo Retail and real

-ces

fishing
t
rade trade estat e

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Total returns of active corporations :
Number of returns . . . . . . . . . . . . . . . . . . 3,277 .219 103,156 41 .426 318,276 . 276545 . 138,337 917 .301 309,935 603,559 518 .432 939,390
Net income (less deficit) . . . . . . 7: . -240,119,020 ---74,270- -~2,543,487 -41370,924 _1 13 .758 :645' '-25.087,629 33,126.702- _15~988,315 -17,191 .006- -60 .670 .526 5,883,782

Returns with book net Income or deficit ,
Number of returns, total 2 302 .413 63 .038 27,900 226.930 209,636 91,354 653,094 237,945 412,948 372 .2~5 647.74 7

With book net income . . . . . . . . . . . . . . . . . . 1 376,869: 34,281 13,314 137,810 132,109 51,375 396 .100 152 .385 242,281 217 .921 389,43 4
Amount . . . . . . . . . . . I . . . . . . . . . . . I . I . 391,884,995 2,095,581 6,969,072 8,006,532 140,981,103 58,108,478 39,290,578 19,213,528 20 .013,541 119,404936 16,920,41 6

With book deficit . . . . . . . . . . . . . . . . . . . . . . - 925,544 28,757 14,586 ~ 89,120 77 .527 39,980 256,994 85,560 170,666 154 :304 258,31 3
Book net income (less deficit) . . . . . . . . . . . . . . 289,952,808 272,497 -3,285,037 2,227,521 114,551,113 49,100,924 24,446,431 11,087,962 13 .472,698 96,333,085 6,459 .61 8
Net income (less deficit) . . . . . . . . . . . . . . . . . . 232,740,856 361,678 -2,588,856 3 .345.940 109,475,517 25,442 .210 30,473 .252 14,023,260 16,497,212 60,879,600 5,407 .30 1
Provision for Federal income tax, net :

Number of return . . . . . . . . . . . . . . . . . . . . 886.658 19 .588 7,777 83,521 89,344 26,980 265,852 109,287 155,955 153,482 .238,21 1
Amount . . . . . . : . . . . . . . . . . . . . . . . . . . . . 86,056.764 335,253 10.973 1,349,739 35,742,164 18,697,675 14,920,575 7,431,716 7,465,778 10,774,761 4,207,76 7
Provision for Federal income tax (+) :

.

Number of returns . . . . . . . . . . . . . . . . . . 826.034 18,164 6,640 76,764 80,750 25,200 252,115 103,006 148,531 145,243 219,25 7
Amount . . . . . . . . . . . . . . . . . . . . . . . . . 99,036,460 377,905 1,165,527 1,936,855 41,768,408 20,231 .016 15,669,756 7,796 .588 7,849,938 13,226,780 4,642 .02 7

Provision for Federal income tax (-) :
'Number of returns . . . . . . . . . . . . .

.
. . . . . . 60,624 1 .424 4,138 6,757 8,594 1,779 13,736 6,281 7,424 8,239 18,954

Amount . . . . . . . . . . . . . . . . . . . . . . -,12,979,696 - 42,652 -1,154 .554 -587 .116 ~6,026,244 -1,533 .341 -749,181 -364,872 -384,160 -2,452,019 -434,260
Total income tax after nonconventional sourc e

fuel, orphan drug, research activities, an d
general business credits . . . . . . . . . . . . .. 88,776,432 396,316 1,588,W3 1,787,562 47,203,904 8,754,637 , 13,8B4,442 , 7,154,771 6,7 7,516 11,595,253 3,542,58 1

I

MIUd
es Nature of business not allocable" which is not shown separ atel y.

2 Includes "Wholesale and retail trade not alloczible" which is not shown separately .
NOTE : Returns with book net income or deficit reported an amount of foreign tax credit of $24,170 .534 and an amount of U.S . possessions tax credit of $2,433,228. Detail may not add to total because of rounding,
See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data . "
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-IC-DISC and 1120-FSC
Table 15-Tax Preference Items: Number of Returns, and Tax Preference and Related Items, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Selected industrial divisions
i All

Wholesale and retail trade Finance .item ridustrial Agriculture, Transportationdivisions' a.,, 1 Mining Construction Manufacturing and public insurance, Servicesfishing utilities Total 2 Wholesale Retail and
trade trade real estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
Number of returns of active corporations, other tha n

Forms 1120S, 1120-IC-DISC and 1120-FSC . . . . . . . 2,548,746 70,898 31,864 249,984 226,373 100,331 704,606 254,052 447,089 416,501 730,983
0Returns with tax preference items : 0Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,436 632 2,867 1,366 4,205 900 3,718 1,744 1,971 9 .064 1,669Total assets . . . . . . . . . . . . 7 777,678 .108 5,263,667 110.278,460 51,392,557 2,035,832,536 1 .015,139,556 320,312,823 91,309,741 228,946,498 4,155,887,315 83 .438,658 VBusiness rec 'pts . . . . . * . . . . . . . .. * . . . . . . . . . . . . . . 3:271,471,359 7,658,153 68.008,979 48,320,290 1,755,038,974 519,051,352 580,998,314 243,208,451 337.694,661 224,170,889 67,941,491 0o'Bad debts . . . . . . . . . . . . . . . . . . . . . . . 23,349,411 11,255 305,036 67,604 4,097 .453 2,419,204 1,392,656 416,069 976,587 14,688,931 366 .615 0)

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184,771,348 245.324 4,466,604 1,099,434 93.163 .286 53,985,201 11,345,263 3 .138,418 8,205,531 14,706,624 5.754,777 0Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,806.161 1,908 80,562 7,098 1 .444,709 439,315 237,968 46,064 191,654 450,854 143,746 3Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,115.687 8.007 1,420,041 90 .452 3,658,091 679,313 107,377 98,246 9,131 138,752 13,653 MNet income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 174 .031 .195 539,271 1 .909,475 1,714,293 97,310,530 29,876,921 14,845,155 6,244,087 8.601 .068 24,354,311 3,472,342 (D
Regular and alternative tax before creditS3 69,154,786 202,379 468,883 541,130 39,963,812 12,514,900 6,161,641 2.672,335 3,489 .306 8,019,784 1,278733Tax from recomputing prior-year investment credit . . . . . 905,965 547 15,601 7,661 512.632 196,692 83,476 22,627 60,849 73,484 15:6113 0Additional tax for tax preferences . . . . . . . . . . . . . . . . . 716,268 1 .033 49,391 37 .138 364,003 95,546 49,608 6,504 43,104 98,097 21,44 5Additional tax for tax preferences deferred from prio r

years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,914 10 1 .264 920 8,495 1.509 2.138 534 1,604 4,706Income tax after credits . . . . . . . . . . . . . . . . . I . . . . . . . . 33,534,772 114,187 363 .404 325,565 14,926,641 6,817.210 4,693,253 2,233 .102 2.460 .151 5,450,297 841 .462 00
Ul

Tax preference items :
Accelerated depreciation on-

Low income rental housing . . . . . . . . . . . . . . . . . . 77.538 - .8o 1 .818 60.336 .50 '442 4.962 3,851Other real property . . . . . . . . . . . . . . . . . . 2,116,948 16,442 22,662 22,192 1,034,026 224,046 298,344 63,041 235,302 305,138 194,061Leased personal property . . . . . . . . . . . . . . . . . . . . . . 122.424 -6 (4) - 13.556 107,475 .295 13 1.01 8Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 905,976 8 60 3,178 - 202 216 894,123 63Mining exploration and development costs . . . . . . . . . . . 1,836,320 5,006 666,109 65,202 839,478 152 .538 32 .446 30,192 2,254 63,531 11,876Research and experimental expenditures . . . . . . . . . . . 8,388,627 33,527 152,171 328,481 3,828,458 1,052,822 658,246 134.606 523,456 2,065,745 268 .685Reserves for losses on bad debts of financial institutions . 60,043 -3 9,177 -1,001 39,300 1,022 38.278 6.305 -3.901Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,194 - - - 771 51 3,364 3,364 - 8 -Capital gains . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,872 512 - 28,009 * 1,997 -1.988 9 1,259 16Intangible drilling costs . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,007 2,798 '316 *244 '1.241
- 1:~~33 99 77

'92Total items of tax preference . . . . . . . . . . . . . . . . . . . . . . . 13,562,324 1 55,803 1 a58.750 1 423,135 1 5,816,975 1 .544,265 1 .036,157 1 235 1 800.069 1 3,3432 :9698 1 482,609
* Estimate should be used with caution because of the small number of sarnple returns on which it is based .
; :-Judes ::Nature of business not allocable" which is hot shown separately .

ncludes Wholesale and retail trade not allccable" which is not shown separately .'t credits include torogn tax, U.S . possessions tax. nonconventional source fuel, orphan drug. research activities. and general business credits .4 Less than $500 per return.
NOTE : Detail may not add to total because of rounding . See text for "Explanation of Terms" and "Description of the Sample and Limitations of be Data ."



RETURNS-OF ACTIVE, CORPORATIONS,, 'OTHER THAN FORMS 1120S, 1120-IC-DISC, AND 1'120-FSC

Table 16-Number'.of Returns and Selected Tax Items, by Size,of Totall Income Tax After Credit s
[All figures ai~e estimates basled on samp!es-money amounts are in thousands 0! dollamend size of total h8omOax after credits are in whole dollars]

Number of returns Income tax b6fo,e credits '
of active corpor. Total Nor,

U.S. Research Ganstail Income
Size of total incorn a tax after credits ations, other income Regular and Foreign conventional

than Forms 1120S,
subject assessions activities business tax after

Total tax credit po i I
alternative tax ax credit

W,eCe!ual
credit credit credits

1120-IC-DISC, to tax credit
and 1120-FSC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
0

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,548,746 264,729,268 110,732,i5O 1'68,513,770 24,263,4013 2,450,583 43,267 1,627,997 19,607.097 62,740,359 0

Returns with net income . . . . . . . . . . . . . . . . . . . . 1,474,5213 264,151,084 110,298,262 108.289,207 24,238,473 2.450,583 43 .261 1,622,991 19,537,636 62.405.114 0

Returns without net income . . . . t . . . . . . 2578,184 224,564 24,970 - 5. 5.006 69 .461 335,245
0)

. . . . . . . 1,074,2 1.7 434,688
0

Returns with total income tax before credits' . . . 1,264,350 264,729,268 110 .732,950 108,513,770 24,263,443 2,450.583 43,267 1,627,997 1 9 .607 .097 62.740,359

. i ,
.

.
. I . M

Returns with total income tax after creclits' . . . . . . . 1,015,325 257,512,493 108,343,077 106,123,897. 23,680,852 1,211,197 43,267 1,589,559 1 9,077,638 62,740,360 2

Under $6,000 . . . . . . . . . . . . . . . . . . . . . . . . . . 743.022 11,287,BW 165,031 2,098,839- 91364 198,849 U 1099 706.894 1,1152.~90

$6,000 under $10 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . 79,695 4,281,775 . 889.108 865,384 7620 70.701 '33 7,916 196,916 605922
-7.6853,130,571 733.257 71.1,371 10 346 - 8,407 162.863 1 543957$10 000 under $15 .000 . . . . . . . . . . . . . . . . . . . . . .. 44,31 1

$1 5:000 under $20,000 . . . . . . . . . . . . . . . . . . . . . . . . 26,098 2,345,627 ~612,184 598,250 12,185. 12,396 - 2,947 134,189 1 450468
19,480 15,332 '54 744 1102,499 398:730

.$20.000 under $25,000 . . . . . 17,878 1,877,882 537,839 525,349
1 00

37,009 5.503,994 1,817,886 62,716, 148,809, 17,906 322.661 1,310,212
$25,000 under $50,000 . . . . . . . . . . . . . . . . . . . . . . I
$50,000 under $75,000 . . . . . . . . : ~ ~ I . . . . 1 16.182 3,665,097 1,394,295 1,366,242 122,831 -3,805 39.055 208,120 992.241

$75,000 under $100,000 . . . . . . . . . . . 10,010 2.945.136 .1,157.912 1,138,190 63,967 62.339 1 8.244 . 1 158,408 864.953

$100,000 under $250,000 . . . . . . . .. . . . . . .. . . .. . . .. . . .. . 21,747- 11,784,479 4,982,036 4,892,358 708,391 335,991 3,390 28.804 531 .432 3,374,028

$250,000 under $500.000 . . . . . . . . . . . . . . . . . . . . . 6,574 9,673,388 4,197,743 4,125.953 640,685 101,207 1,734 28,094 456922 2,969.101

$500,000under~$1,000,000 4,975 10,384,463 4,6'96,046 4603207 516044 CA,631 -Q1 4 583 574,785 3490582f
345 3,486,127 3424048$1,000,000 under $10,000,000 . . . . . . . . . . .. . . . . . . . . . 5,083, 53,384,240 23,506,780 22 :961 :168 6,071 :069 16.5,014- 8,178 352: 1: :

$10,000,000 under $50,000,000 . . . . . . . . . . . . . . . . . 584 48 .855,807 21 .493,523 20 , 996 , 570 4,482,105 . 7,760 270758 4400 .673 12,332,134

$50,000.000 under $100 .000,000 . . . 87 20.479.206 9,125,533 8,970,753 752,890 6,SM 221 :180 2:089,813 6,054 .94 7
67,912 .947 30.988:867 30,453,378 10,119,158 10,621 537178 j 5.545,337 14,776 .547$100 .0010,000 or more . . . . . . . . ..

2 Credits include foreign tax. U.S . possessions tax! nonconventional source t6k orphan drug research activities, andgeneral business credits .
Amount was reported by life insurance companies and banks with life insurance departments taxable under special provision of the Intemal Revenue Code .

'NOTE: Detail may not add to total because of rounding. See text for "Explaniation of Terms" and "Description ot the Sample and Limitations of the Data ."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-IC-DISC AND 1120-FSC
Table 17-Increasing Research Activities Credit Items and Orphan Drug Credit Items, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Selected industrial division s
Ail

Wholesale and retail trade Finance .Item industrial Agriculture, Transportation insurance
.divisions' forestry, and Mining Construction Manufacturing and public Servicesfishing utilities Total 2 Wholesale Retail and

trade trade real estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
Number of returns of active corporations, other then Fornins

1120S, 1120-IC-DISC, and 1120-FSC . . . . . . . . . . . . . . . . 2,548,746 70,898 31,864 249,884 226,373 100,331 704,606 254,052 447,089 416,501 730,983
0Returns with increasing research activities credit Items,
0other than Forms 1120S, 1120-IC-DISC, and 1120-FS C

N um Vber of returns . . . . . 16,669 107 174 241 10 .561 234 1 .916 1,396 519 447 2,876 0Qualified research expenses, total . . . . . . . . . . . . . . . . . . . 34,856,703 71 .096 222.118 35,678 29.952 .816 2 .678.549 524,566 379,633 144,774 458,007 905.791Wages for qualified services . . . . 22,761,537 45,422 138,638 23,544 19,897 .321 1 .284 .057 358.802 260,158 98 .525 326.804 682.903Cost of supplies used . . . . . . .. 7.818,069 22,021 54 .572 9,843 6 .981,449 542,733 81 .255 65.040 16.194 28,488 94.62 7Rental or lease costs to personal property 1,086,789 1,687 14,298 640 9GO,496 69,253 18,438 10,763 7,674 25,981 55.996 065 percent of contract expenses for qualified research 2 .784 .711 1,777 13,998 1.508 1,911,192 666,910 51,551 30.699 20,833 69,059 67.760 365 percent of amounts paid to qualified researc h
organizations . . . ~ . ~ . . . . . . . . . . . . 406,003 '188 '612 183 262,093 115,597 14 .521 12 .973 1 .548 8 .306 4,504Base period research expenses, total . . . . . . . . . . 26,610.265 50,905 191,146 28,388 23,246,596 1 .945,021 326 .608 230,885 95,723 317 .536 501,182Wages for qualified services . . . . . . . . . . . . . . 18,411,178 32,171 123,023 18,079 16 .280,165 1 .095,426 235,072 166.239 68,632 236,244 390.G43Cost of supplies used . . . . . . . . . . . . . . . . . . . . 5,346,567 16,340 42,809 7 .733 4,846,923 313 .488 49,274 38,077 11 .197 20 .473 48,009Rental or lease costs to personal property . . . 875,729 1,381 12,528 260 671,245 91,702 11,914 6,616 5,298 57,445 29.25365 percent of contract expenses for qualified research 1,737.884 900 12,582 2.275 1,281 .218 354,072 24,939 15,351 9 .588 33,409 28,07965 percent of amounts paid to qualified researc h
organizations . . . . . . . . . . . . . . . . . . . . 276,392 1 12 205 41 168,898 90.334 5.410 4,602 808 5,596 5,797

Tentative credit 1,956.078 4,729 7,620 2,025 1 .609,435 173,725 40,777 29,812 10 .945 30,548 86,208 utCarryover of unused credit . . . . . . . . . . . . . . . . . . 820,092 550 4 .517 5,443 659,739 14,893 23,902 19,440 4,462 19,714 90 .788Allowable credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,780,962 5,316 11,520 7,423 2,270,803 189,021 66,189 50,245 15,924 52.172 176,961Research credit . . . . . . . . . . . . . . 1,627,997 2 .416 660 3,392 1,339,009 162,421 27,993 17,651 10,343 23.902 67,476

Returns with orphan drug credit Items, other tha n
Forms 1120S, 1120-4C-DISC and 1120-FSC
Qualified clinical testing expense . . . . . . . . . . . . . . .. 301 - - - 301 - - - - - -50 percent of qualified clinical testing expense . . . . . . . . . . .. 151 151Orphan drug credit:

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . . 12 12Amount . . ~ ~ . ~ . . . . . . . . . . . . . . . . . . I . ~ . . . . . . I . I . . 1 *204 1 - I - I - I * 204

Estimate should be used with caution because of the "all number of sample returns on which it is based ,
Includes "Nature of business nor allocable" which is not shown separately .

2 Includes 'Wholesale and retail trade not allocable" which is not shown sepatately ,
NOTE: Dead may not add to total because of rounding, Sea text lot "Explanation of Terms" and "Descriplion of the Sample and Limitations of the Data
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Section 5

The following explanations include definitions and limita-
tions of terms used, and adjustments made in preparing the
statistics. These explanations are designed to aid the user
in interpreting the statistical content of this report and
should not be construed as interpretations of the Internal
Revenue Code or policies . Code sections cited were those
in effect for the Income Years of the report . Whenever a year
is cited, it refers to the calendar year, unless otherwise
stated .

The instructions for the tax forms in section 6 will provide
additional information about many items . Finally, definitions
marked with the symbol (#) have been modified from prior
year reports to reflect processing or tax law changes as well
as clarifications of the explanations .

Accounting Periods

Among the several classifications used in this report, tax
return data are classified according to the accounting
periods used by corporations . For a detailed discussion of
this classification, see "Time Period Employed" in section
1, Introduction .

Accounts and Notes Payabl e

This item consisted of accounts payable and mortgages,
notes, and bonds payable in less than one year. Each is
described separately under its own heading below.

Accounts Payabl e

Relatively short-term liabilities arising from the conduct of
trade or business which were not secured by promissory
notes were generally included under this heading . Banks
and savings institutions may have reported deposits and
withdrawable shares in accounts payable . For Foreign
Sales Corporations (FSC's), accounts payable included
transfer prices payable . When these amounts could be
identified, they were transferred to "Other Current Liabili-
ties . "

EXPLANATION OF TERM S

Accumulated Adjustments Accoun t

The Subchapter S Revision Act of 1982 established this
new balance sheet account for S corporations for the most
recent continuous period during which the corporation was
an S corporation for taxable years beginning after Decem-
ber 31, 1982 . The accumulated adjustments account was
determined by taking into account all items of income, loss
and deductions for the tax year (including nontaxable
income and nondeductible losses and expenses) . After the
year-end income and expense adjustments were made, the
account was reduced by distributions made during the tax
year.

At the end of the tax year, if the corporation had a
balance in its retained earnings account, the accumulated
adjustments account was determined by taking into ac-
count only the taxable income and deductible losses and
expenses for the current tax year .

Additional Tax for Tax Preferences (#)

Additional tax for tax preferences, the so-called
minimum tax :' was intended to make possible the taxation ,

to some extent, of selected income and deduction items
(described by law as "tax preferences") afforded special tax
treatment in the computation of taxable income .

For the most part, the 15 percent tax was levied on the
sum of a corporation's tax preferences which exceeded
$10,000 or the current-year income tax (including tax from
recomputing prior-year investment credit) reduced by for-
eign tax credit, U.S . possessions tax credit, nonconven-
tional source fuel credit, credit for increasing research
activities, orphan drug credit and general business credit .
For tax years beginning after 1984, the tax benefits of
certain corporate tax preference items were subject to a 20
percent reduction under Section 291 and then adjusted by
including a limited amount of the reduced tax preference
items in the minimum tax base . This was done in order to
prevent the combination of incentive cutbacks and mini-
mum tax from reducing the tax benefits from these prefer-
ences even further
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Corporation Returns/1985 o Explanation of -Term s

Members of a controlled group of corporations filing
separate returns were required to apportion a single
$10,000 statutory exclusion among the members of the
group in proportion-to the members' respective regular-tax
deductions .

- Tax-preference items were : (1)_ accelerateddepreciation
(depreciation in excess of the amount computed under the
straight-line method allowed on real property) ; (2) amortiza-
tion of certified pollution control facilities (special rapid
write-offs in excess of what otherwise would have been a
depreciation deduction under Code section 167) ; (3) re- .
serves for losses on bad debts of financial institutions
(additions to reserves for bad debts in excess of actual bad
debt losses, based on prescribed rules) ; (4) depletion
(depletion deduction in excess of the cost or other basis of
the property, reduced by depletion taken in prior years) ;
and (5) capital gains (net long-term capital gain in excess of
net short-term capital loss) when this amount was taxed at'
the special lower capital gains rate ; the preference item
applied only if the alternative tax under Code section 1201
applied. (The preference item equaled the tax if alternative
tax had not been used minus the alternative tax, divided by
0 .46) . Other tax preference items that personal holding
companies take into account include (1) accelerated depre-
ciation on leased- property ; (2) mining exploration and
development costs ; (3) circulation and research and exper-
imental expenditures ; and (4) intangible drilling costs . There
\Were_Ns6__sp&ciaI r-61(§§-in-eff6dt-fbr-tiffiWr-iricbrff6-,-iri-cloding-
both gains .from the cutting of timber and the long-term
gains from the sale of timber.

-In-general~-all-corporationsi-other-than-Interest-Charge
Domestic International Sales Corporations (IC-DISC's),
were liable for the additional tax . However, regulated invest-
ment companies,and real . estate investment trusts were
subject to the lax only on the net long-term capital gain in
excess of the net short-term capital loss that was not taken
into account as income by stockholders . S corporations
were subject to the minim

-
u m tax only on capital gains

imposed by section 1374 . All other items of tax preference
for these corporations were divided among the stockhold-
ers and included in their income .

Advertising

- Advertising expenses were allowable as' a deduction
under Cod

'
e

'
section, 162, if they were ordinary and neces-

sary and bore a reasonable relation to the trade or business
of the corporation . The amount

,
shown in the statistics

includes advertising identified as a cost of sales and
operations as well as advertising reported separately as . a
business deduction . However, for corporations whose prin-
cipal business activity was the printing and publishing .of
newspapers 'and periodicals or engaging in radio and
television broadcasting, the statistics do not include adver-

tising expenses incurred in the preparation of customers'
advertising; if identified, these amounts were treated as part
of the cost of sales and operations.

The types of expenditures covered by the advertising
deduction may have varied somewhat from company to
company.-and a few companies did_not separately identify
advertising, when it was included in the cost of sales and
operations. In addition, certain kinds of advertising expen-
ditures, such as for billboards, were capitalized and recov-
ered only as part of depreciation .

Alcohol Fuel Credit (#)

The Windfall Profit Tax Act of 1980 contained provisions
for an alcohol fuel credit . If alcohol (other than alcohol
pr

,
oduced from petroleum ; natural gas, or coal) was used

as a fuel . (whether partially or completely comprised of
alcohol) of a type suitable for use in internal combustion
engines, a nonrefundable income tax credit was provided .
In-general, the credit was available to the blender in the
case .of blended fuels, and to the user or retail seller in the
case of pure alcohol fuels . The amount of the credit was 60
cents per gallon for alcohol of at least 190 proof and 45
cents (1984) per gallon for alcohol between 150 and 190
proof . No credit was available for alcohol of less than 150
proof .

The credits were generally available for alcohol sold or
used after .September 30, 1980, and before January 1,
1993 . The Economic Recovery Tax Act of 1981 extended

-the- carryforward - provision-of-u nused -credits-f rom -7-years-to
15 years' the carryback provision of 3 years was -not
changed . The 1984 Act changed the manner in which
alcohol fuel credit was reported . The_credit was computed
as in prior years, but was .claimed as one of thb compo-
nents of the general business credit under Code Section
38 . As a component of the general business credit, the
alcohol fuel credit was subject to the net tax liability
limitation of Code Section 38 .

Allowance for Bad Debts

Most corporations identified on their balance sheet the
-allowance -or- . reserve - set -,aside to- cover uncollectible, or
doubtful notes, accounts, and loans'as an adjustment. to
notes and accounts receivable . A few corporations, how-
ever, reported only net receivables and, thus, did not show
their allowance for bad debts . In addition, tax return
balance sheets used by life and certain mutual insurance
companies did not require the allowance to be reported .
The statistics for both the allowance and for the gross
amount .of "Notes and Accounts Receivable" are under-
stated by these unidentified amounts .
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Corporation Returns/1985 9 Explanation of Term s

Since corporation tax return balance sheets did not
provide for the separate reporting of reserves for uncollect-
ible mortgage and real estate loans, many banks and
savings and loan associations may have included the item
in the allowance for bad debts . If, on the other hand, these
reserves were reported in supporting schedules, they were
later added to the allowance for bad debts during statistical
processing. However, in some cases, the supporting sched-
ules were not attached to the return and the amount may be
understated .

Alternative Tax

See "Income Tax ."

Amortization

Amortization was a deduction for recovery of certain
expenditures over a certain period of time in a manner
similar to straight-line depreciation . Typically, the period of
time over which the expenditure was written off was much
shorter than if depreciation had been used ; often, depend-
ing on the specific provision of the law, the period of time
was only 60 months . The following types of amortization,
applicable to the statistics in this report, were specifically
mentioned in the Code as allowable deductions :

bond premiums (Code section 171 )
certain business startup costs paid or incurred (Code

section 195)
child care facilities (Code section 188)
construction period interest and taxes on real property

(except low-income housing) (Code section 189)
forestation and reforestation expenditures (Code section

194)
lessee's improvements to leased property, leasehold

improvements (Code section 178)
motion picture film, videotape, sound recording and

books (Code section 280)
organizational expenditures of corporations (Code sec-

tion 248)
pollution control facilities (Code section 169 limited by

Code section 291 )
railroad rolling stock (Code section 184)
railroad tunnel bores and grading (Code section 185)
research and experimental expenditures (Code section

174)
trademark and trade name expenditures (Code section

177) .

However, since 1982, amortization has been shown sepa-
rately only on Form 4562, Depreciation, and that amount
was carried forward and included in line 26, other deduc-
tions, on page 1 ; Form 1120 (see Form 1120 return
facsimile in section 6 of this report) . Because some corpo-
rations may not have identified amortization separately on
Form 4562, the statistics for "Amortization" may be under-
stated and "Other Deductions" may be overstated by the
same amounts .

See also "Additional Tax for Tax Preferences ."

Bad Debts (#)

Bad debts occurring during the year, or a reasonable
addition to an allowance or reserve for bad debts, were
allowable as a deduction under Code section 166 .

Commercial banks, mutual savings banks, savings and
loan associations, small business investment companies
and other financial institutions were permitted to take a
deduction for a reasonable addition to their bad debt
balance which was far greater than that allowed other
businesses . Unlike other businesses, which could deduct
additions to their reserves only to the extent justified by their
actual loss experience, these financial institutions could
elect to increase their reserves based on percentages of
outstanding loans . However, certain restrictions were intro-
duced in 1969 to begin to bring these institutions in line with
other businesses .

For commercial banks, beginning with 1969, deductible
additions to the reserves were to decrease in three transi-
tional steps . These steps were to be completed by 1988, at
which time the deduction would have to be based on actual
losses for the current and 5 preceding years, the same as
for other businesses. For taxable years beginning after
1975, but before 1982, the percentage for eligible loans
outstanding used as the basis for the deduction was 1 .2
percent ; 1 .0 percent was used for taxable years beginning
in 1982 and 0.6 percent for taxable years beginning after
1982 .

For small business investment companies, deductions
for additions to the reserves, using an industry average as
the norm, were permitted during the first 10 years of a
company's existence. Thereafter, additions to the reserves
had to be based on a corporation's own experience .

The amounts shown in the statistics include any identifi-
able amortization (as described above) reported as part of
the cost of sales and operations or in the schedule in
support of depreciation as described below .

On Forms 11 20 prior to 1982, amortization was shown on
a separate line of the income statement on page 1 .

For mutual savings banks, savings and loan associations,
cooperative banks and certain stock associations, the
deduction was 40 percent of an adjusted taxable income
figure before reduction by the bad debts deduction, pro-
vided it did not increase the reserve beyond 6 percent of
qualifying loans .
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For banks and other financial institutions, corporate or
government debts evidenced by certain bonds which be-
came worlhless during the yearwere chargeable as bad
debts under -Code-section - 582 .- For other- corporations,
such losses were subject to the special capital gain or loss
provisions of the law. See the explanation for "Net Capita l
Gains" in this section .

Amounts of recovered bad- debts reported by corpora-
tions which deducted actual, bad debts were included in
"Other Receipts . "

See also "Additional Tax for Tax Pre'ferences. "

Book Net Income (or-Deficit) (#)

This was the after-tax profit as reported in tax return
schedules reco-nciling income per books of account with
income per Internal Reve nu6 Code (see Sbheclule-M-11,
"Reconciliation of income per books with income' per
return :' on the Form 1120 return facsimile in section 6"of
this report) or, in the case of most i nsura'ncb companies,
from the annual statements- filed with the return .

For the most part, tax law provisions . agree with generally
accepted accounting principles and recognize their. appli-
cation to the conditions and practices of .a. particular trade

reconciliation of profits, some did not include them in their
tax returns as originally filed, while others provided them in
schedules of,their own design from which total book . net

. .: .-income could -not -always-- be'determ i ned .- -Th is- last -group
included. those consolidated returns in which book net
income was shown separately for each affiliated corpora- .
tion, but the consolidated net income after reduction by
i-rit-dr-co--m--pany-tr-a-n-s-a--c-ti-on-s-w-a-s-no-t-s-h-o-w-n .--(-S-ee-'~C-onsoli--
dated- Returns",in this section . )

In addition, book net income was calculated after taxes
were deducted. The income tax liability reported on the tax
return often differs from the book amount because of the
several methods of accounting for taxes on the books . The
statistics may- be slightly overstated depending on how
parent corporations accounted for the earnings of their
noncohsolidated . subsidiaries . Duplication resulted when
the -parent, reported its equity in subsidiaries in its book net
income and- the, subsidiaries then also reported their indi-
vidual book- net incomes on their own returns .-

On a historical basis, . both book income and net income
are affected by changes in accounting practices by partic-
ular .companies,Jn generally - accepted accounting princi-
ples, and in tax law. Moreover, because more definitive
measures of the differences between tax and book profits
are not available, it is difficult to assess the extent of

or business . However, for certain kinds of income, deduc- -permanent differences (because-of different definitions) or
tion,si-or -transactions-the law- allowed-,or-.required-special- -tho

.
se-which- are'. only -temporary- (timing- differences-which-- -

accounting that differed from generally accepted account- would be, expected to "wash out" over a number of years) .
ing methods .

Three Jundamental reasons account-jor-mostof-thb_
'disparity between tax and ~ book profits :'(i )
ods of depreciation or amortization-, (2) timing differences in
accounting for the receipt of income and the expensing of
deductions, e .q installment -sales, in'6ome I

from construc-
tion contracts,' prepaid incom0 or anticipated future losses
or expenses, income from . foreign subsidiaries and . ex-
penses typically capitalized,on the books but expensed on
the tax return .(e .g ., intangible drilling costs), or vice versa ;
and (3) recognition of .certain income and deductions for tax
purposes only, e .g _the foreign dividend income resulting
from foreign taxes deemed paid, or for book purposes only,
e-g tax-exempt -interest-, on-Stato--arl-d--16cal-GbVO-rrIM6nt-
obligations, lobbying expenses, and %certain . undistributed
profits of foreign subsidi

'
aries . Also, net income for tax

purposes is-likely to be more uniformly determined than net
income for book purposes tecause of the necessity to
conform .to provisions of the, Internal Revenue Code, al-
though complete uniformity is often lacking because of the
various elections, special treatments, and other provisions
in the law.

The data shown :are: subject to certain limitations . Al-
though all corporations were required to provide data for a

'Table 14, Book Net Income or Deficit and Provision for
Income Tax,-shQws~-th~e-compa~ison-between-book--

net income and deficit, provision for Federal income tax, net
income (less deficit), and total income tax after certain
credits and amounts . Corporations reported "book~ n

'
et

incom
-
e or deficit" as after . income tax, however, "net

income (less deficit)" wasreported before taxes .

. The last line of Table 14 was defined, for comparison
purposes, to include the sum of the regular income tax, the
additional tax for tax, preferences, the taxes from recomput-
ing the prior-year investment credit, and tax on excessive
net .passive income tax, (S corporations), reduced by the

nven _m _fu_ourreintyear's--n-dado tional u be e-1, re§dar ff, gen-
eral business, and orphan drug credits, . but not by the
foreign tax credit nor U.S .- possessions tax credit .

An "economic" or "accounting" approach was used to
compute after-tax net income with regard to the treatment of
foreign income and taxes to the extent that foreign income
.was.included in the,income statistics. It was felt that the
corresponding , income tax, whether domestic or foreign,
should be uniformly reflected to the extent possible in~ the
taxes used in this computation . By disregarding the foreign
tax credit, foreign income taxes in effect were recognized a s
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a deduction in arriving at tax net income, just as they were
in arriving at book net income . To have done otherwise, by
treating these taxes as a credit against U.S . tax, would have
meant disregarding the effect of foreign income taxes on
tax net income altogether This was because corporations
with a foreign tax credit could be thought of as having
satisfied their U.S . income tax liabilities by paying taxes (to
the extent of the credit) to foreign governments instead of
the U.S . Government . The foreign tax credit was, after all,
merely a device to prevent double taxation of foreign
income .

This approach to foreign taxes for the statistics has
drawbacks. The foreign tax credit, because of the limita-
tions required in its computation, was not synonymous with
total foreign income taxes. Because of the carryover provi-
sions, some of the taxes credited for the current year were
actually paid in other years while other amounts, paid on
the current year income, had to be carried to other years for
crediting . In addition, most foreign dividends had to be
11grossed up" by the foreign taxes deemed paid on this
income (see "Constructive Taxable Income from Related
Foreign Corporations") . To the extent that such taxes were
included as income, tax net income, conceptually, is over-
stated in comparison to book net income .

Aside from conceptual considerations associated with
the treatment of foreign income and taxes, it should be
noted that Interest Charge Domestic International Sales
Corporations (IC-DISC's) and, for the most part, S Corpo-
rations electing to be taxed through shareholders, were not
subject to the corporation income tax . Therefore, the after-
tax net income (or deficit) for these companies is the same
as the before-tax net income (or deficit) .

Business Receipts

Business receipts were, in general, the gross operating
receipts of the corporation reduced by the cost of returned
goods and allowances.

Business receipts included rents reported as a principal
business income by real estate operators and by certain
types of manufacturing, public utility, and service corpora-
tions . The latter corporations included manufacturers that
frequently rented rather than sold products, such as auto-
matic data processing equipment ; lessors of public utility
facilities, such as docks, warehouses, and pipelines ; and
companies engaged in rental services, such as the rental of
automobiles or clothing .

Some corporations treated sales taxes and excise and
related taxes which were included in the sales price of their
products as part of their gross receipts from sales ; others
reported their receipts after adjustment for these taxes .
When treated as receipts, sales taxes and excise and

related taxes were deducted on the tax return as part of the
cost of sales and operations or were included in the
separately itemized deduction for taxes paid . In any case,
the receipts as reported by the taxpayer were included in
the statistics . See also "Cost of Sales and Operations" and
"Taxes Paid . "

In the finance, insurance, and real estate industries,
business receipts included such banking items as fees,
commissions, trust department earnings, exchange collec-
tions, discounts, and service charges, when identified in
schedules attached to the return . Business receipts also
included interest which could not be separately identified
as such . (Interest, the principal operating income of bank-
ing and savings institutions, is shown separately in the
statistics under "Interest" and is, therefore, excluded from
business receipts .) Special statistical treatment was re-
quired for the few banking institutions which reported the
purchase and sale of Federal funds as part of cost of sales
and operations and business receipts, respectively . For the
statistics, the amount paid by the banking institutions for
these funds was excluded from the "Cost of Sales and
Operations" and a corresponding amount was excluded
from business receipts .

Also in the finance, insurance, and real estate industries,
premium income of most insurance companies was in-
cluded in business receipts. However, certain mutual insur-
ance companies with total receipts of less than $500,000
were not required to report premium income. Therefore,
total business receipts for insurance carriers are slightly
understated .

Generally, in the finance, insurance, and real estate
industries, income from investments, when identified in
schedules attached to the return, was allocated to one of
the specific types of investment income for which statistics
are shown separately. Rent reported by real estate opera-
tors, however, was accepted as business receipts .

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, by condominium man-
agement and cooperative housing associations, and by
real estate subdividers, developers, and operative builders
required special statistical treatment . For these operations,
net profit or loss from the sale of stocks, commodities, or
real estate, when identifiable, was allocated to the statistics
for net gain or loss from sales or exchanges of noncapital
assets . If the corporation reported both business receipts
and cost of sales and operations without identifying the
source, and the cost of sales and operations was 50
percent or more of the business receipts, the net gain or
loss was allocated to the statistics for net gain or loss from
sales of noncapital assets because the items were consid-
ered to include stock, commodity, or real estate transac-
tions. Otherwise, business receipts for these companies
were used as reported and included commissions and
service fees .
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For Interest, Charge Domestic International Sales Corpo-
rations (IC-DISC's), business receipts included only export
receipts which were "qualified" according to Code Section
993(a), i .e ., the sum of -(1) g ross- receipts-f rom- noncom m is-
sion sales of export property, . leasing or renting of export
property, services related. and subsidiary to a qualified

_export sale,or lease, engjneering_ ;Eknd architectural services,
and export management services, and (2) commissions
earned by IC-mDISC's . acting as commission agents for
someone else (rather than the gross receipts on which the
commissions were earned) .-In other words, certain "qual-
ified" receipts were those which were considered to be
export-related and as such were-the only receipts included
in the statistics for business receipts . Nonqualifying receipts
were included in "Other Receipts . "

For Foreign Sales Corporations (FSC's), business re-
ceipts included unique FSC income amounts from the sale
of (or services related to the sale of) export property for
noncommission FSC's . For co Mmission FSC's, the amount
represented only the commission 'earned by the FSC
activity as an agent rather than the gross sales amount .

In addition to the income types described above which
were uniquely treated by law, . by the tax return, or for the
statistics, there were certain other kinds of income from
sales and operations that are . not reflected in business
recIeipts . In general, this income was included .a& part of the
much- bro ;:fder -catagoryl-sales~-of -property used-in-trade-or
business . For additio

'
nal inf

'
ormation about this income, see

"Net Capital Gains" and "Net Gain (or Loss), Nondapital
Assets .

accounts shown ~ separateiy on the tax return : 'working
capital (i .e ., cash and necessary temporary investments)
and funds awaiting investment (Le ., cash in U.S . banks in
excess of working capital- needed : t6-aqquire-other qualified
assets) .

Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other forms
of compensation were included in this-clecluction item if they
were identified as having been paid, to, officers for personal

-services -rendered. Understatement was . possible to the
extent compensation was reported as part of another
deduction item (such as an overall employee compensation
figure) and, if not clearly identified, was included in .the .
statistics for "Cost of Sales*and 'Operations" or "Other
Deductions . "

Consolidated Returns (#)

Consolidated returns were income tax, returns 'which
contained the, combined firlancial data . of two or more
corporations *meeting-the following re

I
quirements : (1) a

common parent corporation owned . at least 80 percent of
the voting power' of all classes . of stock and at least 80
percent of each class of . nonvoting stock (except stock

-Which'Was-limited-and preferred' asto*cliViclencls)-of -at least
one member of the group ; and (2) these same proportions
of stock of each other r~nember of the group were owned
within the group.

Calendar Year Return s

Calendar year returns were those filed for the 12-month
period beginning in January and ending in December.
Most of the larger corporations filed for this period . Figure
B in section-1 showsthe percentage of returns filed for each
of .the accounting periods covered in this report .

Capital Stock

This end-of-year balance sheet equity item included
amounts shown for outstanding shares of both common
and preferred stock.

Cash

This balance sheet asset item included the amount of
actual money or instruments and claims which were usable
and acceptable as money on hand at the end of the taxable
year.

For Interest Charge Domestic International -Sales Corpo-
rations (IC-DISC's), this item was the sum of the following

.'Corporations blectihg to file consolidated returns in one
year had to file consolidated returns in'subsequent years,
with certain exceptions. The consolidated filing privilege
could be granted to all affiliated domestic corporations
connected through stock ownership with a common parent
corporation except : (1) regulated investment companies ;
(2) real estate investment .trusts ; (3) corporations for Which
an election to be treated as'a possessions . corporation
under Code section'936(e) -was in effect ; (4),corporations
designated tax-exempt under Code section 501 ; and (5)

-Interest Charge Domestic International Sales Corporations
(IC-DISC's) or Former-,DISC's ; -and (6)- life and mutual
insurance companies (and affiliates under sections 80.2 and
K1 (Section 1504(c)) . Foreign Sal .es-Corporations.- (FSC's)
are also denied the privilege of filing a consolidated return .

A consolidated return, filed by the common parent
corTfpany, was treated as a unit, each statistical classifica-
tion being determined on t

'
he basis of the combined data

'
of

the affiliated group~ Therefore, filing changes to or from a
consolidated return basis affect year-to-year comparability
of certain statistics (such as data classified by'inclustry and
size of total assets) .
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Constructive Taxable Income from Related Foreign
Corporations

This item represented the sum of (1) "Includable Income
from Controlled Foreign Corporations" identified as
"Income from Controlled Foreign Corporations under Sub-
part F" on the Form 1120 tax form and (2) "Foreign
Dividend Income Resulting from Foreign Taxes Deemed
Paid," identified as "Foreign Dividend Gross-Up (section
78)" on the Form 1120 tax form .

Includable income from Controlled Foreign Corporations
rations represented amounts, not actually received, which a
domestic corporation owning at least 10 percent of a
Controlled Foreign Corporation was required by Code
section 951 to include in its gross income . For most
purposes, the foreign corporation was considered con-
trolled if more than 50 percent of its voting stock was
controlled by U.S . persons, including domestic corpora-
tions, each of whom owned at least 10 percent of its voting
stock.

The includable income consisted of :
(1) subpart F income, defined below;
(2) any previously excluded subpart F income which had

been invested in qualified assets in "less developed
countries," but which was now either withdrawn from
these countries or remitted to the U.S . stockholders
and was thereupon taxable ;

(3) any previously excluded subpart F income which had
been withdrawn from foreign base company shipping
operations ; and

(4) any increase in Controlled Foreign Corporation earn-
ings due to investment in U.S . property.

Subpart F income, defined in Code section 952, in-
cluded :

(1) income attributable to premiums received by foreign
insurance companies that were Controlled Foreign
Corporations whose insurance business was on U.S .
risks (as determined under Code section 953) ; and

(2) "foreign. base company income," which included :
(a) "foreign personal holding company income"

(income derived from portfolio investments or
from "passive" investments) ;

M "foreign base company sales income" (gener-
ally from the sale of property produced in the
United States or a foreign country by one cor-
poration and sold by a related corporation,
generally a trading company, organized in an-
other country having a low rate of taxation, for
use outside that country) ;

(c) "foreign base company services income" (in
general, income from services performed or
furnished for a related person, which included
corporations, outside the country of incorpora-

tion of the Controlled Foreign Corporation, but
with certain exceptions) ;

(d) "foreign base company shipping income" (in
general, income derived from use of aircraft or
vessels in foreign commerce or income derived
in connection with the performance of services
directly related to any such aircraft or vessel) ;
and

(e) "foreign base company oil-related income" (in
general, income from oil or gas which was
extracted from oil or gas wells in the foreign
country or income from oil, gas, or a primary
product of oil or gas which was sold by the
foreign corporation for use or consumption
within such country) .

Foreign dividend income resulting from foreign taxes
deemed paid related to certain foreign taxes on profits of
companies which were 10 percent or more owned by
domestic corporations . If dividends were distributed to a
domestic corporation (from these foreign profits), the do-
mestic corporation was required to increase (or "gross-up")
such dividends by a proportionate'amount of the foreign
taxes deemed paid on the foreign profits for which the
domestic corporation claimed a foreign tax credit . See also
"Foreign Tax Credit . "

Analysis of returns of some of the larger corporations
revealed instances where amounts reported as foreign
dividend income resulting from foreign taxes deemed paid
were actually dividends received from foreign corporations,
and instances where amounts reported as dividends re-
ceived from foreign corporations were-actually the gross-up
of foreign taxes deemed paid. (Both of these items were
reportable on the dividends received schedule of the
income tax return .) If these amounts were so identified,On
supporting schedules, they were transferred to the correct
item for the statistics .

Foreign dividend income resulting from foreign taxes
deemed paid -and includable income from controlled for-
eign corporations are combined in the. tables and shown
under the statistics for constructive taxable income from
related foreign corporations .

Contributions or difts

Contributions or gifts to charitable, religious, educational,
and similar organizations were deductible under Code
sections 170, 809, and 882 . In general, the deduction was
limited to 10 percent of taxable income computed without
regard to :

(1) the deduction for contributions ;
(2) special deductions for dividends received and for

dividends paid on certain preferred stock of public
utilities;
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(3) any net operating loss carryback ; and
(4) any capital loss carryback to the tax year .

Also, -certain additional -adjustments were- required in the
case of life insurance companies . Charitable contributions
over the 10 percent limitation could be carried forward to
the next 5 tax years; however, the carryoVe( was not allowed
if it increased a net operating loss carryover .

Cost of Property Used for Investment Credi t

Amounts included under this heading are estimates for
the total cost or basis of depreciable property (defined in
Code section 48 and described under "Investment Credit"
in this section) reported in connection with the computation
of the investment credit . Only property with a useful life of 3
.years or more was eligible for investment credit .

Although corporations generally reported their . invest-
ments at cost, most corporations claiming the investment .
credit for leased property used the fair market value
instead .

The statistics include amounts reported but'.not used for
the computation of the investment credit . A,limitation, for
instance, was placed on the amount of used property which
could be taken into account in the computation of the
credit . (See "Investment Credit" as a component .of the

t-redir.)--Alsb-ihpIdded -Were- amounts
which were ultimately used. in the computation of the credit
by end-of-the-year shareholders of S corporations electing
to be taxed through those shareholders .

Cost of Sales and Operations

the year-determined in accordance with the corporation's
method of identifying goods in inventory. In determining
inventory costs, indirect production costs were : (1) always
included, -such -as for -repairs,- indirect labor, and indirect
materials and supplies ; (2) not*required to be included,
such as for marketing expenses, selling or other distribution
expenses, and in-terest ;_or (3) included or excluded fromthe
cost of sales and operations . depending on how such costs
were treated in the corporation's books of account . These
costs included insurance costs, taxes paid, and depletion
expenses . Thus, the statistics also include certain indirect
production costs reported by corporatio'ns as a cost of
sales .

Sales taxes and excise and related taxes may have been
reported in cost of goods sold schedules when corpora-
tions treated, these taxes, as part of the sales price

*
of

products . When taxes were identified in cost of goods sold
schedules, they were added to the statistics shown for the

- separate deduction for "Taxes Paid . " Si
*
milarly, expenses for

depreciation, depletion, amortization, rent of buildings or
real estate, advertising, contributions to pension plans,
contrib.utions to employee benefit programs, bad ; debts,
compensation of off icer,s, contributions to charitable orga-
nizations, intangible drilling costs and interest were trans-
ferred to their respective deduction categories wheniclen-
tified in cost of goods sold schedules .

--- -The-income-or-loss from-sales-of securities,-commadities -,
or real estate by stock and commodity brokers, dealers,
and exchanges, and by real estate subdividers, developers,
and operative builders was transferred from business re-

--ceipts,-and-the-net -prof it-or-loss--f rom-these-transactions
included in net gain or loss from sales or exchanges of
noncapital assets .

Cost of sales and operations generally consisted of the
direct costs incurred by the corporation in producing goods
or providing services.. Included were costs of materials
used in manufacturing ; costs of goods purchased for
resale ; direct labor ; and certain overhead expenses, such
as rent, utilities, supplies, maintenance, and repairs . The
valuation methods the corporation used to value its in.ven-
tories consisted of
-0.) cost ;
(2) cost or market value (whichever was lower) ; o r
(3) any other method that was approved by the Commis-

sioner of -Internal Revenue .

Corporations with manufacturing or production opera-
tions were required to compute taxable income in accor-
dance with the "full absorption" method of inventory post-
ing as prescribed by the income tax regulations . In general,
under full absorption costing, certain indirect production .
costs as well as direct production costs were allocated to
goods produced during the taxable year, whether included
as costs,of the taxable'year or as inventory at the close of

See also "Business Receipts . "

Cost of Treasury Stoc k

This item was the total value of issued common or
preferred stock which had been.. reacquired and was held at
the end of the accounting year by issuing corporations . The
stock, which was available again for -resale or cancellation,
may have been purchased by the corporation or acquired
through donation or as settleme.nt of a debt Treasury stock
was not'a part of "capital ' sito

,
ck outstanding and clicl'r~ot

-include unissued capital stock .

The amounts shown may be . somewhat understated .
Treasury stock intended for resale may have been reported
as an asset on some tax returns and, if not clearly, i dentif ied
as for resale, would have been included in the statistics for
"Other Investments ." When identified, though, such stock
was transferred to the statistics for "Cost of Treasury Stock . "
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Credit for Tax on Special Fuels, Nonhighway
Gasoline and Lubricating Oi l

Code section 39 allowed a credit in full or in stated
amounts for excise taxes on :

(1) gasoline used on farms for farming purposes (Code
section 6420) ;

(2) gasoline used for nonhighway purposes or by local
transit systems (Code section 6421) ; and

(3) fuel not used for taxable purposes (Code section
6427) .

These taxes could be applied as a credit against income
tax liability or could have been, under certain conditions,
refunded directly.

Credit for Tax Paid by Regulated Investment
Companies

Depletion

This deduction was allowed for the exhaustion of mines,
oil and gas wells, other natural deposits and timber For
standing timber, depletion was computed on the basis of
cost . In the case of natural deposits, the depletion could be
computed either on the basis of cost or upon a fixed
percentage of the gross income, less rents and royalties,
from the depletable property . Generally, for gas and oil
wells the gross income was the actual sales price, or
representative market or field price if the gas or oil was later
converted or manufactured prior to sale . For other natural
deposits, gross income was the gross income from mining,
defined to include extractive and certain treatment pro-
cesses. Also included as gross income were exploration
expenditures, previously deducted, that were required un-
der provisions of Code section 617 to be recaptured when
the mine reached the production stage .

Regulated investment companies were required to pay a
tax (at capital gains rates) on amounts of undistributed net
long-term capital gain less net short-term capital loss .
Stockholder corporations, for their part, were required to
include in the computation of their long-term capital gains
any such gains designated by the parent as undistributed
dividends. The stockholder corporations were then
deemed to have paid the tax on the undistributed long-term
capital gain dividends and were allowed a credit (or a
refund) for the tax they were deemed to have paid . It is this
credit which comprises this item .

Defici t

See "Net Income (or Deficit) . "

Depletable Assets

Depletable assets represented, in general, the gross
end-of-year value of mineral property, oil and gas wells,
other natural deposits, standing timber, intangible develop-
ment and drilling costs capitalized, and leases and lease-
holds, each subject to depletion . Accumulated depletion
represented the cumulative adjustment to these assets
shown on the corporation's books of account. In some
instances, depletable assets may have been included with
"Depreciable Assets :' or may have been reported as land
or as "Other Investments" by the taxpayer, and could not be
identified for this report .

The value of depletable assets and accumulated deple-
tion may not be closely related to the current year depletion
deduction. The depletable assets and accumulated deple-
tion balance sheet accounts reflected book values ; the
depletion reflected the amount claimed for tax purposes .

Under elective provisions of the Code, exploration and
development expenditures connected with certain domes-
tic natural deposits (except gas and oil) could be deducted
currently, treated as deferred expenses, or capitalized . The
write-offs of amounts deferred or capitalized were not
included as part of depletion . I

Percentage depletion, though based on percentages of
gross income from depletable property, was limited .

Generally, it could not exceed 50 percent of the taxable
income from the property computed without the depletion
deduction. Percentage rates of gross income for each type
of natural deposit were listed in Code section 613 and
ranged from 5 to 22 percent .

Generally, percentage depletion could not be used for oil
and gas wells . However, independent producers (and
royalty owners) could have used percentage depletion,
provided they did not refine more than the taxpayer's
depletable oil quantity of domestic crude oil in any day and
that the taxpayer's average daily production of domestic
natural gas does not exceed the taxpayer's depletable
natural gas quantity. The depletion rate for small producers
was 15 percent for a maximum daily average of 1,000
barrels .

As explained under "Net capital gains", the cutting of
timber was eligible for net long term capital gain treatment
under Code section 1231 . If timber depletion was used in
the computation of gain (or loss), it could not be identified
for the statistics . Because of taxpayer reporting variations
involving the computation of gain or loss, or of gross
receipts from sales (and the cost of sales and operations or
depletion deduction), the depletion statistics may be incom-
plete for industries in which sales of cut timber or of lumber
or wood products are a major source of income.
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The amounts shown in the statistics include any identifi-
able depletion reported - as part of the cost of sales and -
operations .

See also "Additional Tax for Tax Preferences. "

-Depreciable Assets

Depreciable assets, reported on the corporation' .s end-
of-year balance sheet, consisted of tangible property (such
as buildings and equipment) which was used in the trade or
business or held for .the production of income and which
had a useful life of one year or more . The statistics .for this

statutory recovery periods that were unrelated to, and
shorter than, .the Asset Depreciation Range (ADR) property
class lives prior to ERTA. Furthermore, the methods of cost
'recove .r-Y-8thd-th6-f6doV(~-rV periods wefe-thesame-fbr both
new and used property. Under this new system, -the tax-
payer merely applied a statutory percentage to the

"
unad-

justed basis-of-property. The percentage-applied depended
on the class of the property and the number of years since
the property was placed in service . Salvage value was not
taken- into account and, if the property were sold, no
deduction was allowed for the year in which the asset was
disposed of .

item could include fully depreciated assets.still .in use and The cost of eligible personal property was to be recov-
partially completed assets for

'
which no deduction was ered over periods of 3, 5, 10, 15, 18, or 19 years,

allowed, when the corporation reported them as deprecia,- depending .on the recovery class of a particular type of
ble in its balance sheet . The statistics for.depreciable assets property and date placed in service . The 3-yeae class
exclude those intangible assets which were, depreciable or included tangible depreciable property (that was covered
amortizable only for tax purposes . Such assets, patents and under Code section 1245) . In general, 5-year property
,copyrights for example, were includable in ~"Intangible included all section 1245 depreciable personal property
Assets." The amounts shown as accumulated depreciation that was not 3-year, 10-year, or 15-year . The 10-year class
represent the portion of the assets that.were written off in the included public utility property with an ADR life of more
current year, as well as in prior years. than 18 but less than 25 years (other than 3-year clas s

property or section 1250 property) ; section 1250 class
The amount's shown for depreciable assets are, in gen- 'prope~y with an ADR life of 12.5 years or less . Theproperty

eral, the gross amounts before adjustments for depreciation falling in the 15-year class was public utility property (except
or-arnortizatio-n-charged in current-and prior years . Some that-, regarded . a's .3-year property or covered under section
corporations, , however, reported only the net amount of 1250) with can ADR class life of over 25 years and section
depreciable assets afte-radj-usting for these depreciation or 1250 real property, not qualified for 18-year property, with
amortization charges'

*
Among the corporations reporting ADR class life of 12.5 years or more . Section 1250 property

only a net-amount of depreciable assets were many ins
I
ur- placed in service after March 15, 1984 but before May 9,

ance'carriers reporting balance sheet information in the 1985, with, ADR class life of more than 12.5 years qualified
---format-required-by-State-insurance-regulations .-This-format---------for-1 8-year-prooerty .-The-unadjusted-basis-of-rec-il-property-

usually provided for the reporting of only net -depreciable
assets and only the home and branch office buildings and
equipment were included . . Other real estate holdings of
these corporations were reported as "other investments . "

Thevalue of depreciable assets and accumulated depre-
ciation may not be closely related to the current-year
depreciation deduction . The depreciable assets and accu-
mulated depreciation balance .-sheet' accounts ~ 'reflected
book values ; the de preciation deduction reflected th e
am_ountc1_ai_med_fo_rtax_pqrp ses-__

(other than
'
low-income* property) was to be recovered over

a 19 year period for real property placed in service'after
May 8, 1985 .

In . assigning public utility property to a recovery period, a
company first had to take note of the fact that such property
could only qualify as recovery property if the company used
a normalization method of accounting in setting the rates
charged to customers . Otherwise, the depreciation was
determined under previous. rules, using the pre-existing

__j9prejcation methods and useful lives .

On the Form 11 20-A balance sheet, depreciable assets
are combined with depletablia . .a.nd intangible assets, how-
ever, the majority of this item represents depreciable as~ets.

Depreciation (#)

The Accelerated Cost Recovery Syste
*
m - (ACRS) was

enacted, in the Economic Recovery Tax Act of 1981 (ERTA) .
Under ACRS, companies were allowed to

i
recover the

capital costs for most tangible new or used depreciable
property by means of new accelerated methods, over

. Each -of the six classes of depreciable personal property
had, its owh-statutory- percentage for- use in each year- of . the
recovery period . For property placed in service in 1981-
1 984, these percentages approximated the beneficial effect
of the 150-percent declining-balance method for the early
years and the, straight-line method for the later years . For
property placed in service- after . March 15, .1984, the
depreciation percentage -for 18-year real property approxi- .
mated the' . beneficial effect of 175-percent declining-
balance method with a switch to the straight-line method for
the later years as well as property placed in service afte r
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May 8, 1985 as 19-year real property. A "half- year con-
vention" was prescribed, whereby a half-year's deprecia-
tion was allowed for the year the property was placed in
service, regardless of when during the year the property
was actually placed in service . The half-year convention
was also required in the year following the end of the
recovery period, assuming the property was held for the full
period .

For depreciable real property, recovery deductions had
to approximate the beneficial effect of the 200-percent
declining-balance method for low-income housing and the
175-percent declining-balance method for other real prop-
erty for the early years, and the straight-line method, in both
cases, for the later years . The basis for most property was
recoverable over a 15-year period . The recovery deduc-
tions in the years of acquisition and disposition were to be
based on the number of months the property was held,
rather than on the half-year convention used for personal
property . The full-year writeoffs; for the intervening years
therefore had to take into account the number of months the
property was in service during the first year .

The ERTA no longer permitted the use of the retirement-
replacement- betterm ent (RRIB) method for depreciating rail-
road property as of January 1, 1981 . Property placed in
service after 1980 that would have been RRIB property was
to be treated as 5-year property under ACRS . During a
transition period (1981-84), a special rule was provided for
replacement property that would have been normally ex-
pensed under RRB . Under this rule, property placed in
service in 1981 could be fully expensed, while property
placed in service in 1982 through 1984 was to be recov-
ered over 2, 3 and 4 years, respectively, using an acceler-
ated method based on the 200-percent declining-balance
method for the earlier years with a switch to the sum-
of-the-years digits method for the later years. Except for
property placed in service in 1981, only one-half of a year's
depreciation was allowed for the year the property was
placed in service, regardless of when during the year the
property was placed in service .

Unlike depreciation under prior law, special rules applied to
the cost recovery of foreign property Property used outside
the United States for more than half the taxable year generally
was considered a foreign asset. The cost of personal property
used predominantly outside the United States was recovered
using a recovery period equal to the ADR class life for the
property as of January 1, 1981 . For depreciable personal
property for which there was no ADR midpoint life as of
January 1, 1981, a 12-year recovery period was to be used .
The recovery percentages were to be based on the 200-
percent declining-balance method for the early years and the
straight-line method for the later years . In addition, the half-
year convention was not used and there was no salvage value
limitation . For depreciable real property, the recovery period

was 35 years, with 1he recovery deduction based on the
150-percent declining-balance method for the early years and.
the straight-line method for the later years. In addition, the
half-year convention was not used and there was no salvage
value limitation .

The taxpayer was also given the option to use straight-line
depreciation for a given class of property, instead of the
regular ACRS deduction based on the accelerated methods
mentioned above, although the rules varied depending on
whether the asset was personal or real property and whether
it was used predominantly outside the United States . For
personal property, the taxpayer could choose to use certain
longer periods instead . These optional periods were :

(1) 5 or 12 years for 3-year property,
(2) 12 or 25 years for 5-year property ,
(3) 25 or 35 years for 1 0-year property, and
(4) 35 or 45 years for 15-year property

The half-year convention was required under this election
for both the year the property was placed in service and the
year following the en

' d
of the recovery period assuming it

was held for the entire period . The same recovery period
then had to be used for all property in the class. Other
classes of property were subject to separate elections, at
the option of the taxpayer. For real property and low-income
housing placed in service after March 15, 1984, and before
May 9, 1985, the optional recovery periods when the
straight-line method was elected were 18, 35, and 45 years
and the election was made separately for each property .
For real property and low-income housing placed in service
before after May 9, 1985, the optional recovery periods
when the straight-line methocrwas elected were 19, 35 and
45 years . For foreign property, the rules applicable to
personal and real property were the same as those used for
U.S . personal and real property, with one exception . This
exception was for the optional recovery periods for real
property, whereby in addition to the optional recovery
periods listed above the ADR class life was also included .

ERTA repealed the additional first-year depreciation al-
lowance for property placed in service after 1980 and
replaced it with a provision that permitted a taxpayer to treat
the cost of qualifying property, Code section 179 property,
as a currently deductible expense rather than as a capital
expenditure . The deduction of costs for this property was
allowed in the tax year the property was placed in service .
Neither an ACRS deduction nor investment tax credit was
allowed for the costs that were expensed, and the maxi-
mum Code Section 179 deduction allowed for 1985 was
$5,000 .

Dividends Received from Domestic Corporations

Dividends received from domestic corporations repre-
sented most distributions from current as well as accumulated
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earnings and profits of companies incorporated in the United
States. (For a discussion of other distributions of domestic
corporations, see "Other Receipts" in this section.) For the
most part, dividends received from domestic corporations
represented those recognized in computing the special de-
duction from net income for doryiestic intercorporate divi-
dends received . -(See-also- "Statutory Special Deductions ." )

Certain domestic dividends, although not deductible,
were nevertheless included in dividends received from
domestic corporations . These were dividends received by
regulated investment companies, real

'
estate investment

trusts, and S corporations electing to be taxed through
shareholders . Dividends from Interest Charge Domestic
International Sales Corporations (IC-DISC's) were also
included as domestic dividends received, but were not
deductible . Certain other . dividends, not deductible, were
treated for the statistics as "Other Receipts ."

Dividends Received from Foreign Corporations (#)

These dividends were paid from current as well as
accumulated earnings and profits of companies incorpo-
rated in foreign countries .

-- - Dividends -received . f rom- foreign -corporations- consisted
of :.

(1 )

(3)

(2) dividends, subject to the 100-percent deduction,

For most of the domestic dividends received, the deduct-
ible portion was equal to 85 percent (about 60 percent for
dividends received on certain preferred stock of public
utilities) . However, a 1 00-percent deducti6n'was allowed for
dividends received by members of a controlled group from
other members of the same controlled group when a
consolidated return was not used to report for the group as
a whole . This deduction was allowed when the group did
aot-elect-to-file a consolidated-return and-agreed-instead-to.--
apportion a single tax bracket amount exemption among
the group members in computing income-tax .

Dividend distributions among member corporations
--dlb-dtii~g-to-fil6-a-cc~n-s~o-liddte-d-return were eliffii6-dfe-d__fn6_m

the statistics as part of the consolidated reporting of tax
accounts . For tax purposes, dividends reported on these
returns represented amounts received from corporatio.ns
that were outside the tax-defined affiliated group .

Under provisions of the 1984 Act, corporate shareholders
reduced the deduction for dividends received on debt-
financed portfolio stock. The provision generally reduced the
deduction for dividends received on debt-financed

I
portfolio

stock so that the deduction was available, in effect,-only with
-rbspect-to-dividen

'
ds--attributable-to-that-p .ortion-of-the- .stoc.k-

which is not debt financed . Generally, this was accomplished
by determining the percentage of the cost of an investment in
stock-which is debt financed- a

*
nd by reducing the- otherwise

allowable dividends received deduction with respect to any
dividends received on that stock by that percentage . The
reduction in the amount allowable as 'a dividends received
deduction could not exceed the amount of interest deduction
allocable to the dividend .

For a discussion of the dividends received from an
10-DISC see "Domestic International Sales Corporation
Returns."

dividends, "subject to the 85-percent deduction, re-
ceived by U.S . corporations from those foreign cor-
porations at least 50 percent or more of whose. gross
income was "effectively connected" with business
conducted in the United States ;

received by U.S . corporations from wholly-owned
foreign'' subsidiaries all of whose .gross income was
1 . effectively connected" with the conduct of a U.S .
trade or business, or received from a FSC when the
dividends were from earnings and profits attributable
to foreign trade income ; and
any other, foreign divide

'
nds, not subject to .a deduc-

tion, which included: certain gains from the sale,
exchange, or redemption of Controlled Foreign-Cor-
poration stock and foreign dividends' received by S
corporations'electing to be taxed through §harehold-
ers .

-, Excluded- from-the-dividend statistics- wasthe "9 roSS7UP"-
of foreign taxes deemed paid on the profits from which the
dividends of foreign subsidiaries were distributed . This was
done even though "foreign dividend income resulting from
-foreign taxes deemed paid" (gross-up) was considered by
i5w-fo-be-parf-of-tti-&-di-via&n-a§- -r&c-eive-d -.Divia6-n-as-ohiy
constructively received from foreign, subsidiaries, reported
on the tax returns as "includable income from Controlled
Foreign 'Corporations~" were also excluded . If these
amounts we re actually distributed at a later date, they were
neither retaxed nor, reported . For the statistics, both items
were combined and shown under "Constructive Taxable
Income from Related Foreign Corporations .

The foreign dividend statistics presented in this report are
subject to c~ertair! limitations . Some corporations reported

--certain-foreign- dividends-as--" includable income-from-Con-
trolled Foreign Corporations," while others did the reverse,
since both were reported in the schedule for dividends
received .- --Also, some corporations included as foreign
dividends the gross-up of dividends by foreign taxes paid
or deemed paid while others did the reverse. Where these
variations in taxpayer reporting Were identified, the amounts
were transferred to the correct item for the statistics .

Domestic International Sales Corporation -Return s

The pre-1985 system for Domestic International Sales
Corporations (DISC's) has largely been replaced by a
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system of Foreign Sales Corporations (FSC's) . DISC's were
not entirely abolished, however, since a DISC has the option
of electing to be an Interest Charge DISC (IC-DISC) . The
IC-DISC form is geared toward smaller exporters .

Generally, an IC-DISC is not taxed on its income . Share-
holders of an IC-DISC are taxed on its income when the
income is actually or deemed distributed . In addition,
section 995 (f) imposes an interest charge on shareholders
for their share of DISC-related deferred tax liability.

To qualify as an IC-DISC, a corporation must have been
organized under the laws of any State or the District of
Columbia, have only one class of stock, issued outstanding
capital stock with a par or stated value of at least $2,500,
and satisfied the "gross receipts" and "gross assets" tests .

The gross receipts test required that at least 95 percent of
the corporation's gross receipts consist of "qualified export
receipts ." Qualified export receipts were : gross receipts
from the sale, exchange, or other disposition of "export
property" (described below) ; gross receipts from the lease
or rental of export property, which were used by the lessee
of such property outside the United States ; gross receipts
from the sale, exchange, or other disposition of "qualified
export assets" (other than export property) ; gross receipts
from services which were related and subsidiary to any
qualified sale, exchange, lease, rental, or other disposition
of export property ; dividends with respect to stock of a
related foreign export corporation ; interest on any obliga-
tion which was a qualified export asset ; gross receipts from
engineering or architectural services for construction
projects located (or proposed for location) outside the
United States ; and gross receipts from the performance of
managerial services performed for an unrelated IC-DISC .

The gross assets test required that at least 95 percent of
the corporation's assets be "qualified export assets ." In
general, qualified export assets were inventories of "export
property" (i .e ., property which : (1) had been manufactured,
produced, grown or extracted in the United States by other
than an IC-DISC ; (2) was held primarily for sale or lease in
the ordinary course of business for direct use, consump-
tion, or disposition outside the United States ; and (3) had at
the time of sale or lease by the IC-DISC not more than
one-half of its fair market value attributable to imported
articles) ; necessary operational equipment and supplies ;
trade receivables from export sales (including commissions
receivable) ; producer's loans (i .e ., loans of the IC-DISC's
profits to a U.S . export producer whether or not related to
the IC-DISC) ; working capital (i .e ., cash and necessary
temporary investments) ; investments in related foreign ex-
port corporations (including real property holding compa-
nies and associated foreign corporations) ; obligations is-
sued, guaranteed, or insured by the Export Import Bank or
the Foreign Credit Insurance Association ; and, obligations
of the Private Export Funding Corporation .

An IC-DISC, which for a taxable year failed to satisfy the
gross receipts test or the gross assets test, could neverthe-
less satisfy these qualification requirements by making a
"deficiency distribution" for such a year, whereby the IC-
DISC made a distribution to its stockholders after the close
of the taxable year The IC-DISC, at this time, had to
demonstrate that the failure to make these distributions
prior to the close of the year was due to reasonable cause .
If the IC-DISC makes this distribution after the date Form
1120-IC-DISC is due, an interest charge must be paid,
equal to 4 .5 percent of the distribution times the number of
tax years that begin after the tax year to which the distribu-
tion relates until the date the IC-DISC made the distribution .
No dividend received deduction was allowed for a defi-
ciency distribution . However, a deduction was permitted for
dividends received from domestic corporations subject to
85 percent deduction and from debt-financed stock of
domestic corporations .

To qualify as an IC-DISC, a new or previously existing
corporation had to file an election requesting to be treated
as an IC-DISC on the Form 4876A, Election To Be Treated
as an Interest Charge DISC .

An IC-DISC usually acquired export property from its
parent or an affiliated corporation ("related suppliers") and
then sold the property abroad ; however, it could act simply
as a commission agent on export sales of related suppliers .
The method used for allocating income between an IC-
DISC and its related suppliers was achieved through spe-
cial intercompany pricing rules . This allocation of income
was affected to the extent that the IC-DISC itself incurred11
export promotion expenses" (i .e ., the ordinary and neces-

sary expenses incurred to obtain qualified export receipts) .

The types of corporate organizations not eligible to be
treated as an IC-DISC were : (1) tax-exempt corporations ;
(2) Personal Holding Companies ; (3) banks and trust
companies; (4) mutual savings and other banks, domestic
building and loan associations, and cooperative banks ; (5)
insurance companies ; (6) regulated investment companies ;
and (7) S corporations electing to be taxed through their
shareholders .

If a corporation is an IC-DISC or former IC-DISC, a Form
11 20-IC-DISC must be filed under certain conditions . The
term "former DISC" means, with respect to any taxable
year, a corporation which is not a DISC for such year but
was a DISC in a preceding taxable year and at the
beginning of the taxable year had undistributed previously
taxed income or accumulated DISC income .

Employee Benefit Programs

Contributions made by employers to such plans as death
benefit plans, health plans, accident and sickness plans,
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and other welfare plans were deductible under Code
section 162 . The statistics for this item include amounts
identified in the cost of sales and operations schedules .

Employee Stock Ownership Credi t

ERTA contained revised provisions for-an-employee-stock
ownership (ESOP) tax credit . The i nvestment- based credit
for employer contributions to ESOP's for industries that
were more capital-intensive was terminated at the end of
1982 and was replaced by a new credit tied to payroll . The
new credit, reported on Form 8007, was designed to
encourage formation of such plans in industries that were
more labor- intensive and was based on the lesser of (a) the
value or employer stock (or cash with which to buy such
stock) contributed by the corporation to the plan each year,
or (b) a specified percentage of the total compensation of
those employees participating in the plan-that was paid or -
accrued during the .portion of the corporation's accounting
period that fell within a given calendar year The percentage
for 1983 (and 1984) was .5 ; for 1985-87, it was .75 . The
new credit was then due to expire, on January 1, 1988 . No
credit was allowed regulated -public utility companies, if, for

.example, it resulted in a reduced cost of service for rate
making purposes or as shown in its regulated books of
account or if it served to reduce the base to which the
employer'.s rate of return was computed .for rate makin g

-purposes . The credit allowed was limited to $25,000 plus
85 percent of the tax in excess of $25,000 .

The 1984 Act combined the Employee Stock Ownership
Credit with three business income tax credits . The invest-
ffie-nt-ta-x,-t8Crg-etE~d-jobs,-alc~oh-ol-foels,--and-ESOP-credits--
were combined into one general business credit and the
sum of these credits equaled the current year business
credit . The income tax against which this credit was applied
was after reduction by foreign tax, possessions tax, orphan
drug, nonconventional source fuel, and research credits .
Unused credits . could be carried back for -use in the 3
'preceding years and then, if necessary, carried over to the
15 succeeding years .

Estimated Tax Payments (#)

Corporations subject to taxation under Code sections 11,
1201 (a) or subchapter L of Chapter 1 (relating to insurance
companies)-were required to make- quarterly -tax payments
if the estimated tax for the taxable year was expec

'
ted to be

$40 or more . Estimated tax was the excess of the income
tax (estimated) imposed by Code sections 11, 1201(a), or
Subchapter L of Chapter 1 (excluding minimum tax on tax
preferences) over the amount the corporation estimated as
the sum of credits against tax (including foreign tax, pos-
sessions tax, nonconventional source fuel, research, or-
phan drug and general business credits) . Also, the Tax
Equity and Fiscal Responsibility Act of 1982 increased the

percentage of current year tax liability which corporations
had to pay in estirhatbd tax payment from 80 to 90 percent
for taxable years beginning after 1982 .

Estimated tax payments shown in this . report may be
somewhat less than the legal maximum percentages of tax
due-because, under -the . provisions-of Code-section -6655 ;
certain tolerances were allowed in the relationship of .the
installment payments to the tax . For example, a corporation
was not required to pay an estimated tax greater than the
amount of tax,liability for the previous year provided that the
corporation had a tax liability for the previous year. Besides
the limitations based on law, payments shown in the
statistics may be slightly understated . because of taxpayer
reporting variations and the inability to identify all of the
amounts from the tax returns .

Separate statistics are presented for the components of
net estimated tax payments which include 1984 overpay-
ments claimed as a credit, 1985 estimated tax payments,
and refund of estimated tax payments .

Excessive Net Passive IncomeTax

In general, under prior law (Code section 1372), an S
corporation was not allowed to have passive investment
income greater than 20 percent of its gross receipts unless-

--that taxable -year was the-fir§ t -or-second- year- -the -corpora- -
tion commenced the active conduct of any trade or busi-
ness or the passive investment income for such taxable
year was less than $3,000 ,

Effective for tax years beginning, in 1982, the Subchapter
S Revision Act of 1982, 'Public Law 97-354 repealed the old
20 percent limitation on passive income for S corporations .
The new law increased the limit on passive income to 25
percent for S corporations that had accumulated earnings
or profits from prior subchapter C status and provided for a
46 percent tax on excessive 'net passive income . Passive
investment income, in general, was gross receipts derived
from royalties, rents, dividends, interest, annuities, or the
sales or exchange of stock or securities .

Foreign Sales Corporation

Domestic- International Sales Corporations (DISC's)have
largely been replaced by Foreign Sales Corporations
(FSC's) . Under the FSC system, a portion- of foreign trade
income was exempt from corporate tax .

I
To be a FSC or small FSC (as defined below), a corpo-

ration must be created or organized under the laws of a
qualifying foreign country or U.S . possession . The FSC
cannot have more than 25 shareholders nor can it have
preferred stock.
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A FSC, other than a small FSC, must also meet certain
foreign management and foreign economic process re-
quirements which require that certain activities take place
outside the U.S .

FSC's must maintain an office in a qualifying foreign
country or U.S . possession where it maintains a permanent
set of books, and must also maintain a location in the U.S .
for financial records . At least one FSC director must not be
a U.S . resident, and a FSC may not be a member of a
controlled group of which an IC-DISC is a member

The tax year of a FSC must conform to the tax year of the
principal shareholder who at the beginning of the FSC's tax
year has the highest percentage of voting power Further-
more, each shareholder must consent to the election to be
a FSC or small FSC .

shareholders for their use as a foreign tax credit . The credit
was also not allowed for regulated investment companies
which elected under Code section 853 to allow their
stockholders to claim the credit for the foreign taxes paid by
these companies . Since Interest Charge Domestic Interna-
tional Sales Corporations (IC-DISC's) themselves were not
taxable, the foreign tax credit was not applicable ; however,
IC-DISC stockholders could claim a credit for foreign taxes
paid by an IC-DISC .

A corporation that claimed the foreign tax credit could
not also claim a business deduction for foreign taxes paid .
The U.S . income tax which could be reduced by the credit
excluded the tax from recomputing prior-year investment
credit, the additional tax for tax preferences (minimum tax),
and the Personal Holding Company tax .

A corporation can elect to be a FSC or small FSC . In
order to qualify as a small FSC, a corporation must have
filed Form 8279 as part of its election and cannot be a
member of a controlled group which includes a FSC unless
it is a small FSC . A small FSC is treated as a FSC on the first
$5,000,000 of its foreign trading gross receipts without
meeting the foreign economic process requirements . Any
gross receipts in excess of the limitation are treated as
non-foreign trading gross receipts .

Foreign Tax Credit (# )

Code section 901 allowed a credit against the U.S .
income tax for income, war profits and excess profits taxes
paid or accrued to foreign countries or U.S . possessions
including Puerto Rico . Credit was also allowed against the
U.S . tax under Code sections 902 and 960 for foreign taxes
"deemed paid." Foreign taxes included amounts paid by
partnerships that were allocated directly to the partners
(including those that were corporations) for their use as a
credit (or a deduction, as described below) . Also, credit was
allowed for taxes deemed paid on distributions construc-
tively received from controlled foreign corporations under
Code section 951 . The credit was allowed for these distri-
butions if the domestic corporation owned 10 percent or
more of the voting stock of the first-tier controlled foreign
corporation .

The credit could be claimed by domestic corporations,
and also by foreign corporations engaged in trade or
business in the United States for foreign taxes on income
1 .
effectively connected" with the U.S . business .

However, the credit was not allowed for S Corporations
electing to be taxed through shareholders even when these
corporations were taxed on certain capital gains income .
These corporations had to deduct from gross income any
foreign taxes they paid and could not pass them on to their

Generally, five types of income from foreign sources were
specified for purposes of computing the foreign tax credit .
For taxes paid in connection with certain interest income,
the credit was computed separately. Also, for dividends
received from IC-DISC's or former DISC's, for foreign trade
income of a FSC, and for distributions from a FSC or former
FSC, the foreign tax credit limitation was computed sepa-
rately, and then for other foreign source income. Addition-
ally, corporations had to compute their foreign tax credit
separately for foreign oil-related income, which included
foreign oil and gas extraction income .

Foreign taxes in excess of the limitation for any one year
could be carried back, chronologically, to the 2 preceding
years and then carried over to the 5 succeeding years to
reduce income tax, subject to the foreign tax credit limita-
tion of the years to which they were carried . (Excess taxes
carried back or carried over were applied against the
amount by which a limitation exceeded the creditable
foreign taxes in a given year )

General Business Credi t

The Tax Reform Act of 1984 revised and rearranged the
order of many of the income tax credits . Beginning in 1984,
there was a new "general business credit" consisting of the
investment credit (Form 3468), jobs credit (Form 5884),
alcohol fuel credit (Form 6478), and employee stock own-
ership plan (ESOP) credit (Form 8007) . If a taxpayer
claimed more than one of these credits, on their tax return,
Form 3800 was to be filed with the return . The purpose of
the new general business credit was to provide a uniform
limitation on the amount that may be offset against tax
liability and uniform rules for carrybacks and carryforwards .
Each of the four credits were computed separately and then
the total of these credits became the general business
credit for the purpose of applying the maximum tax liability
rules and the carryback and carryforward rules .
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The four credits were computed the same under the
1984 Act as they were previously. However, the separate*tax
liability limitations-and the-separate rules-for-carrying un-
used credits to other years for each of these credits were
eliminated . Also, a taxpayer could elect for post-1 983 years
not to have the alcohol fuels credit or the targeted jobs tax
credit -apply.

The general business credit could reduce the tax liability
to the extent of 100 percent of the first $25,000 of net tax
liability and 85 percent of the net tax liability over .$25,000 .
When the credit exceeds the $26,000-plus-85* percent
limitation in any year, the excess is an unused business
credit . An unused business credit could be carried back to
the three years preceding the unused credit year and
forward to the 15 years following that yea r

Income Subject to Ta x

The 1954 Code provided different tax bases upon'which
tax was levied for different types of corporations . These
were the "taxable income" bases defined by Code section
63, used by the

*
majority of corporations, and to which1he

tax rates applied ; a variation of this base in combination
with long-term capital gain when the lower capital gains rate
was applicable; the special capital gains tax base of S
corporations electing to be taxed through their sharehold-

--ers ;-the- several tax-bases- applicable to-insurance-compa---
nies ; and the amounts taxable to regulated investment
companies and real estate investment trusts . All of these tax
bases are under the heading, Income . Subject to Tax .

--any-----However,-small-amounts-of-r.egulated-investment com p
undistributed long-term capital gains (described below)
were excluded . Since Interest Charge Domestic Interna-
tional Sales Corporations (IC-,DlSC's) themselves were .not
taxable, income subject to tax for'these corporations was
not applicable (see "Domestic International Sales Corpora-
tion Returns") .

For most corporations, income subject to tax consisted of
net income minus certain "statutory special 'deductions"
(described in this .report under a separate heading) . Ho

'
w-

ever, there were certain exceptions . In some cases, the
§t-atu-t-dfy-§p~e-ciAl--d6dU-ctibffs~ for-dividends-received-and- for
dividends paid on certain preferred stock of public utilities
exceeded net income . For these returns, income subject to
tax was reduced to zero and the excess of the two special
deductions became the statutory loss for the year, available
for net operating loss deduction purposes over the pre-
scribed carryback and carryover -periods .

Also, the tax bases appl
-
icable to S'corporations -electing

to be taxed through their 'shareholders, life insurance
companies, regulated investment companies, and real
estate investment trusts were not defined as net income less
statutory special deductions.

Depending on which resulted in the lowest tax, the tax
base for S -corporations electing to be taxed through their
shareholders was :, (11,)n .et income; (2)_ net long-jerm capital
dain,in excess of $25,000, when net long-term capital gain
was more than 50 percent of a net income that was over
$25,000 ; or . (3) the amount attributed to gain from the
'dispositibn of- property-using a-substituted basis"- (i . e-. -, -the
basis that, was transferred from another corporation which -
was not

'
a S corporation electing to be taxed through its

shareholders) . No net operating loss or "special deduc-
tions" were available . In addition, effective for tax years
beginning in 1982, S corporations were subject to a 46
percent tax on excessive net passive income, which is
described in .this section .

For the life insurance company statistics, net income was
derived from gain or loss from operations to which statutory
special deductions were added back ; income subject to.tax
was the, smaller of, gain from operations (which included
statutory special . deductions) or taxable investment income .
TO this .amount the following were added : (1) when.taxable
i nvestme,nt, income- was smaller than gain from operations,
50 percent of,the difference between these two amounts,
and (2) amounts subtracted from the policyholders' surplus
account (which contained income nontaxable in the year
earned, but taxable later on when withdrawn from this
reserve account, even if the company had no current-year

-net income) .--------

In addition, the life -insurance company provisions,ap-
plied to life insurance departments of mutual savings banks,
where the departments -were separately taxed from the
remainder of the banks . Howeye , ddt`a_f6_rtKe_b_a_nking_a_n-d
life insurance departments were .combined in the statistics .

. In-the case of regulated investment companies and real
estate investment trusts, any net long-term capital gain
(reduced by net short-term capital loss) which was not
distributed to stockholders was taxed to the companies at
the capital gains rate, . even, though the alternative tax
method was not allowed . The balance of undistributed
income was taxed at the normal tax rates . Undistributed net
long-term capital gain taxed at the capital gains rate was no t

--available-from-the-income-tax-compptation-schedule-of-the
return -form and no attempt was made to obtain it from
attached schedules for the statistics .

. See also .",Income'Tax . ."

Income Tax (#)

Income tax was the gross amount of income tax liability
before deducting the foreign tax, U.S . possessions tax,
orphan drug, nonconventional source fuel, research, and
general business credits .
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Effective for taxable years beginning after December 31,
1982, the corporate tax rates were :

Taxable incom e

Under $25,000 . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . . . . . . . . .. . ..
$25,000 to $50,000 . . . . . . . . . . . . . . . . . . . . . .. . .. . .. . . . . . . . . . . . . . . . . . . . . .. . . .
$50,000 to $75,000 . . . . . . . . . . . . . . . . . .. . .. . . . .. . . . . . . . . . . . . . . . . . . . . . .. . . .
$75,000 to $100,000 . . . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . .
Over $100,000 .. . . . . . . . . . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . .

Tax rate

15 percent
18 percent
30 percent
40 percent
46 percent

For tax years beginning after 1983, a corporation with
taxable income over $1,000,000, besides paying its regular
tax, paid an additional tax equal to the lesser of ; 5% of its
taxable income that exceeds 1,000,000, or $20,250 . Com-
ponent members of a controlled group of corporations are
treated as one corporation for the additional tax . The
taxable income of all component members is taken into
account, and the new tax is divided among them in the
same manner as they share the group's single taxable
income amount in each tax bracket .

For corporations with net long-term capital gains, an
alternative method of tax computation was advantageous if
using the alternative method resulted in a lower tax liability
than the regular method . For these corporations the excess
of net long-term capital gain over net short-term capital loss
was taxed at the capital gains rate while the balance of
income was taxed at the regular tax rate . This method of
computing income tax was not available to regulated
investment companies and real estate investment trusts .
The alternative capital gains rate was 28 percent . (See "Net
Capital Gains" in this section . )

In addition to the regular and alternative taxes, the
statistics for income tax also include :

(1) an additional tax for tax preferences ("minimum tax"
described under a separate heading) ;

(2) the tax from recomputing a prior-year investment
credit (described under a separate heading) ;

(3) the personal holding company tax (described under
a separate heading) ;

(4) the excessive net passive income tax for S corpora-
tions (described under a separate heading) ;

(5) the 28-percent tax on certain long-term capital gains
of S corporations electing to be taxed through their
shareholders ; and

(6) the 28-percent tax on undistributed net long-term
capital gain (reduced by net short-term capital loss),
and the regular tax and surtax on the balance of
undistributed income of regulated investment com-
panies and real estate investment trusts .

Income tax shown in this report for returns without net
income was attributable to the small number of returns
showing :

(1) income tax under special provisions of the Internal
Revenue Code applicable to life insurance busi-
nesses ;

(2) tax from recomputing a prior-year investment credit ;
(3) additional tax for tax preferences ("minimum tax") ;
(4) personal holding company tax ; and

Statistics for income tax do not reflect any adjustments to
the tax liability such as those resulting from :

(1) recomputation of the current -year taxable income to
reflect the carryback of net operating losses and
certain capital losses for future years ;

(2) reduction of income tax by foreign tax, U.S. posses-
sions tax, orphan drug, nonconventional source fuel,
research, and general business credits recomputed
to take account of the carryback of unused general
business credits and of unused foreign taxes, of
certain future years ; and

(3) audit examinations and other enforcement activities .

Therefore, the statistics differ somewhat from the actual
income tax collections and the final income tax liability of
corporations for the Tax Year Publication 55, Annual Report
of the Commissioner and Chief Counsel of Internal Reve-
nue, contains income tax collection data on a fiscal year
basis as opposed to the income year basis used in this
publication. Publication 55 is available from the Superinten-
dent of Documents, U.S . Government Printing Office, Wash-
ington, DC, 20402 .

Intangible Assets

The total gross value (before the reduction by amounts of
accumulated amortization) of contracts, copyrights, formu-
las, licenses, patents, registered trademarks, research or
experimental expenditures and similar assets were included
in this category only if amortization (or depreciation) was
actually being taken . These assets could be amortized only
if they had a definite life and value . Other intangible assets
which were not amortizable were included in the statistics
under "Other Assets . "

Accumulated amortization represented the cumulative
adjustment to these intangible assets as shown on the
corporation's books of account . Amounts of accumulated
depreciation shown as adjustments to intangible assets are
included in the statistics with "Accumulated Amortization . "

Interest

Taxable interest, a component of total receipts, was
received from obligations issued by the United States, its
agencies, or its instrumentalities .

