Unincorporated Business Activity for 1981

By Robert A. Wilson*

The recession and high interest rates of 1980
continued to be important factors for 1981, resulting
in a further decline in unincorporated business
profits. In the case of partnerships the decline was
aggravated by "tax losses" resulting from growing
"tax shelter" activities. These activities,
typically involving real estate and o0il and gas
ventures, are such that they often produce losses
during the first few years of an operation.

As evidenced by the table below, the drop in
profits of sole proprietorships was not nearly as
dramatic as that of partnerships, where for the first
time ever there was an overall deficit for a year [1].

Net income (less deficit)
Sole Proprietorships Partnerships

Income Year

(billions)
1977 civeiiennnnnnn $51.4 $13.3
1978 ciiiiiiiiinnn 59.0 14.4
1979 coiiiiiiiien 60.8 15.2
1980 ...iviiinnttn 55.4 8.2
1981 c..ieiiiinne 48.9 -2.7
Year-to-year
change:
1977-78 ceivnnn. +$7.6 +$1.2
1978-79 v.vunnn +1.7 +0.8
1979-80 ......... -5.3 -7.0
1980-81 ......... -6.6 -11.0

In comparing the profit data as reported to the
Internal Revenue Service (IRS), the fact that net
income is defined differently for these two legal
forms of business should be kept in mind [2].

The detailed analyses that follow are mainly
concerned with sole proprietorship activity.
However, except for Figure A, the agriculture
division is not covered [3]. Statistics on nonfarm
proprietorships are presented in detail in Table 1;
selected agricultural industry data for other than
farming are included in this table. All of the data
presented in this article are in current dollars and
so have not been adjusted to reflect the changing
effects of inflation.

SUMMARY

Although business receipts for sole proprietorships
continued to rise over previous years, costs
increased at an even more rapid pace leading to a
decline in profits for 198l. The tables below help
to show how the various industry groupings fared
during the first two years (1980 and 198l) of the
recent recession.

Figure A - Sole Proprietorship Receipts and
Net Income by Industry

Business Receipts
{billions)

1979 15980 1981

Total ..evvinienennnnn. $487.8  $505.9 n.a.
Agriculture, forestry
and fishing ............. 98.6 101.1 n.a.
Total, nonagricultural
industries ............ 389.2 404.8 420.1
MINING vovvenrenvnnnennnse 6.1 8.6 10.4
Construction ......c..vu0 50.9 47.8 47.7
Manufacturing ............ 12.9 14.8 13.6
Transportation and
utilities covvvvvvninnnns 18.1 20.0 21.9
Trade .v.veeiennnnennennns 195.7 202.3 198.3
Finance, insurance
and real estate ......... 21.2 21.5 22.2
SEIVICES vvievrvecnraasnns 83.3 88.0 103.0

Net income (less deficit)

(billions)

Total covviiiiiiiiiinas. 60.8 55.4 48.9
Agriculture, forestry

and fishing ............. 5.1 1.3 -3.4

Total, nonagricultural

industries ............ 55.5 54.2 52.3

Mining ..vovveriinninnnen 0.1 0.3 -0.2
Construction ............. 7.9 7.5 6.8
Manufacturing ............ 1.5 1.7 1.4
Transportation and

utilities .vovvvevennnnnn 2.0 2.0 2.1
Trade ..vvienenninennnnn. 11.2 9.4 8.4
Finance, insurance

and real estate ......... 7.1 6.6 6.0
SETVICES ..ivivecivennennn 25.5 26.4 27.5

n.a. - not available.

Over the years 1977-81, the business deductions of
nonagricultural proprietorships as a percent of
business receipts gradually rose:

1977 cvevivnn.. 84.8%
1978 ool 85.2
1979 coiiieil 85.7
1980 .....vunen. 86.6
1981 ....oiieenn 87.6

For each year, about three-fifths of total deductions
represented the cost of sales and operations. Other
major deductions, though of far less magnitude, were
for depreciation, rent, insurance, repairs, taxes and
interest. Figure B shows the long-range trend in
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regard to the latter two dediuctions in comparison to
net income. For 1981, the deduction for taxes paid
decreased for the first time, possibly the effect of
declining profits on state and local income taxes.
The growth in the deduction for interest paid is not
surprising in light of the rise in interest rates.

