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COMMISSIONER OF INTERNAL REVENUE

Washington, DC 20224

October 24, 1979

The Honorable G. William Miller

Secretary of the Treasury
Washington, DC 20220

Dear Mr . Secretary :

As required by section 6108 of the Internal Revenue Code, we
have prepared for publication the complete report, Statistics of
Income--1976, Business Income Tax Returns . This report presents
income and financial data based on samples of returns of sole
proprietorships and partnerships with accounting periods ended

July 1976 through June 1977 .

Classification of the data by industry and measures of business
size are regular features of this annual report . Included this year
are data on the detailed sources of income of individuals with sole
proprietorship businesses . Also, for partnerships, information on
depreciation computed under the Class Life Asset Depreciation Range
(CLADR) System and on the number of limited partnerships is provided
for the first time .

With kind regards ,

Department of the Treasury internal Revenue Service
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The st:tistics in the sole
proprie tr hi

p
section of thi

a"P"t or, It imates derived Ir..
. tr .tified sample, selected
before audit O!di7d i'i.-I income

.

.

. ret "to' '
for the 1976

Income lear . For nearly all tax-

'
t he 76hIncome Y :ar

Pay" :, nde
ce

c-re . d ~it the 1 nd.r
year . A -all number, however,
::?or

or
non alendar years

ich' :dnde'd d_ ing 1976 and 1977 .

This tion presentsst .ti.ti, :ec
for the single-owner

businesses whose activities were
reported to the Internal Revenue
Service on the returns of indi-

,

iduals . These activities encom-
"as

.
ad virtually the entire range

. f uni nc orporated : one-o'ne
rbu si as

as
., f

.-I ..d p to fee-
sion.1 practices, from large
en t erprises with many employee.
and hired managers to the part-
time operations in which the owner
was the only person involved . For
example, the owner of a fleet of
taxicabs who conducted a busine as

with the help of a large staff and
the

p
er

9
on who owned a cab and

drove it during spare time to
supplement the family income might
both be inc luded in the "sole
proprietorship" statistics .
Similarly, the barber who owned a
shop and the barber who was the
lessor o

f
one . f the chairs in the

same shop were each also includ-
ible in the statistics . Excluded
were sole proprietorship busi-
ne:ses reported on the returns of
th fiduciary agents of estates
and trusts ; however, very little
busi na

.
. activity was involved .

For 1974
,
the mo It recent prior

year for which data were
published, there were estimated to
be 33 thousand fiduciary income
tax returns with sole proprie-

torship data showing . gross
profit (business receipts less
cost of sales and operations) ofSO

.6 bill
ion . In contrast, the

estimates for sole proprietorship:
re For t ed on individual to

-

return
f
or 1 976 were 11 .4 mil lion bu.i-
nPsses showing gross profit of

$1 70 .3 billion .

The basis for inclusion in

these statistics was that the sole
p

p i
Zivriedt .r must have filed a n
I ual Income Tax Return (Form

1040
) including a business or farm

. .hedul: (Schedule C or F) or Form
4835 ( F = Rental Income and
Expenses) covering a farm, busi-
ness, or professional practice .
F arm 4835 provided Schedule F
detail on income and expense

awhich were included in the far .
statistics . In table 1 .1, farms
are subdivided into "farm opera-
tors" and "farm landlords ." This
latter classification reflected a
common method of renting farm
land, the "crop share" arrange-
ment . In this arrangement, one

person supplied the land and
perhaps some operating capital and
another person operated the farm,
paying rent in shares of the
resulting crop . For tax purposes,
each reported a share of receipts
from the sale of the crop and, if
such was the arrangement, a shareof expense .

. The operator always
to ported his or her share 0 f the
receipts and expenses on the farm
schedule, Schedule F . Likewise,
if the landlord "materially par-
ticipated" in the operation or
management of the farm, the land-
lord used Schedule F to report his
or her share of receipts and
expense . . On the other hand, if
the landlord did not materially
participate in the operation or

management of the farm, the land-
lord reported his or her share of
receipts and expenses on Form 4835
and submitted Form 4835 with the
rent schedule, Schedule E, of the
individual income tax return .

For 1976, a return had to be
filed by :

(a) a single person (other
than a surviving spouse) under age
65 with gross income of at least
$2,450 (as compared to a $2,350
filing requirement for 1975) ;

(b) a single person (other
than a surviving spouse) age 65 or
over with gross income of at least
$3,200 ($3,100 far 1975) ;

W a surviving spouse under
age 65 with gross income of at
least $2,850 ($2,650 for 1975) ;

W a surviving spouse age 65
or over with gross income of at
least(!3,60 0 ($3,400 far 1975) i

) a married couple, neither
of whom filed a separate ret urn,
with both spouaes under age 65 and
a combined gross income of at least
$3,600 ($3,400 for 1975) ;

M a married couple with one
spouse age 65 or over and with a
combi

ned
gross income of at least

$4,350 ($4 , 1 50 for 1975) ;
(g) a married couple with

both
spousea

age
65 or over and

with a co.bi'd gross income of at
least $5,100 ( f r 975) ;(h) . m .r:4

TO 0 1ied person (regard-
:po se was

less 0 f
age

)

whos e

filing separate turn (e .g ., to
obtain a refund of income tax

I



2

withheld), if that married person
had a gross income of $750 or more
(no change from 1975) .

There were two major exceptions
to the above filing requirements :(1)

chi

1
dren claimed i s

dependent
5

on their parents'

return had to file if they hadS75 0
or more unearned income (for

example , d i' idends, interest,
c.pit

.1
gain:)pand
-1 roprictors not

meeting the gross income require-
.ents were till required to file
if they had $400 or more incomef rom a

e

I

f-employment (generally,
this meant S400 in trade or busi-
ness

P ro fi ta
) .

In addition, - om sole
proprietors filed r:tu rns even
though not otherwise required,
becaise they elected to pay self-
employment tax an farm gross pro-
fit, 1/ because they were receiving

a refund of income taxes previously
paid

,

or becauee they were claiming
an earned income credit .

Mo at taxpayers had to file tax
oreturn. within 3-1/2 month . after

the close of their accounting
periods

.
Since the accounting

period for nearly all individuals,
for purpose . of this report, was
Calendar Ye:r 1976 ' this mean t'h at re

' . -
were due by April 15,

l 9 77 . R wve r' each t
.xp

.y o
r

c Id b granted upon request me
:1tonatic 2-month extension o f

Chart 1 A

Sole
proprietorship s

Not income
(loss deficit),
1967-1976

0

Business Returns/1976 - Sole Proprietorship s

time to file if he or she paid any
estimated tax due by the original
due date when the request for an
extension was made . In addition,
U .S . citizens residing or trav-
eling outside the United States
and Puerto Rico were automatically
granted (without requesting) the
2-month extension .

Generally, a sole proprietor
corresponded to a "self-employed"
person, although some persons con-
sidered self-employed under the
Internal Revenue Code were
excluded from the statistics,
notably business partners and per-
sons not actually engaged in a
trade or business such as public
officials and clergymen . The
statistics also exclude persons
engaged in a profession and
craftsmen, ne ither of whom were
required to file a Schedule C ; for
example, physicians on the staff
of a medical school and not
engaged in an outside practice, or
electricians employed by a me=-
I acturing corporation who did not
have a part-time business uti-
lizing their skills as electri-
ci .n . .

The identification of a sole

proprietorship from tax returns
was not always exact . The tax-
, :y .,,rt,-eli,,: used Schedule I toP bu .

i
P

eplo~e in as expenses
or par tnership ~tiv ity, and, con-
versely, sometimes used other

parts of the return to report sole
proprietorship activity . Such
errors were corrected during
statistical processing whenever
possible ; however, not all of them
were identifiable, resulting in
the incorrect inclusion of a small
amount of non-sole proprietorship
ac tivity and the exclusion of some
legitimate sole proprietorship
activity . These taxpayer
reporting errors particularly
affected the industry "Direct
selling establishments" which
included door-to-door selling and
selling merchandise at parties in
private homes .

Chart IA shows net income (less
deficit) for the 10-year period,
1967 through 1976 . Chart 1B shows
a summary of some of the detail
from table 1 .6 for sole proprie-
tors in some of the larger or more
pro fitable industries . Chart IC
shows the distribution of the
sources of inctaie of nonfarm sole
proprietors while Chart ID
illustrates the distribution of
farmers' sources of income .
Selected characteristics of the
returns filed by sole proprietors
for 1976 compared to 1975 are
summarized in table IA .

In general, the sole
proprietorship reporting unit was
the "business" or "firm," based on
ownership . Separate Schedules C
(or F) were filed for each busi-

40

3 0

2 0

10

1967 1968 1969 1970 1971 1972 1973 1974 1975, 1976

I I

Chart 1B Business profits as a percent of
Sole Propri.torships adjusted gross income for sol e

proprietors in selected industrie s

Perzam of adjust!kd gmas Income
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Soumeac Table 1 4

was owned by the sole proprietur
taxpayer ; although if the taxpayer
own d -re than one b

. -
(
eseac i

ally
if each wa :ien111:ged in

t~e same line of activity), a.

ing le Schedule C was ..met i
.e.

f

iled depending on how the
proprietor kept his or her books
of ccount . Typically, taxpayers
!i

1:d
-a p-ate Schedules C (or F)

if they were engaged in more than
one ibusion .? especially if the
bu . ne sea involved different1
i ne 8 of activity . Thus, an indi-

vidual who owned both a groc:ry
f ad :n p.r:rdwarestore

d I
h store u ualiy

il e te Schedule C for
each .

Often the "business" unit
coincided with the "e .t.blishm:nt"
(the reporting unit used in mo I
Bureau of the Census pub 'im-
time), especially in the a
smaller-size businesses, 1~t with
several exceptions . If ownership
changed during the year, the -e
business was counted more than
once for Statistics

of '!'-
I

since it had differe ;i ~-Fffietnr .
each of whom filed a Schedule C( or

F) covering that portion of
the year they owned the busineas .
Other exceptions are illustrated
beat by the examples previously

given of the barber shop which was
two different "businesses,-'

although a "establishment,"
and the 1:x!L!a!ldriver who had a
"bu

a
iness," but no "establishment"

or fixed place of business .
The definition of the sole

proprietorshl~p reporting unit was
complicated in the case of multi-
ple businesses reported on a joint
return of husband and wife,
depending on whether the buai-
nesses were owned by one or both
spo sea so that the possibility
existed of separate Schedules C,
for example, being filed for two
businesses, in the same line of
ac tivity, because the husband
cwn ed one and the wife the other .