Also included in this item were amounts received on
loans, notes, mortgages, bonds, bank deposits, and cor-
porate bonds. The amounts shown for this item were
reduced by the amortizable bond premium . For installment
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sales, interest received included amounts stated in' the
contract and certain unstated amounts of interest, as pro-
vided in Code section 483 .

'For Interest Charge Domestic International Sales Corpo-
rations (IC-DISC's), this item included "Interest on Produc-
er'.s- Loans" -and- "Other-I nterest" .- See-the-explanation of
"Domestic International Sales Corporation Returns" in this
section .

(except bank holding companies) were excluded from
inventories and included in "Other Investments ." For other
nonconsolidated corporations within the "Finance, Insur-
ance-, and -Real Estatd'- industrial -division and for all bank
holding companies, amounts reported as inventories were
excluded and included in "Other Current Assets. "

. See-also "Cost of Sales and Operations . "

Interest on Government Obligations : State and Loca l

The interest on tax-exempt obligations issued by States,
municipalities and other local Governments, the District of
Columbia, and U.S . possessions, including Puerto Rico,
was not subject to the income tax . The amounts shown for
this item are reduced by the amortizable bond premium .

For statistical presentation, this interest is shown as part
of the income statement and is included in "Total Receipts ."
Most corporations reported this tax-exempt interest in the
"Reconciliation of income per books with income per
;returns" (see Schedule M-1 on- the Form 1120 tax return
facsimile in section 6 of this report) . Because of taxpayer
reporting variations this item could not always be identified
and therefore the state and local interest statistics may be
understated .

Interest Paid

These amounts include interest paid by corporations on
business indebtedness including amounts paid on'install-

---ment-purchases-if-they-were-stated-in-the-contractl--as-we ll-
as certain "unstated" amounts under Code section 483 .
For banking and savings institutions the amounts also
included interest . paid on deposits and withdrawable
shares.

ffiventories

Based on amounts reported on the balance sheet,
inventories included such items as raw materials, finished
and partially finished-goods (work in progress), merchan-
d ise-on-hand -or-i n-transit, -and -g rowi ng- .crops- reported - as-
assets"by -agricultural concerns . Inventories were .generally
valued at cost or at the lower of cost or market price . When
Valued -at cost, inventories Were generally identified by
fimt-in, first-out (FIFO) or last-in" first-out (LIFO) methods . '

Amounts reported by mutual life insurance companies,
life insurance companies and life insurance departments of
mutual savings banks were excluded from inventories and
included in the statistics for "Other Current . Assets ."
Amounts reported by nonconsolidated security and com-
modity brokers, dealers- and exchanges, subdividers and
developers, and holding and other investment companies

Investment Credit

Investment 'credit was the reduction of income tax al-
lowed corporations for investment in qualifying depreciable
(or amortizable) property with a useful life of at least 3 years .
Such property could not be disposed of or cease to be
qualifying property prior to the end of the useful life used as
the basis of the credit-, otherwise, the credit already taken
had to be repaid as an additional tax for the-year in which
the disposition or disqualification occurred . (See "Tax from
Recomputing- Pribr-Year Investment Credit ." )

The Tax Equity and- Fiscal Responsibility Act of 1982
reduced the depreciable basis of property placed in service
after December 31, 1982 by 50 percent of the regular,
energy, or certified historic structure investment tax credit
taken-for the property. The corporation either reduced'ithe
depreciable basis of th.9 property-by one-half__of the invest-_ _
ment credit taken or made an election to take a reduced
credit .

Generally, investment credit property included the follow-
ing :

(1) tangible persbnal~ property defined in Code section
48(a)(1) .. Tangible personal property comprised all
property contained in or-attached to a building, such
as machinery or equipment. Certain types of prop-
erty, even though physically located outside a build-
ing or accessory to a building, were allso, considered
tangible personal property ;

(2) elevators and escalators ;
(3) other tangible property, including certain real prop-

. erty, used ~as an integral part of manufacturing,
-- ---production, -or- extraction, --or--used--as---a-research

facility or bulk storage facility ;
(4) livestock other than horses as long as not sold an d

(5)

(6 )

(7)

(8)

replaced by substantially identical -animals during a
relatively short period of time ;
certain single-purpose agricultural or horticultural
structures defined in Code section 48(p) ; .
rehabilitation expenditures for qualified 30-year build-
ings, 40-year buildings, and certified historic-struc-
tures ;
forestation and reforestation expenditures that . are
amortizable under Code section 194 ; and
petroleum storage facilities .
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Property ineligible for the investment credit were :
(1) property used for lodging, except for coin-operated

machines in apartment buildings ;
(2) property used predominately outside th-e Unite d

(3)
(4)

(5)

States, except for commercial communication satel-
lites, submarine telephone cable used exclusively in
communication links between the United States and
foreign countries, and drilling equipment used in
international or territorial waters ;
property used by certain tax-exempt organizations ;
property used by governmental units, or international
organizations ;
property consisting of horses, or of other livestock if
sold and replaced by substantially identical animals
during a relatively short period of time ;

(6) amortized or depreciated pollution control facilities ,

(7)

(8)

railroad rolling stock, coal mine safety equipment,
on-the-job training and child care facilities, and ex-
penditures for the rehabilitation of low-income rental
housing ;
property expensed under Code section 179 (certain
depreciable business assets) ; and
certain property acquired or constructed from grants
made after September 30, 1979 under any program
listed in Code section 126(a) or by grants under the
Energy Security Act .

Property eligible for business energy was not included in
the cost of property used for investment credit . Business
energy investment credit was, however, included in the
investment credit amount .

, Property eligible for investment credit also included
"qualified progress expenditures" property the corporation
elected to claim advance credits for taxable years before
the qualified property was placed in service . The invest-
ment credit (before limitations) was equal to 10 percent for
"investmentqualified for credit" (total qualified investment in
10 percent property) for all corporate taxpayers . The
investment-related ESOP credit was terminated at the end
of 1982 and replaced by a payroll-related credit . See
"ESOP Credit" also included in this section .

Generally a corporation could claim an investment credit
of half of the regular investment credit for certain vessels, as
specified in Code sections 46(g)(1) through (6) .

Certain limitations on the credit were applicable to special
classes or kinds of corporations . Code section 46(e) limited
the applicability of the credit for mutual savings banks,
regulated investment companies and real estate investment
trusts . Also, Code section 48(k) placed limitations on figur-
ing investment credit for movie and television films or tapes .

The income tax available for investment credit did not
include the tax from recomputing prior-year investment

credit, the additional tax for tax preferences, the Personal
Holding Company tax, and the special capital gains tax on
S corporations electing to be taxed through their sharehold-
ers . (Since these corporations were not eligible to'claim the
investment credit, their investment was allocated among the
stockholders who then claimed the credit . )

The 1984 Act changed the method investment credit was
reported. The credit was computed as in prior years, but
was claimed as one of the components of the general
business credit under Code Section 38 . As a component of
the general business credit, the investment credit was
subject to the net tax liability limitation of Code Section 38
and the carryback and carryforward rules of Code Section
39 .

Investment Credit Carryove r

The 1984 Act provided that unexpired investment credit
from each pre-1984 taxable year will be combined with
other credits into the general business credit carryforward
from each unused credit year to be carried to post-1983
years . The carryforward period will not exceed 15 years
from the year of the original unused credit . The unused
credit was applied first to the earliest of the years to which
it could be carried, and then to each of the other tax years,
in chronological order. Because the data in this book do not
include any information from amended returns, the statistics
will not reflect any changes in tax liability due to investment
credit carryback .

Investment Qualified for Credit

See "Investment Credit . "

Investments in Government Obligations

This balance sheet asset item comprised (1) bonds or
other obligations of a State or U.S . possession (including
Puerto Rico), including obligations of political subdivisions
and of the District of Columbia, and (2) U.S . obligations,
including those of instrumentalities of the Federal Govern-
ment .

Jobs Credit (#)

The targeted jobs credit was combined with the credits
for investment tax, alcohol fuels and employee stock own-
ership under the rules of the general business credit . As a
component of the general business credit, the jobs credit
was subject to the net tax liability limitation of Code Section
38 and carryback and carryforward rules of Code Section
39 .

The credit was allowed to taxpayers who hired individuals
from any of the following targeted groups : (1) vocational
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rehabilitation referrals ; (2) economically disadvantaged
young adults ; (3) Vietnam era veterans from an economi-
cally disadvantaged family ; (4) federal, state, and local
welfare recipients ; _(5)_ general -assistance - recipients ; -(6)
economically-disadvantaged former felons ; (7) youths par-
ticipating in a qualified cooperative education program ; (8)
eligible work incentive employees ; or (9) qualified summer
-youth employees .

The credit was taken with respect to wages paid to
employees who began work before January 1, 198b . The
credit was limited to the sum of 50 percent of the first $6,000
of "qualified first-year wages" and 25 percent of the first
$6,000 of "qualified second-year wages . "

Land

Land, which was reported as a separate capital asset on
the balance sheet, may be understated in this report
because it could . not

.
always be identified . Some corpora-

tions may have included-land as part of
d '

epreciable or
depletable assets or included it in "other investments ."
Whenever corporations incl .uded and identified land as. part
of depreciable assets, the amount was reclassified as land .

Loans from Stockholders

This balance sheet liability -item was regarded'as Ion-g-
-tb rm .-i n--d u ration -and included-loans-to -the-company from
holders of the company's stock .

Loans to Stockholders

This balance sheet asset item was regarded as long-term
in duration and included loans to persons who held stock in
the corporation .

Members of Controlled Groups

Members of controlled groups were those corporations
related to one another generally through 80'percent or
more common stock ownership and which could file sep-
afate tax returns, under special provisions of the Code .

-These -pnovisionsalso-eff ectively-cov-6-red -the- -filing-ItFre-
requisites for most consolidated returns since the stock
ownership requ.irement used to define an affiliated group
eligible 16 fil 6- a' . consolidated return was similar to the
controlled, group ownership requirements . In computing
income tax, Code section 1561 limited the taxable income
brackets to a maximum amount in such brackets, whether
or not the group was included in a consolidated return . (See
"Consolidated Returns ." )

The, controlled group provisions applied when (1) a
common parent corporation had 80 percent or more

control of one or. more chains of subsidiaries- (parent-
subsidiary group), or (2) five or fewer persons (individuals,
estates, or trusts), individually or in combination, had 80
percent- or more -control--of each -of two- or more corpora- -
tions, but where the sum of each person's "identical"
ownership - in the group totaled more than 50 percent
(brother-sister group) . ' .'Identical" ownership was consid-
ered

-
to

-
be the lowest

-
common percent

I
of ownership-of an

individual owner in each of the corporations comprising the
group. . Thus, if a company had ownership in each corpo-
ration in a given group and the smallest percent ownership
was, for example, 5 percent of corporation A, that compa-
ny's identical ownership in the entire group was considered
to be 5 percent. Combination groups were possible when a
person or persons controlled two or more corporations, one
of which was the parent of one or more subsidiary corpo-
rations .

Under prior law, two or more related life insurance
companies were required to be treated as a . controlled
group separate . from . any other corporation to which they
have been related. Starting with taxable years beginning
after December,, 31, 1,980, insurance 'companies were
allowed-to be included with noninsurance companies as
long as the noninsurance companies had been members
of the affiliated group for 5 taxable years (see "Consolid

'
ated

Returns") . . Interest Charge Domestic International Sale s
Corporations (IC-DISC's) were generally mernbe'rs of con,--

- ---trolled -groups-, however,-control-was-defined in terms of-50- -
percent stock ownership. Foreign Sales Corporations
(FSC's) were also likely to be controlled group members,
however a . FSC could not be a member of a controlle d

__group of corporations of which an IC-DISC was-a-m-prribe r
at any time during the taxable year

Mortgage and Real Estate Loan s

, In general, mortgage and real estate loans were the total
amount a corporation loaned on a long-term basis, accept-
ing mortgages, deeds of trust, land contracts, or other liens
on real estate as security .

Because the return form did not provide a separate place
for reporting any reservefor uncollectible mortgage and

h--real--estate--16an-.-acc~co(int5, suc reserves may ave
included in the "Allowance for Bad Debts," shown in this
report as .an adjustment to "Notes and Accounts ....Receiv-
able." If a corporation reported an uncollectible mortgage
and real estate loan . reserve on a separate schedule, those
amounts,were moved, in this report, to ','Allowancefor Bad
Debts . "

Mortgages, Notes, and Bonds Payabl e

. These liabilities were separated on the balance sheet
according to the length of time to maturity of the obligation s
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payable in less than one year or payable in more than one
year. The length of time to maturity was based on the date
of the balance sheet rather than on the date of issue of the
obligations. Accordingly, long-term obligations, maturing
within the coming year were included together with short-
term obligations in the statistics for mortgages, notes, and
bonds payable in less than one year

Deposits and withdrawable shares may have been re-
ported in mortgages, notes, and bonds payable by banks
and savings institutions . When identified, such amounts
were transferred to "Other Current Liabilities ."

(1) stock in trade, or property of a kind includable in
inventories ;

(2) property held for sale to customers in the ordinary
course of business ;

(3) notes and accounts receivable acquired in the ordi-
nary course of business ;

(4) certain short-term Government obligations sold at a
discount ;

(5) depreciable property used in the trade or business ;
(6) real property used in the trade or business ; and
(7) certain copyrights, literary, musical, or artistic compo-

sitions or similar properties .

Net Capital Gains

Net capital gains represented the excess of gains over
losses from the sales or exchanges of capital assets subject
to the limitations described below. For assets acquired after
June 22, 1984, the 1984 Act decreased the long-term
capital gain holding period to "more than 6 months" from
the prior law's "more than one year" requirement . The
' .more than a one year" holding period was scheduled to
be effective again for assets acquired after December 31,
1987 . For assets purchased within this time period, any
recognized gain or loss eligible for capital gain or loss
treatment will qualify for long-term treatment only if the asset
has been held for more than six months . If the asset was
held for six months or less, the gain or loss will be
short-term .

Net short-term gains (reduced by net long-term losses)
were taxed as ordinary income . However, net long-term
gains (reduced by net short-term losses) were taxed at a
rate of 28 percent .

Excess net losses could be carried back as short-term
losses to be applied against the net capital gains of the 3
preceding years ; any losses remaining after carryback were
carried over the 5 succeeding years . Use of the carryback
for excess net losses was limited ; it was not allowed to
increase or cause a deductible "net operating loss" for
prior years and was not allowed for foreign expropriation
capital losses (although a special carryover period of 10
years for such losses was allowed instead) or for capital
losses of S corporations electing to be taxed through their
shareholders . If the unused capital loss carryover was not
eliminated within the prescribed span of years, it could not
be taken. Regardless of origin, all carrybacks and carry-
overs are treated as short-term capital losses for carryback
and carryover purposes .

In general, "capital assets" for tax purposes meant
property regarded or treated as an investment, such as
stocks and bonds . Code section 1221 defined the capital
assets (or transactions) to which special treatment applied
as all property held by the corporation except :

Net gains from dispositions of some of the property types
excluded from the definition of capital assets under Code
section 1221 could receive capital gain treatment under
special conditions set forth in other sections, while net gains
from some of the property types included under the
definition could be denied capital gain treatment under still
other sections . The latter are referred to under the heading,
"Net Gain (or Loss), Noncapital Assets . "

Property used in trade or business, excluded from the tax
definition of capital assets, received special treatment under
Code section 1231 . Gains and losses from sales or other
dispositions of this property had to be aggregated first . If
the overall result was a net gain, it was included in the
computation of net long-term capital gain or loss . If the
overall result was a net loss, it was included in the compu-
tation of net gain or loss from sales of property other than
capital assets . Thus, a net gain under section 1231 could
receive the more beneficial treatment of a long-term capital
gain taxable at the alternative tax rate, while a net loss
under section 1231 could receive the more beneficial
treatment as an ordinary loss fully deductible against all
types of income and not just against capital gain income .

The types of property (or transactions) to which Code
section 1231 applied were :

(1) real and depreciable property used in the trade or
business, held for more than 12 months (six months
for property acquired after June 22, 1984) and not
includable in inventory or not held for sale in the
ordinary course of business ;

(2) timber cut by the taxpayer during the year, if owned ,

(3)

or held under contract to cut, for more than 12
months (six months for property acquired after June
22, 1984) and if an election was made under Code
section 631 to treat the cutting as a sale or exchange
of property used in trade or business (the holding
period was measured up to the time of cutting) ;
domestic iron ore, timber, or coal, held for more than
12 months (six months for property acquired after
June 22, 1984), if disposed of under a royalty con-
tract whereby the owner retained an economic inter-
est in the'property, so that under Code section 631,

93



Corporation Returnr;/1985 e Explanation of Terms

the net gain or loss on the royalty income was treated
as a net gain or loss on a sale or exchange of
property used in trade or business ;

-(4) unharvested -crops disposed -of- with- the--land on
which they were growing and used in the business of
farming if the land was held for more than 12 months
,(si months for property - acquired after June 22,
1984) ; and

(5) certain livestock.

The amounts of gain eligible for capital gains treatment
under Code section 1231 was reduced in the case of
certain real and depreciable property by Code sections
1245, 1251, 1252, and 1254, and in the case of certain
mining property, by section 617 .

Net gains and certain net losses under Code section
1231 also resulted from "involuntaryconversions," not only
of the property types or transactions otherwise covered by
Code section 1231,,but also of the capital assets defined in
Code section 1221, if they were held for more than 6
months . Gain or loss from involuntary conversions such as
by condemnation were. included in the regular consolida-
tion of Code section 1231 gains and losses previously
described. However, a separate netting ofgains and losses
was required for involuntary conversions by theft, or from
fire, storm, shipwreck or other .casualty, whether insured or
uninsured . If the result was a net loss, it was treated as a
fu Ily-deducti ble -Ioss(with but regard -to- otheir Code -s6ctib n-
1231 transactions) and was excluded from the .capital gain
statistics . If, on the other hand, the result was a net gain,
then it was consolidated with other gains and losses unde r

---Code-section-1 231- .-See-the-discussions-of-'-'Net-Gain-(or- -
Loss), Noncapital Assets" and "Other Deductions . "

See also, "Additional Tax for Tax Preferences . "

Net Gain (or Loss),- Noncapiltall Asset s

In general, "noncapital assets" related to property of a
business nature. The computation of net gain or loss,
noncapital assets, resulted mostly from the sale . or ex-
change of: (1) certain depreciable, depletable, and real

ert (described_propi law ~; (2) notes and accounts receiv-M.
able acquired in the ordinary course of business for serv-
ices rendered or from the sale of property includable in
inventory, .or ordinarily held for sale ; .(3) . certain copyrights,
literary, . musical, or artistic compositions or similar proper-
ties; (4) securities by dealers ; . (5) securities, including
Government obligations, and other evidence of indebted-
ness, such as convertible debentures, by banking, savings,
and certain other financial institutions ; (6) certain 'patents,
inventions or designs, secret formulas or processes,, and
similar property rights by domestic corporations to their
more-than-50- percent owned foreign subsidiaries ; and (7)
qualified export assets by Interest Charge Domestic Interna-

tional Sales Corporations (IC-DISC's) . Also included in the
computation were amounts resulting from certain "invol-
untary conversions" including net losses from casualty and

-theft, and. amounts-resulting from certain-sales, exchanges,
~or redemptions of Controlled Foreign Corporation ~ stock
(see "Dividends Received from Foreign Corporations") .

With respect to the statistics for net gain or loss, noncap-
ital assets, the following assumption was made in the case
of sales of stocks and commodities by stock and commod-
ity dealers, and sales of .real estate by real estate subdivid-
ers, developers, and operative builders . If these transac-
tions were included on the tax return in gross receipts and
cost of goods sold, instead of in net gain or loss from
noncapital assets, the resulting profit or loss from the
transactions (representing the difference between the re-
ceipts and the cost-of sales) was transferred to the statistics
for net gain or loss, noncapital assets, but only if the cost of
sales was 50 percent or more of the receipts (if less than 50
percent, the receipts Were regarded as commission
income) .- The tax retdrn'data for receipts and cost of sales
were accordingly adjusted for the statistics .

. As explained under "Net Capital Gains," a net gain from
dispositions of (or certain transactions involving) specified
types of business assets that were considered noncapital
assets based on Code section 1221 could receive capital
gains treatment under section 1231 . Gains and losses from

-th(~-se-diWb§iti6-r~-s-6C.t-reiff~a-dtici6-s -firsf had- to be-, ag-g-re-
bated . If the overall result was a net gain, it was included in
the computation of net long-term capital gain, but if the
overall result w~s a net loss, it was included in the compu-

---tation-of-net-gain-or-loss~-noncapital-assets .-The-so,eciaI
.treatment in this computation of gains and losses resulting
from involuntary -conversions, due mostly to casualty and
theft, is described under "Net Capital Gains ." Form 4.797,
Supplemental Schedule of Gains and Losses, called for net
losses from casualty and theft to be included in the
computation of "net gain or loss, noncapital assets" (al-
though some corporations reported them in "other deduc-
tions") . -

The amount of gains (but not losses) on dispositions of
propf~qy includable in the computation of net_g?in-or-loss
under Code section 1231, was limited as a result of sections
1245, 1250, 1252, 1254 (described below), and 617 . To the
extent-the -amount eligible for-capital . gains. treatment- was
thereby reduced, the amount included in the statistics for
net gain or loss, noncapital assets, was increased .

Code sections 1245 and 1250 applied to certain depre-
ciable property. Section 1252 prescribed additional rules
for much of this same property if it was used in the business
of farming, as well as for certain other types of property
used in farming and covered under section 1231 .'Section
617 applied to certain depletable property .
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Code sections 1245 and 1250 :

The depreciable property to which Code section 1245
applied was : (1) personal property other than livestock,
whether tangible (such as machinery and equipment) or
intangible (such as patents and copyrights) ; and (2) other
tangible property including certain realty other than build-
ings and their structural components, if it was an integral
part of specified business activities, or which constituted
research or storage facilities used in connection with such
activities . The business activities qualifying were manufac-
turing, production, or the providing of transportation, com-
munications, electrical energy, gas, water, or sewage dis-
posal services .

The depreciable property to which Code section 1250
applied was real property not already covered by section
1245. In general, this property consisted of buildings and
their structural components, in the case of tangible prop-
erty ; or leaseholds of land, in the case of intangible
property. The Tax Reform Act of 1984 changed the recovery
period for property defined as section 1250 class property.
The Act extended the recovery period from 15 to 18 years
for certain realty placed in service after March 15, 1984 . A
further explanation of section 1250 property is contained in
the Explanation of Terms section of this report under
"Depreciation . "

The amount of gain on dispositions of depreciable prop-
erty under Code sections 1245 and 1250, treated as
ordinary income and included in the statistics for net gain or
loss, noncapital assets, generally depended upon the
amount of depreciation claimed on the asset after a certain
date prior to its disposition, although other factors were also
considered in the case of section 1250 dispositions .

10 years, the "recapture" as ordinary gain was not appli-
cable at all . For depreciation taken after 1969, these
qualifications were rescinded (with certain exceptions for
residential rental housing, housing rehabilitation expendi-
tures, and Government subsidized housing), so that the
entire amount of post-1969 excess depreciation was "re-
captured" as ordinary income .

Code sections 1252 :

Under Code section 1252, net gain or loss from noncap-
ital assets included ordinary gains from the sale or other
disposition of certain types of farm lands which would
otherwise have been eligible for long-term capital gain
treatment under section 1231 . Dispositions already re-
garded as ordinary gain or loss using section 1250 rules
were excluded .

This recapture was based on a declining annual percent-
age of total post-1969 deductions for expenditures . The
percentage was reduced to zero when land was held for 10
years or more, at which time the additional recapture did
not apply.

Code section 1254 :

Code section 1254 required recapture of amounts de-
ducted for intangible drilling expenses on productive wells
to the extent that those amounts deducted exceeded the
amounts which were allowable had the intangible drilling
expenses been capitalized and amortized over the useful
life of the well . This was in addition to the requirement that
the gain on the sale of oil and gas property be recognized
as ordinary income to the extent of depreciation of tangible
personal property.

Under Code section 1245, the amount of gain treated as
ordinary income was based on the depreciation (or amor-
tization in the case of defense "emergency facilities")
allowed or allowable after 1961 (after 1963 for elevators and
escalators and after 1969 for livestock (including fur-
bearing animals such as chinchillas, minks, and foxes)) .

This "depreciation recapture" applied to dispositions of
property made during taxable years beginning after 1962
(after 1963 for elevators and escalators and after 1969 for
livestock) .

Under Code section 1250, the amount of gain treated as
ordinary income was based, in general, on the excess of
accelerated over straight-line depreciation allowed or allow-
able after 1963 . However, this "depreciation recapture" was
further qualified in the case of depreciation taken during
1963-69 so that if the property was held for more than 20
months, the "recapture" was further reduced to a propor-
tion of this difference until, when the property was held for

Code section 617 :

Under-Code section 617, corporations engaged in do-
mestic mining operations that elected to claim unlimited
deductions for exploration and development expenses
(except for oil and gas) had to "repay" their post-1969
deductions when the mine reached the producing stage or
when it was sold . If the mine was sold, the profit was treated
as an ordinary net gain from a noncapital asset to the extent
that the gain was equal to or less than any post-1969
deductions not already "recaptured" prior to the sale . Such
gains are reflected in the statistics for net gain (or loss),
noncapital assets . Any net gain in excess of the deductions
was a net gain under section 1231, and eligible for capital
gains treatment .

Net Income (or Deficit) (#)

This was the difference between gross receipts and the
ordinary and necessary business deductions allowed by
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the Code, and reflected not only actual receipts but "con-
structivd' receipts (i .e ., certain income from Controlled
Foreign Corporations and foreign dividend income-result-

-ing-from-foreign -taxes- deemed-paid) -as well . Interest-from
State and local government obligations was excluded from
this item .

Because certain statutory special deductions including
the net operating loss deduction were allowed most corpo-
rations in computing their income subject to tax,

*
the

statistics for net income are generally larger than the
amounts shown for "Income Subject-to Tax.", Net ~income
statistics do not include amounts for S corporations (only
certain long-term capital gains were taxable to these corpo-
rations) . Included are amounts from Interest Charge Do-
mestic International Sales Corporations (IC-DISC's) ; these
corporations were not taxable . Net income from Foreign
Sales Corporations (FSC's) also was included . For FSC'.s
net

'
income (or deficit) represents the~ amount after an

exemption of certain foreign trade income and Subpart, F
income taxable to its corporate owners .

. .These statistics also include . foreign corporations with
income effe9tively connected in .the United States . Income
is considered effectively connected if the corporation has a
fixed place of business in the United States and the income
is attributable to that place of business .

For-mutual-ins.orance-companies~othorth~acr-flifO-b-r-rffariff-e- ~
and . other than certain fire or flood insurance comp

.
anies,

the net'income (or deficit) in this report'is the sum of the net
investment income or loss, the statutory underwriting in-

--co-me-or-loss,-and-the-subtractions-from-the-"p~otection---
against loss" (PAL) . account before reduction by the .statu-
tory special 'deductions allowed corporations in general .
Consequently, net income, (or deficit) reflects not only the
ordina-ry',b~i-s-ine-s-s-deductibns, but-the statutory de

'
ductions

from underwriting income allowed ohly,io these mutual
insurance companies . Net income (or deficit) also reflects
the additions (if any) to taxable income of amounts in the
PAL account previously deferred from taxation . Further, for
some small mutual insurance companies electing to report
under Code section . 821 (c), net inco 'me" was netinvestment
income only. (Electing companies' were not requir ed to
fe-p6ft-u-~i-d&rw-ritiii-g-.ih-c-6m-e-.Y- Tffd-section- 821 (c) provisions
were applicable only to com.panies'with income from
investments . (other than capiteiLl'gqins , ,with- premiums- of
less than $500,000, and with no reserve )n the PAL
account .

For life insurance companies, the net income (or deficit)
used for -statistical pu

-
rposes comprised the gain or'loss

from operations adjusted by adding back the dividends
received and the operations loss deductions . Gain or loss
from operations (which included both underwriting and
investment income) represented gross taxable receipts

reduced by ordinary and necessary . business deductions
and by additions to required reserves, certain other statu-
tory deductions pertinent only to these companies, and by

- the -dividends received -and --operations loss deductions .

Net Long-Term Capital Gain Reduced by Net
Short-Tem-Capitall -Loss-(#) __ __ - - -

See "Net Capital Gains" in this section .

Net Long-Term Capital Gain Taxed at Alternativ e
Rate

This part of the tax base was used for the tax computation
for those returhs using the alternative tax rate . The alterna-
tive method, allowed'under Code section 120 1, was used if
it provided a lower tax liability than did the use of the tax
rates- on total taxable ;income. See the discussions of
"Income Subject to Tax" and "Income Tax . "

Income. subject to tax for returns with alternative tax was
the sum of Q), net Ibng-,terr-h' capital gain (reduced by net
short-ter'm 'capital 16, ss), and (2) income taxed- .at regular
rat6s'(the balance of taxable income) .

For most corporations, use of the alternative tax did not
affect the-amount shown as "Income §ubjqqt to-Tax,
However,* when net long-term capital gain (reduced by net

a§-sh6tt-ter-rff- 6eCpifEil s g eater n taxable income
(net income-minus statutory- special deductions), the 'alter-
n.ative rate (28 percent) applied to the capital gains was-less
than the regular rates applied to taxable income . Therefore ,

-the-capital-9ains~-r.either-than-taxable'incom(jT-becar~e-the
tax baseand was used for' the "Income Subject .to .Tax"
statistics .

Net Short-Term Capital-Gain Reduced by-N
.
et

Long-Term Papitall Loss 0)

See "Net Capital Gains" in this section .

Net Worth

L_ ___Net worth, -rep esented the stockholclers~equ
-
i
'
ty -in- the

corporation- (total assets minus the claims of crddito
,
rs) . I h.

the statistics, net worth comprises the net sum of th e
following items :

(1) . capital stock ;.
(2) paid-in orba

,
pital §u~lplu s" ;

(3) retained earnings, appropriated ;
(4)' retained earnings, unappropriated ;
(5) less the cost of treasury .stock ;

Three additional items are included in net worth for
corporations filing Form 1120S :

(6) shareholders' undistributed taxable income ;
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(7) accumulated adjustments account; and
(8) other adjustments account .

Each of these items is explained under its own heading in
this section .

Noncallendar Year Return s

Returns filed for a 12-month accounting period ending in
other than December were included in this classification .
Figure B in section 1 shows the percentage of returns filed
for each of the accounting periods covered in this report .

The tax credit was to be phased out proportionately as
the annual average wellhead price for a barrel of uncon-
trolled domestic oil (the "reference price") rose, adjusted for
inflation . The reference price was to be estimated by the
Secretary of the Treasury and published, together with the
inflation adjustment factor, by April of the year following that
for which the credit was to be computed . The inflation
adjustment factor is a fraction of which the numerator is the
gross national product (GNP) implicit price deflator for the
calendar year and the denominator is the GNP implicit
price deflator for 1979 .

Nonconventional Source Fuel Credit (#)

Prior to 1980, no income tax credit was available for the
production and sale of fuel derived from energy sources
other than oil and conventional sources of natural gas .
Congress believed that the use of fuels derived from other
energy sources should be encouraged by providing a tax
incentive for their production and sale . Currently a credit is
allowed for the sale of qualified fuels produced from a
nonconventional source . Because these alternative fuels
frequently compete -with oil and gas, Congress believed
that production incentives should be linked to the uncon-
trolled price of domestic oil and should phase out as that
price rose to the level where efficiently produced alternative
fuels could compete effectively with oil .

In general, the amount of credit is equal to $3 for each
quantity of fuel that would yield energy equal to that of a
barrel of oil, the so-called barrel-of-oil equivalent which is
approximately 5.8 million British Thermal Units (BTU's) . The
Crude Oil Windfall Profit Tax Act of 1980 provided a tax
credit for the domestic production and sale of qualified fuels
to unrelated persons. Such fuels generally had to be
produced and sold after December 31, 1979, and before
January 1, 2001, from facilities placed in service after
December 31, 1979, and before January 1, 1990, or from
wells drilled after December 31, 1979, and before January
1, 1990, on properties which began production after De-
cember 31, 1979 . Only production within the U.S . or a U.S .
possession is taken into account .

The credit was available for production and sale of the
following :

(1) fuel produced from shale and tar sands ;
(2) gas produced from geopressurized brine, Devonian

shale, coal seams, or a tight formation ;
(3) gas produced from biomass ;
(4) liquid, gaseous, or solid synthetic fuel (including

alcohol) produced from coal (including lignite), in-
cluding such fuels when used as feedstocks ;

(5) qualifying processed wood fuels ; and
(6) steam from solid agricultural byproducts (not includ-

ing timber byproducts) .

Nonqualifying Interest and Dividend s

This was an income item for an S corporation . Nonqual-
ifying interest was taxable interest that was included in
ordinary income from all sources . It did not include interest
exempt from tax and interest on tax-free convenant bonds .
Nonqualifying dividends were taxable dividends that were
included in ordinary income and for which the individual
shareholder was not entitled to an exclusion under section
116 . These include taxable dividends from controlled for-
eign corporations, exempt organizations, farmer's cooper-
atives, regulated investment companies and real estate
investment trusts .

Notes and Accounts Receivable (#)

In general, notes and accounts receivable were the gross
amounts arising from business sales or services to custom-
ers on credit during the ordinary course of trade or busi-
ness which would normally be converted to cash within 1
year. Current nontrade receivables were generally included
in "Other Current Assets ." This category includes certifi-
cates of deposit, commercial paper, charge accounts,
current intercompany receivables, property improvement
loans, and trade acceptances . For Form 1120-FSC, notes
and accounts receivable include commissions receivable .

The balance sheets on most corporation income tax
forms called for the reporting of both "gross" receivables
and the "allowance for bad debts" (explained under a
separate heading in this section) . However, some corpora-
tions reported only the net amount . In the case of insurance
companies filing balance sheets in the form required under
State law, only the net amount was reported .

Loans and mortgages may have been reported in notes
and accounts receivable by savings and loan associations .
When identified, such mortgage loans were transferred to
"Mortgage and Real Estate Loans ."

The 'Allowance for Bad Debts :' shown as an adjustment,
may also include the reserves for the separate account
"Mortgage and Real Estate Loans." As a result, it was
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possible for the 'Allowance for Bad Debts" to exceed the
amount of notes and-accounts receivable .

- In --those, tables -where -the item "Notes and Accounts
.Receivable, Net" appears, the amount shown includes, a
deduction of "Allowance for Bad Debts . "

Number of Returns-(#)-

Returns of inactive corporations were excluded from the
statistics. (See "Returns of Inactive Corporation

.
s . ") The

number of Form 1 120-IC-DISC 1120-FSC and Form
1120S returns filed, . res

I
pectively, by Interest Charge Do-

mestic International Sa les Corporations, Foreign Sales Cor-
porations and S corporations are included in ea

*
ch total

number (except for those tables which specifically exclude
these returns) and are also shown separately in some of the
tables .

amortization. Other assets of life insurance companies
included the market .value of real estate and that portion of
stock and bond holdings in excess of book value . For

- -Interest--Charg'e -Domestic -International Sales Corporations
(IC-DISC's), this item also included "nonqualified assets"
(i .e ., assets that were not export-related or that failed to
meet the requirements indicated for _" ualified export_q
assets" in Code section 993) . It does not include any asset
with a life of less than one year, nor any asset properly
considered an investment .

. Other- Capital . Assets Less Reserve s

This item, shown in tables 6 and 7, consisted of deple-
table assets less accumulated depletion, land and intangi-
ble assets less accumulated amortization. Each is de-
scribed separately under its own heading in this section .

See also "Consolidated Returns" and "Returns of Active
Corporations .

Orphan Drug Credi t

Orphan drug credit'-was 'a credit against tax for' an
amount equal to 50 percent of the qualified clinical testing
expenses of certain drugs for rare disease or c'ondi

'
tions . In

order to claim the c.redit, .the-expenses'must have been fo r
-a - d ru g-that- was- desig natecl~ as-an -orphan- -d rug under

Section 526 of the Federal Food, Drug and Cosmetic Act .
Form 6765 is used for claiming the orphan drug credit . The
income tax against which the credit was applied was after
reduction by foreign tax and possessions tax credits .

Other Adjustments Account

The other adjustments account was maintained only byS
corporations . that-had retained earnings at year end' The
account was adjusted for tax-exempt income and nonde-
ductible expenses of the corporation . After these adjust-
ments the account was reduced for distributions mad e
during Me Lax year

Other Assets

In general, other assets comp(ised noncurrent assets
which were not allocable to' a specific account . on the
balance sheet, and certain accou ints for whic

-
h

.
no I d isti nc-

tion could.be made between current and noncurrent status .
Both tangible and intangible assets are included in this
category.

Includable Were items such as deposits on contracts
reported as noncurrent by the corporation, interest dis-
counts when reported .as noncurrent by the corporation,
guaranty deposits, and intangible assets not subject to

Other Credits and Payments (# )

-This amount, shown in Table 8, was the
I
total of overpaid

windfall profits tax, credit for tax paid by regulated invest-
' .ment companies and federal tax on. special fuels and oils .

Each is explained under its own heading in this section .

Other Current Assets

Other current assets -included assets not allocable to a
-specific-current-aR~-cb-uht-d-n-t~i-e-bdlEiff66-she-et-, .a-n-. d-asset-s
specifically reported as short-term by the corporation .

Includable were marketable securities, prepaid expenses
--(unless-reported-as-long-term)i--nontrade-receivables,-cou-
pons and dividends receivable, and similar items . For
construction corporations, amounts reported as current for
~contract work in progress in excess of billings were includ-
able .

Also includable in other current assets were amounts
reported as inventories on nonconsolidated returns of
banks, credit agencies, insurance companies, insurance
agents, brokers, real estate operators, lessors, condomin-
ium management and cooperative housing associations .
.Also, inventories for all bank holding companies wer e

Other Current Liabilitie s

Other current liabilities included certain amounts due and
payable within the coming year. The account comprised
accrued expenses, as well as current payables not arising
from the purchase of goods and, services . Examples of
other current liabilities were taxes accrued or payable,
accrued employee accounts such as for payrolls and
contributions to benefit plans, dividends payable, over-
drafts, accrued interest or rent, and deposits and withdraw-
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able shares of banking and savings institutions, if not
reported as long-term by the corporation .

For construction corporations, amounts for uncompleted
contracts or jobs in progress were included in this item, if
reported as current.

Other Deductions

Other deductions comprised (1) business expenses
which were not allocable to a specific deduction item on the
return form, or which were not included elsewhere on the
return form, and (2) certain amounts which were given
special treatment in the course of statistical processing .

The first category included such items as administrative,
general, and selling expenses ; bonuses and commissions
(unless reported as cost of goods or salaries and wages) ;
delivery, freight, and shipping expenses ; sales discounts ;
travel and entertainment expenses ; utility expenses not
reported as part of the cost of goods sold ; and similar items .

The second category included amortization of financial
items, amortization of intangible drilling costs, unrealized
profit on current-year installment sales, direct pensions
(paid by a company to an individual but not to pension
plans), employee welfare (but not payments to welfare or
benefit plans), moving expenses (for employees), partner-
ship net losses, and patronage dividends paid . Also in-
cluded were itemized business deductions and other de-
ductions unique to Interest Charge Domestic International
Sales Corporations (IC-DISC's), Foreign Sales Corpora-
tions (FSC's), life and most mutual insurance companies . In
the case of IC-DISC's, the statistics include deductions
such as those for market studies, sales commissions, and
freight and other expenses (whether or not they were
considered export promotion expenses) . For corporations
filing a Form 11 20-A, depletion, pension, profit-sharing and
employee benefit plans are included in Other Deductions .

no distinction could be made as to their current or long-
term -nature . Non-Government investments generally not
held for conversion to another form within the coming year
included stocks, bonds, loans on notes or bonds, loans to
subsidiaries, and other types of financial securities . Also
included in this category were investments unique to Inter-
est Charge Domestic International Sales Corporations (IC-
DISC's), such as investments in related foreign export
corporations, Export-Import Bank obligations, and produc-
er's loans .

Real estate not reported as a fixed asset could also be
included. In certain instances, land and buildings owned by
real estate operators (except lessors of real property other
than buildings), and real holdings of insurance carriers
(other than their home office and branch office buildings
and equipment), were reported as "other investments . "

In one respect the statistics may be somewhat over-
stated. Treasury stock held for resale or for future distribu-
tion may have been reported as an asset on some tax
returns and would have been included in the statistics for
"Other Investments . "

Also includable in other investments were amounts re-
ported as inventories on nonconsolidated returns of holding
and other investment companies (except operating holding
companies) ; security and commodity brokers, dealers, and
exchanges; and real estate subdividers and developers .

Other Investments and Loan s

This item, shown in tables 6, 7 and 10, is the sum of loans
to stockholders, mortgage and real estate loans, and other
investments . Each is described separately under its own
heading in this section .

Other Liabilities

The statistics for other deductions may include losses
resulting from involuntary conversions by theft, or from fire,
storm, shipwreck, or other casualty, if these losses were
reported in the taxpayer's own schedule for other deduc-
tions. For the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation . Losses
from involuntary conversions which were reported as ordi-
nary losses derived from Form 4797, Supplemental Sched-
ule of Gains and Losses, were included in the estimates for
"Net Gain (or Loss), Noncapital Assets ." See also the
discussion under "Net Capital Gains" in this section .

Other Investments

This category generally included long-term non-
Government investments and certain investments for which

Other liabilities were obligations which were not allocable
to a specific account on the balance sheet and which were
either noncurrent accounts, in general not due within 1
year, or accounts which could not be identified as either
current or long-term . Included are the excess of reserves for
amortization, depreciation, depletion over the asset ac-
counts they are shown against .

Examples of other liabilities were deferred or unearned
income not reported as part of a current account, provi-
sions for future taxes based on the effects of either accel-
erated depreciation or possible income tax adjustments
such as for the investment credit, and principal amounts of
employee and similar funds . Accounts and notes payable,
borrowed securities, commissions, intercompany accounts,
loans, overdrafts, and unearned income are also included .
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Other Receipt s

Other receipts included amounts not elsewhere reported
on the return-form, such -as : profits from-sal6s of.-c6rnmod-
ities other than the principal commodity in which the
corporation dealt ; income from minor operations ; cash
discounts ; income from -claims,- license-rights,- judgments,
and joint ventures ; net amount earned under operating
agreements ; profit from commissaries ; profit on prior-years'
collections (installment basis) ; profit on the purchase of a
corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes ; refunds for the
cancellation of contracts ; and income from sales of scrap,
salvage, or waste. Also regarded as other receipts were
certain dividends received, such as from Federal Reserve
and Federal Home Loan Banks, and from the following
special classes of corporations : corporations deriving a
large percent of their gross income from sources within a
U.S . possession ; and tax-exempt charitable, 'educational,
religious, scientific and literary organizations, and mutual
and cooperative societies including farmers' cooperatives .

For Interest Charge Domestic International Sales Corpora-
tions (IC-DISC's), other receipts corn prised all "nonqualified"
gross receipts reported on the return except nonqualified
dividends. In addition, 'in the case of IC-DISC's acting as
commission agents for someone else, only the commissions
earned and not the underlying gross receipts on which th e

- -commissions -were-eeirned - were- iffc-10dbd-iff thbe-st~tistia~.
Nonqualified gross receipts thus took into-account : (1) sales of
goods and services for ultimate use or consumption in the

1985 year's estimated tax, in lieu of requesting a refund in
1984. The credit is- reflected in the amount shown as
estimated tax payments -in table 8_.

Paid-in or Capital Surplu s

This balance -sheet item -comprised additions to the
corporation's capital from sources other than earnings .
These sources included 'appreciation of assets, receipts
from the sale of capital stock in excess of stated value, stock
redemptions or conversions, -and similar transactions . The
amounts shown are after deducting any negative amounts .

Part-Year Returns

Part-year returns were those filed for accounting periods
of. less than 12 months . Such returns were filed as a result
of business liquidations, reorganizations, mergers, and
changes to new accounting periods . Figure B in section 1
shows the percentage . ofr returns filed for each of the
accounting periods covered in this report . Data from part-
year returns'are included-in .the statistics .

Payments With Applications for Extension of Filling*
Time (Form 7004) (# )

These statistics were-derived from-the income tax returns-
rather than . fromthe .application -for-extension of -time -to-file,-
Form . 7004 . - The automatic extension of time to file a
corporate tax return is 6 months .

United States ; (2) exports subsidized by the U.S . Government ; .
Requesting the extension of time to file the return did notr+ ; A ; : :-k~)-yv ct"- IUI-L-U[-"UreCL-saies-or-ieases-tur-use-oy-tne-u;,-,, .-- po th-e-~5ay-ment-of-fa-x .-Wh-e6--a-n extension was filedr_1 IUVVI "I I IV"L; a, id k.+) sales to I ier IC-DISC s in the same on Form 70d4, the full amount of tax liability was due . (Tablecontrolled group of corporations . 8 shows the amount of tax paid for returns with net incom e

other than Forms 1120-S; 1120-IC-DISC and 1120-FSCSee also " Business -Receipts . " k

Ove
I
rp.aid Windfall Profits Ta x

A corporation that overpaid its windfall profit tax could
claim a tax credit for such overpayment as a credit on its
income tax return . The windfall profit tax was'a federal
excise tax on the "windfall" profit from domestically pro-
duced-crucle-oil .- Although -the- producer- of oil-was-liable-for
the tax, the first purchaser of the oil generally withheld the
tax and deposited it . The producer

'
could claim any over-

withholding as a- credit against- its income tax . For newly
discovered oil, the tax rate ranges from 22 .5 percent in
1985, to 15 percent after 1988 .

Overpaid windfall profits tax credit is shown in Table 13 .

Overpayments Claimed as a Credi t

This was the amount of the 1984 overpayment the
corporation specifically requested to be 'credited to the

VV V" L",e corporation Hwu rorm fUU4 . )

The statistics may be slightly understated because of
taxpayer reporting variations and because of the inability to
identify the total amount from the tax returns .

Pension, Profit-Sharing, Stock Ronus, and Annuity
-Plans-M_ _

. Employers who, maintain a pension, profit-sharing or
other funded deferred- compensation plan are required to
-MO'a-Form 5500 ' 5500-C or 5500-R depending on the
number of participants . Contributions made by employers
to these plans were deductible under Code section 404
allowing deductible employer contributions made to benefit
plans established for U.S . -citizens and -for'certain citizens
employed by foreign subsidiaries and branches of domes-
tic corporations . Affiliated corporations eligible to file a
consolidated return may establish and maintain a joint profit
sharing or stock bonus plan . The statistics 4or this ite m
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include such amounts identified in the cost of sales and
operations schedules. Excess contributions may be carried
over to succeeding years.

Personal Holding Company Tax (#)

In addition to being subject to regular income tax and
additional tax for tax preferences, corporations classified as
personal holding companies were subject to another tax
equal to 50 percent of their "undistributed personal holding
company income ." A corporation is taxed as a personal
holding company under Section 542 if at least 60 percent of
its adjusted ordinary gross income for the tax year is
personal holding company income and at any time during
the last half of the tax year more than 50 percent in value of
its outstanding stock is owned directly or indirectly by not
more than five individuals,

not separately identified . The resulting effect on the statis-
tics was to overstate the provision for Federal income tax .
This had no effect, of course, on the after-tax profit amount
shown in the statistics as "Book Net Income (or Deficit) . "

Refunds of Estimated Tax Payment s

A corporation which had determined that it had overpaid
its estimated tax could have filed for a quick refund or
adjustment of the overpayment even before it had filed its
return . To have done so, the estimated tax overpayment had
to be at least $500 and be at least 10 percent of the
expected "final" income tax liability reported on the tax
return .

The application for refund had to be made within 2-1/2
months after the close of the taxable year and before the
corporation had filed its income tax return .

The personal holding company tax is a tax on undistrib-
uted personal holding company income which is taxable
income with certain adjustments, minus the dividends paid
deduction . Since most personal holding companies distrib-
ute all of their personal holding company income, only a
small number were actually subject to the tax. In addition,
the tax is slightly understated because the personal holding
company tax was not always reported separately from the
regular income tax .

The tax appears in the statistics for industries other than
"Holding and Other Investment Companies" because a
personal holding company could be a subsidiary included
in a consolidated return classified in some other industry .
The following corporations are exempt from personal hold-
ing tax: corporations exempt from income tax, banks,
domestic building and loan associations, life insurance and
security companies, certain lending and finance compa-
nies, foreign personal holding companies, and certain
small business investment companies .

Provision for Federal Income Ta x

In general, this was the net amount of federal income tax
accrued, or the provision for such tax, for the taxable year as
reported in corporations' books of account and in tax return
schedules reconciling book and tax profits (see Schedule
M-1, "Reconciliation of income per books with income per
return :' on the Form 1 1 20 return facsimile in section 6 of this
report), or in the case of most insurance companies, from the
annual statements filed with the returns .

If the corporation identified the amount of Federal income
tax as current and deferred amounts, the entire amount was
used for the statistics.

'Corporations occasionally reported foreign and state
taxes together with federal taxes and the components were

Rent Paid on Business Propert y

This deduction consisted of rents paid for the use of land
or structures, and rents paid for leased roads, rolling stock,
and work equipment for railroad companies . Identifiable
amounts of taxes paid and other expenses of lessees in
connection with rent paid were included in their respective
deduction headings .

Rents

These were the gross amounts received for the use or
occupancy of property . Expenses related to rental property,
such as depreciation, repairs, interest paid, and taxes paid,
were not deducted directly from the rental income, but were
reported as business deductions from total receipts . The
rental income of manufacturing, public utility, and service
corporations, which frequently leased rather than sold their
products, was included in the "Business Receipts" rather
than in rents .

Repairs

Repairs reported as an ordinary and necessary business
expense were the costs of maintenance and incidental
repairs and could include the cost of labor, supplies and
other items which did not add to the value or appreciably
prolong the life of the property. Expenditures for new
buildings, machinery or equipment, or for permanent im-
provements which increased the cost or basis of the
property were not deductible currently and were charged to
capital expenditures, which were generally depreciable .

Research Activities Credit (# )

The Economic Recovery Tax Act of 1981 set forth provi-
sions for a nonrefundable income tax credit of 25 percent
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ior qualifying expenses incurred after June 30, 1981, and
before January 1, 1986, for increased activity in research .
This credit applied whether the expense was deducted or
capitalized . It-was-limited-to-25 percent of the-incremental-
amount of research expense, over the average expendi-
tures during a specified base period . In most cases the
base-perio-d -was the -three- taxable-years preceeding-the tax
year for which the credit was being determined . The base
'period research expenses could never comprise less than
'half of the qualified research expenses for the current tax
,.year. In the case of a short taxable year, research expendi-
tures were annualized .

Two types of research were considered to be qualified for
this credit . The first type consisted of, the expenses incurred
for the taxpayer's own wages and supplies for .research,
plus certain other charges for the use of research equip-
ment . The other type consisted of the expenses paid to
qualified organizations,- such as colleges .and other tax-
exempt organizations, for basic research . The taxpayer was
allowed a credit for 65 percent of this latter type of expense .
Qualified research involves the development of a pilot or
experimental model, process, product, formula, invention
or an improvement . It must be done within the United States
and may not involve the social sciences or humanities .
Research funded by another person, by a grant, or by a
government agency were also ineligible for the credit .

---Cb-ntrOll(~-d-g-rd-uo-s-a~d-othEFr-bd-siii-e§sbs~-uh-d&r-bdrffrffob--
control were treated as a single taxpayer for credit pur-
poses . Each member of the group was limited to its
proportionate share of the increase in the expenses gener-
ati ng-the-credit .-S-corporations-electi ng-to-be-taxed-th rough--
their shareholders had to apportion the credit among
shareholders .

All research credits paid or incurred in the U.S . were to be
allocated or apportioned to U.S . source income for a
two-year period, effective for the first taxable year beginning
after the date of enactment . Corporations were also allowed
an increased deduction subject to limitations for contribu-
tions of certain research and experimental property to
educational institutions . The amount of the . credit was
limited to the taxpayers tax liability as reduced by certain
c dif- ts ar-re s. A~mo-un--~Wic-h-(ix~ee~-d-th-is--ITmitat -i-on--c-a-n-b-e-c---
ried back three years and forward fifteen years .

Table 17 provides data on the research credit .

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not avail-
able for distribution to stockholders were included under
this heading . Included were guaranty funds (for certain
finance companies), reserves for plant expansion, bond
retirements, contingencies for extraordinary losses and

general loss reserves . Also included were the total amount
of all. the comp

.
anies reserves . not defined as valuation

rese rves or reserves included in other liabilities . Specifically
excluded were-the reserves for- bad clebts-, de"r ciation,
depletion, and amortization, which are shown separa

'
tely in

this report . Unrealized profits were included in other liabili-
ties . Unearned income, if .not,current, was-al§o,included-in
other liabilities. Any amount of re tained earnings not iden-
tified as appropriated or unappropriated was considered
unappropriated for purposes of these statistics .

Retained Earnings, Unappropriate d

Retained earnings, unappropriated, consisted of the
retained earnings and profits of the corporation less any
reserves (these reserves are 'shown in the statistics as
"Retained Earnings, Appropriated") . These accumulated
earnings include income from normal and discontinued
operations, extraordinary gains or losses and prior period
adjustments . Also included were undistributed earnings
(income or profits) and undivided earnings (income or
profits) . For railroads, funded debt retired through income
and'§urplus, and additions to property through income and
surplus were included . Dividends and distributions to stock-
holders are paid from this account . The statistics shown are
net figures after deduction. of any negative amounts .

-For Interest-Charge- Domestic lnternational_ .Sales_Corpo~
rations (IC-DISC's), this item included previously taxed
income, accumulated IC-DISC income, accumulated pre-
1985 DISC income, and other earnings and profits .

-SimildrIV, forS corpor i6-n-§~-elddtii~-g-to--be-fax-ed-ti~r-o-udh
their shareholders, this item included 'earnings from before
the corporation's election as well as earnings since the
election,-to the extent that they had not yet -been- distributed
to the shareholders

.
. (See "Shareholders' Undistributed

Taxable Income Previously Taxed

Returns of Active Corporation s

These returns were the 'basis for all financial statistics
presented in the report . They comprised the vast majority of
the Te-tbTn-s __fiIed _,a6d__WCre_ defined--for th-6 statistidg- as
returns of corporations r eporting any income or deduction
items including tax-exempt interest .

Returns of Inactive Corporation s

Corporations in existence during any portion of the
taxable year were required to file a return even though they
may have been inactive (Code Sec. 6012(a)(2)) . Inactive
corporations are defined for this report as returns showing
no item of income or deduction . Financial data from these
returns were excluded from the statistics .
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Returns With Book Net Income or Deficit (#)

Returns with book net income or deficit were those which
reported tax return schedules reconciling their income per
books with income as reported on the tax return . (See
"Book Net I ncome (or Deficit) . ") Table 14 provides data for
these returns .

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See "Net
Income (or Deficit) ." )

Returns Without Net Incom e

Returns without net income were those for which ordi-
nary and necessary business deductions allowed by .the
Code exceeded gross taxable receipts . In addition to deficit
returns, this classification also included returns whose
gross taxable receipts and business deductions were
equal . (See "Net Income (or Deficit) .")

Royalties

To qualify as an S corporation, a firm had to be a
domestic corporation which was not a member of an
affiliated group (as defined by Code section 1504) and did
not :

(1) have more than 35 shareholders ;
(2) have as a shareholder a person (other than an estate

and other than a trust) who was not an individual ;
(3) have a nonresident alien as a shareholder ;
(4) have more than one class of stock ; o r
(5) for each of three consecutive tax years, have both

Subchapter C earnings and profits, and gross re-
ceipts more than 25 percent of which are derived
from passive investment income as defined in Sec-
tion 1362(d)(3)(D) .

An S corporation also could not be a financial institution that
is allowed a bad debt deduction, an insurance company
(other than certain stock casualty companies), a corpo'ra-
tion electing a possessions tax credit, or an IC-DISC or
former DISC .

Net income of S corporations was computed in the same
manner as for most corporations . The net operating loss
deduction and other statutory special deductions allowed
most corporations, such as for dividends received, could
not be taken .

Royalties were gross payments received, generally on an
agreed percentage basis, for the use of property rights .
Included were amounts received from such properties as
copyrights, patents, and trademarks; and from natural
resources such as timber, mineral mines, and oil wells .
Expenses relating to royalties, depletion or taxes, were not
deducted directly from this income, but were reported
among the various business deductions from total gross
income .

Excluded from the statistics were certain royalties re-
ceived under a lease agreement on timber, coal deposits,
and domestic iron ore deposits, which were allowed special
tax treatment . Under elective provisions of Code section
631, the net gain or loss on such royalties was included in
the computation of net gain or loss on sales or exchanges
of certain business property under section 1231 . If the
overall result of this computation was a net gain, it was
eligible for treatment as a long-term

'
capital gain, taxable at

the capital gains rates . If the overall result was a net loss, it
was fully deductible in the current year as an ordinary
noncapital loss . See the discussions of "Net Capital Gains"
and "Net Gain (or Loss), Noncapital Assets . "

S Corporation Returns

Form 1120S, U.S . Income Tax Return for an S Corpora-
tion, was filed by corporations electing to be taxed through
shareholders under section 1372 of the Code .

An electing S corporation was generally not taxed . Only
capital gains are a taxable preference item for S corpora-
tions. Other tax preference items realized pass through
proportionately to the shareholders . However, an existing
corporation that elected (under Code section 1372) to
become an S corporation was subject to a special tax for
the first 3 taxable years of the election . On the other hand,
a new corporation which had been in existence for less than
4 years and which was an electing S corporation for each
year of its existence was not subject to the special tax at all .
Section 1378 of the Code provided that the amount of the
tax was the lower of the following : (1) 28 percent of the
excess of net long-term capital gain (reduced by net
short-term capital loss) over $25,000 when net long-term
capital gain was more than 50 percent of a net income that
was over $25,000 ; (2) 30 percent of the gain from the
disposition of property using a "substituted basis" (i .e ., the
basis that was transferred from another corporation which
was not also an electing S corporation) ; or (3) the tax rates
applied to net income . Foreign tax credit, U.S . possessions
tax credit, orphan drug credit, nonconventional source fuel
credit, research credit and general business credit were not
available to the corporation to reduce this tax (although the
cost of investment credit property was allocated to share-
holders for their use in computing their credits) . Also, see
"Excessive Net Passive Income Tax . "

Every S corporation was required to file a return on Form
1120S even though it may not be subject to tax . The
corporation reported gross income and allowable deduc-
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tions as well as information about the shareholders . An S
corporation also was required to use calendar year report-

.ing unless there was a valid business purpose for a fiscal
year. The-corporation's -ordinary -income is-passed -through -
.(deemed distributed) as one amount . Generally, each
shareholder's share of the income (loss) and expenses of
the corporation is passed th rough pro-rata on a per-share,
daily basis . . . Dividends are paid from prior year . earnings
(retained earnings) .

Shareholders' Undistributed Taxable Income
Previously Taxed

Shareholders' undistributed taxable income previously
taxed, an end-of-year balance sheet item, was the accumu-
lated taxable income, i .e ., net income (or deficit), earned by
8 corporations since they had first,elected to be . taxed
through their shareholders, to the extent that it had not yet
been distributed to, the, shareholders ., Taxable income,
whether distributed or not to the shareholders, was taxable
to the shareholders. in the year earned so that later distri-
butions from this account were nontaxable . (See "S Corpo-
ration Returns .") This .item is reflected in the statistics for
"Retained Earnings, Unappropriated" and "Net Worth" in
tables which show these items .

Size of Business Receipts

Size -of -business- receipts~was-based-on-the-gross---
amounts, from sales and operations for industries except
those in the finance, insurance, and real estate divisions .
For these industries, total receipts, which is the sum - of

-business-receipts-and-investment- ;income-were-used-asJhe---
basis for classification . See the, discussions of
Receipts" and '-'Total Receipts ."

"Business

Size of Income Tax After.-Credits

This classification is based on the net amount of income
tax liability after deducting the foreign tax, possessions tax,
orphan .drug, nonconventional source fuel, research, and
general business credits . It included the regular tax and
alternative tax, personal holding company, tax, tax from
recomputing prior-year investment credit, additional tax for
tax-pindfdr-en-ces, ande)Cdess_iVe het_j5a-§siVeiaao-m_EF-tax . _

Size of Total Assets

Size of total assets was based on the amount reporte
' d

in
the end-of-year balance sheet . Returns With zero assets
were used as a classification for returns of : (1) liquidating pir
dissolving corporations which had disposed of all their
assets and whose income tax returns were fin

.
al

-
returns ; (2)

merging corporations whose assets. and liabilities . were
included in the returns of the acquiring corporations ; (3)
corporations filing a part-year tax return because of a

change in accounting period ; and (4) foreign corporations
with income effectively connected with the conduct of a
trade or business within-the United States'(except foreig n

.-insurance -companies~provicling balance-sheet information
for U.S . branches) . See also "Total Assets and Total Liabil-
ities . "

Statutory Special Deductions (#)

Statutory special deductions is the term used for the
statistics to describe the deductions for : (1) net operating
losses of prior years, and (2) total "special deductions" as
defined by the Code, i .e ., the sum of deductions for
intercorporate dividends* received and for dividends paid
on certain preferred stock of public utilities . Since these
deduct

*
ionsewere allowed by law, in addition to ordinary and

necessary business deductions, they are shown as deduc-
tions from net income .

In -general, net income less statutory special deductions
equalled income subject to tax . However, the two dividend
deductions were not restricted to returns with net income,
nor, in general, to-the amount of net' income, and thus
,became part of the statutory "net operating loss"for some
corporations . Statutory special deductions were not allowed
to S corporations for which an election was made to be
taxed through shareholders ; nor to regulated investment
c6m panies~ancl real estate investmefit-tr u-sts .

Although. Interest Charge Domestic International Sales
Corporations (IC-DISC's) were not taxable, in order to
compute "tax deferred income and incorhe taxable to

-stockholders,"-two-of,-the--§tatutory-special-"deducticins,-i .e ..,~-
net operating loss deduction and intercorporate dividend s
r

I
eceived deduction, discussed below, were allowed .

Definitions for the statutory special deductions .contained
in the "statistics are as follows :

(1) Net opera ting loss deduction (NOLD) .-The total net
opera~ing loss deduction was based on statutory net
operatihg losses of prior or'subse bent yeq ars which
could be. used to reduce taxable income for a spec-
ified number of .years' The amount shown in this
report, however,, consists, only of losses,from prior

current year Losses incurred after the current year
andbarried back to that year at a later date could not
be reported on the returns used for this rep6rt . in
general, losses were carried back over a . 3-year
period,* chronologically, and . any amount not'offset
against income during that time'could .then be car-
ried forward against income for, a period not exceed-
ing 15 years . Real- Estate Investment Trusts (REIT's)
and Regulated Investment Companies (RIC's) cannot
carry back'a NOLD . Instead, a fifteen year carry6ver
is allowed for REIT's, and an'eight year carryover i s
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allowed for RIC's . Banks have a ten year carryback
and a five year carryover period .

Net operating losses on which the current year
deduction was based included: (a) the excess of
ordinary and necessary business expenses over
income in the previous loss years, and (b) statutory
special deductions claimed in the loss year for divi-
dends received and for dividends paid on certain
preferred stock of public utilities (or any excess of
such deductions over net income) .

(3) A deduction equal to 85 percent of certain dividends
received from foreign corporations (a) which had been
engaged in a trade or business within the United States for
at least 3 years, and (b) which also had at least 50 percent
of their gross income "effectively connected" with the U.S .
trade or business .

(4) A deduction equal to 100 percent of certain intragroup
dividends allowed members of controlled groups not elect-
ing to file consolidated returns, but sharing instead, one
$25,000 amount in each of the four income tax brackets
under Code section 1561 .

The net operating loss deducted for the current year
was the excess of allowable deductions over gross
income with certain adjustments : no NOLD is al-
lowed, and capital losses are only deductible to the
extent of capital gains . A deduction for dividends
received is allowed without regard to limitations .

Net operating losses incurred by Interest Charge
Domestic International Sales Corporations (IC-
DISC's) were deductible from net income only if the
IC-DISC had been a corporation prior to its election
to become a IC-DISC (or former DISC) and only for
losses incurred prior to the election . The statistics are
overstated to the extent small amounts of net operat-
ing loss cledLictions were reported by DISC's without
net income; no attempt was made to suppress these
amounts for the statistics .

(2) Total special deductions.-The total special deduc-
tions contained in this report were the sum of the
following deductions :

(a) Intercorporate dividends received deduction .-The in-
tercorporate dividends received deduction, under
Code sections 243-246, was the sum of the following
components :

(1) A deduction equal to 85 percent of dividends received
from domestic corporations which were themselves subject
to the income tax . This particular deduction accounted for
the major portion of the intercorporate dividends received
deduction . Since IC-DISC's were not subject to tax, the
intercorporate dividends received deduction was not al-
lowed for dividends received by their stockholders . How-
ever, if the dividends were paid out of earnings and profits
from a year before the election was made to become an
IC-DISC, the stockholders were entitled to the deduction
for such dividends .

(2) A deduction limited to the percentage of the dividend
determined by computing the product of (a) 85 percent,
and (b) 100 percent minus the average indebtedness
percentage . The average indebtedness percentage is ob-
tained by dividing the (a) average amount of portfolio
indebtedness with respect to stock during the base period,
by (b) the corporations average amount of the adjusted
basis of stock during the same period .

(5) A deduction equal to 100 percent of dividends received
from wholly-owned foreign subsidiaries whose entire gross
income was "effectively connected" with the conduct of a
trade or business within the United States .

(6) A deduction equal to about 59 .13 percent of dividends
received on certain preferred stock of public utilities for
which a dividends paid deduction, described below, was
also allowed the distributing corporation . The applicable
percentage was based on the income tax rate .

(7) A deduction equal to 100 percent of dividends received
by small business investment companies . For tax returns
with net income for the taxable year, there was a limitation
on the deduction, based on net income, for dividends
received not subject to the 100 percent deduction (Code
section 246) . For these returns the deduction could not
exceed 85 percent of net income less any 100 percent
deduction for domestic intragroup dividends . This limitation
was not applicable if the corporation had no net income for
the year In this case, the deduction became part of the
statutory net operating loss previously described . In the
case of life insurance companies, the above percentage
deductions were further reduced by the ratio of investment
yield less total exclusions (operations) to investment yield .

(b) Deduction for dividends paid on certain preferred
stock of public utilities . -For public utility companies,
as defined by law, a special deduction was allowable
under Code section 247 for dividends if paid on
certain preferred cumulative stock deemed issued
prior to October 1, 1942 . This deduction, based on
the income tax rate, amounted to about 30 .4 percent
of the dividends paid on such stock .

If the dividends paid were greater than net income
reduced (in general) by all other statutory special
deductions of the year, the deduction could not
exceed the above-described percentage of net in-
come after this adjustment .

Taxable Income (#)

See "Income Subject to Tax"
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Tax Due at Time of Filing

Tax due Was the amount of income tax, liability reported
as-due at .the time-the return-was .filed . -To-show-the-amount
of tax due the return had to have income tax after foreign
tax, possessions tax, orphan drug, nonconventional source
fuel, research, and general business credits . For this pur-

'pbse, _th~einconfe tax -incIdded- tax-ff6m
year investment credit, additional tax for tax preferences,
tax on undistributed personal holding company income,
and excess net passive income tax . Tax due based on this
total tax was the amount payable after taking into account
(a) credit for taxes deemed paid'by regulated investment
companies on undistributed capital gain dividends ; (b)
payments with applications for extension of,time in which to
file ; (c) payments and refunds on estimated tax ; (d) credit
,for taxes on specialfuels, nonhighway~ gasoline, and l'ubri-
cating oil ; and (e) overpaid wi ndf.all profit tax .

The entire tax due could be paid with the return at the
time of filing, or the corporation could elect to. pay the tax
due in two equal installments . One installment had to be
paid at the prescribed time of filing . The balance was due
not later than 3 month

I
s after that date .

The amounts shown do not reflect adjustments made
after the return was filed . The results of tax audit, the
carryback-of net operati .ng-losses, the carryback of-foreig n

-taxes paid- or- accrued . i n- futu re-years, -the '-c&ryback--of-
unused tax credits or the carryback of certain capital
losses., may affect the final tax liability and the tax due .

Tax from RecomputEng Prior Year Investment -Credit---

This tax, a recapture of investment credit, was required
when depreciable (or amortizable) property used in com-
puting the investment credit of- a prior year was either
disposed of or ceased to be qualifying property before the
end of its useful life assumed at the time the credie was
originally computed .

The tax was payable for th
*
e year in which the property

was disposed of or became disqualified . It amounted to the
difference between the credit originally claimed based on
-the-intended-life-in-the-year-of-ac~quisitiorf~rid- thetredit-that
would -have'been allowed based on the actual life in the
year of disposition'

I
or disqualifica

I
tion .

For investment credit property placed in service-after
1980, a new "2-percent" recapture rule applied . The
regular credit Was computed upon early disposition by
allowing a 2 percent credit for each year the property was
held. Therefore, no recapture was required for eligible
5-year, 10-year, or 15-year recovery property held for at
least 5 years or for eligible 3-year property held for at least
3 years . If certain "listed property" such as transportation,

entertainment, recreation or amusement property placed in
service after June 18, 1984 ceased to be used predomi-
nantly for business, corporations may have to recapture the
investment-credit-taken on the -property.

Unless otherwise indicated, tax from recomputing prior-
year investment credit is" included in the statistics for
"Income-Tax'in -this- report .

See also "Investment,Credit" in this section .

tax. Overpayment

This was the amount reported as the excess of payments
and credits for~the tax already l5aid,over total'income tax
liability at the time the returnWas filed . For this purpose, the
inco.r he tax liability included tax from, recomputing prior-
year i ,

nvestment credit, additional tax .for tax preferences,
and 'tax on undistributed personal . holding 'company in-
come; but it was after reduction by the foreign tax, posses-
sions tax, noricoinventio'n'al source fuel, research, orphan
drug,- and general business credits . Overpayment then,
was the excess of payments,'and credits over . total tax
liability after taking into'accodnt

.
(a) credit for taxes deemed

paid by. regulated investment -companies o
'
n undistributed

capital gain dividends ; . (b) payments'with applications for
extension of time in which to .file ; (c) payments and refunds
on estimated tax ;', (dy 'credit for taxes on'special - fue- Is ,

-nonhighway-gasolinel--and lubricating-oil -,and (e)-overpaid -
Windfall profits tax .

The overpayment could be credited toward the following
____y~~r~s_estimated' tax, -refu nded-or-partial ly-refu nded -and-

partially credited .

The amounts shown do not reflect adjustments made'
after the- return was filed . The results of audit, the barry ba _ kC
of n et operating losses incurred in future-years, the carry-
back of certain foreign taxes paid or accrued in future years
used to increase the cur

.
rent year foreign tax credit, the

carryback of unused tax credits, or the c arryback of certain
capital losses, may affect the final tax liability and the tax
overpayment .

at Tinl0of"Filifig.

Tax Preference Items

See "Additional Tax for Tax Preferences . "

Taxes Pai d

Taxes paid included the amounts reported as an ordinary
and necessary business deduction as well as identifiable
amounts reported in the cost of sales and operations
schedules'. Included among the deductible taxes were
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ordinary State and local taxes paid or accrued during the
year; social security and payroll taxes; unemployment
insurance taxes ; import and tariff duties ; and business,
license and privilege taxes . Income and profit taxes paid to
foreign countries or U.S . possessions were also deductible
unless claimed as a credit against income tax . However, S
corporations electing to be taxed through their sharehold-
ers had to deduct

f '
rom gross income any foreign taxes they

paid. They could not claim a foreign tax credit, nor could
they pass these taxes on to their shareholders for their use
as a foreign tax credit . (See "Foreign Tax Credit .")

Taxes not deductible included Federal income and ex-
cess profits taxes, gift taxes and taxes assessed against
local benefits .

Some corporations included sales taxes and excise and
related taxes, which were part of the sales price of their
products, as receipts . When this occurred, an equal and
offsetting amount was usually included in the cost of sales
and operations or as part of the separate deduction for
taxes paid . When included in the cost of sales and opera-
tions, these taxes often were not identifiable and, therefore,
could not be included in the statistics for taxes paid .

Total Assets and Total Liabilities

which filed balance sheets in the form required by State law
in lieu of the income tax return schedule . (See also "Size of
Total Assets . ")

Total Deductions

As presented in the tables of this publication, total
deductions comprised (1) the cost of sales and operations,
(2) the ordinary and necessary business deductions from
gross income, and (3) net loss from sales of noncapital
assets . Components of total deductions are shown in the
income statement segment of various tables throughout this
report .

For certain mutual insurance companies, with total re-
ceipts under $500,000, total deductions represents only
investment expenses ; business expenses were excluded by
law. (See also "Total Receipts ." )

Total Income Tax

. See "Income Tax . "

Total Qualified Investment in 10 Percent Property

See "Investment Credit. "

Total Receipts
Total assets and total liabilities were those reported in the

end-of-year balance sheet in the corporations' books of
account . Total assets were net amounts after reduction by
accumulated depreciation, accumulated amortization, ac-
cumulated depletion, and the reserve for bad debts . When
~eserves for bad debts were reported as liabilities, they were
treated as reductions from the asset accounts to which they
related and the totals of assets and liabilities were adjusted
accordingly . When used in this report, the term total liabili-
ties includes both the claims of creditors and stockholders'
equity (see "Net Worth") . In addition, total liabilities were net
amounts after reduction by the cost of Treasury stock .

Asset and liability estimates for returns of corporations
that failed to provide complete balance sheet information
were imputed from data in other schedules on the return
form or by using either reference books or relationships
between income statement and balance sheet items on
similar returns in the same industrial group .

Because Forms 11 20L and 11 20M used by life insurance
companies and certain mutual insurance companies did
not provide for the complete reporting of balance sheet
information, asset and liability data for these companies
were obtained from reference books or from balance sheets
filed with the returns in the form required by State law.
These sources were also used for any other insurance
companies, not filing returns on Forms 1120L or 1120M,

The components of total receipts are shown in the
income statement segment of various tables throughout this
report . This amount was derived as follows :

Included items-(1) Gross taxable receipts (before de-
duction of cost of sales and operations, ordinary and
necessary business expenses, and net loss from sales of
noncapital assets), and (2) Nontaxable interest received
from State and local Government obligations .

Excluded .items-(1) Other nontaxable income recog-
nized by the corporation, and (2) Certain taxable income
from related foreign corporations only constructively re-
ceived .

For certain mutual insurance companies, with total re-
ceipts under $500,000, the gross taxable receipts included
in the statistics represent only the receipts from invest-
ments ; operating income was excluded by law. (See also
"Total Deductions ." )

Total Receipts Less Total Deduction s

This item differed from net income (less deficit) for tax
purposes in that it included nontaxable "Interest on State
and Local Government Obligations" and excluded "Con-
structive Taxable Income from Related Foreign Corpora-
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tions . " As such, it included all of the income -"actually" (as
opposedlo "constructively") . received by the corporation
and reported on the income tax return .

U.S . Possessions Tax Credi t

- In-order-to-provide a tax incentive-for-domestic corpora-
tions to invest in Puerto. Rico and U.S . possessions (in-
cluding American Samoa, Guam, Johnston Island, Midway
Islands, and Wake Island), the Tax Reform Act of '1976
added a tax credit-the U.S . possessions tax credit in lieu of
the ordinary foreign fax credit . Under Code section 936, the
U.S . possessions tax credit was equal to the U.S . tax on the
corporations' income from'sources within a possession in
which the corporations actively conducted a trade or
business . Qualification for the credit is generally effective
ten years and cannot be revoked except by IRS consent .

Before the U.S . possessions tax credit-could be claimed,
a domestic corporation had to make an election and, satisfy
two tests : (1) receive for the "applicable" period imm

'
edi-

ately preceding the, close of the taxable year at least 80
percent . of its gross income from sources--within a -U .S .
possession, a

'
nd -(2) receive for the "applicable" period at

lea st 65 percent of its gros's income from the active conduct
of a trade or business within a U.S . possession . 'Appli-

cable" period was the lesser of 3 years or the period during
which the.corporation was engaged-in the active conduct of -
a trade or business within a U.S . possession . IC-DISC's
and rSG'_s were ineligible for the credit . Besides not being
allowed to take a foreign fax credit if the possessions tax

-credit is taken the corporation is prohibited from joining in a
-consolidated -return ,

Zero Assets

In general, returns in this total assets-*size class were :
(1) final returns of liquidating "or dissolving corporation s

.which had disposed of all assets ;v .
(2) final returns of merging, corporations whose, assets

and. liabilities were reported in the returns of the
acquiring corporations ;

(3) part-year returns of corporations (except initial returns
of newly ilncorppr~catecl businesses) ; and

(4) returns of foreign corporations with , income "effec-
tively connected" -with the conduct of a trade or
business in the United States (however, balance sheet
data for U.S . branches.of foreign insurance compa-
nies .-are included in the-stati§tics and aee-classified-by-
the size of total assets of these branches) . See also
"Size of Total Ass6ts"r .
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. '1085 1 Inventoryat
- S for line 2. Dage 1 )

Use No-! I 6~ginmng(nyear. . . . . . . . . . . . . . . .
A consolidated

.. [] ' ' I -

imill" likentificationnianov, 2 Purchases . . . . .

. . . . . . .

'in Mbel ___ I ,
. 3 Cost of labor . .

. . . . . . . . .
2

I Date
. orpmacm 4 Other costs (attach schedule) . . . . . . . . . 3win

Cdy .fosm,,tat!. .r!
.
OZI~con.

F Toull-ti(seeSnecd,clmhuchil
5 Total-Add If .nes 1 through 4 . . . . . . . . . .

.
. . . . . . . . . . . .or Inse. 6 Inventory at end of year. . . . . . . . . . . . . . . . . . . . . .

5
I I Dollars CanC;;~k box it-thee lia, beem a c in andin,,n, hom the eviduo M, 7 Cost of goods so

-W
. . . . . . . . . . . . III and/or operations-Line 5 less line 6 . Enter here and on line2 . page 1 7$ 8 a Check all methods used for valuing closing inventory:

I'a GrDS3 receipts or sales . . . . . . . . . . . . . . . . . b Less returns and allowances ea!anceI- Ic 0
2 Cost

of goods sold and/or operations (Schecl u'le A) . . .
. . . .

.

. . . . . . . . . .

. . . . . .
N Cost

-1
rofit (line Ic less line 2

1 . . . . . . 2
60

's
03 Gross p Lower of cost or market as described in Rigulations section 1 .471-4 (see instruction

) _0

3 00 E] - Writedown of "subnormal" goods as described in Re ulationssec 2(c) (see instructions )
4 Dividends (ScheduleQ . . . . . . . . . . . . . . . . . . . . . . . . 4 1 Ov) F] Other (Specify method used and attach explanation)

g a-
tion 1 .471-

1 --------------------------
. . . . . 01

r 5 Interest : . . . . . . . . . . . . . . . . . . . . . .
. . . ---- * ------------------- 2)

0 6 Gross rents . . . . . . . . . . .!

t
. . . 5 1 b

Check ifthe LIFO inventorymethod wasadopted this tax year for any goods (if checked, attach Form 970) . . . . . . .. . . . .
. 6 C If the LIFO inventory method was used for this tax year, enter Percentage (or amounts) I

.E 7 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 111 closing inventory computed under LIFO .

. . . . . .

. * . . . . . . . .

Ei.
8 Capital gain net income (attach separate Sch~cfiule D) . . . . . . . . . . . . . .

. a III If you are engaged in manufacturing, did you value your invento ethod e
gry using the full adsorption (R ula-0

9 Net gain or (loss) from Form 097, line 17, Part 11 (attach Form 4797) . . . . . . . . .
tionssection 1 .471-11)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . C3 Yes 0 No

10 Offierincome
-(see instructions '. attach sche~lule) . . . . . . . . . . . . . . . . . 10 1

e Was there any change in determining quantities, cost, or valuations between opening and closinginventory? . . . Yes [] No

N CompeW_lisat ~n!I TOTAL income-Add lines 3 through 10 and enter here . . . . . . . . . . 1. 11 If
"Yes ." attach explanation,

CD13 a Salaries add
wailts . . . . . .

12 1 1
Dividends and Special Deductions

(a) Drvidends (b) % (c) Special Tied t I
----------- ----------------- b Less jobs credit

------------------- Balance, 0. 13c I
(See instructions for Schedu nump! (it

14 Repairs

. .

. . . . I . . . . . . . . . . . . . . . 14 1 Domestic corporations subject to 854 deW.ciioW(._th., than ~ .bt-figancecl stock)
8 5

15 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . .
- I C ,

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16
1 2 Debt-financed stock of domestic corporations (section 246A) . . . . . . . .

imstr0ons
17 Taxes . . . . . . . . . .

.

. .. . . . . . . . . . . . . . . . . . . . . 17 1 3
Certain pre erred stock of public utilities . . . . . . . . . . . 59 .13

IS Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . is I
4 Foreign corporations subject to 85% deduction . . . . . . 85 00

19 Contributions (a" Instructions for 1091o limit I ~ation) . . . . . . . . . . . . . .
. 5 Yfholly~oayned foreign subsidiaries and FSCs subject to I0D96 deduction (sections 24'5(b) arid(c)) 100 Ul

c: 20 Depreciation (attach Formi'456)_ 20

0 1 6 Total-Add lines 1 through 5. See instructions for limitation . . . . . .

Zs 21 Less depreciation claimed in Schedule A and elsewhere on return 218
211p 7

Affiliated groups subj et to the 100% deduction (section 243(aX3)) . . . . . 0 1

22 Depletion . . . . . . .

.

. . . . . . . . . . . . . . . . . . . . . . 22
8 Other dividends from foreign corporations not included in lines 4 and 5

23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23 124 Pension, profit-sharing, etc. plans . . . . . . . . . . . . . I . . . . . . . 24
9 Income from controlled foreign corporatiofts under subpart F (attach Forms 547 1)25 Employee boinefit programs . . . . . . . . . . . . . . . . . 25 1

10 Foreign dividend gross-up (section 78) . . . . . . . . . . . . . .
. 0I 1'IC-DISC or former DISC dividends got included in line I and/or 2 (section 246(d) )

.26 Otheir deductions (attach schedule)
. . . . . . .

. . .
. 26 1

12 Other dividends

. . . .

. . . .

. 3

27 TOTAL deductions-Adid lines 12 through 26 and enter here . . . . . . . . . li~ 27 128 Taxable income before net operating loss dedu, 13 Deduction for dividends paid on certain preferred stock of public utilities ($an instructions) . . .
. 0

ction and specia I deductions (line I I less line 27) . 28 1 14 Total clividends-Add Iines I through 12. Enter here and on line 4, page 1 0.
29 Lns: a Net operat2guir d ucct= instructions) . . . . .

. 15 Total deductions-Add I ines 6, 7 a nd 13. Enter here a nd on line ZVD, page I a
Ild Special

III Ih=

C) I_ . .
:3

Z11111 I axable income tune 28 less line Z9c) . . . . . . . . . . . . . . . . . .

S(S

sationi of Officers (See instructions fc ,
31 TOTAL TAX (Schedule J) . . . . . . . . . . . . . . . . . . . . . .

.
Complete Schedule E only if total receipts (line la, lus lines 4 through 10, of pa 1,Form112 are $150,000or more. CL

cere .1 --n, of .,-at ..
32 Payments

: oliblarneolofficitr (b)Soc,alsecany,umbe, fIrt=Neoll, stock on,nedst com=it 11 st com (nArmentoiccomensation
as 984 overpayment allowed a's a credit .

% % I %

st Com

INef.m.b 1985 estimated tax payments . . . . .

E %
3~ c Less 1985 refund applied for on Form 4466

C

% %IL d Tax deposited with Form 7004 . . .

. % % %

a % % %V a Credit from regu
C lated in"strnent companies attach Form 2439) .

If Credit for Federal taxon gasoline and special fuels(attach Form 4136)

32 % % 0

a % % %
33 Enter any PENALTY for underpayment of estimated tax~check Il if Form 2220 is attached 33

% % %
34 TAX DUE-If the total of lines 31 and 33lis-larger than line 32. enter AMOUNT OWED 34 Total compensation of officers-Enter here and online 12, p2ge 1 . . . . .. . . . .
35-OVERPAYMENT-If line 32 is larger than the total of lines 31 and 33, enter AMOUNT OVERPAID 35 1

Bad Debt -111aserve Method tziee instructions for line 15. page 1 )
1 36 Enter amount Of line 35 you want : Credited to 1986 estimadead in il

Refuraded 11- 36
(.)Yes, (b)'fradersartestindaccount, sill I, Amount added to7TMI~A-n,,Wed

int, isl1aftne, of pentury. I dectare, that I includ gactsm, Zdj scrieduie,; and statements . am TO the Dest of my mchsledge am rence-tae meet accoent

to
reserve (9)Ft- 1. bad

11,11" belief . it it true, coarrect, and complete . Declarition' ol,prepaw (other than urapoye,) is In on, an inferOsahon of ymKIT preparer has anyknonvienive (d) ciment year's PrInvision (a) Rectn,e6es
r! cittlyt-t-dolye.,Sign

. I . f )GR-

I I T980

Here 11, Signirtuse of officer
Date Title I I

. 1981Paid prespinnW. Data clseckd I 'a social security number Ihime If-- Prepare' 1~717
:

umtynsn~lb*r I 1 1982Preparer's
- ployed "Te"T, I 1 1983

E .1E I



TaxCompulalloo
Pge 3 F.. 1120(1985)

heets 6eg,-r8 .fta.y- Od .1
Pg. 4

rls" .r
0) (d)(See, Assets

I Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . .1-El I Cash . ~ . . . . . . .
2 If line 1 ischecked, see instructions and enter your portion of the $25,000amount in each taxableincome 2 Trade notes and accounts receivable . . . -F////7////7////7////7////7//AF//

bracket : , a Less allowance for bad debts . . . . .
a $ -------------------- Is $ -------------------- c S -------------------- of $ -------------------- 3 Inventories . . . . . . . . . . . .

3 Income tax (see instructions to figure the tax; enter this tax or alternative tax from Schedule D . whichever is 4 Federal and State government obligations .
less) . Check if from Schedule D 1- 0 . . . . . . . . . . . . . . . . . . . . . . 3 5 Other current assets (attach schedule) . . .

4 s Foreign tax credit (attach Form 1118). . . . . . . . . . . 4a 6 Loans to stockholders . . . . . . . . 0
Is Possessions tax credit (attach Form 5735) . . . . . . . . . In 7 Mortgage and real estate loans . . . . . 0
c Orphan drug credit (attach Form 6765) . . . . . . . . . . C 8 Other investments (attach schedule) . . . -1 1
of Credit fat fuel produced from a nanconvertional source (see instructions) . . . it 9 Buildings and other depreciable assets . . . - 0
e Research credit (attach Form 6765) . . . . . . . . . . . 0 a Less accumulated depreciation . . . . 0
f General business credit . Enter here and check which forms are 10 Depletable assets . . . . . . . . . F11711A U11111NMI1, F11711171117111711171117117111fflI

attached 0 Form 3800 0 Form 3468 El Form 5884 Less accumulated depletion . . . . .
C3 Form 6478 E] Form 8007 . . . . . . . . . nd (net of any amortization) . . . . . UIII171111TIIMUI,

5 Total-Add lines 4a through 4f . . . . . . . . . . . . . . . . . . . . . . . 5 12 Intangible assets (amortizable only) . 71111111 FIAUM11, VIIIIITII1117111711AW11
6 Line 3 less line 5 . . . . . . . . . . . . . . . . . . I . . . . . . . . 6 a Less accumulated amortization . . . .

7 Personal holding company tax (attach Schedule PH (Form 1 120)) . . . . . . . . . . . 7 13 Other assets (attach schedule) . . . . . .

8 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . 8 14 Total assets . . . . . . . . . . . (D
9 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . . 9 Uabilities and Stockholders! Equity IF/157115171111711117ffll ~+

10 Total tax-Add lines 6 through 9. Enter here and on line 1 . page 1 . . . . . . . . . . to 25 Accounts payable
. . . . . . . . . CAdditional Information (See instruction F) Yes Nol 16 Mortgages, notes, bonds payable in less than I year

N Did the corporation claim a deduction for expenses connected with : FBI ME (Note: For purposes of /0) and 10, "hilhent amount owed" includes 17 Other current liabilities (attach schedule). W
(1) Entertainment facility (boat, resod, ranch, etc .)? . . . . . Awns and accounts rectivablelpayable .) 18 Loans from stockholders . . . . . . .

(2) Living acconomodartions ; (except employees on business)? . . J Refer to the list in the instructions and state the principal : 19 Mortgages, notes, bonds payable in I year or more
(3) Employees attending conventions or meetings outside the North E/ FEE Business activity P__ . . . . . . . . . . . . . . . . . . . . . . . . . 20 Other liabilities (attach schedule) . .

. .American area? (See section 274(h).) . . . . . . . Productorservice I - --------------- 21 Capitalstock : a Preferredstock . . . . OD-----------
(4) Employeers'families at amventions or mei K Was the corporation a U.S . shareholder of any controlled foreign Is Common stock all

lp * a , 7F 22 Paid-in or capital surplus . . . . . . .If "Yes," were any of them conventions ar meetin outsid the F// corporation? (See sections 951 and 957 .) . . . . . . . .
North Awrican area? (San section 274(b).) . . . . . It "Yes," attach Form 5471 for each such corporation. 23 Retained earnings-Appropriatect (attach schedule)

(5) Employee or family vacations not reported an Form W-2? . . L At any time during the tax year, did the corporation have an interest 24 Retained earnings-Unappropriated . . , .
1 (1) Did the corporation at the end of the tax year own, directly or in or a signature of other authority over a financial account in a 25,Less cost of treasury stock . . . . . . .