Wholesale and Retail Trade

Wholesale and retail trade and the service
industries are normally associated with the sole
proprietorship form of organization and 1981 was no
exception. The way wholesale and trade businesses
weathered the recession differed markedly, however.
As the table below shows, receipts of wholesalers
were down sharply after 1979. Retail sales, on the
other hand, continued to increase, with 1981 the

highest ever. Retail profits, on the .other hand,.
continued their gradual decline, perhaps related to

the high interest rates retailers had to deal with
when they needed short-term credit. . (Retailers
accounted for about four-fifths of the interest
deductions for the trade division). The interest
income from retail installment sales, which would be
expected to increase, was reported: directly on the
tax returns of the owners and was- not considered to
be sole proprietorship income.

‘Business Net ‘income
receipts less deficit
(billions) “(billions)
Wholesale trade:
1977 coveon.... $33.5 $2.5
1978 ..., 39.1 3.2
1979 c.vviin... 43.8 3.2
1980 .......... 42.7 3.1
1981 .......... 29.2 1.9
Retail trade
1977 ... $123.6 $6.9
1978 ...t 135.8 - 7.1
1979 ......... 146.1 7.3
1980 ......... -153.8 5.7
1981 ......... 157.8 5.6

1977 ... ..., $ 3.4 $0.3
1978 ......... 4.2 0.5
1979 ..., 5.7 0.6
1980 ......... 5.8 0.6
1981 ......... 11.3 0.9

As would be expected, trends within the trade
division varied greatly, with those businesses  that
were distributors of staples such as food much better
off during the 1980-81 peried than distributors of"
items whose purchase could be postponed or dispensed
with. Industries' such as general merchandise which
includes small department or specialty stores; eating
and drinking establishments; furniture stores; and
even apparel stores, all suffered as a result.

A possible statistical limitation in evaluating the
data for the trade division is the sharp- increase in
the category ‘"wholesale and retail trade not
- allocable" from' 1980 to 198l1. This group represents
businesses whose distribution activities could not be
identified for the statistics. For 1981, the number
of such businesses had nearly doubled over the year
before. Additional information on the "not
allocable" statistics 1is presented in the data
limitations section at the end of this article.

. Figure B . . SR
» Nonagncultural Sole Propnetorshnps.; Net Income
' ons for lnterest and Taxes Pald ‘

Net Income
(less deficit)

Taxes Paid
Deduction

"
e

_ .
" Interest Paid
Deduction

Among the retail trade industries, the automotive
group deserves special mention since it includes over

_half of the Nations' total of new and used car and

truck dealerships (albeit the smaller ones in terms
of total sales volume) and nearly half of the
gasoline service stations (excluding those operated
directly by oil companies). Over the years, it has
been the service stations that have dominated the
automotive group for sole proprietorships. While the
number of stations that were sole proprietorships
have declined [4], e.g., for 1972, there were nearly
200,000, for 1981, the total number was less than
100,000. Dollar-wise, gasoline sales reached an
all-time high-for 1980 ($40.2 billion), dropping only
slightly (to $39.2 billion) for 198l1. Even so,
profits were down by 25 percent for 1981. An
%ncrease in interest deductions was a contributing
actor.

Services

The service industries appeared to have been little
affected by the recession, with the number of firms
and the.amounts for receipts and profits all on the
increase over the five-year period, 1977-1981.