In my case, throughout the
at tiatics, the reporting unit was
the number of Schedules C (or P)
filed wi th the return . No attempt
was made during statistical
processing to cope with taxpayer
re
p
orting variations in accounting

for multiple businesses reported
on a given return. Therefore, if

: a
xEa ter fi .led

-
~ch -dule C for

ach eye bli hatent rather than
for the business as a whole, this

fact is reflected in the
statistics .

INDUSTRIAL ACTIVITY BY STATE

Tables 1 .4 and 1 .5 show sole
propriet rship data classified by
the

S

t a to shown in the mailing
address of the proprietor' .
return . This we usually the

Ste te where the proprietor lived,
oth :gtho h

a

few proprietors used

r addresses, such as business
fice ., the office of the practi-

ttoners who prepared their
returns, or post office boxes .
With th e limitation that a few
proprietorship businesses were not
located in the State the propri-
etor gave as the mailing address

or were operated in more than me
State, t he data in tables 1 .4 and
1 .5 represent estimates of sole
proprietorship businea . activity
in each State .

T.
:b 1! 1

.4 provides dat a
.1 . ified by detailed industry
groups for the more

pop"State, imates for al-Mate .
are presented in table 1 .5 . InEs t
order to achieve greater statis-

tical reliabilitytf
or th? - -and medium-size S ate ., ind. :'trlies

were combined so that there are
fewer industry group . in table 1 .5
than in table

1
.4 .

BUSINESS AND NONBUSINESS INCOME

Table 1 .6 shows data from
proprietors' Form 1040 individual
income tax returns and their
related business and farm Sched-
ules C or F or Form 4835, cross-
classified by size of the adjusted

6

I/ F-re could elect to treat gross income as net -nings from self-mployment notwithstanding a fa~n net loss .



L.

4

Chart 1 C

Nonfarm
sol e
proprietors'
source s
of
income

Source :
Table 1 . 8

gross income, from the Form 1040
and the industrial activity shown
on the Schedules C and F or Form
4835 .

Table 1 8
ho . ...ce. of

income (ine
1 ud in', wages and

s .1-i-
,

dividends, interest, and
net capital gain ot~ loss) as
reported on the Form 1040 and
related schedules classified by

the industrial activity shown on
the Schedules C and F or Form 4835 .

Some proprietors owned two or
more businesses in different
industries, and this complicates
the presentation of the data in

tables 1 .6 and 1 .8 . Adjusted
gross income and the other data
from Form 1040 for these proprie-
tors we a included in each
industry in which they had a busi-
ness, thus duplicating the return
data . However, the return data

are unduplicated for :
(a) "All industries," total,

(b) The industrial divisions
when the businesses were in the
same division ,

(c) "Farms," and
(d) Subgroupings when the

businesses were in the same
subgroup (for example, in the case
~heresth~re was a

jo
int ret?--o f

Phy i- n-i
fe

and a de n t-t
husband, the adjusted gross incone
and the other return data show in
the subgroup "msdical and health
services" were not duplicated) .

An "all industries" total
containing an duplication of

Business Returns/1976 - Sole Proprietarships

Net gains from sales
of capital assets 3.9%

Dividends 3.1 %
Rent and royalty net income 0.5%

Other 1 .5%

return data is given, but the
components of adjusted gross
income have a different meaning
from the same figures in a parti-
cular industry . For an, industry
or an industrial division, "Other
income" (as shown in table 1 .6)
means all income included in
adjusted gro

as
income except

income from businesses in that
industry . For example, if a
proprietor owned both a field crop
farm and a grocery store, the
return, adjusted gross income, and
tax would be inc luded in the table

three times . Under field crop

far"s and total farmss , "Other
income

"
would i tu,

1
ude t he income

(or deficit) frm the grocery
store, and under grocery stores,
"Other income" would include the
income (or deficit) from the field
crop farm . In the "all indus-
tries" total, however, the return

data are int, luded only once ; "Net

income (less deficit)" includes
the income (or deficit) from both
businesses, and "Other incose"
inc ludes only nonbusines. income
such as from investments or
salaries .

There are many joint returns in

table and I .R which alsore ., : .l .lffi U, e s

c di c ti in analyzing

the data . If, for example, a

joint return were filed by a hus-

band who was the proprietor of a

business and by a wife who worked
on a salaried basis, the return
would be ins, luded in the data with

the husband's business income and
the couple's combined adjusted
gross income . On the other hand,
if the same couple had filed
separate returns, only the hus-
band' . adjusted gross incme would
have been included .

FARM PROPRIETORSRIP S

Schedule F, Farm Income and
Expenses, and Form 4835, Farm
Rental Income and Expenses,
provided detailed types of farm

income (summarized as "business
receipts" in this report) . Again,
for 1976 (as for 1975), two of
these detailed sources are shown
in the Business Income Tax Return

.

report .
Table 1 .7 shows two sources of

farm income and two expense items
from Schedule F, Farm Income and
Expenses, or Form 4835, Farm

Rental Income and Expenses :
(a) agricultural program pay-

ments ; (b) commodity credit loan,
(c) conservation expenses, and (d)
land clearing expenses .

Agricultural program payments
were comprised of all Goverment
payments, whether received in
cash, materials, or services .
Government payments included those
for approved conservation prac-
tices, improvements such as for
pollution control, approved
forestry practices (such as the
planting of trees), and disaster

Chart 1 D

Farmers'

sources

of
income

Source :
Table 1 .8

Business Returns/1976 - Sole Proprietorships

. Dividends 3 .7%

- net income 6.0%
Rent and royalty

Net gains -
from sales of

Farm profits
111 .0%

Interest
9.1%

8.2%

U

capital assets Wages and salaries
54.1 %

Nonfarm business profits 6.5%

Other 1 .5%

payments . Commodity credit loans

represented loans from the Commod-
ity Credit Corporation on comodi-
ties which were pledged as collar-
er.l .. Taxpayers could elect to
include the loan as income either
in the year the proceeds of the
loan were actually received or in
the year the commodity was finally
sold . In contrast, in .statistics

prepared by the U .S . Department
of Agriculture, the loans were
included for the year the amounts
were actually received . Agri-
cultural program payments and
comsodity credit loans are
included in the statistics for
"business receipts . "

Conservation expenses inc luded
expenditures for the leveling and
terracing of earth ; construction
of drainage and irrig.ti .n
ditches, earthen dams , and ponds ;
eradication of brush ; and planting
of windbreaks . The deduction for
conservation expenses was limited
to 25 percent of gross income from
farming . Besides conservation
expenses, mounts spent for
clearing land to make it suitable
for farming were also deductible .
This deduction was limited to the
lesser of 25 percent of taxable
income from farming, or $5,000 .
In the income statement statistics
(table 1 .2), conservation expenses
and land clearing expenses are
included in "other b-ines.
deductions ."

Table IA .-Selected Item for Sole Proprietorships, 'lc.Y75 and 1976

[All figures are ea timates based on smples--money amounts are in
billions of dollars)

0

Change, IW 5
to 19? 6

Its. 1975 1976
Number or Percent

amcnin t

(1) (2) (3) (4 )

N=ber of businesses . . . . . . . . . . . . . 10,881~969 11,358,235 476,266 4 . 4

Business receipts . . . . . . . . . . . . . . . . 339 .2 375 .0 35 .8 10 . 5

Business deductions, total . . . . . . . 294 .6 325 .5 30 .9 10 . 5

Cost of sales and operations . . . 185 .7 204 .7 19 .0 10 . 2

Depreciation . . . . . . . . . . . . . . . . . . . 15 .8 17 .4 1 .6 9 . 9

Payroll . . . . . . . . . . . . . . . . . . . . . . . . . . 33 .1 35 .5 2 .4 7 . 5

Net income (less deficit) . . . . . . . . 44 .6 49 .5 4 .9 11 . 0

Net income . . . . . . . . . . . . . . . . . . . . . . . 57 .3 62 .9 5 .6 9 . 8

Deficit . . . . . . . . . . . . . . . . . . . . . . . . . . 12 .7 13 .4 0 .7 5 .8
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Table 1 .2-Income Statement for Selected Industries-Continued

IM figorn are nfirwin Naeo co carriolm~ ao-o oo il-,os of dobrsi

cono_lbo~~. M.o .f.w..g T-pooo., -i Wn. ela~M
ps. NW,=

oad Looot-
arKj -1 P-tim,

W lon
Mnl~raoy .

Localood
tc.~ T-,kiog oo~

C-N
cacco..
e

.

te.V
aw

Mocap.-
ap-

Oada

oa t
.1t..bla

T-1 Wd.la,
gcep t
-1,,.

,, g .
,,d flowM

Was

-pta factor g
M .W.

Total p.-og r
to .,,

a.-
potaWn gm, oal

flooong -o.t -

(30) (31) (32) (33) (34) (35) (36) (37) IN) (39) 140) 1") (42)

BIJWnessela VWth Net In .Nin .

N.~ of co-a-1 .. .. . .. .. . . . .. .. . .. .. . - 2N,W2 Q4,170 37,169 151 .083 40 .6M 31.6m 15,Ml 62,D03 255J49 U.922 t92.857 MW 14,510

B.si- -p~, W.1 .. .. .. . .. .. . 3230,547 5,W .321 965.276 7,905,894 I .M .379 1 .~M~855 936,969 3.922,691 8,951,737 550.791 7.100.10 o,111 371,111

I- l .o an dl.c.
eOlhor ~Za. .. . .. .. .. . .. .. .. . .. .. . -

3 .21 ~4;21
7:

1.111,2 17 3 . 1.
-5:108

1.861.6415
Q.240

1 .631 .Ps
B .D03

1111, :21 1'N 11 11~11 1
3:

1.191 Ills
23 .483

11,1111,68 4
36,153

541.554
5,237

7,081,234JIL
926

Ils.34s
II.Mi

312.450
68 9

B-co, ol~d-- .W . .. .. .. .. .. 2,187,969 743,M4 6,628.6% 1,362.374 ~.127,983 739.332 3~399 .007 7237,508 375.753 5.824222 771,521 M.01 2

CNt d nle~ and opoaLms. Wal
lo-to,~ bIgmN f~,-
P-~-
l:oat of cio~
Woo"Is and ~pfica . .. .. . .. .. ..