0
indirectly, 50% or me of the voting stock of a domestic foreign country (such as a bank account, securities account, or 2iii Total liabilities and stockholders'equity %
corporation? (For rates of attribution, see when 267(c).) . . other financial account)? . . . . . . . . . . . . Reconciliation of Income Per Books With Income Per Return

3
If "Yes," attach a scliedule showing: (a) name, address and (See instruction F for exceptions and filing requirements for form Do not complete this schedule the total asseis online 14, column (d), of Schedule L are less than $25,000 .

identifying number, (b) percentage owned; (c) taxable income or TO F 90-22.1.) 1 Net income per books . . . . . . . . 7 Income recorded on books thisyear not

(loss) before NOL and special deductions (eg ., It a Form 1120 : If "Yes" write the name of the foreign country 1- 2 Federal income tax . . . . . . . . . included in this return (itemize)

from Form 1120, [in 28, page 1) of such corporation for the tax ---------------------------------------- 3 Excess of caoital losses over capital gains . a Tax-exempt interest $ -------------- :3

year ending with or within your tax year, (it) highest amount owed M Was the corporation the grantor of, or transferm to, a foreign trust 4 Income subject to tax not recorded on books ---- I I ----------------------------
by the corporation to such corporation during the year, and (a) which existed during the current tax year, whether or not the this year (itemize)

----------------------- - --------------------------------higluest amount owed to the amporation by such corporation corporation has any beneficial interest in it? . . . . . . . - ------------------------ ------------- 8 Deductions in this tax return not charged

during the year . If "Yes," the corporation my ban to file forms 3520, 3520-A or 926. 5 Expenses recorded on books this year not against book income this year (itemize) U)

(2) Did any individual, partnership, corporation, estate or trust at N During this tax year, did the corporation pay dividends (other than deducted in this return (itemize) a Depreciation $ -----------
the end of the tax year own, directly or indirectly, 50% or more stock dividends and distributions in exchange for stuck) in excess of the a Depreciation $ ------------------ th Contributions carryover $ . . . . .
of the corporation's voting stock? (For rules of attribution, see corporation's current and accumulated earnings and profits? (See Is Contributionscarryover $ ------------------ ---------------------------------- 0
section 267(c).) If "Yes," complete (a) through (a) . . . . sections 301 and 316.) . .

. . * . . . . . . .
. ----------------------------------------- ----------------

(a) AftKh a schedule showing name, address, and identifying If "Yes," file Form 5452. If this is a consolidated return, answer

------ ----------------------------------
19 Total of lines 7 and 8 . . . . 0

number . here for parent annotation and on Form 851, Affiliations Schedule, 6 Total of lines I through 5 . . . . .
0

Income (line 28, page 1~-Iine 6 less line 9
(b) Enter percentage owned 0 ------------------- for each subsidiary. Analysis of Unappropriated Retained Earnings Per Books (line 24, Schedule L )
(c) Was the owner of W voting stock a person other than a 0 During this tax year did the corporation maintain any part of its Do not complete this schedule if the total assets on line 14, column (d), of Schedule L are less than $25,000.

U.S. person? (San instruction) (Note: If "Yes,* the accounting' tax records on a computerized system? . . . . . 5 Distributions: a Cash . . . . .
corporation may ham to file form 5472.) . . . . . P Check method of accounting : I Balance at beginning of year . . . . . .

. Is Stock . . . . . .
11 "Yes" enter owner's country W -------------- (1) El

Cash 2 Net income per books . . . . . . . .

2) El Accrual 3 Other increases (itemize) ------------------ c Property . . . .

(it) Enter highest amount owed by the corporation to such 1 6 Other decreases (itemize) . . . . . . .
owner during the year 10 . . . . . . . . . . . . . . . . . . . (3) E] Other (specify) I ----------------------- ----------------------------------------- ----------------------------------

-----------------------------------------
(a) Enter highiest amount owed to the corporaturn

by such ----------------------------------owner during it* year b --------------------- ----------------------------------------- 7 Total of lines 5 and 6 . . . .

4 Total of lines 1, 2, and 3 . . . . . 8 Balance at end of year (line 4 less line 7)
wall .
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ent of the Treasury Extension
.-File form 7004, Application as tax officer) authorized to sign . A receiver, Deposit corporation income tax payments

for Automatic Extension of Time To File trustee. or assignm must sign and date any (arid estimated tax payments) with a`1085 Revenue Service Corporation income Tax Return, to request return required to be filed on behalf of a Federal Tax Deposit Coupon (Form $109).
an automatic 6-month extension of time to corporation . Make these tax deposits with either a

file. If a corporate officer filled in the financial institution qualified as a

Instructions for Period covered.-File the 1985 return for corporate tax return, the Paid Preparer's Depositary for Federal taxes or the Federal
calendar year 1985 and fiscall.ealts that space under "Signature of officer" Reserve Bank or Branch servicing th e

. ~area where the corporation iskxcert~xbegin in 1985 and end in 198 F r a fiscal should remain blank . If someone geog ph
year, fill in the tax year space at the top of prepares the tax return and does not not submit deposits directly to
the form. charge the corporation, that person an IRS office, otherwise the corporationForms 1 120 and 1 120-A Final return .-Ifthe corporation ceases to should not sign the return . Certain may be subject to a 5% Federal Tax Deposit

(Section references are to the Internal Revenue Code, unless otherwise noted .)
exist, write "Final return'

'
at the top of the others who prepare the tax return should penalty . Records of deposits will be sent to

form . Do not file Form I 120-A; use Form not sign. For example . a regular, full IRS for crediting to the corporation's

Changes You ShouldNote 1120

. time employee of the corporation such account . See the instructions contained in 0
Paperwork Reduction Act It is not a consolidated corporate return as a clerk, secretary, etc ., does not have the coupon book (Form 8109) for more

Notice f!ller
; Where to File information. 0

New Reporting Requirerhents to sign
. I

We as for this information to carry out the
0 It is not a corporation undergoing a Use the pre-addressed envelope . If you do Generally, anyone who ilr paid to To get more deposit coupon . use the

AlItaxpaye claiming either a deduction or it dissolution or liquidation; not use the envelope. file your return at the prepare the tax return must sign it and reorder form (Form 8109A) provided in the _0

credit foram biles or other 'listed Internal Revenue laws
of the United States . fe It is not filing its final tax return ; applicable IRS address listed below

. fi
11 in the other blanks in the Paid coupon book. 0

utomo We need it to ensure that taxpayers are _%
property' are required to complete the 0 Its only dividend income is from domestic the corporation'. U. the folkirlaig Preparer's Use Only area of the return . For more information concernin g

Xes, litternalReneweaSerAbe The preparer required toappropriate sections of Part I I I of Form complying with these laws and to a Ilow us to corporations (none of which represent vzivy= sign the deposits, see Publication 593.
figure and collect the right amount of tax' Cienterwildnere

4562 . Depreciation and Amortization . You
are required to give us this informati debt-financed securities), and those return MUST complete the required Information for_Business Taxpayers .

Reduced Depreciation for
on. dividends qualify for the 85% deduction: preparer information and, 4. Estimated Tax 0

is
It has no non-refundable tax credits other Sign it, by ha no, in the space provided fo r

Vehicles c * e preparer's signature. (Signature stamps A corporation must make estimated I
General Instructions than the general business redit, which is Newi-ey N-YoOkC.1yamd th ax 3

For automobiles placed in service after April Note* In addition to those publications the sum of the investment credit, jobs i-int. ON- . Rkl.M, HonSville. NY OD501 or labels are not acceptable.) pa en caun ex tax

2 . 1985, the depreciation deduction for listed'throughout these Instructions . credit, alcohol fuel credit, and employee Suffolk, and Wntc- o Give a copy of the tax return to the Inymmets af it in s c r
co t I mtaxpayers may wish to get: Publication stock ownership plan credit ; and Ne~ York (all other cotmties); taxpayer in addition to the copy filed with more Use Form

11

2
each vehicle, including any section179 Cor Estimated Tax, as a worksheet to compute (D
expense deduction. is limited to $3 .200 in 534. Depreciation ; Publication 535, 0 It is not required to file a special tax =bc. Maine IRS .

Business Expenses; and Publication 542, hmw~,, ea,~nmota . And- MA 05501 estimated tax. Use the Payment Coupons
the first tax year, and $4,800 in each return as stated below under Special Nm Hampshire . Tax return preparers should be C

Tax Information on Corporations. Returns for Certain Organizations. RhodeIsland, Vwrnont familiar with their responsibilities. See (Forms 8109) in making deposits of
succeeding tax year. These limitations are estimated tax.
further reduced if your business and/or Publication 1045, Information and
investment use is less than 100% . See

A . Purpose of Form Form 1120-A Filers Alabama Florida Georipe. me . GA 31101 Order Blanks for Preparers of Federal If the corporation overpaid estimated tax,

Form 4 562 and instructions for limitations In general, Form 1 1 20 and Form I 120-A To make it easier for us to process Form
smd; Carolina

Atla Income Tax Returns, for more details. itmay be able to get a "quick refund" by CA

and details . are used to report income, gains, losses. 1 12Q-A, we ask all filers to please: y..Mh- . Ohio. f Ii Fo 4466, Corporation Applicationi. ohomired. Oil 459" C. Figuring and Paying the Tax ,
.,rn8 u r

mdeductions, and credits of U .S . Keep all entries inside the entry boxes; ick Refund of Overpayment of
New Limitations for corporations . fe Not use dollar signs; N- Meoi.. Oklemorm,T- Estimated Tax. The overpayment must be CDMmam . Lwiuana . Mstin. TX 73301 1 . Accounting both: (1) at least 10% of expected income 00If possible, type or me hine print all Accounting methods.-Taxable incom eInvestment Tax Credit B . Filing Form 1120 :ntries on the tax return;cand must be c od of tax liability, and (2) at least $500. To apply,
For an automobile leased or placed in imputed using the meth file Form 4466 within 2 1,$ months after the
service aftifir April 2 . 1985, the investment and Form 1120-A 9 File the original form instead of a copy . thme Cidannhas.Wtisa.Coirt. accounting regularly use end of the tax year and before th eCondal Del Norte . El Dorado . n d in keeping the
tax credit amount is limited to $675 .This Who Must File corporatio 's books and records . In al
amount is further limited to $450 if the Special Returns for Certain Glenn, H-boldt. LOW Lieuen .

I corporation files its tax return .
The organizations listed below must file Organizations

Sm
., n Mendeciro . Modec, Nape. uses, the method adopted must clearl y

taxpayerelects at to decrease the basis for Form 1 120, unless they qualify to file Form Cert i organizations, listed below, may
N=;, P- Rumors. Ogden, UT 84201 reflect taxable income . (See section 446 .) 5. Timing Change In Deductingacnamanto. San Joaquin. Shade . Generally, corporations engaged in Accrued Expensess -a Siskiyw SolewSondma 0

c

v ain iyer can
depre iation pu= . See Form 3468, 1120-A (Note: Ilan organization ha a to file special returns. S" ' T.himna~ TnratY: YW.. -Z farming operations must use the accrual Generally, an accrual basis taxPaComputation of Investment Credit . and nearly resembles a corporation than a

life and Y.more u",instructions for limitations and details . partnership or trust, it will be considered ar, is Foreign corporations other than be). Colorado, Idaho. MorAime. method of accounting. See section 447 deduct accrued expenses in the tax yearNebraW, Nevada. North Daluna.
association taxed as a corporation) : mutual insurance companies f Ii Forms chegn Utah . for exceptions . that all events have occurred that

11130F.
We, ng~

1120Land 1120M: File Form
t

Unless the law specifically permits determine the liability and the amount ofForm 1120-A o Domestic corporations. whether or not
they have any taxable income, unless F ign sales corporations (section 922): Cal,fornia(33 Other oxIntian), CA 93M ot erwise, the corporation ma the liability can be figured with reasonable

If a corporation meets all the qualifications ;ilelrerlm 1120-FSC. Hamm thhe method of accounting used toharenpgoert
exempt under section 501. taxable income in eadie accuracy

. However. generally all the events
under General Instruction B. Who May File r years (for
Form 1120-A, itcan file Form 1120-A, U.S . st Real estate investment trusts defined in 9 Life insurance companies (section 801): Illinod, Ima, Mda~m. that establish liability tot the amount are

Short-Form Corporation Income Tax Return, section 856. File Form 1120L. Wisoonsin Kansas City. MO 64999 i ncome as a whole or for any material treated as occurring only when economic
Mutual insurance companies (section item) only by first getting consent on performance takes place . There are CLArf,amia,, India.. North Form 3115, Application for Change ininstead of Form 1 120, U.S . Corporation 9 Regulated investment companies defined

'821): File Form 1120M . Cromajimnedaw. Meorphis. TN 37501 exceptions for recurring items . See section
Income Tax Return. in section 851 .

%Farmers'cooperatives(section 1381): Voliona . Accounting Method . Also see 461(h) .
Form I 120-A is now printed in a special o Insurance companies described in Publication 538, Accounting Period s

colored ink to permit processing by optical section 831 . a Form 990-C . Delamam, DeAnctOf 6. Rule of 78's Not an Acceptable
character ognition (OCR) equipment. 9 Exempt organizations with unrelated Columina. Maryland . Philadephia . PA 19255 and Methods. W

Who May File Form 1120-A 990-T
. PenmyWania Chan :a In accounting period.-Before Method of Figuring Interest

changiThis equiprec nnot process trade or business income: File For ci
lp c ang an accounting period, the Taxpayers arephotocopo ment Ime Form Corporations having I ei d Commissioner's approval must be obtained reminded that generally, theThca Form 1 120-A may be filed by a corporation af S corporations (section 1361) :

able methoderefore, please file the it it meets all of the following requirements : 112OS . of business outside the Un t or Rule of 78's is not an accep toriginal Form 1120-A. rather than a copy. ( ion (Regulations section 1 .442-1) by filing Form forcomput
g interest income and 00 Its gross receipts (line lit on page 1) must is Interest Charge Domestic International claiming a possessions tax 1128, Application for Charlie in Accounting i nenue expense. Anyone using the Rule of 78'sbe under $250 .000 ; Sales Corporations (section 992) : File Form 936) must file with the Int . I Period . Also See Publication 538.

should see Revenue Procedures 84-27.Voluntary Contributions to Its total income (line I I on page 1) must 1120-IC-DISC . Service Center, Philadelph 255
. 0

o Political organizations (section 527): File The separate income u S 1 2 . Rounding Off To 84-28, 84-29 and 84-30, (which are i nReduce the Public Debt be under $250 .000; roup of corporations 11 t If efl Whole-Dollar Amounts Cumulative Bulletin 19844) to change =1Form 1120-POL. ery their method.Quite often inquiries are received about 0 Its total assets (line 11, column (b), Part H reownffrs associations (section 528) : ice Center regions may be filed with the The corporation may show the money itemshow voluntary contributions to reduce the 11 on page 2) must be under $250,000; ;ileoomn 1120-H. Service Center for the area in which the on the return and accompanying schedules D. Penaltiespublic debt may be made . A corporation
0

ltdoes not haveany ownership in a principal office ofthe managing corporation aswhole-dollar amounts . Todoso . dropany Avoid penalties and interest by correctlymy contribute by enclosing a separate foreign corporation ; When to File that keeps all the books and records is amount less than 50 cents and increase anycheck, payable to "Bureau of the Public located. amount from 50 cents through 99 cents to filing and paying the tax when due. The
Debt. " with the tax return. These amounts 0 It does not have foreign shareholders who In general, a corporation must file its the next higher dollar . corporation my have to pay the following
are tax-deductible. subject to the fules arid own, directly or indirectly, 50% or more of income tax return by the 15th day of the 3d Signature penalties unless it can show that failure to
limitations for charitable contributions . its stock; month after the end of the tax year. A new file or to pay was due to reasonable cause
Please keep the contribution to reduce the 0 It is not a member of a controlled group of corporation filing a short period return must The return must be signed arid dated by the 3- Depositary Method

public debt separate from any amount corporations (sections 1561 and 1563); generally file by the 15th day of the 3d president, vice president, treasurer, of Tax Payment and not willful neglect : (These penalties are

payable with the tax return. Tax month after the short period ends. A assistant treasurer . chief accounting The corporation must pay the tax due in full in addition to the interest charge on unpaid
remittances should be made payable to 0 It is not a personal holding company co Poration that has dissolved must officer (such when the return is filed but no later than 21h tax that is figured at a rate that i s

(sections 541 through 547)
; "1 officer, or any other corporate

"Internal Revenue Service ." generally file by the 15th day of the 3d months after the end of the tax year. determined under section 662 1 .)
month after the date it dissolved .

Page 2
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Ali 0 A corporation that fails to file its tax individual retirement arrangements . Also
return when due (including any extensions use these returns to report amoun 3. Real Estate investment Trusts If more space'is needed on the forms or wr itel

wth
.ei naemsei sof thh~e kerdefigo r 1cols hiturestion, Wlolrtshtf

to~
tis that appropriate schedules to Form' . . It

sepa s at start of year
of time for filing) May be subject to a were received as a nominee on behalf of Attach the schedules a ach rate sheet (enter here and on

9. 2 .
1 120: See sections 856 through 860 for indicating at the top of each attachment the couhries Attach a separate sheet i f

Penalty of 5% a month or fraction of a another person
. special rules. form number or schedule letter of the form space is n

.
eeded

. more part Iii I is 3 Colu~~h (a)
.

month. up to a maximum of 25% .
f6r each For more information, see Publication or schedule be

;ng continued. Also, show the -

Fo IAA )
month the return is not filed ; (The penatty is 916, Information Retums 4. Statement sir7posed on the net amount due .) The,

Noto~ Every corporation ;ust file Stock Ownership In foreign Same nformation called for on the I in in Purchase, (enter here and0
or on pass 2, item L(I) Formminimum penalty for failure to file a tax he~'me order as on the printed I figs. Be Specific Instructions

1120~A) . . . .information returns it it makes Payments of corporations .-Aftach the required sure to show t
:talts on the printed forms. Employer Identification number. If the 3 . Cost of law, (enter here

return within 60 days of the due date for
rents,' commissions Orotherfixedor statement to Form' 1

120 if the corporation Please use she IS hat are the same size as employer identification number
(EIN) on and includem total on sager

filing (including extensions) is the lesser of
determinable inco~;e (see section 604 1) own or orein value of the the forms and schedules

. Attach these the label is wrong or if the corporation did 2 . Item Liz)
-

Form 1120-A)
the underpayment of tax or $100 . totaling $600 or mote to any one person in

0
is ndingst it cifa foreign peisonal I

separate sheets after all the schedules and not receive a label, enter the correct .4. =ecos0 Acorporation that fails to pay the tax It mtx(e~ erheelldthe course of its trade or business during Iding co ny and the corporation was forms . Also, put the corporation's naame and number at the top of the return . Also, filers

. I
on. )a

.
2~when due may be subject to a penalty of the calendaryear. r uir to include'in its gross income any Item Liz), Fom rA

0%% a month or fraction of a month, up to a i employer identification number (El )on of Form 1120-A should enter their EIN at 5. Sublotal-Arld line, I'maximum of 25%, for each month the tax Forgirl Corp6rate Report of u distribut forei'n r nal holding . , each sheet . .
thrmigh 4 . . . . . . . . . 0is Nontaxable Dividends co ny income fro a foreign personal the top of page 2 of the return

. ,entoq at end of vear~
not Paid . (The penalty is imposed on the net holdingcorn Try . as tion551(c). F. Additional !,information - A corporation that does not have an EIN - 6. Inamount due.) Form~5498. Individual Retirement

I should apply for one on Forrin SS4,
(enter here and on page 2

A corporation that fails to pay the priIper Ilurrangernint Information is to be used to cor ration that controls a foreign Be sure to answer questions H through P on Pan 11, line 3. Column (b) :j
s ~rovide IRS with contribu ion info, lion corporation, or that is a 10%-or-more I p stions I through Application for Employer Identification Form 1120.A~ . . . . . . 0e tintarted tax when'due may be subject to i rna I Dage 3, Form 1 120~ or que!

an unit on individual retirement accounts, shareholder of a controlled foreign I . gn ge 2 . Form 11 20-A. The Number. This form maybe obtained from 7 . Total-Line 5 less Im. 6
or .erpayment Penalty for the period of corporation.,or acquires, disposes or owns instructions that follow are keyed to these most IRS and Social Security Administration (ent1r, 1

underpayment. To avoid the estimated tax simplified employee Pensions, and 2 '111 ad on ties. I
line 1120-A)

deductible voluntary employee 5% or more ownership in the outstanding 1 questions. offices. Send Form SS-4 to the samePenalty . the amount of estimated tax contributions. , ' - Internal Revenue Service Center to which Inventory valuation methods. Inventori :sPayments required by a corporation is 90% . Form 5713
stock of a foreign corporation, may have to

1 . Question I(2)(c), Form 1120only can be valued at : 2 . cost; 2~ cost or mark ISee sections 6655(bXl) and (dX3). International Bo file Form 5471. Information Return with Form 1 120 or Form I 120-A is mailed. If th e
~cott Report, Re value (whichever is lower); or 3. any otherUnderpaid estimated tax .-if the -

for persons having operations in or related sPect to a Foreign Corporation . U.S. person.- The term "U.S . person" EIN has not been received by the filing time
to "boycotting" countries . In addition A domestic corporation or a foreign means, - I for the corporation return, write "Applied method that is approved by the

corporation underpaid estimated tax, corporation that is engaged in a trade or 1. A citizen or resi~errt of the United States-, for" in the space for the EIN . Commissioner of Internal Revenue and tha tattach Form 2220, Underpayment of persons who participate in or cooperaie with business in the United States and is partnership

; reguclarrticsis cited below. (D
conf to the provisions of the applicabl e

.an international boycott, may have to 2. A domestic' For more information concerning a nEstimated Tax by Corporations, to show =plete Schedule
A or Schedule B and controlled by a foreign person may have to1 3. A domestic corporation; or EIN

.see Publication 583
. P+how the corporation figured the penalty or

;Mdule C of Form 5713 to Compute their file Form 5472, Information Return ofa 1 Total Assets. Enter the total assets of the Taxpayers using erroneous valuation
Cwhich exceptions the corporation believes it 4. Any estate or trust (other than a foreign methods must change to a rgethod permitte dloss of the following items : the foreign tax Foreign Owned Corporation. corporation. If

there are no assets at the for Federal income tax purposes . Such
meets. Also be sure to check the box on line credit

.1 the deferral of earnings of a Transfers to a corporation controlled by
-estate or trust within the meaning of end

of the tax year, enter the total assets assection 7701(aX31)) . . . . 0 change should be made by filing Form 3115 .
33, Form 1120 or line 29, Form 1120-A . if

'controlled foreign corporation, IC.DISC the transferor
.-If a Person receives stock "Owner's country," for individuals . is the

I the beginning o I the tax year. aboutrthe Corporation owes a penalty, enter the For more information the change see
amount of the penalty on this line. benefits, and FSC benefits . or securities of a corporation in exchange I

Income Regulations section 1 .446- l(eX3) and hev .Penalty for overstated tax deposlts.~ if
Form 8264. Application for Registration of for. property. and no gain or loss is owner's country of residence . For all others,
a Tax Shelter. Used by tax shelter recognized under section 351, the person itis the country where incorporated, Line I Proc: 84-74, 1984 .2 C.B . 738.

deposits are overstated, the corporation organizers to register tax shelters with (transfer6r) and the transferee must attach, organized, created, or administered .
.

Gross receipts In line 8a of Schedule A . Form 1 1 20 only .may be subject to a penalty. See section' the to Form 1 120 the information required by 2 . Question L . Form 1120, and check the method(s) used for valuing
100

6656(b). IRS, for the purpose of receiving a tax Enter gross receipts or sales from all inventories
. .Under "Ictiver of cost orsheftei registration number : Regulations section ~1 .351-3. Question M, Form 1120-A

business operations except th that must market," marketgenerally applies to In LrIForm 8271 . Investor Reporting of Tax Corporations that liquidate within one cirrinalE. Other Forms, Returns, Foreign financial account&- Check the be reported in lines 4 througholse . For market conditions where there is a curren tSchedules, and Statements . Shelter Registration Number . Used by calenclar month under section 333 .- Yes box if either adr b., below, applies to reporting advance payments and long-terin bid price prevailing at the date the inventory
0That May Be Required taxpayers who hatie acquired an interest in a These corporations must attach to Form I

the corporation ; otherwise, check the No contracts, see Regulations sections is valued
.When no regular Open marke ttax shelter, which is required to be 1 120 a computation of accumulated

I box: 1.451-3 and 1 .451-5 .
1. Forms registered, to report the tax shelter's Farrungs and profits~ including all items of exists or when quotations are nomina l

The corpora On May have to I
registration number . Form 8271 must be income a Full expense accrued up to the date' .0. At any time during the year the If the installment method is used, enter because of inactive market conditions use -nfcg

ti ile any of the Itach id to any tax return (including an the transfer of all property is completed . corporation had an interest in or gn line 1 the gross profit on collections from fair market prices from the most rella~le
0signat installment sales. and carry the same I sales or Purchase transactions tha t

lowing:
:Pplication for tentative refund (Form 1139) Use the format in Rev. Proc. 75-17, 1975.1 ~ture or other authority over amount to line

3 . Attach a schedule .
-itF*Mts W-2 and W-3. Wage and Tax and an amended return (Form 1 120X)) on C .B . 677 . financial account in a foreign country Occurred gear the date the inventory i sStatement; and Transmittal of Income aiT

:1 'which s, or other tax 5- Amended Return (such as a bank account, securities -Ila deduction, credit, los
I showing the following for the current year valued . For more requirements, see,- 3Tax Statements . account, or other financial account)- and the 3 preceding years : a. gross sales' better t'attributable to a tax shelter, is taken. Regulations section 1.471-4 .

Form W-2P. Statement for Recipients of Use Form 1120)~ Ainencled U .S. AND Is. cost Of goods sold, C . gross profits, Inventory may be valued below costForm 9300 . lieport of Cash Payments Over Corporation Income Tax Return to correctI It . Percentage of grossArdnuities,~Pensions, Retired Pay, of IRA - any error in a previously filed F~rni 1120 or 0 The combined value of the accounts Profits to gross sales

,

when the merchandise is 1 . unsalable atPayments .
$ 10,000 Received in a Trade or Business was more than

$5,000 at any time a. amount collected, and I. gross profit on normal prices or 2. unusable'in the normal
Form %6.

Corporate Dissolution or Generally, this form is used to report the Form 1120-A.
cluringthe year ; AND amount collected

. way because the goods are "subnormal"
Liquidation

. receipt of more than $10 000 in cash or 6. Financial Statements
se The account was NOT with a U .S Line 2 (that is because of damage. imperfections. CLforeign currency in one tr~nsaction (or a Do not complete Schedules M~l and M-2

I military banking facility operated by
.
a Cost Of goods sold and/or operations shop weari etc.) within the meaning'o fForm 1096. Annual Summary and series of related transactions)

. (Form 1120 only) if the corporation's total U.S . financial institution. Regulations section 1.471-2(c). SuchBoth Form-1 120 and Form 1120-A filers
Transmittal of U.S . Information Returns. 2. Consolidated Return assets at the end of the tax year (line 14, b. The corporation owns more than 50% of must enter their cost of goods sold and/o r
(For trinismitting Form 1099-R goods may be valued at a current bona fide
information . use Form W-3 G

Trans~ngtt~l The Parent corporation of an affiliated column (d) of Schedule L, Form 1 120) are the stock in any corporation that would operations on line 2 . page 1 . of their - selling price minus direct cost of disposition
of Certain Information Retu7~s.)

I corporations must attach Form less than $25,000 . 1
answer the question "Yes" based on respective forms . However, a Form 1120 (but not less than scrap value) if such a

price can be established. See Regulations
r5olufAftiliations Schedule to the A corporation that files Form I 120-A Item a above. filer must also complete Schedule A on page

If this is the first year the "Last-in First.'

Film 1098, Mortgage Interest Statement . consolidated return . For t~e first year a must complete all applicable lines of the Get form To F
90-22. 1, Report of 2 of the form. section 1.47 1-2(c) for more'requirementsconsolidated return is filed, each subsidiary return including Part Ill .

Reconciliation of Foreign Bank and Financial Accounts, to While there is not a similar schedule

e

This form is used to report the receipt from out" (LIFO) inventory method was eithe

r
any individual of $600 or more of mortgage must attach Form 1122, Author on 0
interest in the course of the corporation's Consent of Subsidiary Corpoeatio ization and Income Per Books with Income Per Return see if the corporation is considered to have Form I 120-A

to compute this entry th adopted or extended to invento goods not
0trade or business for any calendar year Included in a Consolidated Income Tax noted in the previous paragraph does not' 61P

in previously valued under the UP9 method

n to be The less-than $25,000
assets exception an interest in or signature or other authority following worksheet is provided to IT provided in section 472, attach Form

970,

after 1984
. over~a financial account in a foreign country figuring this amount.I Return .1 apply to Form 1 120-A .

(such as akbank account, securities Note: ffa corporation is using either
Application To Use LIFO Inventory Method,

Fort= 1099-A. 0 . DIV. INT, MISC. DID, . File supporting statements for each 7. Attachments ! I account, or other financial account) . Scheduleill, Form 1120or the following or a statement with the informatio n
PATR . and R

. Information returns for corpoiation included in the consolidated Attach Form 4136, Computation
of Credit If Yes is checked for this question, file . WOrksheet to figure cost of operations required by Form 970. Also check the LIFO

reporting abandonments, acquisitions return
. Use columns to show the following, for Federal Tax on Gasoline and

S1 form TD F 90-22 .1 by June 30 ' 1986, with where inventories are not an income . box in line 8b of Schedule A. Form 11 20
through foreclosure. proceeds from brokers both before and after adjustments: ' . Fuels, after page 4, Form 11 20 or page 2, the Depa rtment of the Trqasu ry at the determining factor, it should do w by only. Enter the amou Fit or percent of total
and barter exchange transactions, certain ltemsof gross income a Fill deductions

. Form 1120-A. Attach schedules in address shown on the forin. Form TO F 90. enteringa zero on lines I and 6 of the closing inventories covered under section
dividends and distributions . interest : A cornputation'of taxable income. alphabetical order and other forms in 22 . 1 is not a tax return, so do not file it with schedule or worksheet. 472 in line 8c . Estimates are acceptable .

incorne
. payments for certain fishing boat af Balance sheets as of the beginning and numerical order after the Form 4136 . the IRS.

If the corporation charged'or extended
crew members. medical and dental health end ofthe tax year

. In order to process the return we ask that Form TD, F 90-22.1
may be obtained its inventory method to LIFO and had to

care payments . direct sales of consumer ;
A reconciliation of retained earnings .

you
com plete every applicable entry space from many IRS offices

. 'writeup" its opening inventor
L 1Z . trid

y to cost in

esale e ne a
A reconciliation of income per books with on Form 1 120 . Please, do

not attach the year of election, report the effect of this
!yment,,n, np.

0- m n

. income Per return. statements and,write,"See attached' in lieu0-
to"

m'sc "a

cd

0

d I I

nt

t

pe Attach consolidated balance sheets and ofcompleting the entry spaces on Form writeup as income (fine 10, page 1)

PiCrin.she
P
. res 'd

nb 1120. proportionately over a 3-year period thata retreme and a reconciliation of consolidated retained
earnings: begins in the tax year you made this

Page 3 Page 4 election. (Section 472(d).) I



Full absorption method ofInventory Deductions Line 14
costing . For a corporation engaged in The total amount claimed may not be 2 . Contributions of any property (except stock ownership plan, that the corporation
manufacturing or production operations, Limitations on deductions- Repairs more than 10% of taxable income (fine 30. stock for which market quotations are maintains . However, a deduction may only

use the full absorption method of inventory 1 . Transactions between related taxpayers. Enter the cost of incidental repairs, such as Form 11 20 or line 26 . Form I 120-A) readily available-seesection 170(eX5)) to be taken it, according to the plan . the

costing. If the corporation is not using the Generally, an accrual basis taxpayer may labor and supplies, that do not add to the computed without regard to the following : or for the use of certain private foundations . dividendsare :

full absorption method, it must change to it . only deduct business expenses and interest value of the property or appreciably prolong 1 . Any deduction for contributions : (See section 170(e) and Regulations 1 . Paid in cash directly to the plan
Under this method, both direct and certain owed to a related party in the year the its life. 2. The special deductions in line 29b, Form section 1 . 170A-4.) participants; or

indirect production costs are included for payment is included in the income of the Line 15 1120or line 251b, For. 1120-A; Forspecial rules for contributions of 2. Paid tothe plan, which distributes them
inventory valuation purposes . Change to full related party. See section 267for limitation t

s

absorption by filing Form 3115 . For more on deductions for unpaid expenses and Bad debts
3 .

Deductions allowed under sec ion 249 inventory and other property to certain in cash to the plan Participants no later than

details, see: Rev . Proc . 75 interest . Bad debts may be treated either: and 250;
organizations, see section 170(eX3) and 90days after the end of the plan year in

-40,1975 .2 C.B. 4 . Any net operating loss carryback to the Regulations section
1 . 170A-4A . which the dividends are paid. (See section

57 1 ; Regulations section 1 .47 1- 11 : and 2. Limitation on deductions for tax 1. As a deduction for debts that become tax year under section 172 ; and Charitable contributions of scientific 404(k) .)
Rev. Rul . 81-272, 1981-2 C. B. 116 . preference items . Corporations may be worthless in whole or in part, or property used for research. A corporation Generally, a deduction may not be taken
Line 4 required to reduce deductions for the 2. As a deduction for a reasonable addition 5. Any capital loss carryback to the tax year item or part thereof

Dividends following tax preference items by 20% to a reserve for bad debts
. (See section under section 1212(aX 1) .

(other than a personal holding company or a for the amou nt of any

except where noted : 166 .) Charitable contributions over the 10%
service organ intion) ca n receive a larger allocable to a clan of exempt income . (See

Form 1120-A filers.-Because Form limitation may not be deducted I
deduction for contributing scientific section 265(2) for exceptions .) 0

a) Depletion of iron ore and coal (including Financial institutions should see section tor the tax property used for research to an institution Generally . a corporalicin can deduct all
I I 20-A can be filed by corporations that 29 1 for the Ii in itation on the a mount that year but may be carried over to he next

5 of higher education . For further 0
ligniteX15%); ordinary and necessary travel and

only received dividends from domestic
b) Section 1250 capital gain ; may be deducted, tax years. information. see section 170(e). entertainment expenses paid or incurred in

corporations (which are not from debt .
C) Amortizable basis of pollution control Use Form 3115 to apply for a change in A contribution carryover is not allowed Line 20 its trade or business . However, it cannot

financed stock) which qualify for the 85%
facilities (15% for property placed in service the method of computing however, to the extent that it increases

a , deduct an expense paid or incurred for a 0
dividends-received deduction they should before January

1, 1985) ;
bad debts . net operating loss carryover. See section Depreciation

enter the total of those divide ;ds on line 4, Line17 170(dX2)(B). Besides depreciation, include in line 20 the facility (such as a yacht or hunting lodge)
page 1 . Form 1120-A. d) Intangible drilling, and exploration and that is used for an activity that is usually

Form 1 120 filers.-See the instructions development costs
; and Taxes Corporations on the accrual basis may part of the cost (up to $5,000) that the considered entertainment, amusement . or

for Schedule C, Form 11 20
. e) Bad debt deductions for financial Enter taxes paid or accrued during the tax elect to deduct contributions paid by the corporation elected to expense for certain recreation. (Note : The corporation may be

institutions
. year, but do not include the following: 15th day of the 3d month after the end of recovery property placed in service during able to deduct the expense if the amount is 0

Line5~ 1. Federal income taxes; the tax year if the con ributions are tax year 1985. See the instructions for treated as compensation and reported o n

Interest
3. Real property construction period 2

. Foreign or U.S . possession income taxes authorized
by the boatrd of directors during Form 4562, Depreciation and Amortization . Form W-2 for an employee or on Form

interest and taxes. For construction started if a tax credit is claimed ; or the tax year Attach to the return a Line 22, Form 1120 only 1099-MISC for an independent contractor.)
Enter interest on U.S . obligations and on after 1982,no deduction (except as allowed declaration . signed by an officer, stating M
loans. notes, mortgages, bonds, bank under section 189(d)) shall be allowed for 3. Taxes not imposed on the corporation . Depletion See Publication 463. Travel,

See section 164(d) for apportionment of
that the resolution authorizing the (0

deposits, corporate bonds, tax refunds, etc . real property construction period interest contributions was adopted by the board of See sections 613 and 613A for percentage Entertainment. and Gift Expenses, for more 1-0

Do not offset interest income against and taxes . See section 189. taxes on real property between seller and directors during the tax year . Also attach a depletion rates applicable to natural details
.

interest expense. 4. Golden parachute payments . A portion of purchaser . copy of the resolution. deposits. Also. see section 291 for the Note: Do not deduct penalties imposed an

Line 6 the payments made by a corporation to key Line18 If a contribution is in property otherthan limitation on the depletion deduction for corporations such as those included in

personnel that exceeds their usual Interest money and the total claimed value of all iron ore and coal (including lignite) . General Instruction D.

Grossrents compensation may not be deductible. This Form 1120-Afilers.-These filers should
Enter the gross amount received for the Note ; See section 1277 for rules on the property contributed exceeds $500 . Attach Form T (Timber), Fores t

occurs when the corporation has an corporations (except closely held and Industries Schedules, it a deduction for also include on line 22 of Form I I 20-A the
rent of property . Deduct expenses such as agreement (golden parachute) with these deferral of the interest deduction that is expenses described above for lines 22, 24 .
repairs, interest, taxes, and depreciation in key employees to pay them these excessive allocable to accrued market discount on personal service corporations) shall attach a depletion of timber is taken . and25ofForm 1120 and any other deduc . (0
the proper lines for deductions. amounts if control of the corporation bonds acquiredafterJuly 18, 1984, and schedule describing the kind of property Line 24, Form 1120 only tible expense not discussed above . OD

changes. See section 280G. section 12&2 for rules on the deferral of the contributed and the method used in Pension, profit-sharing. etc., plans I MLine 8 interest deduction that is allocable to the determining its fair market value . Employers who maintain a pension, prdftt~ L ne 28 . Form 11 20 and Line 24,
Capital gain net Income S. Business start-up expenses are required Closely held corporations and personal Form 1120-A
Every sale or exchange to be capitalized unless an election is made accrued discount on certain short-term sharing, or other funded deferred Taxable Income before NOL deductionof a capital asset to amortize over a period of 60 months. See service corporations must complete For m
must be reported in detail on Schedule D

obligations acquiredafter July 18, 1984 . 8283. Noncash Charitable Contributions . compensation plan whether or not qualifie d

(Form 11 20) . Capital Gains and Losses section 195. Do not include interest on indebtedness and attach it totheir returns . under the Internal Revenue Code and and special deduction s

even though no gain or loss is mclicated .' Line 12 incurred orcontinued to purchase orcarry Also. a corporation must keep records, whether or not a deduction is claimed for Special 'at risk' rules under section 465
obligations on which the interest is wholly heicurrent tax year . generally are required generally apply to closely held corporation s

If the net long-term capital gain is more Compensation of officers as required by the regulations for section I. I le one of the forms described below. engaged in any activity as a trade or 0
than the net short-term capital loss, or if Besides entering the total officer's exempt from income tax . (For exceptions, 170, for all of its charitable contributions . There are penalties for failure to timely file bu iness or for the production of income .
there is only a net long-term capital gain, see section 265(2) .) s

compensation on line 12, Form 1120 filers If the corporation made a "q lified these forms . Such corporations may have to adjust the
compute the alternative tax to see if it must complete Schedule E on page 2 if Mutual savings banks, buildingand loan conservation contribution" undeurasection -Complete this form for amount on line 28. Form 1 120 or line 24 3
produces a smaller tax. associations, and cooperative banks can 170(h), also include the fair market value of Fo m 5500.

their total receipts (line Ia . plus lines 4 deduct the amounts paid or credited to the the underlying property before and after the each"Plan with 100 or more participants' Form I 120-A . See below . However. the ' :at
Line 9 through 10, of page 1 . Form 1120) are accounts of depositors as dividends, donation, the type of legal interest Form 5500-C or 5500-R.--.Complete risk" rules do not apply to : 1 . holding real

Net gain or (loss) $150,000 or more. interest. or earnings. (See section 59 1 .) contributed . and describe the conservation the applicable form for each plan with fewer property other than mineral property ; 2.

Enter the net gain or (loss) from Form 4797 . Complete Schedule E . columns (a) Generally, a cash basis taxpayer cannot purpose furthered by the donation. than 100 participants . equipment leasing under section s

Gains and Losses From Sales or Exchanges through (f), for all officers. The corporation deduct prepaid interest allocable to years 465(cX4)
.(5), and (6) ; and (3) any

of Assets Used in a Trade or Business and determines who is an officer under the laws If a contribution carryover is included . Line 25, Form 11 20 only qualifying ~usiness of a qualified

Involuntary Conversions, line 17, Part 11 . of the State where incorporated . following the current tax year . For example, show the amount and how it was Employee benefit programs corporation under section 465(cX7) .a cash basis calendar year taxpayer . who in determined. Enter the amount of contributions to Personal service corporation& Adjust theIn a consolidated return, each member 1985 prepaid interest allocable to any Special rule for contributions of certain employee benefit programs (for example .Line 10 of an affiliated group must furnish this period after 1985,can deduct only the amount on this line for section 465(d)
Other Income information. amount allocable to 1985. Please see property . For a charitable contribution of insurance, health and welfare programs) losses . These losses are limited to the

Enter any other taxable income not listed Line 13 Publication 545, Interest Expense . property, the corporation must reduce the that are not an incidental part of a pensi . amount for which such corporation is

above, and explain its nature on an contribution
by the sum of: profit-sharing . etc .. plan included on lin risk* for each separate activity at the closeSalaries and wages Generally, the interest and carrying 2 . The ordinary income, short-term capital 24 . Also include contributions to a qualified of the tax year . A corporation involved in

attached schedule. Examples of other charges on straddles cannot be deducted
and must be capitalized . See section group legal services plan. See section more than one activity that incurs a loss for 0-0income are recoveries of bad debts Enter on line 13a the amount oftotal gain that would have resulted if the 0

deducted in prior years under the specific salaries and wages paid or incurred for the
2 property were sold at its fair market value; 120(e) for termination of a qualified group the year, should report each loss separately

charge-off method: the amount of credit fo tax year . Do not include salaries and wages 63(g) . and legal services plan for tax years ending after and file Form 6198, Computation of
alcohol used as fuel (determined without deducted elsewhere on the return . such as Line 19 2 . For certain contributions, 60.87% of the December3l, 1985 . Deductible Loss From an Activity Described
regard to the limitation based on tax) that contributions to a simplified employee Contributions long-term capital gain that would haw in Section 465(c) . for each "at risk"

-as entered on Form 6478, Credit for pension. resulted if the prop" were sold at its fair Line 26 . Form 1 120 and Line 22, activity.
Alcohol Used as Fuel; and refunds of taxes Caution : If

you Provided taxable fringe Enter contributions or gifts actually paid
W

deducted in prior years benefits to your employees, such as within the tax year to or for the use of market value
. Form1120-A If the corporation sells or otherwise

to the extent it charitable and governmental organizations The reduction for 60 .87% of the long- Other deductions disposes of an asset or its interest (either
reduced income subject to tax in the year personal use of a car . do not deduct as described in section 170(c) and any unused Include in this line the deduction taken fo r
deducted (see section wages the amount allocated for contributions carried over from Prior years

. term capital gain applies to
: amortization of pollution control facilities, total or partial) in an activity to which the111) . Do not offset 1 . Contributions oftangible personal "at risk" rules apply . determine the net

current year's taxes with tax refunds. depreciation and other expenses that you
claimed on lines 20 and 26,

Form 1120 or property for use by an exempt organization o rgAa nciozapboornalioxpemn
~ay d edtcu.c

Ste
eivFidoernmd4

5it62 . profit or loss from the activity by combining
If "other income" consists of only one for a purpose or function unrelated to the the gain or loss on the sale or disposition

item. explain what it is in Parentheses on lines 20 and 22, Form 1120-A. basis for its exemption. and ; pays in cash on stock held by an emplosyee with the profit or loss from the activity . If
line 10 . Enteron line 13b the amountofjobs stock ownership plan or tax credit employee the corporation has a net loss, it may be

credit from Form 5894 . Jobs Credit. limited because of the 'at risk" rules.
-a Page 5 Page 6
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Treat any loss from an activity not Line 32e,1 Form 1120'and Line 28e, In general, the deduction under section I
benlowed for the tax year as a deduction dividends-received deduction under section co lorci filoerdLgi nroup

.shou
12d uBeerheehs1irntg:t8io)n

: s tFhoermco3r pgoOrOal! trae retnuthet lapp r no
p ruia I eoIi

nt heip
Ilocable to the activity in the next tax year

. Form 1120-A 245(b) applies to dividends paid outofthe 243(aX3)
. Corporations makingthis

Personal holding companies. For the Credit for iviverpald windfall profit tax earnings and Profits of a'foreign corporation I election are subject to the provisions of credit from Form 3800, General BusinessA corporation that has overpaid its windfall for a tax year duritig which: I Ifitsta.bl-onneion 1561 . (un, 30. Fwm 1170 . Credit, and check the boxes indicatingamountt enter online 28, Form 1120 profit tax may claim a credit on its income
Id re nd, a b e d e 20 A on mp I is : It, I-,:

L
I s

,A is ndin ock ned
I Line 8, Column (a) intinnis 26. Fon, which forms are attached to the return . Ifonly, see Schedule PH (Form 1120), tax return . Use Fimm 6249. Computation of th am

I the corporation is claiming only one of the

11 of

its ou ta ct ) g
st iso"

st c

se"t
Computation of U .S .Personal Holding or cily or I r r

on ly

I

y ' I
Enter foreign dividends not reportable on Ofthe above credits, DO NOTcomplete Form

Overpaid Windfall Profit Tax, to figure the c par hon ce n he d v dend an d
Company Tax, Specific Instructions for Line credit . Include the amount of the credit in 2

. All of
its gr Income -from a

11
sources is lines 4 and 5 of column (a) . Exclude 0- But not am" 3800 . Instead, check the appropriate box1 . regarding section 465 losses. the total for this line . Write in the margin, effectively connected with the conduct

of

a distributions of amounts constructively -r- onu_.~
Line 29a, Form 1 12D and Line 25a, next to the entry on this line, the amount of trade or business within the U .S. taxed in the current year or in prior years 0 $25,000 15% 0 and attach the form for which the credit is

it being taken. However, if the corporationForm 1120-A the cred and identify it as "Overpaid Lines 1, 2, 3, 4, and 5, Column (c under subpart F (sections 951 through $25,000 50,000 $3750 .18% $25000 has a carryforward or carryback of any of964). - 50.000 75 .000 8,250+30% 50'Not operating loss deduction Windfall Profit Tax ." Dividends received on clatit-financed stock -000 these credits. it must use Form 3800 .that are reported on line 2, column (a) are Line 9, Column (a) 75,000 100,ODO 15,750+40% 75-000 Line 4mould 0, an to .

V. i

he "net o eratng d
the Sched6le C, not entitled tothe full 85% dividends- Include in pme constructively received 100,000 . . . . . 25,750+46% 100 . Tax from 0a th e per j

IBad carry .icks thi.
I received deduction. Instead, the 85% Mat controlled foreign corporations unde ru t'-*'s

:
e

c 000
recomputing prior-yea rtcan iededuct.7 he Form 1 .1 20 only deduction is reduced by a percentage that is subpart F . This amount should equal the Additional Tax . If a corporation's taxable Investment credit. If property is disposed of 0tax year. See section 172(a). If

this dends a related to the amount of debt incurred to i total of amounts riported on Schedule J, income exceeds $ I,ODO .000, the total tax or ceases to be qualified property before thededuction is taken, explain its computation Diall 'nd Special Deductions I imposed under section I I (see the table end of the life-years used in computing thean an attached schedule . I acquire the stock . See section 246A.A I Form(s) 5471
. above) is'increased by the lesser of: 5% of the regular orenergy investment credit, thereGenerally, a corporation may carry a net Line 1, Co

Ilumn (a) schedule showing how the dividends- it I Line 10 . Column (a) the excess over $1,000,000, or $20,250. maybeereca ure of the credit . See Form 0
received deduction on debt-financed stoc Include gross-up for taxes deemed paid Alternative Tax. If the alternative tax does 4255, Recapture of Investment Credit .operating loss back to each of the 3 years Enter dividends (except those received on (amount on line 2, column (c)) was figured

1 :1)preceding the year of the loss and carry it clebt-financied stock acquired after July 18, must be attached to Form 1 120 . under sections 902 and 960 . not apply, enter on line 1, Part 1 . Form Line 5over to each of the 15 years following the 1984-see section 246A and line 2, A small business investment company 1 120-A . or line 3. Schedule J, Form 11

20, preference items

Line 11, Column (a) Minimum tax. Attach Fxrm`4626,year of the loss. A corporation may carry column (a))1hat are received frorin domestic operating under the Small Business Enter taxable distributions from an
IC-DIS

the amount computed above. If the Computation of Minimum Tax-Corporations 0back 10 years the part of the net operating corporations subject to income tax and that Investment Act of 1958 may deduct100% C
(a

F11orrmna1tive0t a)x applies . see ScheIdule D

in excess ofiration has 10R if there is an y
loss attributable to a product liability loss. or former DISC that are designated as not if the corpo $10.000.(See section 172(bX 1XI) .) There is also an are subject to the

85% deduction under of dividends received from domestic being eligible for the 85% deduction
. (Personal holding companies-see minimum lax liability deferred from a prior

section 243(aXl) . Include on this line corporations subject to income tax
. (Section Line 12, Column (a) instructions for line 7, Schedule J. Form tax year.

available election to carry a net operating taxable distrititItions from an IC-DISC or 243(aX2) .) 1
1 120, before figuring tax . Note : Generally,

loss over to just each of the 15 years . former DISC that are designated a's being No deduction is allowed under section Include the following
: personal holding companies that qualify a s

following the year of the loss. The election eligible for the 85% deduction and after 243 for a dividend from an IC-DISC or ' 1. Dividends (other than capital gain regulated investment companies are taxed B. Form 1120, Schedule J
may be made by attaching a statement to a 1984, certain dividends of Federal Home former DISC (as defined in section 992(a)) dividends and exempt interest dividends) at the highest corporate rate (46%) on their Lines

I and 2
return

I
that is filed on time (including Loan Banks :(see section 246(aX2)). to the extent the dividend

: that are received from r6gula undistributed taxable income (see section
extensions) . The election is irrevocable

. Small business investment companies 1 . Is paid out of the corporation, led investment Members
of a controlled group, as defineds companies and that are not ubjecttotheAfter applying the net operating loss to must enter dividends received from accumulated IC-DISC income or previously 85% deduction . 852).) .

in section 1563, are entitled to only oneff.e first tax year to which it may be carried, domestic corporations subject to income tax taxed income. or $25,000 amount in each taxable income1 2. Dividends from tax-exempt organizations . A . Form I I 20-A, Part 1, Page 2 bracket. I
the portion of the loss the corporation may even though a deduction is allowed for the 2. Is a deemed distribution under section

3 Dividends (other than capital gain Line 2
. When a controlled group -

adopts or later W
carry to each of the remaining tax years is entire amodnt of such dividends in line 1, 995 (bXl) . I dividends) received from a real estate amends an apportionment plan each

CD

the excess . if any, of the loss over the sum column (c) . For dividends received from a .
In general -us-ceiv- investment trust which, for the tax year of General business credit. This credit i s

I
he modified taxable income for each of regulated investment company, see section deduction ill beallowedonanyshareof the trust in which the dividends are paid, of its consent to this plan

. The copy (or a n

0
t member must attach to its tax ir~tuin a copythe prior tax years to which the corporation 854 for the amount subject to the 85% stock: w made up of the sum of the following

. credits :may carry the loss. (See section 172(b).) deduction . 1 qualify under sections 856 through 860 . Investment credit. It the corporation attached statement) must show the part ofIf there is a carryback of a net operating So-called dividends or earn 1 . That is disposed of if tile corporation held 4 . Dividends not eligible for a dividends- invested in certain types of trade or the $25,000 amount in each taxableings received 'it 45 days or less, or received deduction because of the holding business property, or qualified energy income bracket apportioned to tha
t

loss~ net capital loss, an unused investment from mutual savings banks, etc., are really 2 . To the extent the corpo
)
ration is under an period of the stock or an obligation to make' property . it may be able to take the member . There are other requirements as -n

credit, uhused jobs credit, unused research interest. Do :not treat them as dividends
. obligation to make related payments for investment credit, or the energy investmen tcredit, unused alcohol fuel corresponding payments with respect to well See Regulations section

1 . 1561-3(b) 0employee stock ownership plan credit, or

-1

credit, unused Line 2, Column (a) substantially similar or related property
. similar stock. credit, or both credits . Use Form 3468, for thern and for the time and manner offor tax years beginning after 1983 . an Enter dividends on debt-firumced stock Line 6, Column (c) 1 5. Any other taxable dividend income not Computation of Investment Credit, to figure making the consent .unused general business credit, file Form (acquired after July 18, 1984) that are Limitation on dividends-r'eceived I property reported above (including these credits . I Note: Members ofa controlledgroup of 3

1139 . Corporation Application for Tentative received from domestic corporations deduction . Line 6 of column (c) may not be distributions under section 934(eX3) or Jobs credit. The jobs credit, if elected, is corporations are treated as one corporatio nRefund, within 12 months after the close of subject to Income tax and that would mor than 85% of the difference between 936(h)(4)) . I patronage dividends or per- allowed for hiring members of targeted forpurposes of figuring the applicability of Cnthe tax year for a "quick refund" of taxes. otherwise be gubject to the 85% dividends- line B8, page 1, Form 1 120, and line 7 of unit retain a :locationi are included in groups during the tax year . See Form 5894, the additional tax that must be paid by(See section 641 1 .) received deduction under section column (c). For this purpose, compute line Schedule C . line 12, column (a), identify the Jobs Credit. for definitions, special rules, corporations with taxable income in excessSee section 172 for special rules 243(aXl). Generally, debt-financed stock is 28 (Form 1 120) without regard to any total of these amounts in a schedule and limitations . Also see Publication 906, of$1,000.000. If the additional tax applies,limitations, and definitions lpertainin I g to net stock that the corporation acquired, and, in adjustment under section'1059, and attached to Form 1 120 . Jobs and Research Credits . each memberofthe controlledgroup willid carryovers doing so, incurred a debt (for example, it without regard to any capital loss carryback Line
13, Column (c) Do not take an expense deduction for the P that tax based on the portion of theborrowed money to buy the stock) . See the $ayA I Operatiii to the tax year under section 1212(aX 1). part of the wages or salaries paid or incurred

25 ,
000amount that is used in eachinstructions for lines 1 . 2 . 3 . 4 . and 5

In a year in which a net
,
operating loss Deduction for dividends paid an certain which is equal to the amount of the jobs taxable income bracket to reduce thatColumn (c), below, as well as section ~46A this

85% limitation does not apply feared stock of public utilities : Section credit (determined without regard to the member's tax. (See section 156J(a).)Each Cn
Line 29b, Form 1120 and Line 25b, to figure the dividends-received deduction occurs, I 2pr4e7 allows public utilities a deduction ofeven if the loss is created by the dividend limitation based on the tax (section 38(c))) . member of theigroup must attach to its tax
Form 1120-A for this stocl~

. received deduction. (See sections 172(d)s 1 30 .435% of the lessif of :
return a schedule that shows the taxableSpecialdeductions Line3. Column (a) and 246(b) .) I I *Dividends paid on their preferred stock Any WIN credit carryover is claimed on i.ncome of the entire group as well as how itsForm 1 120 filerei See the instructions Enter dividends received on the preferred For a small business investment during the tax year, or Form 3800, General Business Credit . See

the instructions for Form 3800 for more portion of the additional tax as figured . 0for Line 6. Column (c) under Schedule C, stock of a public utility that is subject to company, the dividends-received deduction 2. Taxable income computed without regard information . Equal Apportionment Plan.'If no r*Form 1120. income tax and is allowed the deduction of 100% included in line 6 of column (c) is to this deduction.
. Alcohol fu~l credit . A corporation maybe apportionment plan is adopted, theForm I 120-A filem- Generally, enter provided in section 247 for dividends paid . not subject to the overall 85% limitation . Ina year in which a netopeniting loss members of the controlled group must 085% of line 4, page 1, on line 25b. I able to take a credit for alcohol used as fuel . divide the $25,000 in each taxable incom e

The 100% dividends-received deduction occurs, compute the deduction without toHowever . this deduction may not be more Line 4, Column (a) Use Form 6478 Credit r Alcohol Used As bracket equally among themselves
. For

under section 245(cXl) for dividends regard to section 247(aX IXB)
. (See section Fuel, to figure the credit .than 85% of line 24. page 1. For this Enter clivider~ds that are received from received from a FSC included in line 6 of 172(d).) example, controlled group AB consists ofpurpose, compute line 24 without regard to foreign corporations and that qualify for the column (c) is not subject to the overall 85% Employee stock ownership plan credit. corporation A and corporation B . They do .any adjustment under section 1059, and . 85% deduction provided in section 245(a) . limitation . I - . I 'Corporations may take a tax credit equal to not elect an apportionment plan . Therefore,villhout regard to any capital loss carryback Line 5, Collmn

.
(a) Financial institutions should see section Tax Computation the value of employer stock (or the amount corpomtion A is entitled to $12,500 (one .Wto the tax year under section 1212(aXI). d 596 for the spikial limitation on the of cash used to buy stock) that they half of $25,000) in each taxable income

Enter ividends that are received from contribute to a tax credit employee stock b cket. Corporation B is also entitled to
In a year in which a net operating loss wholly-owned foreign subsidiaries and dividends-received deduction . A corporation that files Form I 120-Aor $raoccurs, this 85% limitation does not apply FSCs and that are eligible for the 100% Line 7, Columns (a) and (c) Form 1120 will compute its tax on its ownership plan (ESOP). See Form 8007, 12,500 in each taxable income bracket.even if the loss is created by the dividends- cledu~iion provided in sections 245(b) and Enter only those dividends'that are subject taxable income as follows (members of a . Credit for Employee Stock Ownemhip Plan, Unequal Apportionment Plan . Membersreceived deduction. (See sections 172(d) (c), respectively . to the elective p ,ravisions of section 243(b) for definitions, limitations and tire of a controlled group may elect an unequaland 246(b)

.) and that are entitled to the 100% computation of the credit, apportionment plan and divide the $25,000
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in each taxable income bracket as they Line 3 Line 4f Codes for Principal Business Activity Code Code
wish . There is no need for consistency Bank Holding Companies . Section 6158 General business credit. See the earlier These industry titles and definitions are based, in general . on the Standard Electricalimettlectrarl.equipment Misc-1 .11 .1in.
between taxable income brackets . Any provides that a bank holding company may instructions for Form I 120-A, Line 2 under Industrial Classification System authorized by Regulatory and Statistical 3630 H-wh0d,ppliancm 5912 1),ugstoresandnop-taivstows
member of the controll 3665 Radio . tel-i on. and 5921 Liquor store.

ed group may be lect to pay in installments the tax the heading, Tax Computation . Analysis Division, Office of Information and Regulatory Affairs . Office of atnin equipment 5995 othe"ets'Istanerentitled to all, some, or none of the : ri It assets Managementand Budget. to classify enterprises by type of activity in which 3670 =cccon,ponents and ----
$25,000 in a taxable income bracket . (But it butabletothesaleofcertai Line 7 they are engaged

. Finance, Insurance, and Realthe total amount for all members of the whose divestiture is certified by the Board
controlled group cannot be more than of Governors of the Federal Reserve Personal holding company tax . A using the list below . enter on page 1, under C. the code number for the 3698 Other electrical equipment E
$25.ODO in any taxable income bracket.) System. I I the be nit holding company corporation is taxed as a personal holding specific industry group from which the largest percentage of 'total -ipts- is 3710 Mars, vehicle, and equipment stateBe king

chooses this election, attach a statement company under section 542 if: derived. 'Total receipts" means gross receipts (line to, page 1) plus all other Transportation equipment . except 603.0 M .,tuil-ngsi
Each member of a controlled group must nary gross income (lines 4 through 10, page 1). notes,sehicles, 6060 Bank hold,nficompan-

compute the tax as follows: showing the tax computation and the re At least 60% of its adjusted ordi On page
3. under J . Form 1120 or items A and 8, page 1, Form I 120-A. 3725 A-ft.li,ideolm-lesandports

amount of the installment paid with this income, defined in section 543(bX2), for 3730 Shpimillotaubudd,rgimarel ng 6090 Bumls,erceptim,ti.alunnngs
state the principal business activity and principal product or service that 3798 Other transportation musirrent . bsnksimd buil, holding

Enter taxable income return . Also, in the right hand margin next the tax year is personal holding company account for the largest percentage of total receipts, For example, of th e
(line 30, page 1 . Form toline 3 . ScheduleJ, enter the amount of income as defined in section 543(a), and principal business activity is 'Grain mill products,' the principal product or ,at,, except motor vt,Incles

Creed, compan es,
.siducts gamcies other the, bank,

1120) . . . . . . . . . the installment payment followed by the 6 At any time during the last half of the tax service may be "Cereal preparations ."
3815 in ints and! related p

2 computed under section 6158 ." If
Zent,fi-hurn.r1santim.. .in. 6120 Sinnng-rin kudimmocuit,ons

- Enter line 1 or the cor- words year more than 50% in value of its If, asets principal business activity, the corporation (1) purchases raw ng d-ces ; -tches, and cipx,ks 6140 Personal credit intitut- 0
poration's portion of :n election under section 1 103(g) or (h) Outsta nd ing six it is owned, directly or materials . (2) subcontracts out for labor to make a finished product from the 3845 Optical, ed-I . and ophtniurric 6150 Sinuress credit institutions

0
the first $25,000 tax. pplies, enter the words "section 1 103(g) indirectly, by not more than 5 individuals. raw materials, and (3) retains title to the goods. the corporation is consider goods 6199 Onne-eldrig-ei,
able income bracket, election" or "Section I 103(h) election, *as ed 3860 Photographic equipment and security . commodity broke,, and wmimUse Schedule PH (Form 1120). to be a manufacturer and must enter one of the codes (2010-3998) under supplies . 6210 Secunlytimiuns .derle-nd
whicheverisless the case may be . Computation of U .S. Personal Holding 'Manufacturing." 39118 Of 'man.fachol.glorishict .

6
flinabonconipannes

3. Subtract line 2 from Mutual savings bank conducting life Company Tax, to figure this tax. rtation and Public 299 Cd e~am$dno
wIty co

Itym,
c Ids b

m,okre
wmaanyd

line I . . . . . . . Insurance business . The tax under section Agriculture, Forestry, and Code TranspoNote: Generally, personal holding Fishing Pepsi, . .it allied product. Utilities exchanges: an allied w,.cn4. Enter line 3 or the cor- 594 consists of the sum of : 1 . a partial tax companies that qualify as regulated Code 2625 Pulp, paper, and board rnfl, T-pentidion Insurance
poration's portion of computed on Form 1 1 20 an the taxable investment companies are taxed at the 0400 Agricultural production 2699 Other iniper products 4000 Railroad transportation 6355 U.nmu-i
the second $25,000 income of the bank determined without highest corporate rate (46%) on their 0600 Agricultural services (except Printing and publishing 4100 Local andoninuminn passenger 6356 Mulwhrisurance, except life 0
taxable income regard to income or ded uctions a Ilocable to undistributed taxable income (see section vetennri=~ . forestry .fishing, 2710 Newspapers nam,,t niarnie and certain fire or no m
bracket, whichever is the life insurance department, and 2. a 852). hunting . 'appmg 4200 Truck, g and warehousing insurancetimpaines,2720 Penoo,cals 4400 Wt,r ntganxorlatxm 6359 Other insun- companies
less . . . . . . . . . . partial tax on the taxable income computed Line8 2735 Bodk~. r-ng-&, and 4500 T,-poitudion by - 6411 Insurance agents . brokers, andMining =.elleanial as p,bZi 4600 Rwhnes e-ptnatural gas service5. Subtract line 4 from on Form I 120L of the life insurance i imn1mg- and printing trade

senn- M
-fing, 4700 M-11ii transportation Real Me CDline 3 . . . . . . . . . . Tax from recomputing prior-year 27~

-e,6. Enter line 5
or the department . Enter the combined tax on line Investment credit . See the earlier 6511 Real estate operators and lessom1070 Cooper, lead and - gold and Clumnicals and allied products commmicstion of buildingscor- 3 of Schedule J. Form 1 120 . Attach Form instructions for Form I 120-A, Line 4, under 1098 silver mes, 2815 Ind,,tral ch,m.,al,, plaxt- 4825 Teleptione . telegraph, and 6516 Lessons of mining, oll, and similar

poration'
s

portion of I 120L as a schedule and identify it as such . the heading Tax Computation. 1150 Olh
metal mining

materials and synthetics other communication sennces rowthe third $25,000 tax. cost nnnng 2830 Drugs 4830 Radio and television broad 6518 Lpes= I nandided W.pedy andable income bracket. Line 4a Line 9 oil and a,,extraction 2840 soap . deaners. and toilet goods -nngwhichever is less . . . . _ Foreign tax credit. See Form I I I S . tithe, daI Proven,
7. Subtract line 6 from Computation of Foreign Tax Credit. Minimum Tax. See the earlier instructions 1330 Cmdepertroe-nat-Igas . 2850 P-ts-dall-product, Elecid, gas . and sardl aannkax 6530 Cmido,in- management andand atu,al gas leq,nds 4910 Electntse-ces0'1.~ 2898 Agricultural am other chemical coopeninn. housing -otemsline 5 . . . . . . . . . . Corporations, for an explanation of when a for Form 1 120-A, Line 5, under the heading 1380 gas field senn- w-ts 4920 Gin, production and distributio n
& Enter line 7 Or the cor- corporation can take this credit for payment Tax Computation . Nonmetallic minerals, except fuels 4930 Combination utility semices 6550 Subdividers and developers

1430 Onnen,-, crushed and broken Petroleum refining and refined 4990 Water supply nd other sarstrin, 6599 Other neal estateporation's portion of of income tax to a foreign country. Line 10 store; send and gravel Industries (meksling those Integrated nnt .s Holding..it her investment
00the fourth $25.000 Line4b Real estate lavestment trust excise ts 1498 Other nonmetallic minerals. withextracrion) -

c :mpan:ex, except bank holding
exceptfuel, 2910 Pemi.-ef-monc,ve, Wholesale Trade , pe

. .
taxable income Possessions tax credit . See Form 5712, An excise tax is imposed on certain real L `9 Durable 6742 Regulated invesment companiesbracket. whichever is Election To be Treated as a Possessions estate investment trust taxable income not Construction 299, mtegraref, 5008 Mxh neq. e,in,rent. and 6743 Real estate imeurnent trusts
less , * , * . . . . . . Greminsibuildilmicambect-mll Driver

~tlj_~um and cut products
Mid.% 6744 pannes,9. Subtritt line 8 from Corporation Under Section 936 . for rules on distributed during the tax year (section - 5010
'e

quPPP`.eh,cl. and oftenotme cS;ghb, mesdimmurn-
how to elect to claim the possessions tax 4981) . Attach a copy of the tax computation op. hebuild.. Robb. and .1- ,.at,

. Product 5020 F.ma., and home furnishing- companies eoepl holdetif
line 7 . . . . . . . .. 1510 General building contractors 3050 Rubber products

. Plastics
6749 Of", holding and =Imanitcred it (section 936) . Compute the credit on and include the amount of tax in the total 1531 Openit w, builders loonvear, how and belong 503010. 15% of line 2 . . . . . Form 5735, Computation of Possessions for line 10, Schedule J, Form 1120 Write in L-belmd construction compannes12. 18%ofline4 . . . . . Corporation Tax Credit Allowed Under the margin, next to the entry on line' 10 . the 2600 Hinivy-structioncoatracti 3070 M- plastics products mate,imi x

Leather and kunbor pindiduch, 5040 Sporting. mcnatitmal . Services12. 30% of line 6 . . . . . . Section 936 . amount of the tax and identify it as "section spicialtrad, "Mrsefors
photographic. and hobby 7000 Hotels and What lodging placesWSO1& 40% of line 8 . . . . . Line4c 4981 tax." 1711 Pl,.b,ng,, he,hrig .end 3140 Footwear, except rubber good, . torilinif u 7200 P.,sonal-kracond bon, g 3198 Other leather and leather products Metals and mine,affi Beelives-1c . 314. 46% of line 9 . . . . . Orphan drug credit. See section 28 and 1731 Elind-I work seems. clay. and glass products petroleumandump, 7310 Advertising U)Is. If the taxable incorn Form 6765, Credit for Increasing Research 1798 Other, special trade contractors 3225 Glass products 5060 Electrical good, 7389 Bux,ness semces . except(line I above) of th: Activities (or for claiming the Orphan drug Schedu le M -2 (Form 11 20 on ly) Manufacturing 3240 Cement, hydraulic 5070 Hardware, plumbing and advertising

13)controlled group ex- credit). for an explanation of when a Unappropriated Retained Earnings Fsod rid kind," residents 3270 Concrete. gypsum . and plaster heidnrigetupmentand
Mlceeds $1 .000.000, corporation can take this credit as wall Ias products supplies Ards repair; ni repair sarvivere

- 201 Meet products 3298 Other rormetallic mineral products 5098 Other durable goods 7500 Auto repair and seivicesenter the portion of the how 4 is figured. 2020 Oinwon,,luct. Houndenew. CLlesser of : 596of the ei* Line5 203 Pewnned f,i,,tx .nd vegetables Primary metal Industries 5110 Paper and Paper product 7600 Mix. repan w,icft
cess over

$1 .000
Llne4d 0 3370 Fe,mus metalmdustries ;mix, Amu.-'t arid "'-tinDistributions under the Bank Holding 2040 Grain mill products 5129 Drugs . drug psopnsurries .ime 7812 Motion picture production,or $20 .250, that this Credit for fuel produced fro Company Act

. If an election under section 2050 Bakery Products primary metal product, druggimts'-dnes, M . d,striout,on.anownni,es,membermustipay . . . nonconventlonall source. Acmreadit is cts 338D Nonferrous metal industries 5130 Apparel . piece goods. and "i" 7 W,q
16. Total of lines 10 allowed for the sale of qualified fuels 1 103(g) or (h) applies to a section 1101 2060 Sgarraund confectionery pxodu Motion picture theater s

through 15 . Enter this One distribution, the bank holding company 2081 M it m and man Fabricated! matel proiducts 5140 G-ne, and related Products 7900 Amusenientand-motner relleproduced from a nonconventi I source. making the distribution must enter the 2M
Al,,dholic beverages. except malt 3410 Metal cans and strippingcortairiens 5150 Farm prodmtraw statists services, e,cept motion pndurex0 liquors and malt 3428 Cutlery, hand tools. and hard. 5160 chemicals and all, Other -1-amount on line 3 1 Section 29 contains a definition of qualified words "section I 103(g) election" or 2089 Baftled! soft drink, and! fla-gis were ; screw machine products. 5170 Petroleum andper e' "Wud'as.

Form 1120, Schedule .1- fuels, provisions for figuring the credit
. and "section 1103(h) election," asthecase 2096 Other food and kindred products bolts . and s-la, products 5180 Almhol~bmr 'd ump"do"s 8015 Offices of physicians. imiud,,g

other special rules . Attach a separate sc, nond-ble goods 0
Note: If the alternative fax applies, do the schedule to the return showing the may be, in the right-hand margin next to line 2100 Tobacco 3430 Plumbing and murting, except 5190 M, osteopathic phlinuium,

electric and w.,m in 8021 Offices of dentists
computation of the credit. 5 . Schedule li Form 1120. Textile min products

3.0
Fabricated stuctura~ metal Retail Trade 8040 Offices of driver health practitionersJIMIA-19 2228 Weaving mills and textile finishing products Building materials, .,it- supplies, 8050 Nursing and pervonal care 0

1. Compete lines I arid 2 ofSchedule J, Line 4e 2250 Knitting mills 3460 Metal fregmits and strimping, am mobil. him deal. . facilities
Research credit. Certain amounts paid or 2298 Other tertfle mill products 3470 =Img engraving, and allied 5220 Building mat-li, dealers 8060 fumblers2. Online I above, instead ofenfering 5 51 Hardware stores 8071 M~dlical laboratories U)amount from line 30, pap 1 . Form 1120, incurred for increasing qualified research Apparel and other textile produces 3480 Ordnance and accessoxi- e.~.pt 5265 Garden suppl-nd moble 8099 Other nietucal wrinces

enter amount from line 14, Schedule Q; expenses in carrying on a trade or business 2315 11 and boys'dothing whiclesamig,nded-fles 00 hion,,:dnl&s
are allowed as a credit. Use Form 6765,to 2 5 Womer',,nd children's clothing 3490 farm, fabricated metal products 53 G rid-handflux .fiends :111 Legal Nice,

3. Complete lines 2 through 16above, and figure the credit. 23118 Other apparel and accessmies Machinery, except elacibical Food stones : 200 Educational services
2390 Miscenvneou, fabricated textile 3520 Farm machinery 5410 Grocerystoie, a3OO Si .] se.c.

4. Enteramount from line 16 above on line pmdmts 3530 Com,nuclem rindretuted! 5490 Other loodudies 8600 Me .1,sr,hiporgimiudion,
15 OfSchedule Dandcomplete balance of Lumber arid wood product, machinery Astraddle, assuders send service stations 8911 Architectural and rig,reenie
Schedule 0. 2415 frigging, -11s. and planting mill, 3540 Metatenskingmachmery 5515 Motor vehicle dealers sem-

2430 Millwork. plywood . and related 3550 Special industry machinery 5541 Gaso,neservc-tion, 8930 Accounting uni,rng,-
products 3560 General indmonal machinery 5598 Othenautoniotirwid-l- bwkkftp,4

2498 Othe-oodproolucts,includeig 3570 Office, coerput,%. and widurdinS 55600 Appamilmdec""'y .1- 8980 Miscellaneous services (including
wood buildings and able homes machines 700 F .riditurprovileare veterinarians)

Page 9 2500 Funded.and fid- 3598 Other machinery eircept elocirical 58W f .. hJungs .- places
ash Eafinganddrinking
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SECTION II.-Income Effectively Connected Wlt~ the Conduct of a Trade or Business In the U.S .-S,6 Instructions
I I . I Schedule C.-Dividends and Special Deductions (See Instructions)

IMPORTANT-Fill in all applicable lines and ;~~ules. if you need more space, see instruction BS(d) .
0) Ddn& (b) wswuill).ductiona

I a Gross receipts or uln S . . . . . lb LessreturossindalloviancesS . . . . . . . . . BIam b, _LC_ Received (Muft,ply( .)bY(b))
2 Cost of goods sold and/or operations (Schedule ~) . . . . . . . . . . . . . . .

.
.

2
1 8 53 Gross profit (subtract line 2 from l,ine 1c) . . . . . . . . . . . . . . . . . . . _L I I Domestic corporations subject to the 85% deduction . . . . . . .

0

4 Dividends (Schedule C. line. I. 1) . . . . . . . . . . . . . . . . . . . . . . . .
4 S :el .5 Interest . . . . . . . . . . . I . . . . . . . . . . . . . . . . -finan I n_L 2 Debt ced stock of domestic corporations . . . . . . . . . .
66 Gross rents . . . . . . . . . . . .

.
. . . . . . . . . . . . . . . .. 01 59 .1 37 Gross royalties

. . . . . . . . . . . . . . . 3
Certain preferred stock of public utilities . . . . . . . . . . . 0

8 Capital gain net income (attach Schedule D (Formi 1120)) . . . . . . . . . . . . . .59 Net pin or (loss) from line 17, Part 11, Form 4797 (attach Form 4797) . . . . . . . . . . .. .. I4 Foreign corporations subject to the 85% deduction
10 Other income (see instructions-attach schedule) 0
I I TOTAL income-Add lines 3 through 10 12 1

12 5 Total-Add lines 1 through 4 . column (c) . See instructions for limitation
12 Compensation of officers (Schedule E) . . . . . . . . . . . . . . . . . . . .
13 a Sdaries and wage

. . ... . . . . . . . . . . 13b Lets,jobscradit . . . . . . . . . . . . . . . . .. . . . .. . . . 8W.16.. Is. I c 6 Deduction for dividends paid oncertain preferred stock of public utilities
14 Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 '
25 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . I

(sea instructions) . . . . . . . . . . . . . . . . .
.

26 Rents . . . . . . . . . . . . .
. . . . . . . . . .

. . . . . . . . . . 1_6 7 Other dividends from foreign corporations . . . . . . . . . . .17 Taxes . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . .. 17 M
18 Interest . . : . ~ . . . ! . . . . . . . . . . . . . . . . 18 8 Foreign dividend gross-up (section 78) . . . . . . . . . . . .
19 Contributions (see instructions for 10% limitation) . . . . . . . . . . . . . . . . . 5 C

c It
9 Taxable dividends from an IC-DISC or former DISC not included in line 1

o 20 Deprecia ion (attach Form 4562) . . . . . 20

I I
and/or .lini 2 (section 246(d)) .3

21 Depreciation claimed in Schedule A and elsewhere on return
v 22 Balance (subtract line 21 from line 20) . . . 2

10 Other dividends . . . . . . . . . . . . . . . . . . .
.

a' 23 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23 11 Total dividends-Add lines I through 10. column (a), Enter here and on (024 Advertising . . . . . . . . I -W. . . . . . . . . . . . . . . . . . . . . . line 4, Section 11, page 3 . . . : . . . . . . . . . . .
25 Pension, profit-sharing, etc. plans (sea instructions) . . . . . . . . . . . . . . . .25- 00

26 Employee benefit programs (see instructions) . . . . . . . . . . . . . . . . . 12 Total special deductions-Add lines 5 andili, column (c). Enter here and
Ull

27 Other deductions (total from page 5) . . . . . . . . . . . . . . . . 27 1 1 on line 30b, Section 11, page 3 . . . . . . . . . .
28 TOTAL deductions-Add lines 12 through 27 and enter here . . . . . . . . . 10. 28 'Schedule E.-Compensation of Officers. Complete Schedule E only If your total receipts (line Its plus lines 4 through
29 Taxable income before net operating loss deduction and special deductions (subtract line 28 from line 11) 29 1 10, of Section 11, page 3) are $150,000 or more. (See Instructions) -n

tini loss deduction (sar instruct 30& 1 1 1 bit
Social munty (c) Pencent of time PacentofcorPoration30 Lem, a Rd W//,,

(ONameof .1ficer d..td to M Amount of 0~ b Special deductions (Schedule C, fi :J)tr 30b 30 number
31 Taxable income or (loss) (subtract line 30 from line 29) . . . .. . . . . . . . . . . . 131 1

bumness linCome'Fil
I

!tfemed

Schedule L-Cost of Goods Sold and/or Operati ' s(Seehistructions)
oln

U)

1 Inventory at beginning of year . . . . . . . . . . . . . . . I
2 Purchases . . .

. . . . . . . . . .
:3. . . . . . . . . . . . ; . . . . . . . . . . . . . . . 2

3 Cost of labor .. . . . . . . . . . . . . . . . . 3 CL

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . .
5 Totai-Add lines I through 4 . . . . . . . . . . . . . . . . . . . . . . . . .
6 Inventory at end of year . . . . . . . . .. 6. . . . . . . . . . . . . . . .
7 Cost of goods sold-Subbact line 6 from line 5 . Enter h6re and on line 2, Section 11 . . . . . . . 7-
8 a Check all methods used for valuing closing inventory ?

v) cost 0
ffi) Lower of cost or market as described in regulations section 1 .4714 (see instructions) Total compensation of officers-Enter here and on line 12, Section 11, page 3 . . . . . . . .

0(W) 0Writedown of "subnormal" goods as describek! in regulations section 1.471-2(c) (we instructions) Schedule F
.-Bad Debts-Reserve Method (See Instructions) 304 11 Other (Specify method used and attach expla6tion) 10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I

is Check if the LIFO inventory method was adopted this tax year for any goods . . . . . fflTraftnotnandsootants Ms.,- Amountaddeal to M Amount W Renam for bad(a) Yana receivable outstand'rill chanTinslIf checked. attach Form 970. at end of ym account fflCurrefflymin'spnomuon (a)R- ciebisatenelolaal
c If the LIFO inventory method was used for this tax year . enter percentage (or amounts) of closin 1980

inventory computed under LIFO . . . . . . . I . . . . . . . . . . .
. 1981d If you are engaged in manufacturing . did you value

you,
inventory using the full absorption method 1982(regulations section 1.471-11)? . . . . . . . . . . . . . . . . . . . . . . .

.
.
.

. . Oyes 0 No 19839 Was there any change in determining quantities, cost, or valuations between opening and closing 1984
. . . . . . . .. . . . . . . . . . . . . . 19851711. itfta~he~xplanation. Elyes 0

as
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Schedule J.-Tax Computation (See Instructions for Schedule J.)
Schedule L-Balance Sheets &W-1 .8of W yw y-

ASSETS (b) M

1 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . lp- I Cash . . . . . . . . . . . .

2 if line I is checked, see instructionsand enter your portion of the $25,000 amount in each taxable income 2 Trade notes and accounts receivable
bracket: a Less allowance forbad debts .
a $ b $ c $ $ 3 Inventories

3 Income tax (see instructions to figure the tax ; enter this tax or alternative tax from Schedule D, (Form 4 Federaland State government obligations
1120) whichever is less). Check if fr6m Schedule D Bo- E] . . . . . . . . . . . . . . . 3 Other current assets (attach schedule )

4 a Foreign tax credit (attach Form 1118) . . . . . . . . . . 4a : Loa ns to stockholders . . . . . .
. 0b Orphan drug credit (attach Form 6765) . . . . . . . . . . .~b 7 Mortgage and real estate loans . . . .

8 Other investments (attach schedule)c Credit for fuel produced from a nonconventional source . 4c 0

d Research credit (attach Form 6765) . . . . . . . . . . . . 4d 9 Buildings and other fixed depreciable assets
a General business credit . Enter here and check which forms are a Less accumulated depreciation 0

attached : El Form 38M E) Form 3468 El Form 5884 10 Depletabic assets . . . . . . . .
0 a Less accumulated depletion . . . .El Form 6475 El Form 8007. . . . . . . .

11 Land (net of any amortization) . . . .
5 Total--Add lines as through 4e . . . . . . . . . . . . . . . . . . . . . . 5 12 Intangible assets (amortizable only)

a Less accumulated amortization . . .
6 Subtract line 5 from line 3 . . . . . . . . . . . . . . . . . . . . . . . . . 6 13 Other assets (attach schedule) . . . .

14 Total assets M

7 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . . LIABILITIES AND STOCKHOLDERS' EQUITY
15 Accounts payable . . . . . .

.
.

8 Total tax-Add lines6and 7 . Enter hereand online 2 . page I . . . . . . . . . . . . . 8 16 Viges., notes, bonds Payable in less thin I year

Other Deductions 17 Pther current liabilities (attach schedule)
IS Loans from stockholders . . . . . .

E.O.Wo. A-t Explarotm A-ft 19 altifes., notm, bonds payable in I year or n1wre
. -L

20 Other liabilities (attach schedule). (0
21 Capitalstock: a Preferredstock . . . 10 0. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . .. ---------------------------------------- b

Common stock . .. Ul. . . . .. . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . ----------------------------------------
22 P~icl-in or cap'cal surplus . . . . . .. . . . .. . . . . . .. . . . . . . . . . . . . . . . . . .. . . . . . . . ----------------------------------------
23 Retained (attach schedule) .. . . . .. . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . .

. . . . . . . . .. . . . . . . . . . . . .. . . . . . . . 24 Retained earnings-Unappropriated
TOTAL-Enter here and on line 27, page 3 25 Less cost of treasury stock . . . . . -n

Additional Information Required Yes No 26 Total liabilities and stockholders'equity . 0
Schedule M-1--m-Reconcillation o Income Per Books With Income Per Return . Do not complete this schedule if your -%All Business description (see pap 8 of instructions) N Did you claim a deduction for expenses connected with : MEM1 total assets (11ne 14, col u m n (d), above) are less than $25,000.(1) Business code number .. . . . . . . . . . .. . . . . .. . . . . . . . .. . . . . (1) Entertainment facility (boat, resort . ranch. etc .)? 3

(2) Principal business activity . . . . . . . . . . . . . . . . . . . . . . . . . . . .. j2) Livingaccommodations(exceptforemployetson business)? I Net income on books . . . . . . . - 7 Income recorded on books this year (A
. . . . . . . . . . . . .. . . .. . . . . . . . . . . . .. . . . . . . . . . . . . . . . .. . . . . . . (3) Employees attending conventions or meetings outside 2 Federal income tax . . . . . . . . not included in this return (iternize)
. . . .. . . . . . . . . . . . . . . . .. . . . . . . . .. . . . . . . . . . . . . . . . .. .. . . . . the North Arrierican area? (See section 274(h) .) . . -- 3 Excess of capital losses over capital gains a Tax-exempt interest $
. . . .. . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . .. . . . . (4) Employees' families at conventions or meetings? . -- 4 Income sublect to tax not rexecled on books this year ----------------------------------- CL
. . . .. . . r . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . .. . . .. If "Yes ." were any of these conventions or meetings (itemize) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -----------------------------------

(3) Prindpal product or service . . . . . . .. . . . . . . .. . . . . . . . . . . . outside the North American area? (See section 274(h) .) -------------------------------------- 8 Deductions in this tax return not charged
. . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . .. .. . . (5) Employee or family vocations not reported on Form W-2? . 5 Expenses recorded on books this year not against book income this year (itemize)

deducted in this return (itemize) a Depreciation . . . $. . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . .. . . . . . .
. . .

. .. .. . . 0 During the tax yearwas arry part of your accounting /tax
records maintained on a computerized system? . . . a Depreciation . . . $ b Contribution carryover . $_

b Cortnaubiancarryover . $. . . . . . . .. . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . .. . . . . . . . . . .. .. P Check method nting : (1) 0 Cash (2) 0 Accrual -----------------------------------1 (3) Othe=) 0.
-------------------------------------- ------------------------------------

6 --- Mroor=(= jeeal~-linefile~sli;iei 0'in;' nd 8
Schedule M-2.-Anslysis of Unappropriated Retained Earnings Per Books (line 24 above) . 6o not complete this 3

schedule If your total assets (line 14, column (d), above) are less than $25,000. U)

I Balance at beginning of year . . . . . 5 Distributions : a Cash . . . . .
2 Net income on books . . . . . . . b Stock . . . . .
3 Other increases (itemize) . . . . . . . . . . . . . .. . c Property . . . .
-------------------------------------- 6 Other decreases (itemize) . . . . . . . . . . . .
-------------------------------------- -----------------------------------

- i~f ;i iiW - Y, ----------
7 Tortal of lines 5 and 6 . . . .

4 . . .to eWi, 8 Balance at end of year (line 4 less line 7)

L



C. Figuring and Paying the Taxrtment ~f the Treasury qom onisnotothe lwanag:tus, Form 1042S.-Foreign Person's U.S. (b)Statements.
1 . Accounting Methoods.--~Taxable incomerepoardted i rbSu:!nioisn .I1Tohfs`qrm 1 120F and Sour tes

uInsceointoe reporetct to Withholding, This Traronsfers to corporation controlled by
a

U.S
tr ti

a or

rw cum I income payments transferor.-If a person acquires stock or must be computed using thii method ofIn
form001D nal Revenue Service l;e
that are subject to withholding and the securities of a corporation in exchange for accounting regulady used in keeping the

U851 nete, ust be reflected on Schedule D (Form
1 120). Capital Gains and Losses . amount of tax withheld, property, and no gain or loss is recognized corporation's books and records . In all

If y u have had income tax with I n Form 1042- Annual Withholding Tax under section 35 1, the transferor and cases, the method adopted must clearl y
ii

he d 0 g Return for U .S. Source Income of Foreign transferee must attach the information reflect taxable income . (See section 446 .)Instructions for F 10rm''I 120F Fo'rrn08288 :A, Statement of Witoholdin on Persons
. This form is used to report required by regulations section 1 .351-3 . Unless the law specifically permitsDispositions by Foreign Persons I U .S I withholding tax and to transmit Form Statement In place of schedules-If otherwise, the corporation may changeReal Pr party Interests, include the amount 1042S

. the foreign corporation has no gross income from the method of accounting it used to4U .S . Income Tax Return of a foriiiiign Corporation withhelod on that form as part of line 6g, I
Form 1096-Ar;nual Summary and for the tax year, do not complete the Form report taxable income in earfier years (for(Section references are to the Internal Revenue Code, unless otherwise noted .) Transmittal of U.S, Information Returns .

I page 1
. 1 1120F schedules . Instead, attach a income as a whole or for any material item)pro;U.S real p party Interest

.-Generally, statement to the return showing what types only by first getting consent on Form 3115.U .S . r~a rty interest isan interest in I (For transmitting Form 1099R information, and amounts of income are excluded from Application for Change in Accounting 0Items You Should Note The foreign corporation must file Form real property located in the United States . use Form W-3G, Transmittal of Certain
01 120F, even if its income is tax-exempt See section 897 forifurther details .~ i Information Returns.) gross income. Method. Also see Publication 538.New Reporting Requirements under an income tax treaty or Code section . 5. When to File.-Corporations that do not Form 1098.-Mortgage Interest (c) Amended return . Accounting Periods and Methods .