At the beginning of this period, there were 3.3
million such businesses. By the end of 1981, there
were approximately 4 million. Over the period
service businesses accounted for around 40 percent of
all nonagricultural- proprietorships. = Moreover, they
accounted for about 20-25 ©percent of _ total
nonagricultural proprietorship receipts and a growing
percent of the profits; for .1981, service industry
profits accounted for more than 50 percent for the
first time. In part, this may be an indication of
the long-range transition of the nmational economy to
one that is service-oriented. In part also, it
reflects the public's perception of necessities in
contrast to luxuries during a time of austerity:
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automobiles must be repaired if they are not to be
replaced; medical services that are required must be
obtainable; and, in regard to personal services,
those that are always in demand must always be
available, recession or not. This includes dry
cleaners, laundries, barber and beauty shops, funeral
homes, and varicus types of repair services besides
automobile.

Medical and 1legal services, together, have
comprised the largest category within the services
division for some years now. Medical and health
services alone account for 25-30 percent of the
receipts and around 40 percent of service industry
profits (although only about 10 percent of the number
of businesses). It is interesting to note that from
1977 to 1981, the profits of the medical group
gradually declined relative to total services, from
43 to 38 percent.

Physicians and dentists account for most of the
activity in the medical and health services group.
The fact that their number seem to have remained
relatively constant in recent years (around 150,000
physicians and 85,000 dentists) may well be because
more of them have adopted the corporate form of
business organization for their practice than to any
lack of growth in their total number.

Receipts and profits for recent years are shown
below for sole proprietorship physicians and dentists:

Business Net income
receipts (less deficit)
(billions) (billions)
Offices of physicians:
1977 cevevaan. $9.3 $5.3
1978 iiiiinen. 9.1 5.1
1979 ... 10.1 5.6
1980 .......... 9.9 5.3
1981 .......... 10.0 5.2
Offices of dentists:
1977 coiiiene $6.1 $2.8
1978 ......... 6.9 2.9
1979 ......... 6.8 2.8
1980 ......... 7.1 2.9
1981 ......... 7.7 3.0

The data tend to confirm that the recession had
little effect on the professional income of these
individuals. The data also show that physicians and
dentists, in common with other self-employed
professional people, had rates of return (net income
on business receipts) that were among the highest in
the sole proprietorship sector, although there were
some indications of a slight decline over the
five-year period as shown above.

Aside from medical and health services, legal
services (mainly lawyers in private practice) was a
large and growing activity. These firms increased in
number from 163,000 in 1977 (and 135,000 in 1972), to
nearly 200,000 in 198l. Other trend data for the
legal services group are shown below:
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Business Net income
receipts (less deficit)
(billions) billions
Legal services:

1977 v $5.6 $2.8

1978 .vvivnnnn 5.8 2.8

1979 ..o..ol. .. 6.3 2.9

1980 .......... 6.6 3.2

1981 ..o.vn.n, 7.8 3.3

Still other major growth areas in the services
division were so-called business services, especially
for management and public relations; personal
services, in particular barber and beauty shops;
amusement and recreation services, notably for the
group entitled producers, orchestras and
entertainers; and automotive repair and services,
mainly those engaged in general automotive repairs.

For the third straight year, construction receipts
and profits declined. These declines followed the
general decline in new housing starts and were
particularly evident in the case of general building
contractors (and operative builders). The receipts
for these contractors were at an all-time high in
1978 and declined thereafter. However, profits for
them did not peak until a year later before dropping
off.

Special trade contractors tend to play a dominant
role in the construction industry statistics. These
contractors, whether small businesses or
self-employed individuals, are engaged in activities
such as carpentering, flooring, painting, masonry and
the like. This group fared somewhat better than
general building contractors, perhaps because their
businesses were not necessarily tied to new housing,
but included work done on older structures as well.
As a result, their receipts were at the highest in
1981, though their profits for that year were off
sharply. This was especially so for those involved
in masonry, plastering (and related activities), and
carpentering.