-lory, aod.l-,a, .. .. . .. .. .. .. . .. .. . .. .. .Leas

1,30.036
19,163

11 '930
2925,937

4'q:7"
29,77

Z536 NO
56:s&

967,70 9
571:~11 1IN

. 1
79,576'W2

452805279
-2 :

120 .959
141

1 6 .56

4 .8 3730

4,M2 01 3158
3D6

2,301:5U
1~1~7.151

1695
310:'
362 .917

6,M l6437,33 7

356,97 9
112.U O
079 5
8,l:5R3
61,621

W5,178
450

22267 . 072
123,71 7

171 N~52
31,523

447.945
2147

M :547
152865

15=43
26,570

2.3 55 1
2.6DO

I.507 .M
397,9M
2186, 5 749

.530
243,203

1 .699.35 5
23,09 3

7t4,65 6
26`569
215,060
512,737

3D.768

MIN

'3
.N3

.4, 461
1~.03

8

9 .61 0
-3 .51 7
.1,5Z19

1,135.48 47.10 3

4073 7
210:2g 5
130:0 S3,6 70

1
9,150

41,21:11 17
p

17 7
2

' .611
.428

6719M
1 71 571

4~,Mll
153

1:.71;1
0 8

7, 2 2.1

24

D-edalion . .. . .. .. .. .. . .. .. .. . .. .. .
T.a pid ___ .. . .. .. .. . .. .. .. . .. .. .

Pid - .. . .. .. .. . .. .R.Tca

Sal,oie, eM -gas
I. . . .. .. . . .. .. . .. .. . ... . .. .. .
L,W and Volemoooal IN, - .. . .. .. .. . .. :~ .. . .. . .. .. .. . .. .. . . .. .. .. . .. .

Is 721O' ~

1 711 :1
I

199,620
49 .116

7,927

ISO 1851 9
is 58

81 :3M
144
438
,NON~
'S,85,

207M
14 :W

7,57 5
727 2

% 4 0
1 .38 7
1,786

29 M
1729,585
154,415
142,294
645.432
127,834

25,646

N51 7928
39:

N.01 3
82.085

161,48435
20

3:855

55:6M364
1 7

3I
"2225'

IM 651

:I~3,1
4

497731 ,

M:
17160

233
67.713

Is
498

4.056

97 1866
a

0.21 6
40,71 1

276,% l
57, 9712

'810

1
08

:3"
324 98
234.075
680156
812.020
340,707
29,6N

4
9.738

21 :~51134 7

45.01 1
M.3M

1 .419

11 1~ 7
277:
111:311111

"1 N
285,80121

_296

241 . 1 1I

N21 :1
1 1.'.3 .0

63,M)
15,00 24,494

27.9M
lu
1
7

54 os
13. 9!
Z39!

rlrorr.s~ .. .. . .. .. .. . .. .

peouoo nd P.51O.Ang plao~ . .. .. .. . .. .. . .-
Dopl~y .
ln..M caa l
S~d dab.
Dopl~mo .- .. . .. .. . .. . .. .. .. .. .. . .. .. .
Me, Wv- da~~

2,873

1 .1593.6Is"
7 1

2.6920

37,62 4N

35,~4
351

2.230

75,3
731

657,5104

-1 .46 2

-

,M2
9

1~ 3
15D.107

57.62 9

U 72.5w
10

4 675'1467 8
7 '

892.964

1 .1"
71

1 .39 1
20,50

8239
'412

25,1,
ON

1~.w
21 0
2321.
Us

12131
7

"27. "I

5.1 N
I s

:0 5
6%

1011 1
:

~ _
::'1

3~,111~,3

1.608
737

32.283

'-3 . 52

11 :1
597

4 .8261
77

,

111112

1'JU191U

'1 .713
-

'!2 5
56

9.77 89 6
.1

~4 4711:1' 0

3823
7.565

14 Q
.11 11:
5()._

. 116

ZO~5
9

87 8

m e7.
11 1

,351

1021

m
,31 1

3 .42i

Not o . . ... . .. . . .. . .. .. .. . . .. .. . .. .. .. . IN2.578 1,036 .835 222.242 1,277.198 28I .M5 '74 .872

1

97 MIN 1.717,22) 175.038 275,913 9,126 t07 .121

-, . -,o o -, jo, of .1 .,ao1-W - 4
150o.
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Table 1 .3-Recelpts, Selected Deductions, and Net Income, by Selected Industries and Size of Business Receipt s
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Table 1 .3 Receipts, Selected Deductions, and Net Income, by Selected Industries and Size of Business Receipts--Continued
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Table 1 .3 Receipts, Selected Deductions, and Net income, by Selected Industries and Size of Busing" Recelpts-Continued
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Table 1 .3-Recelpts, Selected Deductions, and Net Income, by Selected Industries and Size of Business Receipts-Continued
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Table 1.3-Recelpts, Selected Deductions, and Not Income, by Selected Industries and SIZO Of Business Recelpts-Continued
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Table "-Recefp* Selected Deductions, and Net Income, by Selected Industries and Size of Business Receipts-Continued
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Table 1 .4 Receipts, Payroll, Depreciation, and Not Income for Selected States and Selected Industries-Continued
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Table 1 .4-Recelpts, Payroll, Depreciation, and Net Income for Selected States and Selected Industifes-Continued
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Table 1.5 Receipts and Net Income by State and Selected Industries-Continued
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Table 1.5--Recelpts and Not Income by State and Selected Industdiare-Continued
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Table 1.5--Recelpts and Net Income by State and Selected Industries-Continued
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Table 1 .5 Recelpts and Not Income by State and Selected Industries-Continued
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Table 1.6-Individuals With Sale Proprietorship Businesses: Adjusted Gross Income, Net Income, and Income Tax, by Industy and Size of Adjusted Gross Income-Continued
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Section 2

Comm
Industrial activity by State, 23T
Class life asset depreciation
range, 239
Limited partnerships, 239

Ch rt.
2A Net income (less deficit),

1967-1976, 238

Text table
M Selected item for

partnerships, 1975 and
1976, 238

Basic Tables
2.

,
Par

tners, receipts, selected
deductions, and net income,

by industry, 240
2.2 Income statement for selected

industries, 250
2.3 R ceipts, selected

Zduc tions, and net income,
b z:eolecte iind stri:!P.ndf ud u t
.i b a ness rec 1 8, 259

2.4 Receipts, payroll,
depreciation, and net income
!:r elec

~e'd
State. and

I
_,ad

industries, 289
Partners, receipts, and net
income, by State and selected
ind. !tries, 321
Receipts, selected
deductions :nd net income, by
number of ; rtners and
.elected industries, 373
Receipts and net income for
:elected industries, by yearf

organization, 393Im

me t.
t!ment, by indus-

trial divi
.
Lou and size of

to tat asset., 395
Receipts and net income, byac

counting period and
industrial division, 4M

2.5

2.6

2.7

2.8

2.9

2.10 Total partnerships and
Partnership payments to
retirement plans for
employaa$ or on behalf of
Partners, by selected
industries and size of

2
.1, business receipts, 403

class life (asset depreciation
range) depreciation and total
depreciation, by industrial
division and size of business
receipts, 40T

2.12 Number of partnerships
claiming to be limited
Par!nership., by industrial
division and size of busi-
uses raceiptso 408

Partnerships

The statistic. in the
partnership section of this report
are estimates derived from a
stratified sample, selected before
audit, of partnership returns of
incoue filed for the 1976 Income
Year. The 1976 income year was
defined to include accounting
periods which ended July 1976
through July 1977. About 1.1
million partnership returns were
filed for this period, over 93
percent of which were, for the
calendar year =counting period
ended December 1976.
sac tiThecat:ti;tics in thison

ov r artnership., joint
ventures, syndicate., group.,
pools, and most other associations
of two or more persona organized
for profit that were not specifi-
cally classified by the Internal
Revenue Code a. corporation..
Partnerships were not taxable as
ad t:1 be-~;ithelpart.,text,

'
who co,

i 1v due a, a a a., trus ,
partnerships, or corporations,
reported their share of the part-
qership's taxable income (or to..)
no their individual (corporation
or other type) income tax return.

Not all partnership business
activity is represented in these
at-tistics. If there were special
agreements among the partner. to
allocate certain of the income or
expenses in Wye not proportionate
to their share interests, these
income or expanses items were not
reported a. a part of the partner-
ship'. income statement. They
were reportable only on the part-
ners' returns (although not always
identifiable as such) and thus are
not included here. This category
inc luded capital gains and losses;
gains and losses on sales of cer-
tain Property used in the trade or
business and on "involuntary
conversions" of property (code
sec tion 1231); charitable contri-
butions; most dividends received
from "domeatic" corporations; and
depletion an oil and gas
properties.

In addition, the parties
involved in joint produc tion,
extraction, investment, or use
agreements that did not involve
selling services or property
produced or extracted could elect,
under Code section 761, not to be
considered as partnerships. The

partners in such an agreement
reported their share of the busi-
ness income and deductions on
their own returns, and no return
was filed for the group. The
actual extent of these business
activities is not known ; however,
for patrols= exploration and
production it is believed to be
significant.

The partnership profit data
in this report are not comparable
to the income from partnerships in
Statistics of Income--individual
Income Tax Return. prim ipally
because (1) t a income year of
the partnership does not always
coincide with the income year of
the partners, (2) not all partners
are individuals, and (3) the
partnership imme reported an
Form 1040 can include salaries and
interest paid to partners in addi-
ti an to net profit.

Chart 2A shows net incoue(Is ..
deficit) for the 10-year

period, 1967 through 1976.
Selected characteristic. of the
returns filed for 1976 compared to
1975 are summarized in table 2A.