All taxpayers claiming either a deduction or The Mexican or Canadian branch of a maintain an office o
- ss

To correct an error in a Form 1 120F already 2 . Gross Income and Tax Oates.-Forr place of busine in Statement
. This form is used to report the filed, file an amended Form 1120F and purposes of Form 1120F, a foreig n'listed 0

receipt from any individual of $600 or more 0
credit for automobiles and other U.S . mutual life insurance company must the U.S . have until the 15th day f the 6th

I N
property' are required to complete the file Foim 1 120F on the same basis as a month after the end of thei r tax year to file of mortgage interest in the course of the write "Amended" across the top . corporation is taxed only on its gros sappropriate sections of Part III of Form' foreign corporation if the U .S . company Form 1120F . They may use Form 7004 1 corporation's trade or business for any (d)Attachment& income . That includes only:4562, Depreciation and Amortization. o elects to exclude the branch's income and Application for Automatic Extension of Time calendar year . Attach Form 4136, Computation of Credit * Gross income that is derived from
Reduced Depreciation for Vehicles expenses from its own gross income, To File Corporation Income Tax Return to ' Forms 1099-DIV, INT. MISC, and R.- for Federal Tax on Gasoline and Special sources in the U .S. and that is not
For automobiles placed in service after April (section 814) . request an automatic 6-month extensi~n ofj Some of the information returns that must Fuels, after page 6. Form 1 120F . Attach effectively connected .with the conduct of a 0
2 . 1985, the depreciation deduction for A niceiver, assignee, or trustee in time to file . However. this extension does be filed to report certain payments, such as schedules in alphabetical order and other trade or business in the U .S~ This income is
each vehicle, including any section 179 dissolution or bankruptcy must file Form not extend the time for payment of tax . dividends and interest, For more forms in numerical order after Form 4136

'
taxed at 30% or a lower treaty rate~ Use

expense deduction, is limited to $3.200 in I 120F, if that person has or holds title to Corporations that'maintain an office or I information . see Form 1096 and its in order to process the return we ask Section 1 : page 2, Form I 120F. to report
the first year, and $4,800 in each : virtually all of a foreign corporation's place of business in the U .S. have until the instructions . . I . . that you complete every applicable entry this income and figure the tax on it .
succeeding tax year. These limitations are . property or business . Form 1 120F is due 15th day of the 3rd month after the end of Schedule PH (Form 1120).- space on Form I 120F . Please do not attach' * Gross income . from any source, that is
further reduced if your business or whether or not the property or business is their tax year to file Form 1120F . Computation of U.S . Personal Holding statements and write "See attached' in lieu effectively connected with the conduct ofa
investment use is less than 100%. See being 9perated . if thew corporations elect under a Company Tax. Attach to Form 11 20F if the of completing the entry spaces on Form trade or business in the U .& This income is

u foreign corporation is a personal holding .1 120F . taxed at regular corpora tax rates. UseForm 4562 and instr ctions for limitations An agent in the U .S . must file the return regulations section 1 .6081-2(alan Section
It. page 3. Formtel

1
20F, to reportand details; . . if the foreign corporation has no office or automatic 3-month extension of time to file] company described in section 542 .but not Ifmorespaceisneededonthefor so r

New Limitations for Investment Tax place of business in the U.S . when the they are not to use Form 7004 . If a 6-month deforeign personal holding company schedules, attach separate sheets a no , this income and figure the tax on it. (j)return is due. scribed in section 552 . To determine the source'of income.Credit extension is anticipated, thew corporations' show the same information in the som eConialidated returns.-In general, a should file Form 7004 by the 15th day of Form 4626-Computation of Minimum order as on the printed forms . Be sure to follow sections 861 through 864 and the
For an automobile leased or placed in related regulations, except is tax treatiesservice after April 2 . 1985. the investmint foreign corporation cannot belong to an the 3rd month following the closeof the taxj Tax-Corporations : Attach to Form 1 120F show totals an the printed formL Please novise

.provide othetax credit amount is limited to $675 . This affiliated group of corporations that files a year. However, this extension d. not if the corporation has either more than use sheets that are the same size as the ODconsolidated return. An exception is made extend the time for payment of tax $ 10,000 in tax preference items (whether forms and schedules . Attach thew separate Election to treat real property tncome
or not it has minimum tax) or minimum tax sheets after all the schedules and forms. as effectively connected Iricome.-If a Lnamount is further limited to $450 if the for wine Canadian and Mexican subsidiary P~rlockcwered ._' File the 1985 return 1 foreign corporation has income from rea ltaxpayer elects not to decrease the basis for corporations that are maintai liability deferred from an earlier year . Also, put the corporation's employe rdepreciation purposes. See Form 3468 . . ned solely to for calendar year 1985 and fiscal years that Form 5713

.~Iriternational Boycott identification number (EIN) on each sheet . property in the U .S . or from an interest in 0
Com

own and operate property under Canadian be n 1981 and end in 1986 . If theputation of Investment Credit, and or Mexican law. attn
P -the return must be signed such property, the corporation may elect to

n ~s for . I
Report . For persons having operations in r 9. Signature.instructions for limitations and details, iscal year, fill in the tax year . related to "boycotting" countries . In and dated by the president, vice president, treat the income as effectively connected 'n2. llyfth~ Does Not File Form 1120F.-A space at the top of the form

. with the conduct of a trade or business i nPaperwork Reduction Act Notice foreign'corporation does not need to file addition . persons who participate in or treasurer, assistant treasurer chief
We ask for the information to carry out the Form 1 120F in any of the following cases : Change in accounting period.-To cooperate with an international boycott May accounting officer, or any other corpomte the U.S . Income affected by I such an 0change the corporation's accounting period, have to complete Schedule A or Schedule 8 officer (such as tax officer) authorized to sign . election includes :Internal Revenue laws of the United States. It did not engage in a trade or business see lations section 1 .442-1 a nin the U .S. during the year, and i "~!.u

. d Form I and Schedule C of Form 5713 to compute -A receiver, trustee. or assignee must Rents or royalties froni'mim, wells, or
3

The information is used to ensure that . Is full U .S. 28 lopplication for Change in Accounting their loss of the following items : the foreign other natural deposits; and ~taxpayers are complying with these laws tax was withheld at the source . In cases of Period
. tax credit: the deferral of earnin I sign and date any return required to be filed

* Gain described in section 63 I(b) or (c). U)IF 0 I;C on behalf of a corporation. ' .and to allow us to figure and collect the overivithholding, see instruction D. Final return.-If the corporation ceased' controlled foreign corporation, _D To make the election, attach acorrect amount of tax. Yo are required to is It ii a beneficiary of an estate or trust to exist during I If a corporate officer filled in Formu he tax year, write "Final benelits . and FSC benefit- 11 20F, the Paid Preparer's space under the statement that you are making it when yougive us this information. that engaged in a trade or business in the return'

'
at the top of the form . - Form 8264-Application for "Signature of officer" should remain blank . file Form, 1 120F for the first year involved.U .S., but would itself otherwise not need to 6. Address.-The address used on tl~e Registration of a Tax Shelter. Used by tax If someone prepares Form 1 120F and does That year and each year the election .General Instructions file

. i
.

: . I
return should be the location of the books - shelter organizers to register tax sh :fters not charge the corporation, that person continues . use Section 11 to figure the tax on QL9 It files Form 1120L U.S . Life

Purpose of Form Insurance Company Income Tax Return, as and records used in the preparation of the with the IRS . for the purpose of rec, iving a should not sign . Certain others who prepare th is income. Also attach a schedule eac h
Form I 12OF is used to report a foreign a foreign life insurance company or Form return . For foreign corporations engaged in tax shelter registration number . Form 1 120F should not sign. For example, as d

sc
ribed in regulations section

corporation's income, deductions, credits. 1120M, U .S. Mutual Insurance Company a trade or business in the United States, Form 8271 .-Investor Reporting of Tax a reg~lar, full-time employee such as a Y171-2,ecciriceming the property or the
and tax to the United States. If a refund is Income Tax Return . as a foreign mutual this address will generally be an address in Registration I

Number. Used by . clerk; secretary, etc., of the corporation interest in the property .
due . Form 1120F may be used to claim it . insurance company. the United States. =rs who have acquired an interest in does not have to sign . 3. Paying the Tax.-
0. Filing the Return o It has filed Form 8279, Election To Be 7. Where to File.-File Form 1120F with a tax shelter, which is required to be Generally. anyone who is paid to prepare A. Foreign corporationi with no office o r
1 . Who Fit" Form I 120F.-Except for' Treated asa IFSC or as a Small FSC . These the Internal Revenue Service Center, registered, to report the tax shelter's Form I 1201"must sign the return and fill in place of business in the U .& must pay the 0corporations must file Form I 120-FSC, Philadelphia, PA 19255 . registration number. Form 8271 must be . the other blanks in the Paid Preparer's Use tax due in full when they file'their ta xcorporations described in instruction 82,

US . Income Tax Return of a Foreign Sales
8

. Other Forms, Schedules, and attached to any tax return (including an Only area of the return. - I . return, but not later than the 15th day ofevery foreign corporation must file this form Corporation
. Statements That May Be'Required. application for tentative refund (Form The preparer required to sign the return the 6th month after the end~of the tax year .if . during the tax year, it did any of the 1139) and%n amended return) on which a MUSTcomplete the required preparer The tax may be paid by check or money3

.
Foreign Governments.-Foreign (a) Forms. The corpo~ration may also hav efollowing

: deduction, credit, loss. or other tax benefit information and., order. payable to the Internal Revenue (j)* Had income from any U .S. source. governments are generally not taxed on to file other forms . A partial list includes : attributable to a tax shelter is taken . .
so Engaged in a trade or business in the investment income from U .S. sources . . Form 5471 .-Inf6rmation Return with Form 8300-Report of Cash Payments Sign it, by hand, in the space provided Service, and sent to the Internal RevenueU .

Income'from certain "commercial R s a . for the Preparer's signature (signature Service Cente., Philadelphia . PA 19255.S . whether or not it had income from activitik " however, is taxable. For rules, isespect to a Foreign Corporation . Thi I rm I Over $ 10 .000 Received irpa Trade or stamps or labels are not acceptable); Note: Write the corporation's employerthat trade or business. filed by certain officers, directors, or U.S . I Business . Generally . this for. is used to
' identification number on all payments .bad definitions

: and examples, plea section report the receipt of more than $ 10 ODD in or Give a copy of Form I I 2OF to the tax-Had tax p ference items. as descri se see shareholders of certain foreign corporations .
payer in addition to the copy filed with IRS, B. Foreign corporationswith an office orre .892 and regulations section 1 .892- 1 . Form 5472 . -Inf r ormation Return of a cash or foreign currency in one transactio nin section 57, that affect the corporation

-
's 4 . Dispositions of U .S . Real Property Foreign Owned Corporatiorf . A foreign (or in a series of related transactions) . I ax return preparers should be familiar place of business in the U .S. must pay the

computation of its unrelated business tax due in full when they file~their taxincome. Interest by a Foreign Corporation
.-A corporation that is engaged in a trade or However . transactions that take place with their responsibilities, See Publicatio nforeign corporation that disposes of its U.S . 1045, Information and Order Blanks for return, but not later than the 15th day ofOverpaid income tax that it wants

re
business in the United States and is entirely outside the U .S. are not reportable.refunded . al property interest must treat the gain or controlled by a foreign person may have to Preparers of Federal Income Tax Returns, the 3rd month after the end of the tax year .loss as income that is effectively connected file Form 5472. for more details. Write the'corporation's employe rwith a U .S . trade or business. even if the identification number on all payments .

rage 2



Also, foreign corporations with an office imposed on the net amount due.) The 1 . Interest (other than original issu e
or place of business in the U .S . must minimum penalty for failure to file a tax discount as defi ned in section 1273 and If the installment method of reporting is 2 . Tax preference items . Corporations See section 906(bX 1) for ru le s

deposit their income tax payments (and return within 60 days of the due date income described in section 861(c)), used, enter on line I the gross profit on may be required to reduce the following tax concerning certain foreign taxes imposed on
estimated tax payments) with a Federal Tax (including extensions) is the lesser of the dividends. rents, royalties, salaries, wages, collections from installment sales and carry preference items in the following manner : income from U .S. sources that may not be

Deposit Payment Coupon (Form 8109). underpayment of tax or $ 100. premiums, annuities, compensation, and the same amount to line 3 . Attach a a) Depletion of iron ore and coal (including deducted .

Make these tax deposits with a financial a A corporation that does not pay the tax other fixed or determinable periodic schedule showing for the current and 3 lignite) by 15%; 18. Interest- See section 1277 for rules
when due may be subject to a penalty of income. However, certain portfolio interest preceding years : (a) gross sales, (b) cost of b) Section 1250 capital gain by 20% ; on the deferral of the interest deduction

institution qualified as a Depositary for
Federal taxes or the Federal Reserve Bank %% a month or fraction of a month, up to a is not taxable for obligations issued after goods sold, (c) gross profit, (d) percent of c) Amortizable basis of pollution control that is allocable to accrued market discount

or Branch serving the geographic area maximum of 25%, for each month the tax is July 18, 1984. See section 881(c) for more gross profit to gross sales, (e) amount facilities by 20% (15% for property on bonds acquired after July 18 . 1984 . and

where the corporation is located . Do not not paid . (The penalty is imposed on the net details . For rules regarding income received collected, and (f) gross profit on amount placed in se"ice before 1985) ; section 1282 for rules on the deferral of the
submit deposits directly to an IRS office, amount due.) on original issue discount on obligations collected . d) Intangible drilling, and exploration and interest deduction allocable to the accrued
otherwise the corporation may be subject to a A corporation that does not pay the issued after March 31, 1972, see section 2. Cost of goods sold.-See instructions development costs by 20% ; and discount on certain short-term obligation s

a 5% Federal Tax Deposit (FTD) penalty . proper estimated tax when due may be 881(aX3): for Schedule A. acquired after July 18. 1984. 0
Records of deposits will be sent to the IRS subject to an underpayment penalty for the 2 . Gains described in section 631(b)or 4. Dividends

.-See instructions for e) Bad debt deductions for financia l

for crediting to the corporation's account . period of underpayment . To amid the (c) from disposal of timber, coal, or ScheduleC
. institutions by 20% . . Do not include interest on indebtedness

0

See the instructions contained in the estimated tax penalty, the amount of domestic iron ore with a retained economic S. Interest.-Enter interest on U.S. 3
. Real property construction period mcu. red or continued to purchase or carry

coupon book for more information. estimated tax payments required by
a interest and taxes. For construction started obligations on which the interest is wholly

corporation is 90%. See sections 6655(bXl)
interest; obligations and loans, notes, mortgages-tax after 1982, no deduction (except as allowed exempt from income tax . (For exceptions,

To get more deposit coupons, use the 3. Gains from the sale or exchange of bonds, bank deposits, corporate bonds . under section 189d)) shall be allowed for see section 265(2).) 0
reorder form (Form 8109A) provided in the and (dX3) . patents, copyrights, and other intangible refunds, etc . real property construction period interest Generally, a cash basis taxpayer cannot _%
coupon book . If the corporation does not If the corporation underpaid estimated property described in section 881(aX4) ; Do not offset interest income against and taxes . deduct prepaid interest allocable to years
have these coupons, it should contact an tax, attach Form 2220, Underpayment of and interest expense .
IRS district office . Estimated Tax byCorporations, to show how 4

. Golden parachute payments . A portion after the current tax year . For example, a
4. For rules regarding bonds or other 6. Grow rents.-Enter the gross amount of the payments made by a corporation to cash basis taxpayer, who in 1985 prepaid

0
For more information concerning the corporation figured the penalty or which evidences of indebtedness issued before received for the rent of property. Deduct key personnel that exceeds their usual interest allocable to any period after 1985.

deposits. see Publication 583. Information exceptions the corporation believes it meets. April 1 . 1972, see section 881(aX3) as it expenses such as repairs, interest, taxes, compensation may not be deductible. This can only deduct the amount allocable t o
for Business Taxpayers . If there is tax due on line 8, page 1 . existed before amendment by the Tax and depreciation on the proper lines for occurs when the corporation has an 1985 . Please see Publication 545, Interest
4. Estimated Tax .-A corporation must include the penalty in the total . If there is a Reform Act of 1984 . deductions. agreement (golden parachute) with these Expense. M
make estimated tax payments if it can refund due, subtract the penalty from the Section IL-Income Effectively 8. Capital gain net income-Ewry sale or key employees to pay them thew excessive Generally, the interest and carryin g
expect its estimated tax (income tax minus overpayment on line 9, page 1 . Connected with the Conduct of a exchange of a capital asset must be amounts it control of the corporation charges as to straddles cannot be deducted
credits) to be $40 of more . Penalty for Overstated Tax Deposits.-If Trade or Business In the U .S. reported in detail in Schedule D (Form changes . See section 280G. and must be capitalized. See section

Use Form 1120,-W IWORKSHEET), deposits are overstated, the corporation may Foreign corporations engaged in a t de or 1 120), even though no gain or loss i s
Corporation Estimated Tax, as a worksheet be subject to a penalty . See section 6656(b) . business in the U .S . are taxed at regular

5. Business start-up expenses are 263(g).
indicated . required to be capitalized, unless an 19 . Contributions .-Enter contri~utions or

to compute estimated tax. Use the FTD F. Rounding Off corporate rates on all the following income : If the net long-term capital gain is more election is made to amortize them over a gifts actually paid within the tax year to, or
coupons in making deposits of estimated tax . Mon, items may be shown on the return 1 . Income, gain, or loss from U .S. than the net short-term capital loss, or if period of 60 months . See section 195 . for the use of, charitable and governmenta l

If the corporation overpaid estimated and accompanying schedules as whole,dollar sources derived in the conduct of the trade there is only a net long-term capital gain, 12 . Compensation of officers .-Enter on organizations described in section 170(c)
tax, it may be able to get a "quick refund" amounts . To do so. drop any amount less or business. compute the alternative tax on Schedule D line 12 the total compensation of officers. and any unused contributions carried over _16
by filing Form "66, Corporation than 50 cents and increase any amount from . 2 . Limited categories of foreign source (Form 1 120) to see if it produces a smaller Complete Schedule E only if your total from earlier years. (0
Application for Quick Refund of 50 to 99 cents to the next higher dollar . income. tax. receipts (line la plus lines 4 through 10, of 00
Overpayment of Estimated Tax

. The The total amount claimed may not

overpayment must be both : (1) at least 10% G
. Credit for Overpaid Windfall Profit 3 . Certain fixed or determinable periodic 9. Net gain or (loss).-Enter the net gain Section It, page 3) are $150,000 or more. exceed 10% of taxable income (line3 1) 01

(2)at Tax income fromU.S . sources . or loss from line 17, Part 11 . Form 4797, Complete Schedule E for all officers. computed without regard to the following:
of expected income tax liability. and 4. Gain or loss from U .S. sources from Gains and Losses From Sales or Exchanges
least $500. To apply. file Form 4466 within A corporation that has overpaid its windfall 13 Salaries and wages-Enter on line (1) any deduction for contributions, (2) the 0
2% months after the end of the tax year and profit tax may claim a credit on its income the sale or exchange of capital assets if: of Assets Used in a Trade or Business and 13a the total salaries and wages paid or special deductions in line 30b, (3 )

before Form 1 120F is filed . tax return. Use Form 6249, Computation of a The income, gain, or loss is from assets Involuntary Conversions . incurred for the tax year . Do not include deductions allowed under sections 249 an d

D.
Claim for Refund Overpaid Windfall Profit Tax, to figure the used in, or held for use in, the conduct of 10 . Other Income.-Enter any other salaries and wages deducted elsewhere on 250, (4) any net operating loss carryback to -n

If a foreign corporation has only income that credit
. See Form 6249 for rules and the corporation's trade or business, or taxable income not listed above and explain the return, such as contributions to a the tax year under section 172, and (5) any

0

is not effectively connected with the instructions
. Include the amount of the . The activities of the corporation's trade its nature on an attached schedule. Simplified Employee Pension, which are capital loss carryback to the tax year unde r

credit in the total for line 6e, page 1, Form or business were a material factor in the Examples of other income would be deducted on line 25. section 1212(aXl) .
conduct of a trade or business in the U .S. 1 120F and enter the amount of credit in the realization of the income, gain, of loss . recoveries of bad debts deducted in earlier Caution: If you provide taxable fringe Charitable contributions over the 10% 3
and Form 1120F is being used as a claim margi nextto line 6eand identify itas For more information, see section 864(c) . years under the specific charge-off method benefits to your employees, sich as limitation may not be deducted for the ta x
for refund. include all income from sources "overpaid windfall profit tax." and refunds of taxes deducted in earlier
in the U.S .,

even though all tax on it was Gains on disposition of stock in an personal use of a car, do not deduct as year but may be carried over to the next 5

paid at the source. H
. Schedules L, M-1, and M-2 IC-DISC or former DISC and distributions years . Do not offset current year's taxes wages the amount allocated for tax years . A contribution carryover is not

You may limit A Schedules L, M-1, and from accumulated DISC income, inci ding with tax refunds . depreciation and other expenses that you allowed, however, to the extent that it
Ifthe refund results from withholding tax u If other income consists of only one item, claimed on lines 20 and 27.

.

at the source, attach a statement to Form M-2 to
: deemed distributions, are treated as coming increases a net operating less carryover .

from a trade or business conducted through explain what it is in parentheses on line 10. Enter on line 13b the amount of jobs See section 170(dX2)(B) . CL
I 120F. The statement should show : The corporation's assets in the U. S .

and a permanent establishment in the U .S . Deductions credit from Form 5884, Jobs Credit, Corporations on the accrual basis ma y
• The arnounts of tax withheld",

its other assets effectively connected wit h

• The na mes and post office addresses of its trade or business in the U .S., and A foreign corporation not engaged in a In computing the taxable income ofa determined without regard to the limitation elect to deduct contributions paid on or :3

withholding agents: Its income effectively connected with the trade or business in the
U.S. will not report foreign corporation engaged in a trade or on tax . before the 15th day of the 3rd month after (1)

The name in which the tax was conduct of a trade or business in the U .S .
and income in Section 11 unless it: business within the U.S., deductions are 14. Repairs.-Enter the cost of incidental the end of the tax year if the contributions

its other income from sources in the U.S. e Elects to treat real property income as allowed only to the extent that theyare repairs, such as labor and supplies, that do are authorized by the board of directors
withheld. if different froff the taxpayer's Do not complete Schedul effectively connected income ; or connected with income that is effectively not add to the value of the property or during the tax year. Attach to the return a

C
name; and es M-1 and M-2 connected with the conduct ofa trade or appreciably prolong its life . declaration, signed by an officer, stating

e If applicable, en i information to if your total assets at the end of the tax year
* Was created lor organized and is

business within the U.S. Charitable 0

ough (line 14, column (d) of Schedule L) are less carrying on a banking busin6ss in a U.S .. 15. Bad debts.-Bad debts may be treated that the resolution authorizing th e
show that the taxpayer was entitled to a contributions, however, maybe in either of two ways: (1) as a deduction for contributions was adopted by the boa rd of
reduced tax rate under a treaty

. than $25,000. possession, and receives interest on U .S . deducted
obligations . In that case, the interest is whether or not they are so connected. See specific debts that become worthless in directors during the tax year. Also attach a

L Penalties Specific Instructions treated as effectively connected income. section 882(cXl) forallocation of 0

e Has pin or loss from disposition of deduch
. whole or in part, or (2) as a deduction for a copy of the resolution .

Avoid penalties and interest by filing Section I .-Income From U .S.
ons. reasonable addition to a reserve for bad If a contribution is in property other tha n

correctly and paying the tax when due. The Sources That Is Not Effectively interest in U .S . real property. Limitations on deductions- debts . (Section 166 .) Financial institutions money and the total claimed value of all U)

corporation may have to pay the following Connected with the Conduct of a Income 1 . Transactions between related should see section 291 for the limitation on property contributed is more than $5DO ,
penalties unless it can show that not filing taxpayers. Generally, an accrual basis the amount that they may deduct . .

corporations (other than closely held andTrade or Business In the U.S. (Numbered to correspond with the line
taxpayer may only deduct business Use Form 3115 to apply for a change in personal service corporations) shall attach anot ' was due to reasonable ca gross income of this kind that a foreign numbers in Section If ofthe return.)

:nd ri~=Ilnlful neglect . (These penaltieusee Any expenses and interest owed to a related the method of computing bad debts. schedule describing the kind of property
in addition to the interest charge on unpaid corporation has is taxed at

30% or a lower In lines I through 10, enter party in the year the payment is included in 17 Taxes.-Enter taxes paid or accrued contributed and the method used in
treaty rate . No deductions are allowed . I the income of the related party . See section duiing the tax year. determining its fair market value .tax at a rate established under section Income (regardless

of source) I=

6621 .)
against this income . (Section 881 .) A effectively connected with the conductof 267 lor limitation on deductions for unpaid

a A
corporation that does nut file its tax corporation created or organized in Guam is a trade or business within the U .S. expenses and interest

. Do not include Federal income tax; Closely held corporations and personal
not considered a foreign corporation for 1 . Gross recelpts.-Enter gross receipts or foreign or U .S; possession income tax if a semice corporations must complete Form

mtum when due (including any extensions purposes of the tax imposed by section 881 . sales from all business operations except foreign tax credit is claimed ; or taxes not 8283, Noncash Charitable Contributions,
of time for filing) may be subject to a This income includes the following . to* those that must be reported in lines 4 imposed upon the corporation . and attach it to Form 1 120F
penalty of 5% a month or fraction of a the extent it is not effectively connected through 10. For reporting advance payments See section 164d) for apportionment of
month. up to a maximum of 25%, for each with the conduct of a trade or business in and long-term contracts, see regulations tax on real property between seller and
month the return is not filed. (The penalty is the

U .S . sections 1 .451-3 and 1 .451-5. purchaser.

P 3 1
Page 4
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It you made a -qualified cons
.
ematioh senticiesl plan for tax years ending aftercontribution* under section 170(h), also If the corporation sells or otherwise bid price prevails at the date the inventory is Do not enter on this line any dividends No dividends-received deduction isinclude the fair mar December

31, 1985. disposes of an asset, or its interest (either I valued
. When no regular open market exists received on "debt-financed" stock acq ired,s allowed,under section 243 for a dividend

ket value of the
27 . Other deductions .-Generally, a total or partial) in an activity to which the I ofwhen quotations are nominal because Of after July 18, 1984 . 'Debt-financed' suctick from an IC-DISC or former DISC (as definedunderlying Property before and after the deduction may not be taken for any amount 'at risk" rules apply determine the net inactive market conditions use fair market stock that the corporation incurred a debt in in section 992(a)) to the extent the dividenddonation . the type of legal interest allmable to a class of exempt income profit or loss from th. ~ activity by combining prices from the most relia~le sales or acquiring

. is paid out of the corporation's accumulated
contributed, and describe the conservation including income exempt by tax treaty. Items the gain or loss on the Sale or disposition purchase transactions that Occurred near 2

. Enter dividends that would have been DISC income, previously taxed income. or is
purpose furthered by the donation

. directly attributable to wholly exempt income with the profit or loss from the activity if I the date the inventory is valued
. For more eligible for the 85% deduction except tha t

If a contribution carryover is included, must be allocated to exempt income. Items the corporation has alnet loss, it may t~ a deemed distribution under section
show the amount and how it was directly attributable to any class of ta,able limited because of the at risk rules . requirements, see regulations section they are from 'debt-financed

" stock 995(bXl).determined.* 1 1,471-4 .
. acquired after July 18, 1984 . 5. Limitation on dividend's-receivedincome must be allocated to taxable income. Treat any loss rom an activity not Inventory maybe valued below c

3 . Enter dividends received on the preferred deduction .-Line 5 may not be more than
Special rule for contributions of certain If an item is indirectly attributable both allowed for the tax year as a deduction when the merchandise is unsalable

0' Stock of a public utility that is subject to 85% of line 29, page 3. For this purpose
property

.-For a charitable contribution of to taxable income and exempt income, allocable to the activi
,
ty in the next tax year. normal prices or unusable in the norar

ntal income tax and is allowed the deduction compute line 29, Page 3, without regard to
property . reduce the contribution by the allocate'a reasonable portion of the item to Personal holding companies .

-
Forthe way because the goods are "subnormal" provided in section 247 for dividends paid

. any adjustment under section 1059 and 0
sum of :

each class of income . Make the allocation in amount to be entered on line 29 of Form (that is, because of dariiage . imperfections, A
. Enter dividends that are received from any capital loss carryback to the tax year 0

(1) the ordinary income, short-term light of fill the facts involved . .1 120F, see Schedule PH (Form 1 1 20) shop wear, etc
.) within the meaning of foreign corporations and that qualify for the under section 1212(a)(1)., -T

capital gain and Attach a statement showing (1) each regarding section 465 losses . regulations section 1 .471-2(c) . Such goods 85% deduction provided in section 245(a) . Inay
,
ear in which a net operating loss

(2) for certain contributions, 60.879~of class of exempt income and (2) the expense 30s. Net operating loss deduction- The may be va lued at a current bona fide selling
7. Enter all other dividends received from occurs, this 85% limit does not apply even if

the long-term capital gain, items allocated to each class
. Show net operating loss deduction is the sum of price less direct cost of disposition (but not foreign corporations that

do not qualify for a the loss is created by the dividends-received 0that would have resulted if the property I separately the amount allocated by the net operating loss carryovers and less than scrap value) if such a price can be
-1were sold at its fair market value . The apportionment

. carrybacks to the tax year. (Section 172(a) established . See regulations section diuidends-received deduction . deduction. (See sections 172(d) and
2)reduction for 60.87% of the long-term A corlpo,ation may deduct dividends it Generally

. a corporation may carry a net
I

.471-2(c) for more: requirements. 8 . If the corporation claims the foreign tax 246(b).)
rf.capita gain applies to (1) contributions of pays in cash on stock held by an employee 6. Deduction for dividends paid on certain

us if this is the first year the "Last-in First. credit, the tax that is deemed paid underoperating loss back to each of 3
years section 902(a) (relating to credit for a preferred stock of public utilities .- 0

tangpb~e personal property for e byan stock ownership plan that the corporation before the year of the'loss and a carryover out '
(LIFO) inventory method was either corporate stockholder in a foreign Section 247 allows public utilities a

exempt organization fo,~ a purpose or I maintains. However, a deduction may only to each of the 15 years after the year of adopted or extended to inventory goods not corporation) must be treated as a dividend deduction of 30
.435% of either: (1)

function unrelated to the basis for its be taken if the dividends are
: loss. The corporation may carry back 10 previously valued under the LIFO method, received from the foreign corporation

. (See dividends paid on their preferred stock
exemption, and (2) contributions of any 1 . Paid airectly in cash to the plan years the part of the del operating loss attach Form 970, Application-To Use LIFO section 906(b)(4)

.) during the tax year . or (2) taxable income
property to or for the use of certain private participants

; or attributable to a prod6ct liability loss . (See !nventory Method. or a statement with the
(D

foundations . (See section 170(e) and 2 . Paid to the plan, which distributes them section 172(bX 1)(1) .) The corporation may
,
nformation required by Form 970. Also 9. Enter taxable distributions from an Computed without regard to this deductionregulations section 1 . 170A-4

.) in cash to the plan participants, no later alsoelecttocarrya et operating loss over I 'he IC-DISC or former DISC that are designated whichever is less. In a year in which a netn ' check the LIFO box in line 8b. Enter IFor special rules regarding the contribution than 90 days after the end of the plan to just ea If of the 15 years following the amount or percent of total closing as not being eligible for the 85% deduction . operating loss occurs . compute the Cof inventory and other property to certain year in which the dividends are paid . year of the loss . The election may be made I inventories covered under section 4172 in See sections 246(d), 995(b). and deduction without regard to sectionorganizations, see section 170(eX3) and (See sec ion 404(k) .) by attaching a statement to a timely filed line8c Estimates are acceptable .' 996(aX3). 247(aXIXB). (See section 172(d).)regulations section 1 . 170A-4A. Gerl deduct all ordinary and return, including extensions . The election is 10. Include dividends (other than capital ~Schedufe J~Tax ComputationI I ., If t4 corporation changed or extendedA corporation (other than a personal nKessar I y travel and entertainment irrevocable. After applying the net operating I i s inventory method to LIFO and had to . gain dividends and exempt interest A corporation that is not a member of a
holding company or a service organization) expenses paid or incurred in your trade or loss to the first tax year to which it may be " .,ite.P' opening inventory to cost in the dividends) received from regulated controlled group (these members should
can receive a larger deduction for business! However, do not deduct an a rr led, tlh he loss you may carry to year of election, report the effect

of
this investment companies that do not qualify see lines I and 2 below) ill compute thecontributing scientific property used for : each e ing tax years is any ' Iexpense paid or incurred for a facility (such c 0 B=' writeup as income in Section 11 . line 10, for the 85% deduction ; dividends from fix. tax on its taxable incomewas follows:research to an institution of higher education . as a yacht or hunting lodge) that is used for excess of loss over the sum

of
the taxable page 3 . Proportionately over a 3-year period exempt organizations; dividends (other than iftne .-ton 100For further information, see Section 170(e)

. an activity that is usually considered income for each of the earlier tax years to
I
hat beghs in the tax year the election was capital gain dividends) received from a real 1.- 31 . pait, 3, Enter on Schedule J.20. Depreclation.-Besides depreciation ; entertainment, amusement or recreation' which the corporationimay carry the loss first made . (See section 472(d) . ) estate investment trust that. for the tax year Fon. 11201 4 : Une 3 : :include in line 20 the part of the cost (up to (Note: Y6u may be able to &duct the (Section 172(b) .) . I Full absorption method of Inventory of the trust in which the thuidends are paid, Of the$5,000) the corporation elected to expense expense if the amount is treated as If there is a carryloack of a net operating costing.-For a corporation engaged in qualifies under sections 856-860- But her hrount

dividends not eligible for a cfiviclen~ Ove- __ cner-for certain recovery property placed in compensation and reported on Form W-2, loss. a net capital loss~ an unused manufacturing or production operations, rece ed deduction because of the holding
$25.000 50:000 $3,750 .' 18% $25000

iv S. 0 1 $25000 15% 0service during tax year 1985. See the Wage and Tax Statement . for an employee investment credit, an unused research use the full absorption method of inventor
yinstructions for Form 4562. or Form 10997MISC, Statement for credit, an unused alcohol fuel credi costing . If the corporation is not using the period of the stock or an obligation to make 50 ODO 1 75 ODD 8 250 -'30% 56,000 0I an corresponding payments with respect to 75:000 1 100 :000 15 :750 .' 4fl~etlorl section 613 and Recipients of Miscellaneous Income, for an it must change to it

. Under this method
1

23
unused employee stock ownership ~lan full absorption method of inventory costing similar stock

; and any other taxable
1 0% 75,000

IjOe
00,000 . . . . . . 25,750 .,46% 00.0006 0 percentage depletion rates independent contractor.) See Publication credit, or an unused general business dividend income not properly reported Ackhthhel hi

. . . . . . whist no belch, 3
applicable to natural deposits . 463, Trahfel, Entertainment, and Gift credit, file Form 1139, Corporation both direct and certain indirect production ructio

U),

-
Attach Form T fflmber)~ Forest Expenses, for more details . Application for Tentative Refund, within 12 1 costs are included for inventory value above (including distributions under section Additl

.. . IT...-IfthecoriiiorationhasIndustries Schedules. if a deduction for Note: Donot deduct penalties imposed on months after the end of the tax year for a purposes . Change to full absorption by fi ling 934(e)(3) or 936(h)(4))
. taxable income of more than $ 1,000.000.depletion of timber is claimed . corporations such as those included in quick refund of tax. (Section 64 11 Form 3115 . For more details. see Rev. Column (b), line 2 Instructions

. an additional tax is imposed on the ~Proc. 75-40, 1975-2 C .B . 571 and The proper amount of deduction for .25. Pension . profit-sharing. etc~, plans.- General Instruction E. See section 172for special rules, corporation. The tax is the lesser of : 1) 5%Employers who maintain a pension, profit .' 29 . Taxable Income before NOL limitations, and definitions pertaining to net regulations section 1 .47 1 - 11 ; and Rev . dividends from 'debt-financed' stock of the taxable income over $1 .ODO,OD0 ; orsharing, or other funded deferred deduction and special deductions - operating loss carryba~ks and carryovers. Rul. 81-272, 1981-2 C .B . 116. 2)$20,250.acquired after July 18,1984 is only a CL
compensation plan whether or not qualified Special 'it risk' rules under sectio~ 465 Also see Publication 516. Net Operating I Schedule C-Dividends and portion of the 85% deduction. This portion If the alternative tax does not apply ,under the Internal Revenue Code and generally

-
a is determined by multiplying 85% times the enter an line 3 of Schedule J, the amount

apply to personal service Losses nd the At-Risk Limits . Special Deductions difference between
100% and the "average computed above. If the alternative tax

whether or not a deduction is claimed for corporations (as determined under section 30b. Special deductifins .-See, I aine references are to the lines in
indebtedness percentage

.' For definitions, applies, see Schedule D (Forion 1 1 20) .
the current tax year. generally are required 269A(b)(1) . but using a 5% test) and iinstructions for Schedule C. Schedule C.)

rules, and certain exceptions, please see (Personal holding compaAies-see
"T

to file one of the forms described below
. personal holding companies engaged in any Schedule A-Cost o"f Goods Sold Column (a) Instructions section 246A

. Schedule PH (Form 1 1 20) before C
There are penalties for failure to timely file activity as a trade or business of for the

1. Enter dividends received from domesti cthese forms
. and/or Operations corporations subject to income tax and the Attach a schedule showing how you have completing Schedule J.) 0

production of income
. Such corporations computed the amount of allowable deduction Lines

I and 2 .- Members of a controlled P-P
Form 550O.-Complete this form for ., may have'to adjust the amount on line 29 . Valuation m.thods .-Inventories can

85%
deduction under section 243(a)( for each share or block of shares that wer e

each plan with 100 or more participants . '. However,,'the at-risk rules do n t apply be valued at : (a) cost, (b)
cost or market and certain dividends received from Felderal "debt-financed ." group, as defined in section 1563, airea to value, whichever is lower, or (c) any other entitled to only one

$25,000 amount in 0
Form SSOO-C or 5500-R.-Complete' (1) holding real property other than miner .1 In

Home Loan Banks (section 246(a)(2))
. For Column (c) Instructionsthe applicable form for each plan with fewer property, (2) equipment leasin . .nder ethod approved by the Commissioner of I dividends received from a regulated each taxa6 :e income bracket .' :3'a Internal Revenue, that conforms to the investment company, see section 854 for Exclusion of certain dividends.-In ,

than 100participa
'
nts. section 465(c)(4),(5), and (6). nd(3)a I I

general, no dividends-received deduction When a controlled group iidolpts or later26 . Empl i qualifying business of a qualified applicable regulations cited below
. the amount subject to the 85% deduction. amends an apportionment plan, each

*yee benefit programs
.-6ter' ion 465(c) Taxpayers using err6neo6s valuation will be allowed on any share of stock (a) that member must attach to its tax return a copy

the amount of contributions to employee corporation described in sect
I Include on this line taxable distributions is disposed of if the corporation held it 4 5

benefit programs (for example. insurance, PersoAalservicncorporatio methods should file Form 3115
to change received from an IC-DISC or former DISC of its consent to this plan . The copy (or anhealth and welfare programs) that are not Adjust the amount on line 29 for section to a method permitted for Federal income days or less. or (b) to the extent the attached stat

:ment) must show the part ofan incidental part of a pension 465(d) losses, These losses are limited to tax purposes . For further details . see I that are designated is being eligible for the corporation is under an obligation to make the
$25,000 mount in each taxable

profit- 85% dividends-received deduction, .
corresponding payments with respect t o

sharing, etc., plan included on line 25 . Alsd the amount for which such corporation is at regulations section 1 .446- I(e)(3) and Rev
. So-called dividends or earnings received substantially identical stock or other income bracket apportioned to thatinclude contributions to ua risk for each separate activity at the close of Proc . 84-74, 1984-2 C .B . 738,

from mutual savings banks, etc ., are really securities. member. There are other requirements aslegal services plan . Section 20 the tax year. Line 8.-In line 8a, check the method(s) I well . See regulations section 1 . 1561-3(b)

I

interest, Do hot treat them as dividends .certain rules on an employer which will A corp6ration involved in more than one used for valuing inventories. Under lower of
for these requirements and for the time andpermit employees (including spouse and activity that incurs a loss for the year

'
cost ot~ market, marketgenerally applies to manner

of making the consent .dependents) to exclude from income should report each loss separately and file northlaPharket conditions when a current
employer contributions to a qualified group Form 6198, Computation of Deductible
legal services plan. See Section 120(e) for Loss Frorni an Activity Described in Section
temninalton of a!qualified group legal 465(

.c), foir each "at risk" activity . Page 5 Page 6



ap= i=Plan. If no 6. Enter line 5 or the corporation*s Una 4a. Foreign tax creffit.-A foreign

adopted . the portion of the third $25.000 corporation engaged in a trade or business Codes for Principal Business Activit y

members of the controlled group must taxable income bracket, within the U .S . can take a credit for income, try lines and definitions are based . in from which the largest percentage of "total the principal product or Service may be "Cereal
divide the $25,000 amount in each taxable whichever is less . . . . . - war profits, and excess profits taxes paid, These indu s

income bracket equally among themselves . 7. Subtract line 6 from line5 -
accrued, or deemed paid to any foreign general, on the Standard Industrial Classification receipts" is derived . "Total receipts" means preparations. "

For example . controlled group ASconsists country or U .S. possession during the tax System authorized by Regulatory and Statistical gross receipts (line la . page 3) plus all other If, as its principal business activity, th e

of corporation A and corporation B . They do 8. Enter line 7 or the corporation's year . This credit applies to income Analysis Division, Office of Information and income (lines 4 through 10, page 3) . corporation (1) purchases raw materials. (2)

not elect an unequal apportionment plan . portion of the fourth $25,000 effectively connected with the conduct of a Regulatory Affairs
. Office of management and Also, on page 5, under M . state the principal subcontracts out for labor to make a finished

taxable income bracket, Budget, to classify enterprises by type of activity business activity and principal product or product from the raw materials, and (3) retains

Therefore . corporation A is entitled to trade or business within the U .S . For further in Which they are engaged .
$12 .50401 (one-half of $25 000)

in each whichever is less . . . . . - details, see sections 901, 902, 906,
and service that account for the largest percentage title to the goods, the corporation is considered to

taxable income bracket . E~rporationl B is, 9. Subtract line 8 from line 7 . . - Form I 118 . Computation of Foreign Tax Using the list below, enter on Rage 5 . under M, of total receipts. For a. ie . if the principal be a manufacturer and must enter one of the

also entitled to $12.500 in each taxable 10. 15% of line 2 . . . . . . - Credit-Corporations
. the code number for the specific industry group business activity is 'Grain mill products," codes (2010-3998) under 'Manufacturing.'

income bracket . 11 . 18% of line 4 . . . . . . - Un 4b . Orphan drug credit.-See section Agriculture, Forestry, and Code Transportation and Finance, Insurance, an d

Unequal Apporttionmerit Plan. Members 12. 30% of line
6 28:hd For. 6765, Credit for Increasing Fishing c_ . .. ."we,w.- Public Utilities Real Estate

0

of a controlled group may elect an unequal . . . . . . - Research Activities (or for claiming the Code 2816 1-1 .1 cz-Z-0-cl code Code 0

apportionment plan and divide the $25,000 13. 40% of line 8 . . . . . . . - orphan drug credit), for an explanation of
BwAl": -C

8110 D-
when a corporation can take this credit as Mo =,

14. 46% of line 9 . . . . . . - 0 60M
Mv-1-nM-

amount in each taxable income bracket as . 600 Iwo ft .-". 70
28. k

they wish . There is no need for consistency well as how it is figured. 2898 Ae-lt . I$ II! th,r Mo 0

among taxable income brackets . Any 15* Additional tax . . . . . . - Una 4c . Credit for fuel produced from a 42M T-k.ngI-rl,1, ut.rg

member of the controlled group may be 16. Total of lines 10 through 15, nonconventioned source.-A credit is Mining oo .-rlr--.iion.
Enter this amount on line 3of 101-1

450o Tr-,xnat-b,r 6120 SI-p-strils

entitled to all, some
. or none of the allowed for the sale of qualified fuels :(4)0 P. 6140

ScheduleJ . . . . . . . - produced from a nonconventional source lolo hn--wth 7W Mr,.1v-lr,mW-n 6150 ffin--
$25.000 amount in a taxable income 1070 II;t'- Ind r- ,II I. I- wr,: 61W pthI--ft--

bracket. (But the total amount for all Additional tax (line
15) .-If the Section 29 contains a definition of qualifi~d

tied group cannot be corporation is a member of a controlled fuels, provisions for figuring the credit and twa o-,
members of the contro H50 C .-n-, ms W--d 4825 7111ph .e. tev,r.,, .. Irt., lw,wft. ii-it,

more than $25 .000 in any taxable income group :nd the controlled group has taxable other special rules . Attach a separate . . .. .. ... R.- Mw- pwiticsv-- .830 6110
be' uncorn of more than $1,000,000. an schedule to the return showing the

I
. _rx

bracket.) Each them rofaconholled 1330 CII-1- m5o 6M
group must figure the tax as follows: additional tax is imposed on the computation of the credit. E-111 Mi. - taffidIrif Mint-

corporation . The tax is the lesser of 1) 5% of Una 4d. Research credit.-Amounts paid l3 . 0.1 .n .-1.--1 367G 4910 E-r . r,. . CD

1 . Enter taxable income (line the taxable income of the controlled group or incurred before January 1 . 1986, for - 4920 cI-. r*
31 . page 3) . . . . . . -

over $1,000,000. or 2) $20,250. The increasing qualified research expenses in 1430 D.-n-.,-r. .. 4930 6355 Lde .m.l.. .

porporation pays its additional tax based on
tv- It- . . I. _ NO 4M

2 . Enter line I the corponston's carrying on a trade or business are allowed I" ch-- -.h. NN r. -h.-1-11

portion of the first $25 , 000 its share of each taxable income bracket, as a credit . Use Form 6765 to figure the e-0 _,
e

taxable income bracket. and enters this amount on line 15 . credit.
1311 Cit-

Note: If the alternative tax applies,
3225 Gl~-W- Wholesale Trad e

whichever is less . . . . . Construction '211 1- , lull' . ow...; I. _.C.
Una 4e . General business credit.-See

a" gM" W

corporations should do the following ., 12,0 p-11 1
3. Subtract line 2 from line I . . Form 38N . General Business Credit . for 3298 0=-` ..n-k -11.1 ~Iduln. 5" 1

4. Enter line 3 or the corporation's (1) Complete lines I and 2 of Schedule J, rules that apply when claiming this credit, 11.0 65
portion of the second $25.000 (2) On line I above. instead ofentering which encompasses the investment credit 61il

-.1ii-ny 00
rii_ P" :.~Y 6518 1.1. ivI$twt1taxable income bracket. amount from line 31, page 3, Form (Form 3468) . the jobs credit (Form 5884). Isto 337G Fell- --t- 50M Fu-tUTd.d-,1.1h ..ntp ti

whichever is less . . . . . 1120F, enteramount from line 14, the alcohol fuel credit (Form 6478), and '-,'.'P= 50M L- 1
3M Soto S,,d., Nlf

Schedule D, Form 1 120, the employee stock ownership plan credit
I

5. Subtract line 4 from line 3
.-,g- I. -_ _.N

Soso - .11 s5w S4d-- .w.--
(3) Complete lines 2 through 16 above, and (Form 8007). ~;31 ~10 M-1 I— Ind A.pp, 65%
(4) Enter the amount from line 16 above Una 7. Tax from recomputing a prior year 1798 01h . 1-11 1-1- cur., h :-' 5CAD E-I .C.19- 1

dn % 5070 -d-t, 0-,,, haIlitit Hitters wd MW 11-irwit CD
PQI.1,~111111,on line 15 ofSchedule D and complete Investment credit .-If property is disposed _.,.7 - -lift

balance ol'Schedule D. of or ceases to be qualified property before nufacturing h-.,...ept-- 50913 ot"Id.-II-1 61" 11,- --c-plit- -n*
the end of the life-yeams category used in I

., ivirlil
.1..

I- - -1. w- U o 7 0

computing the regular or energy investment . .0 -1 M. I it-Z- N-MAI: 667449
credit. there may be a recapture of the 3 m c"

.1, ...o

investment credit. (See Form 4255, .3 3t. o-~=-I.. ... .,x 511o ftm I"" "I" ,

Recapture of Investment Credit .)
20IG Gr--1 ~Iu- mw wro . . . . .U.,li SIN DZ,

2050 5*.1 Mill. -11--1 P-1 I g
;~d~ ~

sv,I, I
. SIN A-L - Services

2081 MId*w,,-,wtWi 7000 - wd - It" P.-
3, __rr 1200 -wII'A-t ~Izo F-= . .,,,

" c' I - 5 70
Wr- iv-

2069 B.. .11 On., wo 3"`o 51M Ak...2M
ch . I- M V.- 35W S-- .., -1h,r, 5190 M.. -du-. xift 7310 ~Iis CL3SW cI,-

21M "7o 0.1- .-Ift 7M 8-

r .;Z;, -

Pwi- 3598 ol1wr-- I.C.1 itito-L Retail Trade

2 28225c 7600 M-
2 U)

22911 Ch- I.-
A- 3630 P S220

~5 t'"' .= 525,
2 1z31
. I ' ;~-'

526, Qldi 7812 --w-_
M5 "In. .7. r-d- d.-n ...-in

M 0I .'I It, 3698 5= (wwM Is3i)

Iti - i-+

37tO Wo G,-y- 0
2415

"'2Z.."' ""I "W""-

SISO o_ I- onw, Mint,,ni :

2430 M-1k,Pi hnvvalovt~~ illicinin wi l

V93
foott .-t h

'M A
;~.,I%

1=dl~'=, 5515 mixi - I ago 1
. 1._1:.1 it

37 o S
I

1,00 F-1- III! hilaww. 37. 55`1 C,- 8050
e .

NX0598 chh--m- Mori --
01 .

2U5 ftx, I. sil l

2m o.- v- 57M F,MkwvwI1hw,w am
_Mwv,I__ stol,a

.- 8600

271.0 N.- .1--kI, "'i WitsIt` "kft "it Av,rd

2;20 -.- 3545 mi livull, _: _-

235 a 89
. --ft .

d 3860 i'rot-011 I. W-. 11 ,

27. Vi Claw, -m-will Irid- 592 L_-.
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5ol2a 11, F- I L20L (1985)011 U.S. We Insurance Company Income Tak Re urn .
Pap 2

t -a-
----------- 1986.arxieming ----------------- 19 Iola= Life Insurance Company Taxable income (ILICTI) (Section 801(b))For famparwork Reductlan Act Noefoll, me pop I Ofthe hilirtructiona,

a Gross premiums. etc .. . . .... . . . . . . .. It Less return premiums, etc. . . . .... . . .
No . . . . . . . . . . . . . . . . . Balance IA Emi loyer identification.rumber 2 Decrease in reserves (see instructions) . . . . . . . . . . . . . . .

. . . . . . . . . .
c 1 3 10% of any decrease in reserves Under section 807(fXIXBXii) . . . . . . . . . . . . . . . .
916

8 Date7porated 4 Investment income (Schedule C. line 8) . . . . . . . .
. . . . . .

ax . a .-
1 -1 5 Net capital gain (line 10. Schedule D (Form 1120)) . . . . . . . . . . . . . . . . . .C Check box if this isa 6 Other amounts (attach schedule) . . . . . . . . . . . . . . . . . . . .coris~idxted return . .0. 7 Life insurance cont
0 1 0D Checkbox if .. .life 8 Death benefits, etc . . . . . . . . . . . . . .

. 0insuramecoitipanies, 9 Increase in r iserves (Schedule 6, line 12) . . . . . . . . . . . . . . . .IL am included . . . . ik, 0: 10 10% of any increase in reserves under section 807(f)(I
.
XBXiJ . . . . . . . . .

Eha
. . . 1. 01 11 Policyholder

.
dividends (Schedule E . line 7) . . . . . . . . . . . . . . . 0

0 1 Life insurance company taxabilil income (LICTiY-(Schedule A, line 22) . . . . . . . . . .. 12 Assumption by another person of liabilities under insum nce, etc., contracts
E 13 . Reimbursable dividends . . . . . . . . . .
C 2 Limitation on noninsurance losses (Srhed.lep, line 9) . . . . . .

.
. . . . .

. 0

2 14 Other deductions (attach schedule-see instructions) . . . . . . . . . . .
. . . . . . . . . .3 Amount subtracted trorn-policilholdti, surplus account (enter the smaller of Schedule

N, line 1 3 It Dividends-received deduction (Schedule G . column (c), line 12--see instructions for
or line 3) . . . . . . . . . . . . . . . . . . . . . .

limitation and attach schedule if applicable) . enter here and on Schedule M . line 2c
16 Operations h;ss deduction (attach schedule) ~ : . . . . . . . . . . . . .

. M
4 1 otal taxatife income-Add lines 1 . 2 and 3 ; however, the total may not be less than line 3 . . . 4 17 Total deductions (add lines 8 through i6) . . . . . . . . . . . . .

. CD
5 Check if you are a member of a controlled group (see sections 1561 and 150) . . . . . . 0 18 Gain or (loss)lfrom operations (subtract line 17 from line 7), enter here and . if again, on Schedule H, line I .

If checked . see instructions and enter your share of the $25.000 amount in each taxable income 1 19 Small life ins rance company deduction (Schedule H . line 12) . . . . . . . . .bracket
: 20 Special life insurance company deduction (Schedule J, line 5) . . . . . . .

a
S b d $ 21 Add lines 19 and 20. enter here and on line 2b, Schedule M

. . . . .

. . . . .
--------- I ------- c $ -------- -------- ----

22 LICTI (line 18 less line2l enterhereandonpagel .linel : . .

6 Income tax (see instructions to fig

you
use the alternative tax, check

.. . . . . . . . .
_116

tl :hedul ethisboxE] and enter the tax from"your"Ic x) . . . . . .. .. ..
increase Or (Decrease) In Reserves (Section807) (0

7 a Foreign tax credit (attach Form I 118) . . . . . . . . . . . . 7a OD
Is Other credits (see instructions) . . . . . . . . . . . . 7b

(a)Beginningof
c General business credit . Check if from : 0 Form 3800

tax year (b) End of tax year0 Form 3468 El Form 5884 [1 Fo~m 6478 0 Form8W7 7c I Life insurance reserves (section 807(cXl)) . . . . . . . . . . . . . . . i
8 Add fines 7a through 7c . . . I . . . I . . . . . . . . . . . . .F'

2 Unearned premiums and unpaid losses (section 807(cX2)) . . . . . . . . . .
9 Ballince of tax is

.
ubtract line 8 from line 6) . . . . . . . . . .

.
. . . . 1 3 Supplementary contracts (sectiotri 807(cX3)) . . . . . .. . . . . . . . . . .

-n

10 Foreign corporations-tax on in6tims not connected with U .S . business (see Tax Computation Instructions) 10
4 Dividend accumulations and otheramounts (section 807(cX4)) . . . . . . . .

. 0 .
11 Incir.ease in tax fmm refiguring an earlier year investment credit (attach Form 4255) . . - . . . 1 5 Advance premiums (section 807(cXS)) . . .. . . . . . . . . . . . . . .

. -1
12 Minimum tax on tax prefere ;koe it" (see instr

I
6dions-attach Form 4626) . . . . . . . . 12 6 Special contingency reserves (section 807(cX6)) . . . . . . . . . . . .

. 3

13 Total tax (add lines 9 through 12) . . . . 13 7 T
. . . . . . . . . . . . .

=,=rough 6 in both columns)
1,

14 . a - Overpaymem from 1984 allowed ~s a cj~ii 148
in reserves (colu U 1111 ~~ column a see instructions) . . . . .b 1985 estimated tax payments . . . . .1 . 14b

9 Policyholders',s,hare of tax-exempt interest(Schedule C, line 9 timesSchedule K . line 26) . . . . . . . . .c Less refund of 1985 estiritated tax appikid 10 Line 8 less lin,e.9 . . . . . . . . . . . . . . . . . . . .
. .

for on Form 4466 1 14c
I I Excess ownership differential adjustment (Schedule E, line 8)

. . .
CL

d
Tax deposited with Form 7004 12 Net increase (decrease) in reserves (If an increase, enter here and on Schedule A, line 9. H a (dec enter

a Credit from regulated Investment compame5 (attach Form 2439) 140' ' * . . . .
. . . .

hem and on Sc hedule A line 2.) . . . . . . . . . . . . . .
.

f Federal tax on gasoline and special fuels (~ttach Form 4136)- 14f
it U .S. income tax paid of withheld at source

.
14g 6rosslnvedmefrtl6come~(sectionSI2(d))

h Other payments (see Instruch") . . . . . . . . 14h
I Interest (excluding tax-exempt interest)

C
V Total refundable credits (combine lines He through 14h) . . . . . . . . .

. . . . . . . . . . .
2 Dividend income (Schedule G .'column (a). line 12) . . . . . . . . . 03 Gross rents . . . . . . . . . . . .

.
. . . . . . . . . . . . . . . . . .

15 Enter any PENALTY for underpayment of estimated tax-Check 00 C1 if Form 2220 is attached

. ' m

is 4 G royalties . . . . . . . . . . . ; . . . . . . . . . : . . . . . .
16 TAX DUE-If the total of lines 13 and 15 is larg6r than line 14i. enter AMOUNT OWED . . .

.
. terminations. etc . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.
. .

5 Leases17 OVERPAYMENT-If line 14i is larger than the total of lines 13 and 15, enter AMOU NT OVERPAl D
.6 Excess of net-short term capital gain over net long-term capital Ioss (line 9, Schedule D (Form 1 120)) . . .) . oxxj2.a

18 Enter amount of 111111ine I oulvaritCrediftedtoll. U6 eirthWed tax I- S Kghmdod W 7
Gross income from trade or business other than insurance (attach schedule) . . . .. . . . . . . .

I d0am that I hina exaniNed Mix mt~"
W the best of my kr-ledr and 8 Investment income (add lines I through 7), enter here and on Schedule A. line 4 . . . . . .

PkM 0 acbmaxifixapt: -(W. ==.1=h th. has . y kmak0p .
b'. ==`ril

9 Tax-exempt inteiiiist. enter here and on Schedule K. line 5 and on Schedule M . line 2d . . .
. .

. . .up 0 Add lines 8 and 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Here 0 swft_d;i~~
11 Subsidiaries 100% dividends (sections 805(aX4XC) and (D))

. .
. . . . . . . . . .

. .
. .

I'mixime,

f
Check if "T'-ialwwrtym. 12 Gross investment i conke (line 10 less line 11) . enter here arid on Sc NLK_1mqf I

PAW wft- self~
10. 0loved

E .I. No. 11111
ZIP Cod. so.

I 120L

it



F- 1120L (1985) pap 3 F. . 1120L (1985) Pv 4

1210~ Small Life Insurance Company Deduction (Section 806(b))-if assets (Schedule 0, Part 1) are
Policyholder Dividends (Section 808) $500,000,000 or more, complete lines 1 through 5, line 11, and enterzero on line 12 . (See instructions )

I Amounts paid or accrued . . . . . . . . . . . . . . . . . . . . . . . . . from operations (Schedule A, line 18). . . . . . . . . . . . . ... ...
I Gain . . .2 Excess interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 a Noninsurance income ... . . . . . .. . . . . . .. . . . . . .. . . . . ... . . . . .. . .

. .
.
...

. . . ... . . . ...
. .

. . Is less

3 Premium adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . noninsurance deductions .. . . . . ... . . . . . .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . . ... . . . . c Balance I-

4 Experience-rated refunds . . . . . . . . . . . . . . . . . . . . . . . . . 3 s Line 1 less line 2c . . . . . . . . . . . . . . . . . . . . ..
5 Total (add lines I through 4) . . . . . . . . . . . . . . . . . . . . . . . . b Adjustments (attach schedule) . . . . . . . . . . . . . . . . . .

6 Differential earning amount for mutual company only (Schedule F, line 15) . . . . . . . . . . . c Tentative LICTI (Total of lines 3a and 3b) . . . . . . . . . . . . . . ..
7 Deductible policyholder dividends (line 5 minus line 6, but not less than zero), enter here and on Schedule A, 4 Controlled group tentative LICTI (Schedule 1, line 8) . . . . . . . . . . . . .

line I I and Schedule K, line 10 . . . . . . . . . . . . . . . . . . . . 5 Combined tentative LICTI (fine 3c plus line 4) . Enter here and on Schedule J, line 1. if 0
08 Excess ownership differential adjustment (excess, if any, of line 6 over line 5). enter here and on Schedule 8, $15,000.000 or more, omit lines 6 through 10., Enter zero on line 12, and line 19,

line I I . . . . . . . . . . . ScheduleA . . . . . . . . . . . . . . . . . . . . . . . . . . . .... ..
9 Deductible percentage(line 7 divided by line i) 6 Small life insurance company deduction before adjustment (line 5 times .6, but not more 0than $1,800,000) . . . . . . . . . . . . . . . . . . . . . . .

Differential Earnings Amount-Mutual Companies Only (Section809) 7 Maximum statutory amount . . . . . . . . . . . . . . . . . . . .
(a) End of preceding (b) End of this 8 Subtract line 7 from line 5, but not less than zero . .

. . . . . . . . . .tax year taxyear 9 Reduction rate (1 5%)-Li ne 8 times . 15 . but not over $1,800,000 . . . . . . . . 0
1 Annual statement surplus and capital . . . . . . . . . . . . . . . . 10 Tentative small. life insurance company deduction (line 6 less line 9). enter here and on line 2, Schedule J
2 Nonadmitted financial (attach schedule) . . . . . . . . . . . . . I I Taxpayer's share (line 3c divided by the sum of line 3c and Schedule 1, column (a), line 6) . . . . . . . .

12 Allowable small life insurance company deduction (line I I times line 10), enter here and on Schedule A, line 1 93 Excess of statutory reserves over tax reserves on section 807(c) items . . . . . . ~~ControIledGroup Information- (See Instructions) CD4 Deficiency reserves . . . . . . . . . . . . . . . . . . . . .
5 Mandatory securities valuation reserve . . . . . . . . . . . . . . .

Company Tentative LICTI

6 Other voluntary reserves . . . . . . . . . . . . . . . .
.

.
.

Is) Intorne (b) (I-)

7 50% of the amount of any provision for policyholder dividends payable in the next tax yea r
8 a Subtotal (add lines 1 through 7) . . . . . . . . . . . . . . . . 2 U)

b Adjustment for equity allocable, to noncontiguous Western Hemisphere countries and FlAFAMIAWNWO 3 _L

other adjustments . . . . . . . . . . . . . . . . . . . . 4 (0
c Total of lines Sa and 8b, both columns . . . . . . . . . . . . . . 5 00

9 Total of line 8c, columns (a) and (b) . . . . . . . . . . . . . . . . 6 Total-Add lines I through 5 in both columns . . . . . . . . . . . . . . U11
10 Tentative average equity base-Enter 50% of line 9 . . . . . . . . . . . . 7 Enteramountfrom (Loss)column .

8 Net controlled grojp tentative LICTI (line-6 less-litui 7;. 6tei h~re ~rxi or~ line 4*, Schedul'e H*I I Other adjustments . . . . . . . . . . . . . . . . . . . . . IWOU19011JEWESpacial Life Insurance Company Deduction (Section 806(a) )
12 Total of lines 10 and I I . . . . . . . . . . . . . . . . . . . . .
13 High surplus adjustment (section 809 (i))-attach schedule . . . . . . . . . I Combined tentative UCTI (Schedule H, line 5) . . . . . . . . . . . . . .
14 Average equity base (line 12 lessline 13) . . . . . . . . . . . . . . . 2 Tentative small life insurance company deduction (Schedule H, line 10) . . . . . .
15 Differential earnings amount (line 14 times the differential earnings rate), enter here and 3 Line I less line 2 . . . . . . . . . . . . . . . . . . . . . . . .

on line 6, Schedule E . . . . . . . 4 Tentative special life insurance company deduction (line 3 times .20 (taxable income
adjustment rate)) . . . . . . . . . . . . . . . . .

. . . . .
. . x .20

Dividend income and Dividends-Received Deduction (See Instructions) 5 Taxpayer's share of special deduction (line 4 times Schedule H, line 11), enter here and on Schedule A. line 20
iiiaalijl,3N&~ Company/Policyholder Share Percentage (Section 812)-Part I (See Instructions )

(a)Grosstaxable (b)Deductimrate (c) Deduction (miumn I Gross investment income (Schedule C, line 12) . . . . . . . . . . . . . . . . . . . . .Dividanxis subject to proration dividends (a) tithes column (b)) 2 Policy interest (Schedule L, line 5) . . . . . . . . . . . . . . . . . . . . . . . . .

I Certain domestic corporations . .
.

. . . . . . . . . . .85 3 Line I less line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57
2 Certain debt-financed stock . . . . . . . . . . . . see instructions 4 Life insurance company gross income . . . . . . . . . . . . . . . . . (A
3 Certain public utility corporations . . . . . . . . . . . .5913 5 Tax-exempt interest (Schedule C. line 9) . . . . . . . . . . . . . . . .

4 Certain foreign corporations . . . . . . . . . . . . .85 6 Add lines 4 and 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Certain foreign corporations . . . . . . . . . . . . 1.00 7 1ncrnse (decrease) in reserves (Schedule 8, line 8) . . . . . . . . . . . . . . . . . . . . C
0

6 Certain affiliated company dividends . . . . . . . . . . 1.00 8 Line 6 less line 7 . . . .
. . . . . . . .9 Investment income ratio (line i divid~d ~y lime~8):7 GrossdMdends-receiveddedudion(add lines I through6ofcolumn(c)) 0

8 Company share percentage (Schedule K, line 25) . . . . . . - 10 Deductible policyholder dividends (Schedule E, line 7) . . . . . . . . . . . .
9 Prorated amount (line 7 times line 8) . . . . . . . . . . - I I Deductible excess interest (Schedule L, line 2) . . . . . . . . . . . . . .

12 Deductible dividends on employee pension funds . . . . . . . . . . . .. .
Dividendsclatsubjedtoprons Ion 13 Deductible dividends on deferred annuities . . . . . . . . . . . . . . .

E"I.M,ns.t.c.fimns 14 Deductible premium and mortality charges for contracts paying excess interest . . . .10 Affiliated company dividends . . . . . . . . . . . . .
11 Other corporate dividends . . . . . . . . . . . . . 15 Add lines I I through 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . .
112 Total (add lines 1 through 11 in column (a) and lines 9 and 10 in 16 Line 10 less line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

column (c)>-Enter the amount from line 12 . column (a) on 17 Investment portion of dividends (line 9 times line 16) . .. . . . . . . . . . . . . . . . . .
Schedule C, line 2, and enter the amount from line 12. column (c) 18 Policy interest (Schedule L, line 5) . . . . . . . . . . . . . . . . . . . . . . . . .
on Schedule A. line 15 . . . . . . . . . . . . . . 19 Policyholder share amount (add lines 17 and 18) . . . . . . . . . . . . . . . . . . . . .

-a
A
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20 Gross investment income (line ly . . . . . . . . . . .
Total Assets and Total insurance Uabliftlell--,continued

21 Net investment income (line 20 ti!Ir
.
xes . 9)

22 Polic0olders-harearnount (fine ig) . i
. . . . . . . . . . X .9 1 P Aal Insura

. . . . . . . . . . . . i )"i I * I * I ' .
23 Company sham of net investment imome (line 2i less line 22)'

~:

i.) Lhkt- in Clixi. d

6 for life :1-i
ty.,

for_ry corinctc816(cXl) Reserve for life Policies and contracts .

a

nd C;

Com 2 816(cX2) Reserve for accident and health policies .
... . . . . . . . .

. 'I

"
pimy . . . . . 100%

7(

. . . . ... ... ... ... 6

"

2)

iipp

re Percentage (line 23 divided by line 2 1), enter here and on Schedule G, line8 3 SD7(cP
. . . . . . . . . . . . . .

' ( 3 )
Supplementary Contracts without life contingencies . . . . . . . . . . .

4 816(cX2) Policy and contract claims, life . . . . . . . . . . . . . . . . . . . 0
I)

s

2C,Policyholders'share percentage (line 24 less line25) 5
81*03) Flcilicy and contract claims, accident and health . . . . . 0. . .

. . . . . . .
Policy Interest (Section812(b)(2)) 6 807(cX!) Polkyholders'dividend and coupon accumulations . . .

i 7 WACO) Premiums and annuity considerat-' received in advanc eI Required interest on reserves under sections 807(cX1M3),(4),(S) and -attach Less
: Discount . . . . . . . . 02 Deductible excess interest (Schad~le E . line 2 ti

1 (6) schedule . . . . . . . . . . . . . . .
m6 Schedule E, line 9) enter here and on Schedule K, line I I Liability for Premium and other deposit funds . . . .a K, line 1. 1.3

Deductible amounts credited to wriployee pensionfunds
8 8D7(cX5)

. . . . . . .
.

. . . .. .
. . . . . . . . 9

Miscellaneous insurance liabilities, not included above :4 Deductible amounts credited to deiemed annuities . . . . . . . . . . . . . . . . . . . . 807(cXG) & Special contingency reserves forgroup life, health and accident I rance . 0
807(cX3) Is Amounts held at interest under insurance, annuity or deposit ad nsu5 Total olicy interest (add lines 1 through 4) . a ter here and on lines 2 and I of Schedule K . . . . . . . mind" contracts or 38 Pension trust side funds

Shariholders, Sui plus Accouni(Section 815(c)) c Funds held to provide for future conversion of policies or contracts . . .i I
. 807(CX3) d Amounts held Pending issue of contracts supplementary to i

. .
. CD1 0 Balance at the beginning of the tax year. . ;

. ! . . . . . . . . . . . . . .
.

816(cX3
.) a Other insurance liability or adjustments:

nsurance or annuity contracts
Is Tranifers under pre- 1 984 section 81 5(dX 1) and (4) for Preceding year . . . . . . (I) Reserves for morblitylluctuatio . . . . C
c Balance at the beginning of the liax year (add h4s la and I b)

. . . . . . . . . . . . . . . . . . . .
Vi) Liability for insurance or annuity benefits for employees and agents2 a LICTI (Page l. sum of lines I and 2, but not lis~thanimro) . . . . . . . . . . . . . 816(cX3) I Other items (please describe) :b Special deductions allowed by s ictions 806la) and 806(b) (Schedule A, line 21) . . . . . . . . . . . . . . . . . . ... . . . .. . . . . . . ... . . . . . .. . . . . . . I. . . . . . ... . . . . . . .. . . . . . . .. . . . .. . . . ... . . . . . . . . . . . . . _16c Dividends-received deduction (Schedule A line~15) . . . . . . . . . . . . . . . . . . . .

.

d Tax-exempt interest (Schedule 4~. line 9) . . . . . . . . . . . . .
.. (03 Total (add lines Ic through 2d) . . . . . . . . .

. . . . . . . . . . . . ... . . . . . . . . . . . ... . . . . . ... . . . . . ... . . . . . .. . . . . . ... . . . . . . .. . . . . . . . . . . ... . . . . . ... . . . . . . . . .. 00
4 Tax liability for year without regard

: to" a taxable i -ome). U1section 815 (figure the tax on line 2a as if line 2a war' ri c5 Line 3 less line 4 (do not enter less than zero) . '
. I . . . . . . . . . . . . . r

; 06 Direct or indirect distributions in thetax year (not more than line 5) . . . . . . . . . . . . . . .. .
7 Balance at the end of the tax year (line 5 Ins line 6) . . . . . . . . . . .

0

I I . *. * -n
7~1 . . . . .. . . . .. . . . . . . ... . . . . . .. . . . . . ... . . . . . ... . . . . . ... . . . . . .. . . .Pollcyholders'Surplus Accourit (Section 815(d)),

. . .. . . . . .. . . . . . .. . . . .

I Balance at the beginning of the tax year.
. .. . . . . . . .. . . . .. . . . . . . ... . . . . . ... . . . . .. . . . . . .. . . . . . . . . . . . . ... . . . . . ... . . . . . ... . . . . . . . . . . . . .. . 3

2 a Direct or indirect distributions that are
. . . . . .
. U) ,

Is Tax increase online 2a. mom thaI
n Schedule M . line 5 . . . . . . . . . . .

.
... . . . . . . . . . . . ... . . . . . . .. . . . . . . . . . . . ... . . . . . .. . . . . . .. . . . . . ... . . . . . ... . . . . . .. . . . . .. . . . . . . .

c Subtrictions under pre. 1984 sections 815(dXj and ('4) (see in'structions) .
10 tal

d Tax increaseon line 2c
. CL' r * ' ~ - - ' ' . I. !~~ Limitation on kaninsurance Losses (Section -7-

0 Subtraction required under pre-1984 section 815(dX2) due to termination . . . . 806(c)(3)(C) )
3 Total-Add lines 2a through 2e, butnot more than line I . . i

. . . . . . . . . . ..

4 Balance at the end ofthe taxyear(line' I less line3 1 Noninsurance income (attach schedule) . . . . . . . . . . .
. . . .. . . . . . . . . . . . .

. . . . . . . .

ISM= Total Assets and Total Insurance Liabilities 2 Noninsum
. . . . . . . . . . . . . C

nee deductions (attach schedule) . . . . . . . . .
I - 0-,

Part I-Total "Is (Section, 8 3 Noninsurartce operations loss deductions . . . . . . . .li6i[b)(3ji(C)) . . . . .
.

. . . . . . . . .
. 0

4 Add lines 2 and 3 . . . . . . . . .As of Close of . . . . . . . . . . . . . . . . .
. . . . .Tax Year 5 Noninsurance loss (line 4 less line 1). If line 1 is greater than line 4, omit lines 5 th U)I Real property . . . . . . . .. . . . . . . . . . . . . . . . .

line 9 . . . rough 8. and enter zero o n. . . . . . . . . . . .
2 Stocks . . . . . . . . . . ! .

. . I
. . . . . . .

. . . . . . . . .
3 Proportionate share of partnership assets . . . . . . . .

..
. 6 Enter 35% of line 5 . . . . .

4 Other assets (attach schedule) . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . .
5 Total assets of controlled groups .

. . . . . . . . . . . . . .

. . . . . . . . . . . . . .. . . . . . . . . . . . . 7
Enter35% of Schedule A. line 22 less any noninsurance loss included in Schedule A . . . . . . .

6 Total (add lines I through 5) . . . . . . . .
. 8 Enterthe! lesserofline6orline7 . . . . . . . . . . . .

. . . . . . . . . .
9 Line 5 less line 8-Enter here and on 1 line 2 . . . . . . . . . . . .

.
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~~ Additional Infornution.Required (See Instinuctions)

IF Check if you are a : J Did you claim a deduction for:
(1) 0 Legal reserve company-fthecked : (1) Entertainment facility (boat, resort, ranch, etc.)?

Kind of company: (2) Living accommodations (except for employees

Oslo on business)7 . . . . . . . . . . .
0 mutual (3) Employees attending conventions or meetings

Principal business: outside the North American area? (See section
0 Life insurance 274(h).) . . . . . . . . . . . .

. 0
0 Health and accident insurance (4)Employm'familiesatcmventk)nsormeetinp7

0
2) 0 Fraternaloriassessmentassociatim If 'Yes," were any of these conventions or _91

.(3) 0 Burial or other insurance company meetings outside the North American area? -a
6 Enter the percentage that the total of your life (See section 274(h).) . . . . . . . . . 0

insurance reserves (section 816(b)) plus unearned (5) Employee or family vacations not reported on
premiums and unpaid losses (whether or not Form W

.2? . . . . . . . . . . . .
ascertained) on noncancellable life, health or
accident policies not included in life insurance K Were you a U.S. shareholder of any controlled
reserves, is to your total reserves (section 816(c)) foreign corporation? (See sections 951 and957, 0

%. and the instructions .) . . . . . . . . . .
Attach a schedule of your computation. If 'Yes.* attach Form 5471 for each corporation .

H Do you have any variable annuity contracts L At any time during the tax year, did you have an in-
CD

outstanding? . . . . . . . . . . .
. .

terest in or a signature or other authority over a

1 (1) Did you, at the end of the tax year, own
,
directly financial account in a foreign country (such as a

or indirectly, 50% or more of the voting stock of bank account, securities account, or other financial

a domestic corporation (for rules of attribution. account)? (See the instructions for exceptions nd
see section 267(c))? . . . . . . . . . filing requirements for Form TO F 90-22. 1 .) . . .

Ch

If 'Yes ." attach a schedule showing: If 'Yes," write the name of the foreign country _116
(a) Name. address. and identifying number; b. . . . . . . . . .. . . .. . . . . . . .. . . . . . . . . . . . . . . . . . .. . . CD
(b) Percentage owned; and III Were you ever the grantor of or transferor to a 00

(c) Taxable income or (loss) before NOL or foreign trust which existed during the current tax 011

special deductions from line 28, page I year, whether or not you have any beneficia l
Form 1120 (or line 24, page 1, Form interest in it? (See instructions .) . . . . . . . 0
1 120-A) of that corporation for the tax year If 'Yes," you may be required to file Forms 926,
ending with or within your tax year . 3520, or 3520A . _n

(2) Did any individual, partnership, corporation, N During the tax year did you maintain any of your 0,

estate, or trust, at the end of the tax year, own . accounting/tax records on a computerized system?
directly or indirectly, 50% or more of your 0 Check method of accounting: 3
voting stock (for rules of attribution (I) [I Accrual W
section 267(c))? . . . . . . . . . . (2) 0 Other (Specify) -------------------------
if 'Yes,* attach a schedule showing-
(a) Name. address. and identifying number

. CL
(b) Percerftge owned.
(c) If flie owner of that voting stock was a per- 57

son other than a U .S. person (see instruc-
tions), check 'Yes' and show ownees

country W . . . . . . . . . . . . . . . . . . . . . . .
Note: H question 1(2Xc) is checked -Yes, - the

C

corporation may have to file Form 5472.
0

Reconciliation (See Insinnuctions)
0
:3

Compensation at Officers (See Instructions) Cl)

CD
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under section 189(d)) shall be allowed for real For special rules for contributions of decreased or increased for the tax year . A
Paid Pritperses Information.-If your Foreign Life Insurance Companies,-A above . Exclude all gains that are, or are property construction period interest and inventory and other ordinary income property decrease will be treated as includible in gross
corporate officer filled in Form I 120L . the foreign life insurance company that sells a considered to be, from the sale or exchange of taxes . See section 189 . to certain organizations, and contribution of income and an increase will be treated as a
Paid Preparer's Use Only area should remain U .S. real property interest must file capital assets . Also, attach an itemized 4. Golden parachute payments . A portion scientific property used for research, see deduction from gross income. Generally, the
blank. If someone prepares Form I 120L and Form I 120L and Schedule D (Form 1 120) to schedule of all items . of the payments made by a corporation to key section 170(e) . net increase or net decrease in reserves 4s
does not charge the corporation, that person report the sale. Gain or loss from the sale of a personnel that exceeds their usual For a charitable contribution deduction for figured by comparing the closing balance for
should not fill in the Paid Preparer's Use Only U .S. real property interest is considered Deductions compensation may not be deductible . This prop" sold to a charitable organization, the reserves to the openi ng ba Ia nce for reserves .
area . Certain others who preps re Form 11 20L effectively connected with the conduct of a Line S . Death bemsfit*6 etc-Enter all claims occurs when the corporation has an adjusted basis for determining gain from the Note : Any decrease in reserves, shown on line
should not fill in the Paid Preparer's Use Only U .S. business, even though the foreign life and benefits accrued and losses incurred agreement (golden parachute) with these key sale is an amount that is in the same ratio to 8, is computed without any reduction of the
area . For example . a regular, full time insurance company does not carry on any (whether or not ascertained) during the year employees to pay them these excessive the adjusted basis as the amount realized is to closing balance ofsection 807 reserves by the
employee of the corporation such as clerk, insurance business in the U .S . and is not on insurance and annuity contracts. Losses amounts it co4rol of the corporation changes . the fair market value of the property . company's share oftaxexempt interest See
secretary, etc .. does not have to sign . otherwise required to file a U.S . income tax incurred (whether or not ascertained) means a See section 280G. (d) Amortizable bond premiums.-No Schedule A, line 2 instructions.

Generally, anyone who is paid to prepare return . reasonable estimate of losses incurred but not deduction is allowed under section 17 1. Also. in figuring the net increase or net
Form I120L must sign tire return and fill in reported, and losses reported, but the amount Exceptions However, see section 81 1(b) for the rules decrease in reserves, the closing balance of
the other blanks in the Paid Preparer's Use cannot be determined by the end of the year. Include all items ailomble as deductions in relating to amortizable bond premiums . the reserve items is reduced by the
Only area of the return. Specific Instructions Lino 10. 10% of Increase In reserves- figuring taxable income except : (a) Not operating loss doduction.-The policyholders' share of tax-exempt interest 0

The person required to sign the return as Box A. Employer Identification number- Enter 10% of any increase in reserves required (a) Inherest.-No deduction is allowed under deduction under section 172 is not allowed and the excess ownership differential
0

preparer MUST complete the required Enter the corporation's employer identification under section 807(fX1XBXi). adjustment.
preparer information ancl

: section 163 for interest on the items described because an operations loss deduction is
number(EIN). Una 22. Assumption by another person of in section 807(c). allowed. See line. 16. For ruin dealing with the method of

• Sip it. by hand, in the space provided If the corporation does not have an EIN, liabilities under Insurance, etc ., (b) Bad debts.-No deduction is allowed for Una 15. Dividends-recelved deduction- computing reserves for purposes o f
for the preparer's signature (signature apply for one on Form SS-4, Application for contracts .-Enter the consideration (other an addition to reserves for bad debts under Enter the amount from Schedule G. column determining income, see section 807(d). For 0
stamps or Labels are not acceptable) ; Employer Identification Number. You can than consideration from indemnity section 166(c), but a deduction for specific (c), line 12 . Also, sea the instructions for rules dealing with the method of computing -1

• Give a copy of Form 1120L to the obtain this form at most IRS or Social Security reinsurance) from theassumption by another bad debts is permitted if the other provisions Schedule G . reserves on contracts here interest is 2)
taxpayer in addition to the copy filed with Administration offices . Send For. SS-4 to the person of liabilities under insurance and of section 166 apply.

-
Una 16. Operations law deduction -This guaranteed beyond the end of the tax year ,

IRS. same Internal Revenue Service Center where annuity contracts (including supplementary (c) Contributions .-Attach a schedule deduction determined under section*810 is see section
81 I(d).

Tax return preparers should know their you send Form I 120L. If you have not contracts). showing the name of each organization and similar to the net operating loss deduction Note: Ifthe basis for determining the amount 0

responsibilities . Publication 1045, received the EIN by the time to file Line 13 . Reimbursable dividends .-Enter the amount for a contribution made in provided by section 172 . ofany item referred to in section 807(c) (life 3
Information and Order Blanks for Preparers of Form I 120L, write "Applied for" in the space the amount of policyholder dividends which property other than money . Describe the kind The operations low deduction i

I insurance reserves, etc.) at the end of the ta x

Federal Income Tax Returns, lists some of the for the EIN. are paid or accrued by another insurance of property contributed and the method used s the total o year diffen from the basis for the
company for policies the taxpayer has the operations low carryovers and carrybacks det 11

preparers' other responsibilities and penalties in determining its fa ir market value . If you to the tax year . See section 8 10(a) .
ermirration atirbe beginning of the tauryear ,

for which they maybe liable . The publication SCHEDULE A-Life Insurance reinsured, and are reimbursable by the include a contribution carryover . show the ee section
807().

(D
also contains the regulations that govern their Company Taxable Income taxpayer under the terms of the reinsurance amount and how it was determine-. A Generally, you may carry a loss from

work. contract corporation must keep records, as required by operations back to each of the 3 years SCHEDULEC-Gross
(LICTI) (Section 801(b)) Una 24.'Other deductions .-Enter the total Regulations section 1 .170A-13 * preceding the year of the loss and carry it over Investment Income (Section

Sales and Exchanges of Life Income of a I I other deductions (includ ing the If you made a qualified conservation to each of the
15 yea rs following the year of

amortization of premiums under section the loss
. Or you may make an Irrevocable 812(d))

Insurance Company Property Una Ia.-Enter the gross premiums and contribution under section 170(h), include the election to carry the loss only to each of the Una 1 . Interest .-Enter interest (excluding
Capital asserta-Each item of property a other consideration (including ad ance

81 1(b)) not already included in lines 8 fair market value of the underlying property 15 years after the low year . See section tax-exempt interest) from all sources during.
deposits,

fees,ass through 13. before and after the donation . Describe the 810b). If the company is a new company for the tax year . Decrease the gross interestcorporation holds (whether or not connected premiums, es~ ;ments, Also, include the total amount of conservation purpose furthered by your the loss year, the carryover is 18 years. For reported by the amortization of premium an dwith its business) is a capital asset, except as consideration from assuming liabilities under noninsurance business (defined in section donation and the type of legal interest the definition of a new compafn0yr see section increase it by the accrual of discount (except
00

provided in section 1221 . However . section contracts not issued by the company and 806(cX3)) deductions on line 14. Attach an contributed. 810(e). After you apply the low from market discount) for the tax year on bon d818(bX2) modifies section 1221 so that gain dividends to policyholders reimbursable to the itemized schedule of all items
. Noninsurance Charitable contributions over the 10% operations to the first tax year to which it may notes, debentures. or other evidences of 5' Ln

or losses
from the sale or exchange of taxpayer by a reinsurer for reinsured policies) business deductions should be segregated limitation as set forth in section 170(bX2) and be carried, the part of the loss you my carry indebtedness . Determine these amounts by:depreciable assets of any business (other than on insurance and annuity contracts

. Also, line from other deductions. as modified by section 805(bX3). may not be to each of the remaining tax years is t han insurance business) that the life insurance Ia should include any amount treated as a The method regularly used . if
company carries on will be treated as gains or received under section 808(e) If you claim a deduction for depreciation, deducted for the tax year but may be carried amount by which the loss is more than the reasonable, or

attach Form 4562, Depreciation and over to the next 5 tax years . sum of the offsets for each of the earlier taxlosses from the sale or exchange of capital Una lb .-Enter return premiums, and Amortization. Attach Form T (Timber), Forest Companies on the accrual basis may elect years to which the low may be carried .swats . a Raulations prescribed by the
premiums and other consideration for Industries Schedule, it you claim a deduction to deduct contributions paid by the 15th day of Offset mans the increase in the etary of the Treasury

. -n
Complete Schedule D (Form 1120); indemnity reinsurance. Except for premiums for timber depletion. the 3d month after the end of the tax year if operations loss deduction for the tax year that Also . see section 81 1(b). Attach a 0

Capital Gains and Losses, according to its or other consideration returned to another life the board of directors authorizes the reduces the life insurance company taxable statement showing the method an d
irrstructim. Enter the excess of net short- insurance company from indemnity Limitations on deductions contribution during the tax year . Attach to the income (figured without regard to section computation used .

3term capital gain war the net long-term capital reinsurance . you cannot include amounts 1 . Transactions between related taxpayers . return a declaration, signed by an officer, 804(2) and (3)) for the year to zero. See Una 3. Gross rents.-Enter the gross rentsloss from line 9 . Schedule D (Form 1
120) on returned when they are not fixed in the Generally, an accrual basis taxpayer may only stating that the resolution authorizing the section 810(d) . received for property . Deduct expenses suchline 6. Schedule C, Form 1

120L Enter the net contract but depend on the corn pany!s deduct business expenses and interest owed contribution was adopted try the board of To determine the loss from bperations as repairs, taxes, and depreciation on line 14capital gain from line 10. Schedule D (Form experience or the management's discretion .
11 20) on line 5. Schedule A . Form 11 20L. But treat as return premium annountsirebated to a related party in the year the payment is directors during the tax year . Also attach a subtract line 7 from the allowable deducti6ns . Schedule A, and attach a segregated schedurs
Attach Schedule D (Form 1120) to Form or refunded due to policy cans !Ilationsorto included in the income of the related party

. copy of the resolution. But: of these amounts .
1120L. incorrectly figured premiumscT'hen subtract

Sea section 267 for limitation on deductions For a charitable contribution of property ,
Assets used In a trade or business and line I b from li ne Ia and enter the result in the for unpaid expenses and interest . a No operations loss deduction is allowed. Una 4. Gross royaftim-Enter gnin CL

you must reduce the contribution bythe sum royalties. If you take a deduction for depletion .
Involuntary conversions.-Use Farm 4797, column on the right. 2. Limitation on deductions for tax of: a You must figure the deductions allowed

Gains and Losses From Sales or Exchanges of Line 2. Decrease In resainves
. preference items. Corporations may be is The ordinary income, short-term capital

by section 243 (dividends received by
report it on line 14, Schedule A.