Receipts and profits for general trade contractors
and operative builders and for special trade
contractors are summarized below:

Business Net income
receipts (less deficit)
(billions) {billions)
General trade contractors and operative builders:
1977 coiininnnn $16.1 $1.5
1978 ....ve.n. 20.3 1.9
1979 coviiinnnn 19.4 2.0
1980 .......... 16.9 1.7
1981 .......... 16.4 1.5
Special trade contractors
1977 covvivann. $22.9 $4.5
1978 cviviiennn 27.1 5.6
1979 cvevvinnnn 28.2 5.5
1980 .......... 27.3 5.3
1981 .....nte 28.6 4.9
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Finance, insurance and real estate

Just two industries in finmance, insurance, and .real
estate accounted for the major role played by this

industrial division in the statistics for sole’

proprietorships. They were insurance agents, brokers

and service and real estate agents, -bTokers and.

managers. While sales and profits ,of " the former
continued to rise in 1980 and 1981, proflts for the
latter took a drop, although the sales to .which they
were related seemed to have stablllzed -somewhat .

Here, again, - -this was only for; .the sole
proprietorship part of the- 1ndustry, .the finance,
insurance and real estate- division is ‘dominated by
corporations with a major role played by’ partnershlps
in regard to real estate.

[FORP

K.

Receipts and profits - for the ' two majbr-’soleﬁ

proprietorship industries are summarized below:

Business Net income
receipts (less deficit)
(bllllonS)

(billions)

Insurance agents -brokers. and service:

1977 oovvain. $5.4 $2.5
1978 c.ovnnn 5.5 2.4
1979 ..ol 5.8 2.4
1980 .. .cvnn 6.5 2.7
1981 .......in 7.2 2.8

8.5 $3.4
1978 tveviinaen. 9.7 - 3.9
1979 .ovoeiii. 10.8 4.2
1980 ......... 9.8 3.4
0.3 2.7

_ The real estate group alsc was noted for its tax
shelter © activities, although  most of these
undertakings .were joint. ventures, ~organized as
partnerships. As in the case of partnerships, the
owner=investor had to be willing to sustain
short-term losses in exchange for potentially high
rates of return later on in terms of profits, capital
gains and various income tax deductions, such as for
depreciation. Concentrated in such real estate
industries as operators and lessors of buildings or
as subdividers and developers, these operations for
proprietorships appeared in the main to. be small
scale, judging by the statistics. An overall deficit
of $50 million was reported for the two industries
combined for 1981, compared to an overall profit of
less than $1 million for 1980. In contrast,
partnership profits for these two industries for 1981
were a negative $7.6 billion and for 1980 a negative
$3.6 billion.

All other industries -

Of far less significance to sole proprietorships
are mining; manufacturing; and transportation,
communication, electric, gas and sanitary services.
Mining was almost entirely oil extraction and many of
the operations were undoubtedly tax shelters that
required rlsk-taklng, but that also offered benefits
to the owner-investor similar to those mentioned for
the real ‘estate industries <(except that deductible
losses were limited). The widely fluctuating profits
from year to year may be indicative of the
‘speculative nature of these ventures, while the
increasing receipts, especially in 1981, may reflect

some of the initial results of domestic oil price

_ decontrol which preceded the gradual decllne in oil

prices that ‘followed.

The qominant activity in the transportation and
public  .utility division insofar - as sole
proprietorships are concerned is trucking; which
represents about three-fourths of the receipts and
profits for the division. The recession did not
appear to have had a noticeable effect on trucking as
the industry as a whole continued to hold its own
over the railroads in the transport of freight. Even
so, data for recent years show a slight decline in
profltablllty for this proprietorship 1ndustry

Three industries account for most of the
proprietorship activity in manufacturing: lumber and

wood products, publishing and printing; and machinery

(other than electrical). Lumber and wood reached a
recent hlgh in sales and profits for 1980, which then
decreased in 1981, in response to the decllne in the
construction 1ndustry which began the year before [5].

Publlshlng and printing profits stayed about the
same for 1979-198l, although. the corresponding sales
continued to climb throughout  this  period.
Nonelectrical machinery followed about the same path
as the 1lumber industry, with 'the effects of the
recession first noticeable in the 1981 statistics
following .what appears.to have been a banner year in
1980 (at -least -for those that were proprietorships).