INDUSTRIAL ACTIVITY BY STATE

Tables 2.4 and 2.5 present
selected data classified by
industry and by the State shown in
the mailing address of the part-
nership'. return. In general,
these data serve as estimates of
partnership business activity
within a State. The mailing
address usually included the State
where the partnership conducted
it. business. However, a few
partnerships used other addresses,
such as business offices or
private residence. of the
partners, the office of the
practitioners who prepared their
returns, or post office boxes.
The geographic data are subject to
limitations to the extent these
addresses were not located in the
same State as the busi nese. They
may be especially subject to limi-
tations if, in addition to the
discrepancy caused by the State of
the address, they were engaged in
business operations in more than
am State. This we characteristic

2W
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Chart 2A

Partnerships

Net Income
(less deficit),
1967-1976

C

Business Returns/1976 - Partnerships

Table 2A.--Sele.ted Item for Partnerships, 19175 and 1976

(All figures are estimate. based on araplea--money amounts am in
billions of dollars]

Item 1975 I(Y76

Change, 1W5
to 1976

Number of Partnerships, total ....

Inactive partnerships I .........
Active partnerships ............

Total receipts. ............

Total deductions .................

Coat of sales and operations ...

Depreciation ...................

Payroll ..........................

Net income (less deficit) ........

Net income

Deficit

W

1,121,264

48,170
1,073,094

148.4

140.1

64.7
10.1

17.1

7.7

22.4

14.7

'Includes =ended and duplicate returns.

Number or
amount

of some of the larger partnerships,
?r those engaged in particular
xndustrial activities

(
such as

security dealers), or those
(including joint ventures) whose
mailing address represented merely
the location of the office where
their books of account. were
ma intained.

Percent The sample of partnership

(2) F (3) 7_______F_T4

1,153,784 1 32,520

57 343
096: "1

2.9

9:173 1 19.0
23 3 2.2

160.91 12.51 8.4

150.5 10.4 7.0

68.5 3.8 6.0
11.1 1.0 9.7

18.91 1

*

8 10.9

10.4 2.7 34

*

7

24.9 2.5 11.1

14.5 -0.2 -1.3

returns was designed to yield
nation.

,
rather than State

statistics, so reliable State
estim!tes were not possible farmany

industry classes. For the
less Populated State. shown in
table 2.5, it we possible to show
an ly a few broad industry
groupings. To i ncrease the

re
liability of the State esti-

mates, separate weighting factor.
were computed for each Internal
Revenue district (I.ters.1 Revenue
district boundaries were usually
coterminou. were those of States,
although some of the larger States,
contained more the. one district).
However;

"a of these 'eparatrate
. r

u~ted in U.~. total. is
the State tables that differ

I
lightly from the "all industries"

totals in other table..

CIOS LIFE ASSET DEPRECIATION RANGE

Table 2.11 presents the first

't.
ti.tics an use of the Class

Life
Asset Depreciation Range
) system by partnerships.

JADE
yet- under the RevenueTh. CLADR

IAct of 197, was an outgrowth of
the ADR (Asset Depreciation Range)

at.. introduced by the Treasury
q
Department in June 1971, a. wall

as the earlier Depreciation

G.ideli" system first contained
in Revenue Procedure 62-21 issued

by the Treasury in 1962. Use of
tb. CLADS system increased
depreciation deductions over what

they 6therwiae would have been.
Al 1 of these systems,

including the 1962 Guidelines, had
in coamon the grouping of assets,

regardless of type, according to
the broadly-defined industrial
,,tivity in which the assets were
,*ad, with each grouping given a
depreciation "class life." Assets
wbich cut across industry line.,
such as buildings, also had lives
associated with them. In the
overall, the CLADR system provided
for generally shorter than average
lives and each was elective as an
alternative to depreciating
assets, item by item, based
chiefly an the partnership's own
experience. For additional infor-
nation, see the Explanation of
Tema in section 3.

Business Returns/1976 - Partnerships

LIMITED PARTNERSHIPS

Table 2.12 provides
information an the number of

partnerships which checked the

' limited partnership" box an page
I of the Tax Year 1976 partnership
return, Yom 1065. This was the
first year that this question

appeared
an the form.

Th. Uniform Limited
Partnership Act defims a limited
partnership as: am -I ... formed

by two or more persons ... having
as members one or more general

partners and one or more limited

partners. The limited partners as

such shall not be bound by the

obligations of the partnership."
A limited partner is one who

may act be held responsible for
partnership debts, and whose
potential personal liability is
confined to the amount of money or

other property that the partner

contributed or is required to

contribute to the partnership.

The number of limited

partnerships may be understated

because of first-time usage on

the fam of a limited partnership

question.

I
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Table 2.1-Partntril, ROCSIPts. Selected Deductions, and Not Income, by Industry
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Table 2.2--4ncom Statement for Selected lndusbies---Continued
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Table 211-4ncome Statement for Selected Industries--Continued
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Table 2.3 Receipts, Selected Deductions, and Net Income, by Selected Industries and Size of Business Recelpts-Continued
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Table 2.3 Receipts, Selected Deductions, and Net Income, by Selected Industries and Size of Business Receipts-Contlnued
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Table 2.3--Reacelpts, selected Deductions, and Not Income, by Selected Industries and size of Business Recelpts--continued
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300 - Business Retums/1978 - Partnerships

Table 2.4 Receipts, Payroll, Depreciation, and Not Income for Selected States and Selected Industries-Continued
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Table Z,--RecOllft~ Payroll, Depreciation, and Not InCOM9 for Selected States and Selected industries-Continued
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Table 2.1 Receipts, Payroll, Depreciation, and Net Income for Selected States and Selected Industries-Continuedi
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Table 2.5 Partners, Receipts, and Not Income, by State and Selected Industries-Continued
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Table 2.5 Partners, Receipts, and Not Income, by State and Selected Industries-Continued
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Table 2.8 Income Statement by Industrial Division and Size of Total Assets--Continued
II-~b..d . _ _ r ftmrds 0

Murw OWM N,,
M -

T

T

O.Coo

(4)

.d.
V5.00)

S"tot"

S5.000A

Ot,
&SOM,

W

lKnIng I'll
Nriiwti. .......................... . 17.81 2 1 1153

d Nvii~i~ .............................. . 360777

. 1,518 7M IN

Tow =IIIpti
2ftl ~ IOM5 51219 19.067 123.480

476=
4,

Tatai rn*b

............... 791M 011
VU

lA97X ?

I- PI . ...... 5,06347
68 12

0 !7 .7?,0,
2

1 4 54.41 7 MJQ 25
1 -93

M 24
2 ;R

MO1 MM
461

O 393 M
,13UII

......................... '4
2

,
.49 9

-

-2A6
:

0
.

- *6.9
I.Ul,q

w 1447
,
0

1.61 3 21261 11 0 -1 8 *19 '12 1 .11 105 902 92
.1

6
8

.................................. 21AM 21.58 8 . 1 - .
62%

... . .. ... . ... . ....... 170.14
1

1672M
9

- '102
1

m :,1:2;-3
66

7 ;"4,9'tiit,
4 7,07

7 :;.U
44 03

5
4 '7 31

.3
7

4 12~

...
42

-
2 .,a t "t.272 65

.

6

. 2Z5U
1
it,-...... ................... '51~m

5A '3
1 75 99 M

44-8
.

":=048 3 149 5 1
:1 7 4:1

................ 1 07 276 1 413 181 '17 172
.!
-

in"

.

6 227 K

,Q1

7 SI

1 37367

. ,
Wn,

. ,

M M
,

4 M

2
2.80

'

7ZM
4 1~00 "76 51

'
M62

,
1 59.124

105 M

1.142~414
347 40

1
0

34,142 :3,:_ .4 4t 7_
659

41111
1 665

-

7 17

_,12 "
,

. . ... . .. .
........

1 1.359
"i,

W,

l

-
.1 :~-"`560 '4 -106

'

.
.3.628

. 1
4.1' 11 1 1 111

31. ................ lM'7W .4. '.6743
1. 7

.429
71

1 ~
1.542
3 391

7.416
es

4 627

:

,

I '
'..

'

'
.

. . Zi 10 974 4:~ 30,91 3 U5
UP-h
D.I ..

71 .975

1.,3

216

1

I.M
'130.1111 278

1
3 111 3]11~7

'33 .1 '181
..........

AMI .......... ............. ~8'9'7
'O'Iw

12 ZD91 4,= Z330
.

5,725 23M7
2,642

20.Me
10.311
U M

10,31
87 7M

5

D.PWOOn ...................
M b nd

l
W.083 101",1511 IN '1.761 17.600 -5 795

'
'.41
2 923

.
Z'40

20.
'.

. . 6.325 111
. . M2U

I

OU

1ZSM IZ716 -M

- -61 794 3
0
5= M390 -3,,itit,

-5-1~

19

'Z7-

*15267 *

'in

1

'

71

-6.876 -k876
- - - 12D7 ,1

1U '7"3 '
.............. Z8W,097 Z765,231 17.M

1 U 1'1.

7 22 5 4~'
26 n436 -:41. -U:

4 .0 7 91 21 .Il. 5113,2V 1.

D-60 2 013 W

itii

I7m. '' Tl I 11,M '12:375 37:448119 _2"d'M125.7n
51~w1
03 175

12A28

I

I W2, . .: 7~
35,049 .11,

36.062
"

642
,

51,316

'7.'M

E3

."J

MZMC-Itt'U&IM .

10" d NM'I ._...................... 60= .,012 9.787 14.257 6.468 4,298 3 245 3 464 024Witur III PtI-,, ............................... 13A409 111 21,60 31,M4

. , 1, sm M 1,

Tow Nott ............... UnAn
2.892 1.926 2,661

TN 4; - --
E

113" WZU,
06. 21

;31 707 .", 5n
1=932

092 671)
at
Ou"71

'

UI
6

2 7" 19 "I'MA

- Z
NO

Z. ,
I0Z666.0 5

* '
1.067.41

' 113
276 Z057

. 7,4~............ 1,4 9 30,042 1570 369
2.945

1

Zw
1'a

789 6 S1R-
.. .....

Sit
U

77.193
521

Zw
. 117 -1.190 1,023 11.512 9 M 6 323

.

.

.......
. .. .. .. ....

: 202 -
1
-

-
-

- - 35
' .1 . .1 19,M

231
26.63.1

. .....................
. . .. ....................

A.233
74121

; 13 *319 Z_ Mi i....... .
IM 3.

062

102M 211171
km

11 162
I.ii

10 41
12~107,123

%551,2M
IldOI3.085

II77a748 691 =71
92 n13

03 W'ro j

j

1 71 MIN

,

21

.