-if there is a corporations), section 244 (dividends Una 5 . Leases, terminations, etc.-Enter
Assets Used in a Trade or Business and d a in reserveti, you cannot enter an required to reduce deductions for the following gain that would have resulted if the received on certain preferred stock of the gross income from entering into (o r
Involuntary Conversions . amouunst on line 2, Schedule A, until you do the tax preference items ; property were sold at its fair market Cn

public utilities), and section 245 changing or ending) any lease . mortgage, or
Section 818(b) provides that in applying following : enter amount fro. line 8, Schedule a) Depletion of iron ore and coal (including value, and (dividends received from certain foreign other instrument or agreement from which the

section 1231(a), property used in a trade or B . to tentatively compute life insurance lignite) by 15%; a For certain contributions, 60 .87% of the corporations) without regard to section life insurance company earns interest, rents ,
business includes only (1) property used in companyn

.
n ome which is needed to b) Section 1250 capital gain by 20% ; long-term capital gain that would have 246(b) . as modified by section or royalties

C

carrying on an insurance business that is real complete h ule K . Company/Policyholder c) Amortizable basis of pollution control resulted if the property were sold at its 805(aX4) . 0
property held for more than 6 months (more Share Percentage. Then, complete Schedule Una

7. Gross Income from trade or business

than I year for property acquired before June B . and enter the net decrease in reserves (line facilities
by 20% (15% for property fair market value. See section 844 for special loss carrycirver other then insurance businew.-Enter the -

placed in service before January 1 . The reduction for 60 .87% of the long-term rules for an insurance company that has grow income from any business (other than an 023. 1984). or depreciable property held for 12, Schedule B) to complete Schedule A. 1985); capital gain applies to : changed its form of organization or has had a insurance business) carried on by the life
usiness insurance compamore than 6 months (more than 1 year for Une 3. 10% of net decrease in reserves- d) Intangible drilling, and exploration and 1. Contributions of tangible personal property change in the nature of its insurance b ny. or by a partnership of

property acquired before June 23 . 1984) and Enter 10% of any decrease i n reserves development costs by 20% (15%for for use by an exempt organization for a For tax treatment of recoveries of foreign which the life insurance company is a W
(2) timber, coal, and domestic iron ore to required under section 807(fX IXBXii) . If expenditures incurred before January purpose or function unrelated to the basis expropriation losses, see section 1351 . member . ALch a segregated schedule.
which section 631 applies. The term does not section 807(fX2) applies, the balance must be 1 . 1985) ;and for its exemption; and Note: Section 810is tmatedasa contin tion, Include section 1245, section 1250, and
include inventoriable property, property held included in income in the last tax year the

w other gains from Form 4797 . See the
primarily for sale to customers, or certain compa ny was qualified to file Form I I 20L. 0) Bad debt ded uctions for financial 2. Contributions of any property (except stock ofsection 812 (as in effect befom the

instructions under Assets used In a trade w
copyrights, literary, musical or artistic Una 6. Other amount&_ nter the tota I

institutions by 20%. that is donated after July 18, 1984, for enactment of the Tax Reform Act of 1984) .
business and Involuntary conversions above .

compositions . letters, or memoranda. and other income not otherwis
1~1 3. Real property construction period which market quotations are readily

similar property. a ricluded above if interest and taxes. For construction started available-see section 170(eX5)) to or for SCHEDULE B- Increase or Una 9. Tax-empt Interest.-Enter the
the items a re includible in grow income and the use of certain private foundations . (Decrease) In Reserves lots amount of tax-exempt interest income

Speche mks for section 8119(c) property.- include any accrual of discount under section after 1992, no deduction (except as allowed (see I
See section 818(c) and related regulations section 170(e) and Regulations section attributable to this tax year.

for 8 11 (b). Include all gains fro . Form 4797 .See 1.170A-4.) (Section807)
Una 11. Subsidiaries 100% dividends-him to limit the from the sale or exchange the instructions under Assets used In atrade Page 3 Section 807 requires life insurance companies Enter the total amount of dividend describedof any section 8=0 property. or business and Involuntary conversions Page 4 to determine whether certain reserves in sections 805(aX4XC) and (D) . s

COD



CA SCHEDULE E- Policyholder U"s s. caiumn (*).-Enter dividends 1 . That is disposed of if the corporation held
Dividends (Section 808) received from -holly owned foreign it 45 days or less, or SCHEDULE J-~-Speclal Life 'surplus account on December 31 . 1983 . will Foreign ir~rpulruasnocfeUc cSasestiesover theirinUtaiSn a

00% Insurance Company Deduction continue to keep the amount . For tax years I uraric ets in st mesubsidiaries that quality for the I
beginning after December 31 . 1983 . no cztain se liabilities . That minimum surplus isA Policyholder dividend includes any amount deduction under section 245( To the extent the co~rporation is under an additions can be made to this account, but it determined

by multiplying their U .S. insurance
b) to the extent obligation to make related payments for (Section 806(a) )paid. or accrued (including an increase in they are distributed out of tax exempt interest I must be decreased by the subtractions in liabilities by a percentage proclaimed by thebenefits) where the amount is not fixed in the or out of dividends which do not qualify as substantially similar or related property. Life insurance companies are also allowed acontract but depends on the company's 100% dividends . Also, include dividends Line 7, column (c).-Limitation on deduction for any tax year equal to 20% of the section 8 15(dX3) (line 3 of Schedule N). Secretary of the Treasury. The Secretaryexperience or the mumagement's discretion received from a Foreign Sales Corporation dividends-received deduction . The excess of tentative life insurance company Une 2b.--(I) Subtract the taxpayer's tax rate delerminn the percentage from d US pliedplus any excess interest, premium (FSC) attributable to exempt foreign trade dividends-received deduction is limited to 85% taxable income for the'tax year over the small from 100% . (2) Divide the distributions on line try domestic insurance companies !n ~hadu,

.
adjustments. and experience-rated refunds. income that quality for a 100% deduction of line 2, page 1, plus line 7, Schedule A, less life insurance company deduction (if any) . See 2a by the difference. (3) Subtract line 2a from 0 . Part ff. See section 813(a). IGenerally, the deduction for Policyholder under section 245(c) . . , . the total of lines 8 through 14 of Schedule A ; sections 804 and 806 of the Code; sections the result of step (2) . Enter the result on line Total i nsurance liabilities means the sum ofdividends is the amount actually paid or Line 6, col

.
urnis (0).-Enter divid i.e; . 85% of life insurance company taxable 217(c), (k) and (1) of the Act; and, if a 2b. the total reserves as defined in section 816(c),accrued during the tax year . A mutual . endsthat income (as modified by section 806(cX3XC)) I controlled group, Schedule 1. plus the item referred I graphs (3) .company must reduce thi qualify for the 1OD% ifividends-received Una, 2-0) Determine the total amounts t o5 amount by the deduction under section 243(aX3) that are !igured without regard to : the specia I life be subtracted from the policyll d(6) Idifferential earnings amount (defined in Isact insurance deduction. and the small life SCHEDULE K- - olders'surplus (4).(5). an o section (c), to the

to the elective provisions of section insurance company deduction (section 806) ; accountundersecti ns815(dXI)and extent hot included in total reserves . at thesection 809) .
243(b) and section 805(aX4XD) to the extent Company/Policyholder Share 0
su I 815(dX4) as they ware in effect before the end of the tax year.Also. for ou of figuring this they are distributed out of tax-exempt interest the operations loss deduction (section 8 10);

Percentage (Section 8 1 2) enactment of the Tax Reform Act of 1984 . Do Enter each item of total insurance liabilities 0uction. any Policyholder dividend which -i at out of diindends which do not qualify as the dividends-received deductions (sections this only after you have made the subtractions on the appropriate line. Enter an line 9f an)I _%iner 243(aXI). 244(a). and 245); and any capital Schedule K provides for the computation of : an lines 2a and b. other amounts included in the definition o
-0

asses the cash surrender value of the 100% dMdends
. loss carryback to this tax year (section (1) the company's share percentage of the total insurance liabilities . but riot described on

contract or other benefit payable under the Una 10, column W.-Enter dividends which 1212(aXl)), (2) Add 10D% to the taxpayer's tax rate. scheducontract W reduces the premium that quality for the 100% clNidends-received dividends-received proration (section For example, if the tax rate is 46% . the result this le.Otherwise has to be paid, is treated as paid to deducti For a member of an electing controlled 805(aX4)) : and (2) the policyholdem'share 0oh and that are not reported on line 5 In 146% . Foreign insurance companies should report -1the Policyholder and returned by the . group the 85% limitation also applies to any percentage of tax-exem
.pt interest (section (3) Divide the result of step (1). line 2c. by total insurance liabilities and section ' 0)or 6 because they were not distributed out of amou~t by which line .7, Schedule A is more 807) .

the result of step (2), line 2c . Enter the result 806(bX3XC) assets for their U .S. business
Policyholder to the company as a premium tax-exempt interest or out of dividends which than the tota

I of lines 8 th rough 14 of The company's share is obtained by on line 2c . You must a Ist, add the amount on only
.and should be included on line 1. do not qualify as 100% dividends. Schedule A . But qualifying dwidends, received dividing the company's share of net line 2c to the shareholders' surplus account at 0SCHEDULE F-Differential Note : Certim dividends receivedbya to from the same group are not subject to the investment income by total net investment the beginning of the next tax year . SCHEDULE P-Limitation o n: corporation are notsukoct to proration . 85% limitation. MEarnings Amount (Section section 805(a)(4Mand attach a schedule of income . To accomplish this, it is first NonInsurance Losses (Sectio

n809) In a year in which there is a loss from necessary to compute the "minifraction,* the Line 2d.-Subtract the result of step (3), lineyourcompulation.
operations, the 85% limitation does not apply numerator of which is line 3. and the 2c, from the result of step (1). line 2c. Enter 806(c)(3)(C) )Section 809 requires mutual life insurance Una 11 . column (a).-Enter the'lotal of even if the loss is created by the dividends. denominator of which is line 8. the result on line 2d. This is the tax m the Section 806(cX3XC) referen (Dcompanies to reduce certain deductions other dividends received and attach a received deduction . (See sections 172(d) and Note : In computing the denominator life

amount on line 2c . "a section
P*(Policyholder dividends, and certain reserve schedule showing separately: , 2415(b).) insunincegross incomericludes, bur' Pt Line 2s -Section 815(f) states that the 1503(c), and that section states that, in

deductions) try the differential earnings 0 Foreigil dividends not reportable on provisions of section 815(dX5) as in effect figuring life insurance company taxabl elinnr interest .rifyou .. to compute anydeciesse income, any low from noninsurance businessamount. For 1984, Congress established a 4 . 5 and 10. (Exclude distributions SCHEDULE H-Small Life in reserves without any reduction of the before the enactment of the Tax Reform Act of is limited to the lenuner of 35% of the I= ordifferential earnings rate of 7 .8 percent. For of amounts constructively taxed in the Insurance Company Deduction closing balance of the section 807mserve 984 are applicableto any balance inthis 35% of lifeirtsumme company taxable incom e,985. the Secretary of the Treasury will adjust current year or earlier years under account as of December 31 . 1983. At that 9=,ny Wthis enoninsurance loss included inrate and announce such rate during early Subpart F.) (Section 806(b)) item by the company's share of tax-exempt time, section 815(dX5) stated that if any A) .
-1986. 1 interest Schedule P mrnputes any excess0 Income constructively received from To qualify for this deduction, a life insurance addition to the Policytiolders'surplus account loss which must be added back to taxabl e5 The fraction, line 9, is to be applied to a increases or creates a I from operatioSee section 809 for definitions trolled foreign corporations under company must have less than $1 .000,000of portio of policyholder dividends, line 16. The And part orallolthe 1 0 "computational information, transiiiiinal rules cSounbpart F. This should equal the total tentative life insurance company taxable U,tn income on page 1 . line 2 . Formll 120L. For CDad to the policy um cannot be used in more information on the computation of theand other adjustments. Also, see section amounts reported in Schedule J of income and it must have less than line 17, is then add any other year to red o"theCOMO C0$500,000 interest, line 18, to am" at the I' holder taxable income, then the an 5 allowable loss deduction as well as the ,r I loss will reVe the2171j) of the Act for ruin on the reduction in Form(s) 5471, Information Return with in assets (which should include 00 PPlicable carryback Provisions see sectionequity base for a mutual successor of a Respect to Foreign Corporations, assets of ai"K mbers of a controlled group as share amount . The company shalre Policyholders' surplus a 81503(c) .

X. mount at the time thefraternal benefit society. Is defined in section 806(d)(3), whether or not investment income is then obtained by addition was made . You must reduce thea Gross-up of dividends for xes insurance companies) . Schedule btracting the policyholder share amount, n be re n ubt clion has nt
SCHEDULE Q-Addltilonalthey are life ah bee~a

d~d
oft, recaldSCHEDULE G-Dividend 90 hunconsidered paid under sections 2 and His used to figure this deduction bulsee 19 . from the net investment income . Net

c ' m xr If t
X

ccou

c
Ou I to

:d Y nde n it960 . 1 investment income is defined 85 90 percent of a
. is

just XS) Information RequiredIncome and Dividends- - y
r

. ft

c
I

from
ba, to

1 11
sections 804 and 806 of the Code and gross investment income. n the n a I th arid a

P ' (The letterslin these instructions correspond
,' 0 Divider~ds (other than capital gain and sections 217(c), (k) and (1) of the Act for .(Section 812(c)). as d eren he an IhT

Received Deduction exempt interest dividends) received computation of the deduction as well as beginnin of this year, attach a schedule with questions on Farm 1120L,'Schedule Q.) 0Unit . column (&).-Enter dividends from regulated investment companies special and transitional rules . I SCHEDULE L-Policy Interest . showing gthe adjustments . 1. U.S. perion .-This Means : r a citinn orthat do not qualify for the85% ' I . (Section 8 1 2(b)(2)) 1 Une 3-Enter the total of lines 2a through 2e resident of the United States, a :domesticreceived (except those received on debt . deduction
. Controlled To calculate the company and policyholder Oil line 3 . but not more than line 1 . and also . partnership; a domestic corporation, or afinanced stock acquired after July 18

Dividends from tax~xempt
SCHEDULEI-

share percentage (Schedule K), it is ny
31984-see section 246A) from dom~stic Gro formation (Section enter this amount on page 1, line 3 (as all estate or trust (except as defined in sectio nTpomb,o%n s income tax that qualify organizations .

8 06u(dp)')n rin direct and indirect distributions from the 7701(aX31)).I I
. s e%'.0under section ,essary to figure the total amount of244(aX,). 62. ai Dividerlds (other than capital gain po icy interest for the tax year . See section policyholders'surplus account are taxed unde rIn computing the small life Iinsurance company 812(bX2) . section 801). Owner's'country. for indivi6als,iis,theirdividends) received from a real estate country of residence. For all others, s theSo-called dividends or earnings received investment trust that, for the tax year of deduction and the special life insurance country where incorporated organized.from mutual savings banks, money market the trust in which the dividends are company deduction, all life insurance SCHEDULE M~Shareholders' SCHEDULE 0-Total Assets created. or administered. CLcertificates. etc Id paid. qualifies under sections 856 companies who am members of a controlled Surplus Account (Section I(Section 806(b)(3)(C)) andnot be treated .~ dam really interest and shou througli

860. group are treated as one company and the K. Stock ownership In farelgriividends. I Total Insurance Liabilities cOrWidlOns.-Aftach the required statementFor dividends received from a lated a Drviden6 not eligible for the amount of the deduction that the group is 8 5(c) )
investment company. see sectonm entitled to must be allocated to the life Section 815(cXI) Provides that each stock life (Section 813(a)(4)(8)) if the company owned 5% or more in value of CAM x-cause54 for the divickinds-received deduction I insurance company members of the group in the outstanding stock of a I e?,n personalinsurance company (whether domestic orr Port I-Total Assets holding company. see section I(c).
amount that qualifies for the., 85% deduction . of the stock's holding period or an Proportion to their respective tentative Iife foreign), which has on December 31, 1983, a -Una 2. column (a).-Ente, dividends on obligation to make corresponding insurance company taxable income . 1 itdebt-financed stock (acquired after July 18 payments on similar stock . Policyholders' surplus account. will continue ' Note : All filers must complete part I of You control a foreign corporation or are a C
1984) that a re received from domestic ' Any other taxable dividend income not For more information on' controlled groups ; a shareholoers'surplus accou,n I Schedule 0. 0% or more shareholder of a controlled
WrPoratiOmi subject to income tax and that foreign corporation, of acquire. dispose or own 0perly reported above (including see section 806 of tWCodi and sections This schedule calculates the addition made

0
Definition .-Assets means all as ofthe -$.pro 217(c), (k) and (1) of the Act. the shareholders' surplus account as wall as company. 5% oir more ownership in the outstanding -would Otherwise be subject to the 85% distributions under sections 934(eX3) tock of a to a' mrpo ti

-
you may bedivallends-received deduction under section 7~-F, or 936(hX4)). Note: In cases where a life insurance company the account's year end balance as stated in Valustion.-Use the fair market value for real mquired to Information 0243(sXI). Generally, debt-financed stock is Unes I thioligh 6. column (c).~Dividend. 11, an election under section 806(dX4), sections 815(c) and 815(* Subtract from this property and stocks . Use the adjusted basis for Return with Respect to a Foreign Corporation .:Stock that the corporation acquired . and. in I account ny amount treated under section determining gain an sale or other dispositio nreceived on debt-financed stock that are ahected alembers of the controlled group '815 as adistribution to shareholders. Treat L Foirelsn financial occounts.-check the Cndoing so, incurred a debt (for example, it reported on line 2, column (a) a re not entitled must exclude the loss Imm, operations of the for other assets. Determine this adjusted basis "Yes* box if:

246A for more information. -recei ad deduction. electing life insurance company in ca ~any distribution to shareholders as made first under section 1011, and related sections,borrowed money to buy the stock) . See section . to the full 85%dividends v out of this account. . ,: Instead, the 85% deduction is reduced by a the special life insurance company= wi thout regard to section 8 1 8(c). 1. At any firnis during the year yOu had in
Uns 3. callumn (a).-Enter dividends ~ccen=al is related to the amplurt of . , Attach a separate computation in lieu of interest in or signature or other authorityto

:cquire the stock. See section thegm . SCHEDULE N-Polickholders' Interest in a partnership or trust is notd~ n Sched'ule J. Consolidated taxable income of treated as an a over a financial account in a foreign -
the 246A.Aschedul showinghowthe

up that,ncludes the 1,feirururance
Surplus Account (Section sset of the company

. but the country (such as a bank acmum . securitiesdividends~ company that made the section 806(dX4) 815(d))
company is treated as actually Owning its account

. or other financial account), andreceived deduction on debt-financed stock
elmtron also must be adjustaidas provided in OMPOrtionirte sham of the assets held by the(amount on line 2 . column (c)) was figured section 8O6(dX4X8) partnership or trust. 0 The colribined value of thii accounts was

must be attached to Form 1120L. Section 815MI) Provides that every MockUns 4. column W.-Enter dividends life insurance company (whether domeshi or mom than $5,000 at any time during the
foreign) c Part 11-Total Insurance Uatillitles year, AN Dreceived from foreign corporations that qualify In general: no dividends-received that has an existing Policyholders' Note: All insurance COMparries required to fille 0 The account was NOT with . U .S.for the 85% deduction under section 245(a) . deduction will be allowed on any share ofstock: Form I 120L attach this schedule . military banking facility operated by aPage 5 . Page 6 U.S. financial institution, O R

J



2 . You own more than 50% of the stock in 1. Enter the taxable income (line 4, Credit for the production of
any corporation that owns one or more pap 1) . . . . . . . . . . . . . . - nonconventional source fuel credit.-If the Form

3800. Enter on line 7c. page 1, the Una 11 . Increase In tax from refiguring an income tax liability, AND (2) at least $500.
foreign bank accounts . 2. Enter line I above or your share of corporation can claim a credit for the amount of the credit from Form 3800, and earlier year Investment credit.-If you You must apply within 21h months after the
Otherwise, check the "No" box. the first $25.000

taxable income production of nonconventional source fuels
. check the boxes indicating .hich forms are dispose of property, or it ceases to qualify, tax year ends and before you file Form 1 120L.

Get form TO F 90-22. 1, Report of Foreign bracket, whichever is less . . . . . -
include it on this line . See section 29 for a

Bank and Financial Accounts, to see if you are definition
of qualified fuels, provisions for cattachedoo the return

. If the corporation is before the end of the useful life you use to Una 14h . Other payments.-Overpaid
or sign 3. Subtract line 2 from line I . . . . . - figuring the credit, and other special rules . laiming nly one of the above credits, DO figure the regular or energy investment credit, crude oil windfall profit tax.-Enter on line

considered to have an interest in ature NOT complete Form 3800 . Instead, check the you must refigure the credit. It the credit you 14h the overpayment from Form 6249 ,
4 Enter line 3 or your share of the Attach a separate schedule to the return appropriate boxand attach the form forwhich took including carrybacks and carryovers is Comput tion of Overpaid Windfall profit Tax .or other authority over a financial account in a second

$25,000 taxable income showing the computation of the credit . a s
foreign country (such as a bank account. the credit is beingtaken. However, if the more than the refigured credit, you must Seethel tructions for that form for more
securities account, or other financial account). bracket, whichever is less . . . . . - Credit for Increasing research corporation has a carryforward or carryback of increase the tax by the excess in the year you informatn

If you checked 'Yesi .* file this form by June a 3. _ activities.-If the corporation is engaged in ion
.

S . Subtract line 4 from lin any of the above credits . it must use Form disposed of the property. Use Form 4255, Line 15. Penalty for underpayment ofqualified research activities, see Form 6765, 3800 . Recapture of Investment Credit, to figure the
30. 1986, with the Department of the 6. Enter line 5 or your share of the Credit for Increasing Research Activities, for estimated tax.-If the corporation underpaid
Treasury at the address shown on the form. third $25,000 taxable income how to claim the credit. Write the amount of Una

10. Foreign corisioratiOnS.-A foreign taxincrease
. its estimated tax, attach Form 2220,

Form TO F 90-22 .1 is not a tax return, so do bracket, whichever is less . . . . . -
corporation carryingon an insurance business You cannot subtract the tax increase from Underpayment of Estimated Tax by

not file it with the IRS
. the credit on the dotted line next to the entry within the

U .S. is taxable the same as a refiguring an earlier year investment credit Corporations, to show how the corporation
7. Subtract line 6 from line 5. . . . . - on line 7b and identify it as a section 30 credit

. domestic insurance company on its income from the current year's investment credit . figured the penalty or which exception the
Form TD-F 90-22 .1 can be obtained from

8. Enter line 7 or your share of the Attach Form
6765 to your return

. effectively connected with the conduct of a Una 12. Minimum tax.-Attach Form 4626. corporation believes it meets . Also, be sure t omarif IRS offices
. fourth $25,000 taxable income Orphan drug credit.-See section 28 and trade or business within the U .S. See sections Computation of Minimum Tax- Corporation checkthebox n line 15, page I . Form 1120L .

M. Foreign trusts.-Check the 'Yes' box if Form 6765, Credit for increasing Research 842 and 897 . Income from sources outside S' 0 0bracket, whichever is less . . . . . - if tax preference items are more than $10,000 If the corporation owes a penalty, enter the
you were ever a grantor of, or a transferor to a Activities (or for claiming the orphan drug the U .S. from U .S . business is treated as even if there is no minimum tax, OR if any amount on line 15 .
foreign trust that existed during the tax year : 9. Subtract line 8 from line 7. . . . . - credit), for an explanation of when a effectively coonected with the conduct of a 0

10. 15% of line 2 . . . . . . . . . . . - corporation can take this credit as well as how minimum tax is deferred from an earlier tax Line 16. Tax due .-You must pay the tax duetrade or business within the U .S . For a year to this year . If you are a member of a in full when you file the return, but not laterSCHEDULE R-Reconciliation 11 . 19% of line 4 . . . . . . . . . . . - it is figured
. definition of effectively connected income, see controlled group, you must attach Form 4626 than the 15th day of the 3d month after th e

All filers of Form 1 120L must attach a 12. 30% of line 6 . . . . . . . . . .
. -

Una 7c. General business credit .-This sections 864(c) and 897 . if your share of tax preference items is more tax year ends, 0
schedule which reconciles their NAIC Annual

13. 40% of line 8 . . . . . . . . . . .
credit is made up of the sum of the following Generally, any other U .S . source income than your share of the $ 10,000 exclusion. Depositary tax payment.-Deposit

Statement and their Form 1 120L. credits: received by a foreign corporation not Some tax preference itemsare : corporation income tax payments and4.,46% of line 9 . . . . . . . . . . . 0 !nvestment Credit. If your corporation effectively connected with the conduct of a accelerated depreciation on real property estimated tax payments with a Federal Tax
SCHEDULE S-Compensation 'IS. I the taxable income of the con- invested in certain types of trade or business within the U .S . is taxed at 30% (or (including the ACRS deduction on 15 or 18. Deposit Coupon (Form 8109) . Make these tax
of Off icers trolled group exceeds $1,00,000, business property, or qualified energy lower treaty rate) . (Mate: Interest received year real property); amortization of certified

0

Attach a schedule for all officers using the enter the portion of the lesser of: property, you may be able to take the from certain portfolio debt investments which pollution control facilities
; reserve for losses deposits with either a financial institutio n

following columns : 1 . Name of officer . 2
. investment credit. See Form 3468, were i

.
ssued afterJuly 18, 1984, is no longer

qualifying as a depositary for Federal taxes or
5% of the excess over $1 .000,000: on bad debts of financial institutions; the Federal Reserve Bank or Branch servicing

Social security number . 3 . Percentage of time or $20,250, that this member must Computation of Investment Credit, to subject to the tax,) See section 88 1 . If you depletion ; and capital gains. the area where the corporation is located . Do
devoted to business. 4 . Amount of pay . . . . . . . . . . . . . . . .

figure this credit . have this income, attach a schedule showing Una 14b
. Estimated tax .-You must make not submit deposits directly to an IRS office, (D

0 Jobs credit. The credit, if elected, is the kind and amount of income, tax rate
(30% estimated tax payments if you can expect otherwise you may be subject to a 5% Federal P*compensation. 16. Add lines 10 through 15. Enter or lower treaty rate), and amount of tax

. your estimated tax (income tax less credits) Tax Deposit penalty . Records of deposits will CThis informartion must be submitted by here and on line 6 . page I . . . . .
allowed for hiring members of certai n

each member of an affiliated group included in targeted Cups during the tax year
. Sea When the surplus a foreign life insurance to be $40 or more. Yo F, be sent to IRS for crediting to the corporation's

Line& Income tax Form
58 , Jobs Credit, for definitions, company holds in the U .S. is less than a 11 2 0. W (W0R K S N Eg, -g,-po raot'io-n account . See the instructions contained in thea consolidated return. special rules, and limitations. Also see specified minimum, section 813 requires an Estimated Tax. as a worksheet to figure coupon book for more information. To get

Tax Computation If the am unt Enter on Publication 906, Jobs and Research adjustment . When this minimum surplus estimated tax . more deposit forms, use the reorder for m
on line 4 is: line 6: Credits . adjustment applies, the tax imposed by section (Form 8109A) contained in the coupon book.0

Instructions-Page 1, Of the Do not take a deduction for that part of 881 is reduced under section 813(aX5)
. Una 14c. Refund ofestimated tax.-Yo u

Lines 4-18 But not Attach a state I showing how you figured may file Form 4466, Corporate Application for Peruilly for overstated tax deposits .-if youmenamount the wages or salaries paid or incurred that the reduction of section
881 tax . Enter the net Quick Refund of Overpayment of Estimated overstate your deposits, you may be subject t o

Over- over- over- is eq uaI to the jobs cred it determi ned Tax, for a quick refund if a n overpayment of a penalty. See section 6655(b). 00
General.-Section 801(aXI) provides a tax witho t the limitation based on tax (section tax imposed by section 881 on line 10, page 1 .

estimated tax is (1) at le6st 10%of expected Ln
on life insurance company taxable income 0 $25.000 15% 0 38(c))u, Members of a controlled group or a
figured at the rates in section 11 . $25,000 50.000 $3.750+18% $25,000 business under common control with other
Una 4. Total taxable Income .-Generally, 50,000 75,000 8,250+30% 50000

businesses, see section 280C.

this is the total of lines 1, 2, and 3 of page 1. Attach a schedule to Form I 120L to
However . if lines 1 and 2 total less than zero . 75.000 100,000 15,750+40% 115:000

show how and where you reduced the -n
the amount entered on line 4 may not be less 100.000 . . . . . . 25,750+46% 100.WD salary and wage deduction(s) . Show in thi s
than the amount on line 3. schedule the otherwise allowable

0

Una 5. Taxable Income bracket Additional taL-If a corporation's taxable deduction(s) before the reduction and the
_%

amount-Generally. corporations are income exceeds% 1,000,000, the total tax net amount actually deducted. Identify the
3

entitled to one $25,000 amount in each imposed under section 11 (see the table line number, schedule, and page number

taxable income bracket . However, members Of above) is increased by the lesser of : 5% of the of Form 1120L on which you made a

a controlled group (as defined in section excess over $1,000,000; or $20,250 . reduction . If the reduction of salaries and
1563) must share the $25.ODOamount in w is le s than the jobs credit on Form

Alternative tax-Firre the alternative tax 5 explein the difference. Any WINeach taxable income bracket. asstatedinsectionS 1(aX2). Enter the lesser credit carryover should be claimed on CL
Unless you elect an unequal of the alternative tax or the regular tax on line Form 3800, General Business Credit .

apportionment plan, you, as members of a 6, page 1, Form I 120L. If the alternative tax I
scontrol led group, wil I divide each taxable used. check the box on line 6, page 1, Form 0 Alcohol fuel credit . A corporation may be

income bracket amount equally. I 120L and attach a schedule showing your a ble to take a credit for alcohol used as
If you adopt or amend an apportionment computation

. fuel. Use Form 6478, Credit for Alcohol

plan, each of you, as a member of a
co Used as Fuel, to figure the credit .
I ntrolled Line 7s. Foreign tax credit.-Use Form 0 Employee stock ownership plan credit.group, must attach to your tax return a py of 1118, Computation of Foreign Tax'hould Corporations may take a tax credit equal to

your consent to the plan. The consent a Credit-Corporations, to figure the credit. the value of employer stock (or the amount
show the amount of each taxable income
bracket for that member, and other data See Una 7b. Other credlits.-Possesslons of cash used to buy stock) that they

Regulations section 1 . 1 561-3(b) for the iime corporation tax credit .-Use Form 5712, contribute to a tax credit employee stoc k

and manner of me king the election. Election To Be Treated as a Possessions ownership plan (ESOP), See Form BOV7. 0

As a member of a controlled group Corporation Under Section
936, to claim this Credit for Employee Stock Ownership Plan .

you tax credit. Figure the credit on Form 5735, for definitions, limitations and the
should enter your share of the taxable income Computation of Possessions Corporation Tax computation of the credit .
bracket on lines Sa, b. c, and d and figure your Credit Under Section 936, and include the
tax usingthe schedule below, instead of the credit in line 7b. Write the amount of the
instructions for line 6. credit and identify it as a section 936 credit on
Note: Ifyou are a member ola controlled the line next to the entry space. Attach Forms
group and the alternative tax applies, see 57 1 2 and 5735 to your return .
section 818(e) before computing the tax .

Page 7 Pap 8
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F-11201,1(1985)
pop 2li-1120MI U.S.Mutuatinsul rance Company Income Tax Return 545-05%

Taxable Invei-tivient-Income or (Loss)--Section 8 '211, 2,7,1 3. Bete-
198S. or to.FOrcakned- r "on! ng . . . . . . . . . . . . . . . . . . . .

. linenvion, (coliero, I rninea colum 2)

ftioeen~ R--S-
i- , i

-

li- For Paperwork

.

Reductim Act Nance, sew page I of the Intruction 1-95-T I Interest on :
N_

a Wholly .exempt obligations (attach schedule) . .

.

b U.S . obligations . . . . . . . .
0u c Loans, notes, mor%W, bank de , bonds, debentures, etc.6 Dilteimorponited
C

d TotalsCity or toin,. stede. and ZiPcode
C Chivick it the is a V 2 Di vidends (from Schedule B. line 7) . . .

. - - --------------
cortlolidated return le q E 3 Gross rents . . . . . . . . . . . . . . . . . . . . . . . .

.
. . . . .4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . 0baiTaxablelnic a r_om;p'utatI;o .!:

0

1 simn- ituinand f
LJL

5 Gross income from trade or business other than insurance business and from Form '47 9'7. (IncludeI Taxable investment income or Qms~Part 11, lini 23 . If lesithan $6,000, see instructions for line 11 -1 section 1245, 1250, etc. gains for investment assets only.) . . . . . . . . . . . . . .2 Statutory underwriting income or (Ioss~-Part Ill . line 36. . . . . . . . . . . . . . 6 Leases . etc . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . .

3 Amounts subtracted from the Protection Against Loss Account-Schedule E, line 4f . . . . . 3

-1

7 Total (add lines Id through 6) . . . . . . . . . . . . . . . . . . . . . . . . . . 04 Total (combine lines 1, 2, and 3). . . . . 4 inj (;~d8 Gain from separate hV le D (Form 1120) . . . . . . . . . . . . . . .i . . . . . . . . . . . . . . . . .
. - 9 Gross investment lines 7 and 8) . . . . . . . . . . . . . . . . . . . . rile

5 Unused loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . 5
6 Mutual insurance company taxable income (subtract line 5 from line 4) . If less than $12,000, see 10 . Taxes . . . . . . . . . .

. . . . . . . . . .. 0
instructions for line 8 . . . . . . . . . . . . . . . . . .

.
. 6 11 Real estate expenses . . . . . . . . . . . . . . . . . . . . . . . . .

. 312 Depreciation (attach Form 4Yi2-.see instructions for line 12) . . . . . . . . . . .

. M

7 a Check if you are a member of a controlled gr up (see sections 1561 and1563) 01 13
Depletion . . . . . . .

. . . . . . . . . . . . . . . . . . . . . .

If cl~ieclted, see instructions and enter your share of the $25,ODO in each taxabl~ income bracket
: 14. Trade or business deduction's protricled i * section 822(cXS) (attach schedule) . . . . . . .

W $ ------------- 01) $ -------------Vii) $ ------------- Vv) $ . . . . . . . . . . . . . ra 15 Interest paid or accrued
. . . . . . . . . . . . . . . . .b Income tax-see instructions to figure the tax . . . . . . . . . . ... = . . . . . . . .

as
8 Special computation (see instruc6ni)

N
16 Other capital losses (from Schedule C, line 12, column g) . . . . . . . . . . . . . . . .

* .
.

. . . . -4-T_ w 17 Total (add lines 10 through 16) . . . . . . . . . . . . . . . . . . . . . . .
9 Enter amount reciprocal.must include (see instructions) . . . . . . . . . . . . . -T-o 7- a' 18 Interest wholly exempt from tax (from line la, column 3) . . . . . . .

10 Total (line 7b or line 8, whichever applies, plus line 9) . . .
. 19 Investment expenses (attach schedule-see instructions for line 19) W

11 Alternative t
,
axforcertain nail companies (see

I
in

.
structions) .

20 Total deductions (add lines 17 through 19) . . . . . . . . . . . . . . . . . . .
12 Income tax-Enter the smallest ofline 10, line I I (if it applies), or the alternative tax from 12 21 Subtract line 20 from line

9 ~ . . . . . . . . . .
Schedule D (Form 1120JI . Check tilni 1:1 if tax is 6m Schedule D (Form

I I OD13 Taxcredft-a Foreign tax credit (attach Form I . . . . . . % % Dividends-received deduction (fg:, line 14~-. Sctiedule'B i~tructions for limitation )( )=B
l Other credits (see instructions) . . . 13b 123 xable investment income or i~e 2, from line 21). Enter here and on Part 1. line1 Ulla

A-4rivested Assets Book Valuesic Mneral business credit
-

Check if from 0 Form 3800 El Form 3468 (Coarpleft only If you claim a deduction for general expartan aluticartindto Inviestinand hxmw.)Form 5884OForm6478 . . 13c
1 . rineigottiolner

. . . . . . . . . . . .
eavivneil l

d Total credits (add lines 13a thr6ugh 13c) . .~ 13d I
* . . . . .

. . . . . . . .
. 14 1 Real estate . . . . . . . . . . . . . . . . . . . . . . . .

14 Subtract line 13d from line 12 . . . . . . I - I . . . . . . . .
2 Mortgage loans . . . . . . . . . . . . . .

. . . . .

15 Foreign corporations-Tax on income not connected with U.S . business (see instructions) . . .16 Increase in tax from refiguring an earlier year inv ,
estment credit (attach Form 4255) . . . . . 16 3 Collateral loans . . . . . . . . . . . . . . . . . . . .27 Minimum tax ci n tax preference iteiris (see instruc
I
tions-attach Form 4626) . . . . . . . . 17 4 Policy,loans, including premium notes . . . . .

. . . . . . . .
18 Total tax (add lines 14 through 17) . . . . 5 Bonds of domestic corporations . . . . . . .

. .

,

i . . . . . . . .
. 6 Stock of domestic corporations . . . . . . . . . . . . . . .

19 Credits and payments :
7 Government obligations, etc. . . . . . . . . . . . .

a 1984 overpayment allowed as a credit . .

. .91.

8 Bank deposits bearing interest . . . . . . . . . . . . . . . . CL
b 1985 estimated tax payments :

. 9 Other interest-bearing assets (attilih schedule) . . . .
c Less 1985 refund applied for on Form

19.1 20 Total (add lines I through 9) . . . . . . . . . . . . . . . . . :3
44N . . . . . . . . . . . . . .. L9, (1

)
I I 19d I I Add columns I and 2, line 10, . .~ . . . . . . . . . . . . . . . . . . . . . . .

d Tax deposited with Form 7004 . . . . . . . . .
.

. . .

12 Mean of the invested assets for the tax year (enter one-half of line 11) . . . . . . . .
a Credit by reciprocal for tax paid by attomey-in-fact under section 826(e) . 190

13 V4 of I % of line 12 (muhiply line 12 by .0025) . . . . . . . . . . . . . . . . . . . .
f Other refundable credits and payments (see instructions) . . . 191

14 Income base (subtract line 17, Part 11, flrom
.
line 9. Part 11 0

g Total credits and payments Igg -

: P
15 3%% of line 12 (multiply line 12 by .0375) . . . . . : : : ~ : .20 Enter anyPENALTY for underpayment of estimate~tax- Check to Lj if F'or*m '222*0 i's at'Lached, 20

1 %16 Subtract line 15 from line 14 (but do not enter less than raro) . . . . . 0
21 TAX DUE-If the total of lines 18 and 20 is larger than line 19g, enter AMOUNT OWED . . . . 21

1 17 25% of line 16 (multiply line 16 by 25) . . . . . . . .22 OVERPAYMENT-4 line Aj is larger than the total of lines 18 and 20, enter AMOUNT OVERPAID . 22 1 IS Limitation on deduction for invesGent expenses (add lines I arid *1 7~ . . . . . . . W

23- Eft mount of line Z2 you want Credlied to Imad ll~ I - .

SCHEDULE,B.-Dividends (See Instructilons.)
plesse under penalties of penjury. I declare that I haveeveninif this rounn, includinaccinipanying schedules and Matentenib, and tothe terrf iny k-Wp

Sign Income MductionsHere Ple
.per. Title I Certain domestic corporations 8 85% of line 1 . . . I ., . .
. --- 1 7___

fteloone'.
I wial tenwrity no.Paid Date Chftk it Prepa 2 Certain debt-financed stock . 9 Line 2 deduction-see instructionsW

. 0.0 .3 Certain public utility corporations 20 59-13% of line 3
Preparees Fww~

EA . No. Be 4 Certain foreign corporations . . . .11 85% (see instr. for 100%) ~ line`4end ld*-
zipoode
be -

5

Ust Only 11" 5

Certain affiliated groups . . . 12 Total (see instructions for 95% limitation)6 Other corporations (attach schedule) 13 100% of line . . .I- 1120M (im) 7 Total (add lines I th 6 . . . 14 Total (add lines 12 and 13)~



1- 1120140985)
-3 Form 1120M (1985) PW

~ Statutory Undertairitinit Income or oss)-Section-823 SCHEDULE C.-Other Capital Losses (See Instructions .)(Caphafassets sold orturchanged to meet sta-I Insurance losse, and

I Investment income-Section 832(bX2):
to pay divittends and similar distributions to policyholdem)

a Interest . . . . . . . . . . . . . . . . . . . .
. I Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . . .,E Is Dividends (from Schedule 8, line 7) . - . . . . . . . . . . .

0 c Rents . . . . . . . . . . . . . . . . . . . .

. 1

2 Losses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

c: 2 Premiums earned Section 832(bX4) . . . . . . . . . . . . . . . . . . . . . 3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 a Net gain from sale or other disposition of capital assets-Section 832(bXlXB) (attach Schedule D (Form 1120)) . 4 Total (add lines 1, 2, and 3) . . . . . . . . . . . . . . . . . . . . . . . . . .

It Ordinary gain from attached Form 4797 (include all section 1245, 1250, etc. gains) . . . . . 5 Interest received (Part 11, line 1d, column 3 . adjusted to cash method if on accrual method )
(5 4 Other income-Section 832(bXIXC) (attach schedule) . . . . . . . . . . . . . . . . 6 Dividends received (Schedule 0. line 7. adjusted to cash method if on accrual method)

5 Decrease in subscriber accounts-Section 823(bX2XB) . . . . . . . . . . . . . . . . . 7 Sum of lines 3 through 6 of Part 11 (adjusted to cash method if on accrual method)
0

6 Gross income (add lines 1 through 5) 8 Net premiums received (adjusted to cash method if on accrual method) . . . .
. 0

7 Salaries and wages-Section 832(cX 1) . . . . . . . . . . . . . . . . . . . . . 9 Total (add lines 5 through 8) . . . . . . . . . . . . . . . . . . . . . s . . . . .

8 Rents-Section 832(cXl) . . . . . . . . . . . . . . . . . . . . . . . . . 20 Limitation on erces re eirits from whes. I cartital assets (subtract line 9 rom line 4 . but not les than zero) -

.D-Pti-1 .,x!x1 b.Date c.G, E.P.- f. Depreciation a[ cit. Lms (Col. it p1m
it C-t 01 .e Im Im W, of

9 Interest-Section 832(cX2) . . . . . . . . . . . . . . . . . . . . . . . . . . asset acti,fired sales 9'. witier =W's .1 .1h, (crtifloatible')'"e" coh-mil)
10 Taxes-Section 832(cX3) . . . . . . . . . . . . . . . . . . . . . . . . .

I I Losses incurred an insurance contracts-Section 832(cX4) . . . . . . . . . . . . . .
12 Other capital losses-(from Schedule C, line 12, column g) . . . I . . . . . . . . . . . .

13 Worthless agency balances and bills receivable-Section 832(cX6) . . . . . . . . . . . . 0
14 Interest excluded under section 103-Section 832(cX7) . . . . . . . . . . . . . . . . 3
15 Depreciation-Section 832(cX8) (attach Form 4562) . . . . . . . . . . . . . . . . M
26 Depletion-SKtion 832(cX8) . . . . . . . . . . . . . . . . . . . . . . . . (D
17 Contributions-Section 832(cX9) (see Instructions for limitation) . . . . . . . . . . . . 12 Totah-cohimic mat not be morethan line 10,

18 Dividends paid or declared to policyholders-Section 832(cX1 1) . . . . . . . . . . . . .
(Enter column If in Part 11, Ime 16, and Partill, line 12)

19 Increase in subscriber accounts-Section 823(bX2XA) . . . . . . . . . . . . . . . .
SCHEDULE E .-Protection Against Loss Accoun t

20 Pension, profit-sharing, etc. plans-Section 832(cXIO)(we instructions) . . . . . . . . . . I Balance at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . .

Oc 21 Employee benefit programs-Section 832(c)(10) (see instructions) . . . . . . . . . . . . 2 Addition (from Part 111, line 35) . . . . . . . . . . . . . . . . . . . . . . . . .

Other deductions-Section 832(cX10) (attach schedule) . . . . . . . . . . . . . . . 3 Total (add lines 1 and 2) . . . . . . . . . . . . . .
. . . . .

22
23 Total deductions (add lines 7 through 22) . . . . . . . . . . . . . . . . . . . . 4 Subtractions (attach computation of any items in lines 4a through 4e that apply) :

I a Section 824(dXIXA) . . . . . . . . . . . . . . . . . . .24 Subtract line 23 from line 6 . . . . . . . . . . . . . . . CID

0 25 Dividends-recelved deduction-Section a32(cXI2) (Schedule BJine 14-seeSchedule B instructions for lifittation) b Section 824(dXlXB) . . . . . . . . . . . . . . . . . . .

26 Total deductions (add lines 23 and 25) . . . . . . . . . . . . . . . . . . . . . c Section 824(dX 1XQ . . . . . . . . . . . . . . . . . . . .

27 Subtract line 26 from line 6 . . . . . . . . . . . . . . . . . . . . . . . . d Section 824(d)(IXD) . . . . . . . . . . . . . . . . . . . .

28 Taxable investment income or Qoss) (from Part It. line 23) . . . . . . . . . . . . . . . a Section 824(dXlXE) . . . . . . . . . . . . . . . . . . .

29 Subtract line 28 from line 27 (if a loss, skip line 30 and enter the loss on line 1 .) . . f Total (add lines 4a through 4e) . Enter here and on page 1, line 3 . . . . .

.

. . . . . _n

30 a Limitation . . . . . . . . . . . . . . . . . . . . . si,160 .606.ob 5 Balance at end of year (subtract line 4f from line 3) 0

It Amount from Part 11, line 7 . . . . . . .
SCHEDULE F.-Compensation of Officers (See In ructions for Information to be attached .)

c Premiums (see instructions) . . . . .
SCHEDULE G.-Additional Inform ition Required

d Total (add lines 30b and 30c) . If $500,000 or less, skip line 30e and E Did you at the end of this tax year own, directly or (4) Employees' families at conventions or as No U)

enter $6 .000 (but not more than line 29) online 30f . . . . . . indirectly, 50% or more of the voting stock of a meetings? . . . . . . . . . . . .

as Subtract line 30d from line 30a. If less than zero, enter zero on line domestic corporation (for rules of attribution, see If 'Yes," were any of those conventions or

301 . . . . . . . . . . . . . . . . . . . . . . section 267(c))? . . . . .

. . . . .

meetings outside the North American area? CL

f 1% of line 30e (multiply line 30e by .01). Do not enter more than line 29 . . . . . . . . . If *Yes,* attach a scheduleshowing: (1) name, address, (See section 274(h).) . . . . . . . .

and identifyingnumber; and (2) percentageowned . (5) Employee or family vitcations not reported on Form W-2?

IF Were you a U .S . shareholder of any controlled foreign H At any time during the tax year, did you have a n31 Underwriting gain or (loss)-subtract line 301 from line 29 . . . . . . . . . . . . . . .

corporation (see sections 951 and 957)? (if
'Yes," interest in or a signature or other authority over a

financial account in a foreign country (such as a

Z 32 1% of line 11 (multiply I ine I I by .0 1) . . . . . . . . . . . . . . . . . . . . . attach Form 5471.) . . . . . . . . . . . bank account. securities account, or other financiallill

33 25% of underwriting gain on line 31 (multiply gain an line 31 by .25). If line 31 is zero or a loss, skip account)? (See the instructions for exceptions and
0

tines 34a through 34e and enter a zero on line 34f . . . . . . . . . . . . . . . . . . Note : Domestic and foreign corporations in a trade filing requirements for form TO F 90-22 . 1 .) r*

l concentrated risks : or business in the U.S. thatare controlled bya If "Yes.' write in the name of the foreign country
a 34 0
_i a Premiums earned (Part III, line 2) . . . . . . . . . . . . foreign person may have to file Form 5472 0 .... . . ..... . . .... . . . .... . . . . .. . . . . ... . . . . . .. . . . . .. . . . . . ...

N Is Amount of line 34a attributable to insuring against losses arising, either I Were you the grantor of, or transferor to, a

C in any one State or within 200 miles of any fixed point selected by the foreign trust that existed during the current tax

taxpayer . from windstorm, hail, flood, earthquake, or similar hazards
G Did you claim a deduction for expensesconnected with : year, whether or not you have any beneficial

N
c Divide line 34b by line 34a . . . . . . . . . . . . . . . 1) Enterta nment facility (boat, resort, ranch, etc.)? interest in it? (if 'Yes," you may be required to

d Limitation . . . . . . . . . . . . . . . . . . . . iving a commodations (except employees on file Forms 3520,3520A, or 926 .) . . . . . .

a Premium percentage that exceeds 40% (subtract 34d from 34c) business)? . . . . . . . . . . . . . J During the tax year did you maintain any part of yourt;

f Multiply Ii ne 31 (if a gai n) by line 34e . . . . . . . . . . . . . . . . . . . . (3)
Employees attending conventions or meetings accounting/tax records on a computerized system?

35 Protection against loss deduction (add lines 32. 33, and 34f). Enter here and in Schedule E . line 2 outside the North American area? (See section K Check method of accounting:

274(h) .) . . . . . . .
. ~1) 0 Cash (2) 0 Accrual

36 Statutory underwriting income or (loss) (combine lines 31 and 35). Enter here and in Part 1, line 2
(3) 11 Other (Specity)b-

us



ent of the T, The separate income tlix return Ole AttachSreasu" group of corporations may be filed with th men's 'tnyo' Opp,--
the Forms 1099-A, 8. DIV, INT, IMISC, DID. section 8011or'821, the common parent

Revenue ervice service center for the principal office ol
, rellurn, ais~7ha u elom te every PATR and R.-Information returns for may elect to treat those companies as02,85 iDneeeandam, I h: applicab"le entry space on Fore 1120M . reporting abandonments, acquisitions includible comanaging corporation that keeps all the t riporation . The insurancePlease do not attach statements and write hrough foreclosure, Proceeds from broker S~X members of thebooks and records. companies must have."See attached' instead of completing the and barter exchange transactions, dividends, group for the 5 tax years immediatelyPenslthrs-Avoid penalties and interest by entry spaces Gn Form I 120M . If you need interest income, medical and health care preceding the tax year for which theInstructions for Form' 1120M correctly filing and payingthe tax when due . 'More space on forms or schedules, attach payments . miscellaneous income payments, election is made. See section 1504(cX2)(1) separate sheets and use the same I on-employee compensation . original issue nd Regulations section 1 . 1 502-47(dX 12) .U.S. Mutual Insurance Company Income Tax Return return A corporation that does not file its tax Show discount, patrona dividends, and total The parent corporation o

y the due date (including any I arrangement as on the printed forms. ge f an affiliatedi extensions of time for filing) may be subject I the totals on the printed forms. Be sure to distributions fro profit-sharing and Ou
of

orporations must attach Formode fic a(Section references are to the Internal Revenue Code) unless otherwise noted .) to a penalty of 5% a month or fraction of a putrth e latl:gneur -s gearm e; de mp Iaye r individual retiremment arrangements . Al . Use G I .PAlficliations Schedule, to themonth, uptoa maximum of 25%, for each in the form number these returns to report nominees . consolidated return . For the first year amormth the turn is not filed. The penalty is or schedule letter on the top of these information for amounts that were received consolidated return is filed, each subsidiar
yChanges You Should Note under seciion 821, but continues its imposed under section 665 I(a)(1) on the separate sheets . on behalf of another person . must attach Form 1 122, Authorization anda The Service Center addresses for some prporate existence while wind ing up arid net amou nt due . The minim um penalty for Sgnatu s_-The return must be stied Caution : Every corporation must file Consent of Subsidiary Corporation to be 0filers have been changed . Please read liquidating its affairs, file Form 1 120, failure to file a tax return within 60days of and dat ;e1by the president, vice president, information returns if it makes payments of Included in a Consolidated Income Tax 0carefully under 'Where to File* instructions U .S . Corporation Income Tax Return. the due date for filing (including extensions) I treasurer. assistant treasurer, chief rents, commissions, or other fixed or Return . i I _%to locate the correct Service Center filing When to f1hL-In general, a corporation is the lesser of the underpayment of tax accounting officer . or any other corporate determinable income (see section 6041) File supporting statements for eac hmust file Form 1120M by the 15th day of or$100 .. I officer (such as tax officer) authorized to totaling $600 or more to any one person in corporation included in the consolidate d

address
. the 3d month afterthe end ofthe ta year. Note: Since Regulations s

I
ection

1
1.60

1
12- sign . A receiver. trustee . or assignee must thecourse ofits trade orbusiness during return . Use columns to show the following . -01

a All taxpayers claiming either a deduction, A new corporation filing a short period 2(c) requires that the NA IC ann tial sign and date any return he or she is the calendaryear. ' . both before and after adjustments :
0)

or credit for automobiles and other 'listed return must generally file by the I 5th day of statement be filed as part of the return, a required to file on behalf of a corporation. Form --Corporate Report of a Items of gross income and deductions.to t 5452.appropriate sectionsof c e 3d me It after the short period ends . A Fify may chat r t
property" are required completethe It nt

b Paidprepa r's Information.-If your Nontaxable Dividends. * A computation of taxable income .
Part III of Form orporation that has dissolved must 51101) fo%Ot h NA corporate offfeicer filled in Form 1120M . the Form 5471-Information Return with 0

4562, Depreciation and Amortization.
rc EC Paid Preparer's Use Only area should Respect to a Foreign Corporation . A

generally file by the 15th day of the 3d i1alstatementiv the return . a Balance sheets as of the beginning andafter the date it dissolved. (2) A corporation that does not pay the remain blank . If someone prepares Form corporation that controls a foreign end of the tax year .Voluntary Contributions to Extersion .-LFile Form 7004, Application tax when due may be subject to a penaltyof I120M and does not charge the ion, or that is a 10%-or-moie a A reconciliation of retained earnings .for Autemati
.
c Extension of Time to File %% a month or fraction of a month, u p to a corporation, that person should not fill in =der of a controlled foreign A reconciliation of income per books with MReduce the Public Debt Corporation Income Tax Return, to request maximum of 25%, for each month the tax is this area . Certain others who prepare Form corporation, or acquires, disposes or owns income per return . (Duite often inquiries are received about an automatic 6-month extension of time to not paid . The penalty is imposed under 1120M should not fill in this area . For , 591, or more ownership in the outstanding Attach consolidated batancesheets an d

Q i file Form 1120M. However, this utomatic section 6651(aX2) on the,net amount due . example, a regular. full-time employee of stock of a fohow voluntary contributions to reduce the extension does not extend the timae for the corporation, such as a clerk or 54relilpt corporation, may have to a reconciliation of consolidated retainedpublic debt may be made. Acorporation These penalties will not be imposed if file Form 7
earnings.may contribute by enclosing a separate payment of the tax . the corporation can show that not filing or secretary, does not ham to fill in the Paid Form 5472-Information Return of a

chec payable to "Bureau of the Public Wheratofili.- not paying was due to reasonable cause and I Preparer's Use Only area
. Foreign Owned Corporation. A domesticw

eraolly anyone who is paid to prepar eDebt, ith the tax return. These amounts If the corporatkaft not to willful neglect
. Gen

12
coip-oration or a foreign corporation that is Specific Instructionsprindiad busharta, the the tallowingInternal Form I must sign the return i

are tax-deductible : subject to the rules and These penalties are in addition to the Preparand fill in enflaged in a trade or business in the United
-4

.%,= la R- SenkeCiathe the other blanks in the Paid r's Use Name. address, and employer'limitations for charitable contributions . addrams interest charge imposed on unpaid tax at a States and is controlled bya foreign person -EnterthePlease keep the contribution to reduce the V V rate determined under section 6621 . Only area of the return. e Identification number.
The person required to sign the return as mayhavetofil Form5472. employer identification number (EIN)of the CD

public debt separate from any amount (3) Acorporation that does not pay the Form 549S.-Individual Retirement corporation.payable with the tax return . Tax remittancems J.." . Ne%~ York City proper estimated tax when due may be preparer MUST complete the requiredshould be made payable to "Internal andc 't Monorail. NY ODSOI preparer information and : Arrangement Information
. This form is to be Corporations that do not have an EIN

malN-u subject to an underpayment penalty for the used to provide I RS with contributionRevenue Service." R. ffoik . and a Sign it, by hand, in the s should apply for one on Form SS-4,weitchinter period of underpayment . To avoid the pace provided for information on individual retirementtax penalty . the amount of the preparer's signature (signature stamps accounts arid simplified employee pension Application for Employer Identificatio nNm York (allother Countift). estimated tax payments required by a Or labels are not acceptable), and plans. Number. available from most IRS and SocialGeneral Instructions Connecticut Maim
. Andiner.111A 0550 corporation is 90%. See section 6655 for Give a copy of Form 1120M to the Fownt 5713-International Boycott Security Administration offices. Send FormPaperwork Reduction Act Notice We M-Kahm-psh"i'm"'"-ft' SSA to the same Internal Revenue Serviceask for this information to carry out the Rhode I taxpayer in addition to the copy filed with

0
exceptions . I

Report . Persons who participate in or Center to which Form I 120M is sent. Write
Name. Yerrhord,

- Accounting methods.-Figure taxable IRS. cooperate with an international boycott May "Applied for" in the space provided for the
Internal Revenue laws of the United States. Alberna Flord. George income Ibly the method of accounting Tax return preparers should know their have to complete Schedule A or Schedule B EIN if it is not received by the time Form
We mled it to ensure that taxpayers are M-Pix, Smd~ Cird&; A%amdGA 31101 regularly used in keeping the corporation's responsibilities . Publication 1045, and Schedule C of Form 5713 to figure loss 11 20M is filed .complying with these laws and so that we books and records

. The method adopted Information and Order Blanks for Prepa of the following items : foreign tax credit. (ACan figure and collect the right amount of Keramky . Micbssan- Ohm. *
rers Period covered.-This return is for tax yearstax. You are required to give us this West uilm. I rminnall,OH 45999 must clearly reflect taxable income . (See 1 of Federal Income Tax Returns. lists some deferral of earnuir of a controlled foreign beginning in 1985 . If the return is for a fiscal- section 446 ). I I of the prelmrers'other responsibilities and corporation .IC.Dl C , and FSC benefits. . year, fill in the dates it began and ended at

information. Kanshl. Louisiana . Nee Ausbri.Int 73MI Unless the law specifical Ily permits you penalties for which they may be liable . The Form 8264 -Application for Registratio nPurpose of Form.-This form is used to M.-, Oklahoma . Tmoka
cannot change the method of accounting I publication also contains the regulations of a Tax Shelter. Used by

tax shelter the top of page 1 . Form I 120M .- If th ereport the income and expenses of a mutual Allalka, Amona, Ciddiam
. used to m their work. corporation ceased to exist in 1985. write CL(-nti.dfAJpi- Arm(mr . RrIreport income in earlier years (for that gove . or rhzers to register tax shelters with the "FINAL RETURN" at the top of the form .

insurance company and to figure any tax Butte. cale-. 6oluxa. income as a whole or for any material item) Other forms needed.-In addition to Form IR
.
for the purpose of receiving a ta xthat may be due. Comm Codta. Del Norte . El unless you first get consent on Form 33 15, 1 120M, you may need to file one or more of shelter registration number .Who must file Form I 120M.-Every Dorado, Gumn. Humboldt

. Application for Change in Accounting the following information forms . Otherdomestic mutual insurance company (other take, Lasien, Win. Form 8271-Investor Reporting of Tax Part I-Taxable IncomeMaximum Modoc- Napa Method. forms youm y need are listed in the Shelter Registration Number . Used bythan a life insurance company subject to a Nevialla, Plic .r, Pl~- ,
tax under section 801 and other than a fire, Economic Part instructions.aSamarnento. Sim Joaquin. Ogden. UT 84201 ornuance Section taxpayers who have acquired an interest in and Tax Computation
flood or marine insurance company subject Shasta . S,eha. Stim .. . Sol-, 461(h) generally provides that the amount I Forms W-2 and W-3-Wage and Tax a tax shelter, which is required to b eSuthh.,Tial .. of anitem is not incurred - nder an accrual Statement; and Transmittal of Income and registered, to report the tax shelter's Mutual Insurance Companyto tax under section 83 1) and every foreign TM _7 iolo . arm Y.

Taxable Incom eco n an insurance Colorado. Idaho. Moment. method of accounting until economic Tax Statements . registration number . Form 8271 must beb S
. (if its U.S. business Ne"'", N-d', North performance occurs. For exceptions for Form W.2P.-Statement for. Recipients of attached to any tax return (including an Line 5Dakota Oregon. South Dakota. recurring iternsthat meet the all events Periodic Annuities . Pensions, Retired Pay, application for tentative refund (Form 1 0

would quality as a multualmsurance Utah . Vktshmgtor~ Wyoming
1 139) and an amended return (Form Unused less deduction .-The deduction iscompany subject to tax under section 821) test and effective dates of available or IRA Payments .
1 120X)) on which a deduction credit loss the total of the unused loss carryovers and 3uses Form I 120M to report income and lifiram . lomi. libuumn. elections, see Temporary Regulations Form 966-Information return regarding
- 0)KanialiCity, M064999 carrybacks to the tax year .deductions. W-mun section 1.461-3T. I dissolution or liquidation . or other tax benefit aftributabl~ to a i~x Unused loss

.
,

Unused loss for any taxshelter, is taken.Exceptions.-For a mutual insurance Caldomw(allothe, Fretim. CA 931188 Rounding off to whole-dollar amounts .- Form 1096
.-Annual Summary and Form 8300-Report of Cash Payment s

courtm),Ha"it e year is the amount by which the sum of thecompany that is: You may she. money items on th return Transmittal of U.S . Information Returns
. Over $10,000 Received ina Trade or statutory underwriting loss and the• Exempt under section 501(cXI5), file Arkanours . Induma, and accompanying schedules as whole- I Form 1098.-Mortgage'interest Statement . Business . Generally, this form is used to investment loss is more than the sum of :Fom 990, Return of Organization Exempt North Carol- I Memptib .TN 37501 dollar amounts. To do so, drop any a mount I This form is used to report th eT--. V4,u. receipt from rt the receipt of more than $ 10,000 in (1) The taxable investment inc6me,from Income Tax. less than 50 cents and increase any amount try individual of,$6DO or'more of mortgage foreign currency in one transaction (2) The sta

'
DeLihalme . District ol from 50 cents through 99 cents to the next 9 or tutory underwriting income,• Subject to tax under section 821, and Columbia . Marral. interest in the course of your trade or (or a series of related transactions)

. aridhigher dollar
. business for any calendar year after 1984 .disposes of its insurance business and Pervinhania, oregn Philatelphia . PA 19255

Consolidated returns.-If an affiliated (3) The amount section 824(d) requiresreserves or otherwise ceases to be taxed -m- arm U
group of corporations includes one or more to be subtracted from the protection against

P_
domestic insurance companies taxed under loss account.Page 2

2



You may carry back the unused loss for a I Enter taxable incorm (Irne 6. If
the mutual insurance company's Line 12 allossrablededuction(s) beforethe Quick Refund of Overpayment of Estimated

loss year to each of the 3 tax years before page 1) . . . . . . taxable income is $100.000 or more before Income tax.-Enter the smallest of line 10, reduction, and the net amount actuall y
the loss year . and carry it over to each of the 2 Enter the -11. of firm I or

Tax. The overpayment must be at least 10%
including the section 826(a) amount . make line 11 if it applies, or the alternative tax deducted . Identify the line number, of your expected income tax liability AND at

15 years after the loss year; or you may yo," share 01 the first no entry . If the taxable income is less than from Schedule D (Form 1 1 20) figured on schedule, and page number of Form least $500 . This application must be made
irrevocably elect only to carry the unused

S2S,000 taxable Insonne $ 100,000 before including the section the amount on line 6 . Check the box on line I 120M on which you made a reduction. If within 2V2 months after the end of the tax
loss over to each of the 1

bracket . . . . . . _
5 years afterthe 3 subtranith.2f-finel . - 826(a) amount. you must figure the tax on 12 it the alternative tax from Schedule D the salary and wage reduction is less than Year and before Form 1 120M is filed.

Io,ss year. After you apply the loss to the first 4 Enter the linsfier of 6 . 3 or the section 826(a) amount at the highest (Form 1120) applies . the credit on Form 5884, explain the Line 19
e

year, the part of the loss you may carry to of the second rate of tax specified in section I l(b) (46%). difference. Also, any WIN credit carryove r
each of the remaining tax years is the VuGsomo incorm Line 13a should beclaimed on Form 3800, General Credit by reciproxcal for tax paid by

mount by which the loss is
ora,"" For example, a mutual insuranc e

an
more than the I I company's taxable income is $110,000, Foreign tax credit. -See Form 1118, Business Credit . attorney-in-fact.-See section 826(e) and
ed in section lifellf,orrifirs,31 . -sum of the offsets (as defin

6
en"r $40,ODO of which is the section 826(a) Computation of Foreign Tax ri Alcohol fuel credit.-A corporation ma y

825(f)) for each of the earlier tax yeWs to tan'thte insider of line 5
or the related regulations.

which you may carry the loss.
C51. share of the, third amount . Of the $40.030, $5,000 was taxed Credit-Corporations, for rules on this be able to take a credit for alcohol used as a Line 19 f

000 taxable niconso at 30% (the third taxable income bracket), credit. fuel. Use Form 6478, Credit for Alcohol Other refundable credits andbracket $25 .000 was taxed at 40% (the fourt hUnfiltallons .-You may not carry an 7 Subtnactfirielif-dr.5 . -
Line13b Used as Fuel, to figurethe credit, an d

unused loss: taxable income bracket), and $ 10,000
was Possessions corporation tax credit

.-See incl ude the a mount in Ii ne 13c
. payments.-You, may claim credit for

0
0 Enter the sinallerol It. 7 or taxed at 46%. Federal excise tax on gasoline for farm use-

(1) To or from any tax year for which the Vr, stave of the fisnun Form 5712, Election to be Treated asa Form 3800-Enter on line 13c the business northighway uses; intercity. local,' 0
insurance company is not subject to in 000 taxable involve You must multiply each amount by

the Possessions Corporation Under Section amount of the credit from Form 3800, and and school bus uses ; and commercial
5 '0

Su ticket appropriate percentage so that the section
-N

the tax under section 821(a), or 9 936, for rules on how to claim this credit . check the boxes indicating which forms are fCishminpgutvetsiseloufses .eAiftt fcrhFFeodremra41T136,
to bitrantlineafrox,firsell 826(a) amount is taxed at the highest rate Figure the credit on Form

5735, attached to the return . Ifthe corporation is as on
0(2) To any tax year if. between the loss I 15%oflim2 specified in section I I(b).Therefore, claiming only one of the above credits, DO Gasoline and Special Fuels, to Form 1120 Myear and that tax year, there is an 1 18% of line4 mufti ply the $5,000 by 16%

(46% minus Computation of Possessions Corporation
NOT complete Form 3800 . Instead, check if you claim this credit .936, and include 0)intervening tax year for which the 12 30%.1 6 30%) and multiply the $25,000 by 6%

the credit in line 13b
.
Write the amount of f

Tax Credit Under Section the appropriate box and attach the form for Include on line
19f any of the tax on line -0insurance company was not subject 13 40% of Inis 8 . . . . 46% minus 40%) . Do not adjust the which the credit is being claimed. However, 15 that was withheld at the U .S . source an dto the tax under section 821(a). 14 46% of Irne 9 . . . . 10,000 since it was already taxed at 46%. the c redit on the dotted If ne next to the if the corporation has a ca rryforwa rd or attach a schedule showing how the amount

015 If tm taxable inconne ofthe entry on line 13b, and identify it as a
See section 844 for special carryover If you made an election under section at section 936 credit Attach Forms 5712 and carryback of any of the above credits it must was figured .

loss rules for an insurance company that controlled
grow,

exceeds 826(a) and there is an amount to be taxed use Form 3800
. If the company overpaid the crude oil

$1 .000.00D. enter if . mr. 5735 to your return.
Ihas changed its form of organization or kind bon of the lesser of : 5% of the highest rate specified in section I 1(b).

Credit for the production of Line 15 windfall profit tax, include on line 191 theof insurance business. t: `13oz-50' "th"80to"It0hom' please attach a statement showing how yo u
niontier must pay . . . figured the tax. Enter the total on line 9 . nonconventional source fuel.-A credit is Foreign corporations.-A foreign overpayment from Form 6249 ,

allowed for the sale of qualified fuels corporation carrying on an insurance Computation Of Overpaid Windfall Profit16 Add Is= 10 through 15, Line 11 produced from a nonconventional source . business in the U .S. is taxable the same as a Tax. Also, attach Form 6249 to FormTax Computation Enter .-it on fine 7b .
pagel .F-1120M Alternative tax for certain small Section 29 contains a definition of qualified domestic insurance company on its income I 120M if you claim this credit . See the

Line 7a companie&-Section 82 1(c) provides an fuels, provisions for figuring the credit, and effectively connected with the conduct of a instructions for Form 6249 for more
Taxable Income bracket amount.- Line 7b alternative tax for mutual insurance other special rules . Attach a separate business in the U .S. See section 842 . information.

Generally, corporations are entitled to one If you are not a member of a controlled companies whose gross amount reported an /schedule to the return showing the Generally
. any other U .S. source income Include on line 19f any credit from a

$25,000 amount in each taxable income group, figure your income tax as follows, Part 11, line 7, plus premiums. is over computation of the credit and include the 1
$150,000 but not over $500,000. See the amount in line 131b. Also, in the margin next received

by a foreign corporation not regulated investment company. Attach
bracket. However . members of a controlled If the amount on line 6 is : instructions for Part III, line 30, for a to the entry, write the name and the effectively connected with the conduct of a Form 2439, Notice to Shareholders of
group (as defined in section 1563) must

Of the definition of premiums. amount of the credit
. business in the U .S . is taxed at 30% (or Undistributed Long-Term Capital Gain, to

share the $25,000 amount in each taxable
Over-

So not Enter innount Section
82I(cX IXB) limits the income Credit for Increasing research ower treaty rate)

. (Note: Interest received Form 1120M if you claim this credit . 00
income bracket. - hne 7b- - from certain portfolio debt investments, Line 20tax of these companies if taxable activitles.-If you engage in qualified which were issued afterJuly 18, 1984, is noUnless you elect an unequal 0 $25,000 15% 0 investment income (line 1) is less than research activittel, you may be able to claim longer subject to the tax .) See section 881 Penalty for underpayment of estimated
apportionment plan. each of you as S25 .00D 50.000 $3.750 .18% usow $6,000 . If line I is less than $6,000. a credit for certain expenses incurred after tax.-If the corporation underpaid its
members of a controlled group will divide for rules and exceptions . If you have this

50100D 75,000 8.250 .30% 50,000 subtract $3,000 from line 1 and multiply June 30, 1981, and before January 1, income, attach a schedule showing the kind estimated tax. attach Form 2220,
each taxatl[e income bracket amount

75 .000 100,000 15.750 .40% 75.000 the result by 30%. Enter the limitation on 1986. See Form 6765, Credit for and amount of income, tax rate (30% or Underpayment of Estimated Tax by
equally. You may elect to divide the

I

amounts in any way you choose . 100.000 . . . . . 25.750 .46% oo.ooo line 4 of the alternative tax schedule below. increasing Research Activities, for more lower treaty rate), and amount of tax . Enter Corporations, to show how the corporatio n
Any company subject to tax under information, Write the amount of the credit the section 881 tax on line 15 . figured the penalty or which exceptions the 0

tion's taxable corporation believes it meets. Also, be sure _%If you adopt or amend an apportionment Additional Tax.-If a corpora section 821(c) may elect to be subject to on the dotted line next to the entry on line Line
16 tocheckthe boxon line 20, Form 1120M. Ifplan, eachofyou as a memberofthe income exceeds $1,000.000, the total tax the tax under section 82 l(a) . See section 13b and identify it as a section 30 credit .

controlled group must attach to your tax imposed under section 11 (see table above) 821(d) and the related regulations for how Attach Form 6765 to your return. Increase In tax from refiguring an earlier the corporation owes a penalty, enter the 3
return a copy, of your consent to the plan . is increased by the lesser of: 5% of the to elect to include statutory underwriting Line

13c
year Investment credit.-If prop" is amount on line 20 .

The consent should show the amount of excess over $1 .000,000, or $20,250. income or loss. disposed of or ceases to quality before the Line 21
U)

each taxable income bracket for that Members of a controlled group of Courtiers : A company cannot use this General business credit.-This credit is end of the life-yea rs category used in 2)
member. and other data . See Regulations corporations are treated as one corporation alternative tax ifit has a balance in its made up of the sum of the following credits : figuring the regular or energy investment Tpaaixddinu

ef .ull-bTyhteheballa5tnhcedaoyf toafftheeldi
musotnte

section 1 . 1561-3(b) for the time and for purposes of figuring any additional tax protection against loss account when the e Investment credit.-If your corporation credit, there may be a recapture of th e
manner of making the election . they must pay because their taxable income tax year begins or ifit has an election in invested in certain types of trade or credit . See Form 4255, Recapture of after the end of the tax year. CL

As a member of a controlled group, you exceeds $ 1.000,000. If the group is liable effect under section 821(d) to be taxed business property, or qualified energy Investment Credit. Deposit corporation income ta x
should enter your share of the taxable for the additional tax, each member must undersection821(a). property, you may be able to take the Line 17

payments and estimated tax payments with
income bracket on lines 7a(i). (if), (iii), and pay the tax based on the portion of the Figure the alternative tax using the investment credit or I he energy i ntiet .,fent a Federal Tax Deposit Coupon (Form
(iv) and figure your tax using the schedule $25,000 a mount it uses in each tax bracket follotaing schedule: credit . See Form 3468 . Climputa on Minimum tax on tax preference Items.- 8 109) . Make these tax deposits with either Wc

Attach Form 4626, Computation of r*below, instead of the instru tions for to reduce its tax . See section 1561(a) . Each
I a Annount frxkn~ Part 11, lines 7

Investment Credit, to figure the credit for a financial institution qualified as a
N

line 7b . member of the group must attach to its tax investment in certain types of property . Also Minimum Tax-Corporations, if items of tax depositary for Federal taxes or the Federa l
return a schedule that shows the taxable Is Pronn

.- see Publication 572. Investment Credit. preference exceed $ 10.000, OR if you have Reserve Bank or Branch servicing the
Note: If the alternative tax on capitalgaind, income of the entire group as well I as how its c TealZ (a) and (b)) . If

leJobs credit. -Employers may elect to take any
in inim u in tax Iiablility deferred from an geographic area where the corporation is 0applies: (1) On line I below, enteramount portion of the additional tax was figured .

$250 or nore, enter .
bs credit for hiring members of certain earlier tax year to this year . located. Do not submit deposits directly to f .*

from line 14, Schedule D (Form 1 120).
$110-010 . . . . . alo an IRS office, otherwise the corporation

Capital Gains and Losses; (2) complete lines Line8 1 subbacthnnonsti . . . $150,000.00 targeted groups . See Form 5894, Jobs Line 19b
may be subject to a 5% Federal Tax Deposit 0

2 through 16 beliffirrand (3) enter partial Special Computation .-Section 821(aX2) a Balance (Do not enter L- Credit, for definitions, special rules, and Estimated tax .-A corporation must make penalty. Records of deposits will be sent to
tax from line 16 below on line 15, Schedule I ffanvero.) . . . . . limitations . Also see Publication 906, Jobs estimated tax payments if it can expect its the IRS for crediting to the corporation'slimits the income tax o a mutual insurance 2 bvidelimletty$100

.0DO and Research Credits. l
e

D(Form 1120)and complete the balance of company whose taxable income is less than estimated tax (income tax s redits)to
ScheduleD(Form, 1120). Enterthe 3 Tu-see instinctions fix brie

4)
s
c account. See the instructions contained in

$12 000. If line 6 is less than $12 000 7tolipretax-gaincirrital Do not deduct the part of the wages or be$40ormore. Form 112 fly the coupon book for more information .alternative tax on line 1Z ParN, Form subiract $6,000 from line 6 and ;~ufti~ly pan I I'm I.nostext! of Pan 1. salaries paid or incurred that is equal to the (WORKSHEET), Corporation Estimate d
1120M, and check the box on that line . the result by 30%. 1-6. . .

. . .
jobs credit (determined without regard to Tax, may be used as a worksheet to figure To get more deposit forms, use the

Line 9
4 Enter tim It the li itation based on tax (section 38(c))) . estimated tax. reorder form (Form 8109A) contained in

"tatm if I in the coupon book.worin 821(cxlxa) M.1 See the instructions for Form 5884 fo r
Amount a reciprocal must Include.-If you cornwtatm appixis . Other. more information. Line 19c Penalty for Overstated Tax Deposits. -if
are a reciprocal underwriter and want to elect

- enter I arrxisixt florin
h . 3. so ore . . . . . Attach a schedule to Form I I 20M to Refund of estimated tax. -11 there was an you overstate your deposits, you may be

overpayment of estimated tax, you may file subject to a penalty . See section 6656(b) .to be subject to the limitation in section 5 Multiply the smaller of line show how and where you reduced the salary Form 4466, Corporation Application fo
r826(b), see section 826(a) and the related 3 or line 4 by line 2 . Enter and wage deduction(s). Show the otherwise

regulations for the required statement. here and on Pad 1. line I I .

Pails 3 Page 4
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C02 Part Ii .-Taxable Invest- You mafy carry a net capital loss back 3 increase the value of any property or any Attach a Schedule showing the kind and Line 8 Attach a schedule showing the name ofCD Id fore amou9tofth tems and group the minorYearsan orward 5years as a short-term amount spent an foreclosed property be Rents .-Enter rent paid or accrued for each organization and the amount for ament Income or (Loss) capital loss . Section 1212(aX 1) limits the the property is held for rent . items into one amount
. See the Regulations business property in which the company contribution of property other than money .Income capital loss.

carryb,alCk
. Line 12

1 under section 822(cX2)
. has no equity. Describe the kind of property co

.
ntributed

For more information on gains and Line 22 and the method used in determining its fairLine I Line 9
market value~ If you include a contributionJosses, from sales or exchanges of property . Depreciation

.-You can deduct only the Dividends-received deduction
.-See Interest paid oraccrued .-See car over. show the amount and how it was

depreciation on the property to the extent it I
ry

Interest.-Enter interest received or see the instructions for Schedule D (Form - instructions for Schedule B . instructions for Part 11, line 15. determined . Also, a corporation must keepaccrued from all sources during the tax 1120) and Publication 544 . Sales and is used for producing the income specified The
85% limitation on the dividends

. records.
year . Decrease the gross interest reported Other Dispositions of Assets.,; in section-822(b). Besides depreciation,
by the amortization of Premiums for the tax include in line 12 the part of the cost (up to recei~ed deduction does not apply for any Line 10 as required by Regulations section

am year in Which there is a loss from taxable Taxes.-Enter taxes paid or accrued during
1 .170A- 3 .

year on bonds. notes, debentures, or other Deductions
If you ma ation

$5,0DO) you elect to expense for cert investment income
. the tax year. Do not include F de a qualified consemrecovery property placed in service during ederal incomeevidences of indebtedness. Determine the Items not deductible.-Generaity' a I

tax: f6reign or U.S . possession income taxes contribution under section 170(h), includeamortization by the method regularly used, deduction may not be taken for the amount this tax year
. See the instructions for Form the fair market value of the underlyin g

1 4562, Depreciation and Amortization . if you are claiming a foreign tax credit
; or property before and after the donation. 0

if reasonable . or under the regulations. ofany item or part thereof that is allocable Part
111-7 Statutory taxes not imposed upon the corporation

. Describe the conservation purpose
Attach a statement showing the method and to a class of exempt income .. See Section Line13 1

See tion 164(d) for how to divide real furthered by your donation and type of legal 0
computation. 265(2) for exceptions

. Depletion.-See sections 613 and 613A Underwriting Income or estate tsec _%Line3 (1) Tran6clions between related for percentagedepletion rates for natural axes between seller and buyer . interest contributed.
G s rents for taxpayers . Generally, an accrual basis deposits. (Loss) Line I I For a charitable contribution of property .pr

'Os
0"

. I taxpayer may only deduct business
~ 1) . Forest Income Losses Incurred on Insurance you must reduce the contribution by the 0ch as repairs,, Attach Form T (Tim,

sum of:ope expenses and interest owed to a related conlracts
.-To losses paid during the tax I

pro ,
I party in the year the payment is included in i

r*

nt;E t Onion the Industries Schedules, if ai deduction is Line I
year add salvage and reinsurance (1) The ordinary income. short-term

Llines Pa It. the income; of the related party. See section claimed for deplet on of timber
. Investment Income.-Add the interest . reco~erable outstanding when the capital gain, that would have resultedLine 4 267 for the limitation on deductions for Line 14 dividends

. and rents due and accrued at the preceding tax year ended . From these if the property were sold at iGross royattieL-Enter gross royalties If unpaid expenses and interest
. Trade or business dedlINOVIL-Enter end of the current tax year to the interest . losses. deduct Salvage and reinsurance (2) Fmoarrckeettvaai itucto iand

. IS fair

3
you take a deduction for depletion . repo

.
rt it (2) Tax p

.
reference items . Corporations total deductions for any business income dividends, and rents received during the tax recoverable outstanding at the end of this butions,

60.87% of

0

in Part 11, line 13 . may be required under section 291 to included in the mutual insurance year. Deduct all interest, dividends, and tax year. Add to this result all unpaid losses the long-term capital gain that woul dreduceth f Ilowing tax preference items: company's gross investment income under rents due and accrued at the end of the outstanding at the end of this tax year and have resulted if the property wereLine 5 e, 0
pfeceding tax year. deduct unpaid losses outstanding when the sold at its fair market value .

a) Depletion of iron ore and coal section 822(bX2).~
(Do not include, preceding tax year ended. (DGross Income from business other than (including lignite) by

15%; deductions for any insurance business
.) Do Line 2 The reduction for 60 .87% of t6e long.Insurance bushiess.-Enter the gross not include losses fr lesorexchanges Premiums earned

.-Deduct return Line 12 term capital gain applies to (a) contributionsincome from any business (other than an b) Sectio,n 1250 capital gain by 20%

; of capital assets Om 'a of tangible personal property for use by an
insu rance business) carried on by the clAmortiable basis of Pollution busitiew

,
or property used in the premiums and premiums paid for Other capital losm

.-See instructions for, or from the compulsory ormutual insurance company, or by a control facilities by20% : involuntary conversion of property used in reinsurance from the gross premiums Schedule C . exempt organization for a purpose or
partnership of which the mutual insurance d) Intangible drilling, and exploration the trade or business . written on insurance contracts during the function unrelated to the basis for its
company is a member. Include section year. To this result add unearned premiums Line 23 exemption, and (b) contributions of an),) and deve opment costs by 20%

; and Line 15 on outstanding business at the end of the Worthless1245. Section 1250 (as modified by section a Bad debtideductions for financial I agency balances and bills property (except stock that is donated after
291) . and other gains from Form 4797. institutions by 20% . Interest paid or accrued .-Enter interest preceding tax year and deduct unearned ' recelvable-Enter agency balances and July 18, 1984, for which market quotations
Gains and Losses From Sales or Exchanges paid or accrued during the tax year, except premiums on outstanding business at the bills receivable that became worthless are readily availatil--see section (JD
Of Assets Used in a Trade or Business and (3)

Real ~roperty construction period on indebtedness incurred or continued to end of this tax year. Unearned premiums during the tax year .
I

70(eX5)) to 6r for the use of certain 00Involuntary Conversions. an investment interest and taxes
. For tax years beginning purchase or carry obligations on Which the include life insurance reserves as defined in Line 14 private foundations . (See section 170(e)after 1982, for construction started after interest income is wholly tax-exempt . section 816(b) . For rules dealing with the and Regulations section 1 . 1 70A-4 .)

assets only
. that date; no deduction (except as allowed Method of computing reserves for purposes interest wholly exempt from tax .-See For special hules for contributions ofLine 6 under section 189) shall be allowed for real The Rule of 78's is generally not an of determining income, see section 807(d) . instructions for Part 11, line 18. inventory and other ordinary incomeproperty construction period interest and acceptable method ofcomputing either Line

15 prop" to certain organizations, andtaxes . interest income or expense. For complete Line 3a
en

information on how to change your See instructions for Part
11, contributions of scientific property used for -n(4) Golden parachute payments . A Not gain from sale or exchange of capital DePrIclatlon-7 reseairch. see section 170(e) and ,agreement from Which the mutual portion of the payments made by a accounting method to an acceptable one, aisets .-See, instructions for Part 11. line 8 . line 12

. Regulations section l.170A-4A. 0see Revenue Procedures 84-27, 84-28, 84.
-1insurance company earns interest,, corporation to key personnel that exceeds

29, or 84-30 1984-1 C.B. 469-487. Line 3b Line 16dividends, rents, or royalties. notber For a charitable contribution deductiontheir usual compensation may See section
267 for the limitation on Ordinary gain.-For reporting sales or Depletion.-See instructions for Part 11, for property sold to a charitable I

R
Line 8 deductible

.,This occurs when the deductions for unpaid expenses and interest exchanges of property (other than capital line 13 . dr9tarimiziantiog .gtahie irdoi
musthed balseissoarn amountNet gain from sale or exchange of capit corporation hasan agreement (golden in transactions between related taxpayers. assets) including involuntary conversions, Line 17

that is in the Same ratio to the adjusted 91)
at parachute) with these key employees to pay and all Section 1245,

1250, etc
. gains, see Conlributions-Enter contributions or

assets
.-Report Sales or exchanges of them theseexcessive amounts if control of Generally, the interest and carrying Form

4797. basis as the amount realized is to the faircapital assets on Schedule D (Form 1 120), the corporal on changes . See section 2
.

i BOG charges on straddles must be capitalized
. gifts paid within the tax year to or for the ' market value of the property . ibut see Schedule C (Form 1120M) . You Note. See section 263 Line 5 use of charitable and governmental CLmust report every sale or exchange of a . The deductions on lines 10, 1 1. and (g)

Line 1 912 forrealistate thecompanyownsand Note: See section 1277forrules on the Discreasti In subscriber iccounts.~Enter organizations described in section 170(c )capital asset in detail, even if there is no
occupies are limited to an amount that deferral of the interest deduction that is the decrease for the tax yea r in savings . and any unused contributions carried over Increase In subscriber accounts .-Apin or loss .
bears the same ratio to the total deductions allocable to accrued market discount on credited to subscriber accounts o1i an from earlier years . . mutual insurance company that is anFor companies taxable under section (figured without section 822(dXl)) as the bonds acquitedafterJuly 18, 1984, and inte!insurer or reciprocal undervir ter . See Corporations on the accrual basis may interinsurer or reciprocal underwriter may.82 1 . losses from sales or exchanges of rental value'of the space not so occupied section 1282 for rules on the deferral of the the instructions for Part 111, line 19, for elect to deduct contributions paid by the deduct the increase in savings credited tocapital assets are allowed up to the gains
bears to the'rental value of the entire interest deduction that isallocable to the savings credited to subscriber accounts. I Sth day of the 3d month after the tax year subscriber accounts for the tax year .from Sales or exchanges. This does not Property. Attach a schedule showing this accrued discount on certain short-term I . I

ends if the board of directors authorizes the- Savings credited to subscriber iiccount sinclude losses from capital assets sold or computation. obfikat~ns acquired a fter ~uly 18, 1984 . Deductions contr ibutions du ring the tax yea r . means the surplus credited to the individual 0= to get funds to meet abnormal Line
10 Line 16 Line 7 You must attach to the return a accounts of subscribers before the 16th day P*istosses and to pay dividends and I -

-Enter salaries an declaration, signed by an officer, stating of the 3d month following the close of th esimilard ributionstopolicytholders. iraxm-Ehter taxes paid or accrued only Other capital lossini.-See instructions for Salaries and wages. d
that the resolution authorizing th eTh

.
a net capital loss for these companies on real estate the company owns as Schedule C. W6ges paid or accrued during the tax year . tax year. This is true only if the company 0

is the amount by which losses for the year provided in section 164. Do not include salaries and wages deducted contributions was adopted by the board of Would be required to pay this amount 3
from sales or exchanges of capital assets

Line 18
- If

elsewhere on your return, such as directors during the tax year . Also attach a promptly to a subscriber it the subscriber
- (1)Line I I lnt*restwholl exemPtfiomtax.-Enter contributions to a Simplified Employee copy of the resolution. ended the contract whe~ the company*s taxare more than the gains from these sales or Roil estateexpenses

.-Enter all ordi the interest income that is wholly tax- Pension Plan . YOU cannot deduct more than 10%
of year ends . The company must notify theexchanges plus the smaller of- nary Subscriber

I and necessary building expenses, such as . exempt under sect
.
ion 103
. If you provided taxable fringe benefits Part 111, line 24, figured without any as ret;uired by Regulations(1)

Taxable investment income (figured fire insurance, heat, light, and tabor . At- Line 19 to deduction for contributions section 1.823-6(cX2Xv) . The subscriber
without gains or losses from sales or enter the cost at incidental repairs that I I your employees, such as Personal use of an must treat any Savings credited to the
exchanges of capital assets); or investment expen auto, do not deduct as wages the amount You cannot deduct cha table subscriber's account as a dividend paid orthe r materially add to the property's us.-Enter expenses

n(2) Losses from capital assets Aidor allocated for depreciation and other contributions over the 10% limitation for
'a' that a re property chargeable as investment expenses ftuit you claimed elsewhere on the tax year but you can carry the excess declared .value nor appreciably prolong its life but expenses

. It you allocate general expensesexchanged to get funds to meet abnormal keep it in an ordinary efficient operating to investm, nt expenses, the total deduction your return.' over to the next 5 tax years.insurance losses and pay dividends arid condition. Do not include any amount paid emore than Schedule
A, line 18.similar distributions to policyholders. for new buildings or for permanent cannot . b

a
improvemen

i
is or betterments made to page
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Line 20 Protection Against Loss In general, this deduction applies to Enter 100% of the company's share of dividends and similar distributions paid to This information must also be submitted
dividends paid out of the earnings and dividends received from wholly-o.ned policyholders . losses paid, and expenses by each member of an affiliated grou p

Pension . profit-sharing, etc. plans.- Deduction profits of a foreign corporation for a tax year foreign subsidiaries that are eligible for the paid for the tax year is more than the total included in a consolidated return .
Employers who maintain a pension, profit- Under section 824 you can deduct 1% of during which all its outstanding Stock is 100% deduction in section 245(b) and of line 9. Schedule C.
sharing, or other funded deferred the losses incurred plus 25% of the owned (directly or indirectly) by the certain dividends received from a Foreign Total gross receipts from sales of capital
compensation plan whether or not it is underwriting gain for the tax year . It the domestic corporation receiving the Sales Corporation (FSC) under section assets (line 12, column c) must not be mor e
qualified under the Internal Revenue Code concentrated windstorm premium dividends and all its gross income from all 245(c). than line 10. If necessary you may report

SCHEDULEG.-

and whether or not a deduction is claimed percentage for the tax year is more than sources is effectively connected with the If both types of dividends are included in part of the gross receipts from a particula r
for the current tax year, generally are Additional Information
required to file one of

the forms described 40%, you can also deduct an amount conduct of a U .S. business. the line 11 amount. attach a schedule saleofacapit I asset in this schedule and

below . Section 6652(f) imposes a penalty obtained
by multiplying the percentage that Attach a schedule showing how the showing how the amount was figured . the rest on Scahedule D (Form 1120). Required

for not tiling these forms on time
. is more than 40% times the underwriting amount on line 4 was computed . See section 245 for qualifications and Otherwise, do not show on Schedule D Question H .-Foreign financial accounts

Form 5500.-Annual Return/Report of gain for the year . s for Schedule E. Line 5 limitations on these deductions. (Form 1 120) sales reported in this and foreign trusts .-Check the ~Yes' bo x

Employee Benefit Plan
.-For each plan Also, see the instruction schedule. if either (1) or (2) below applies to you. 0

with 100 or more participants
. Certain affiliated groups.-Enter only Line 12 Enter other capital losses (line 12 . column Otherwise, check the 'No" box . 0

those dividends that are subject to section Total .-This total is subject to the85% g) on Part 11, line 16, and Part Ill, line 12. (1) At any time during the year you had
Form 5500-C.-Return/Report of 243(b). limitation under section 246(b) as follows~
Employee Benefit Plan. or Form 5500-R, SCHEDULE B

.- an interest in or signature or other authority -0

Registration Statement of Employee Benefit Line
6 a Part II .-The line 12 total cannot be more over a financial account in a foreign country

0
Dividends than 85% of the difference of Part 11, line (such as a bank account, securities

Plan Complete the applicable form for Other corporations.-Attach a schedule 21 and Schedule B, line 13. SCHEDULE E.-
each plan with fewer than 100 participants . Dividend Income showing separately :

.Part Ill.-The line 12 total cannot be Protection Against Loss account, or other financial account)
AND

Line 21 Line1 (1)Foreign dividends not reportablecin *The combined value
of the accounts was

Employee benefit programs.-Enter your Certain domestic corporaitions.-Enter line 4. Do not include distributions of more than
85% of the difference of Part Ill, Account more than $5.000 at any time during the

contributions to employee benefit programs dividends received from domestic a mounts constructively taxed in the line 24 and Schedule
8, fine 13 . year ;AND 0

(such as insurance and health and welfare corporations (except those received on current year or in earlier years under Line 13
Section 824(b) requireseach insurance eTheaccount was NOTwith a U .S. military

rograms) thatare notan incidental part of debt-financed stock acquired after July 18, subpart F Dividends received fro
. certain members company subject to tax under section banking facility operated by a U.S. financial

. pension, profit-sharing, etc ., .plan included 1984-see line 2 below and s
821(a) to establish and maintain a institution .

p
action 246A) (2) Income constructively received fro m

on line 20. Also include contributions to a subject to income tax that quality for the controlled foreign corporations under of affiliated groups
.-Members of protection against loss account

. You own more than 50% of the stock

qualified group legal services plan
. Section affiliated groups may elect under section You must add the protection against loss (2

)

85% deduction under section 243(aX 1) . subpart F . (This amount should equal 243(b) to deduct 100% of the qualifying in any corporation that would answer the

120 provides certain rules for an employer arnings from the total reported in Schedule J of deduction from Part 111, line 35, to this question 'Yes" based on Item (1) above .

that will permit employees (including So-called dividends or e Form(s) 547 1 .)
dividends received from other members of account .

mutual savings banks, etc., are really the same group. Qualifying corporations Get form To F 90-22 . 1, Report of
spouses and dependents) to exclude from interest and should not be treated as (3) Gross-up of dividends for taxes that elect to take the 100% ded tion are See section 824(d) for subtractions from Foreign Bank and Financial Accounts. to
their income employer contributions to a dividends. considered paid under sections 902 limited to one $25,000 amount inceach this account. You must include these

qualified group legal services plan. See and 960 .
subtractions in the mutual insurance ee if you are considered to have an interest

taxable income bracket . That amount must s gnature or other authority over a
section 120(e) for termination of

a qualified See section 854 for the amount of company taxable income. Attach a separa in
or si

group legal plan for tax years ending after dividends received from a regulated (4) Dividends (other than capital gain be apportioned among the members of the the computation of any te financial account in a foreign country (suc h

December 31, 1985.
investment company that quality for the dividends) received from regulated controlled group . See section 243(b) for schedule showing as a bank account, securities account, or

(D
85% deduction. investment companies that do not qualifications and restrictions on this subtraction. other financial account).