DATA~SOURCES AND LIMITATIONS™

A general description of sampling procedures and
data limitations applicable to the Statistics of
Income (SOI) tabulations is contained in the Appendix
to this report. Specific information applicable to’
1981 sole proprietorship data is presented- below. -

Sample Selection

The 1981 sole proprietorship statistics are based
on a sample of individual income tax returns, Forms
1040, processed by the IRS during 1982. The sample
was stratified based on presence or absence of
Schedule C, Profit (or 1loss) from Business or
Profession; State in which filed; adjusted gross
income or deficit or largest selected source of
income or loss; and size ' of business- plus farm
receipts. The, returns were selected at rates  that
ranged from Q. 05 percent to 100 percent. There were
55,649 returns in the sample drawn from a populatlon
of 9,949,028.

Limitations . 3°

Because the- data .presented in this article' are
estimates based on a ‘'sample of documents filed with
the IRS, they are subject to sampling, as.well as
nonsampllng, error. To properly use the statistical
data provided, the . magnitude . of - the potential
sampling error must be known.

For the sole. proprietorship data, the table below
presents .approximated coefficients of variation
(Cv's) for freguency estimates.” The approximate CV's
shown here are intended only as a general -indication
of the reliability of the data. For a number other
than those shown below, the corresponding CV's can be
estimated by interpolation. The reliability of
estimates based on samples and the wuse of
coefficients of variation for evaluatlng the

precision of sample estimates  are discussed in the
Appendix.

MA’ i e e, . i e
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Approximated
Number of Returns Coefficient of Vvariation

1,242,100 .02
198,700 .05
49,700 .10
12,400 .20

5,500 .30

2,000 .50

The 1981 data are not altogether comparable with
prior years. For this year, when there was more than
one business schedule associated with a return, data
from them were combined in order to simplify
statistical processing. Because of this processing
change, the frequencies in table 1 are described as
representing the "number of returns", whereas for
previous years they were described as representing
the "rnumber of businesses". As a corollary to the
change in processing, industry statistics for 1981
were affected to the extent that “multiple
businesses" associated with a given return may have
reflected different business activities so that for
1980, for example, each business was independently
represented in the industry statistics. For 1981,
the multiple businesses reported on a return were all

classified into the one industrial activity that
predominated.
Another notable change in the 1981 statistics

compared to 1980 results from the increases in the
industry statistics for the various ‘"nature of
business not allocable" categories. This is
attributable to the increased use for statistical
purposes of the industry codes assigned to the return
for IRS revenue processing purposes. Previously,
each such code (which was based on the taxpayer's
narrative description of the business activity that
accounted for the largest percentage of gross
receipts) was verified during the statistical
processing of returns included in the SOI sample
using, for example, reference books and information
found elsewhere in the return. This verification
could not be made during IRS mainline processing
because the sample returns were not designated until
afterwards. In the course of mainline processing, if
the business activity could not be readily ascer-
tained, it was coded in one of the "not allocable"
groups. A further examination of sampled returns
used for the statistics for "wholesale and retail
trade not allocable" is underway to see if it is
possible to code such returns more precisely in the
future, while continuing to utilize other industry
codes assigned during reverwe processing.

Finally, for 1981, data from Schedule F, Farm
Income and Expenses, and from Form 4835, Farm Rental
Income and Expenses and Summary of Gross Income from
Farming or Fishing, were not obtained as part of the
SOI sample used for the sole proprietorship
statistics. Because of the resulting absence of data
on farming, the agriculture division has been omitted
from most of the analyses. However, in Table 1, data
(from Schedules C only) are included in the selected
agricultural industry statistics presented for
agricultural services; forestry; and fishing, hunting
and trapping.