101 65.................... M9,956 MIA7 35214 39.723 X752
380.542

41 71
4-1

r

:

.

0704
94

620,= 74 9737~ 2.219,142
,

I,5NOl
255.61141

71.1,11 7
--1
1"2

- 10
6M

"..
, _

W.13111
.

:1'4

-095

~'1.
We 32.272

6.491

2 35
7

6.1"
56,614
10,355

52.61
7 02

T
N.424 53M

:4.. 3 ... :,, 111 ,

~ '- 1-

"Nq

19 04
(kIM

.2
794 7,173

,
4,................................... 97,410 75,~ A.M5 10.996 10,570

1 ,~7~
5~w

,..N,
I
2.2 778

704
703Z

-I'm
121

217 64

11,

33 1RM d0ft
RM.h ..:: 1

9.151
-7 -7

-ZI55 481 1,602

.

'

. ,2

201........................
A~

243~090
2
208

it~ '~%
'5.348

-1
"256

5.
w t3R77

29 40
2M :7C6 . '1:" &3~.....................................

Di"I'll. ..... ........
1.50,
1 2111

11501
"19,

-193 - .1 . W351) 33.9M
-7

MW7

"M

24,"
, -

91

'1"

.11 '4&
I'," 1ZI -1.124 '117 .

35175 1 411 2 11V IJU 1 427

39Q 1.52E Z197 90
5:. .

72
, . 12M 3.w 11.4. 5,646 1,867 7.

aw
471

N
.1 '46 -

.2.
123

g _ -itgliti iIvotl,
0~ dI 549

Z
$49Z 3H *17 160

- '35a I.
M

am.
693

97.
M

87.973
111 M,557 71,657

'03 3D3
421 .1 074

39 2 '41

W42

.
.

,
72

155.
1 . 132

D.I.d
.7.057MO M l.t93,450 M 74 10 111 $7,029 90.016 ,. It=1. '7710 Mg =

8113 59.1.. , M.7M 30 " ,
14. 24 26.392 12.672 13,060 33.851 14,345

.
2

9 6
ilgitn

1 1

Business Retums/1976 - Partnerships

Table 2.&-Income Statement by Industrial Division and Size of 'Total Assets---4rantinued

tf_~ d dW

397

T

%-,J

0

SA 0

~ ~ ~

W

00.(

-tM, by

12)

Manutachwim
,514

',tw 0 W-I
61 &701 Z502 2,033

68.0713
47 940

4~11321 112 01 witst III __- 2721 ZA ,T"
,

5 1

49 10

'' ' "

2MM, 31 JI W.112 SM= 1,4XV18 2-52
21'

A71

&7911 77134 51 59 2 ~

,

141:17 3.9 24,429 318.4M 5W.47 VGA, 62OX4 581
-

1.41 I,W
79

9
2.3 5.351

.11
,
542 - ;

-
4 '21

:
'3TO

:2 2
100 73 4% .927

"j;'
M 4,24 12.117

. .... ...... ...

d

21.675

11
I~ 9

N -in
-

."BM 111 3,94
.2 W

027 58,
OK

5=
-IN

.1.409

-wt ............... ... ... .... .
~.174 4 1,516 -

'335
-

- .1 -
-373 373

D
-

'74 '179
-

1102 '371 'IN 1,19 24C 7
94

1.373
5=

3
4,9 i54
W 411 1 150 7ZM

1.
32S U. to,- 11IN

"
311 17.39 107.903

M'71 _ ,

47 V 2"174 11""'
51 1.1

~
677MO 533M 11

"' I

LMI 407

T* '31"
",I

OIU4 14Z
1 ,11
61 IM402 110.01 311.506 !49 5N 4AM.745 413,105 1

"n

1.7M:M

&= 5 8 0
52370

!~
4 7 Ia7 16,291 5,573 2D,3M 1.5. 41,11M 15W M129

12
Mai029, 12I

4 ~2~ 3"7.
S~ w wam

I
.

'Z

.I
Doe 4.81: 2.W2 Znc 3em 2805

IZ149
Il.365

Z668
1.
8 415 3XI

.
IO.Ow 25.492=0P

OO 446 01 047 4,96: 8,286 6.33
Z.I

8.250
1736 13,

7M

:
,

1,179 1 721 tI.274 .'M.. .. ......
..I 1w ........................ ..

~
W.176

:
0423 91

3T27
395

3055 5,306
1 .

U.
2

1,714 VOID
" 1:

16 24,051 33.,16

I- Id ...................................... W614 , .

LOW 1 922

I'M

'231 '121 350
3 o 112

&12

2 375

"N'I

2. 50

'n

W
0, 286Ilk

,
25.49D

Bw itott, .............. .
3

'IM
6 236 337

2.M8

. ~21

3,49
OM

,t
~,34 33:M 1714,

to
.!IQ. 28,

992
1
47,%l

306,460
5w

205.8
4

,
-it -

. IS .1 403 .1
'

'41
. .

20
.1

3.693
'20 7344,

X721
.

X295 '2l

' s $43

1141

'213

2.W

'.0011

1

1.496 3.476

,

9,772

P-0- P" ... ... . . . . 112% 1&142 197 i
1 "7

31 1
9!5 .1 '

1,312 1M 4,473 %6w ZM
'13

M.1
1.

W~=,I :1
5 -77 - 276 -

-57
11.443

-
11.431

-

4 747

-
.10073

37 802 15

.11

17571

.1
M'54

'At
91.251

-13
55.513

'157
.,117 111.617

-.9
V4,977

Otto d.6I - .. .. ... .. .... 101.819 91
39111

3 ,
11 117

.
MI 2001

,
7.031 IIIX4 721 50-43 55,T47

5 75713"" 'an2V M2
w U_ OiN 411

94
2W

854
-

,
3 09

'32165 35.931 93,31 57, n
7 Cn%

W.M
32N

.
14M!

31l,
378. ,

4 70 1 ~
.

45i n7
1:

369 30,982 1 5.U4 .913 14 221 ,
.

DOW . ,

COMMUilit'
ON~=

IZiiIii 1 112 3" IN
W.ft t pit-ho ....... ... .. . .

.

NI

~'iI.

5JO 5 683 5.460 1204 1.760 2,091 315
49,0797 37,007 11. I

?"n

.

MAN 22TM1 13S,"I 227.142 IM211 L215.977

T.W -42222 ;U2 5.'

774
M

3A
~

171,027 IM. 34
7

01, 4
67

65L,27
2.1111JIM

-

7 Il~4.

,917
"

070 3.317 327, Oe 72,125 58, 375
a

,33M.
110

545.225
2- a6l 2

'12355.1
.1

'92 '

.1 1
.2f

"16

401

I

6~
295 '15 .1 '25 3N N

74 23 %l - - -179 .635 '427
-

.11 .694 -3,052 11,411 6.734

......... .. .. .. .. .... j ,
~N'02

.
30 - 3.9M

.. ... . . . ..F- 1,

1

50612 witt, -8,2'a
.1 .577 W2 '122

02
'159

3292
%.BT4
3 275 1 013

1M..

1

It,
18.3a) 17895

~k
757 219

jOI M
5'

113 95
M 8.089

ZI 174.227 151
,

111
,

M52442

TOW01 ...................... ZM15"2 457
7M 5U

GI
'24851

.

'N

1 .

""1"
"06

0'

7ZOD6 gZ35& 5963, 57.220
A

IN781 611.09.
429 2433

G I Ntti LIi 114311
,

11111 4133
,8
111 12,531 5,512 23,412 26,937 511109

7 681
29'M
LO"

26Z
IA' "2

.

5'11S~ aw wagn 4,905
,

3&M 33n 1.436 121 WI,4 17t 7.990
5 493

.
8710 2. 59 2.4W .123 3.74247 2

.............. .................... 60,366 A3M
3D

'

7
;091.

M

~

2.11`9
,

3.M
7
MI

1,

23 9

1

NnI

I-W MA .......................... 25,052
81

20.W
78=7 3:

8
sm 2.007 2,363 UQ 5= '.2 7,223 0 C 1, % 11.7374 7

T.. OW
' '

'5 IN0
'137

'

.41 0 '7 1 0 1 1.211

I

~

awl dbIs ...................... 47.4770 32 10
'93

2
9 4.0 ,46 VI(I

1
013.5l

2 941 1.-898

' 5
IT

6
110
9

8
W2

.2970 2~5

.5
[

3VIZ3 3..
12.4

.52 5.1 1 ~.7 :
N

.
3

.
1 M OW..........

~7~ '2W

iIti

288
12 '71 1.01 1.14 2'1.2525

P., 4,72%) 7 1

: 2M -28, .1 63 3.345 516 4 722 SM. 3

"

3.468
-15.12

8 .

1

7 7. 7
3

3 23 -
.
5,592

- -

'
.11 ,.7338

,
- 7 .1

.4

F- .1 In; ..........

W'' '
I'M 453 '32

24 40
5
3 19 34

-
0 13 27

-
5 4V

- 7
3 .5

5
111 3987 8 29.33 C S4.942 3362392

=CMi

5,

7-

.65
_Ku

, 677.8
l -121

.N
2

''

,

1'

,2n
5

r"

0

.

11
IIA
' I

M, _M
IZIN

5.20
7 1

1 26.4
11

2 -In
I23 IT2dw ..................

27331
'1~

6 :"I~ 5 951 T'n 30.1
5 11

k69
11 766

Z
30 68

'
8 12,

2 :
92

1
0 20

5

D 265.953
NM. ............ .. . ... . .
DOW ................ . . . . . . 371XI 360,023 4,M2 3.055 7.15 ., ,

I



398 Business Returns/1976 - Partnerships
Table 2.0 InCome Statement by Industrtall Division and Slze Of TOW Assets----Continued
t" in a- w dw-i

Intinariaml d1iniam wa"i
ships

awaiting- inth taw.- by -of Who
DW 3100,000 S250.000 M.000-

S500.000 S11000.000 S5,woow nn
(Z (3) 15) IbI (a)

Whail--W ind R.UJI Ti 02

Minn. at pinantrit. ...........................
nanber at. ....... loss,

468 M
, 150232 29270 ~1~ mm 22,67

'
9 1S963 Sot s........................ &.742 M21 5 57,So ;I U Q SW317 1 14 89

2.09
1

6

......................................
118,71 4

. * 12M

TOW nicapft ....................................sin
4

nAl 23 2,M 1M 7Tn2TI t-1 1,122.224

4 Soo

;

............................... U7ZO7
is

8 39.44M

~2Z i~.
22 85, ~21

s

0 1.109592 21 1 4 7
'

1
Mull

.
zol o I*im

-

-
4 4.784.16

4 7
6

.................
s

469 55,501 L613 is
19

Z04
9 :1 2
3

23C 256
. V

52

-2

5FkM -W

3 .
7 03 7 9,977 194 2.939 1I s

=
6. 10IM

.
5 3,547 11.109 S= it" 22.51 7 1=3 2, 601

'
~~

535 .11 '78 1,968 60 ,
3.
U 9,16

n'
24

L 7-48B 1 5V M 1 '7'

i t '2 4
3M420 271~ t~ 1 W 9:3 4:377 1.- .1- 4I=

T

= 37,WA12

KIM98

6 2.771AU

0

1,024,0415 Z227AN 3.I8Zm 4A7ZM IN= 343IM4
....................