Line 25
Line 2 qualify for the 85% deduction . deduction . It you checked 'Yes' for Question H. file OD

Dividends-recelved d*duction
.-See Certain debt-financed stock .-Enter

(5)Dividends from tax-exempt TD F 90-22 .1 by June 30, 1986,with L11

instructions for Schedule B.
- afterJuly 18, 1984) that are received from organizations

. SCHEDULE F.- S lt0h,emDepartment of the Treasury at th e

The 85%
limitation on the dividends dividends on debt-financed stock (acquired (6) Diviolends (other than capital gain and SCHEDULE C.- Other Compensation of Off

icer address shown on the form. For. TD F 90.

received deduction does not apply to any domestic corporations subject to income tax exempt-interest dividends) received 22,
1 is not a tax return, so do not file it with

year in which there is a loss from statutory from a real estate investment trust Capital Losses Attach a schedule for all officers using the the IRS . Form TD F 90-22 .1 can be

underwriting income
. and that would otherwise be subject to the that, for the tax year of the trust in Capital assets are considered sold or following columns : obtained from many IRS offices. 'n

85% dMilends-received deduction under which the dividends are paid, quality exchanged to provide funds to meet (1) Name of officer, If you checked 'Yes* to Question
Line 30 section 243(aXl). Generally. debt-financed H

. 0

Special deductions
. stock is stock that the corporation acquired under sections

856 through 860. abnormal insurance losses and to pay (2) Social security number, write the name of the foreign country o r
-it Part It, line 7

and in doing so. incurred a debt (for (7) Dividends not eligible for a dividends- dividends and make similar distributions to countries . Attach a separate sheet if yo u
(other than capital gains), and premiums example, it borrowed money to buy the received deduction because of the policyholders to the extent that the gross

(3) Percent of time devoted to business . need more space. 3

(as clefined below) add up to less than and U)

$ 1 . 100,000, you may take an additional stock)
. See the instructions for Line 9, holding period of the stock or an receipts from their sale or exchange are no t

deduction for determining statutory under the heading Dividends-Received obligation to make corresponding more than the amount
by which the sum of (4) Amount of compensation .

underwriting income or loss under section Deduction, as well as section 246A to figure payments on similar stock .

823(a) for the tax year
. the dividends-received deduction for (8) Any other taxable dividend income not

Premiums means the total premiums this stock
. property reported above (including CL

and other consideration provided in the Line 3
distributions under sections 934(eX3)

insurance contract without deduction for Certain public utility corporations
.- or 936(hX4)) ,

commissions, return premiums, Enter dividends received by the mutual Dividends-Received Deduction
reinsurance, dividends to policyholders, insurance company on the preferred stoc k
dividends left on deposit with the company, of a public utility . This applies only if the Ll me

9
P*

discounts on premiums paid in advance, public utility is subject to income tax and Dividends received from debt4inanced
%

interest applied to reduce premiums the dividends qualify for the section 247 stock .-Dividends received on debt-
C

(whether or not it must be credited to deduction (by the public utility) for financed stock that are reported on line 2, 0

reduce premiums under the terms of the dividends paid . Schedule B are not entitled to the full 85% r*

contracts) or any similar item. dividends received deduction . Instead, th e

The term includes advance premiums, Line 4 85% deduction is reduced by a percentage
0

premiums deferred and uncollected, Certain foreign corporations
.-Enter that is related to the amount of debt 3

premiums due and unpaid, deposits, fees, dividends received by the mutual insurance incurred to acquire the stock . See section
assessments, and consideration for company from foreign corporations that 246A . A schedule showing how the

assuming liabilities under contracts not qualify for the
85% deduction in section dividends-received deduction on debt-

245(a). financed stock (amount on line 9, Schedul e
issued by

the taxpayer (such as a payment Enter dividends received from wholly . B) was figured, must be attached to the
or transfer of property in an assumption
reinsurance transaction)

. It does not owned foreign subsidiaries that are eligible corporate tax return .

include amounts received from other for the 100% deduction in section 245(b) . Line 1 1
insurance companies for losses paid under Also. include dividends received from a Dividends received from certain foreign
reinsurance contracts. See Regulations Foreign Sales Corp-oration (FSC) corporations.-Enter 85% of dividends
section 1 .821-4(aXlXii) . attributable to exempt foreign trade income received from certain foreign corporations

that quality for a 100% deduction under described in section 245(a).
section 245(c).
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Fix. 1120S (1 985)1985 or tax P.; b6in

Page 2
11-
For -Kg . . . . . . . . . . . . . 1985.endlet

7 ------------ 1
Papas ce Reduction Act Notice. w page I of the Instructions . T F 85 M=-Cost oI G60cli-Sold and/or Operations, (See instructions for Schedule A)Use C E7w"Id-lifica"S .."ion

IRS C '7wy-7 I Inventoryat beginningofyear . . .label . Do
E

TJ is
.

. . . . . . . . .
. . .Often.

DDate Incorporated 2 T
Nientee and
:-EEJD~ 2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . .i lkeased, 3 Cost of labor

. 3
a code NO,

. . . . . . . . . . . .Sp-kl
City M toeni, scale. and ZIPcode E

!oIaI .sys(-SPficIndt-b- 4~ Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . ..
. . .I ~ I 1 1 1. . ) 5 Total-Add lines I through 4

1 1
. _ Doll .

. cents 6 Inventory at end of year
. . . . . . . . . . . . . . . . . . . . . . .F. Chock less it there IM lasen a Charles in address I thep~ejmsysasr . . . . .

.

. .
. . . . . . . . . . . . . . . . . . . . . . . . 6

------ I It Les returns and afelyances Ic 7 Cost of goods sold and/or operations-Subtract line 6 from line 5 . Ente 7. .. . . . . . . . . . . . . Balado b.
8 a,

0

I a Gross receipts or $am$
'Check atI methods used for valuing c losing inventory : .

'r here and on line 2, page
1 02 Cost of goods sold and/or operations (Schedule A, line 7) . . . . . . . . . . . .

3 Gross profit (subtract line 2 from line1c) 3 (1)' El cost. . . . . . . . . . . .
00 El Lower of cost or market as described in Regulations section 1 .472-4 (see instructions)

E . . . . . . . . . . . . . .
as 4 Taxable interest and nonqualitying divilderlds .4

(w) 0 Writedown of "subnormal" goods as described in Regulations section 1.471-2(c) (see instructions1 0
0 5 Gross rents 5
.5 ross royalties . . . ~ - . . . 1

. - 2)

0 6 G (iv) 0 Other (Specify method used and attach explanation) B. . .-- : . . . . . . . . . . . . . .. . . . . . . . . . . . . . . .
. Is Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . . . . 0

7 Net gain or (loss) from Form 4797. line 17, Part 11 . . . . . . . . . . . . . . . . 7
c If the LI FO inventory method was used for this tax year, enter percentage (or amounts) of closing inv ry

8 Other income (see instructions-attach ~chedule)

10 0puted under UFO . . . .. . . . . . . . . . . . . . . . . . .
.

Lsc~
"

9 . TOTAL income (loss)-Combine 1111 1 nes3throu 8andeffterhe- cl, It you are engaged in manufacturing, did you value your inventory using the full a ' 0com bsorpti n method (Regu!a.kmt~~
tions section 1 .47 1 -11)? i . . . . . . . . . . . . . . . . . . . . I .

. M
10 Compensation dofficers i . . . . . . . . .

. . . . . . [:1 Yes 0 N o. . . . . . . . . . . 10
7- a -Was there any change in determining quantities, cost, or valuations between opening and closing inventory? Yes

C] No M
11 a Sabries and walle; ------------------ III Least jobs credit . . . . . . . . . . . . . . . . . . . . . . Balance I- Ile

- If '!Yes," attach explanation.12 Repairs .
,

. . . : . I . . . . . . . . . . . . . . . . . . . . . .
13 Bad debts (see instructions) . . . . . . . . . . . . . . . . Additional Information Required
14 Rents . . . . . . . . . . . . . . . . . . . . . . . . . .

. G Did you at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic corporatioh ?
15 Taxes . . . . . . . . . . . I

(A
i ; * , , * , * 1 .1 1 . . . . . . . . (For rules of attribution, see section 267(c) .) . . . . . . . . . . . . . . . . . . . . . .

168 Total deductible intere~t expense not claimed elsewhere on-
I - I It "Yes, "(see instructionsi

. .
. 62 attach a schedule showing :

return (1) Name, address, and employer identification number ;Is Interest expense requi4d to be passecithrough to shareholders (2) Percentage owned
;On Schedule K-1, lines 9,13a(2)and 13a(3) . . . . . . . I 6b

CA
1003

c Subtract line 16b from! line 16a . . . . . . . . . . . . . . .

u

(3) Highest amount owed by you to such corporation during the year an dV
Ll (4) Highest amount owed to you by such corporation during the year.;

0

so 17 : Depreciation from Form 4562 (attach Form 4562) . . . . . . 7&1

able.
Depreciation claimed on Schac~ (Note: For purposes of G(3) and G(4), "highestamount owed" iniludes loans and accounts receivablelpaya

ule A
.and elsewhere on return H Refer to the listing of Business Activity Codes and state your principal

: an
c Subtract line 17b from line 17a . . . . . . . . . . . . .

18 Depletion (Do not deduct oil and gas 4op!etlon: See instructions~ Business activity a . . . . . . . . . . . . . . . . . . . . . * . . . . . . . . . ; Product or service 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. .

. 019 Advertising . . . . . . . . . . . . . . . . . . . . . . .
. . 19

I
Were you a member of a controlled group subject to the provisions of section 1561?

_41I Did you claim a deduction for expenses connected with :.20 Pension, profit-sharing. etc~. plans .
. . . . . . . . * . . . . . .

20
321 Employee benefit programs 2t (1) Entertainment facilities (boat, resort, ranch, etc .)? . . . . .

. . . . . . . . . . .
. . .
. U)

. . . . . . . . . . . . . . . . . . . .
(2) Living accommodations (except for employees on business)? . .

. . . . . .

22 Other deductions (attach ~chedule)
.1 . . . . .. . . . . . . . . . . . . . 22

(3) Employees attending conventions or meetings outside the North American area? (See secti n 274(h) .)
23 TOTAL deductions-LAdd lines 10 through 22 and enter here . . . . . . . . . fa 23

(4) Employees'families at conventions or meetings? . . . . . . . . . . . . 0
.24 Ordinary income (loss)-S6btract line 23 from line 9 . . . . . . . . . . . . . . .

CL
25 Tax : If "Yes," were any of these conventions or meetings outside the North American area? (See section 274(h) .)

a Excess net passive income tax (atta
.1

hsched ule) . . . . 125al (5) Employee orfamily vacations not reported on Form W-21

. . . . .
.

. . . . .
CIS~ Fi~rt IV.c K At any time during the tax year, did you have an interest in or a signature or other authority over a financial account in a

Is Tax from Schedule 6 (Form 112 . . . . 125

foreign country (such as a bank account, securities account, or other financial account)? (Sea instructions for exceptions
E c Addlines25aand25b' . . . . . . . . . . . . . . . . . . . .

and filing requirements for form TO F 90-22.1 .) . . . . . . . . . . . . . . . . I . . . . . .
J, 26 Payments.

If "Yes," write the name of the foreign country Is . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . .. . . . . . . .
V a Tax deposited with Forr~ 7004 . . . . . . . . I I I '

'
'b Credit for Federal tax on gasoline and special fuels (attich Form ~,~) : :

C
L Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or,not

you 0
have any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A, or 926ll~ Add lines 26aand 26b

26c computerized system?
2 TAX DUE . . .

. . . . . . . .
M During this tax year did you maintain any part of your accounting/tax records, on a

0
7 (subtract line 26c'from line 25c). See instructions for Payi he Tax . . . . . . . 1. 271 N

Check method of accounting : (1)0 Cash (2) El Accrual (3) 0 Other (specify) I . . . . . I . . . . . . . . . . . . . . . . . . . . .
28 E

281
0 Check this box if the S corporation has filed or is required to file Form 8264, Application for Registration of a Tax I

. I P,-."-
. "'"'

INS raturri. in~Juding aconnsarying scriedulesaind statennents, and to the bass of my k ga
.nd Shelter .. . . . . . . . . . . . . . . . . . . . El

plaide . ! buel A is ous. consed, and coniplete. Declaration of P-Parer(cither than taxpayer) is based mail information ofwhich ~nrsamr has any k
Sign
Here

Data Title
PAM I Pseparts'. i paner's sooed security number
PF@Psmes
Use only

leads. it satfeanciloyed)

F- 1120S agas)

a



F-112OS(1985) page 3 F- 1120S(1985) Page 4

Shareholders'Shareof Income, Credits, Deductions, etc . (Sea Instructions .)
~Balance S~heets~ Bego,-g of W, yea, ExI of ta. yea ,

Assets (b) W I (d)
(a) Distributive sham Items (b) Total amount I Cash . . . . . . . . . . . . . . 21111A

Income (Lossits) and Deductions 2 Trade notes and accounts receivable . . .
a Less allowance for bad debts . . . . .

1 Ordinary income (loss) (page 1, line 24) * . . . . . . . . . . . . . . . . . . . 1 3 Inventories. . . . . . . . . . . .
2 Dividends qualifying for the exclusion . . . . . . . . . . . . . . . . . . . . 2 4 Federal and State government obligations . .
3 Net short-term capital gain (Joss) (Schedule D (Form I 120S)) . . . . . . . . . . . . 3 5 Other current assets (attach schedule) . . .
4 Net long-term capital gain (loss) (Schedule D (Form 1 120S)) . . . . . . . . . . . . . 4 6 Loans to shareholders . . . . . . . . 0
5 Net gain (loss) under section 1231 (other than due to casualty or theft) . . . . . . . . . . 5 7 Mortgage and real estate loans . . . . . 0

It6 Other income (loss) (attach schedule) 6 8 Other investments (attach schedule) . . . W! 1 '0
7 Charitable contributions . . . . . . . . . . . . . . . . . . . . . . . . . 7 9 Buildings and other depreciable assets . . . 0
8 Expense deduction for recovery property (section 179 expense) . . . . . . . . . 8 a Less acc umulated depreciation . . . . _%
9 Other deductions (attach schedule) . . . . . . . . . . 9 10 Depletable assets . . . . . . . . .
Credits a Less accumulated depletion

. . . . .I I Land (net of any amortization) . . . . .
10 Jobs redit . . . . . . . . . . . . . . . . . . . . 12 Intangible assets (amortizable only) . VIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIA 3

r credits see in . . . . . . . . . . . . . . . . . . . .I ,
Othec I. , siructiors; . i, a Less accumulated amortization . . . .

13 Other assets (attach schedule) . . . . . MTax Preference Items

12a Accelerated depreciation on nonrecovery real property or 15-year or 18-year real property . . . . 12a 14 Total assets . . . . . . . . . . .
b Accelerated depreciation on leased personal property or leased recovery property other than 15(or Liabilities and Shareholders' Equity _q

18~year real property . . . . . . . . . . . . . . . . . . . . . . . . . 12b 15 Accounts payable . . . . . . . . . 3
c Depletion (other than oil and gas) . . . . . . . . . . . . . . . . . . . . . . 12c 16 Mortgages. notes, bonds payable in less than I year (A
d (1) Gross income from oil . gas, or geothermal properties . . . . . . . . . . . . . . 1_2d(l) 17 Other current liabilities (attach schedule)

(2) Gross deductions allocable to oil, gas, or geothermal properties . . . . . . . . . . . !21~2) 18 Loans from shareholders . . . . . . .
a (1) Qualified Investment income included on page 1 . Form I 120S . . . . . . . . . . . i?!!!_) 19 Mortgages, notes, bonds payable in 1 year or more 00

(2) Qualified Investment expenses included on page 1, Form 1120S . . . . . . . . .. . 12e(2) 20 Other liabilities (attach schedule) . .
I Other items (attach schedule) . . . . . . 121 21 Capital stock . . . . . . . . . . .

rInvestment Interest 22 Paid-mdor carital surplu s
23 Retane earn ngs-Appropriated(affach schedule )

13& (1) Investment debts incurred before 12-17-69 . . . . . . . . . . . . . . . . . .3a(I) 24 Retained earnings-Unappropriated (see -n
(2) *Investment debts incurred before 9-11-75 but after 12-16-69 . . . . . . . . . 3a(2) instructions) . . . . . . . . . . . . 0
(3) Investment debts incurred after 9-10-75 . . . . . . . . . . . . . . . .

.
. 25 Shareholders' undistributed taxable inc me _9 1

b (1) Investment income included on page 1, Form I I 20S . . . . . . . . . . . . . . previously taxed . . . . . . . . . . 3
(2) Investment expenses included on page 1, Form 1120S . . . . . . . . . . . .3b(2) 26 Accumulated adjustments account . . . .

c (1) Income from 'net lease property . . . . . . . . . . . . . . . . . . . 3c(I) 27 Other adjustments account . . . . . . VIA

(2) Expenses from "net lease property i3c(2) 28 Less cost of treasury stock . . . . . .
d Excess of net long-term capital gain over net short-term capital I ~siriiminvestm~enriprop;rty' 13d

Foreign Taxes
29 Total liabilities and shareholders'equit y

Analysis of Shareholders' Undistributed Taxable Income Previously Taxed, Accumulated Adjustment s
14a Type of income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Account, and Other Adjustments Account (if Schedule L, column (d), amounts for lines 25, 26, or 27 are U)b Name of foreign country or U .S. possession . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. E~n not the same as corresponding amounts on line 9 of Schedule M, attach a schedule explaining an y

c Total gross income from sources outside the U .S . (attach schedule) . . . . . . . . . . . 14c differences. See Instructions. )
d Total applicable deductions and losses (attach schedule) . . . . . . . . . . . . . . 14d ShoxehoIdeW .nden,,buUd A-ulated 01heF adi,ertmerts
a Total foreign taxes (check one) : la~ El Paid El Accrued . . . . . . . . . . . . . 14e tauble incme pe,*usly ta,ed aditroenteetatint a-nt 0
I Reduction in taxes available for credit (attach schedule) . . . . . . . . . . . . . . 14f I Balance at beginning of year

. Valla
It Other (attach schedule) . . . . . . . . . - . . . . . . . . . . 14g 2 Ordinary income from page 1 . line 24 . . .

Other Items 3 Other additions . . . . .

.

. . . .

15 Total dividend distributions paid from accumulated earnings and profits contained in retained 4 Total of lines 1, 2, and 3 . . .
.

. . . .
earnings (lines 23 and 24 of Schedule L) . . . . . . . . . . . . . . . . . . . . 15 5 Distributions other than dividend distribution s

16 Total property distributions (including cash) other than dividend distributions reported online 15 . . 16 6 Loss from page 1, line 24 . . . . . . .
17 Other items and amounts not included in lines 1 through 16 that are required to be reported 7 Other reductions . . . . . . . . .

separately to shareholders (attach schedule) . E E
You are not required to complete lines 1, 8, 10, and 11 . Completion of these lines is optional because the amounts which would 8 Add lines 5,6, and 7 . . . . . . . .appear in column (b) appear elsewhere on Form 1120S or on other IRS forms or schedules which are attached to Form 1120S. 9 Balance at end of tax year-Subtract line 8

from line 4 . . . . . . . . . .

4111.



Department of the Treasury 8271,
Investor Re porting of Tax Shelter -is specified, the revocation is effective as ofInternal Revenue Service tion Numb~er, and their related the beginning of Where To File Deposit corporation income tax Payments
ons for information the corpora ta, tax 'eatrhif,~fird =honof lpf,!nlce ~c.~-x -'s U . the 1.11-irg with a Federal Tax Deposit Coupon (FormT-SQ 815 1 tioh or beforethe15 dayof

b ." ,must provide to IRS and to the ha,eholdeis suchtaxyear If no date is specified and the or age,cy
is -all"e, hile-1 Re,,enm 8 lq9) . Make thew ta~ deposits with either a

to enable them to comply with these revocation is made after the 15th day of kicat-n SeweCente,acicress financial Institution qualified as a Depositary
OS requirements . I

3rd month, it is not effective until the the V for Federal taxes or the Federal Reserve
The tax shelter registration n6mber has I beginning of the following tax year. See - Bank or Branch servicing the geographic

New Jersey
Y

area where the corporation is located . D o
Instructions for ~orn 112 been added to Schedule K-1 for IS85 as section 1362(d)(1) for more information. Su I I t

, NejYoRkmC~ly add
it count eso Nas u I an

. Hollsville,5NOI not submit deposits directly to an IRS office,em C . The corporation must complete item
folk, and Westchester

.00

otherwise the corporation may be subject toU .S . Income Tax Return for an S~ Corporation C for all shareholders if applicable . Also I When To File
New York (all other counties). a 5% Penalty . Records'of deposits will becomplete item 0 on page 2 of Form 1120S. In general, file Form I 120S by the 15th day Connecticut . Maine, sent to IRS for crediting to the corporation's(Section references are to the lnt~rnal Revenue

,
Code, unless otherwi I of the 3rd month after the end of the tax Massachusetts, Minnesota . Andove,5MA account . See the instructions contained i n

se noted.) General Instructions year. Use Form 7004, Application for New Hampshire, Rhode Island . 0 1 the coupon book (Forth 8109) for more 0Paperwork Reduction Act 1 Reminders Purpose of Form Automatic Extension of Time To File Ve-ort information
. There,will no longer be periodicCorporation Income Tax Return to request 0Form 1 120Sis use~ if a domestic to Alab-zi. IF ond. . G-gr,., AtlantalGA mai!outs of Federa Tai Deposit forms .-To -1Notice Pre-addreused Label .-Use the Pre. a automatic 6-rnonth extensio~ of time M ss-ippi ., South

Carol,
3 1 01 get more deposit forms, use the reorde rWe ask for this information to carry out the addressed label and envelope that comes corporation has filed Form 2553, Election I file Form I 120S .

Kentucky, Michigan. Ohio. Cincmn form (Form 8109A) provided in the couponWith the tax package to help speed the by a Small Business Corporation, to be an S
West Virgin.. 45999 book.

Internal Revenue laws of the United States
. proce

.
ssing of your return . corporation and its election is in effect . Do I

Period To Be Covered For additional information concerning -01
We need it to ensure that taxpayers are . not file your first Form 11 20S until you have r,ansas, Louisiana, New Austin, TX

0)
compt ing with these laws and to us to * Penalty for Failure To Furnish Schedule been notified by the IRS that your election is

by 1985 Return Mexico, Oklahoma, Te,as 7330, deposits . see Publicaflion 583, Informatio nY Iallow K- I
Information to Shareholdeni accepted and the tax year it will take effect . Tor Business Taxpayers:

figure and collect the right amount ftax' File the
1985 return for calendar year 1985- Alaska . Arizona, CaliforniaYou are required to give us this information .

If you need more~information get and0 tax years beginningafter December 31, fiscal years beginning in 1985 and (counties oi Alpine, Arrador .
01984, a penalty may be imposed on the ending in 1986 . If the return is for a fiscal Butte . Calaveras . Colusa, Contra

I
PenaltiesPublication 589. Tax Informati6n on S I

year, fill in the tax year spaces on he form . Costa, Del Norte, El Dorado. a. Form I 120S is requirid to be filed by
=n for each failure to furnish a Corporations

. I i Glenn . Humboldt. Lake. Lassen . sections 6037 and 6012. A corporation
Voluntary Contributions To (Schedule K-1) under section Note

: The 1985 Form 1120S mary also beReduce the Public Debt 6037(b) unless the failure is due to Filing Form 1120S used if.' (1) the corporation ha sreasonable cause and not willful neglect a tax
Marin, Mendxino., Modoc

. Napa, that does not file its tax return by the dueQuite often inquiries are received yearOT Nevada Placer I lumas Ogden,UT
to recabout less than 12 months that begin and ends Sacram~nto. S~n Joaqui~ . Shasta clato~. including any extensions. may havehow voluntary contributions ucethe The Penalty is $50 for each schedule not Who Must File,

s 8420 1
Public debt may be made. A corporation furnished, but not to exceed $50,000 in any You must file

I in 1986, and (2) the 1986 Form 112OSis Sierra . Siskiyou : Solana, Sonoma. to pay a penalty of 5% a month, o rForm 1 120S if : you elected by not 3,,ailabfe by the time the corporation is Sutter. Tehama . Trinity. Yolo. and fraction of a month, up to a maximum ofmay contribute by enclosing a separate tax year. See section 6678(aX3XF) for filing Form 2553 to be ta,,ed as an Schec . more information, u, required to file its return. However, the Yuba),Colorado Idaho Montana 25% . for each month the return is not. pay ble to "Bureau of the Public corporation; IRS accepted yo election ; corporation must show its 1986 taxyear on Nebra ka, Nevao~a. Nor~h Dakot.: filed. (The Penalty is imposed on the netDebit withathe tax return. Please keep the
*

Secition 58(i) Expenditures .-Do not and the election remains in effect . . 12OSandincorporatean Oregon
-
South Dakota, Utah,contribution to reduce the public debt' take 6 deduction for any qualified

the 1985
Form 11 a aXI).)y Washington. Wyoming

Tmount due . See section 665 1 (
separate from any amount payable with the expenditures to which an election under End of Election

tax Ia . changes that are effective for tax Ca iforn ia (all other counties), he mi n imum penatti for not filing a tax
tax return . Tax remittances should be made sectio~n 58(i) applies . Instead, pass the Once the election is'made it stays in effect

years beginning after December 31 . 1985 .
I'l

Fresno, CA return within 60 days of the due of
paya Ha .au ate for

ble to "Internal Revenue Service. expenditures and information needed to 93888 filing (including extensions) is the lesser
ompbte this deduction through to your for all years until it is terminated. During the Final Return Illinois, Iowa Missouri. KansasCst

of

the underpayment of tax or $100. (D
5 years after the tax yea, the election has If the corporation ceases to exist . write Wisconsin

b . A on that dcis not ~ay the taxshareholders on the schedule attached for
t

Changes You Should Note been erminated, the corporation can make "FINAL RETURN" at the top TT Arkansas ; In6ana, North
a OD

I the form. w c0'7uetm y have to pay a penalty ofline 19 of Schedule K. 1 .Each shareholder Memphs hen

*$In Semi
a Center 'Will take the deductible amount, if any, on another election on Form 2553 only if the 1.1na. .T.e2-Se, Virginia I a month or fraction of a month up to M

CheZ! c
Commissioner consents . See section Amended Return

a are r~hi"o,
a maximum of 25% . for each nnont~ the.old,. ini-Filers from Arkansas, his or her own return . See the instructions I

California, Kentucky, Minnesota . and West for line 17 of Schedule K and line 19 of
1362(g), and related regulations . To correct an error in a Form I 120S already Columbia, Maryland . Philadelphia PA tax is not Paid . (The penalty is imposed on

Virginia should note the new filing I , The election endsautornatically in any of filed, file an amended Form I I 20S and Pennsylvania lk55 the net amount due. See sectionSchedule K- I for niiore information. 151551(a)(2))
addresses listed in the Where To File 0 lnak~tlvj Shareholder

.-For purposes o the following cases: write "AMENDED" across the top. If
the iiininstruction . f

T
I These penalties will not be imposed if the

the alternative minimum tax information to a . he corporation is no longer a small amended return results in a change to Accounting Method s
R ortin Requirements.-All be reported on lines 12e(l) and (2) of business corporation as defined in income, or a change in the distribution of corporation can show that not filing or not

Rsection 1361(b) . The ending of an Fig6re ordinary income using the method of paying was due to reasonable cause and notNew I
ep g Schedules K and K . 1, if a shareholder does any income or other information provided to caccounting regularly used in keeping the willful negtect .corpora ons claiming either a deduction or election in this Thinner is effeo

:tiiie as of shareholders, an amended Schedule K-1 Icredit for automobiles or other "listed not actively participate in the management fil orporation's books and records. In all The penalties are in addition to the 3prope ed investment the day on which the corporation ceases (Form 1120S) must also be edwiththe cases
. the method adopted mus rate under section

662 1 .

ity' are required to complete the of the corporation, the shareholder's share amended Form
1 120S and given to each 6t.clearly interest charge imposed on unpaid tax at a 0)appropriate sections of Part III of Form of the corporation's quaiifi to be a small business corporation. See reflect income. (See section 4 4

4562, Depreciation and Amortization . income and qualilied inves sections 1362(d)(2) and 1362(e) for shareholder . Write "AMENDED"Ia rossthe
intent expenses top of the corrected Schedule K- c Unless the law specifically states i

Reduced Depreciation for Vehlcles~ more informatiowincludes the income and expenses from the
b. If, for each of three consecutive tax Designation of Tax Matters otherwise,

a corporation may change the Stock Ownership'ln Foreign .
For automobiles placed in service after April trade or business of the corporation See method of accounting used to report Corporation

s2. 1985, the depreciation deduction for section 55(eX8) and the instructions for years, the corporation has both Person (TMP) income in earlier years (for income as a
If the corporation owned

I
at least 5% in CLeach vehicle, including any section 179 lines 12e(l) and 12oi of Schedules K and sutichapter Cearnings and profits, and whole or for any material item) only by first

expense deduction, is limited to $3,200 in K-1 foricletails. lue,of the outstanding stock of a foreigngross receipts more than 25%of which An S corporation may designate an getting consent on Form 3115,
Application personal holding company . attach the 3are derived from Passive investment individual shareholder as the TMP for a for Change in Accounting Method . Als va

the first tax year, and $4.800 in each 0 Depletion.-Do not dedu t depletion on see statement required
by section 55l(c). 0r . These limitations are oijuno,gasstwedll,~ on the S corporatiori income as defined in section specific corporate tax year by attaching a Publication 538, Accounting Periodsoand

a To rn In ea
1362(dX3)(0), the election shaW statement to the return that : Methlods. A taxpayer who contro I Is a foreign r* -your business and/or pass the information terminate on the first

day of the first tax 1 . Identifies by ,~ame . address, and corporation, or who is a 10% or more
investment use is less than 100%. See, needed to compute this deduction through year Rounding

Off to shareholder of a controlled foreign
Form 4562 for details. to the shareholders on an attached beginning after the third consecuti' taxpayer identification number th e

vetax year
. The corporation must pay a tax corporation, may have to file Form 5471, 00 New Limitations for Investment Tax :chedule for line 19 of Schedule K4 The corporation and the individual Whole- Dollar Amounts Information Return With Respect to

aharehblders will determine the de&ctible !or each year it has excess net passive shareholder designated as the TMP, and You may show the money items on the Foreign Corporation
.

Credit- For an automobile leased or amount on their own returns
. See the income. See specific instructions for line 2

. Declares that the attached st tement is acc
oplaced in service after April 2 . 1985,

the 25a for details on how to figure the tax. a return and mpanying schedules as 0investment tax credit amount is limited to instructions for line 17
of Schedule K and a designation of a TMP for the tax year to whole-dollar amounts . To do Y Net'Operati nf so . drop an g Loss and Other$675 . This amount is urtherlimitedto !ine 19~ori Schedule K-I for more C . When an existing S corporation (section which We return relates (an S amount less than 50 cents. and increaseto information. Deductions I

$450 if the corporation elects not 1378(cXl)) has a more than 50%
caonryptoar~atyieoanrmotahye!n otthadnestihgenayteearafTorMP for tothenext higherdollar. An S corporation may not take the

reciation change in ownership and has not adopted r any amount from 50 cents through 99

cents deduction for net operating losses provided
decrease the basis for dep Registration of Tax Shelter a permitted tax year as defined in section which the eturn is being filed), an

d
purposes . See Form 3468, Computation of

1378(b) for any tax year following the Change in Accounting Period by section 172 and the special deductions
:nvetment Credit, and the Form 3468 If an S corporation is a tax'shelter or if the year it has more than

50% change in
3. Is signed by a corpo at if,

er in sections 241 through 250 (except section
nstructions for details. corpora

I
tion is involved in a tax sh~lter or if authorized to sign the orporation's To change an accounting period, see 248)

.0 ramble Fringe Berlefits.-If you the corporation is considered to be tho~ ownership. See section 1378(c) for return. regulations section 1 .442-1 and For mprovided a Form W-2. Wage and Tax organizer of a tax shelter, or if the I

allowed as a deduction from the

details .
1 128, Application for Change in Accounting The, corporation's net operating loss isStatement, to your employees because of corporation is a pass-through entity of the The election may be revoked if Period

. Also see Publication 538 .taxable fringe benefits such as personal use shelter benefits, there are reporting shareholders who collectivity own a shareholders'grossincorne
.(Seclion 1366.)of a car, do not include as wages the I requirements u Toler section 6111 for both majority of the stock in the corporation Paying the Tax

Iamount allocated for depreciation and other the corporation and its shareholders. consent to a revocation
. So long as the The corporation must pay the tax due (line Attalchments

See Form 8264, Application for specified date is on or after the date of
27, page 1) in full within 2"h months after Attach Form 4136, Computation of Credit

expenses that you claimed elsewhere on Registration
of a Tax Shelter. and Form consent to the revocation the revocation is for Federal Tax on Gasoline and Specia

I
Form 1120S.

effective as of the spiicifi~d date . If no date . Page
2 the end of the tax year .



Fuels, after pap 4, Form 1120S . Attach Transfers to Corporation Windfall Profit Tax. Notify each If you use the installment method, enter taxes deducted in earlier years . Do not value of the property or appreciably prolong
schedules in alphabetical order and other Controlled by Transferor shareholder ofany income tax deduction on line 1c the gross profit on collections include those items requiring separate its life . New buildings . machinery, o r
forms in numerical order . for windfall profit tax on Form 6248. from installment sales and carry the same computations by shareholders that must be permanent improvements that increase the

To assist us in processing the return, a If a person acquires stock or securities Of a Annual Information Return of Windfall amount to line 3 . Attach a schedule reported on Schedule K . (See the value oi the property are not deductible .
ask that you complete every applicable corporation in exchange for property, and no Profit Tax . Include on the statement showing for the current year and 3 instructions for Schedules K and K- 1 .) Do They are chargeable to capital accounts and
entry space on Form 11 20S and Schedule gain or loss is recognized under section 351, attached for line 19 of Schedule K- 1 the preceding years : (a) gross sales, (b) cost of not offset current year's taxes with tax may be depreciated or amortized .
K- 1 . Please do not attach statements and the transferor and transferee must attach shareholder's share of windfall profit tax. goods sold, (c) gross profit, (d) percentage refunds . Do not include section 179 expense
write 'See attached" in lieu of completing the information required by regulations The individual shareholder figures his or her of gross profit to gross sales . (e) amount If "other income' consists of only one items. Report this amount on Form 4562,
the entry spaces on Form 11 20S and section 1 .351-3 . overpaid windfall profit tax on Form 6249, collected, and (f) gross profit on amount item, identity it by showingthe account Depreciation and Amortization, Part 1,
Schedule K-1

. Computation of Overpaid Windfall Profit collected. caption in parentheses on line 8 . A separate Section A, and on Schedule K . line 8, and
If you need more space on the forms or Information Returns That May Tax Line 2 schedule need not be attached to the return each shareholder's share on line 8 of

schedules, attach separate sheets and Be Required Specific Instructions Cost of goods sold and/or operations in this case . Schedule K-1.
show the same information in the same Form 966. Corporate Dissolution o r

Liquidation. Employer Identification Number . If the See the instructions for Schedule A. Deductions Line13 0
order as on the printed forms . But Show employer identification number (EIN)on Limitations on deductions Bad debtsyour totals on the printed forms . Please use Form 1096. Annual Summary and the label is wrong or if you did not receive a Line 4 0
sheets that are the same size as the forms Transmittal of U .S . Information Returns . label, write the correct number at the top of Enter the total taxable interest and the total 1 . Transactions between related You may treat bad debts in either of tw o

no schedules. Attach these separate (For transmitting Form ICP99-R information the return . nonqualifying dividend taxpayers.- See section 267 for rules on ways: (a) as a deduction for specific debts
a sheets after all the schedules and forms . Be for 1985, use Form W-31G, Transmittal of s. See Publication

A corporation that does not have an EIN 550, Investment Income and Expenses, for treatment of losses, expenses, and interest that become worthless in whole or in part, 0sure to put the taxpayer's name and Certain Information Returns .) on transactions between related taxpayers, or (b) as a deduction for a reasonabl e
employer identification numberl

on should apply for one on Form SS-4, additional information . _%
Form 1098. Mortgage Interest Statement . Application for Employer Identification 2. Limitation on deductions for tax addition to a reserve for bad debts. (Section 0)each sheet . This form is used to report the receipt from Number . Obtain this form at most IRS or Taxable interest preference items .- If the S corporation 166.) r*

Unresolved Tax Problems any individual of $600 or more of mortgage Social Security Administration offices . Send Include taxable interest from all sources . Do was a C corporation for any of the three If the corporation uses the reserve
interest in the course of th :,corporation's Form SS-4 to the same Internal Revenue not include interest exempt from tax and immediately preceding years . it may be method, attach a schedule for 1985 that 0

IRS has a Problem Resolution Program for trade or business for any c endaryearafter Service Center to which Form I 120S is interest on tax-free covenant bonds. required to reduce deductions for the separately lists :
taxpayers who have been unable to resolve 1984. mailed. If the EIN has not been received by Nonqualifying dividends following tax preference items by 20% 1 . Trade notes and accounts receivable
their problems with IRS . If the corporation Forms 1099-A, B. DIV, INT, MISC, DID. the filingtime for Form 11 20S . write except where noted: outstanding at the end of the year:
has a tax problem it has been unable to PATR and R . You may have to file these *Applied for" in the space for the EIN . See Nonqualifying dividends are taxable a) Section 1250 capital gain; 2. Sales on account ;resolve through normal channels, write to information returns to report abandonments Publication 583 for additional information. dividends that are included in ordinary b) Amortizable basis of pollution control 3 . Amount added to reserve-current- r*the corporation's local IRS District Director and acquisitions through foreclosure, Business Code No .-See "Codes for income and for which the individua l
or call the corporation's local IRS office and proceeds from broker and barter exchange Principal Business Activity" at the end of shareholder is not entitled to an exclusion facilities (15% for property placed in service year's provision ;
ask for Problem Resolution Assistance . This transactions, certain dividends, interest these instructions. under section 116. These dividends come before January 1, 1985); 4 . Amount added to reserve-recoveries;
office will take responsibility for your payments, medical and dental health care from the following : c) Intangible drilling and exploration and 5 . Amount charged against reserve : and
problem and ensure that it receives proper Total Assets . Enter the total assets of the
attention. Although the Problem Resolution payments . miscellaneous income, original development costs (15% for expenditures

issue discount, patronage dividends . and corporation . If the4are no assets at the 0 Foreign corporations . including a made before January 1, 1985) : and 6. Reserve for bad debts at end of year.
Office cannot change the tax law or make total distributions from pr fit-sharing plans end of the tax year, enter the total assets as controlled foreign corporation . d) Depletion of iron ore and coal (including An S corporation my choose either
technical decisions, it can frequently clear 0 f the beginning of the tax year . Exempt organizations (charitable, lignite) (15%). method on its first return in which it takes aretirement plans . and individual retirement 0 fraternal, etc.) and exempt farmers' bad deb deduction. It must use thatup misunderstandings that resulted from arrangements

. Also use these returns to Gross Income cooperative organizations . See sections 1363(bX4) and 291 for method tfor following years unless it receives ODprevious contacts. report amounts that were received as a more information.
Signature nominee on behalf of another person. Caution: Do not include investment interest 0 Regulated investment companies permission to change . However. if the

For more information about filing these expense an debts incurred after December (including Money Market Funds) and real 3. See section 58l regarding qualified corporation is changing from the specific
The return must be signed and dated by the 16 1969, in figuring the amounts to enter estate investment trusts, unle ;s the expenditures under sections 173, 174(a), charge-off method (section 166(a)) to the
president, vice president, treasurer, forms, see the Instructions for Form 1099 on iines 1 through 8. Report this amount on companies have told you how much of the 263(c), 616(a), and 617 . These reserve method (section 166l see
assistant treasurer, chief accounting Series, and Forms 1098, 5498, and 1096 . lines 16a and 16b of page 1 . This amount is dividends quality for the exclusion or as expenditures are passed through separately Revenue Procedure 85-8, 1985-6 I .R .B . 41 .
officer, or any other corporate officer (such Use Form 1099-DIV to report actual passed through to the shareholders on capital gain dividends . to shamholders to allow them the write-off Apply on Form 3115 if you want to change
as tax officer) authorized to sign. dividends paid by the corporation . Only Schedules K and K- 1 . See the instructions Qualifying dividends are taxable dividends option under section 58(i). See instructions the method of figuring bad debts .

A receiver. trustee, or assignee must sign distributions from accumulated earnings for lines 13a(2) and (3) of Schedules K and received from domestic corporations not for line
17 of Schedule K. 0

and date any return he or she is required to and profits are classified as dividends. K- 1 . Property held for investment, including listed above . They are passed ff Line
1 5

These dividends quality for the dividend irough to the 4, Business start-up expenses.- Sectio n

file on behalf of a corporation . property subject to a net lease, includes all shareholders on Schedutes K and K-1, line 195 provides that business start-up Taxes 3exclusion under section 116. Do not issue investments held for producing taxable 2 . See section 116 for more information. expenses be amortized over a period of at Enter taxes paid or incurred on businessIf your corporate officer fills in Form Form 1099-DIV for dividends received by income or gain . It does not include property least 60 months. property for carrying on a trade or business,1120S, the Paid Preparer's space under the corporation that are allocated to used in the corporation's trade or business . Line 5
"Signature of Officer" should remain blank . shareholders on line 2 of Schedule K-1 Note : Do not include any income that is Gross rents Line 10 if not reflected in cost of goods sold .
If someone prepares Form 1 120S and does (Form 1120S). tax-exempt in lines I through 8, or any

Compensation of officers Federal import duties and Federal excise
not charge the corporation . that person Enter the gross amount you received for and stamp taxes are deductible only if paid

Note: Every corporation must file nondeductible expenses in lines 10 through Enter on line 10 the total compensation of or incurred in carrying on the trade or CLshould not sign the return. Certain others renting property. Enter expenses all officers
. business of the corporation. Taxes incurredinformation returns itit makes payments Of 22. However, this income and expense is attributable to rental income on the proper in the production or collection

of income, orwho prepare Form 1 120S should not sign. rents, commissions, or other fixed or used in figuring the amount for line 26 or deduction lines (10-22). Line 1 1For example, a regular, full-time employee for the management, conservation. ordeterminable income (see section 6041) 27 of Schedule L . Also, see instructions for
The corporation may be limited in the Salaries and wages maintenance of property held for theof the corporation such as a clerk . totaling $600 or more to any one person in line 17 of Schedule K and line 19 of amou nt of deduct ions for renting a vacationsecretary, etc . does not have to sign . the course of its trade or business during the ScheduleK.1 . Enter on Ii ne I Ia the amount of total production of income may be considered to

In general . anyone paid to prepare Form calendaryear home if a shareholder uses the property fo r
I 120S must sign the return and fill in the A corporation that receives any exempt personal purposes . (See section 280A.)

salaries and wages (other than salaries and be deductible only under section 212
Form 5713, International Boycott Report . is income other than interest, or holds any wages deducted elsewhere on your return) These are not deductible on line 15 ; t6y

other blanks in the Paid Preparer's Use for use by persons having operations in or Before deducting any interest expense, paid or incurred for the tax year . are reported separately on Schedules K and 0Only area of the return . property or engages in art activity that see the instructions for lines 16a-c and lines Enter on line I 1b the applicable jobs K- 1, line 9 .related to ' 'boycotting" countries
. In produces exempt income, must attach to its 13c(l) and (2) of Schedules Kirand K,1 to credit from Form 5884, Jobs Credit . See Do not deduct taxes assessed again IThe preparer required to sign the return addition, persons who participate in or return an itemized statement showing the determine if the interest on re tal property Instructions for Form 5W for more local benefits that increase the value off the 0MUST : cooperate with an international boycott may amount of each type of exempt income and is investment interest

. information. property assessed (such as for paving. etc.). :3* Complete the required preparer have to complete Schedule A or Schedule 8 the expenses allocated to each type.
information . and Schedule C of Form 5713to compute Line8 If a shareholder or a member of the Federal income taxes, estate, inheritance,
- Sign, by hand, in the space provided for their loss of the following items : the foreign Line I family of one or more shareholders of the legacy, succession, and gift taxes, or taxes

po _ Cthe preparer's signature . (Signature stamps tax credit, the deferral of earni
.
np ofSa Gross receipts Other Income corporation renders services or furnishes reported elsewhere, such as in Schedule A.

or labels are not acceptable .) controlled foreign cor iration, I -DI Enter gross receipts or sales from all Enter any other taxable income not listed capital to the corporation for which Do not deduct section 901 foreign taxes.benefits and FSC benef ts . business operations except those you report a, ove and explain its nature on an attached reasonable compensation is not paid, the These taxes are reported separately t oo Give a copy of Form 1 120Sto the schedule. Examples of other income are IRS may make adjustments in the items shareholders on line 14 of Schedules K andtaxpayer in addition to the copy filed with Form 8300 . Report of Cash Payments Over on lines 4 through 8 . recoveries of bad debts deducted in earlier taken into account by such individuals and K-1 .IRS . $10,000 Received in a Trade or Business
. For reporting advance payments and years under the specific charge-off method. the value of such services or capital . SeeThi form is used to report the receipt OfTax return preparers should be familiar mose than $ 10,000 in cash or foreign long-term contracts, we regulations See section 189(b) for information onhe amount of credit for alcohol used as a section 366(e) . amortizing real property construction periodwith their responsibilities. See Publication sections 1.451-3 and 1 .451-5. tfuel that was figured on Form 6478 Credit1045, Information and Order Blanks for currency in one transaction (or a series of taxes.

Preparers of Federal Income Tax Returns . related transactions). for Alcohol Used as Fuel, and refun~s of Line 1 2
Repairs

_& for more details. Enterthecostof incidental repairs, such as
a. Page 3 Page 4 labor and supplies, that do not add to the
CO)



Unes 16&-16c Line 20 A
lfft~ . . . I

ftach a statement showing (1) the Worksheelt
ensl , r It rin etc., plans amount of each Class ofexempt income and Rev. Pfcc. 75-40.1975.2C .B . 571,

Caution : Include on lines 16a and 16b (2) the amount of expense items allocated 1 . Enter gross receipts far the tax Schedule A regulations section 1 .471 .1 1 : and Rev. Rul .Em~l a who ain ins pension, profit t
o

interest expense on indebtedness incurred sharii orotherfund deferred each such clan . Show the amount I year (see section 1362(di 81-272, 1981.2 C.B. 116.
after December 16 . 1969 to purchase or ~Co lion plan whether or not qualified allocated by apportionment separately

. for gross receipts from the sale of Cost of Goods Sold and/or I I
under e f . capital assets)* . . . . . . Operations Additional Informationcarry Property held for investment Internal Revenue Code and In the use of a' farming syndicate, a

Including in - whet er or not a d uction is claimed for 2
Enter passive investment income Be sunl to answer the questions and provideinterest a. et lease property) . Also include deduction for amounts paid for feed, seed, as defined in sectio

nParise not incurred in the trade or the current tax year, generailtge required C"t of Operations other information in items G through 0. Theto fertilizer, or other similar farm supplies is 1362(d)(3)(D). . . . . .business of the corporation required to be file one of the forms listed low : allowed only in the tax year in which these If the entry on line 2 . page 1 . of Form I 120S
instructions that follow

I
are keyed to these

3. Enter 25% items .reported on lini Schedules K and K-1 . Form 5500. Annual Return/Report of e are ed n ad For
rof line I

(if line 2 is is for the cost of operations completeIen than ne 3 stop here You ed.Propel held for investment includes all Employee Benefit Plan (With 100 or more it
ms

tio actually us
s
orco sum arenotliabl.folihiiitax .) .

rty dem, ns.e epl,.n the -ne rule, Sch le A . even if inventories are not used. Question Kparticipants).
I sp .,., r

- Ic
s for or to

ii, ' inr Iinvestments held for producing taxable and a ch d nd neyarp 4 . Excess passive investment in. Valuation methods Foreign financial accountsincome or pin. It does not generally include Form 5500-C, Return/Report of expensiri .se sectiorl ,
Property used in a trade or business. See a come-Subtra t line 3 from line 2 Your inventories can be 0Employee Benefit Plan (With fewer than For special treatment of certain expenies

5 Enter exple `c valued at: (a) cost, Check the Yes box if ei&r 1 . or 2 . below
0the instructions for Schedules K and K. 1, 100 participants). Form 5500-11, incurred in the production Of

films, books rises directly con. (b) cost or market value (whichever is applies to you . Otherwise. check the No box . -%line 13b, for adescription of investment Registration Statement of Employee Benefit records, or Similar property, see section nel with the production of in . lower) or (c) any other method approved by 1 . At any time during the year thecome on line 2 (see section
'13

income. See the instructions for Schedules Plan .- Complete the applicable form for 280. 3751 . nK and K-1, line 13c . to determine if rental each plan with fewer than 100 participants
. the C;~~missioner of Internal Revenue if corporalic, had an interest in o r

Generally, the corporation can deduct a// 6 . Net passive
. .

mcome-S
.
ubt

.
ract that method conforms to the provision

; of signature or other authority over a 0property is investment property
. There are penalties for failure to file Ordinary and necessary travel and * . line

5
from line 2 . . . . . . the applicable regulations cited below . financial account in a foreign countryFor more information, see section i631 these forms on time. entertainment expenses paid or incurred.in 7. Divide amoint on line 4 by

Taxpayers using erroneous valuation (such as a bank account . securities
to methods must change to a method

and Form 4952, Investment Interest
. Line 21 the corporation's trade or business. amoll Mill . . . . . a 08 E Ecc unt . or other financial account) .Expense Deduction.

However, the corporation cannot deduct an permitted for Federal income tax purposes, xception . Check No it either of theEmployee benefit programs -ss net passive income- To make this change . file Form 3115. For following applies to you : 0Line 16a' expense paid or incurred fora facility(such Multiply line 6by line 7
more information, see regulations section 0 The combined value of the a

Enter the amount of contributions to as a yacht or hunting lodge) that is used for
ccountsEnter interest on all indebtedness incurred employee benefit programs (such as an activity that is usually considered 9. Enter taxable income (see in. 1.446- l(eX3) and Rev. Proc . 84-74, 1984. was $5,000 or less during the hol efor the operation of the corporation that is insurance and health and welfare entertainment amusement, or re

struction for taxable income 2 C .B . 738
. Mcreation. below) . . . . . . . . year .deductible by either the corporation or the prog .

rams) that are not an incidental part Of (The corporation may be able to deduct the
10 . Tax an excess net pal

I In line 8a, check the methol used for
0 The accounts were: with a U.S. military (Dshareholders (that is not claimed elsewhere a Pension, profit-sharing, etc

., plan included expenses if the amount is treated as come-Enter 46 the smaller market,
" market generally applies to

96 of ve on. valuing inventories
. Under "lower of cost or banking facility operated byaU .S.on the return). in line 20 . compensation and reported on Form W-2 of line 8 or 9.(Enter here and on financial institution.Generally, both accrual and cash basis Partnership-type rules apply for fringe .

foranerriployeeoron Form 1099-MISC for line 25a . page 1 . For normal market conditions when there is a
corporations must deduct prepaid interest benefit purposes, See section 1372 for an independent contractor.) See I is va 2. The corporation owns more than 50% of- 1120S) current bid price prevailingal the date the thestock inanycorporation that would
payments over the period of the more information and section 6(d) of Public Publication 463, Travel, Entertainment I -1mome and expenses on lines 1 . 2, and 5 are inventory lued

. When no regular open inswer the question "Yes" based onprepayment instead of when actually paid . and Gift Expenses, for more details . from total operations for the tax year . This market exists or when quotations are
a(See section 461(g).)

Law 97-354 for exceptions to section 1372.'
includes applicable income and expenses from nominal because of inactive market Item 1 above .

Alio include the corporation's Line 24 page 1 . Form 1120S. as well as those that are conditions use fair market prices from the Get form To F 90-22. 1 . Report ofDo not include on line 16a : contributions to a qualified group legal I reported separately on Schedule K . Sea
sections Foreign Bank and Financial Accounts, to (DOrdinary Income (loss) most reliai~le sales or purchase transaction s

1362(cl)(3)(D)l (v) for exceptions regarding that Occurred near the date the inventory is see if the corporation is Considered to have
OD

0 Amounts claimed elsewhere on the' servii
:es plan established for the exclusive is nonsill computed income or an interest in or signature or other authorit

y
return such as on Schedule A. benefit ofemployees (including This i lines 2 and 5.
0 Amounts paid or accrued during the year shareholders) or their spouses or loss as defined in s

.
ection 1366(aX2). This Taxable Income (line 9 of the workshel valued . For additional requirements, see 'financial account in a foreign country Ulregulations section 1 .471-4. overafor real property construction period dependents. See section 120(e) for income or loss is entered on line 1of Line 9 income is defined in section Inventory maybe valued below c twhen (such as a bank account ; securitiesinterest . See section 189 for more I termination of a qualified group legal Schedule K. i 1 13741 You figure this income by the merchandise is unsalable at normsal account . or other financial account).information. =an for tax years ending after Line 24 income is not used in figuring line completing lines I through 28 of Form prices or unusable in the normal way lfqu

,
estion K is checked Yes, ifle form TOThe interest and carrying charges on 31,1985. 25a or 25b tax, See instruction for line 25a 1120,U ' S . Corporation Income Tax Return

. because the goods are "subnormal" (that is F 90-22 .1 by June 30. 1986, With the -n
I

for figuring taxable income for purposes of Include the Form 1
120 computation with because of damage imperfections, shop Department of the Treasury at the addres s

straddle positions established after June Llne'22 line 25a or
25b tax. the worksheet computation you attach to '- wear, etc.) within & meaning of shown on the form. Form TO F 90-22. 1 is 0

23, 1981 . can no longer be deducted
. Other deduction Line 25a Form

I 120S. You do not have to attach the . regulations section 1 .47 1-2( ). Such goods not a tax return . so do no.t fi le it with the IRS .
Instead. capitalize these amounts

. See In a ny other authorized deductions for may be valued at a current boo
3

visection 263(g) for exceptions . - I Schedules, etc . called for on Form 1 120 .
na fide selling Form TO F 90-22 .1 can be obtained from

Line 16b
h1ch there is no line on page 1 of the If the corporation has always been a However, you may want to complete certain price less direct cost of disposition (but not mi offices

.return . Do not include those items requiring sutichapter S corporation, the line 25a tax Form 1120 schedules, such as Schedule D
less than scrap value) hen the taxpayer Also, if question K is checked Yes, virite Iihdoes not apply to the corporation. Ifthe (Form 1 120) it you have capital gains or can establish such a price

. See regulations the name of the foreign country or
See Caution under Lines 11i 16c abol separate computations which must be corporation has sutichapter

C earnings and losses. section 1.471 .2(c) for additional countries
. Attach a separate sheet it you

before completing line 16b . The line 16b reported on Schedules K and K. 1 .
Do not profits at the closeof its tax year, has Note

: Taxable income is the same for requirements.
amount is entered on lines 13&(2)and deduct losses incurred in transactions Passive investment income need more space

.13a(3) of Schedule Ill. which were not connected with the that is in excess figuring line 25b tax as for figuring line 25a Ifthis is the first year the "Last-in-First- CLCorporation's trade or business . Report of 25% of gross receipts, and has taxable I ta.Line 17 income at year end, the corporation must out" (LIFO) inventory method was either Schedule K and Schedule K- Ithese losses separately to shareholders on pay a tax on the excess net passive income
. Line 25b adopted or extended to invent oSchedules K andi line 9. Fig good,

not Shareholder's Share 'f income,Depreciation Complete lines I through 3 and line 9 ofthe method oIf net capital gain. line 10, Schedule D
previously valued under the UDo not include qualified . as provided in section 472 . attach Form W

Enter depreciation expense from Form expenditures to worksheet on page 6 to make this (Form I 120S), is $25,000 or less the
970,

Application Credits, Deductions, etc.4562 . Include amortization expense from which an election under.section 58(i) determination . If line 2 is greater than line corporation is not liable for incomi tax or to Use LIFO InventoryForm 4562 on line 22 . applies. See instructions for~line 17 of and the corporation has taxable income minimum tax . If the net capital gai Method or a statement with Form 11 20S
n is more and che~k the LIFO box in line 8b. in line PurposeDo not include any expense deduction for Schedule K for details on treatment of these (see taxable income instruction on page 6), than $25,000, see

Instructions for Part IV, 8c, enter the amount or percent (estimate sit must pay the tax .Complete a separate Tax Computation of Schedule D(Form Schedule K is a sum hedule of all the 0
recovery property (section 179) on this line

. may be used) of total closing inventories shareholders' share Of the corporation's
This amount is not deductible by the Include in line 22 the deduction taken for schedul using the format of lines I through I I 20S). to determine if the corporation is covered under section 472

. income, deductions, credits, etc . Schedule
mar' sccorporation .'Irtstead, it is passed through to amortization . See instructions for Form 10 of th : vorksheet to figure the tax . Enter liable for income tax or minimum tax .

If you have changed or extended your K-1 shows each shareholder's separate 0
the shareholders on line 8 of Schedules K 4562 and sections 169 . 174 . 177, 188, the tax on line 25a,lpage 1, Form 1 120S ,and K-1 . 189, 195 . etc. for more information . and attach the computation schedule to Line 25c inventory method to LIFO and have had to share

.
A copy of each shareholder's K~ I isIn niost cases, you may not take a Form 1120S. , I

"writeup" your opening inventory to cost in -attached to the Form 11 20S filed with theLineIS I I Section 1371(d) provides that an Sdeduction for any part of any item allocable -, Reduce each item of passive income corporation is liable for investment credit the year of election, report the effect of this IRS . A copy is kept as a part of theDepletion to a Class of exempt income . (See Section passed through to shareholders by its recapture attributable to credits allowed for wnteup as income (line 8. page 1) corporation's recordsand .each shareholder265(2) for exceptions .) Items directly portion of tax on line 25a. See section tax years for which the corporation was not proportionately over a 3-year Period tha t
Do
not report depletion deductions for oil aft receives his or her own separate copy with

and gas properties on this line. Each be ributable to wholly exempt income must 1366(f)(3) . an S corporation. begins in the tax year you made this attached instructions . -shareholder figures deple allocated to that income
. Items directly Include the corporation's s election. IS ction 472(d) .) Be sure to give each shAreholder a copy

t lion on these ' ection 47 e
Properties under sec lion li 13) . See attributable to any class of taxable income

P to be If you are engaged in manufacturing or of the Shareholder's Instructions forthe Instructions for line 17 of Schedule K . must be allocated to that taxable income
. reca lure tax in the total amount Production, You must use the full absorption Schedule K- I (Form I I 20S) . Thesefor information on oil and gas depletion that If ilmitem is indirectly attributable both to ,

entered on line 25c . Write to the left of the
afined 25c total the amount of recapture tax method of inventory costing . If you are not instructions are available .'separately frommust be supplied to the shareholders bythe taxable income and to exempt income, n the words -se6on 47 tax " and attach using it. you must change to this method . Schedule K. 1, at most IRS offices.corporation., - allocate a reasonable proportion of the item Form 4255, Recapture of lnv~stment Under it, both direct and certain indirect I

to each, based on all production costs are included for inventory Geri Instructionsthe facts in each case. Credit, to Form I I 20S .
valuation purposes . Use Form 3115 to The corporation is liable for taxes on lines
change to full absorption. For details, see 25a. b, and c . Page 1 . Form 11 20S.Page 5 Page 6 Shareholders are liable for income tax on'



'heir share of the corporation 's income attached to Form I 120S. Although you do the corporation by IRS or provided to the market value for property valued between Credits adjusted basis of such property at the end
oeduced by any taxes paid by the not have to complete the optional lines on corporation by other pass-through entities. $500 and $5,000 in order for individual Line 10 .-On Schad le K enter the jobs of the tax year, Figure the adjusted basis

Fcorporation on income) and must include Schedule K . you have to complete these Una I .-Enter ordinary income (loss) from shareholders to complete their own Form u

unit
5884) without regard to the depletion deduction

their share of the income on their tax return lines on Schedule K- 1 (Form 1120S). The line 24, page 1 . If line 24 is a loss, enter the 8283 . See the Instructions for Form 8283
credit (from attached a

d figure the excess separately for each
whether or not it is distributed to them . optional lines are: computed bythe corpo p

n
shareholder's full share of the loss . Enter for more information. ration. The credit roperty .

Unlike partnership income, S corporation Line 1 . Ordinary income (loss), the loss without reference to the adjusted 11
the corporation made a qualified may be claimed only for wages or salaries

income reported to shareholders on Line
8 . Expense deduction for recovery basis of the shareholder's stock in the conservation contribution under section paid to individuals who began work for the Lines

12d(l) and 12d(2) .-Generally, the
corporation before Jan ary 1 . 1986 . The amounts to be entered on thew lines areSchedule K- I is not self-employment property

. corporation or the shareholder's amount at 170(h), also i nclude the fai r market va lue of jobs credit is com puteduat the corporate not the total corporation income o rincome and is not subject to self- risk . Line I should reflect the total ordinary the underlying property bef and after the deductions for oil, gas. and geothermalemployment tax. Line 10 . Jobs credit. iore level On Schedule K- I enter eac h
The total distributive share items (column Line 11 . Other credits (If

the other credits income (loss) from all business operations . donation, the type of legal nterest shareholder's share of the credit . See Form properties . Generally, they are only the

(b)) of all Schedules K- I
shout appear elsewhere on an IRS Form or including section 465 at risk activities and contributed, and describe the conservation 5884 for definitions, special rules . limita. income and deductions included on page 1 .q equ? the income (loss) from other activities. purpose furthered by the donation. Give a Form I 120S, that are used to figure the

amount reported on the same line 0 Schedule that is attached to Form 11 20S). tions, and other details on the credit .
Schedule K . Lines I through 14 of Schedul

If the corporation is involved in more than copy of this information to each Line
I I.-The following cr amount on line 24, page 1, Form 1 120S.

a (Schedule K-1 only) one business activity and has a section 465 shareholder. edits are also
K and K- 1 are the same. Other lines are not figured at the corporate level and then If there are any items of income or 0
the same, but instructions will explain the On each Schedule K- 1 . enter the names at risk activity loss(es), the corporation Line 8.-A corporation may elect to apportioned to persons who are deductions for oil, gas . and geothermal

0
differences. addresses, and identifying numbers of & must show section 465 loss(es) separately . expense part of the cost (up to $5,ODO) of shareholders of the corporation in properties included in the amounts that are

_91shareholder and corporaltion, complete This separate reporting is to assist the recovery property that qualifies for accordance with stock ownership required to be passed through separately t o
Substitute Forms items A, B, and C and enter the shareholder in determining the allowable investment credit that the corporation the shareholders an Schedule K- 1, give

shareholder's distributive share of each
loss to claim on his or her tax return . purchased this year for use in its trade or

1 . Credit for alcohol used as fuel . .
You do not need IRS approval to use a Complete and attach Form 6478, Cred each shareholder a schedule for the line on 0
substitute Schedule K-1 if it is an exact item . Schedule K-1 must be prepared and Una 2 .-Enter the qualifying dividends business . The corporation may not deduct which the income or deduction is included _9K
facsimile of the IRS schedule . or if it given to each shareholder on or before the received from other domestic corporations the section 179 expense, but should report for Alcohol Used as Fuel, to Form 1 120S.

which shows the amount of income or 91)
contains only those lines the taxpayer is day on which Form 11 20S is tiled . for which each shareholder is entitled to an the expense separately on Schedules K and 2 . Orphan drug credit and credit for deductions included in the total amount for 1*
required to use, and the lines have the exclusion under section 116 .The K- 1, line 8. increasing research actimities. Complete tha line. Do not include any of these direct
same numbers and titles and are in the Line-by-Line Instructions investment companies will tell the S The corporation must specify the item(s) and attach Form 6765, Credit for pl-thfough amounts on lines 12d(l) or 0
same order as on the comparable IRS Note: Actual dividend distributions paid out

corporation what part, if any, of the of section 179 property which it elects to Increasing Research Activities, to Form 12d(2) . The shareholder is told in the
Schedule K- 1 . In either case, your ea`mn and

Pro is

dividends qualify for the exclusion. (See the treat as an expense and the portion of the 1120S . Shareholder's Instructions for Schedule K-I
I 'r instructions for Form 1 120S, page 1, line 4.) cost of each item which is being treated as 3. Nonconventional source fuel credit . (Form I 120S) to adjust the amounts on0'acc "Me

ported
mlc=substitute schedule must include the OMB S corZbon no

number and the Shareholder's Instructions K-1 . However, thew dividends are reported Line S.-Enter net gain (loss) under an expense, Do this on Form 4562 and on a 4 . Unused regular investment credit from lines 12d(l) and 12d(2) for any othe r
for Schedule K- I (Form I 120S) . to shareholders on Form 1099-DIV. These section 1231 . Do not include net gains or schedule attached to Schedule K . 1 . cooperatives . income or deductions from oil, gas, or (D

Other substitute Schedules K-1 require distributions do not increase or decrease a losses from involuntary conversions due to Generally, any election made under section 5.
Unused energy investment credit from geother al properties included in lines 2

approval. You may apply for approval of a shareholder's basis in stock. casualties or thefts on this line . Instead, 179 may not be revoked except with the cooperatives . through~9 and 17 of Schedule K-1 to
substitute form by writing to: Internal Item A (Schedule K-I onfy) .-If there was report them on line 6 . consent of the Commissioner of IRS. determine the total income or deductions

Revenue Service, Attention D:R:R,I I 11 6
. Credit for backup withholding on from oil, gas, and geothermal properties for

no change in shareholders or in the relative Note : If there was a gain (loss) from a Depreciation, amortization, or investment dividends, interest, or patronage the corporation ,
Constitution Avenue, NW, Washington, DC interest in stock the shareholders owned casualty or theft to property not used in a credit may not be taken on any amount for dividends (A
20224 . during the tax year, enter the percentage of trade or business or used for income which a deduction is allowed under section The nonc' Figure the amount for lines 12d(l) an d

You may be subject to a penalty if you file a total stock owned by each shareholder producinglourposes, do not complete Form 179. See Changes You Should Note on page I. om,entional source fuel credit is (2) separately for oil and gas properties

substitute Schedule K. I that does not during the tax year. For example, if 4684 for this type of casualty or theft . I of thew instructions. section 179
and igured by the corporation on a separate which are not geothermal deposits and for

conform to the specifications of Rev . Proc. shareholders X and Y each owned 50% for Instead, provide each shareholder with the Form 4562 for more information
, '

schedule prepared by the corporation. This all Properties which are geotherma l

85-3 . I .R .B. 1985-2 . 14 . the entire tax year, enter 50% in item A for needed information to complete their own Line 9-Enter any other deductions not computation schedule must also be deposits .

each shareholder. Eachishareholder's Form 4684 for their portion of this casualty attached to Form I 120S . See section 29 for

Shareholder's Distributive Share distributive share items (lines I - 19 of or theft.
included on lines 7 and 8. such as : computation provisions and other special Give the shareholders a schedule that

Items incomeor a
. Amounts (othef than investment interest rules for figuring thi credit . shows the separate amounts that are

Schedule K-1) are figured by multiplying the Line 6.-Enter any other items of required to be reported on Schedules K If
the corporation is a member of a included in the computation of the amounts

Items of in4ome. loss, deductions. etc. are annual amount on the corresponding line of loss not included on lines 1-5, such as : and K-1, lines 13a (2) and 13a(3) and the coo on lines 12d(l) and (2) ,

allocated to a shareholder on a daily basis, Schedule K by the percentage in A . a . Wagering gains and losses (section portion of fine 13a(l) of Schedules K and perative that passes an unused regular Line 12d(l) . -Enter the aggregrate
according to the number of shares of stock If there was a change in stock ownership 1 65(d)) . K- 1 deductible under section 162), paid investment credit or unused energy amount of gross income (within th e
held by the shareholder on each day during during the tax year, each shareholder's by the corporation that would be itemized investment credit through to its members, meaning of section 613(a)) from all oil, gas . 0
the tax year of the corporation. See itemA b

. Recoveries of bad debts, prior taxes, or -1
percentage of ownership is weighted for the delinquency amounts (section I 11) . deductions on any of the s these credits are in turn passed through to and geothermal properties received o r

in the Une-by-Une Instructions. number of
days in the tax year that stock hareholder's the corporation's shareholders

. accrued during the tax year that was
ned F a a A

c . Any gain or loss (where the corporation income tax returns if they were paid 3
A transfer" shareholder (rather than the

I
andl.le hheld directly by a shareholder for the same If the corporation has only one of the included on page 1, For . 1120S .

p , 'Ic C

was a trader or dealer in section 1256 above 6 credits, enter the amount of the
translator) is considered to be the owner of sow or "in and

A -
nd purpose. These amounts include, but are Line 12d(2) . - Enter the amount of any

h d 0

40% and 2

% respect, a' fti,

not limited to, expenses under section dit in the amount column of line 11 an d
stock on the day it is transferred .

'Or
ha

"

the tax yea contracts or property related to such cre
w~

deductions allocable to oil, gas, and
y

identity the type of credit in the space to the
Special rule-if a shareholder terminates the rema ng hall

of the tax year 'he contracts. See sections 1256(f)
and 212 for the production of income other geothermal properties reduced by the

his or her interest in a corporation during percentage of ownership for the year for A,
1374(cX4)

. than from the corporation's trade or left of the amount . If the corporation ha s

the tax year . the corporation, with the
B. and C is figured as follows and is then d . Net gain (loss) from involuntary business. more than one credit. enter the total credits excess intangible drilling costs that wer e

concurrence of all shareholders (including entered in item A. conversions due to casualty or theft .
b . Any penalty on early withdrawal at on line

11 and identify and list the included on page
1, Form 1120S .on CL

the one whose interest is terminated), may c .(a . b)
Una 7.-Enter the total amount of savings because the corporation amount(s) of the credits on an attached properties for which the corporation made

charitable contributions paid by
the schedule, an election to expense intangible drilling

elect to allocate income and expenses. etc . % .t -shp withdrew funds from its time savings costs in tax years beginning before Januar y
- 51~k .. 1 r.̀,'i,'e'kr %I" I corporation during its tax year . Attach an deposit before its maturity. Tax Preference items 1, 1983. Do not include non-productive well Was if the corporation's tax year consisted of .1 , . ,

2 tax years, the first which ends on the date A 50% 50% 25% itemized list that separately shows the c . Soil and water conservation expenditures Lines 12a through 12f.-E I
costs, of the amounts shown on lines 16a,

41%40 50 .20 45% corporation's charitable contributions nter items o 16b 17a and 17b, page 1 . Form 1 120S _%of the shareholder's termination. To make
~2

(section 175).
incomeand cleductionsthat lnst~acl, u'sethe amountson lines 16c a;dF'othe election . the corporation must file a so 50 25

s.
subject to the 50%, 30%,and 20% tax

statement of election with the return for the
40 50 20 4596 limitations. d . Expenditures paid or incurred in tax years preference items . See Form a6r2e5 I . 17C. page 1 . Form I 120S. 05

.tax year of election and attach a statement c 20 so 10 10% If the corporation contributes property beginning before January
1, 1986, for the Alternative Minimum Tax Computation, and Figure excess intangible drilling costs a

sremoval of architectural and Publication 909, Alternative Minimum Tax to] ows
: From the allowable intangibleof consent signed by all shareholders . If the other than cash and the aggregate amount transportation barriers to the elderly and to determine the amounts to enter and for ,

election is made, write "Section 1377(a)(2) T-til . . . . . . .100% of the claimed value exceeds $500, Form handicapped which the corporation has other information . dri~fing and development costs (except for
8283, Noncash Charitable Contributions, elected to treat as a current expense. Do costs in drilling a nonproductive well),Election Made" at the top of each Schedule If there was a change in stock ownership must be completed and attached to the Do not include as a tax preference item subtract the amount that would have beenK-1. See section 1377(aX2) and temporary during the tax year, each shareholder's not deduct these expendi t

regulations section 18.1377-1 for details. Form 1 120S. The corporation must give a ures on page
1 any qualified expenditures to which an

. allowable if the corporation had capitalizeddistributive share items (lines 1-19 of copy of its Form 8283 to every shareholder of Form
1 120S . See section 190 . election under section 58(i) may app y thesle2cOosmtsoatnhdsetihthterstaarmtoerdtizwehdetnhem over

Specific Instructions Schedule K. 1) are figured on a daily basis, ifthe value ofan item or group
of

similar orifthere wasa gain Qoss)from a casualty till aenld2gea
.s-weDlis

.nothienclhuadrehaonlydedres
:plmetisatn on production began, or treated the m

based on the percentage of stock held by items of contributed property exceeds theft to property not used in a trade or
(Schedule K only) the shareholder on each day . See section $5 000 even though the amount allocated business or for income producing purposes, compute their depletion deduction according to any election the corporation
Enter the total distributive amount for each 1377(aX 1) and (2) for details. to ~ach shareholder is $5,000 or less . For provide each shareholder with the needed separately under section 613A. made under section 57(d)(2).
applicable item listed. Item 8 (Schedule K-I only).-Enter the property that does not meet the $5 000 information to complete Form 4684 In the case of mines, wells, and other See section 57(a)(1 1) for more
Note: You do not have to complete certain Internal Revenue Service Center address filing requirement, the corporation ~oes not Casualties and Thefts . natural deposits, other than oil and gas information .
lines on Schedule K. Completion of the lines where the tax return, to which a copy of this have to furnish the shareholders with its
is optional because the amounts for thew K-1 was attached, was or will be filed . Form 8283 . Ho.ewr, the corporation must wells, enter the amount

by which the
deduction for depletion under section 611

lines appear elsewhere on Form I I 20S or Item C (Schedule K- I only).-Enter I he provide shareholders with thei r share of fai r (including percentage depletion fo r
-a on other IRS forms or IRS schedules tax shelter registration number assigned to Page

7 Page 8
geothermal deposits), is rnore than the

.811,



T he interest a xpense reported on lineLines 12i(l) and 120(2)
. Qualified for any other If for the country or U .S. possessioninvestment income and Expenses.- amount on line l3b(I) I13a(l) may also be included on page 1, investment income included in lines 2 sho Property Eligible for The corporation itself is liable forEnter the Corp-oration's qualified investment Form 1 120S, line 16c or Schedules K and ~n on line 14b, the corporation had more Investment Credit investment credit recapture in certainincome and expenses from all sources that through 9 to determine the total investment than one type of income, enter "More tha nK~ 1! line 9 . However, the interest'expense income for this corporation . I .

F~osrems
.lSle2eOiSnsftrourcdtieons for line 25c . page 1,were included on page 1 . Form 1120S . reported online 13a(2) and 13a(3) must Line 13b(2).-E

.nter the corporation's one type" and attach a schedule for each - Complete the applicable parts of Form tails .However, do not include as qualified . not appear elsewhere on the return other type of income for lines 14b through 14g . 3468. Computation of Investment Credit .
investment expense the amounts shown on than on lines 16a and 16b, page 1, Form investment expenses from all sources that Line 14b .-Enter the name of the foreign and attach it to Form I I 20S. See Form Other Items
lines 16a . 16b, 17a, and 17b . page 1 . Form 1120S . The income and expenses included were included onpage 1 . Form 11 20S. I country or U .S . possession . If, for the type 3468 and the related instructions fo r
1 120S . instead, use the amounts on lines an lines 13b ; 13c, and 13d are reported Note : Do not include the amounts shown on of income shown on line 14a, the information on whether property is eligible Line 15 (Schedule K mly).-Enter total

on dividends paid to shareholders from: ines 17a and 17b, page 1 . Form 1120Si corporation had income from or paid taxes for the credit ; the amount that is eligible for accumulated16c and 17c. page 1. Form 1120S . See Form I 120S and Schedule K. 1 . For :nstead, use the amounts in line .17c, page earnings and profiti containedForm 6251 to determine the amounts to example, interest income included on line to more than one foreign country or U.S. the credit . any adjustment of basis or in retained earnings (lines 23 and 24 ofenter . 1 , Form I 120S. ter "More than one foreign percentage eligible for the credit and other Schedule L) . Report these dividends to136 is reported on Form 1120S . line 4. possession. a n
Investment expenses are those country or U .S. possession" and attach a information .

in
If there are any items of qualified For more information, see Form 4952, deductions directly connected with the shareholders on Form 1099-DIV. Do not 0vestment income or expenses included in lnve~stment!nterest Expense Deductiom ' schedule for each country for lines 14a and Note : Do not include that part of the cost of report them on Schedu16 K . 1 .

the amounts that are required to be passed property the corporation has elected to 0
through separately to the shareholders on Line production of investment income

. Interest 14c through 14g. Una 16 (Schedule K) and Una 1 713sM .-Enter investment interest is not included in investment expenses for Line 14c .-Eriter in U .S. dollars the total expense undersection 179. . _%
Schedule K- 1, give each shareholder a, expense from all sources on debts created this purpose. Depreciation is limited to the gross income from sources outside the U .S . Complete the applicable parts of (Schedule X-1) .-Entir total distributions Va before December 17, 1969. from a specific- made to shareholders other than dividendsschedule for the line on which the qu ified amount figured using the straight4irie Attach a schedule that shows each type of Schedule B of Form 3468, showing the reported on line 15 of Schedule K. Non.