Nevertheless, for purposes of this article, farm
net income has been projected to facilitate
comparisons with 1980. The 1981 estimate was based
on the average relationship between SOI farm income
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statistics for 1976-80 reported as a source of income
by the taxpayer in computing income tax on Form 1040
and the farm income data from supporting Schedule F
[6]. For several reasons, data from the two sources
are not the same. Farm net income statistics from
Schedule F were generally about 20 percent higher
than the corresponding amounts based on the Form 1040
itself, although farm deficit statistics from the two
sources were generally within 2 percent of one
another. Data for farm landlords were based on the
1976-80 relationships between the farm rental net
income statistics from Form 4835 and rental income
from all sources from Schedule E, Supplemental Income
Schedule {7). Farm rental net income statistics
averaged 18 percent of the statistics for total
rental net income, while statistics for farm rental
net losses averaged 2 percent of the total for rental
net losses.

NOTES AND REFERENCES

{1] The 1981 totals for sole proprietorship net
income are projections from 1980 because data on
farming were not tabulated. Net income shown
below for total agriculture, forestry and
fishing was also projected. For the methodology
used, see "Data Sources and Limitations" at the
end of this article.

[2] Unlike partnerships, sole proprietorship net
income excludes income from investments. Also,
business deductions for salaries paid to owners
and for charitable contributions are not
allowed. (Investment income and salaries of the
owner are reported as his or her personal income
and charitable contributions are considered to

be a personal deduction). In addition, sole
proprietorships, unlike partnerships, are
allowed to deduct, as business expenses,
"additional first-year depreciation”, depletion

on 0il and 'gas wells and foreign taxes paid
(unless the owner elects to claim these taxes as
a credit against income tax). For additional
information, see Wilson, Robert A.,
"Unincorporated Business Activity for 1979, SOI
Bulletin, Vol. 1, No. 3, page 4l.

{3] See 2, above.

{41 For a description of the comparability of
frequency estimates for sole proprietorships for
1981 with prior years, see "Data Sources and
Limitations" at the end of this article. :

{5] For information about corporations in the lumber
industry, see Shaifer, Nathan F. and Myles,
George A., "Financial Characteristics of the
gumber and Paper Industries for 1980" in this
issue.

[6] See U.S. Department of the Treasury,
Revenue Service, Statistics of Income --
Individual Income Tax Returns for 1976-80;
Statistics of Income -- Sole Proprietorship
Returns for 1977-80; and Statistics of Income --
Business Income Tax Returns for 1976.

Internal

[7] Ibid.



Table 1.— Sole Proprletorshlp Businesses: Business Receipts, Selected Deductlons, and Net In

[All figures are estimates based on samples — money amounts are in thousands of dollars]

come, by Industry

Businesses with and without net income

Industy

P Net income . -

Depreciation | T2Xes paid Imtorost Payroll: less . | Number of m Payroll | Net income

. 3) (8) 13) (14)

All nonfarm Industri . 15,854,513 ' 8 352,669,563 31,944,887] 68,545,506
Agricultural services, forestry, and. fishing................ neeeseens af 6,661,921 | 757,64 1,319,038
Agricultural services . 4,265,793 637,173 941,538
Veterinary services ’ 1586,09. 315,268
..... 4,890 33,507
Amrnal services, exoept g and 46, ,896
Land! and horti 259,711 425,336
Other agricultural services 170,18. 110,434
Forestry . 63,70 112,904
Fishing, hunting, and trappmg 58,7 264,505
Illnlnn 218,52 ,587,475
Metnl mining... RPN 28| 5,894
Coal MINING........cciiiiiiiiiiiiiiieeeeiiieeeenaaeaaenns 17,391 21,867
Oil and gas - 176.9. 1,524,669
Nonmetalllc minerals, except fuels 24,181 34,945
o 6,388,5: 7,796,845
General building contractors and operattve builders.. 2,044,24 1,879,201
General building cor 2,042,573 1,874,043
Operative bmldefs *1,87 *5,158
Heavy 205,14 317,567
Highway and strael 39,80. ,630
Heavy cons 256,24/ 291,938
Special trade contractors .. 3,098,95 5475417
'Plumbmg. heatmg. and ai 593,214 686,015
Painting, paper hanging, 487, 881,368
Electrical wofk ........................... 305,963 459,565
Masonry, stonework, tile setting, and plastering. 560,95 538,188
Carpentering and flooring....... 596,34, 1,170,052
Roofing and sheet metal work 252,17 207.910
Concrete work 175,4 151,308
Water well drilling *32,141 47,260
Miscellaneous special 995, 1,333,753
C not all *48,24 124,480