Z 01- M7 6 2
Z1 M641

IM 676

5 750,611
592M

I.W.471
129 2DO

Z379,I5
9

3 3.741.~ 3.167.550

15

kMIM
3 938 570 3 '570NW M -

49.581 29,5W
,

69.108
~ 7267

62 831 329.M865M W.731
11

31
7,243 1241.267

, ,
MISS

.
is,

am .............. ............ g,5m 73'521 19 'ZM
2,688 11,~

.
*,-

1

is,
52M
5526D

7 31,730
3ZO92

2&311
918.

T- oW .................................. .
7.A1,

.
SD7.M

,,.6.
49:M

:
32479
A4

6,60
4058

1?An

65 686
U.904 38,9w

31 3941,

IN

21
3z

End
. si,<5

17I

75,164

:

489

,

54.741 30 5d.W .......................................
P- -

672U
4

,

59.711 117
"

72
Z'

.

D-Anaaaan, 7
2135

167.7 7
422.24?

_
1.2 7~,7

I
" as2.1.7

12
13,047
U

U.631

N2 20 M2

is

=
86:989
9"

3'a
Annortai

0-alat n
12,700 '12N

So

So:

.M

0

69.850
1 083 52.6" 37.525 49,Q2 27:.a

P- P~~i~
22U Z167 '163 921 33

. Z61.

I-

2.~

-M

. 541 Sio

ona,an- nana, ........................ 20,642 19,55f -51 '331 1 141

6
15

253

bnnana pas. ..................... 50,815 47 M
:

229

U96 1,71
.

-15

,_4 7.

"M

.216 I WF- tat,

4

61 M

:
m Z4

2 111' wil5028
7,2 0

V
'1117

'it,

20
3

222 62;. ,
7

50S.

"a

1 1.17U
1

83:MS 270,M

3.

10 49,1342 293264 203 539 120 0723NO a- 0- d.OdU
in. ......

2=1~1 1 97 M9 IGIAU M,*3 Most M 34AG4

.

1

. 11,

......
..........................................

1.
'U 066

Z376~791
391 081

1

67 6

'
25

,M
97,m1 .314 543

1
266X2

1 "19

-59 8ZO8
' . . 2427 A

35.
M5 41, 75

64
59J95 31. ,.2 615 Aw M-7'8 94,

.1 pimaIninm ............. ............. 3Z361 2a299 4,337 GIn 3.

485

3.104 1 773
Minas, 01 pannant _ ....................... MASS OWS 9,567 14 957 7 501 1167

. 812 493

Toul ini ...................................... 3.26ZI40 3XZ14S -

,

'

. .

5

S446

61DA37

Z78S

554 361)

zm

200 W

m

97 71
Tinal I ..am .......... .......

... -"1~GZS 141641"M 734333
;

131::

I

, - Z

6.01 '59
9711:

4.Sassn
1 8M

731.000 3 !~
'I.

19.963 551.222 m

Z2.1

~MIII
956 466

Z 7
04"20

,
2=01

3.00"1
905965

ZrAI.M

falls
,
we

-37
-

-2
. , .1 .Z

1 559
2.576,21

-2I W Iii-al ............... 20,057 18.875 325 .1 .1 14
361 439

-6 -7
:
333 .to

R-
Ra"Itei, 29K

4:949
26477
4 9`9

'332
- '17 '217

1 490 3,113

4 11D

U20

1,?411

5.
9"

To-

86

3 20F- ............................... :: 12.3
;
243

- ,

1:M
88

.
819

5jo
~7So

T
`29 -191.

6
".

529

2.

5z 6.310 ID,885

1

2
3 8

11 382 SM5023 SO12,Tatil d.&.V. . ...............................
C- to inom; " -PW 13 M M

~4,074.021
Z172 761

710290 271,11111, 30&40
'

1

,

967;912

,

352Z921

I

2 9 US.I.M .. ...................-M
. .
MUM su:w

612S9
M:i33

210057
16

1"

237,695, i 7~ 12 =275
~.

730,,25
.

Z550.156
M ,

2,337.56
156. 140, 13,137

~1
785 I 9 808

71 -
3.105

117 19,
~5:39 034 ?3 5,3,a

T ,

8.'W

3:: 1
17,9043

662

2.16,
a 1Z

7.74;

T- Paw ..................................... ,1
56.7x

'00.
3999

Zoos
7 431

5711z
3w 1.692 11:69

3,81
7 9':

10,515
."d
531

'6256

'52

an
22 34;, 7M2 5 1 91 923 7 9. 29,730

8.
712 29,624 15"OCBad cittani

RimPian,
24,181
55.695

22260

1

-150
954

2112 927
2.816 4 75S 2 0

D"Insan"Ki
Anionn i

1151
3

1,
`

!0~ ,!n
1816

:72D
1275

334
Nit
S '"436 Is fiZX .075

.
,135

.
5.911at

omi"ba,
3:13 9 3121

4 .
:49

,
588 .1 !1.3V

1 5 2
13- 22.727 ISM

P.- `a`iJ ba',a
909 829 23 -3~

, 1
-

19w 83.190 1 Z
a-

............. '1.050 naass 129

13 .3

-893 .1 1 011
E b-at pog.. ..................... 151 15 665

211

6

S .
. 1.07, 1,075 2.544 4.05!

am parm."""
Z771

,

Z763 -

1

1 me `39 I.M .400 ,764 .967 6wFian, M .1 -5 586 .3 .1 m
0- 1--inn, 53

7,610

1
27

M.Ni
11

37.902 -32.511 Mail) ASM 69 W'I 15

-
.1

IW

-
'418

-
115

-5
so

JIM I,- (I- dftm
mn- :::::::: V21

I7314
7:&'

24,543
39,692

4Lm
52 522

29= 4"W

,

39A"

,R2

114,M

101.w

90.27

78,516

Mills

130,416

K=

72.971

52 MDalian
13ZO37 1Z3-MI

.
4 1tiM

36.979
7 286

562M
6t9G

69,119
29

128.555( 105.10 a 1112
U

1
1

.
11 . . , ,242 13,86221 15.4 S P 17.SIB

114
30IS

is
19

76
74

I

Business Returns/1976 - Partnerships

2.8-inco-n- Statwnwd by kxktsftW Division and Sl- of Total As"ts onflnued

- --- an-arnounts - . inansd. .100.1

399

4dm* a%-
AS

Z-
S,

M

$10.000 $25,000

by

sm.ow

m

= at tona,

$,,I

so

so.

I-,

-mcio- r-1000 am

W==-

am
24933 21,092 21.625 19.4~0886 A a U4 I.M AM

T
so

.. ... .. ... ..
84 167 299 5w 55 155 472% 17.127 33.563 s445 6.017 U70 1.599

aoIr at piaanan~
3 . . .

- WVQ mi'm

1

TM 1.100.141 OUM 107,1M--4 031M~-...................................... TAWAO 702"

l
~

U31"m

;

W2A'U.1 ;JMAq$
-

jAKIT1
-

1,487SM

W= xx"77
3

A'"'"
2k9IUW

mw- 7 ZOA700
1

I6,
ONZ67~.
312

qN.9m
-1 981

.1118,251
2183

1.4t.768
221

=; i ain"

s~
a, 7,650 : 1

214 223
.
W

.
'192k ar W

: ZOD2
41.373

I= Z;u
Be Sw 333 UPS 6132, 5,47 6.04 5.974 7,016 2.90.

5 15

90 74 951 3.215 .I.M 2.000 4951

;

112113
-

Min
-2

11~373.11
8~255

$to
It,608

IS3
.~

45,
1,47C

,
1.341 - 75

- -11 - U

.... .. .. .. '212 1186 . 165
ON -1 17 I'M ' - 2"o ' `~2'

1i
3 SW 2DW

'
1.19,

42M

.
"

1 642
,

14.7 2 19 17.. 41 23 1 1

.. ............... .. 69,624
01,747 4VI,20 I.MAII It'TI

......................
2"1 A7 ""MA

ox?
17 921

Z
M488 3,672.257

60 39
2,141.1611
=301

25

160 311,

~SSAU
16,230

".472
IZ7272. .........Wind .

2 7,570
1

.
1.9`15,041 41.1102

61
299.5Q

6DO77
4 ,787,524 U.964

,
jS.%S 12~325 2,092

It
3 411.176

5K514
3S.W
57 M

23,529
3&P7 71S

,
102-824

,1
00.7

4
U 993 45,50 24.046

"

1

27.M
ZZ652

1
2. M
ImwR687.802

210 418 93
0"

,
17611 2.668

.
15.773

462
29-00

73561
Q 986
03

,37
25,-5
AIM

21,
340m

1

25.117 5,515,
Q.M 605 OD, ,

2,748 37.45 3.211 462 .m 4,416
I 768

.
Ne21516 111.48'"SN 12,="69 3WO'SM ZSI'?M9 4810

w-
49,vn 119606 1013"

21 761
47:7~~9 IM,,

4M 4.306 'GR.896 3,W 23.M 26.691
1

14552
112

I-=

356.139
9 569

30V
6.0

.
-109
1 :-

91,
1

.1 125
1;01

nl~
092
.1

!
-

m
.

1,355 1 1 315 12

315 621 1 555 1.14
1

'47

1.1

I.&M

............. ............. 9.556 8..6

I

-~7 3057 i856 ,690 'w"j.