R
investment income or expense is included itemofprope y for a specified term. Also method . Depletion is limited loan amount income as follows: corporation's total qualified investment in cash distributions of appreciated propert yinclude debtsim existence after December based on cost . Investment expenses 1 ,which shows the amount of qualified' I business energy property that is eligible for are valued at fair market value .investment income or expense included in 16 1969, if a binding contract was in effect generally do not include any amounts

0Dividends See
the total amount for that line. D on ihat clati . 41, Gross rents and royalties the credit . See Schedule 8 of Form 3468 Schedules L and M in triuctions for orderingo not - connected with a trade or business. See and the related instructions for more rules on distributions! Iinclude any of these direct pass-through Una 13a(2) .-Enter investment interest section 163(dX3) . . 0 Foreign source capital gain net income information

. Ums 17 (Schedule K) and U619 0amounts on lines 12e(l) or 12e(2) . The. expense from all sources from a specific Caution ; The amount to be entered on this 0 . Wages, salariei. and other employee Lines 15a-1 51 (Schedule X-1 (Scsheeldi ule K-1) .-Do not out an amount onshareholder is told in the Shareholder's item of property for a s~~cified term, and, line is not the total corporate investment compensation tahnely)
.-Enter each shareholder's share of

staternent the description and the amounts M
es. Instead, enter on an attachedInstructions for Schedule K- I (Form I 120S) from debts incurred before September 11, expenses . It is only the investment =,Ses 0 Business or profession pro=ion's investment in qualifyin gto adjust the amounts on lines 12e(l) and 1975, but after December 16, 1969, that is included on page 1 . Form I I 20S . 1 0 Gross income from trust and estates I is eligible for the investment of eaeb shareholder's share of the items

(D2e(2) for any other qualified investment included on line l6b . page 1 . Form 1120S. used to figure the'amount on line 24, paj~e 0 Other (including interest) (specify) credit. listed. in (a) through 6) below. Show income'income or expenses included in lines 2 Also include interest on obligations incurred 1, Form 1120S.
Attach to each Schedule K- I a separate . or gains as a positive number . Show lossesthrough 9 to determine the total qualified aftei September 10, 1975, but subject to a if there are any,items 6f investment I Line 14d.-Enter in U.S .

dollars the total schedule that shows each shareholder 's with the number in parentheses .investment income or expense for the written contract or commitment in effect on expense included in the amounts that are applicable deductions and losses
. Attach a hare of the corporation's investment in a . Tax-exempt income realized by theSeptember 11 . 1975, that is included on required to be pa schedule that shows each type of deduction - scorporation . ' . ; s~secl through separately to or loss as follows:, qualified energy property that is eligible for corporation . Corporations should reportline 16b, page 1, Form 1120S.

the shareholders on Schedule K-1, give each the credit, and where the shareholder should tax-exempt interest separately to assistGenerally. investment income is gross Une'13a(3)
.-Enter investment interest shareholder a schedule for the line on which . 0 Expenses directly allocable to business or report it on Schedule B of Form 3468 . shareholders in figuring the taxable portio n

income from interest, nonqualifying, : expe
,
rise from all sources from obligations the investment expense is included which profession The corporation Must reduce thilt basis

of (it any) of their social security or railroad
dividends, rents and royalties, and any incuired after September

10, 1975, that is show the amount of investment expenses . 0 Depreciation and depletion directly regular and energy credit pmperty by half of retirement benefits . . (D
otheramount treated as ordinary income included on line

16b, page 1 Form 1120S. includsed in the total amount for that line, Do allocable to rent and royalty income any credit allowable for the property
. The b . Nondeductible expenses incurred by the 00

under sections 1245, 1250,
and 1254 that Do not include those obligati6s for which a not include any of,these direct pass-through Repairs and other expenses directly basis reduction is not required for regular corporation

. Ul
is reported on page 1 . Form I 120S .

binding contract was in effect on September~ amounts on line 13b(2) . The shareholder is allocable to rent and royalty income Anvestment credit property if the C. Taxes paid on undistributed capital gains
Generally, investment expenses are those 11,1975 . told in the Shareholder's Instructions for Iexpenses allowable against the production * 0 Other expenses directly allocable to corporation elects to take a reduced credit . by a regulated investment company. As a 0of investment income provided they are Note: The corporation must have an Schedule K- I (Form I 120S). to adjust the

allowed in figuring a shareholder's adjust amount on line 16b ofpage 1, Form 1120S amount on line 13b(2) for any other specific income items (specify) If the election is made. each shareholder shareholder of a regulated investmen tad 1 0 Pro rata share of all other deductions not must be notified by completing the company, the corporation will receive notic egross income and not includible as a tax in order to haw an amount shown on eithe~
investment expenses included on lines 2 directly allocatife, to specific iter appropriate line or lines of lines 15a-15h. on Farm 2439, Notice to Shareholder of Impreference item . line 1, 3a(2) or 13a(3). . through 9 to determine the total investment ns of income See section 48(q) and Publication

572, Undistributed Long-Terriii Capital Gains, 0Note: lfa shareholder does notactively Una 13b(l) .-Enter the corporation's expenses for this corporation . 0 Losses from foreign sources Investment Credit
. regarding adjustments that the company paid tai on undistributed "NParticipate in the management ofthe . investment income from all sources that Unes 13c(l) and'(2) .-Enter the Unel4e. ' Enter in U.S. dollars the total to be made to the basis of investment credit capital gains.corporation's income and expenses from foreign taxes (described in section 901 )corporation. qualified investment ifx was included on page 1 . Form 1120S . Property as well as the shareholders' nd other info

r
-~me

. net lease property'if the expenses for each that were paid or accrued by the adjusted basis in stock of the corporatic . d. Gross income a mationand expenses include income and expenses Iniestment income includes the following In elating to oil and gas well properties thatfrom the corporation's trade or business . that are includible in gross income on page property subject to a net lease, allowable corporation to foreign countries or U.S. Una 151. Other Property.-Attach to each are reported to shareholders to allow themSee section 55(eX8) 1, Form 1120S: interest, nonqualifying under sections 162, 163 (without any possessions. Attach a schedule that shows Schedule K- I a separate schedule that to figure the depletion deduction for oi lreduction for the limitations of section the date(s) the taxes were paid or accrued, shows each shareholder's share of and gas well properties
. See section

Line 12f.~Attach a schedule which shows dividends, rentsilfrom net lease property,
163(d)), 164(aXI) and (2). and 212, are I and the amount in both foreign currencyeach shareholder's share of: royalties, and amounts recaptured as nonrecovery property, new commuter and 613A(cXI3) for details .ordinary income from the sale or exchange more than the income adIb hi's I and in U.S . dollars, as follows

: used commuter highway vehicle property CL0 Amortization of certified pollution control of investment property subject to sections property . Do not iriclu=in 'a
0

Taxes withheld ai source on dividend :nd qualified rehabilitation expenditures The corporation cannot deduct deple-facilities. Enter the amount by which the 1245, 1250, and 1254 provisions. :xpenses for any property if the income
d figible for the credit . Show on the schedule tion on oil and gas wells. The shareholdersamortization the corporation took for1985 1 :

-Taxes withheld at source on rents an must determine the allowable amount toInvestment income generally does not xCeeds the expenses . I royalties the amount for each type of property the report on his or her return
. See Publication (A

is more than the depreciation deduction include any amounts connected with a For a definition of net lease property, see
0 Other foreign taxes paid oraccrued line number of Form 3468 on which iheotherwise allowable

. Form 4952 :mount should be reported, and any 535 for more information0 Riiserves for losses on bad debts of tradeor business. See section 163(dX3) .
Line 14f.-Enter in U .S. dollars the total dditional information that may be needed e . Recapture of sec ion I 1 79 expensefinancial institutions . Enter the Caution : The amount to be entered on this Foreign Taxes reduction in taxes available for credit . to complete Form 3468 . deduction. Enter the amount that wasline is not the total corporate investment Attach a schedule that shows separately originally passed through'and th e

corporation's share of the excess of the income. it is only the investment income Lines 14a through 14g.-In addition to I the: The schedule for nonrecovery property 0addition to the reserve for bad debts over included on page 1, Form 1 120S . that is the Instructions below, see Form 1116. 1 should use the format of the viorksheet in corporation's tax year in which it was r*the reasonable addition to the reserve for , used to figure the amount on line 2~1, page Computation of Foreign Tax Credit- Reduction for foreign mineral income the Instructions for Form 3468 for Passed through . Tell the shareholder if thebad debts that would have been allowable if 1 .*Foim I 120S. Individual, Fiduciary, or Nonresident Alien' Reduction for failure to furnish returns nonrecovery property. recapture amount was Caused by the 0tharcorporation had maintained the bad If lhiere ire any items of investment Individual, and the related instructions . required under section 6038 disposition of the recovery property. Seedebt reserve for all tax years based on income included in the amounts that are Line 14a .-Enterihe type of income 0 Reduction for taxes attributable to Property Subject to Recapture 7,9d 10) for more information .actual experience
. "on ' C

.
I~=tm deXlhis amount on fine 8. pagerequired to be passed through separately to earned as follows : I boycott operations (section 908) of Investment Credit 1 . Form I I 20S .Any other applicable tax preference items the shareholders on Schedule K- 1, give a Nonbusiness (section 904(d)) interest 0 Reduction for foreign oil and gas Line 16 (Schedule K-1 only) .-Completenot shown on lines 12a through 12e. each shareholder a schedule for the line on incom f . Total qualified expenditures (and thei extraction income (section,907a)) line 16 when regular or energy investment period Paid or incurred during the tax year)Investment Interest which the investment income is included a7ified dividends from an IC-DISC or 0 Reduction for any otheir items credit pr party is disposed of . ceases to applies

. Do not report these expenditures as
to which an election under section 58(i )whi6 shows the amount of investment r (specify) qualifysos

orpifethee
nretaisea beefcorreeatsheeinentheof the tax preference items on line 12 of

Lines 138 through 13c(2).-Enter the higue DISC

"life-years category" or "recovery period "

income included in the total amount for that *
Qualified dividends from a FSC or forme'r n

olntecolv4egr. d-i
EnnlitneersinlU .cS.id4odllalrsea,naynitelm4s busin einterest on investment indebtedness and , line. Do not include any of these direct pass FSC

a Schedules K and K-1.
items of investment income and expenses. un

0
line 13b(l)of' assigned. For more information, see Form

g. Intangible drilling costs under section
and gains and losses from the sale or =as K antdSK-11 . The shareholder is Allother income from sources outside tl~e 4255, Publication 572 and section 4exchange of investment property . told in the Shareholder's Instructions for U.S . (including income from sources in U .S.

the amount to pass through to eac h

amo
8(q)' 263(c): See Publication 535 to determineSchedule K- I (Form I 120S)to adjust the possessions) shareholder

.
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h . Deduction and recapture of certain accumulated E&P. the retained earnings At the end of the tax year, if the
mining exploration expenditures paid or and accumulated E&P will usually not be corporation has accumulated E & P. the Codes for Principal Business Activity
incurred (section 617) . the same because of the special AAA is determined by taking into account These industry fitin and definitions am based, in from which the largest percentage of "total the principal product cu service may be "Cereali. Any information or statements the computation rules in section 312 . If the the taxable income, deductible losses and general, an the Standard Industrial Clanification receipts" is derived . "Total receipts" means preparations ."
corporation is required to furnish to E&P was accumulated after the corporation expenses, and nondeductible losses and gross receipts (line Ia . page 1) plus all otherSystem authorured by Regulatory and Statistical income (lines 4 through

8, page 1). If, as its principal business activity. the cor-
shareholders to allow them to comply with became an S corporation (small business expenses for the tax year

. Adjustments for Analysis Division, Office of Information and poration
(1) purchases raw materials. (2) subcon-requirements under section 6111 corporation), section 1377 (as in effect for nontaxable income are made to the other Regulatory Affairs, Office of Management and On page 2

. under H, state the principal tracts out for labor to make a finished product(registration of tax shelters) or 666 1 tax years beginning before 1- 1 -83) rules adjustments account as explained in the Budget . to classify enterprises by
type of activity business activity and principal product or from the raw materials . and (3) retains title to the(substantial understatement of tax) . apply in figuring accumulated E&P. Line 27 instruction below. Sea section in which they are engaged.

j . Any other information the shareholders Generally, the retained earnings accounts 1368 . After the year-end income and service that account for the largest percentage goods, the corporation is considered to be a
need to prepare their tax returns . are only maintained if the corporation had a expense adjustments are made . the Using the list below. enter on page 1 . under 8, of total receipts. For example. if the principal manufacturer and must enter we of the codes

ba Ia nce in the accounts at the start of its account is reduced by distributions made the code number for the specific industry group business activity is "Grain mill products," (2010-3998) under "Manufacturing ."
Schedules L and M 1985 tax year. If there is a beginning during the tax year. See the Distributions
The balance sheets must agree with your balance for the 1985 tax year, and the instruction below for distribution rules . Agriculture, Forestry. and Code Transportation and Finance, Insurance. and
books and records . Include certificates of accounts contain accumulated E&P, the Note : The AAA may ham a negative Fishing c--p- Public Utilities Real Estate
deposit as cash on line I of the Schedule L only adjustments made to accumulated balanceatyearend. See section 1368(e) . Code N's --.0--. - Code Code 0. E&Pare, 0*00 All, culful. 1
The following mles apply in determining the Line 27-The other adjustments account 2830 gi- 0

21010
balances of lines 23 through 27 of Schedule (1) reduce for dividend distributions, is maintained only by corporations that

" _P. 05030 xxA_.._.-
N.I.,~ trx,xw, _91

Land amounts used in figuring lines 1 have accumulated E & P at yearend. The 2M 41W
Ox k - %

(2) adjustments for redemptions, ' '"t Corso
through 9 of Schedule M . liquidations, reorganizations, etc. . and account is adjusted for tax-exempt inc, a Mining T-400 1-1 dix.

If Schedule L, column (d), amounts for (3) reduce for section 47 recapture tax for (and related expenses) of the corporatoiomn E W-_-~_~x,~ 6.20
lines 25. 26, or 27 a re not the sa me as which the corporation is liable. See section 1368. After adjusting for tax.' ioio = A
co responding amounts on line 9 of exempt income, the 1070 c-.,- 700 MZ--i 1-~- 6140
Scr See Distributions instruction below account is reduced for 6l50

io c-..,-;hedule M, attach a schedule explaining regarding distributions from retained any distributions made during the year . See
a ny differences. For example, the balance earnings and section 137

I(c) for other the Distribut ns instructions below . iw ~825 0
of the accumulated adjustments account details

. Distributions R-w. Pixuk-w-ni: 48X CR"-M,=~~.-b:-, W'o &WM'May differ if Schedule L reflects straight 13" c'.. W-.. .1ul., xx. 3050 Itu-,x.- M.t .so
line depreciation and meothermethod Une 2S.-The shareholders'account Generally, Property distributions (including im f.d d- .x, -v,
is used for purposes of line 2 of Schedule called undistributed taxable income cash) are applied to reduce balance sheet

wro E-1, p, 3)

M. You may show your explanation below previously taxed, also called previously ~lk u-ic . ..w

Schedule M if there is sufficient space taxed i ncome (PTI)
. is on ly

me i equity accounts in the following order; WO ix- "- L.- .910 E.". (Dritained if the '1~4o 120 ~Ii i.i:.- 6 L
a . Reduce AAA. If distributions during the

o=11%1 3s5
corporation had a balance in this account at .

:, 3
0

Note: Schedule M does not provide for a ..w,- 4990
the start of its 1985 tax year . If there is a tax year exceed the AAA at the close of

.55

reconciliation of book income to tax return beginning balance for the 1985 tax year . no the tax year, the AAA is allocated pro s- . 4ni. gui. pn-t ... 6359 Otr--
income. Nowemr, you may want to make ad ustments are made to the account exce rata to each distribution made during the Construction G-~-h .11 I-eto Pt
Your own separate reconciliation of book reduce the account for distributions made tax year. See section 1368(c) . G-.-iq 32Q U-1. h4l.ul. .

3270 C-- WholesedeTrade
income of (loss) to return income or (fass). under section 1375(d) (as in effect before b . Reduce shareholders' PTI account for ls.o ch. -. 1
Make sure that all items of income, low, the enactment of the Subchapter S Revision any section 13 7 5d) (as in effect before

~-l Dw- 65H

and deductions reported on page 1, Form
600 P-- 54XIS --..v-.. W6

1120S. and on Schedule K of Form 1120S
Act of 1982) . See Distributions instruction January 1, 1983) distributions . 3370 --4--- solo Uw~
below for the order of distributions from the c. Reduce retained earnings accounts to sp-i 33W

xv- 611 1
are usedin figuring lines 2, 3, 5, 6 a nd 7 of account . the extAnt of accu mulated E & P . 1711 wax ii-, I n -vio. _-.. CD
Schedule M. WXi LU .W 6510 C-_~

Each shareholder's right to nontaxable d. Reduce the other adjustments account . 1711 " - -h-`-
Ln

Line 23 and 24-Generally, the retained 11 E-1- :k 65!50 su__~,
On-- - .1o 5iNi(i si-N.--1, fi5"distri butions from PTI is personal a nd a

. Reduce any remaining shareholders' m2a c.-Y. i-o m-,earnings accounts contain any accumulated cannot be transferred to another person
. equity accounts .

spso
earnings and profits (E&P) of the The corporation is required to keep records v-
corporation. If the corporation has If a section 1368(eX3) election is made . Manufacturing 61,112scro
accumulated E&P, it must maintain,

of
each shareholder's net share of PTI See distributions are made from the retained _wwxl-.w_ 6743

"n!e mlo
F-- -1 57. s-xrifulations section 1 . 1375-4(d)

for more earnings account be "v = smseparate equity accounts as explained in in ormation. fore the AAA. If the 2Q20 N .,, x.." Wo 6749 cx~-n,- 0Ot-dul. 1-
corporation has PTI and wants to make 20" - " .." - m-. ,the instructions for lines 26 and 27 below . If

Line 26-The accumulated adjustments distributions from retained earnings 20110 G-the accumulated E&P is subichapter C E&P account (AAA)is to be before
,v- s

. .o(accumulated prior to the corporation maintained by all S PTI. the election under regulations section sin Senrim
corporations . At the end of the tax year, it 1 . 1375-4(c) must be made. In the case of .-wv . ii-,luil. 30 -d,-.becoming an S corporation) the corporation the corporation does

not have either election, after all accumulated A- xQ00 "iilxwid~wffiftmay be liable for tax imposed on excess net accumulated
E & P. the AAA is determined earnings and profits in the retained earnings

RM
.oPassive income. See instructions for line by taking into account all items of income, 20119 8iin . h 3355025a . page 1 . of Form 1 120S for details on are distributed, the above general order of

7D 731Dthis tax. loss. and deductions for the tax year distributions applies except that item c is 21M T~,xwwfx- 3560 5190 7MGene (including nontaxable income and eliminated
. rxxtiwxxxw~ 35- CLrally, the corporation's accumulated nondeductible losses and expenses) . See 35M 5190

E&P will not be the same as total retained section 1368 for other details . After the
--na .H.-hux.-g.

22Wearnings (line 23 plus 24). If the corporation year-end income and expense adjustments 2na or-Z.- Retail Trade
73

has accumulated E&P that is subehapter C are made, the account is reduced
by ~30 ax- _a.

distributions made during the tax year . See 2315 W,_~ -rvra, ~5
the Distributions instruction below for 22M5 wx_*--_-- Iso immn--

"N
distribution rules. W

.- _-- --'* 7812 lax- vixn..
~5t -r-t- d.--
,,65 Gx-xuixv- 7830

",a

.6,xv-_ _o- 7900 0

2,W Ki-It. lvw~xo. xivi
w- u 'o G--, 0

902.911 Ou- 37A
.7-ft-~-- _ .-i= 1102~2spe

-,-N
,

3798 0t-x-,mA xnx`n. .a-- 55"
8060
907~

2W5 i'vo. ixii-i -ft, 5598 8099 01----.0u-_"uo_ 56110P- aill ue.
sm aK0

Pnxunawi"iw-i` m15 IUCO
2710 Ni- MiSiND lia-.
27" 8911 -w-
2735 386d, ~w.0--'aivisupp- lial-nrua-

s9l,r ffix
2799 a`*` 0- "21 L-1-
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Ali SCHE Capital i Gains and Losse s00
OULE D

EIMB No, 1545-0130 I!LI, D Itonn 1120SI11991) Page 2
(For 1120S) I

lll~ Attlac to yotirtin return . Special Rules for the Treatment of Line B.-If the corporation has again from line existence as an S corporatiorhiluring the tax year
Geountmeni ofthe Treasury Certain Gains and Losses Stint Form 4797 . enter it on line . or within 36 months before I a to

J
x year up to the

bit --S- For Paper-ork Reduction Act lilatlic., me page I of Instructions for Form 1120S.
1 0 If the line 8 gain is from line 8b of Form 4797.-IR is
%85 time of the acquisition ; andGain on Tstributions of appreciate d

xceptasstated
I '

n I, ;nl al~n 'to 'ine2l .Secti-B .of 3. Property has a substituted basis to you . (AN.-
or

it COLTa"nsdg
0

or substitut basis is one determined by referencermognized by an S corporatio= tion .46 he,;.n loss under section hM bu 1231, enterthegain from Form 46B4 one to its basMin I e hands of the transferorof appreciated property to shareholders in the i
s,,a manner as if the property had been sold to schedule for line 6 of Schedule K and report the corporation .)

~Sho~rt-termCapitiil Gains and LOSML-Asseh Hold Six Months or Lan (one year or less if ac uired before 6/23/8 the shareholder at its fair market value. Like portion that is pin or loss under section 1231 filtheim, rlo -!ionDi,*iY- ndittlet,
(reduced by

any capital istipflfiClot.7
atemid I.) cost or wt . tunn in other capital gains, it is subject to the capital mut

;y by iffith e
;c gain(M . less ~),(d) Gross .1. Price gains tax and is passed through to shareholde on Ii

5 ,, Scgins tax applicable to

I

4.) Kind of Monty .4 description (b) Date q.ned (c) D thepin) ne 0 edule K. from Property described in question D (ap at(C.-ple. 100 inarn of "Z"Co.) (mo.. day . yr-) dy . yr. plus expense of
sale E-Ptions-The above rule does not apply to by any excess net passive income attrib"teableetdo

(1) it istributions of property in complete Part III-Summary of this pin). See instruction for line l0ardsection
ti fli375i Ifthisamount islasithanthe taxhquida onand 2),fisfirsbutionsintax-free Schedule D

Gain gund on ine 12 . Part IV, enter this amount onmorgarriMions where gain or loss is not If the net long-term capitaS
.

Irit'lV. and write to the right
of I

mcognized by the distributee shareholders.
I gain is more Itfir. 1. line 17 Pa 0

net short-term capital loss. the a4et capital amount, -Substituted basis ." Attach the h,
-Except as gain. It this gain exceeds $25, .

I
ax Gal . from Installment sales. computation of the substituted basis amount to
.y P ained be ea,it you go
ex

I low sold property at a gain this corpo tion Schedule D . (See section 1374(cX3).)n=be liable for an income tax on For P
.Ioxims, of question, C and D above . a 0earandwilIr eiveany payment in a latertax the n

. A
the questions in the instruction

22 Short-te pital gain from installment sales from Forim 6252, line 22 or 30 L year. you must use the installment method to for Part IV below to determine if the corporation corporation is not considered to be in existence
I report your gain. You must file Form 6252, is liable for income tax on the pin .3 Unused for any tax year before the first tax year in whichrm cacapital loss carryover (attach computation) . . . . . . . . . . .

. . . . .

r3 Como tation of Installment Sale Income . to Unit 10-111 the corporation is liable for the tax the corporation has shireholders, acquires Pill,4 'Net short-term capital gain or (loss) (combine lines 1, 2 . and 3) . Enter here and on line 3 irl S~hedfuje lf~ of I reportuthe sale and gain as payments are an excess net passive income (line 25a, page 1 . assets . or begin business, whichever occurs-enred, Form I 120S), and capita! gain income was first .For2LI 12L. . . . . . . . . . . . . .
11

the corporation wants to elect out of the included in the computarlon 01fothelax, the 1
6

L,,R,.te
- Unit I I.-See Instructions for line 25a, page 1 ,REM i~w~l Gains and Losses-Assets Held More Than Six Me s (more than one jar if Kquired before 6 f23184) installment method, it must do the following an a amount to be entered on me is igured as of Form 1120slegrd &cnoutati-ttrixable

5 timely filed return (including extensions): follows : income for line
I I of S~fiexfiule D

. Do NOT enter
(1) Report the full amount of the sale on finl

*
I~Ieduacndflfif Uopif~ljga ncome reported cm amount from line 24 . page 1 . For. I 120S .2 5_8 _ ~n

Schedule D (Form 1120S).
es ui~.

. by the portion of Unix 12-If the tax computation is applicable .
(2) If you received a note or other obligation thelexcess net passive income attributable to figure the regular corporate income tax below and

and are reporting it at less than face value, suc pin . enter this amount on line 12 of Schedule 0 .
stat. hat It the - in. Iii face 2,Refigure lines 4 and 9 of Schedule D based If the corporation is . component member of a
amo 1

0 AT or or .,
g

rofth Or,
run Ahe It e he on, and I e revised amounts from step I above controlled Fouridli corporation,, see section

give the percentage of valuation .
3.

:f any)
1561

and elate egulations for rules on how toEnter on line 10 the net capital gain (I allocate the amounts on lines (b), (i M. and (h)as ~nmFor, add ;t,,onal i~formation, get Publication based on revised lines 4 and 9 . Em I.,
6 Long-term capital gain from installment sales from Form 6252, line 22 or 30

ion
. a

c
orporation for purposes o f

37 . ns a ment ex . SeeSection 1375(cX2) for more informat, I eatedA embers of a controlled group are
i, 17 Net long-term capital gain or (loss) (combine lines 5 and 6 and enter here). (Reduce this amount by any 0 Gain and laws an section 1256 contracts figuring the app icability of the tax on me (c ,

applicable tax online 19 below and enter this amount online 4 of Schedule K of Form 1120S .) 7 and briddl-Lim lot, 6781, Gain, and Part IV-Ta . Computation below
.
If the additional tax applies: each membe r

8
Loss:s From Section 1256

Contracts and Section 1374 imposes a tax on certain capital of :h: ou lpa that tax based on the portion WEnter section 1231 gain from line 8b, Form 4797 . (See Instructions regarding casualties and thefts and the Straddles . to report gains and losses I it section If
f25, amount used in each taxabl e

1 6
contracts and straddles . Trade " gains of an S corporation . of

line 8 amount to be entered on Schedule K of Form I 120S.) . . . . . . . . . . . . . . . . 11 25 is msection
By answering the following questions, you can income bracket .1256 contracts should see sections 1374(cX4) 'lj~in or (loss) (combine lines 7 and 8) . . . . . . . . . . . . . . .. . 9 1 and 1256(f) for positions established after July determine if you are liable for the tax . If your net (a) Tauble income m, attached

&a=fftaf Schedule D Gains for Tax Computation Purposes 1 8,1984. capital pin is more than $25,000, and you am scinedul.(1,374(d)) . . . . . .
0 Gain orlononan optionto buyartaill not liable for the tax, you must answer questions (b) Ent. $25.000 (members of a con.Note: If the corporation is liable for the excess net passive ii4come tax (line 25a, page 1, Form 1120S), see line A througproperty.-See section 1234 for the rules that 11h

D below as your explanation of why you trolled group sn priormstnuctions)
10 instruction before completing line ia apply to a purchaser or grantor of an option. are not iable for the tax

. (c)
SUbt-, Imelb) I- fine I .) . . . nI I if

answers to questions A . B,ard - (it) Enter fine (c. ) . $25.000. wtnche,e~ 010 Net capital gain-Enter excess of net long-term capital gain (line 9) over net short-term capital loss (line 4). Gain or on from a short sale of property- tionsk 0. and Dare ~Yes.' th axepopli'eumand is smaller (members of a controlle dReport he gain or loss tothe extent that th e(If more than $25,000, enter here and see instructions for Part IV. If $25,000 or less, enter here and do not I used to close the short sale i you mus complete Part IV of Schedule 0 (Form er-P.-m-n-ons)property s considered I 120S). `(=mise, you are not liable for the tax ._W.i scompl!te,P%rt ;IV aus thi! tax computation does not appli.)! . . . . . . . . . . . . . . . . . . a capital asset in the hands of the taxpayer . A Im (e) Sulitiactime(d)f-hrie(c) 3
n ti

from a wash sale of stock or mcuritie~~ from Note: Taxable income referred tfo, in questions A (f) Enter fine, fix) . $25 .000. wincheve rTa on (See Instructions) i
certain transactions between related sons is and 8 below is NOT the income igured on line it smile, (members of a cirrholled

24, page 1 . of Form I 120S. See the instruction group,mep-struotore)11 Taxable income (See instructions for line ~5a, page 1 . Fornt I 120S .) . . . . . . . . . . . . not deductible . (Sections 1091 and 267.)
12 Enter tax on line I I amount (See instructions for computation of tax .) . . . . . . . . . . . . . 12 1, 0 Less from mcurities that am capital a t. for "Taxable income" in the instructions for line (a) Sulotracthnii(f)[ronihne(e)

that b:come worthies* during the year . '"
25a . page 1, of Form I 120S . (h) Enter I ne (a) in $25 .000. whicheve~

13 Net capital gain from line 10 . . . . . . . . . I . . . . . . . . . . . . . . . . . 13 1 Except for securities held by a bank . treat the Ion A. Is taxable income is =1in (nimbers of a contro led CLas a capital loss as of the last day of the tax year. more than $25,000? 0 Yes CJ No ". - ,
""'Cliom )14 $25.000 (statutory minimum) . . . . . . . . . . . . . . . . . . . . . . . . . . . . L4_ 1$25,000 (See

section 582 for the ruin on the treatment of (i) SubtW I-' (h) from Inte Cip
B. Is net capital pin (line 0) E15 Subtract line 14 from line 13 . . . . . . . . . . . . . . . . . . . . . . . . . . _L5_ 1 securities held bya bank.)

to III, Schedule D Enter :5%orf fine(a) . . . . . . .
16 Enter 28% of line 15 . . . . . .

.

. . . .
. . . . . . . . . . . . . . . . . _!6 'I

, Part

(k) me, 8%oflue(d) . . . . . . .
(A

How to Determine the Cost or Other 2orm I I 20S)) more tha n
17 Income tax on capital gains-Enter smaller of line 12 or line 16 . . . . . . . . . . . . . . . _E_ i .000, and more than . . . (1) Ent.30" line (1) . . . . . . .Basis of the Property

50% of taxable income? 0 Yins No (in) Enter 40% of fine (h) . . . ; .IS Minimum tax (See instructions-attach Form 4626) :1 . . . . . . . . . . . . . . . In determining pin or loss, the basis of property C
.'Have you been other i Enter 46% of lift I.) . . . . . . .19 Total tax-Add lines 17 and 18. Enter here and on Form 1 120S, page 1, line 25b . . . . . . . 19

will generally be its cost (section 1012)
. The than an

S
corporation at anyexceptions to the general rule are provided in eon fine (a)

4797. Gains and Losses F Sales or sections contained in subichapters C . K, 0. and P time during the 3 tax years (0) =-L-IfInstructions
"'m

For more information, ithe Publication 544, exceeds
S1.000,0DO eme, meExchanges of Assets Used in a Trade oir Business Sal" and Other Dispositions of Assets and of the Code . For example . if the corporation =e this year or since

(Section references are to the Internal and Involuntary Conversion. See the instructions Publication 5B9, Tax Information on acquired the property by dividend, liquidation of if Ins than 4 letser of 5% of the tucess over
Revenue Code, unless otherwise rioted.) !o! Form 4797 for more information . If property' Corporations

. ano
-1 Y. 000. or S20 .250. (If fine 0

I
years'--- 0 No $1.000If corporation, transfer Irom a shareholder, . . . . . . . . . (a) a il .0is involuntarily converted because of a casualty or Exchange of llkx~klndl property-Report the =rki=ation . contribution or gift, bequest, D. If itte answer to ques:

_) . ' O00 .0DO or less. enter
Purpose of

Schedule cy, tax-free exchange, involuntary tion C is 'No,' does any P) Tor.l.
theft, use Form 4684, Casualties and Thefts. exchange of "Iike~kftfdw property on Schedule D

conversion, or wash sale of stock . me section sSchedule D should be used or on Form Add 1;.; ~) tfin~uxh'(.~ . initn'by corporations to Parts
I and 11 4797 whicheinfirapplies. Report it long-term capital gain (line 9, here and! on Ime 12 . . . . . . : ~repod sales or exchanges of capital assets and even though no g6m or ion is recognized when 301 (or 1059), 334. 362 (or 358), 1015, 1014, Schedule 0 (Form 1120S)) Nate: If for any reason the computation forfinepim on distributions to shareholders Generally, you should report min and exchanges Y 372 (or 374), 1031. 1033, and 109'jou use a represent pin from prop" 12 is made on a stparate schedule.attech theof fi d. . FroAhanip buskiness or investment property forappreciated assets that am capital assofts (including like-kind exchanges)even though there

Pou
ke. in or exceptions, see mspectnafty . Attach an explanation it described in each of items 1, schedule to Schedule D(Ftirm 1120S).(hereafter referred to as distributions). is no gain or loss. Report gain, but not Ion, on a Publication 544 . basis other than actual cash cost of the Property. 2 . and 3 that folloiv? . . . . . . El Y" No Un itict to thehainge,a If you are allowed a charitable contribution . e I B .-S corporations are subSala exchangirs and distribution, 01 property distribution . In Part I report the sale, e-c If you use Schedule 0,

identify the property you deduction because you mid propert to a 1. Property was acquired during the tax year w mmmium tax onty for the capital gains item of taxother tWan capital including property Used distribution of capital assets held six months or ' disposed of in column (a), Enter the dateyolt Y wi or i erence and only to the extent that the gainsin a trade or business: involuntary conventions less (I year or less if acquired before 6/23/84) . acquired it in column (b), and the date you charitable organization . figure the adjusted basis thin 36 months before the tax year
; are subject to the tax imposed by section 1374 .(other than casualties or thefts), and gain from In Part 11 report the sal

.
."'hange ordistribution exchanged it in column (c) . Write 'like-kind for determining gain from the sale by dividing the 2 Prop" was acquired, directlyor Corporations having such capital gains of morethe disposition of an interest in oil. gas. or of capital assets held more than 6 Wilintlis orme =hart " I amount realited by the fair market value andis ~Ce,,, in co umn (d) .

Enter the cost or othe indirectly, from a corporation that was not in than $10.000 must attach Form 4626 to Formgeothermal should be reported on Form than one year I! acquired before 6/23/84). urrm (e) . Enter zero in column (f). multiplying that result by the adjusted basis., 1120S .
Schedule 0 IFohn llift) 1985



1112D4C-DISC Interest Charge Domestic International I 011018W .154"38 F-- 1120-IC DISC (L985)
pop 2

Sales Corporation Return SCHEDULE A.-Cost of Goods Sold and/or Operations (Seepage 4 of Instructions . )
Reflect ACTUAL purchases from a related supplier at the transfer price determined under the Inter .(Pliame Type or Prim) 1@85
company pricl ng rules of section 994 . If used. See separate Schedule P (Form I 120-IC-DISC).bilimilM R-5-

I Inventory at the beginning of the year . . . . . . . . . . : . . . . . . . . . .
Forr c~alLendar yMear I or Other tax year beginning 1985 and ending .198 2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2
A 0eh1C0IC4XSC4W= N~ c Eoew~_ winotaktion numlier 3 Cost of labor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . 4
Numbiorxiid.f6d D om inconionaw 5 Total (add lines 1 through 4) . . . . .. . . . . . . . . . . . . . . .

.
. . . . . .

6 Inventory at the end of the year . . . . . . . . . . . . . . . . . . . . . . . . .
cdy .hwm.dft..ndZIPooft E Ente, t" axseft from kne 3 . column 7 Cost of goods sold and/or operations (subtract Ii ne 6 from line 5)-Enter here and on line 2. page I . . . 7

cimpir loco viswAtiono) (8). Sdft* L (- xpecd.
0ononx,tions) 8 a Chec k a11 methods used for valui ng closing inventory :
0$ (i) El Cost Vi) 0 Lower of cost or market as described in regulations section 1 .4 7 1-4 (see instructions) -1

Fit) Did any corporation, individual. partnership, trust or estate at the end of your tax year own . directly or indirectly. 50% Yes No (N) 11 Writedown of "Subnormal" goods as described in regulations section 1 .471.2(c) (see instructions )
(h') El Other (Specify method used and attach explanation) b- __ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 0

ar more of your voting stock? . . . . . . . . . . . . . . . . . . .
. b Check if the LIFO inventory method was adopted this tax year for any goods . . . . . . . . . . . . . . . . . 0

ff ,yes,,, complete the following schedule (see specific instructions)
. im If checked. attach Form 970. @

P. c If the LIFO inventory method was used for th is tax year, enter percentage (or annou nts) of closin g
N_ Add-

Tcw .
.~ inventory computed under LIFO . . . . . . . . . . . . . . . . . . . 0do& (C.Moniti-onlY)

o,ned d Was there any change in determining quantities, costs, or valuations between opening and closing
inventory

.
. . . . . . . .

.
. . . . . . . . . . . . . . . . 11 Yes 11 NoIf "Yes," attach explaruition .*

SCHEDULE B.-Gross Income (See page 4 1 Instructions.)

(d)ot (e) TMi(a) Type of-eipts
i rec=h' ( .W cod. ..(2) Enter the folowing for any corporation listed in F(1) that will report the IC-DISC's income: Keipts (')c-nusuon Wjmd(d))

T.- year of fimcorporation IRS Service Center where filed I Qualified export receipts from the sale of export property ;
a To unrelated purchasers:

N Direct foreign sales . . . . . . .
Tax year of 1 , corporation IRS Service Center where filed (n) Foreign sales through a related foreign entity _116

(iii) To persons in the U .S. (other than an (D
unrelated IC-DISC) . . . . . . .G Chs&d*&ppmpnaebW(a5)to- any inierpompany pricing ndiathat were applied to 25% osmore of total receipts Vim I below)

: (iv)
.

Toan unrelated IC-DISC . . . . .[I 50-50combmed
b To relateclIpurchasers:0 4%gross mi;,

(i) Direct foreign sales0 Section,482 ned C'mm's length Pricing") (h) TopersonsintheUS
. . . . . . .

-n,All Camplitia"ons Must R~ Inter-Company Pricing Rules If Used c Total . . . . . . . . . . .
. 0

(Section 994) (Sao Sepairaft Schedule P (Form 1120-IC-DISC)) 2 Other qualified export receipts :
a Leasing or renting of export property

TalsWe Income b Services related and subsidiary to a qualifie d
export sale or lease . . . . . . . . . (A

I Enter announit from Schedule 8, fine 4. cofumn (a) . . . . . . . . . . . . . . . . . . . 1 c Engineering and architectural services
2 Cad of @Nds will and/or operations (Schedule A. line 7) . . . . . . . . . . . . . . . . ... 2 d Export management services

3 a Qualified dividends (line 12, Schedule C)
CL

3 Total i icoi (subbed line 2 frorn line 1) . . . . . . . . . . . . . . . . . . . . .
. I Interest on producer's loans . . . . . .4 Enter amount from S I tuie E, line 3 - - - . . . . . . . . . . . . . .

5 Talablemoil, behire on operating I= deduction and deduction (subtract line 4 from line3) 5 g Other interest (attach schedule )
h Capital gain net income (attach Schedule D (A6 a filletopernfin lOwdeduct'On(sOemAnxbmm--8tthchwhOdule) . . .

. #-*le deduction from lim 6. Schedule C . . . . . . . .

fic

(Form 1120)) . . . . . . . . . "t
c Add fines 6a and 6b . . . . . . . . . . . . . . . . . . . . . .

.. 6c I Net gain or (loss) from Part 11, Form 4797
r_7 Tamble income (subtract lire 6c from line 5) . . . . . . . . . . . . . . . . . . . .. 7 (attach Form 4797 ; see instructions) . . . OWN 0

I Total . . . . . . . . . . . . .
S Refund at U.S. tax an gasofine and special fileft (attach Form 4136) (see instructions) . . . . . . . 3 Nonqualified gross receipts :

0unow peniifta of piopy. I cocom, thio I ~ eximino this return. xchoduks WW to the beit of my kr-ki0eii iond a Ultimate use in U .S . . . . . . . . .W,W .t .hue.c=eMaoecompIft . W_.t- .l Wiichp"giniviusim, k-iedae.
3b Exports subsidized by the U.S . Government
0)

sip (see instructions) . . . . . . . . .
HM sWwa_ .fffi_ Dift To

. c Certain direct or indirect sales or leases for
Ch*O piepr. ..-.1 -urnty no. use by the U .S. Government . . . . . .

.ww- V
A-ei'll III. "-

1-01 d Sales to other IC-DISCs in the same controlled group
Frin'.- I. E.A . ~ 11.

on Daily younil , 0~ a Nonqualified dividends (line 13, Schedule C)1
.01- zipcoft W I Other (see instructions-attach schedule)

ReActlooActIll ssepaplofthelfltllftwtl~ F-1120-IC-DISC(ig8s) g Total . . . . . . .
.4 Total-Enteramcfuntincolumn(e) fimilp~ge'l 1
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page 6
Prig, 5 r- 1120-IC DISC(

'985)
let,'Beg.-Nof the U. yea, M EM of the W Yea,

"C "Se"
Balance Sheets

MH_ FR_.-_E.pqrt Gross Receipts of the IC-DISC and Related U.S . Persons (see page a of instructions) - SCHEDULE L

I Enter product code and percentage of total export gross receipts for a the largest and b 2nd largest product or service sold or provided I Qualified assets :
Percentage of total . . . . .

by the IC-DIM a Code Percentage 2f_!otal . . . % Code . . . . a Working Capital (Cash and necessary temporary investments) . . . . .

2 Export gross receipts for 1985 . Is Funds awaiting investment (cash in U .S . banks in excess of working Capital

(a) E.pong-rexiteAsoith.1C DISC
Export gross__ receipts lated U.S. persons needs to acquire other qwliiied export assets)

M R.I.thi Nsc~ All other reletexi U.S . Perions c Fxport-import Bank obligations . . . . . . . . . . . . . . .

d Trade receivables (accounts and notes receivable) .

(I) Subtract allowance for bad debts . . . . . . . . . . . .

3 It item 2( mpleted . complete the following (if more space is needed, attach a Schedule using the format as shown below) : Export property (net) (including inventory and qualified property held for lease)

Related U.S. Persons, Except IC-DISCs, In Your Controlled Group Producer's loans . . . . . . . . . . . . . . . . . . . 0

9
Investment in related foreign export corporations . . . . . . . . . 0

N .- Adore. loorhiting-rhoe,

It Depreciable assets . . . . . . . . . . . . . . . . . .

(J) Subtract accumulated depreciation . . . . . . . . . . . .

I

Other (attach schedule) . . . . . . . .
0

2 onqualifed assets (net) (list): . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. it

IC-DISC% in Your Controlled Group 3 Total assets

91)

dd,fts

P*

N_ .
...... Wd-t"11-9--' 4 Accounts payable . . . . . . . . . . . . . . . . . . . 0

5 Other current liabilities (attach schedule) . . . . . . . . . . . . .

X~ 6 Mortgages, notes, bonds payable in 1 year or more . . . . . . . . . .

~v 7 Other liabilities (attach schedule) . . . . . . . . . . . .

Additional Information

8 Capital stock . . . . . . . . . . . . . . . . . . . . . M

9 Paid-in or capital surplus . . . . . . . . . . . . . . . . . .

10 Other earnings and profits . . . . . . . . . . . . . . . . . .
H Did you claim a deduction for expenses connected with :

(1) Entertainment facility (boat, resort, ranch, etc.)? . . . . . . . . . . . . . . . . . . . . . 39 11 Previously taxed income (section 996(fX2)) . . . . . . . . . .

(2) Living accommodations (except employees on business)? . . . . . . . . . . . . . 12 Accumulated pre 1985 DISC income (See instructions) . . . . . U)

(3) Employees attending conventions or meetings outside the North American area? (See section 274(h) .) . . . 13 Accumulated IC-DISC income (see instructions) . . . . . . . . . . . .

(4) Employees' families at conventions or meetings? . . . . . . . . . . . . . . . . . . . . 14 Subtract cost of treasury stock . . . . . . . . .

11 "Yes ." were any of these conventions or meetings outside the North American area? (See section 274(h).) SC,&5U
'it `5

and stockholders' U
.

. . . . . . . . .
to

at TtL
(5) Employee or family vacations not reported on Form W-2? ~ . . . . . . . . . . . . . . . . E M. I .- teconcillartion of Income r Books With Income per Return

OD

I Refer to page 10 of the instructions and state the min : I Net income on books . . . . . . . 6
Income recorded on books this year and

Business activity I ---------------------------------- Product or service I . . . . . . . . . . . . . . . . . . ------- 2 F of capital losses am
capital gains not includedlin this return (itemize) -----

J Were you a U .S . shareholder of any controlled foreign corporation? . . . . . . . . . . . 3 Taxable income not recorded on books
--------------------------------------

(See sections 951 and 957 .) If "Yes," attach Form 547 1 for each corporation, this year (itemize) ---------------- 7 Deductions in this return not charged

4 Expenses recorded on books this year against book income this year (itemize) 0
K (1) Did 95% or more of your gross receipts for the tax year consist of qualified export receipts (defined in section 993(a)) ?

(2) Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the end of the tax year and not deducted in this return (itemize) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

equal or exceed 95% of the sum of the adjusted basis of all your assets at the end of the tax year? . 17

S Add lines I through 4 . .
.

.. 9 Income line 7 a 1) (line 5 less line 8)

(3) It the answer to K(l) or (2) is "No ." did you make a pro rata distribution of property as defined in section
---------------------------------- a Add

lines 6 and 7 . . . . . . .
3

992(c)? . . . . . . . . . . . . . . . SCHEDULE M-2-Analysis of Other Earnin a and Pro its Line 10 above
(1)

L Did you have more than one class of stock at any time during the tax year7 , . . . . . . I Balance at the beginning of the year 5 Distributions to qualify under section 992(c )

M Was the par or stated value of your stock at least $2 .500 on each day of the tax year (for anew corporation . on the last 2 Increases (itemize) . . .. . . . . . . . .. 6 Other decreases (itemize) -------------

day for making an election and for each later day)? . . . . . . . . . . . . . . . . . . . .

. ------ --------------
N Did you have your own bank account? . . . . . . . . . . . . . . . . . . . . . . . 3 _' Add lines 1 and 2 . . . . . . 7 Add lines 4, 5 . and 6 . . . . . .

0 Did you keep separate books and records? . . . . . . . . . . . . . . . . . . . . . . . . . 4 Deficit in ea
8 Balanceatendloty-fliner3lessline7 l

P At any time during the tax year. did you have an interest in or signature or other authority over a financial account in a SCHEDULE im klysis of Previ Dal Taxed Income Line I I above)
U)

I Balance at the beginning of the year 5 Deficit in earnings f!!
:K~on_

"t
foreign country (such as a bank account. securities account, or other financial account)? (See instructions for

P*

exceptions and filing requirements for form TD F 90-22 . 1 .) . . . . . . . . . . . . . . . .

.
2 Dawned distributions under section 995(b) 6 Distributions to quaafi;~'Ze 99~(c; a

If 'Yes,* write the name of the foreign country I - ---------- . . . . . . . . . . . . . . . . . . . . .
.
. . . . . . . . . . . . . . . . .

. . .. 3
Other Increases (itemize) ---------- -7

Other decreases (itemize) ------------- 0

yo u
Q Were you the grantor of, or transferor to . a foreign trust that existed during the current tax year . whether or not

P+

have any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A, or926 8 Add lines 5 . 6, and 7 . . . . . . 0

R During this tax year did the corporation maintain any part of its accounting/tax records on a computerized system? . 4 Add lines 1 2 and 3 . . . .
. 9 0 nd of war(1 3

S (1) Do you or any member of your controlled group (as defined in section 993(aX3)) have operations in or related to SCHEID E 1111-4-Anall sis of Accumulated IC-DISC Inc the Line AJ avow, U)

any country (or with the government, a company, or a national of that country) associated in carrying out the I Balance at the beginning of the year 6 Distributions to qualify under section 992(c)

boycott of Israel that is on the Iist kept by the Secretary of the Treasury u rider section 999(aX3)? . . . . . . 2 Increases (itemize) --------------- 7
Distri1xitions upon disqualification (sec . 995(bX2))

(2) Did you or any member of the controlled group of which you are a member have operations in any unlisted
8 Other decreases (itemize) -------------

country . that you know or have reason to know requires participation in or cooperation with' an International 3 --- Add I
.
ines

. 1 -
a
-
red 2

__

. ----- -------------------------------
boyc .

,

Bo F

I
boycott against Israel? . . . . . . . . . . . . . . . . . . . . . . . . 4 Deficit in earnings and profits . . . 9 Add lines 4 through 8 . . . . . .

(3) Did you or any member of the controlled group of which you are a member haw operations in any country, that 5 Redemptions under section d 10 Balance - -1 f v-, (lim 3 less I'—

you know or have reason to know requires participation in or cooperation with an international boycott other *U .S . GOVERMANT PRINTING OFFICEz 1985-463-394 E .I . 43-0787267

than the boycott of Israel? . . . . . . . . . . . . . . . . . . . . . . . . . . . .

If you answered "Yes" to any of the questions in S . see instructions and Form 57 13, International Boycott Report

us
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Une3.-EntergaiWecognized on the sale accumulated IC-DISC income. Enter the Part III .-Deerned distributions Additional Information line 13 of Schedule L . The balance of this 'Control' means direct OT indirec t
or exchange of property described in section least of these amounts (but not less than under section 995l Qu stion P.-Check, the Yes box if either account is used in figuring deferred DISC ownership of more than 50% of the total
995(bXIXC). Show the computation of the zero) on line I 7b. 0

gain. Do hot include any gain included in For purposes of lines 17a and l7b, If the corporation is a former DISC or a (1) or (2) below applies to you . Otherwise income in Part V of Schedule J . voting power of all classes of stock entitled

the computation of line 2. Include only the chock the No box. Schedule N.-Export gross to vote
. (See section 993l

foreign investment in producer's loans is former IC-DISC that rill IC-DISC status U.S. Persori "U.S . person' is:
amount of the IC-DISC's pin that the the least of: for 1985 . each shareholder is deemed to (1) At any time during the year you had receipts of the IC-DISC and (a) a citizen or resident of the U.S .,transferor did'nal recognize on the earlier have received a distribution taxable as a an interest in or signature or other authorit y
transfer and that would have been treated (1) The net increase in foreign assets by dividend . The deemed distribution equals over a financial account in a foreign country Related U .S. Persons (b) a domestic corporation or partnership,
as ordinary income it the property litad been - members of the controlled group the shareholder's prorated share of the (such as a bank account, securities 1 . Product Code and Percentage.-Enter or '

sold or exchanged rather than transferred to (defined in section 993(aX3)) to DISC's or IC-DISC's income accumulated account, or other financial account) ; AND in I& the code number and percentage of (c) an estate or trust (other than a foreign
the IC-DISC . Do not include gain on sale or which the IC-DISC belongs . during the years just before DISC or IC-DISC a The combined value of the total receipts for the product or service thaf estate or trust, which is one whose
exchange of the IC-DISC's stock in trade or (2) The actual foreign investment by the status ended. The shareholder will be accounts was more than $5,000 at accounts for the largest portion of the IC- income is not includible in U .S. gross
other property that either would be included group's domestic members . deemed to receive the distribution in equal any time during the year ; AND DISC's gross receipts. The product codes income because the income is fr o
in inventory if on hand at the end of the tax (3) The IC-DISC's outstanding parts on the last day ofthe corporation's ta, are located on page 9 of these instructions. sources outside the U.S . and is m 0
year or is held primarily for sale in the y ar for the shorter of the follow-ng periods a The account was NOT with a U.S . "a

t

producer's loans to members ofthe military banking facili operated Online lb enter the same information for effectively connected with the conduc t
nornmal course of business . ty the IC-DISC's next largest product or of a trade or business in the U .S.). 0controlled group, after DISC or IC-DISC status ended: by a U .S. financial institution . -1
Una 4.-Entef fifty percent of taxable "Net increase in foreign assets" o 10tax years (2) The IC-DISC owns more service

. U.S.-U.S. includes the Commonwealth o f
income attributable to military property and than

50% of '0
"actual foreign investment" are defined in 0 Twice the number of years the the stock in any corporation that would Example : An IC-DISC has export gross Puerto Rico and possessions of the U.S .

(section 995ll XD)). Show the receipts if $10 million; selling agricultural (See section9931l no
computation of this income. To figure sections 995l and (3) . corporation was a DISC or IC. DISC answeer the question Yes based on item(1) is

the IC-DISC's complete column (a) in item 2 . if two or R)taxable income attributable to military Unes 22 and 23 .-Allocate the line 22 Part IV.-Actual Distributions cofhtehmaitcaalmsoaucnctouwnthicfhor $4.5 million (45%) Column ll IC-DISCs shoul d

property, use the gross income attributable amount to shareholders that are individuals Line 4a .-Include in line 4a any Get form TO F 90-22 . 1, Report of largest product or service . The ICOISC more IC-DISCs are related persons, only the
to military property for the year and the partnerships . trusts . and estates . Allocate distributions of pre 1985 acumulated DISC Foreign Bank and Financial Amounts. to should enter "287" (the product Code for IC-DISC with the largest export gross
deductions property allocated to that the line 23 amount to shareholders that are income that is nontaxable . Also . in the see if you are considered to have an Interest agricultural chemicals) and *45%* in Is. receipts should complete columns (b) and 0
income. Military property is defined in corporations . space to the left of the line 4a amount, in or signature or other authority over a

Selling industrial chemicals accourift for (c) in item 2 . 3
enter the dollar amount at the distribution bank account . securities acc nt, or other $2 million (20% of the $10 million total), Export Gross Receipts In the 1985 Taxtsection 38 of the International Security Part 11-Deemed Distribution Under and identify it as 'nontaxable pre 1985 financial account in a foreignocuountry. and is the IC-DISC's second largest product Year.-Report receipts from any MAssistance and Arms Export Control Act of Sedlon 995(b)(1)(E) DISC income" . Do not include distributions If question P~ is checked Yes, file form or service . The IC-DISC should enter'281' M1976 (22 USC 2778)and related transaction in or, column only. If an IC-regulations (22 CFR 121 .01). Generally, any taxable income of the IC- of pre 1985 DISC income that are made TO F 90-22 .1 by June 30,1986, with the (the product code for industrial chemicals) DISC acts as a commission agent for a

Una 6.-Enter on line 6 the taxable income DISC aftributa ble to qualified export under section 995l because ofprior Department of the Treasury at the address and '20%'in Ill . related person, attribute the total amount of C
from title 7, page 1, of Form I I 20-IC-DISC. receipts that exceed $ 10 million will be year revocations or disqualifications . shown on the form . Form To F 90-22 .1 Is 2. Columns (a), (b). and (c) the transaction to the IC-DISC .deemed distributed Part V .-Deferred DISC Income not a tax return, so do not fills It with th e

IRS. Export Gross Recelpts .-These are Column (a).-IC-DISC's export grossUna 9-Line 9 provides for the Una I .-If commission sales are not For 1985 .Part V only applies to 22.1 from receipts from any of the following: recall pill Complete column (a) to report Wcomputation of the one-seventeenth IC-DISCs
You can get farm TO F 90- (a) selling, for direct use, consumption, or the IC-DISC'S export gross receipts from al ldoerned distribution of section reported in Schedule 8, page 2 . enter on that have two tax years beginning in 1985, me995ft IXFXi). Una 9 only applies to line 1, Part 11, the total of line 1c . column and is only applicable for the second tax ny IRS offices. disposition outside the U.S., property sources (including the U.S.) for the 1985

shareholders of the IC-DISC that are (a), Schedule 0, and line 21, column (a).
corporations. It does not apply to Schedule B . year beginning in 1985 . IC-DISCs with only Also, if question P is checked Yes, write (such as inventory) produced in the U .S. . tax year .

shareholders of the IC4)ISC that are not If commission sales are reported in one tax year beginning in
1985 must wait the name of the foreign country or (b) renting this property to unrelated Column (b) .-Export gross recallpts of. 00until their 1986 tax year to figure the countries. Attach a separate sheet if you persons for use outside the U.S . . related IC-DISCL-Complete column (b)corporations. Schedule 0. page 2, total quallfied export deferred DISC income attributable to their need more space . U11

(c) providing services involved in such a sale to report related IC-DISCs'export groasUna I0.-An IC-DISC is deemed to receipts for purposes of line 1, Part 11, is 1985 tax par. Question S.-File Form 5713 if the IC- or rental, receipts from all sources (including thedistribute any income that resulted from figured as follows: In general. deferred DISC income is: DISC or any member of its controlled group 41,
cooperating with an international boycott has operations (d) provil engineering or architecture[ U .S .).

1. Enter total of line Ic. (1) Accumulated IC-DlSC income (for (defined in section 993il as or coIperiods after 1984) of the IC-DISC as of the in or related to a .,.I, ristruction projects located Column (c).-Export gross receipts of all(section 995(bXIXFXii)). See Form 5713, column (a), schedule 9, boycotting country (or with outside
.

the U .S .,and nimematfortel Boycott Report . to compute and lift 2j . column (a). close of the computation year, over the government, a company, or a national of other related U.S. persons-Complete
this deemed distribution and for reporting SChodhile B . . . . . . . . (2) The amount of distributions-in-excess- that country) . An IC-DISC that cooperates (a) providing export management services . Column (c) to report other related U.S. 0
requirements; about any IC-DISC with 2. Enter total Commission at-income for the tax year of the IC-DISC with an international boycott is also deemed For commission seles .'export gross persons, exportgoss receipts from al l
operations related to a boycotting country . income included in line I following the computation year . to distribute part of its incorm. See Form receipts- include the total receipts onyhIch sources except e U .S.
Una I I .-An IC-DISC is deemed to above . I . . . . . . . . . For purposim of item (1) above. the 5713 for more Information. the IC-DISC earned the commission. 3. Rotated U.S . Persons.-Report the
distribute the amouryt of any illegal 3. Line 1 Less line 2 . . . . computation year is the IC-DISC's I st tax Schedule L-Balance Sheel For purposes of item 2, Schedule N only, name, address . and Wentifying number of
payments, such as bribes or kickbacks, that 4. Far the commission year beginning in 1985 . Une 12-If the corporation wall a

qualified no reduction is to be made for receipts related U.S . persons in your controlled
attributable to military property. Therefore, group.it pays . directly or indirectly, to government income reported on line 2 For purposes of item (2) above, DISC as of December 31 . 1984, the an IC-DISC's *export gross receipts' forofficials, employees, or agents (section so" . am. the gross distributions-in-excess-of-income means, accumulated Pre- 1985 DISC income will If items 2(b) and 2(c) are completed,995(bXIXFXiii)) . receipts an the safe.leasel =[( b tr led its the show first in item 3(b) the name, address, 0.the excess (if any) at:

y
a ea, as previously taxed

I a'
his -DISC tha t

ar rental of the propertyan 6 the
=ule 8 awhich sull commission examp rom tax) when distributed nd hites C, C, -'Une 1,11-Mlach acomputation showing t

P~la nt. f

m
;+ 2,

the earnings and profits for the tax year . (1) Actual distributions to shareholders (b)Fl) ~21, 2 a ?2d.m Chid identifying number of the IC
(income arose (section out of accumulated IC-DISC income, over to DISC shareholders after December 3 1 . ompleted 2(b) and 2(c).

Generally . the allowance for 993(f)l . . . . . . . . .. oft Related Personal following are
(2) Shareholders' pro rata share he 1984 . Exception : The exemption does not 'related persoll Separate Schedule P .-depreciation (and any amortization) is the S. Add lines 3 arid 4. Enter pp% to distributions of

accumulated pre- n of Inter-Companyamount that would be allowable if the IC- on lift 1. Part 11, Schedule IC-DISC income (as defined in section 81981 Computati o
DISC had used the straight Ime method of J ., I . . . . . . . . . . . 996l 1)) for the tax year following the DISC Income of an IC- DISC or former (a) an individual. partnership, trust, of

computation year . DISC that was made taxable under section estate that controls the IC-DISC, Transfer Price or Commissiondepreciation for each tax year . See section Una
3-If the IC-DISC is a memberof 995il because of a prior revocation of (b) a corporation that controls the IC-DISC

312l for exceptions. a Completeanda ch a separate Schedule P
controlled group that includes more than See section 995(f)and related the DISC election or disqualification of the or is controlled by it, and (Form I 12G4C-tDtalSC) for each transaction

Uns l7a.-To figure the amount for line regulations for more information on figuring DISC . For more details an these (C) a Corporation Controlled by the SOMO or group of transactions to which you applyone IC-DISC. the $ 10 million limit is deferred DISC income. distributions. see lations under section17a, attach a computation showing: (1) the allocated to each member of the group .If I r a or persons who control the IC- the inter-company pricing rules of section
IC-DISC's foreign Investment in producer's an allocation is made, a statement showing The amount on line 3, Part V, is allocated 1 .921-17. Questio .T 0 994(aXI) and (2). (Please see General
loans duiring the tax year. (2) accumulated each member's portion of the $10 million to each shareholder on line 2, Part III . of Line 13--Accumulated IC-DISC income Instruction 02.)
eamings and profits (including earnings arid limit must be attached to Form 1 I2O-IC_ Schedule K (Form 1120-IC-DISC) . (for periods after 1984) is accounted for on
profits for the 1985 tax year) less the DISC. Schedule K .-Shareholder'ssmount on line 15, Part 1; and (3), Unes 4 and S .-The $ 10 million limit (or
accumulated IC-DISC income . Enter the the controlled group member's share) is Statement of IC-DISC
$cast of these amounts (but not Less than prorated on a daily basis. Thus, for example, Distributions
zero) on line 17a . if for its 1985 tax year an IC-DISC has a Attach a separate Copy A, Schedule KUna 17b.-To figure the amount for line short tax year of 73 days, the limit that (Form 1120-IC-DISC) to Form 1 120-IC-17b. attach a computation showing : (1) the would be entered on line 5 of Part 11 is $2 DISC for each shareholder who had antC-DISC's foreign investment in producel million (73/365 times $10 milliorly. actual or deemed distribution or to whomloans during the year: (2) accumulated Una 7.-Enter the taxable in onne you reported deferred DISC income during
earnings and profits (including earnings and attributable to line 6 qualified'export the IC-DISC's tax year .profits for the 1985 tax year) L-4 the receipts. The IC-DISC may select the Page 8

-a amount on line 16 . Part 1 ; and (3) qualified export receipts to which the line 5
Ul limitation is allocated. Page 7
cn
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F~1120-FSC U.S. Income Tax Return of a 10MON8 .1545 35 Fann 1120-FSC (1985)
PW2

Foreign Sales Corporation Cost of Goods Sold and/or Operations Relating to Foreign Trading Gross Receipts (See Instructions .)

OW.~.ItNT.-.y (Please Type or Print)
Internet R-ar5- Fair calendar year 1985 of onver tax year beginning . . . . . . . 1985 and ending . . . . . . 198 . . .. (a) LisingAdministrative (b) Not Using Administrative

A OM of FSC if Sines FSC N.- 0 lausi-od.-Pra,(Seepag .7 .1 Pricing Ruin Pricing Rules
hati"Oteen)

I Inventory at the beginning of the year . . . . . . . . . . .

8 Chedtypiffitlediax-ft . Nionturfpred shreart Eiupwlayw.

C3 FSC 2 Purchases . . . . . . . . . . . . . . . .
2

0 S-11 FSC

Carafe, at U .S. P- at city - teenn . suite. ZIP fear. condry F Drit. ...arptarted 3 Cost of labor . . . . . . . . . . . . . . . . . . 0
Infeepar.twei(swinatnic.

0

4 Other costs (attach schedule) . . . . . . . . . . . . 4
M
0

G Enter treat assetstrain hear, 14. corunei (d). Schedule L (see Wei irat~Merx) 5 Total (add lines I through 4) . . . . . . . . . . . . . 5 it

(admisIal . mWerim . perimisn, Vwt. w external ft in aeV,rxrq of tue FSC ta, "a, as the Principal shanthtider, If t~ ar
at starik, enter tnt ~nfarnunw far IN shamhode, the Inas the sam W year as the tax yea, of trie corponitten .

- 6 Inventory at the end of the year . . . . . . . . . . . . .

(1) N- (2) Munitions nuentair 7 Cost of goods sold and/or operations-Line 5 less line 6. (Enter here 0

and If line 7 of Schedule B . Small FSC, see instructions .) . . . . .

(2) Aften (4) Total assets (corporations only) 8 a Check all methods used for valuing closing inventory :

ll - El (j) cost
El (ii) Loerof cost or market as described in Regulations section 1 .471-4 (see instructions)(5) PWC~ a'. vatins stock aa~ (6) Yes yea, entils(enonth) (7)FomWm r

0 Yes 0 N. 0 00 Writedown of "subnormal" goods as described in Regulations section 1 .471-2(c) (sea instructions)

(3)

=1xid

_ . . . . . . . . . ___ . . . . . . . ____ . . . . . . . . . . . . . . . . . . . .
ind-fleft V.MrVWa)ttW- isecirdifternx.i.Sthitunatier, in- antranfaction,=.n'g in fare ntradingroas-Pts ft) Other (Specify method used and attach explanation) No --- eat

(2) [123% at ivinitnurd taxatasI- a b Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . ~ . . . . El

Tax

U)

c If the LIFO inventory method was used Jor this tax year. enter percentage (or amounts)of A
closing inventory computed under LIFO . . . . . . . . . . . . . . . . . . I Ic (D

I Total tax from Schedule J, line 8 . . . . . . . . . . . . . . . . . . . . . . . d
Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . . . [] yes C3 No OD

2 Payments:
If "Yes," attach explanation .

a Overpayment from previous tax year (does not apply if Additional Information Require
d

this is your W tax return) . . . . . . . . . .
Check the appropriate box in a nsivering the following questions ,

Is 1985 estimated tax payment . . . . . . . . .
"n

c Less refund of 1985 estimated tax applied for an Form

0

4466 . . . . . . . . . . . . . . . . . J
Highest number of shareholders in the corporation at any time during the tax year is ----------------------------------- -

N

K Do you maintain an office outside the U.S . in a "designated" country or U .S. possession in which a complete set of books 3

d Tax deposited with Form 7004 . . . . . . . . . . . . . . . ..
and records (including invoices) for the corporation is maintained? . . . . . . . . . . . . U)

a Federal tax on gasoline and special fuels (attach Form 4136) . . .
L Do you have at least one non-U .S. resident on your board of directon? . . . . . . . . . . . . . . .

11 U.S . him tax paid or withheld! at On source from Form 1042S . . .
M During this tax year did you maintain any part of your accounting tax records on a computerized system? . . . . . .

CL

5

3 Total-fadd fines 2c through 2f. . . . . . . . . . . . . . . . . . . . . . . . 3 N Foreign management tests (These questions do not apply to Small FSCs) : (A
(1) Did all formally convened meetings of the board of directors of the corporation and all formally convened meetings of r*

4 Tax Due-Line I less knia 3 . (See General Instrucition E .) . . . . . . . . . . . . . . . . . 4
the shareholders of the corporation take place outside the United States? . . . . . . . . . . . . . .

5
(2) Did the corporation maintain its principal bank account in a country which satisfies the exchange of information

0

5 Offerpainsaust-Une 3 less line I . . . . . . . . . . . . . . . . . . . . . . . .
fall,

6 Enter amount of line 5 you want
: requirements of section 927(eX3) or in a U.S . possession as defined in section 927(dX5) at all times during the tax

a Credited to follouringtext year's osffwsted tax Ia, Refunded 11, 6 year from which all dividends, legal and accounting fees, salaries of'officers, and salaries or fees of members of the
0

Under Penalties Of Pfniw;~l dexclare that I hana
ass -"d-

-fianying scred, d. find and W fine bast it try kr-Wp end
Priam ta", a I. true. --I, isenourn, - -0 ==~(o=w'tftun Warfare) a an artorfornsuate, of "Kh prepiew has any knoMeditt

. board of directors were disbursed7 . . . . . . . . . . . . . . . . . . . . . .

0 Refer to page 7 of the instructions and state the main:

sip Diate Business activity la,
Here signature of III Tire, Product or service No

hw P,
.P-.

S

Data Prens-'. sai -ity. Is Did you have any preferred stock issued and outstanding at anytime during the tax year? . . . . . . . . . . .

on 021,
F .-'. far Q Were you at any time during the tax year engaged in a trade or business in life U .S.? . . . . . . . . . . . .
,.-. 1=0ergerall,

-
.0 address ZIPods Ia,

For lieffe Reduction Act Matke. exer singer I of the Instructions. Fann, 1120-FSC (igiss) R Are you a foreign personal holding company or a persona I holding company? (See instructions.) . . . . . . . . .

Continued on page 4 .

Ul



I- 1120-M (1995)
2-3~ I- 1120-FSC (1985)

T"e Income Pp 4
Additional Information (continuid from page 2) .

PAIIIT I-Income~ Attributable to Foreign Trade Income S Foreign Economic Process Requirements (these requirements do not apply to small FSCs) :

Type of it . .list (ass inx~ubom) Mile AdIm.iWidwe (b) NtAUrWAd.n"- Check the box or boxes below to indica a that the FSC (or any person acting under contract with the FSQ met the requirements of
I Pacx% Rules PnorgRuiiis section 924(d) for all transactions relating to foreign trading gross receipts reported on lines I through 5 of Schedule B ,
1 (1) The FSC (or any person actin ~ 924(dXl) for trapsa6tions relating toI Sale. exchange. or other disposition of export pro (Only include 50% of military , g under contract with the FSC) met the 50% test of sectio n

foreign trading gross receipts reported on lines 1 through 5 of Schedule B .property sales. Include the other 50% on line 12 bel~..) . . . . . . . . . . . .
i (2) The, FSC (or any person acting under contract with the FSQ met the alternative 85% test of section 924)dX2) for

transactions relating to foreign trading gross receipts reported on lines I through 5 of Schedule 8 ,2 1 or rental of export property for use outside the U.S . . . . . . . . . . .
. If the section 924(dX 1) or (dX2) requirements are not met for any transaction(s), attach a sepaia and 03 Senrices related and subsidiary to : I , te schedule showing the i m

expenses relating to the transaction(s). Report thi income as non-foreign trade income on line I I of Schedule F . Enter related 0a Sale, exchange. or other disliesition of export pioperty . (Only include 50% of services
expenses on line 14 of Schedule F .

relating to the sale or other disposition of military'property . Include the other 56% on
1~ Percentages (expressed as decimals to 5 places) To Be Used In Figuring Exempt Foreign Trade

0
line 12 below .) . . . . . . . . . . . . . . . . . . . . . . . . . . . Income-Sections 923(a)(2) and [3) and 291(a)(4)

I _%
b Lem or rental of export property . . . . . . . . . . . . .

. . . .
Note: Ifall shareholders are corporations, enter.30000 online 2d and . 65217 online 3dand skip all other lines .4 Engineeringor architectural services for construction projects outside the U.S . Itall shareholders are noncorporate shareholders, enter :32000 online 2d and .69565 online 3d and skip all oth~r lines,5 Managerial smices for an unrelated FSC or IC-DISC. (See instructions for determination
I Percentage (express as decimal to 5 places) of voting stock owned by she reholders that a re corporationsofqualifyirigamount.) . . . . . . . . . . . . . . . . . . .

.
. . . . . .

2 Exemption for foreign trade i ncome determined without rage rd to administrative pricing rules :6 Total Foreign Trading Gross Receipts :,

a
Difference between section 923(aX2) and section 29 l(aX4) percentage . . . . . . f . . . . .02000s AJI FSCs-Add lines I through i . (FSCs that ire not small FSCs skip . lines6b b
Section 923(aX2) percentage

. . . . . . . . . . . . .

. _Lb_ .32000through 6h and go to line 7 . Small FSCs complete lines 6b through 6h
to determine, c Line 2 times line I . . . . . . . . . . . . . . . . I . 2 ctheir foreign trading gross raceipts .) . . . . . . . . . . . . . . . . . . . a . . . . . . . .

d Exemption percentage-Line 2b less line 2c . (Enter here and in column (b), line 9, Schedule B: an d
le -Small FSC limitation (section 924(bX2XB)) . . . .

. $5.0=00 .000
column B. line 16, Schedule G .) . . . . . . . : . . . . . . . . . . . . . . . . 2dc Controlled group member's share of line 6b'(see instruc-

bons) . . . . . . . . . . . . . .. 3 Exemption percentage for foreign trade income determined under administrative pricing rules:
a Difference between section 923(a)(3) fraction and section 291(aX4) fraction (16/23 - 1 5/23 U)it Enter smaller of (a) number of days in tax yeai divided

by 1/23) expressed as a decimal . . . . . . . . . . . . . . . . . . . 3a .04348I , 365 or (b) I (one) . . . . . . . . . . :
.

. I . . . . _L
a Proration of firnitation-Line 6b or line 6c jwhichever b Section 923(aX3) fraction (16/23) expressed as a decima I . . . . . . . . . . . .

.

. 3b .69565 (0
applies) times line 6d . . . . . . . Line 3a times line 1 . . . . . . . . . . . . . . . . . . .

.
. . .. . . . . 3c

CD
cd had G~I Enter total of columns (a) and (b), line 6a (If commission SEcemp.11on centage-Line 3b less line 3c . (Enter here and in line 9a, Schedule 8; and line 6a1

income is included in line 69, am special computation rule . .

.

. .

.

. .
.

. . . . . . . . 3d
In line 6f instruction.) . . . . . . . . . . Non-Foreign Trade Incom e

g Small FSC foreign trading gross receipts:
Enter smaller of line 6e or 6f. I international boycbtt income (see instructions) . . . . . . . . . . . . . . . .
Note: N line 6f exceecls line 6e, enter the exces~ an line 3 of F.. 2 Illegal bribes and other payments (see instructions) . . . . . . . . . . . . . . . 2 0
6h,minuction if ..mc. is involvild. 3 Small FSCs-If line 6f of Schedule 8 eiceeds line 6e of Schedule 8, enter the excess . (include the

3 3Is Alk)cate the amount from line 6g'to columns (a) and (b) but do not enter in either deduction for cost of goods sold attributable to the excess an line 14 below .) . . . . . . . . . . -
column more than that shown for the column on line 6a lbove (see instructions) 4, Interest income

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 U)
5 Dividend income (attach schedule-see instructions) . . . . . . . . . 57 Cost of Goods Sold (Schedule A) (Small FSCs enter;only that Ildnion of cost of goods
6 Carrying charges . . . . . . . . . . . . . . . . . . . . . .receipts on line 6h above .) (see Schedule A instructitirls)

.
. . . . . . .sold that is attributable to the

7 Royalties. . . . . . . . . . . . . . . . . . . . . . . 78 Foreign Trade Income-Uns 6a or 6h (whichever applies) Less line 7 . . . . . . . .
9 a Examptionparcentagetromline3d, Schedule E . . . . . . . . . . . . .. 8

Other investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . -8
b Exemption percentage from line 2d, Schedule E . . . . . . . . 9 Receipts excluded under section 924(f) on basis of use, subsidized receipts and receipts from'relate d

10 Exempt foreign trade income-Multiply line 8 by line
I
9a and 9b . . . . . . . . .

parties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9
10I I Nonexampt foreign bide income-Line 8 hess line 16 . . . . . . . . . . . .

. 10 Income from excluded property under section 927(aX2) and (3) . . . . . . . . . . .
11 Income from transactions that did not quality as foreign trade income because the foreign economic

12 Enter 50% of total receipts attributable to the saleJ exchange, or other disposition of process test
:f section 924(c) were not met . .. . . . . . . . . . . . . . . . . . . . I Imilitary property arid related services reduced bycost of goods sold and other expenses 12 Other incom

. . . . . . . . . . . . . .- relating to the receipts (see Schedule A instructions) I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _L2_
r*

13 Add lines 11 and 12 . . . . . . ! . . . . . . . . . . . . . . . . . . . 13 Total-Add lines 1 through 12 . . . . . . . . . . . . . . . . . . . . . . 13
014 MbwabWdeductiomtmmlirielO.Schedule.G . . . . . . . . . 14 i!nter deductions allocated or apportioned to above income items (attach schedule-see instructions )15 Not income attributable to nonexempt foreign trade inconw-Line 13 less line 14 15 Taxable income from non-foreign trade income-Line 13 less line 14 . (Enter here and on 1 7ine 1-

Schedule B .) . . . . . . . . . . . . . . . . . . . . . . .
.

PAR T 11-Total Taxable Income I
16 Taxable Income attributable to foreign trade income-Enter total of columns (a) and (b) . line 15 reduced by

any nontaxable income included in column (b) . J:See i6tructions .) . . . . . . . . . . . . . . .
17 Taxable I ncome from line 15. Schedule F . . . . . . . . . . . . . . . . . . . . . . . . . . . .
18 Taxable income or (loss) before nall operating loss deduction and special deductions- Add lines 16 and 17
19 Lou : a Not operefing less deduction (s~e instructionsi-attach schedule) . . . . .

b Special deductions-(see instructions-aftac h schedule) . . . . . . . .
c Add lines 19s and 19b. . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . .

20 Taxable income or 4loss)-Une 18 less line 19c (Enter here and see instructions for Schedule J for figuri7
the tax on this income . . . . . . . .

. .
. . . . . . . . . . . .
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$ an?Ir Returns a., dStatements Form Re on of Cash Payments Over during the year likes pla outside the Participation outside the U .S. In the gainUt hm"a
edDepahment of the Treasury T y Be Required 0,4MR n a Trade or Business- United States . These macneage~merrt Portion Of 11110 kra an lon.-,TheTO-85 Internal RevenueService 1. Financial statemnts.-The balance Generally . this form is used to report the activities include

:I requirement M met for the grow receipts ofsheets mustagree with your books and receipto more than $10,000 in cash or & Meeting of the board of directors and of a FSC derived from any transaction it therds . Reconcile any differences . foreig currency in one transaction (or in a shareholders.2 . Forms.-The FSC may also have to file seriesnof related transaclions) . However FSC (or other person) has participatedInstructions for Form' 1 .120-FSC - outside he United States in the foi lother forms . A partial list includes: transactions that take place entirely out ;ide b . Maintaining'the principal bank account at livities relating to such transZt&
.U .S . Income Tax Return of a Foreig, in Sales Corporation "on"'S"" . Information Return with the U .S . do not have to be reported. all times during the tax year. sales act

Respect to a Foreign Corporation- c. Disbursement of div
I

Solicitation (other than advertising).I . E . Paying the Tax riideonfds~igal andShareholders . directors, or officers
of a FSC accounting fees. sala m. and Negotiation. and(Sec tion refervtice~ .dre to the Internal, Revenue Code . unless otherwise noted.) do not have to file Form 5471 when 11he FSC A FSC must pay the tax due when it files its salaries or fees of directors out of the c. Making of the contract.

is organized. However, Form 5471 will be tax return, but not later than the 1 5th day ~ Principal bank account. If any sales activity occurs with respect to
Paperwork Reduction 2 : When To llrile.~File Form I 120,FSC by required with respect to subsequent of the 3rd month after the end of the tax' Meetings of directors and of a single contract for more than onethe I Sth day of the 3rd month after the end ~hcat%e wn.edsfug as required unaer year. M il all payments to the Internal tharehokclers.~All meetings of the board transaction (or for items grouped separatelyAct Notice i I ,sa,

r of he tax y ar .
, a .

led regulations . Revenu: Service Center, Philadelphia, PA of directors of the FSC and al meetings of for other purposes), that sales activity will 0We ask for this information to carry out the Extension's .-File Farm 7004 . Application Provided that a Form 1120-FSC is filed. a 19255 . On the payment (or attachment), the shareholders of the FSC t14t take place 8PPfY to each transaction (or item), 0Internal Revenue laws of the United States. for Autornatic Extension of Time To File * Form 5471 need not be filed to satisfy the I write the FSC's name, address and during the tax year must take Place outside regardless of the fact that the transaction sThe information is used to ensure that lentification numbe ; ; the tax (or items) ire grouped separately for other: Corporation Income Tax Return, to request requirements of section 6038 . See I employer ic the United States. Only meetings that aretaxpayers are complying with these laws an automatic 6-month extension of time to temporary regulations section 1 .921-IT(b) year. involved; and specity that the payment formally convened as meetings of the board Purposes (such as satisfying the foreignand to allow its to figure and collect the - ; Question 3, for more information . However is for FSC income tax liability . (Do not direct cost tests). 0file Form 1120-FSC .
use

a of directors or as shareholders meetings ar erequired to give if the FSC is involved in'other than FSC Federal Tax Deposit Coupon (Form 8109)). taken into account . If the participants in a The FSC may elect on an annual basis toright amount of tax
. You are Period ca~ernld.-File the 1985 return for activities, Form 5471 and applicable Estimated Tax.~A FSC must make meeting are not all physically present in the group transactions for purpose$ of

us this information
. calendar year 1985 and fiscal years that r+begin in 1985 . If the return is for a fiscal schedules nuay have to be filed. estimated tax payments if it can expect its same location, the location of the meeting is satis.fying the economic processForm 1096 . Annual Summary and estimated tax (income tax minus credits) to determined by the location of the person requirements. Providing the necessaryGeneral Instructions year, fill in the tax year space at the top of Transmittal of U .S. Information Returns- be$40ormore. 0

A. PurPose ofForm the form. Used to transmi', certain information exercising a majority of the voting power documentation and other rules of
3Use Farm 1120-W(WORKSWEET), participating in the meeting, In addition all regulations section 1 .924(d~ IT(e) are met.Form I 120-FSC is used to report a foreign Amended retum.-To correct any error in returns. Note: For transmitting Form corporation Estimated Tax, as a worksheet such meetings must comply with the lo~al transactions my be grouped on the basis ofsales corporation's (FSC) income, a Form I 120-FSC already filed, file a 1099R information, use form W-31G. to compute estimated tax . Mail all lam of the foreign country or U.S . product or Product line, customer, contract .deductions, credits, arid tax. If a refund is revised Form I 120-FSC and write Transmittal of Certain Information Returns payments to the Internal Revenue Service posses .%ion in which the FSC was created or Or Product or product line within customerdue, Form I 120.FSC may be used to claim it . *Amended' across the top . Form 1098, Mortgage Interest (DCenter, Philadelphia. PA 19255. On the, organized . The local lam determine or contract groupings . For more details, see13. What Is a FSC Change In,

tax year-4o chum Statement -This form is used to report the payment (or attachment), write the FSC's whether a meeting must be held, when and regulations section 1 .924(d~ 1T(e) .ge your tax, receipt from any individual of $600 or more name, address. and employer identification where it must be held, who must be Solicitation (other than advertising) refersA FSC is a fore corporal' hat year, file Form 1128 . Application for of mortgage interest in the course of theelected to be MC or smaIO1nFStC anhdait. Changem
,
Accounting Period

. corporation's trade or business for any number ; the tax year involved; and specify Present, quorum requirements, use of to any communication (by any Method
election is still in effect . The FSC election is Final return.-If the corporation ceased to calendar r . that the payment is for FSC estimated proxies, and so on . , including, but not limited to, telephone
made by filily Farm 8279. Election To Be exist during the tax year . mite *Final Forms 14;-DIV. 111,117,111111115C, and R.- income tax liability, (Do not use a Federal Principal bank account .-The bank telegraph, mail, or in person) by the FSb (or
Treartedes . SCOrasaSmaIIFSC. Return* at the top of the form . These are some of the information returns Tax Deposit Coupon (Form 8109)). account that is regarded as the principal other perscm) . at any time during the 12 .

month period immediately Preceding theTo be a FSC (or small FSC) a corporation 3 . Where To File.-File Form I 120-FSC that must be filed to report certain If the corporation overpaid estimated tax, bank account of a FSC is the bank account
must meet all of the following tests: with the Internal Revenue Service Center, payments, such as dividends and interest I it may be able to get a 'quick refund" by from which disbursement of dividends, legal execution of a contract relating to th e
1 . It must be a corporation created or Philadelphia . PA 192S5 . For more information, see Form 1096 and film Form 4466, Corporation Application and accounting fees . salaries of officers transaction~ to a specific, targeted customer 00

, 6 ick Refund of Overpayment of and salaries or fees of directors are made. or potential customer, that specificallyorganized under the tam of a qualifying its instructions . and Publication 916,
u The bank account regarded as the principal addresses the customer's attention to theforeign country or a U.S. possession (other 4. 51"ure.-The return must be s Information Returns. i Estimated Tax. The Overpayment must be n

and dated by the president . vice presi a Form 4626. Computation ofMinimum both: (1) at least 10% of expected income ba k account mwst be maintained in a Product or service covered by thethan Puerto Rico). The foreign country must beasurer,'assistant treasurer . Chief Tax . tiomi-Attach to Form 11 20. tax liability, and (2) at least $500 . To apply, country which satisfies the eXhange of transaction; Activities that would otherwisemeat the requiremsmis of section accounting officer
. or any other corporate F if the file information requirements of section constitute advertising (such as sending sales927(eX3) . I corporation ties either more than Form 4466 within 21h months after th e

2. it may not have more than 25 Officer (such as tax officer) autharizet to $10.000 in tax preference items (whether end of the tax Year and before Form 927(e)(3), or in any possession of the U .S. literature to a customer or potential
shareholders. sign. A receiver, trustee, or assignee r lust or not 4 has minimum tax) or minimum tax 11 20-FSC is filed . as defined in section 927(dX5) and it customer) will be considered solicitatio n

sign and date any return required to b e filed luitiffil7deferred from an earlier year . generally must be so maintained for each (other than advertising) if the activities are 0& it may not haw preferred stock . on behalf of a corporation.
Form 13,

International Boycott Report- F . Definitions, etc. day
of the tax year . The Principal bank not taken into account as advertising unde r4. it must maintain an office in a qualifying if you i1 1 . Small FSC .-A corporation must have account must be maintained in an the foreign direct costs tests .

3foreign country or U.S . possession (other r corporate officer filled in Form Used by persons having operations in or filed Form
8279 and elected to be a smal lthan Puerto Rico) and min. 1 120.FSC . the Paid Preparer's space under related to "boycotting" countries . In institution that is engaged in the conduct of Negotiation refers to any communication

ntain a set of Signature of Officer should remain blank If addition . persons who Participate in or FSC . The small FSC cannot be a member of banking, financing, or similar business. by the FSC (or other pemn) to a customerPermanent books of account at that office . someone Prepares Form 11 20.FSC and cooperate with an international boycott may a controlled Froup which includes a FSC For more details, see regulations under or Potential customer of one or more of theIt must also maintain at a location in the does not charge the corporation, that have to complete Schedule A or Schedule B u nlesssuch SCisalsoa small FSC.U .S. such ' m 1 * -and records as are section 1.924(c).lT., - terms of a transaction including, but not
sufficient under section 6001 to establish i person should not sign the return. Certain and Schedule C of Form 5713 to compute A small FSC is treated as a FSC on the 3. Economic Piocalses Requirements.- limited to, price, credit terms, quantity . o r

time or manner of delivery . Negotiation CLthe amount of gross income, deductions, others who prepare Form I 120-FSC should their loss of the following items: the foreign first $5.000,000 of its foreign trading gross A FSC (other than a small FSC) has foreign does not include the mere receipt of acredits or other matters required to be not sign . For example. a regular, full .tinia tax credit, the deferral of earnings of a
receipts without meeting the foreign trading gross receipts from any transaction communication from a customer (such as

shown on its tax return . employee of the corporation such as a clerk controlled foreign corporaWn, IC-DISC management and fore1W.Zmic~ processlit
re !w secretary does not have to sign. (This list benefits, and FSC benefits . requirements. The $5, , mut is only if economic Processes for such an order) that includes terms of a sale.5 .11musthaveatlearston dinsclorwhois is not all inclusive.) Form 8264, Application for RegistraWn of reduced if the small FSC has a short tax transaction takes place outside the U .S . The M.

alking of a contract refers to (J)not a resident of the U .S . r a Tax Shefter.-Used by tax shelter year. of may be reduced it the small FSC is regulations set forth the rules for performance by the FSC (or other
.
person) P*6. It may not be a rmmbe of a controlled F ral a who is paid to prepare orrnizers to register tax shelters with the a member of a controlled group that determining whether a sufficient amount of of any of the elements necessary t o11 must sign the return and IR .

the economic processes of a transaction complete a sale . such as making an offer or
group of which an interest charge DISC is a fill the other blanks in the Paid Preparer's for the purpose of receiving a tax contains other small FS ta

I,VsHra ion nu mmember. shelter I I. be receipts in excess of thiscis . Any gross ke place outside the U .S. Generally, a accepting an offer. Acceptance of an 0
P ( imitation areUseOnlyar aftheretum. Schad re

its tax year must conform to the tax year ule (Form 1120).-Attach treated as non-foreign trading gross transaction will quality if the FSC satisfies unsolicited bid or order is considered the 1*the I shareholder who at the The pr Iepiarer required to sign the return Schedule PH (Farm 1120) . Computation of receipts. two different requirements : Participation 'making of a contract" even it no . , -beginni MUST. I U.S .Personal Holding Company Tax, to outside the U.S .in the sales portion of the solicitation or rivegofiation occurred with 0rig of the FSC's tax year has the I See regulations section 1 .921-2T(b) for transaction . and satisfaction of either the respect to the transaction .. Ihighest percentage of voting power. If 2 or i 0 Complete the required preparer Form I 120-FSC if the FSC i~ a personal more information. 50% or the 85% foreign direct cost test. The written confirmation by the FSC (orrmatioh. formmore shareholders have a I rVfO =,.rg .com ny described in section 542,
Note: Although a small FSC does not have The activities comprising these economic Wi r, the F in a Sign rt~ by hand, in the eign personal holding company other person) to the customer of an oral o rt a yearr that to Of

any space provided described in section 552. to satisfy the foreign management Processes may be performed by the FSC or written agreement which confirms variableshare I for the Preparer's signature . (Signature Form $271 . Investor Reporting of Tax requirements below, it has to meet the by any other person acting under contract contract terms or specifies (directly or byrs ion (h). stamps or labels are not acceptable.) Shatter Registration Number.-Used by reQuirements ofsection 925(c) if it uses the with the FSC . cross-r ference)additional contract termsA r than a 11 FSC,
must also ~ivealcopy of Form 1120.FSC to the taxpajers who have acquired an interest in administrative pricing rules.in foreign nte eG The FSC (or other person) may dct upon will be considered the making 61 a contract.ign economic r u re taxpayer in addition to the copy filed a tax shelter, which is required to be 2 . Foreign Management Requirements.- standing instructions from another person A written confirmation is any confirmationwith IRS. I registered, to report the tax shefter's in the performance of any activity, whether expressed in,writing . including a telegram, -I A FSC (othe

ax return preparers should be familiar registration number . Fohn 8271 must r than a small FSC) is treated asat i ions F2 F3 for ii .
be having foreign trading gross receipts for the a sales activity or an activity relating to the telex . or other similar written communication .C.