Footnotes at end of table.
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Table 1.— Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net iIncome, by Industry — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars]

with and without net income

o Taxes paid | yerpq Payroll Net income
@) 5) (6) (14)

691, 261,84; 2,157,47; 1,808,163
39,2 24,8 102,2! 60,461
2,62: *671 14, 12,210
18,22 7,97 149,1 67,014
265, 86,94 612, 319,195

13,4 2,66 n. 48,
127,35 41,451 5511 454,148
*1,19; *273 41 *8,015
*82 *34 *8,5! *2,277
3 9, 65, 42,658
2, *10,831 *10, *6,764
15, 3,1 32,43 48,670
57.3 18,99 17714 238,174
5,041 2,69 25, 23,899
5, *1, 40,64 20,026
29,71 48,193} 285,31 448,452
6,1 *24 *9,531 *7.622

Transportation, communication, electric, gas, and sanitary

services 1,955, 757.9. 1,784,7 2,905,258
Local and interurban passenger transit ... 47, 21,63 45,61 150,393
Taxi . 20,533 11,03 *17, 77,580
Other Sp 27, 10,5 28, 72,813
Trucking and ing....... 1,604,51 599,2! 1,310,471 2,240,470
Trucking, local and long 1,593,7. 591,7 1,285, 2,227,864
housing Xing 1S ... 10,781 7,49 14, 12,607
Water P 45,41 30, 16,70 24,200
Air portation ........ 47, 21,17 22,1 21,489
Transportation SOIVICES .............coetrririresissaiiseanesennniinisnns] 76,87 40,8 167,27 180,093
P g portati QOMONE ......eeceeeeeeeneeneeenernnss 17,191 1, 82,591 102,267
Freight 9 6,01 6,561 64, 17,683
Other tation services 53, A 20,60 70,143
C i 18, 6,4 19,47 50,665
Electric, gas, and water services 7.61 *9,33 *32, 12,450
SANitAry BOIVICES ..........cccceriermmmnmmnnssssasersssnsrmmaisssssraaannes 108,99 28,551 170,5! 215,499
Wholesale and retall trade 3,479,21 2,367, 12,966,687 12,912,792
L 409, 306, 1,266, 10! 2,239,373
Motor vehicles and Q 15,61 20,36 88, 96,860
Lumber and X , 30, 78,351
Electrical goods 4, 3H 22,171 50,790
} plumbing, h "] 13,741 10, 56,41 87,702
Fam inory And OGUIPMBNE .............ccovreeervmvnsssssnerses 33, 43,35 93,7 57,620
Other hinery, equip and suppli 39,7 16,861 109, 211,699
Other durable goods 48, 35,77 128, 201,877
Drugs, chemi and allied prod 9,251 6, 30, 67,840
Apparel, piece goods, and NOHIONS ...........ccoeoviiiiemeenmnnnnnnne 9.1 3,37 1, 96,705
Groceries and related prodt 52,7. 39, 138,81 247,524
Fi prodi raw 27,53 32 69,271 83,228
ic b g 6, 5,59 11,72 9,373
125,0: 82,1 4863, 708,814
8 3,21 13 150,790
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Table 1. — Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Netilncohe, by Industry — Continued

[All figures are estimates based on samples —money amounts are in thousands of dollars]