0

;17, 3,003
M.66,

1,860
32.3 1,312

IS

.
-75

.

-3
'21 -1.

Is

1,157

712,~ 5. "561 .209MZ
IN 38432'808

.102
'68,618 25.023 122,657

-4
12303

ZIM.550 805, 1" 71241 ,

fi '.
#zm 40XI 13UM U&M 29"

290
212AIS
X.7AI

Wso
~60 595

K114
o5mI

Multi .1,M
Ron

A tIaeraIpanaid- att)
Nia Inooaai

2 .=
.639

4516 72.541
23 16D

IM.31
120 619

N"'s223
ASS 34-617 IM

.
ne.105

;
SAW

I.

14,100 .11,
.-

Odd
320,029 267::: 52.53D . ,

Fingto Ir"m ", and;;6M ESt II.

8 3BZ350 33211 27676 MISS 46.498 SIMI 13,M 292M 2%863 ~950

al parm-11" ............. ............. "6,90

1 ~Ss 136= 153 416 192JBIO 257-619 321110011 362.976 W.47. ."018
ana,, at pav_ ~ ............. ................ 3250.3M U%M, 1 6, ,

a W 4 137A12 1 15.459,10 2UIGAI WAU~W MAU=
196JD31)W 196431AM 127AU 07" jj ~ ,

-
Min" ""'

" "1711"

0

131091

=

111.1121.
32MO 920

35,911-
31 606.905

..6 M.751 3.2.~'M SMA" Mon
1 1 IS "120 57 151.9m Q:4SIwanintani..m 416..64

,
451.251 '1:355 23,513 I~m ~1,112

'313
12,11

23 23 ' 10'12e % 1

p

Inca,a, t- ali

o

35,182 1
.5

8 165 9 455
"1

12 211
= ,.79 is 131169 w: M2543 1.61111,02

Z269.557

259 9',

3
MIS

23"7

.

13
4'

.

T

.

"1!-
2~1705r. 12.036

3L 75
21.638
29119

22,571
011030

27.819
2~0

12211

%31097
............. ..... .. . . - .

227
M

215XII
;I

21 II 7 1.
, o
0!1 6 ~

2DS 175

~

.31......................
Fana M P.At .......................... 3992

751:9so
1.146

IM.128
-

110,736 20,904- -1,79C

;

24.02
40015

25,597
Aw

27.638
29M

22050
W.433 176.015

411373
363M

nlQn 714.59 40.07% 4~555 4.291 , 1

I MAI

1`1~ln

1,2
SLM

2,401,156 2.1117.145 4,407
311

ILSSSW
SM

ILM1190
8M 2

ow d.Nd. ................................. nAM74
174112

111~1207S A9 4Z463 M23
DS6-

3 328,M
2 SIM

264,817
101

IM
32156,35

6
I.W0

553,021
~

$37.233.
,0012 m Nm'.1. = n.

M03743

77 ,
M70 303

9W
60MI 51.095 9%450 17Z705

545
'151

,2

503~6
2 791

4-

7

"'9"56

22,881
15JB8

1 ,
9 3514 1:2M5 5 M,6M

1

90.85
05ZI18

7 233.597
3902 3 36

269.512
272=36...................

. 5
9

1".6

,
2 9,07

WG
23D.'622 29.74 S7:.0

32 5171
221:95'17

095
1 47127
0 207 87

4 GM14
5 321,97

.
1 423A2

. .
3 12352D

. .
O 1.035.553.........

d 3'670JIZIM 3,577.56
1 .7

5 4

0

16.095 32.1
...........T- p

.. .... .. ....W aft 75,367 ISM

.0

S

1

m4
3

e .11

e'107

_4
s

t!=4 I.I.N4 4

"

7I
7 05.58

7,64
':"5 13.0 M

9 I=
' 37 .

it,
'902041

............... .......O de I.OM,07
5

5
1

0191.
545 31

.8M
21

9 110 0
$3

5 12 10
'

37.85 5 74.97 5 167.02 1

1

455.725 692.53
632

1 Z3119e
9

jW
I

5 .624.50
211 1

D-1

5,M

36
.73

j
.796

9

,
5,055
SIT

.
2

.!,

1'4
46

'31
2 1

46

4

It

4

4 3
1.78

27 4
.9

Z654 7 2.M
I S, 1

3 .2.
2 674

'
0 ON . 2 1,,3M33 .

M 12 '31
.1 527 W7 m N Swo 5 19,245

ianninain P. . .. . .. . .
............ 1.59 312

! ..a

It

"
'1
A'II

2
j

.374
91

2 97
R50

6 1.41
7go

0 1,67
A

11&38

I2 2,
'519.27

6

6 0.6
2Kt5

m 20.070
156219

IDBZM 1.
1%

21, !5
,

7 W U-
.

- - -6,57 490 4,0 :
.11 .1

s 1
F-I I

1421~,S
12

1tt '2a.
11 4 z .19.30 7 ."'. 27.91

Ia7
5

58Q 331
3.00

2 61172
0 7A
7 60LM

Z 3W
Sn.57

3 ",99
9 2.7 50Is

5 i 70
!

3.
515,13,

Nd I- ,..M
'a

.615.531 '0~314.952 067. 101.155 142.51 1 .

Co.
- 7 -W.M IiA4 6 it- 3UM ISLM ".526

17
0 AM
3 568 ,0

-238,09
0 SQ~11

1 -Wi
Its 755 %

g IAKTn=

Wkr- 0- Wlaft) .......................
- .. -

M:r
VIA() M369

1
312025 0 I&M

4SDI Q
351.110

S 21941
21 1

9
543

169

.

3 W.M? 754~39
.

5 2,627,M 2.390.016
W- ... ............ I.... - - -
DIW ................ ...... .. . ..

= 7.797.9M
307,606 '24.54

1

" , ,

I



400- Business Rotuma/1976 - Partnerships

Table ZS--4ncoms Statement by IndusVW Division and Size of Total Assets---- Continued
W " - --ft bImW .-"-~-- . ft-ld. .1 W.)

AN ft- ~W WWI- V-M d

pa~- TM Z- SM.Ow $100M SM,wO Mwo
w1p. 3101") 1001M SMOW

I

sm.= $1ZOM
95A000

(1) (2) M (4) (7)

servim

.1 W.-hIp. ........................... MUM iww 25.017 4,071 M751 18,74 15M IZ254 SAM 3 399
cal P~ ............................... 675.015 5MI37 80,251 126.451 M040 0.015 M562 SOA23 38 512

.

33 797

rabI 80ft ...................................... 21,687,01 21APAV - 18"M 4UXn 012,211 1.114,338 1,911,763

.

X121AU

.

2=ioe

SCAM

SAM=

21274

UMM
............................. 33.0'ua M141331 1,306.099 2ASL459 I- U41, 4" 2,78=1 304158 L3MIN 2=11W up M

3ZQ5M
41 704

O.MM
41 675

25~,,,W
on

2 31M
.1 2.521~352

534
Zaa.3 571

062
2-704,WI M 3.449.473 Z252.M -Z-

,
1.479,OM 4~Z

N.q.WI"
,

5,490
.

1.073 -165 -

,

-
.
.11 I.M

72
5=.1, 4,010.1 14=0 Ow.............. Saw OJAI

Zl~
Z091 2AI U70 kne

a
.5,43 9.8m 9.495

JOB ;,ll,

..................P~ .Owd ............... 240240 =167 ~910 '1;"S 7= 3,60 21,065 2OZ2 10,191 A'73

log

.......... ... . ....... ... .. MM 778
-

-,ae
.9,

Be .1.3ae
'211 *701 45

' 93,400

$3.729 on
20D

35,00 WO 5U 1.
1W

2.7- 9,041
-

4,406
02

&M 926, ~on. .". ....................... 475.M 446.= 11493 18.751 21.M7 37,9O5 56,310 33AM aul
3

1.271 7.M
4,? g

TOW dmkcdm ........................

' d '
29,MI4
4 1117 In

22=133
IM137 U7'713915Z29 "'s"MWas ldn'AU=159 MaZIN

380 m
U00,1112

394
ZMIN

1'7 9W
4W..

St.*
- -

6,M.515 U762M
.

114.960 331.5 1 11.223
~

489 234
,OM

516 613
499,054
91531

94 O2 73
493AN

2"M
40171

50.131 5MON
=bmh.. ........................... i.0 a,

1 '4' MIO
51 97.

;2 ~111711
.

"M

,
W- M721 71M Sind 75864 MaI.S33.629

5171 096
0.4

1 054 812
66:300
Am

,0

6100
41:3"'

673
13UN 122.495 1745,897 t2O.609 i12=

.
21SAI

l
le7zn

................. :::::.: ....... . ,
qw 035

.91 .
Z29i 382M

1 ,
31642

,7
50

588
2ZO37
58im

A
D614a?

UMI M142 IZOOS 3ami ISM.... , .
,

U- 102.788 OZI87 W146 lal.U5 133,0
.............................d" 50.020 47115 Z752 1.359 Lola l,sD' Z. 4..

4X7 Z2)7 14,477 jogw1:15M1' -'I'O ALM 2,579 11M l7,114 2, 1030
n

2SX
5

7W
'

4tMZ K
552

Z
79 Ole 3a?4

32,373

0915

6
'.

Soo

74
me

1

13MS ISUIS 151110 229,917 549 .5 613M
............

..............
Dw~

*

'
875

,
1 051 *90

.
all .1 1.410

.1 1,167 1,573
-

"'M 18,11M
,
zM 34M

P-~~
. . 11? 10 .1

Wd- pW~ ............................... 116,11,51 100245 1.971 3.w 5,M 5AM 6,654 0,762 U79 l1w 23.401 3A1
b-M xv-

':: - 134. 1293" Z724
'

4,M. 5,012 ~we 9.001 17015 1.1m IZOM a,,,
N. - 1- ~_.. ..... I
Fen

05W
. ~29

95.
W

5AU 1 495 VAN! CA47
1

o,44e 27.=
U.