IFIling Form 1120-Fsc with their responsibilities . See Publication attached to any tax return (including an tax yea! only if the management of the FSC disposition of export property. Satisfaction of efther the 50% or the 85%1. Who Filim-You must leF 11 application for tentative'refund (Form 113 9
FSC if M corporation 11 1045. Information and Order Blanks for foreign direct cost test-For the gross

A Preparers of Federal Income Tax Returns and an amended return)) on which a receipts of a transaction to quality asdeduction, credit, loss, or other tax benefit P go 2Form 111279. to be treated a F mail for more details . a
FSC arid the election is sti me - attributable to a tax shelter is taken . foreign trading gross receipts, the foreign



direct costs incurred by the FSC attributable of 5% a month or fraction of a month, up to method and pa ys the FSC its commission transaction basis, the FSC may make an rules, See Separate Schedule P (Form B .) Such income would be effectively
to the transaction must equal or exceed a maximum of 25%, for each month the more than 2 months after the sale. The annual election to group the transactions I I 20-FSC), Computation of Tra lister Price connected and taxiltilre more often for a
50% of the total direct costs incurred by the return is not filed. (The penalty is imposed FSC, then, should not use the cash method (regulations section 1 .924(dylT(e)) . or Commission. small FSC as it normally has a place of
FSC attributable to the transaction . Direct on the net amount due .) The minimum of accounting, because it materially distorts A FSC meets the foreign ecommic Una 8a. Valuation methods.-Inventories business in the U .S.
costs are those costs described in the five penalty for failure to file a tax return within the income of the FSC.
categories of section 924(e) . Instead of 60 days of the due date (including Unless the taw specifically perm i

. process tests for any transaction, if on an can be valued at : (a) cost . (b) cost or market Umm I through 5-Enter foreign trading
IS aggregate basis. the foreign direct costs value, whichever is lower, or (c) any other gross receipts as defined in section 924(a),

satisfying the 50% foreign direct cost test extensions) is the lesser of the otherwise . the FSC may change from the attributable to the transaction are 50% or method approved by the Commissioner of
described above. the FSC may irKur foreign underpayment of tax or $ 100, accounting method it used to report taxable more of the total direct costs attributable to Internal Revenue, that conforms to the Report commission income on lines

I or 2

direct costs attributable to activities Acorporation that does not pay the tax income in earlier years (for income as a based on the sale, lease . or rental of
described in each of two of the section the transaction for the following activities : applicable regulations cited below. property on which such commission arose.when due may be subject to a penalty of whole or for any material item) only after 1) advertising and sales promotion, 2) Taxpayers using erroneolis valuation
924(e) categories that equal or exceed 85% %% a month or Iraction of a month, up to a obtaining consent by filing Form 3115, Una 5-Gross receipts from the

of
the total direct costs attributable to the processing of customer orders and methods should file Form 3115 to change performance of managerial services for an

maximum of 25%. for each month the tax is Application for Change in Accounting strangling for delivery, 3) transportation of to a method
activity described in that category . If no riot paid . (The penalty is imposed on the net Method . permitted for Federal income gurnorseslarteecdeiFpStsCior DISC are foreign trading

direct costs are incurred by the FSCin a Rounding Off
.-You may show Property from the time of acquisition by the

I
two conditions are met .amount due.) the money FSC (or in the case of a commission traxg uplua rt pio cns secFt i

or fult he r da I a i Is. sae

particular category. that category is not A corporation that does not pay the proper items on the return and accompanying
.446. 1(eX3) and Rev. These conditions are : 0relationship . from the beginning of such Proc. 80-51, 1980-2 C.B. 818.

taken into account for purposes of estimated tax when due may be subject to an schedules as whole-dollar amounts. To do rilationship for such transactio
d 1

. The managerial services must be per- 0
determining whether the FSChas met either so, drop any amount less than 50cents, no)ntondelivery In line ga. check the method(s) used for iformed with respect to activities that resul t
the 50% or the 85% foreign direct cost test

. underpayment penalty for the period of , to the customer . 4) determinati valuing inventories ., Under lower of cost or n the sale, exchange, or other disposition o f
antof 'aunderpayment . To avoid the estimated tax and increase any amount from 50

cents transmittal of final invoice or Statem market, market generally applies to normal export property, the rental or lease by theDirect costs We those costs that are . penalty. the amount of estimated tax through 99 cents to the next higher dollar account and receipt of payment
,
and 5) market conditions when a current bid price lessee of export property outside the U .S., 0

incident to and necessary for the payments required to be made by a Attachments.-If you need more space. assumption of credit risk. Alternatively, the pr "its a the date the inventory is valued . or that are related to and subsidiary to th e
performance of any activity described in corporation is 90% . See section 6655(bX 1) . attach separate sheets to the back of Form FSC meets the foreign economic p

e I

section 924(e). Direct costs include the cost If the corporation underpaid estimated I I 20-FSC.'Attach Form 4136. test for any transaction if the
to . rocess When no regular open market exists or activities described above ;AND 0)

st two of the above cateregn direct when quotations are nominal because of 2 . At least 50% of the FSC's grossof materials which are consumed in the tax attach form 2220, Underpayment of Computation of Credit for Federal Tax on costs attributable to the activitiegs described
0=performance of the activity. and the cost Of Estimated Tax by Corporations, to show how Gasoline and Special Fuels. after page 6. in at lea ones is inactiv market conditions, use fair market receipts for the tax year must be derive d

labor which can be identified or associated the corporation figured the penalty or which Form I 120-FSC . Attach Schedules in 85% or more of the total direct costs prices from the most reliable Sales or from the sale, exchange . or other
directly with the performance of the activity exceptions the corporation believes it meets . alphabetical order and other forms in attributable to the activities described in Purchase transactions that occurred near disposition of export prop", the lease or
(but only to the extent of wages. salaries, If there is a tax due on line 4. page 1, numerical order after the Form 4136 . Be those categories

. the date the inventory is valued . For more rental of export property outside the U .S.

fees for professional services . and other include the penalty in the total. It there is a sure to put the FSC's name and employer requirements, see regulations section and services that are related or subsichary' to
amounts paid for personal services actually In item

S indicate which test(s) apply to 1 .471-4. these activities. Gross receipts are defined
refund due . subtract the penalty from the identification number (EIN) on each sheet . the transactions that gave rise to the gross Inventory may be valued below cost when in section 927(b). Mrendered . such as bonuses or compensation overpayment on line 5 . page 1 . To assist us in processing the return, we receipts entered on lines 1 through 5 ,paid for servic on the basis of a the merchandise is unsalable at normal

percentage ofesofits)
. Di I costs also Penalty for Overstated Tax DePOSItL-If :sit that you complete every applicable Schedule S. If only one Imt applies, check For example, if receipts reported on I

p
treec deposits are Overstated

. the corporation do prices or unusable in the normal way ines
ntry space on Form 1120-FSC. Please the appropriate box . If both tests apply, 1 . 2 . and 3 of Schedule 0 are less than 50%

include the cost of equi nt or facilities because the goods are 'submrmal- (that is, of gross receipts for the year, managerial
(or the use thereof) that can be specifically may be subject to a penalty . See section not attach statements and write 'See check both boxes . because of damage, imperfections . shop services would not quality as foreign trading
identified or associated with the activity . as 6656(b), attached" in lieu of completing the entry In addition to completing item S th itFSeCt wear, etc.) within the meaning of got Schedule F

.Page I
regulations Section 1 .471-2(c). Such goods these receipts would be reported on fine 12well as the contract price of an activity H . Cooperatives space on Form

1120-FSC.
tmhusrtekqeueirpesmueffnitcsietnotr reeaccohrdtratnowshcobwon (or may be valued at a current bona fide selling ross receipts for the year

. In this case .

performed on behalf of the FSC bya Special rules may apply when cooperatives group of transactions) . These rec
of the lpersicset

h1eassscracpt cost of disposition (buannote lLi
ml~m

6b thymn gtrhad6ihn-Dete,mination of
OD

contractor . described in section 1381 are shareholders Addrem-The address used an the return ords must
Iin a FSC. These special rules apply to the should be the location of the books and be made available on examination value) if such a price c I on fore,~ ggross receipts for'Total direct Costs" mea ns all ofthe direct ion FSC return. established. Sea regulations section

costs of any transaction attributable to any non-exempt portion of foreign trade income records in the U S (as required by sect .471 . the See General Instruction F1
U1

of the activities described in section 924(e) . from the sale or other dispositions of 6001)~ Schedule A-Cost of Goods Sold 2(c) for more requirements . and section 924(bX2) before completing
For the 50% foreign direct cost test, total

Ic
Itural or horti ultural products by the Employer likerdtfication Number .-Enter and/or Operotions Relating to If this is thefirstyearthe .1

inFirst-
mined based on the &

this part.
direct costs are deter FJ`C .UThe FSC may distribute its rion-exempt the FSC's employer identification number Foreign Trading Gross Receipts out" (LIFO) inventory method sats' either Line 6f-if commission income is reported
direct costs of all activities described in all of foreign trade income to the cooperative and (EIN) . If the FSC does not haw an EIN, it adopted or extended to,nvent ood, not on lines I or 2 of Schedule B, total receipts
the paratilliphs of section 924(e). For the thereby not be taxed on this amount . The should apply for one on Form SS-4,

Complete Schedule A only for the cost of previously valued under the LIOZ method, for purposes of line 6f is figured as follows :
85% foreign direct cost test, however . the cooperative must include this amount in Application for Employer Identification goods Sold deduction related to

foreign provided in section 472, attach Far 970, -n
trading gross receipts reported on lines I Application To Use LIFO Invento ethod, lim 6a. Schedule 8 . . . . . .. 0tntal direct costs are determined separately income for its tax year that includes the last Number . You can get this form at most IRS ry Mm

1. Elder t-I0ccl- I .) ard (b) .

for each paragraph of section 924(e). day of the FSC's tax year, even though the or Social Security Administration offices
. through 5 of Schedule B. of a statement with the informatio n

If the FSC acts as another person's required by Form 970 . Also ch FO
2. Enter, tuds cm-cu, _q

direct costs' he portion FSC does not have to distribute the income Send Form SS-4 to the Internal Revenue it the U remned dri I'm I c, 2. Schedule 8

of the total direct costs otra'noynt5rat until the due date of its income tax return . Service Center. Philadelphia . PA 19255. If commission agent on a sale, do not enter box in line 8b. Enter the amoutetcor percent 3 Line I I- kne 2 3
nsaction

that is attributable to thirties performed you have not received the EIN by the time any amount in Schedule A for the sale. of total closing inventories covered under 4 Fw the cm-hins epnrledi ch (1)
cac

1 . Foreign Personal Holding Company A small FSC will have to make two Section 472 in I
outs.deoftheU.S .F the5O%foreign for filing Form I 120-FSC,write 'Applied ine 8c. Estimates are kne 2 atio.. enter rout gr-

direct cost test . foreign direct costs are
If 11he corporation is a foreign personal for' in 11he space for the EIN . separate computations for cost of goods acceptable. -.Ptl I. the 1., 1 .. .. - 11)

determined based on the direct costs of all holding company as defined in Section
552, item C. Country or U.S. Possession of sold if its foreign trading gross receipts It the corporation changed or extended its -1 f ph"p,lty ch luch 1. -

certain officers. directors . and shareholders exceed the limitation amount on line 6e of 9
.2-on (sect-

activities described in all of the paragraphs Incorporation-Enter the name of the inventory method to LIFO and had to loi)(2))'
of section 924(e) . For the 85% foreign of the corporation must file Form 547 1, See foreign country or U.S . possession in which Schedule B. In this case, a deduction for 'writeup' opening inventory to cost in the 5. AM 1.- 3 hd 4 Ente, ch I- 6f.
direct cost test: however

'

foreign direct section 552 and Form 5471 for details . If the FSC was incorporated. See sections cost of goods sold will be figured separately year of election, report the effect of this Schedule B . . . . . . . . . .

costs are determined separately for each the corporation is a personal holding 927(dX5) and 927(eX3).
flat the income on line 6h of Schedule 8, writeup as income (as appropriate in Line 6h-When making the line Sh

paragraph of section 924(e). Company but not a foreign personal holding Item G.-Enter the total assets of the FSC
and separately for the income on line 3 of Schedule F, line 12) Propfirtionately over a allocation . only allocate the commission

For more details see regulations under
c Inpany . it must file Schedule PH (Form Schedule F . Attach the computation for line 3-year period that begins in the tax year the income attributable to the gross rqceipts o n

section 1 .924(d~][T .
1120) with Form 1 120 1 120) for n from line 14 . column (d), Schedule L.If 3, Schedule F, to Form I 120.FSC

.
election was first made. See Section 472(d) . line 4 above . If the foreign trading gross-FSC.

See sectio there are no assets at the end of the tax Complete a separate computation for receipts of the FSC exceeds the line 6g,
Exception for military proper".-These 542 and Schedule PH (Form year, enter the assets as ofthe beginning of Schedule B-Taxable incomedetails. cost of goods soldand other expenses Schedule 8, limitation, the FSC may select

0requirements donot apply to any activities the tax year . attributable to income reported on line 12 Schedule B provides for the computation of the gross receipts to which the limitation i s
perforrined in connection with the sale of J. Tax Treaty Benefits Page 2

of Schedule 0. Attach this schedule to Form taxable income from all Sources . P*
military property if the activities am allocated. See regulations section 1 .92 1 - -

required by law or regulation to be
A FSC may not claim any benefits under any item N .-All FSCs (except small FSCs) 1120.FSC. PartI 2T(b) 9-5

. 0income tax treaty between the U .S. and any must complete questions (1) and (2) under All FSCs are to complete a separate Part I provides for the computation of Una 7-Enter the deduction for cost o f
performed in the U .S. . by or in conjunction foreign country. item N . For more information, see *Foreign schedule for the computation of the cost of 3
with the U.S . Government . Management Requirements" in General goods sold attributable to ncin-foreign trade income attributable to foreign trade income

. goods sold from line 7, Schedule A page 2

G.
Penalties Specific Instructions Incomeand expenseson lines 1 through 15 Una 10-Provides for exclusion oi exempt

Instruction F2 . income reported on Schedule F. Attach this are reported in column (a) or (b) based on foreign trade income based on exemption
The corporation may have to pay the Accounting methods

.-Compute taxable Page 4 Schedule to Form 1 120.FSC. the method of pricing (administrative or percentages on lines Sa and 9b .
following penalties unless it can show that income

by the accounting method regularly Complete lines 1 thro gh 7, column (a) of non-administrative) used in the transactio n
used to keep the FSC's books and records . Item S.-A FSC (other than a small FSC) u Line 14-Enter deductions from Schedule

not filing or not payingwas due to Schedule A to show the cost of goods sold that produced the income. G that are attributable to nonexempt foreignreasonable cause and not willful neglect The method used must clearly reflect must complete item S to show that it for inventory acquired in transactions using Report in column (b) all foreign trade trade income .
(These penalties are in addition to the taxable income

. (See section 446.) satisfied the foreign economic process the administrative pricing rules. Complete income from all transactions in which the Part
11

interest charge an unpaid tax at a rate A member of a controlled group
must requirements of section 924(d) for all lines I through 7, column (b), to show the

established under section 662 1 .)
avoid using an accounting method that transactions for which foreign trading gross administrative pricing rules were not used .

receipts were reported an lines I through 5
cost of goods sold for inventory acquired in This income may or may not be effectively Part 11 is a summary of taxable foreign trade

WOuld distort any l1roup member's income, transactions in which the administrativeA corporation that does not file its tax of Schedule 0 .While these rules are connected with a U .S. trade or business. Income and taxable income from Schedule
return when due (including any extension of including its own . For example. a FSCacts pricing rules were riot used.,For details on Attach a schedule showing the computation F (taxable non-foreign trade income) .

I prope on a tmnwction by
time for filing) may be In, bject to a penalty as a commission agent for try Ulm

by generally applie administrative or non-administrative pricing of the taxable amount . (On thetaxable Una 16--Combine the income on line 15.
a related corporation that uses the accrual Page 3 Page 4 portion is incluc Schedule column (a) with any taxable amouid in line
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Codes for Principal Business Activity

These industry tides and definitions am , in Usill=istbelow enter an page 1 . under 0,
general, w ttm Standard Industrial ClasSificatiOn, the

. IS r fort6 On page 2. under 0, state the principal

System audinnuad by Regulatory grid Statistical from Which the largest p
specific industry group bus,inness actMty and principal product or

Analysis Ohiujon, office of
ImVmgtion and ercentage of --total Smice that accounts for the largest

receipts" is defived . "Total receipts" marms the percentage of total receipts. For example . if

Regulatory Affairs, Office of managemem and total Of receipts Or line 68, Schedule B. line 12. the principal business actunty is -Whol_le

Budget. to cusuily art by type of actwity Schedule B .and lift 13, Schedule F

in which they am earnii
trade : Mwhinery, equipment . and supplieS,"
the principal product or semice may be
'Entimesarulturbines .'

Agriculture, For". wild Code Trarnsportartier, and Finance, insurance. and
Fishing Cawwr*x_~,__ PublicUtilities Real Estate
Code alls P_ Cod. Code
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-3468 Conill utation of Investment Credit OMB No. 1545-0155 1- 3468 (1985)

Page 211- Attach to your tax return, Schedule B

.-BuSiness Energy Investment Credit'
Departonard of the Treasury

11- schedule B (Business Enal Investment CNkffj) an bacInternalR-S- U85
N-mr(Oasshown-nis.. 24 1 1 Enter on [inn I(a) hrough Ile) your qualified investment in usimm energy Property that is the kind list in the instructions for line 1 . Column (2)

Type of ftoerty Lim

-

~3

Properly (2)cl.'sol
Code east,

Mantryingnum" Lim
C " (1) _ . -

or
act ons tuneck the box(es) below that apply to you (See Instruction 0) .)

(a)

Life

Years

A !eLcitaincreawritylimlifiedin 6(sectnsn46(c)(6)~

E5

Recovery
3-ye.,

vestmeritto 100% for, certain commuter highway vehicles placed insemicebefore .lanuary'l .198 ( I. I

5car ut0

e

( -

3o

. Other too8 1 elect to increase my qualified investment by all qualified progress expenditures made this and all later tax yea . . . M 3 or more but less than 5yea'

' ) -

M

-he

'

Entertabilqualified proVe~sexpend~uris .'ncludedin~lumn(4), Part 11 1- N-recovery (d) 5 or more. but less than 7but less
than

5J(d) 0"7CC I claim full credit r!~~rtain ships under section 4&j3) (See Instruction 6 for details .) . . . . I (a) 7 or more
0

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * " * . . .
. . : . .

r

1 . : 0 e
wo,MUMIN Qualified Investment (See instructions for rules on automobiles and other property with any personal use) I

P) (2) (3) (4) 2 Total 10% energy investment property-Add lines Ila) through l(e), column (5) . . . . . . . 1 2
0

1 Recovery Property Lim
class Of Cost or otherauun Ap 3

Enter on lines 3l through 3(e) the basis in qualified hydroelectric generating property
. Enter mmeplate'upacity of the property (See instructions for

P

column 3)Prop" ZIZ (gZrn 2' line 3 .) lo-
New (a 3-year 60 (a) 3-year

60Regular Property I Other 100 Recom
fill -Fth-er

100 0Percentage Used 3.y.r 60 (c) 3 or more 5ut less than5 33 iVProperty (d) Other 100 Nomecovery (it) 5 or more but less than7 66%

1
SeZu- 4C Pr New

(0) 3-year 40

M

R ce ~eqd Election to ope (f) 1 Othe so I
of adjusting basis) Used " 11 [g) 3-yea 4 0

it (instead

4 Total 11% energy investment property-Add lines'3(a) through 3l column (5) . . . . . . . 4
. operty I i (h) Other 80 5

Enter on lines 5(a) through 5(e) t he basis in energy property that is solar equipment . wind equipment. mean thermal equipment . or geothermal2 Noramecovery perty-Enter total qualified investm4nt,See instructions for line 2) . . . . . . . . . 2 equipment. (See instructions for line 5, column (2).)3 New carrunuter highway vehicle-Enter total qualifiid investment (See Instruction D(J)) . . . . . . . . 3 Recovery

pro
(a) 3-yea,

604 Used commuter highway vehicle-Entertotal qualified investment (Sea Instruction Dl 4 (b) Other
100

u5 Total qualified Investmant In 10% property-Add lines I(a) through I(l 2. 3, and 4 (See instructions for aor more but less than
5 (0

33 %special limits) . . . . . . . . . . Nonrectivery
d) 66% 00a6 Qualified rehabilitation expenditures-Enter total,quialified investment for :

- (a) .

Y.

.'

he r. . . . . . . . . . . . . .. . . . .

~t,_'

"

'

7 or -.,a 100

mor

ea 30-year-old buildings . . . ! . I .

,_Add in e' hro h 1(.).Mn

Is 40-year-old buildings . . . . . . . . ! . . . . . . . . . . . . . . . . . . . 6b
;_ ~ 6

Total 15% energy investment property-Add lines 5(a) through 5(e), column (5) . . . .
c dified historic st ~~-`rl You must attach NPS certification- i-tru-1

7 Enter 10% of line 2 : . . . . . . . . . . . . . . . . . . . . . . . . . 7

r

it
3

Rig= Tentative Regular In estment Credit
8 Enter 11 % of line 4 . . . . .. . . . . . . . . . . . . . . . . . . . . . a

n

F'-emc

, d O ..f 10

per a

s '(a)f

ned om c

courn

v

7 10% of line 5
. . . . . . . . . 7 9 Enter 15% of line 6 . . . . . . . . . . .

!~h, Erfl"et r "a

. . . . . 9 0. . . . . . . . . . . . . . . . . . . . .
. . . .' . .

. _%
. . . . . . . . . . . . . . . . . . . . .

t-

6 15% of line Sa . . . . . . . . . . . 10
Cooperative credi Enter business energy investment credit from cooperatives . . . . 109 20%ofli-6b . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 11 Tentative businessienergy investment credit-Add lines 7 through 10 . Enter here and10 25% at line 5c . . . . . . . . . . . . : . . . . . . . . . . . . 10 On line 13 of page . . . . . . . . . . . . . M

11 Credit from cooperatives-Enter regular investment ,
credit from cooperidives, . . . . . . . . . . . I I

Fiscal Year Filers See section 48IX 17) for special rules on qualified investment for intercity busespu c utility pro y, a nd section 48(IX 11) based on the increase in operating

12 Regulinir investment cmdit-Add link 7 through I 1 .1

. . . . . . . . . . . . . . . 12 The business energy investment credits (as a en ad by the rude Oil Windfall Profit seatin capacity) 1
13 Business enamly, investment creclit-From line I I of iichedule 8 (see back of this form) . . . . . . . . 13

shown on this page may be claimed onl T x
f I ) for s cial rules on

Une 3.-Figure your qualified investmen t

Y 9
CL

14 Current year investment credit-Add lines 12 and 13 14 1 1 for energy properly placed in serv ceby y financed by Industrial Development
A1aft If 1985 jobs cread (Form 5884). credit four alcohol used as fuel (Fmm 6478). or employme stock ownership plan (ESOP) credit (Form December 31, 1985 (except for certain P

nds, installed capacity is more than 25

IM, cto in hydroelectric generating property . It th ehydroelectric generating property, which
M

;97,A,n&M.dddiw toyour 1985 investment credit or ifyou him a carryback or canyrforward ofanygeneral business credit, stop here and go to Fiams

Specific Instructions megawatts, the I I% energy credit is

Zoo,

t1twiff gust C,.&t, it,. c1a.im ~ihi investment credit. Ifyou
ham

orry a 1985 investment credit (whoch may include business eneW may be placed in service by December
M

cre it),~~y hune
15 through 20 to claim your credit.

31,1988) . One Credit Only .-If property qualifies as allowed for only part of the qualified
i-*

TaX Llabill Livinatinn
. At the time we printed this form it was more than one kind of energy property, you investmen

-
I . See section 48(IX 13XC).

uncertain whether Congress would may take only one credit for the property . In the space provided .in line 3, enter the
15 a Individuals-Froon Furm 1040, enter amount from, line 46 . . . . . . . . .

extend this deadline. We will usle Unes
1. 3. and 5-Type of

Property- sh't on the nameplate'of the generator. 0
a news me watts capacity of the generator a s

Is Corporationrl. From Form 1120, Schedule J . imtir tax from line 3 (or Form 11 2DA Paril .linel ; media and other means availab to
For definition of recovery and nonrecovery

-
t Other filers -Enter income tax before credits from return . . . . . . . . . . . . . . . .

property, see the separate Instructions for
provide you with information an Une 5-Column (2)

.-Use the code16 a Individuals-Frorn Form 1040 . enter credit frod~ line 47, plus any orphan drug no7omrontions!)
instructions on any change.

F rm 3468 .
kind of property for which you are claiming

:3

~~n .0 letters from the following list to indicate the 0source fuel. and research credits included on line 49 . . . . . . . .

Instructions for Schedule 8 Une I-Column (2) .-Use the code a credit. Be sure to put the code or codes on

b Corperationer-From Form 1120, Schedule J, eider credits from lines 4(a through 4(e) (Farm

letters from the following list to indicate the the line for the correct recovery period or
1120-A film. enter zero) . . . . . . . . . . . . . . . . . . . . . . . . . 16 (Form 3468)

ind of
property forwhich you are claiming ife years as explained in the instructions for

c Other film-See instructions for line Ific, . . .

. . . . . . . . . . . . . . . .
a credit . It you enter more than one ki n

Energy property must meet the same
d of :ine 1 .'column (2).~ct lift 16 from 1 1 17

requirements as regular investment credit property on a line . enter the code letter for

17 Income, tax liability as adjusted (jarbtr,

,

im, 15) . . . . . . . . . . . . . . . . . .

property, except that the provisions of each kind of property in column (2) and the c. solj~r equipment (but not passive solar
18 a Entersonallerof line 17 or $25.000 . (See mrtncti. for line 18) . . . . . . . . . . . . . .

sections 48(aXl) and 48(aX3) do not apply . code letter and dollar amount of each kind equipment)If If line 17 is more than $25.000-knter.85%of the excess. . . . . . . . . . . . . . . . . leb
See the separate Instructions for Form of property in the right hand margin . d . Wind equipment39 Investment credit limitation-Add lines l8a and 16 . . . . . . . . . . . . . . . . 19 3468 for definitions and rules regarding
regular investment credit property . The code letters are: a. Ocean thermal equipment20 Total allowed credit-Enter the smaller of line 14 or line 19 This is your Gilliland Business Credit for I"t Energy property must be acquired new

. a. Biomass property f. Geothermal equipmen tEntev here and on Form 1040, line 48 ; Form 1120. Schedule J . line 40); Form 1120A, Part 1, line 2 ; or tire
.

See sections 48(IX4) and 48(IX3XAXviii)See sections 46(bX2) and 48(lXl) through lb . Qualified intercity buses (see section and (ix) for definitions and special rules that

prom line of other returns . . .
. . . . . . . . . 20

(17)fordetails. 48(IX16XC)
for the limitation on apply to these kinds of prop". .

Fair Paperwork Rodurtion Act Notice . sam separate Instruc~Ikxhxl
For . 3468 (iga5)



rtment of the Treasu ry GenTe
.r.aglly n ;:estment credit property is: agai tthepropen and are protected against placed in service or for the y at for which The increase in depreciable basis0 (,) ~,

: sonal property as defined in
.Sns y e

nal Revenue Servic, section 48(aX 1) .
orrieflayouborlowed oneVfrom person ~ recapture is required for the property . The resulting from the expenditures must be

50 11685 10,Dneeea
wh~is ted or who hams other thanaa creditor credit allowed for the year the property is decreased by 100% of the allowed credit

(2) Certain elevators and escalators
. Vserest in the business actiYity . The cost or Placed in service is based on the entire (5 X or certified historic structures). See.

(3) Other tangible property . incl

.
st be reduced by the amount of this qualified investment reduced by the section 212(e)(2) of the Economic Recovery

rtain real property, used as an it nqualified nonrecourse fine in '
'a e penclitures included as qualified Tax Act of 1981 fortransitional rulesand

of
ding 'nos mu

nf"Utr.eyet.rdin ip~roeg~'tem'seen't IInstructions for Form 3468 ce ~Iegral part to t earlier years. See section Code ection 48(g) for other details . The
,action . or

It he pfop'e, ny as of.t.he Close
0 "usmanufacturing production, or ext 'it

,
aced in ice. See Publication

mi n
ed as a resmarcit or bulk storage facility for

Ic 46(d) for ore information. qualifised investment for rehabilitation

Computation of Investment Credit fungible commodities for these activities .
572 and sections 46(c)(8) and 465 for details. Lines 1(c) 1(d) 1(g , and 1(h) of form ; expenditures that qualify unde pre 1982
If there is an increase during a lat:nrciear,

0 ' 'and)i(f) of worksheet. rules, but not under post. 198 I'rules, is
(Section references are to the Internal Revenue Code, unless otherwise noted.)

(4) Livestock other than horses as long as this nonqualified nonrecourse fir, ng, YOU lines 2(d), 2(e),
you do not sell or dispose of substantially may have to refigure the credit on Form 4255 . Used Property Dollar Limitation .-In figured separately and entered in the total
identical livestock (not subject to r pture general, yo$u may not take into account for line 5 . (identify this amount in the

Papenvork Reduction Act Notice-:We ask tax) during the I-year period beginKnmag 6
more than

125 .000 of the cost of used margin .)
for this information to carry out the Internal General Instructions you got I Specific Instructions

0

Rev nue laws of the United States . We need it A. Purpose of Form .-Use Form 3468
to months before the date he livestock . property in any one year . This does not If you are claiming a credit for a certified 0

e' Reduce the cost of the livestock you got by the 'Lines ll(a)-I(h) . Recovery Property- include the basisof any property traded in historic structure on line 6c, you must attac h
to ensure that taxpayers are complying with claim a regular or business energy investment amount you received on the disposition of the Enter the basis of recovery property in unless the trade-in caused the recapture of a copy of your request for final certificatio n
these la- and to allow us to figure and collect credit or to make certain elections . substantially identical livestock. column (2). This is generally the cost of the

"13

th girt am unt of tax. You are required to Caution : You my ham to refigure the credit if
all or part of an inv stment credit allowed from the National Park Service (N PS Form

g, a ri
0

-use factor ucte 0
ve us this information .

(5) Single-purpose agricultural or property reduced by any personal earlier, or a red ion in an investment 10-168c) . (Do not do this if the line 6c credi t
you dispose of the property before the end of horticultural structures . See section 48(p). and by any portion that was expensed under credit carryback or carryforivard . Determine is a flow-through from a partn r hip . S
the property class life or life years. This also (6) Rehabilitation expenditures for qualified section 179 . It includes all items properly be

c
e 5

Items You Should Note applies ifyou change the use of the properly or
the $125,000 amou nt before a pplyi ng the corporation, estate or trust ause that

theb smessuseofthepoperty
30-year buildings, 40-year buildings, and included in the depreciable basis, such as percentages based on the class of property entity will attach a copy to its return . Instead

General Business Credit.-The general if
business c edit consists of the investment so thatut no longer qualifies (in whoteorer ines

certified historic structures. See sections installation and freight costs . Recovery or useful life. Enter the cost (subject to the write FROM PARTNERSHIP" 0
r 46(b)(4) and 48(g). or perty is tangible personal property used dollar limitation) of used property placed in (or "S CORP .." etc .) on the dotted line to

credit (Form 3468), jobs credit (Form 5884). Pan)ea rorenergy investment credit Oa I race or busi ress or held for the 3pro we= 425 ., (7) Forestation and reforestation in service during the year. Property inherited, the left of the entry column .)
credit for alcohol used as fuel (Form 6478). . Recapture of

expenditures amortizable under section 194 . produ tion of income, and depreciated received as a gift . or acquired from certain Lines 5. 6, and 18a Limitations.- Mutual
crLand employee k ownership plan (ESOP) Investment Credit. See section 48(a)(1 XF), underche Accelerated Cost Recovery.drt (Form

7) If you have more than one A partnership or S
corporation should related persons does not qualify for the savings institutions, regulated investmen t

of these credits for 1985 . or a carryback or complete only the following lines to figure the (8) Petroleum storage facilities (but not System (ACRS) . See sections 46(cX7), 168 investment credit . companies. and real estate investment (D
carryforward of any of these credits, you must cost Or basis of property to pass ~Ihrough to the buildings or their structural components)

. and28OF If a husband and wife file separate trusts are subject to special limitations fo r

summarize the on Farm 3800. General individual partners or shareholders : Exceptions.-Investment credit generally does You must reduce the depreciable basis of returns . each may claim up to $62 .500 . If he a mounts to be entered on lines 5, 6 a-c,
4

Business CredT If you have only a 1985 0 the Part I elections, not apply to property that is: the properly by one-half of the investment one of them has no qualifying used property, and line 18a . See regulations section 1 .46

investment credit, you do not have to file Form re columns (2) of line I and the line 2
(1) Used mainly outside the U . & cred i t taken. Instead of reducing the the other may cla i in up to $125 .000 . Line 11 . Credit from Cooperative-

3800 this year, worksheet. (2) Used by a tax-exempt organization depreciable basis of the property, however, The $125,000
limitation applies to a Section 1381(a) cooperative organizations

Special Limitations an Automobiles and lines 3,4, and 6,
and (other than a section 521 farmers' you may make an election under section may c aim investment credit. If th e

citheir "Usted Property" .- is columns (2) and (3) for lines 1, 3, and 5
coo rative) unless the property is used 48(q) to take a reduced credit

. You make partnership, S corporation, estate, or trust. coopelr'ative cannot use any of the credit
ply in an unrelated trade or business

. The $125 000 must be divided among the because of the tax liabili t
at Schedule B

. mat this election by listing the property on Ii z limitation, the
(1) The credit on any passenger car may not

) . nes estate or~rust and its beneficiaries baseclon unused credit must bea ocated to th e
e,ceed $1 .000 ($667 if you elect the reduced (3) Used by governmental units and foreign 1(e)- IN instead of on I ines I (a). 1 (d See the i ncome of the estate or trust alloca ble to patrons of the cmperative . The recapture (0

Attach the completed form to the persons and entities. Publication 572 for more details .
credit) for automobiles placed in service partnership or Scorporation return to show each. The $125,000 limitation also applies provisions of section 47 apply as if the C10
before April 3 . 1985. For cars placed in service the total cast or basis that is passed through . (4) Used for lodging or for furnishing the Line 2 . Nonrecovery Property .-Compute to each partner, shareholder or beneficiary . cooperative had kept the credit and not
afterApril2,1985. the credirtmay notexceed lodging(see section 48(a)(3) for exceptions, your qualified investment using the Controlled corporate grou

P
I divide the allocated it . Patrons should enter thei r

$675 ($450ifyou elect the reduced credit) .
If you are a partner, beneficiam, i .e ., hotel or motel furnishings) . worksheet format below . Nonrecovery limitation among all compohemnut~members . regular investment credit from a cooperative

Figure the credit by entering in column (2) no shareholder in an S corporation. or less", use
(5) Amortized or depreciated under sections property includes : See section 48(c) and related regulations . on line 11 .Form 3468 to figure the credit based on your

167(k) . 194 or 188. a property you lect to depreciate using a Lines 3 and 4 . at ighway Unused Credits.-If you cannot use part ofmore than $16.667 of the basis ($11,250 share of the investment bythe partnership, Commut
N

afterApn12, 1985) multiplied by the estate, trust, S corporation, of lessor . (6) Acquired or constructed with "excluded method not elpressed in terms of years ; Vehicle.-Enter 100% of basis in new the credit because of the tax liabilit y
percentage of business, investment, and cost-sharing payments" from grants under any In
produclion-of-income use ; For more details on investment credit, sea st property you elect to amortize (e .g., vehicl s on line 3, and 100% of cost (subject limitations or the operation of the alternativ e

Publication 572, Investment Credit, and program listed in section 126(a) or by grants leasehold improvements) : to the"overall limitation) of used vehicles on minimum tax, you may carry it back 3 years, 0
(2) Yo~ay not take ANY credit on the regulations under sections 46 and 48 . under the Energy Security Act. a property transferred or acquired merely line 4. hen forward 15 years . -1

following types of property ('listed property*) D.Elections- t Otherfil m.-Beforeyoucanunless ore than 50% of the use of th B . How to Figure the Credit .-For recovery
(1) Commuter Highway Vehicle .-

to bring the property under ACRS ; If you make the election to use the lower Une 16c
. e'

3
property during the year was business use: property, the class of property determines the Employers may elect (subject to the rules of * property acquired in certain percentage in section 48(q)(4) instead of claim the investment credit against you, ta x

•
any passenger car or other transportation percentage qualifying for investment credit . tions reducing the basis of the property, enter income tax liability, you must reduce this
property . Even if you elect an alternate recovery period section 280F) to claim full investment credit nonrecognition transa c

under section 168(b) of 5 or 12 years for 3- for commuter highway vehicles which are a certain property used outsid~ the U .S .; 80% (instead of 100%) of the cost or basis liability by the credits listed below :

•property of the type generally used for on these lines, If you elect to take a reduced 0 Personal credits
year property, the property is still treated as placed in service before January 1. 1986, and a public utility properly if you do not use credit on all the vehicles on line 3 or 4, writ e

:ntertainment . recreation, or amusement, 3-year property, and the lower percentage hav a useful life of 3 years or more or which the normalization method of accounting, "48(q)(4) election property" in the . 0 Foreign tax credit
rid applies . For nonrecovery property, the useful are %covery property . Check box A irt Part 1 . ma rgm . : Po sessions corporation tax credit CL

ar computer equipment not used exclusively at life of the property for investment credit must See section 46(c)(6)
. See section 168(e) for further details . If your election covers only certain vehicles,

I
a regular business establishment (office in be the same as the useful life for depreciation (2) Qualified Progress Expenditures .-You Enter the amortizable basis in attach a schedule showing the breakdown

. Orphan drug credi t

the home must meet the requirements of or amortization . may elect under section 46(d) to increase your forestation and reforestation expenditures Lines 6a, 6b . and 6c. Rehabilitation
is Nonconventional source fuel credit

section 280A(cX 1)). See section 48 for special rules on movie qualified investment for the year by qualified on (line 2(c) of the worksheet . See section Expenditures.-You may take a credit for a Research credit

When you figure this more-than-50% test . and television films, sound recordings, and progress expenditures . This permits you to 48 a)(1)(F). See section 46(cX5) for rules certain capital costs incurred for additions or Line 18 . Limitation .-If the tax liability on P*
do not count use of property for investment or sale-leasettacks . claim investment credit on a long term for certain pollution control facilities . improvements to qualified existing buildings line 17 is $25,000 or less . your investment
the production at income as business use. See section 46(e) for limitations on the construction project before it is completed and Lines 1(a) ; 1(b), I (a), and I (f) of form : and for rehabilitation of certiiied historic credit is limited to that tax liability . If the tax

ed in service . Check box 8 in Part 1. The lines 2(a), 2(b), and 2(c) of worksheet . structures. The expenditures must be added iability is more than $25,000, your credit is
Once you have met the test, however, you may investment credit for mutual savings Plaction applies to all progress expenditure 0
include investment and productio-f-income institutions, regulated investment companies, e Qualified Progress Expenditures .-Enter to the basis of the building and depreciated ;imited to $25,000 plus 85% of the excess . P*
use to am" at your credit . and real estate investment trusts. properly for the tax yea r it is made a no at I later on the proper line the a mou nt of qual ified by the straight-I i ne me hod over 18 yea is (15 If you and your spouse file separate -

(3) You must complete Pa rt IIIof Forim tax years. progress expenditures made in the tax year. years in the case of loVincome housing) . returns, each must use $12 .500 instead of 0
4562. Depreciation and Amortization, if you Generally, you may only take half of the (3) Election for Leased Property.-if youregular credit for certain aessels . See sections Do not take any qualified progress The applicable percentage for qualified $25,000 . But if only one has any investment,
claim investment credit for any listed property. 46(gX 1) through (6). If yvu claim the full lease property to someone else, you may elect 3

(4) Employee use of property is considered to treat all or pa rt of your i nvestment i n new expenditures for the year the property is rehabilitation expenditures is
100% . that one may use the entire $25,000.

credit, check box C in Part 11 of Form 3468
prope (1) (3)1

(4) Controlled corporate groups (see section
business usie onlyd it is for the convenience bf C

. Irivesibrient Credit Is rty as if it were made
by the person who Line 2 Nonrecovery 46(a)(6)) must divide the $25,000 among all

-
operty.-Generally, is leasing it from you . See section 48(d) and Property Workshe,, Unel I-de Yom Applicable Q,ahfi

the employer and required as a condition of you mary take investment credit the first year
sm it, Cost Per,ent,g, (Col,mn 21.n~"osltmm7l) component members.

employment. See section 280F . regulations for rules on making this election
you place qualified property in service, or and special rules on leased property and the (a) 3 or more/less than 5 3 3 -A Estates a nd trusts must determine the

(5) Vehicles used by ernjployees (other than make qualified progress expenditures .
'disqualified persons")

. are treated as being section 48(q) basis adjustment. Far limitations New (b) 5 or inore/less than 7 percentage of total income allocable to the

used 100%
in your trade or business if the The property must be used in a trade or see sections 46(eX3) and 48dX6) .

66%
estate or trust itself, and apply the

value of any personal use is included in the business and be either recovery property or E. At Risk Limitation for Individuals and (c) 7 or more 100 percentage to the $25,000 limit on line 18a .

employees'gr.m income
. other depreciable property with a life of 3 Closely Held Corporations .-The cast or Ld) 3 or more/less than 5 33V,

years or more . Enter only the business part if basis of property for investment credi t
property is for both business and personal use. purposes may be limited it you borrowed Used

Le) 5 or more/less than 7 66%

(f) 7 or more 100

T.1 .1-Add lines (a) through (f) and enter on line 2 of Form 34L8 . . . . . r 2

Page 2
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3800 OM13 N. . 1545-089~

General Business CreditI W85l~ W Attach to your tax return.

25

ritative Credit

I Investment credit (Form 3468. line 14j_~

2 Jobs credit (Form 5884, line 7),~
. . . . . . . . . 21

3'Credit for alcohol used as fuel (~Iorm liiil~8, ~Iinel 1 i )
4 Employ" 3stock ownership plimi[ESOP) credit iForm'8007, line 3) . . . . . . . .

Cu- Yeargetwal business credit-Add lines Ithrough 4 4
5t

41'r0orward of general business credit (or mv~stment, WIN . jobs. alcohol fuel, or ESOP credits) 617 CanYbackof general business credit to 1995~ .

1 . . . . . .

7_MhjVta.2 is credft~Add lines 5, 6 . and 7 . . . . . . . .
T LI

ITATICIVIS i
. . . . . 81

9 : IndiViduals-Frorn Form 1040, enter M06.
m rom line 46 . . . . .

Corporations -From Form IL20, Sclu duiaJ, enter tax from'line -A
; Part 1,

amo
0line 1) . . . . . . (or Form 1120

. . . . . . . .. . .C Other filers-Enter income 6x before credits from return ... . . . . . . . . . . 9
10 a Indi,iduals-From Form 1040. enter MCredit from line 47 ; plus any orphan drug. nonconventiona lsource fuel, and research credits included~on line 49 . . . . . . . . . .Is Corporations-From For. 1 120. Schedule enter credits from iine. 4(a) through 4(e) (Form1120-A filers . enter zero)

C Other filers-See instructions for line 10c ;.
10

. . . .

. . . . . . . . . . . .. .

. . . . . . . . . . . ..

I I Income tax liability is adjusted-~'Subtmct line 10 from line 9 .
12 a Enter smaller of line 11 or $25,000 (See instructions for line 12)

.

Is If line 11 is more than $i5 .01016--Enter 85% 1 of the excem .-

. . . . . . . . . . 12a

I
.

. . . . . . . . . . . . . . 12b

I

13 Credit limitation-Add fines 128 'and 1?b . . i - I ~ -
., CD13 1

14 General business credit-Enter small1ir of line'B or line 113 here and on Form 1040 -line 48 ; FormPro_"t proper rig,an UI1120, Schedule J, line 4(f) : Form 1120-A . Part 1 . line 2 ; or the line on other ~ret~ri~ns 1 4in e

General Instruction ~ ! I - -
more information on th.For i jobs credit, Line 10c-Other fitalm.-Before you ca n(section we"C"

ma"
a Form 5894, Jobs Credit or Publication claim the general business credit

are are to thilme W6 . Job, and Research Cre6it,
. your income tax liabili you must

Revenue C.*.)

For more information on the alcohol fuelPaperwork Reduction Act N*tlce .-We cr t this tax liability by the ollowing credits;ask for this informat edit, see Form 6478, Credi for Alcoholion to Carry out the as Fuel
. 'Internal Revenue laws of the United States . Used 0 Personal credits

We need it to ensure that taxpayers are For more information on the ESOP Credit 0 Foreign tax credit
iiae Form W7 . Credit for Employee Stock 'COMPlYing 'kith these laws and to allow us to 0 Possessions corporation tax credit

figure and collect the right amount of tax . Ownership Plan.

You are required to give us this information Carrybick and Carryll"ard of Unused' Orphan drug credi t

CredlL -'If you cannot use part or allof the 0 , Nonconventional ~ource fuel , it -Purpose, of Forin. -The general business credit on line 5 because ofthe tax liability redcredit consists of the investment credit . .1imitation on line 13 or 1
0 Research credit

(Form 3468). jobs credit (Form 58") he operation of the CL

:ICOW fuel credit (Form 6478), and '~ alternative minimum tax, you may carry any Line 12.~lf your adjusted tax liability
excess back to each of the three preceding =1) is $25,000 or less, your general111110" stock ownership Plan (ESOP) L

Is

credit is limited to that liability .credit (1- 8007). If
you have more than tax Years, beginning with the earlies t

-a of these Credits, or a carryback or ham an L ~MUSed credit after carrybacikkliyou If the tax liability is more than $25,000
May be carried forward to each of the'l5 your credit is limited to $25 ' 0 ' 00 pluscarrYforward of any of these credits, you

. years after the year of the credit. Credits 85% of the excess. I . ,
Must SUMMariZe them hem on Form 3800. u
lfyw ham only one of credits for

nused after 15 years may be deduicted at If you and Y6,ur spouse file separate

0

.

that time (or earlier if the taxpayer dies or returns ; each must use $12 500 instea d105. you do net have to file Form 3600. ` goes obt'6f business)~ (But we sections of $25,000 . However~ if onl~ one ha sInstead. Use that Particular form to claim .196 aqd~404(i) fortertain limitations ) any business credit, that one may use

0

the cmdi
,
t For example

. if you ham only a Although the investment, jobs, alc~4ol !he',entire $25,000 .1985 mvestm c it, may use Form fuel, and ESOP
credits are aggregated'as Controlled corporate groups must divide3468toclaim urc I for 1 985 . You do the geneml business credit, you may want the $25,000 among all componentnot haw to fi

.

le Form in this case.'
. to keep separate records of these credits to members, See section 38(cX3XB)

.Please not
11

a that you do not have to take ensure that no credits or deductions are
~ Estates and trusts in

,
ust first deter-the jobs, alcohol fuel . or ESOP credits if you lost . , t . 7 -

mine what percentage of the total in-cloriot wishLto. t Specific Instructions Come is allocable to the estate or trustFor Tore information on the investmentL Lin
. 6 .-!All carryforwards of u itself, then apply thatsame percentagecredit . see Form 3468, Computation of In- i nused

n~estment credit, jobs credit (and WIN to the $25,000 amount on line 12a .vestment Credit, or Publication 572 . In- credit carryover), alcohol fuel credit, wd '" See section 38(cX3~C) for limitationsvestment Credit . ESOP
Credit are added together and on the credit for mutual savings institu-

become a business credit caayforward to tions, regulated investment companies,
I ' a1985 .

and real estate investm nt trusts .

F- 3800 CIM ;



Depreciation and Amortization OMON. .15450172 Fo- 4562 (1985)
pap 2,-4562" 1111 . sae, sepilinit . fitstrutdiene, 1085 Specific Information Concerning Automobiles and Other Listed Property

Dpartinerd of ftTnersu For property used 50% or less in a trade or business, the section 179 expense deduction is not allowed . For listed property used 50%
Inteeral RmnoeSe-ce 00 Ansch this form to your return. 67 or less in a trade or business, depreciation MUST be computed under the straight-line method .

NlvreK,) .,h--retu
. Section A.-Depreciation of Automobiles and Other Listed Property (see Instructions for limitations)

Buskiess a activity to which this forri milates M Date W B-next
(.)o-Pt_ (it) Cott. I.) Rec .." D.._ (h) Sect-Item PWCW quem

No. mt ~hiclex first) _,.n percen;aae other b- puiod 179eperse

Depreciation dep-t-
Use Part 111, Specific information Concerning Automobiles and other Listed Property . for certain transportation equipment (e.g. 0
autos), amusement/recreation property, and computer/peripheral equipment . 1 0

Section A.-Election to Expense Recovery (Section 179) 2
o'(a) CIM Of pmp" (b)CM (c) Expense deductein 3

1 414 0
1 5

2 Listed property-Enter total from Part III, Section A, column (h) . . . . . . . . . . . . . 6
3 Total (see instructions for limitations) . (Partnerships or S corporations-see the Schedule K and Schedule 7

K- I Instructions of Form 1065 or 1 120S) . . . . . . . . . . . . . . . . . . . .
Section B.-Depreclation of Recove!X Property 9

(b) 0.0 0) Method
oocleoeoilew" (c) cost or (it) Reco-Y I Of in Declitionon.b- Penod igunng Total (Enter here and on line 2. page 1 .) . . . . . . . . . . . . . . M

I Pole
4 Accelerated Cost Recovery System (ACRS) (sea instructions) : For assets other than automobiles Total (Enter here and on line 5, page 1.) . . . . . . . . . . . . . . FIIII17A C

rig tauryear beginning in 1985and other listed propertyplaced in service ONLY dun
Section IL-Questions, Regarding Use of Automobiles and Other Usted Property

a 3-year property
To Be Completed by All Filters: Yes No

b 5-year property I Do you have evidence, for all the listed property above, to support the business use percentage claimed? . . . . .

2 Is the evidence written? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

c 10-year property To Be Completed by Employers Who Provide Vehicles for Use by Employees :
3 Do you maintain a written policy statement, meeting the conditions described in the instructions, that prohibits all F/11111 7114 Lq

d 15-year public utility personal use of vehicles, including commuting, by your employees? . . . . . . . . . . . . . . . . .
property If "Yes," do not complete items 6 through 12 for any of the vehicles furnished to employees that are covered by the

a Low-income housing written policy statement. -n
4 Do you maintain a written policy statement, meeting the conditions described in the instructions, that prohibit s

I 15-year real property personal use of Vehicles, except commuting . by your employees? . . . . . . . . . . . . . . . . . . 0
g 18-year real property If 'Yes," you must complete items 6 through 12: (a) only for those vehicles furnished to "disqualified persons* even i f
(See *Items You Should Note') they are covered by the statement; and (b) for all vehicles not covered by the statement. 3

5 D you provide more than five vehicles to your employees, or treat all use of vehicles by employees as personal use?
5 Listed property-Enter total from Part Ill. Section A, coiuf;n (g) . . . . . . . . . . . . . Ifo Yes,' you do not have to answer questions 6 through 12 : (a) for vehicles furnished to other than disqualified

6 ACRS deduction for assets other than automobiles and other listed property placed in service prior to 198 5 persons, or (b) if you treat all use of vehicles by employees as personal use . You must retain the information received

(see instructions) . . . . . . . . . . . . . . . from your employees regarding the use of the Vehicles .

Section C.-Depreclation at Nonrecovery Property Secfiort C.-Information Regarding Use of Vehicle s

Vehide I Vehicle 2 Vehicle 3 Vhec%4 Vehicle 5 Voide 67 Property subject to section 168(eX2) election (see instructions) . . . . . . . . .

. . . .

8 Other depreciation (see instructions) . . . . . . . . . . . . . . . . . . . . 6 TotaI miles driven during the year . . .
Section D-Summary 0

9 Total (Add deductions an lines 3 through 8) . Enter here and an the Depreciation line of your return (Partner- 7 Total business miles driven during the yea r
ships and S corportations-Do NOT include any amounts entered on line 3 .) .

. . . . . . .
. . 8 Total commuting miles driven during the

Arnortilication
year . . . . . . . . . . . . .

9 Total other personal (non-commuting)

(c) Costor (d)cft mile5driven . . . . . . . . . .
(IoDescirvitionotietioetty (b)(1.1-pired text pedor M ortization~b- section vercentier, Ninety- Yes

No Yes No Yes No Yes No Yes No Yes No

10 Was the Vehicle available for personal use
during off-duty hours? . . . . . . .

I I Is another vehicle available for personal
use? . . . . . . . . . . . .

12 Was the vehicle used primarily by a
Total. Enter here and on Other Deductions or Other Expenses line of your return . . . . . . . . . . disqualified person? . . . . . . .

See Paperwork Reduction Act on pap I of the separaft InstruclJois. Fonn 4562 (1985)



Column (a), -T.o factors determine the colu-n(d)idn~t-~'tio.n.~ise.,t.,r St.."Ifth e
rtmeht of the Treasul 'on to Expense Recorilery The percentages prescribed for these

itnal Revenue S46 may choose -xpensel cla!ts of property: whether the Property is as
.,,s use main id .

hepriled assets are2,085 1D-e,,'Pa, rvice part of the cost of recovery hat sect It 4 ec.t
' "'0

class Sla.t(es e)n.1e1j-1P- and See
Sec

on I St yea r
if To or.

to
rty~,l

' O's to
, I -

e e Ind wh idipont . . . . . 15%
would qualify 101 the invest IN

. a "ass
life (ifh= cr

do so,
You

must have 'Urc (as defined any) would have applied to it on January 1,
replacement' he asset is retirement 2nd year . . . . . . . . . . 22%

to 68 fX3) :,e7e ee tnin sectiormS 1 1 98 1 . if the asset depreciation range (ADR) -RRB- and sbet~':cr ennillProlly nter 3rd through 511 year . . . . . . . 21%it 9.(dX2d) the Prhoeperl8y 5and I IInstructions for IT0'rrn 4562 placed
c6 Unri 19

system had been elected. The he UP -7 to e~%"p, Prerly.-
tax year perty financed by tax-exempt In - - rty (except 3for use in your trade or business . Ifyou ti mid in a 0. enter "TEO" and we section yea lud

. . P
.b;ic i" ,

class lives are liste e' au7ditline osS1ie,
.'11oPnrs r property or section4250 classDepreciation and Amortization! his deduction, the amount on which you period column'o t dinheas st he table for depreciation 168(f)(12).

that has a midpoint class life of11gure ur deptreciration or amortization in the back of Publication 5deducf~,Ocinartif Ou yest Column M. -Unless you use at
tax credi 34

. 1 alternate Pmo e thy.)n a'
s

In each recovery class . except 15 or 18 . percentagetjorea Specjafpey,(ertde=juirecI yea,s~ section Yle250acladssnopr.opo'eerttyhtahnat2h5(Section references are to the Internal Revenue Code, unless Otherwise noted.) must be reduced by the a= you deduct year real= li.stim, one item all nE
w for Certain P S I f pro

as asas a s and used
P d a midpoint class life of 12 .5 eation 179 e nse. This is because' aced in service in above If col It (e) n ions), multiply manufactured hom eyou may

no, depZZ
I I .

i'r
y t rsor':r 0

I

Oun co m the a U a d rilc s.e ize t,, .,,r tm t r take 1985. However, YOU must list separately : the a
r

i Um I "ruct plicable and qualified co li 'sPaperwork Reduction Act
Y n in n (c) by ion Property wh;chPtirlpose of Form the investment tax cred4l

.norn anoount Property used mainly outside the United p rcenta 01
Notice e, from the line instructPe ions below, would otherwise be 15-y!ear public utility

=45r62 to claim this year's deducted as a section 179 expense, States . and enter8the result in column (f). For Property . However, uncle, a special rule forWe ask,for this information to carry out th
to dep

eciation and amortization, =
The following do not qualify as 9 Retirement-replacement-betterment property that is not used 100% in a trade or I

em, a ul in a
.ntd itSInterna Revenue lam of the United Statnes . to make the election to expense recovery In., Insl 7-9PPr0PertyP=,tn0mobi1es an property. strhc,=`c.mP. ntsdal f, 0h e 'S . e'cre

n

We need it to ensure that t:xryears1lareus to pooperty, and to 0 led Operty service in
Or

.
business, or for the production of income, be treated .1d t provide information Property financed by tax-exempt the recovery deduction should reflect the as aving a class life of 12 .5 years or ass

by
compl ing with these laws Ow

c
ncirning the business use of automobiles 1-985 thalf are used 50% or less in your Percentage allocated to Personal use. if you reason of any use other than the use for 91)

figure and collect the right amount of tax . an , ct er liste to . trade or business; and (2) Property held for
Obligations

. use an alternate Percentage, use the which that building was originally platYou are required to give us this information . In.usi this for , a tax aye, has the
the Production ofmcOrne (section 212 st Property not predominantly used in a ced in

op n re rin an su
I qualified percentage based on the recovery period you service .property) .

I
business use

. chose. Except for 15 and 18-year real The p s' 0i ing either
: a An estate or trust may not elect to 0 All listed property (in Part 111). cribed for theseItems YOU Should Note se ra or foreac usiness or xPense recovery pro, property and Property requiring a special asselsar

:
I
rcentages pre

At the time these instructions ivent to print, activity in the return, or a se r
e rty. A partnership or In the 15 and 18-year real property percentage (as described above), use the lst year . . .ss ms cons d ate

s
. . . . . 8%h Ou meCongre idefing legislation that epreciationsche uleforeac in s or S corporation may choose 10 expense an cla Ses . group property by the depreciation Sa Tealtemate ercerilageforallpropertyin 2"d yea, 14% Mrecoveryperrod for real - pass through to its Partners orsha od

c ~ C6. , y ,t o
would extend the activity a Ion ith one or leholdders met the tph I Y . ,t ~,Ie led and the month and year y

Ou Place in service in 41h through 6th year
. . . . . . . . 12%Property placed in service after May 9, the ax yet enters su I , f r

c I

placed i n service
. 7th through 10th year . . .1985, to 19years, IRS willjobbircize the new

I

irc a maximum of $5,000 .Partners or the szifirre year. M
line h a e 1 shareholders add their share of the Attach additional sheets, if necessary .

. . 10%
is Of the lot . I I n It you'elect an alternate percentage do 9 %applicable Percentages if this legislation is Opti 6 used

. each Se r
S I

Ust partnership or S coiporation amount to any Column (b). -For lines 4e through 4g not figure depreciation by the number ~f Line 4d-I 5-year public utility C
enacted. The entry space b0ow line 4g will be r a ily identifiable wii I e

5

r other section 179 ex rise they choose to enter the month and yea, you placed it in' In nths the property was in use ; instead use property .- Includes public utility property
S

claim the dep;mahon deduction

5 0

u lefosuch". activity to which it relates . take. and deduct the%mbined amount up service . tho half-year convention. T hZnb%'~o, to the $5.000 (or $2.500
for married e half-year (except 3-year Property or 15 or 18-year

For,more information about depreciation, column (0-Enter the unadjusted basis convention treats property as if it were real property) that has a midpoint class life
st Any "listed property" that was used more the election to expense newly acquired taxpayers filing separately) limit for each

I;
ofthe p aced in service, or retired, on of (note than 25 years .

taxpayer. See Publication 572.
Investment ta assetsyou placed inservice in thesame tille first da ythan 50% in a trade or business in the year recovery propert d leased listed property, year . To find unadjusted basis, subtract

of
I he second halt of the tax yea

.
However, , The Percentages prescribed for theseit

y
Credit, and Publication 534 for more I I x part of the basis you elected to amortize rty. you can i (0

,eivas placed in service ; but in the current see Publication 6 :u. Depreciation. For more he for 15 and 18-year real prope assets,are:
x year IS used 50% or less. is subject to information about amortization (including information

.
9) from the basis you elect an alternate percentage on a

I
st yea! . . . . . 5%recapture of any excess depreciation. See depreciation/amortization of leasehold

- Line I . or expense (section 17
propert -by-property basis, and the half- 2nd yea ruse to determine gain. Do not If uctsalvage Y Go

Form 4797, Gains and Losses From Sales Column (a). -E
value d

year convention does not apply, 3rd year . . . . .
. 0%

expenses), see Publication 535, Business Inter the class of in figuring your ACRS deduc ion . 9%theor E changes of Assets Used in a Trade or Expenses. You may be eligible to take recovery property (that is, 3-year, 5-year, basis I Property has to be reduced by o e . Section 8, Line 4 r propert 4th year . . .
x 0

. . . . . . . 8%Business and involuntary Conversions and etc .) for which you make the election and a, half of a lai453c rl-- . .
nstructions for details

. mvest!nerit credit on newly acquired ny investment credit taken on it . Includes se,!i,n - Zaesas property hat : 51h and 6th yea, . . .
depreciable property, Seethe instructions enter he reduced basis, See Instructions for 7th through 15th yea I . . . . . . . 6%

its i for brief description of the item
. 1

9 Has a midpoint class Jife of 4 years of less,
. 7%

st All taxpayers claiming a deduction or Form 3468, Computation of Investment Column (b).-Enter the property's cost. Form 3468 . and Pu blication 551 . or Line 4e-Low-income housing.-
credit forany -listed property- (e.g ., Credit: for more information. Include only what y?,u paid ; omit any ricludes property descritted in clause (i),
automobiles undepreciated ba Column fd`)-~nler the recovery period Is used for research and experimentation, u)

. (iii), or (iv) of section 1250 (aXl)(13) .puters, and property used sis on assets you traded you are using . This is usually the class of or 0to, P
'com Different percentages apply to lo wurposes ofentertainment Spe~ific Instructions in. For information about basis, see property itself (that is, 3-year, 5-year, etc .): e Is a race horse more than 2 years old whe n

,
recreation Publication 551, Basis of Assets. income housing than to 15 or 18-yea :.al

.3
and amusement) are required to complete Partll .-Depreclation but you may instead elect an alternate you place it in service, or any other horse

plop,
ac r Y

Part Ill, Specific Information Concerning Column (c),-En;er the part of the cost Percentage figured by using the straight-line that is more than 12 years old when you erty . The percentage to use e hAu Depreciation is an amount you can deduct You choose to expense
. You can choose to method over one of the following periods, place it in service . depends on the month you placed thetomobiles and Other Listed Property

; on each year for assets, except land, you expense part of the
f an asset and Far-

You may choose, Some examples of 3-year property are : property in service during the tax yeaernpage 2. regardless
*
of when such property acquire to use in your business or hold to depreciate the rest of it. (Generally, you tagecost 0 Publication 534 gives complete pe r

c
iwas Placed in service, Produce income

. (Land is neve 3-year property . . . . 3, 5. or 12 years automobiles ; light-duty trucks
; and tables for 15 and 18-yearreal property . The

5
mac inery and equipment used i n

o Certain taxpayers claiming a cleprec depreciable .) Depreciation st may take the investment credit for the part I
5-year property .

connection with research and experiments .
iation arts when YOU of the cost you do not deduct as a section 0: 12, or 25years chart on this Page shows for line 4e th ededuction for automobiles and similar place the property in service . It ends when x ense

.)
1 10 year property . . . . 25, or 35yurs Percentages prescribed for the first five CLvehicles must complete Section C, Part Ill . you take the property out of service, deduct I.ne .-Ifyou choose to claim a 15-year public utility The percentages prescribed for these years. iFor automobiles placed in service after all of your depreciable cost, Or no longer use ti 1 projrty or 15 year assets are

: For qualified rehabilitated buildings, seethe property in your trade or business, au on 7 expense~ eductionfor rea property . . . . 15, 35,or45yeam Istyear . . . . . . . . . . 25%th depreciation deductionA ; 1,2 5
1 0 iles and other listed property, section,48(g) and Form

3468 .Ire ~hyethi le.e 18-year real property or 2nd year %including any section 179 Any :depreciation taken for listed property co t Section A, Part Ill . For . . . . . . . . 38 U)
expense deduction, passenger Im-income housing 18, 35, or 45 years 3rd year . . . . . . . . . . 37% Une4f-15-yearreal property.- includes

is limited to $3,200 in in excess of the straight-line method . may be to o iles placed in service before April 3 1 Also, for certain asset Line 4b-5-year property.TinclUdes section 1250 property that does not have a
the first tax year, and $4,800 in each subject to necaptu , n eed a 1 S (described in sec ion 1245 class groperly at is not midpoint class life of

12 .5 years or less (see
funt=ucgesucc ing ta r. These limitations are yea' In wh

'c

It the busm
a,985, depreciation, including the section column (e), below) you may be required to ass~gned to one of t e other recovery special rule for theme parks

. etc.) and was 0

e
Ucc c Ing t x 179 expense . is limited to $4,000. For, f

u

a Se per entage use a specified recovery period ca S.
under construction or subject to a binding

your business and/or

~

ch-n 28
.,

passenger automobiles placed in service
Column (e). -For property ior which you Some examples of 5-year property are : contract on or before March 15, 1984.

f I than 100%
. does "Of

exceed ~0- See after April 2. 1985, depreciation, including
'u""" r-

P ur
I ys

investment use is ess
to

Complete Section
A ".art,

"

on Page 2 the section 179 expense, is limited to are using the prescribed percentages computers and peripheral equipment
; office 0

As an afternati depreciation, you may
P I

b
.

f " 'IS ,

't (described in Section B line 4a through 4g furniture; and single purpose agricultural -18-year real pr' party.-
veto de rac a n -

a led Pr e
Y $3,200. Line4g 3elect to use the standard mileage allowance ire

se

rd'ess Of
when

stic,
property as placed

I
below), enter "PRE. " Iiyou select an Generally, real property thact is placed in

in the first year the automobile is placed in In nince Line 3.-Enter the column (c) total, up and horticultural structures (other than aalternate percentage, as described above in building and its structural components .) service after March 15. 1984 . that isNOT U)
service. For more information, see Note: All taxpayers are requirtto provide to $5,000 ($2,500

for married taxpayers low-income housing, will be treated as 18.
Publication 463. Travel, Entertainment, all information requested, and swer the filing separately). Partnerships shou III carry Line4e. Low income housing .-

year real property. This includes section
and Gift Expenses. pertinent questions, for all listed property the line 3 amount to Schedule K- 1 (Form

Use the column for the in of taxable Year placed in service 1250 class property that does not have a
st Taxpayers are required to provide in Part I regardless ofdate placed in service . ' 1065) and Schedule K (Form 1065) (if ves, - - -

midpoint class life of 12 .5 Years or less.information only on recovery property Gentirally. assets you place in service after applicable). S corporations should carry the 1 2 3 - 4 5 6 7 8 9
10 11 1 2

- - However, under a special rule for theme(other than automobiles and other listed December 31, 1980, are depreciated using line 3 amount to Schedule K and Schedule Ist 13% 12% 11% 10% 9% Bly 7% 6% 4% 3% 2% 1% parks, etc., a building and its structuralproperty) acquired in the current tax year. the Accelerated Cost Recovery System K- 1 of Form 1 120S. I
2rd 12% 12%, 12% 12% 12% 12% 12% 13% 13% 13% 13% 13% components Shall not be treated as havi n9 A separate listing of non-recovery property (ACRS),!These assets are called "recovery Section B .-Depreclation of Recovery I 1 11 11

class life of 12.5 years or less by reason cill aother than automobiles and other listed property." You may be able to elect to Property- 3rd 10% 10% .10% 10% 11% 11% 11% 11% 11% 1% %
% any use other than the use for which thatproperty, is not required to be filed with IRS . expense UP to $5,000 of certain recovery Note: Lines 4a throug

I
h 4g should be I

Alth
9% 9% 9% 9% 9% 9% 9% 9% 10% 10% 10% io% building was originally placid in service.o All details of depreciation should be Propeftyi in Section A. Show your depreciation completed for assets, other than 5th
8% 8% 8% 8% 8% 8% 8% 8% 8% 8% 8% 9%

method elected and the month and year you
Enter property grouped by the depreciationretained as part of your Permanent booki for recovery property in Section B. If you have automobiles and other listed property,

placed it in service . The percentages to be
and records. an asset that is nonrecovery property, show placed in service only duringthe taxyearyour dej~recurtion in Section C . beginning in 1985. Page 2



used depend on the month of your tax year reduced, if applicable, by salvage value, half Column (d). -Enter the Code section the most appropriate unit of b ethe Limitations for automobiles .-When o The employer reasonably believes that,
in which the property was placed in service . the investmenfcredit, and the section 179 under which you amortize the property . property is actually used . See'Tmemp. Regs . calculating your depreciation and/or other than cle minimis use, no employeeThe chart below shows the percentages expense). Attach any other information the Code 1 .28OF-6T . section 179 expense deduction for uses the vehicle for any personal purpose .prescribed for the first three years. Enter the depreciation deduction for the and Regulations may require in orderto make

Capital improvements made to buildings property in column (f). a valid election . For additional information,
If you have property that is used solely for automobiles for the first tax year in the The second type prohibits personal use,

placed in service prior to 1981 can qualify Section C, Line B .-Enter the total see Publication 535.
personal use that is converted to business recovery period, your deduction is limited to except for commuting . This is NO T

as recovery property . Capital improvements amount of depreciation attributable to use during the tax year, see Publication $4,ODO if placed in service after June 18, available if the employee using the vehicle
placed in service before March 16, 1984, assets, other than automobiles and other Part Ill .-Specific Information 463. 1984, but before April 3, 1985, and $3 .200 for commuting is a 'disqualified person .'
will generally quality as 15-year real listed property . acquired before January 1, Concerning Automobiles and Column (d). -Enter the property's actual if placed in service after April 2, 1985. For commuting done from January 1, 1985,
property . Capital improvements placed in 1981 (pre-ACRS), or property that cannot cost. For leased property, enter "N/A ." For succeeding tax years the deduction is through March 22, 1985, 'disqualified
service after March 15, 1984, will gtperally otherwise be depreciated under ACRS

. This Other Listed Property Column (e).-Enter the recovery period limited to $6,000 if placed in service after persons" are officers and 5% or more
qualify as 18-year real property. Such amount should be calculated from your All taxpayers claiming either a depreciation you select . See the instructions for Part 1, June 18, 1984, but before April 3. 1985, owners of the employer. For commuting
improvements are to be treated as though permanent books and records. For a sample or a lease,payrnent deduction for Section B, column (d), for property used and $4,800 if placed in service after April 2, done after March 22, 1985, 'disqualified
they were separate buildings . worksheet, see Publication 534

. a utomobi es and other listed property, more than 50% in your trade or business . 1985. persons"are officers and 1% or more 0
Include in lines 4f or 4g only the amount regardless of the tax year such property was For any listed property used 50% or less Note: These limitations are further reduced owners of the employer. This type of writte n

Include any amounts attributable to the placed in service, are required to provide in a qualified business use, the recovery when the percentage oftiusiness use policy statement must meet the following 0
of capital expenditures for improvements Class Life Asset Depreciation Range IRS with information with respect to the deduction must be determined under the (column (c)) is less tha il

eIOT,pti cFeodr in
conditions:that were placed in service in your taxable (CLADR) system . If you previously elected deduction

. Listed property includes, but is straight-line method using the half-year example, if an automob * The vehicle is owned or leased by theyear beginning in 1985. See section 168(f) . the CLADR system, you must continue to not limited to:
Section 8, Line 5-Enter the depreciation use it to depreciate assets left in your convention and the following recovery service afterApril 2, 1985, and is used 60 employer and is provided to one or more 0
for listed property from Part Ill, Section A, vintage accounts . You must continue to Passenger automobiles . periods. The half-year convention does not percent forbusiness, then the firstyear :mp :oyees for use in connection with th e
column (g) on page 2 . meet recordkeeping requirements .

: Any other property used as a means of apply to 1C-year property, depreciation andlorsection 179expense mp oyer's trade or business and is used in

Section B. Line 6
.-Enter the amount of transportation if the nature of the property The applicable deduction is limited to 60 percent

of
the employer's trade or business :

If you elect CLADR for assets that do not lends itself to personal use (e .g., In the case of: recovery period Is: $3,200, which is $1,920.
your ACRS deduction for recovery property, qualify for ACAS (see sections 168(eX 1) motorcycles, pick-up trucks, etc.) .

e For bona fide noncompensatory business
other than automobiles and other listed and (4)), attach a statement that specifies o Any property of a type generally used for 3 year property . . . . . . . . 5 years For leased automobiles, see .Publication reasons, the employer requires th e

~r Temporary Regulations 1.280F-5Tyto those listed in 5-year property . . . . . . . y ::rs 534 and employee to commute to and/or from workproperty, placed in service prior to January the items that still appi purposes of entertainment, re eation, or 2y for amounts to be included in gross income . in the vehicle ;1 . 1985 . This amount is obtained by Regulations section 1 .167(a)-11(fX2) . amusement (e.g ., photographic, 10-year property 25 rs
multiplying the applicable percentage by the Column (h) .-Enter the amount you te The employer establishes a written policy M
unadjusted basis for each of the prior years Part II

.-Amortization phonographic, communication. and video 18 year real property or

for each class of property. DO NOT include Each year you may elect to deduct part of recording equipment) . low-income housing . . . . 40 years choose to expense for property used more under which the employee may not use the CD
any amounts deducted in lines 4a through certain capital expenses over a fixed period . * Computers or peripheral equipment. than 50% in a qualified business use, vehicle for personal purposes, other than r*For leased property, enter 'N/A ." (subject to limitations noted above) . commutingorde minimis personal use(such CS . If you amortize property, the part you For more information, see Temp. Regs. Column (f) .-Enter the method of ion B.-Questions Regar Use of as a stop for a personal errand between a

amortize does not qualify for the election to 1 .280F-3T . figuring your depreciation deduction . If you Sect ding business delivery and the employee's home) ;
For assets, other than automobiles and expense recovery property or depreciation . Section A.-Depreclation of Automobiles are using the prescribed percentages Automobiles and Other Listed Property .

other listed property, placed in service prior e The employer reasonably believes that,
to 1985 and for which a recovery deduction Column (a).-Describe the property you and Other Listed Property presented in Part 1, Section B, enter 'PRE." All taxpayers are required to answer except for de minimis use, the employee
was taken on a previous year's tax return, are amortizing . Amortizable property Column (a).-List on a property by If you elect an alternate percentage, or if Questions 1 and 2, if they are claiming a does not use the vehicle for any personal
compute the current year's dedbction includes- property basis all of your listed property in the business percentage is 50% or less, deductton for an automobile or any otner purpose other than commuting ;
separately, and enter the amount on line 6. o Pollution control facilities (section 169, the following order: enter "S/L ." If you lease the property, and listed property . regardless of the tax year o The employee required to use the vehicle
The basis and amounts claimed for limited by section 291 for corporations) . the lessor has not elected under section such property was placed in service, CO(1) Automobiles and other vehicles 48(d) to treat the lessee as having acquired whether leased or owned . for commuting is not a disqualified person ;
depreciation in proi years should be part of o Bond premiums (section 17 1). (2) 5-year property (computers and the property, enter 'L.' For employers providing vehicles to their and Ulyour permanent books and records . No e Expenses paid before January 1, 1982, for peripheral equipment); Column (g). Iculate your allowable employees, a written policy statement a The employer accounts for th eattachment is necessary . child-care facilities (section 188). (3) 10-year property; and cle, ction for the current tax regarding the use of such vehicles, if commuting use by including an appropriat e;Z.0 ca 0Section C .-Depreclation of Nonrecovey o Amounts paid for research or experiments (4) 18-year real property . year, for property used more than 50% in a initiated and kept by the employer, will amount in the employee's gross income .Property .-Use Section C for property, (section 174) . or for a trademark or trade If you have more than five vehicles used qualified trade or business, multiply the relieve the employee of keeping a separateother tharl"autonnobiles and other listed name (section 177). 100% in your trade or business, you may property's cost or other basis (column (d)) .

set of records for substantiation For both written po[icy statements there In
property, you do not amortize . expense, or isBusiness start-up expenditures (section must be evidence that would enable th egroup them by tax year . Otherwise. list all by the business use percentage (column requirements. Commissioner to determine whether the 0use ACRS to depreciate. This includes: 195) . vehicles separately. (c)). Reduce the result by any section 179 There are two types of written policy use of the vehicle meets the condition s* Property placed in service before January 1 . *Qualified forestation and reforestation Certain vehicles, by their nature, that are expense deduction and one-haff of any statements that will satisfy the employer's stated above .1981; costs (section 194) . not likely to be used except for a cle minimis investment credit claimed . Then, multiply substantiation requirements under section 3*Certain public utility property, which does is Organizational expenses for a corporation amount of personal use, do not have to be that result by the applicable percentage . 274(d). The first type which prohibits Section C.-Information Regarding Use
not meetcertain normalization requirements ; (section 248) or partnership (section 709). listed separately . Any depreciation For property used 50% or less in a personal use, including commuting, must of Vehicles .
9 Certain property acquired from related * Certain railfbad Property (section 185) . deduction claimed for such vehicles shoul d
persons; qualified trade or business, no section 179 meet the following conditions : Employees are to provide their employerse Construction period interest and taxes on be included in Part 1 . pense deduction nor investment credit is * The vehicle is owned or leased by the with the information requested in Questionsei Property acquired in certain nonrecognition real property (for exceptions, see section you are claiming a depreciation ex

189). deduction for computers and peripheral allowed . Therefore, multiply the property's employer and is provided to one or more 6 through 12 for each automobile or vehicletransactions; and
*Certain sound recordings, movies, and cost (column (d)) by the business use employees for use in connection with the provided for his or her use .
videotapes . e Certain rehabilitation expenses of historic equipment not used 100% at a principal rcentage (column (c)), then multiply that employer's trade or business ; Generally, employers providing more thstructures made before January 1, 1982 place of business, you must list such items pe. an
Sedlon C. Une 7.-Report property that (section 191 (as before repeal by Public on a property by prop" basis. Otherwise, res it by the applicable percentage below . ei When the vehicle is not used in the five vehicles to their employees, other than
you elect, under section 168(eX2) . to include depreciation in Part 1 . The following table shows the applicable employer's trade or business, it is kept on disqualified persons, are not required t o
depreciate by the units-of-production Law 97-34) and the transitional rule in r*

Public Law 97-34, section 212(eX2)). Column (b).-Enter the date the percentages prescribed for listed property the employer's business premises . unless it complete Questions 6 through 12 . Instead,
method or any othef method not based on a property was placed in service. Generally, used 50% or less in a trade or business . For is temporarily located elsewhere, for they are to obtain this information fro m
term of years. If you use the retirement- *Optional write-off of certain tax preferences C
replace ent-betterment method. see over the period specified in section 58(i) . this is the date of purchase, or the date of complete tables, see Publication 534 . example, for maintenance or because of a their employees, check 'Yes" to Question 5

section`7168(fX3). Column (b).-Enter the date you lease
. mechanical failure; and retain the information received as part 0I their permanent records . Generally,

acquired or completed the property or spent Column (c).-Enter the percentage of If the recovery And the -every No employee using the vehicle lives at the Oemployers who provide five or fewerOn a separate sheet, attach : (1)a bu Period Is (in JIM)' mployer's business premises ; vehicles to their employees are to complete 0description of the property and what the amount you are amortizing . .. siness use . For automobiles and other year W
Column (c).-Enter the total amount you ehicim~ this is determined by d ivid ing 5 12 25 No employee may use the vehicle for Questions 6 through 12 for each vehicle.depreciation method you elect that the number of miles the vehicle is driven for

excludes the property from ACIRS; and (2) are amortizing. See the applicable Code purposes of a trade or business during the Ist . . . . . . . . 10% 4% 2i person: : purposes, other than cle minimis However, there are exceptions. See
the depreciable basis (cost or other basis section for limits on the amortizable amount . year by the total number ofmiles the 2nd . . . . . . . . 20% 9% 4% person use(suchasa stopfor lunch Questions 3 and 4 .
line4jr J&yearnsilproperty -(Mid vehicle is driven for any purpose. For 3rd . . . . . . . . 20% 9% 4% between two business deliveries) ; and

vehicles used by employees, other thanU" the cohnnin for the at taxablit yew placed In mvite "disqualified persons% treat the vehicles asYear 1 2 1 3 1 -4 1 5 1 6 1 7 8 9 ing used 100% in your trade or business,
Ist 9% 9% ~ 8% 1 7% 1 6% 1 5% 1 4% 4% 3% if the value of personal use is included i n9% 9% the employees'gross income . For more
2nd 9% 9% 9% 9% 9% 9% 9% information see Publication 535 . For other
3rd 8% 8% 8% 8% 8% 8% 8% 8% 9% listed property (e.g., computers or video

equipment) . allocate the use on a basis of
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F- 6765 (1985)

-6765 Credit for lilicreasirig Research Activities ciMlift.1545-0619 If you incur qualified clinical testing Spec
Pp 2

F_ Ific Instriuctions Una 12-You mail include 65% ofany
(or fo claiming the orphan drug credit)' expenses relating to drugs for certain rare

hate: Ifyou area shareho
.
Ider, partner. or

amount paid or incurred for qualifiedW85- d
iseases, you may elect to claim a 50% research performed u' ~ha"-

cr dit on these expenses instead of taking beneficiary with a credit from two source$, Prepaid contract
rX

Yo pe a

.-

arch a, rise
=1R-- W Attach to your tax return

thee research credit . These - such as from a sole proprietorship and a
sN-4) . W_ W.. orphan drug'~, considered to be paid in the year h elikind"m -ridwir expenses are not limited to 65% of contract partnership, figure the credit of the

research is actually done .
expenses. as with the research credit, but prolin

.
etofship on lines I and2ofForm

6765, or lines 9 through 18 ifyou are Una 13 .-Corporations. -Contract
Orphan Drug Credit Ahere are no carryover provisions if you

claiming the research credit. Then enter the research expenses also include 65% of anycannot make use of
in'

e orphan d
.rug credit amount paid or incurred by a corporation to1 Qualified clinical testing expenses'(do not include any amounts claimed as in .the current year . flow-through credit from the partnership on

any qualified organization for basic research .current year research expenses in 1
1
4(a) below) Even though you cannot use the same line 3 or line 21 and complete the rest of

The amount must be paid or incurred 0expenses to claim both the research credit the form to determine the credit to be
2 Enter 50% of line I (see instructions) 21 entered on your tax return. Pursuant to a written research agreement

0. . . . . . . . . . .. a nd the orpha n drug credit, any expenses' .
between the corporation and the. . . . . . . c

Qualified research does not include .3 Flow-through orphan'drug credit(s) from a partn6rship. S corporation, estate or trust . . . . . . . . . used in computing the orphan drug redit organization
. Prepaid basic researchI must be included in any resea hcredit .

research conducted outside the United expenses alre considered to be paid in the
"l:faAXdjfines,2an 3 . . . . . .

n'
year the research is actually done . See. 0

L~_ Itv Limitation-:-For Figuring Orphan Druit and Research Credits ease period" computations in future years States, research in the social sciences o r
(if the credit is extended). humanities, and research to the extent section 30(e) for other details.funded by any grant, contract, or otherwise5 a Individuals-From Form lG40, enter amount from line 46 .. Who Must File.-Any individual, estate . Una 16-Base period research -

. . . . . . . . . . trust
,

organization or corporation claimi ~g by another person (or any governmental sb Corporations (1 120 filers)-From Form 1 120, Schedule J, enter tax from line 3 . . . . . .
entity). See section 30 for other exception expenses cannot be less than 50% of

a credit for increasing research activities or current year research expenses
. Thisc Other filers-Enter tax before credits I In return . . . . . . . . . . a credit for orphan drug expenses, or any S and special rules

. rule applies both to existing businesses
06 a Individuals-From Form iollo, enter a' oreign laxidre~dit'from line 4 Z that shares the credit(s) among it

s

Y f corporation, partnership, estate or trust Part I
.-Orphan Drug Cre-11 and newly organized businesses .b Corporations (1 120 filers)~Frorn Form 1 ?0, S~Keclule .l, 6terany credits from lines

.

4(a)a .nd 4(b. ) 6 The definition of qualified clinical testing Units 3 and 2 1. -The credit(s) figured an. 11 : shareholders, partners, or beneficiaries expenses closely parallels the definition of' lines
I through 4 and on lines 9 through 22

c Other filers=Enter any personal credits, foreigntax credit, and possessions tax credit . . . .
should attach this form to its income tax qualified research expenses, except that by an S corporation, partnership, estate. or7 Income tax liability as adjusted (subtract line 6 fro~n line 5) ~ . . . . . . . . . . . . . . return . clinical testing expenses are not limited to trust are apportioned to the individua

l[IMMFA-1lowed O!Rhan' Drug Credit S corporations, partneishiM estates. and 65% of any contract research expenses
. shareholders partners, or beneficiaries,8 Orphan drug credit-Enter here and on the app m the smaller of line 4 or trusts that share the credit(s) on lines 4 and Also, there are no carryback or carryove rropriate line of your retu respectively. Yhis apportioned credit (and -122 among their shareholders, partners, or provisions for the orphan drug credit . :nY unused credit from these entities) isb) beneficiariesmu I show on Schedule K- 1, or See section 28 for more details ons ntered on line 3 or line 21 of a separate

Research Credit (FY 1985-86 filers, se~ note at begi
cv-,rd Wy-r on an attachment to Schedule K- 1, the credit clai rning the orphan drug c r

nning of instructions) a. .

perkd
Form 6765 to determine the allowed

I
edit.

9 Wages for qualified services (do not inci~de wages 'used in shareholder . partner, or benefic iary. Caution : In order to claim the credit, credit(s) to be entered on their tax returns .figuring the jobs credit) 9
'For more details on allocation of the . the expenses must be for a drug that has Una 22. -Estates 6r trusts .-An'estate*or10 Cost of supplies used in conducting qualified reseirch . . . . . . 10 credit, see section 30(fX2) . been dessated as an orphan drug under trust completes lines 9 through 22 andI I Rental or lease costs at personal property used in 'conducting qualified research Carryback and Carryover of Unused section 5 6 of the Federal Food, Drug, and apportions the current year credit on line 22 CID

Credit.-,Any research credit that you Cosmetic Act, and related regulations, between the estate or trust and the 01
22 65% of contract expenses for qualified research (but see line 13 below) 12

cannot use because it is more than the Una 2.-You must reduce the deduction beneficiaries on the basis of the income o f13 Corporations-65% of amounts paid to qualified o6nizations for basic research _L3_
adjusted tax liability figured on line 23 of for qualified clinical testing expenses the estate or trust allocable to each . The14 Total qualified research expenses (add lines 9 thro~h 13 in columns (a) and (b)) 14 Form 6765 or the tax liability computed in otherwise allowable on your income tax ' estate or trust then enters its sham of the15 Subtract line 14 column (b) from line 14 column (a) . . . . . . . . . . . . . . . . . . . .
the formula in the instructions for line 25 of return by the amount of the credit shown on credit on line 18 of a separate Form 6765

16 Limitation-Enter 50% of line 14 column (a) . _L6
the form imay,be carried back to each of the line 2 . See section 28OC(b) for special rules :nd completes the rest of the form, as "n

17 Enter the smaller of line 15 or line16 3
years before the year the unused credit don expenses you capitalize rather tha n

. . . . . . . . . . . . . . . . . . . . originated (unused credit year), beginning educt, and rules for controlled groups
. pplicable, to determine its allowed credit

017
to be claimed an Form 104 1 . Both forms11f Tentativacreclit-Enter 25% of line.17 is! with the earhist . If you have an unused Una B.-Include the orphan drug credit on are attached to Form 1041 for the tax yea r

credit after carryback, it may be carried the appropriate line of your 1985 tax return . the credit is earned . The beneficiaries' 3
19 Carryback and carryoverI of unused creclit(s) . . . . . . . . . . . . . . I . . . . . L9IL forward to each of the 15 years after the If it is no 't listed separatelyon the return . . share will be apportioned to the individualunused credit year. (There are no carryback include the credit on the "other credits" or beneficiaries and each beneficiar y
20 Add lines 18 and 19 . . . . . .

. . .

. .
. . . . . . . . . . . I. .

. . . . . . .
or carryover provisions for the orphan drug "total credits" line; then write "ORPHAN determines his or her allorwed credit as21 Flow-through research credit(s) from~ a partnership, S corporation, estate or trust (including any related credit

.)
I

. DRUGCREDIT-and the amount on the explained above .carryback or carryover of unused research credit(s)) . . . . . . . . . . . . . . . 1 . .
211 Special Rules dotted linetathe left of the entry amount . Unes24&rtd 25-Claim thecreclitiby22 Total allowable research credit-Add lines 20 and

.
21 . . . . . . . . . . . . 1 2211

(1) Trades or Businesses that are Under Part IV .-~Research Credit including it in the appropriate line of your CL23 Income tax liability as adjusted for the research cred From orphan drug Common Control.-For a group of trades or Unes 9 through 13, column b.-Base 1985 tax return . It the research credit is not
6rc it

( 'cr t shown on your return) . . . businesses under common control (whether period research expenses are the listed separately on the return, include the
credit shown on line 8 end ag ~anc, riventional so a f.e

:ine 7 above, subtract any

1 23~1
average of credit on the "other credits" or "total

urch C dit

or not incorporated), the credit for increasing the annual qualified research expenses for
research activities and the orphan drug the 3 years immediately before the current credits" line ; then write "RESEARCH24 Corporations (1 120 filers)-Enter here and on thsappropriate'lihe of your return the smaller of line 22 credit are figured as it all the organizations tax year . Newly organized businesses are CREDIT" and the amount on the dotted line

or line 23 . . . . . . are one trade or business . The C dit figured treated as having been in business with no to the left of the entry amount .
I . . . . . . . forthegroup must then be sh re uringthebase

. . . . . . . . . . . . . .
ared among the qualified research expenses d Una 25 UmIts.-If you are an individual ,25 Individuals . estates and trusts-Enter here and on the appropriate line of your return the line members of the group on the basis of each period before the business began. Because estate, or trust, the creclit(s) on lines 20 or 022 or the amount from the formula in the instructions for line 25 (but do not enter more th='203f) . ~5 I member's proportionate share of clinical the research credit is scheduled to 21 is limited to the current year tax liability -41.expire

testing expenses or each member's December.31, 1985, If you are
a

fiscal. an line 23 attributable to your interest in the
0Fiscal-Year Filers Paper~ork Reduction Act Notice

.-We You may claim an income tax credit if proportionate contribution to the increase in year 1985-86 taxpayer you may only claim proprietorship, partnership. S corporation,ask for this information to carry out the you increase the research activities of a research expenses (line
1 or line 15 of a research expenses paid or incurred through estate or trust generating the credit or 3The Parts IV and V research credit may be Internal Revenue laws of the United States . trade or business. The credit applies only to' separate Form

6765). See section 30(fX 1) . December 31 . 1985 . You must also adjust carryover. This amount is figured separately
claimed only for incremental research ~

We need it to ensure that taxpayers ire research expenditures incurred in carrying 1
(2) Adjustments for Certain Acquisitions your base period research expenses (lines 9 for each busind" enterprise by using the

expenses paid or incurred before January 1, complying with these laws and to allow us to on a trade or business you are already 4
a 'if a major portion of a

1986
.

nd Dispositions.- through 13, column b)to makethern following formula :
At the time we printed this form . it wa

: figure and collect the right amount of1tax. engaged in . It does not apply to those
s You are'required to give us this information . incurred before beginning a trade or I trade or business is acquired or disposed of . comparable with the expenses paid in the

-than- 1 2-month period that the law wa, W ym iMoii,vid in ft unirvonxinuewill :djustments must be made to research,, less

s

uncertain whether Congress would extend Purposisof Form.-Use Form 6765 to business. Generally, the research credit is I busi- 1055 .1041. w 1120S iv~tdythis deadline. We use news media and figure and claim the credit for increasing the 25% of the increase in qualified research xpenses for the period before or after the in effect during your tax year . To do this, U. 23 .

other means available to provide you with research activities of a trade or business expenses Paid or incurred in the current acquisition or disposition . See section divide your base period research expenses T-bi.i- f.~. m., (F- 1040,
information and instructions on any change . and to claim the orran drug credit . tax year over base period research 30(fX3) for details. by 12 and multiply the result by the number I 1- 37 )V

to IInstructions Complete Parts 11, V, and V to filure the expenses . 3) Short Tax Year.-For any short tax of months in your fiscal year that are in When using the formula. the result is limited

research credit . Complete Parts 11 and Ill year, qualified research expenses are 1985. 1 OD% of the line 23 incorne tax liability .

(Section, nifirrences am to the Internal Raven. to figure the orphan drug credit. annualized as prescribed by regulations. Line I I.-See section 30(bX2XA) for *!If in the current tax year you had no
Cade, unim otherwise noted.) Publication 906-For more detailed special rules on leased property if you taxable income attributable to a particular

information, please get Publication 906. receiv payments from anyone for the business interest, you cannot claim any
Jobs and Research Credits. rental'ar lease of substantially identical research credit this year related to that

676i (,ga5i property. business.
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User Survey
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Please take a few moments to answer the following questions concerning this Statistics of Income publication . Your responses
will enable us to direct our efforts to meeting the needs of our users . After indicating your responses, please fold, tape, and mail .
No postage is r6quired . Thank you for your assistance .

1 . How did you obtain this publication ?

11 Purchased from the Government Printing Office
El From a public library
11 From a university or college library
El Other (specify)

2 . Have you ever used any other Statistics of Income publication?

El Yes (specify)
0 N o

3 . What subject matter in the report interests you particularly?

1-1 Asset size data ED S Corporation data
0 Business receipt size data El DISC dat a
El Minor industry detail El Overall summary statistics
0 Balance sheet data
[I Other (specify)

4 . Rank in order of importance to you the following sections of the publication .

Tables Sample description
Changes in law Introductory material
Explanation of terms Facsimiles of form s

5 . How would you describe the readability of the text ?

L1 Too technical El About righ t
0 Not detailed enough El Do not use text

6 . Have you ever used the Corporation Source Book of Statistics of Income ?

Selected pages or complete book from IRS El Yes 11 No
Magnetic tape ordered from National Archives El Yes 0 No
Other use (specify)

7 . What type of organization are you connected with ?

El Federal government El Consulting firm
0 State or local government 0 Accounting firm
El Trade association El Other (specify)
El University or colleg e
El Other nonprofit organizatio n

8 . What changes (additions, deletions, etc .) would you like to see in the contents or format of this publication?

9 . What ZIP code do you :
live in? work in?

10 . Other comments (use other side if needed) .

Form 6839 (11-88)
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10 . Other Comments (continued )
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4 Basic Tables

0 Index to Explanation of Terms

5 Explanation of Term s
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