Businesses with and

without net income

i

Industry Number of | Business Taxes paid - | Net income | \rer of | Business Taxes paid
tion interest Payroll , less tion Interest Net income
retumns receipts Deprecial deduction yrol ' deficit retumns receipts Deprocia Payroll
) 2 @) 4 ] ® | (U] (8) [C]] (10) (1) 12) (13) (14)
2,009,380 157,798,109 2,804,121 2,498,281 R 11,093,827 1,769,334 8,259,374] 9,335,141
434,270] 494,539
122,899 108,734
57,02 54,648
138,972 181,501
95, 109,558
22,73 42,009
133,651 116,874
*34,90! ,347
98,74 70,526
1,244,95 1,145,561
910,751 747,112
67,765 101,940
25,72 48,000
20,868 39,576
51,841 37,531
6 86,317
64,281 87,085
1,848,250 1,612,145
51,88 66,473
167,86 203,537
248,93 250,602
1,319,393 1,012,616
*23,188 24,562
15,388 22,478
9,102 6,382
22,514 25,495
242,824 415,411
22,399 30,566
60,421, 74,462
"2, 37,191
*16,060 *17,2687
50,616 82,855
57,068 88,188
Furriers' and fur shops . . . *2,151 *26,539
Apparel and accessory stores, not elsewhere classified. ... .| 31,801 58,334
Fi and home furnishings Stores....................ceveuene.. 473,69 632,745
Fi stores ...... " 63,372 163,021
Floor covering stores 69,8 68,031
Drapery, curtain and upholstery stores ................. 98,14 81,242
Home fumishings and equipment stores, except

" 22,19 58,448
House J stores 97,9! 68,376
Radio and television stores 62,111 81,007

Music stores 60,08 |
Eating and drinking places 2,109, 1,459,979
Eating places 1,718,752 1,111,601
Drinking ‘places 92,8 348,378

0L
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“Table 1.— Sole Proprietorship Businesses: Business Recelpts, Selected Deductions, and Net Income, by industry — Continued
[Nlﬁgxr:o_smesimatasbasedmsamples—n@ymmumminmmmwm]

—_——

with and without net income with net income
Industry Number of Dop Taxes paid | Lo payotl | iaae | Number of Dep Texes paid
) @ (3) (4) 6) 6) [U) (8) (1) (1)

2,076,891

Direct selling organizations....
Fuel and ice dealers, except fuel oil dealers and bottled

gas

Fuet oil deal

Liquified petroleum gas (bottied gas) dealers
Florists

1861 /suimay diysiolapidold ajos

1¥)




Table 1. — Sole Proprietorship Businesses: Business Recelpts, Selected Deductions, and Net Income, by Industry — Continued

[Alt figures are

based on ples — money -amounts are in thousands of dollars]

with and without net income - B with net income
i Net income ‘
: Nm"' m Depreciation m Interest Payroli less * m‘” Businoss Deprociation | TaXes paid Interest Payroll Net income
m (2 ) . @ (14)
243,66 2,814,141
10,772} 68,
. 47,26 366,234
25,28 211,004
- 97,70 868,247
17,31 531,880
5,88 79,085
14, 155,881
24,79 540,842
227,69 6,005,231
9,35 1
22,82 602,636
7,26 223,
48,63 2,756,401
34,1 162,073
105,47 1,912,831
217,240 1,413,863
474 28,034
*2,08 13,374
420 244,065
120,21 820,069
19,4 123,126
28,6 185,185
84,012 1,030,779
14,87 142,539
6,256 119,429
9,77 128,613
53,104 639,198
6,669 55,570
1,710 50,484
*4,959 *5,086
69,102 1,010,563
7,514 616,748
*1,228 *4,304
11,97 14,496
4,711 28,119
7,05 65,280
36,618 281,526
378,191 10,545,084
134,68 5,253,250
130,728 3,063,129
2,071 77,647
10,732 286,201
18,25 397,030
1,129 274,726
44,750 155,545
*7,492 *41,025
5,466 112,022
2288 ¥
114,66 3,533,617
26,6 379,563
36,6 1,015,878
58,202 1,519,842
24,110 77,155
34,092 942,688
123,070 2,329,693
Nature of business not allocable 36,210] 611,683

'mmmmwmmmmmmmmmmmmnmw
of i for specific

"*The estimate for this cell is not shown to avoid

(') Less than $500.
NOTEDeniuuynotmmmemMu

medamammchdedmlmwmmwmls.
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