......... .........................
NM bft -.XW. ..................... 1

25.782
S4

24 = 'ZI92 ZZ) I=
4AW

-

-

-Oft ONO. ................................ 0=.701 5,73DZO 280.n7 561.406 W318 538.192 SOZ655 706AI 424M5 41 1:1" l MUM

-

. MA.4564370. 438.1,9

--1

934,098

1

gm~w 934.489 -MAO

1

647,813 OX&I 010,850 MX?........................................... .763M l'IM979 OQ433 67.650
37

A07
M

660 104.W5

1

117,086
1

184274

1

464.354

1

544.951

Business Roturne/1976 . Partnerships

T

401

b.0 . --TO----y-Ia w

14.1w d Nw" d a-

M.0 ..** P-n-d -W MO-W 0- ---OW d0cm

V-V

......... IMM11 121J37 12^756 IAI"20 I7,gI2 LIMA" -46"

T.0 ........................................................
11'ap.117 ii&M IVKIM 1,05105 law 693UN 411=

am% I"
ZT83 105.224 1113.010 125 75055

938
I~M

-aX2 *10 :13.402:
28Z131 ~92 121

4'

;69
34. 79 "14

-
...........

. . .. ...

0,414
LM

222
%_3.

5

.

00 21.50 ,""a

DOW . ..... .................... ....... .. .
22M la'"O.

4,9~;

D-~
genm

4 65) 5, 432
: IMS

1

I1

,
2.929 r"g ii. 340 t57 431

= .................... .. .. ..F4
17 23322M) 337,05 313

35
07.0%
7M71 -1 74

.1
M

."7

:
24.469

.11.11

-low
WO ..............

*I

V,.

Z940
.S?9.022
120:=

IM,264
191,503

7
2% 40317

,
-482

54
.54

21

. 68,92
41 457

-8:097
.-4)w

M-0
:

7,121 4.010= 683AM 005

,

23AII SP .

................. .............. ... ..Am ... ....... .
461M 2,842 145" --*?Is 905 MW -44&IU

.Wft WON ............................................
HAM

l"M

4M.123

=013

-

188,585 110 %3,0 3LW -150
us

-4,M
16 014

-12
-40DAI

3ule i'991,811 -4W.574
'

64
3451970'

-6,661
61161,

.

mm 09.93 r2o 21, .

C.n*.W. M.W.-k-a

......... 44.39) MOM 1,13kot AM 1~1 MIM MOWN LUU12

Tdd ....................................
......

UPI ulamw 1114143 nAll IX1,11,014 awl nAll 2.4117,624 -46,135

t.W
-100 '39.461 35 A 17 4-W '547

1*
56 '47,492

0

7

339
1 1

A
M 467 4

I

110 :24,516 'UM
- 7

...................19'
79

281
117,97

02-5

-We

1 1 .
271:750 28 Am ,.

... ............I ......... ........... .

N-" 1621 nM3 353
.00~3"72944

1
.9

Man a,,M,314
-,7

1
15.070.1 Z355 I-

-jQ7
-05M

'211

1
57

.
147,10 20 an

~
146

7,
1%0

%651

,

17

J.-Y ........... .................

................ .. .. ..... ... .. ....... .. .. ..Ft." .
...

71

477

49,432

311-W

1.~.
,335

1""'

205 267.575
-55 510

tL355
16,896 01

:12.07.
Moll 85

.............
. ...............................

. ............... 482 loans
l 1 121 103

,
811,935

-1
On

.
36 13.OM .1.053

S M...............
35W

;57z
2 IA. 357 30LO12 14~241 74 24.010 A

44" 477 ISAW in WAII

n

,W~ age ...................................
72 0 493 '195 ILM.

T:-

'169 --s,732
9581

40
0 107,1
1 'MA2

.
1

N I'M 59AM
. 68.13 33

.6 97
-4,

0 '497

.. ........ ............. ... .. .. .. ......
1.406 215,69 I 589 W174 ,



402_ Business Returns/1976 - Partnerships

Table 2-9-ROC04ft and Not Income, by Accounting Period and Industrial Dlillision-ContinuedI"
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Table zio-Partnership Payments to Retirement PIM for Employees or Partners, by Selected Industries and Size of Business
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Table 2.10-Partnership Payments to Retirement Plans for Employees or Partratons, by Selected Industries andReceipts--Continued Size Of Business
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Table 2.10-Partnership Payments to Retirement Plans for Employees or Partners, by Selected Industries and Size of Business
Recepts--Continued
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Table 2-10-PSirtnershiP Payments to Retirement Plans for Employe" or Partners, by Selected Indus andRaceipta-Contirwed tries Size of Busirmas
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CONIENTS

Changes in Less, 409
Industrial Classification, 410
Expl.na tion of Terms,

4UAppendix A (Industry Codes), 418

CHANOS IN LAW

The follming are provisions of
the Tax Reform Act of 1976 which
affected the comparability of the
.tatistics in this report with
those published in earlier years.

1. Amortization of moti2a
,i,,t,-e u tion costs.-Priort; _E~2~L_2 _a t, ji; ..

red ership.
war.

"gani
zed to produce or

distribute
f
it=, and the cash

msthod of accounting was used to
report income and expenses. The
use of the

cash
method often

created a mismatching of expenses
ad income because the expenses of
produ!ing or distributing the film
were incurred before any income
sea realized. The Act provided
for the capitalization, of the
co;ts of producing or distributing

ilm, sound recording, back, or

:imilar property (including plays)

and the deduction of the capital-
ized costs over the period during
which substantially all of the
income generated by the asset or
activity we exWted to be
realized. It me effective for

ammi-ta paid after December 31,
1975

'

vi
th respect

to

the property,

the price ipal production of which

began after December 31, 1975.

in the statistics, this item is

Z

r f,
ad in the amortization

due`titon.
2. Low-income rental housing

assortization.-A 2-year extes-
aim (from ja-ary 1, 1976, to
January 1, 1978) of the special
60-month rapid -tizatim -Is
for expenditures that wre
incurred to rehabilitate

low~incoma rental housing was
provided by the Act. Also, the

Mount

of rehabilitation,
expeZitue.. that cold be take.

into account in computing the
amortization me increased from

$15
1
000 to $20,000 per dwelling

-it.
3

'tio
d syndication

fe~e :-~%eldaltiU_.Me - Longer
allowed to the partnership or

Changes in Law,
Industrial
Classification,
and Explanation
of Terms

partners after December 31, 1975,
for any amounts paid or incurred
t organize a partnership or to

P:Zte the sale of, or to sell,

an interest in the partnership.

H?waver, far taxable years begin-

sing after 1976, the partnership

could elect to amortize certain

organi. :tim fees over.abperiodnot
not lea than 60 month

gi_, g

with the month the partnership
beganibusiness. This special
Mort zation Pmvf aim did cut

apply to expenditures connected
with the issuing and marketing of
interests in the partnership, such
as commissions, professional fees,
and printing costs. In the stati8-
tics, organization and syndication
fees are inc luded in the Mortise-
tim deduction. .

4. Pollution control
a election underfacilities ~Th
-

We-section 164 to Mortise the
cost of a certified pollution
control facility over a period of
60 month. me made permanent. The
election covered equipment placed

in service after 1975, if ins
ta

tied

in piano that were in operation

before 1976.
5. Gain from disposition of

i,ter'!t
I! '

I or~a! property.-
YT an Gt;re!~!

i;
oil or gas

property me sold or disposed of
after December 31, 1975, at-a
gain, all or part of the gain
could have been treated as ordi-

nary income (and reported in Net

gain, noncapital asset. by the

partner:~ip) rather than as

partner capital gain. The
Mount of gain treated as ordinary

income me the lower of:

a. the total mount of expendi-
ture., after December 31,

1975, which ware allocable

to the interest disposed of
and which-wre deducted as

intangible drilling and . . .
development costs, reduced
by the Mount which could
haw, be d ductible had

tho:e i~ anegible costs been

capitalized and deduc red

through-depletion; oi
b. the excess of the Mount

.realized ever the adjusted

basis of the property.
6. ME,,r; ~e; 2f,e~Ejj,.~~aciar

tion
an

aid. ti; real
rate.--

Effective for taxable years begin~

ning after December 31, 1975, the

Act provided. new miss for
I

treating the gain an the sale of
residential-real

estate andGowernment-s.be

Id

u:,ng,.a,
a.e:rho~ Iordinary income r th I h

capital gain, to the extent of the
excess of accelerated depreciatim
over str1aight-lins, depmciation

-
the as

t:k-i date pri'sarers aseirf waste.c rta nIn
th:,,:,, o!.re *idential realset
at

It
p t-1975 depre-

ciation in excess of straight-lins,

depreciation was recaptured in th:_
same manner aa~ "a excess depreci
tim taken after 1969 m comercial
realty. In the case of Government-

subsidized housing, them was.a

full recapture of post-1975

depreciation for the first 100

months =d*a phaae-mt recapture

for the second 100 months. There

me no recapture if the property
"a sold after 200 months.

The following law changes did
not, in most iostame., directlyaffect

the stati.tics.in this
re

P
crt, except in the case of

Ming syndicates. Hou,ever, they
did impact an the reporting of
distributive share items (income
or lose or additional firat-year'
depreciation. for example) by
partners an their own tax returns..
They also affected the mmtber~of
partnerships created.in order tL.
take advantage of prior provisi

,of law with regard,to activities
.
a-

lly.iferred to as "tax
shelter .

11. 1- halter..--The Act
enacted into law many new rules
-a limitations that applied to
activities that were, comonly,
referred-to as tax shelter..

At risk" li.i tation. -
Generally, for ~mnts paid or

incurred in taxable years begin-

ning after December 31, 1975, any

lose from am or more of the

specified activities enumerated

below was allomd only to the

extent of the aggregate amount the

investor (including an individual,

sole proprietor, or partner) had

'at risk" (defined below) in the

act:ivityy:t the close of the -

taxable ar.
The "at risk'! limitation applied

to the following se,tivities: (1)
farming; (2) exploring for, or

409
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exploiting, oil and gas resources;
(3) the holding, producing, or
distributing of motion picture
films or television tapes; and (4)
equipment leasing.

Generally, the investor was
considered "at risk" with respect
to an activity to the extent of
cash and the adjusted basis of
other Property contributed to the
activity and mounts borrowed with
respect to that activity. Amounts
borrowed for use in the activity
were considered "at risk" if the
investor was personally liable for
the repayment of the amounts, or
if the amounts borrowed were
secured by property other than
property used in the activity.

If the lose was less than the
.,at

rink"
amount, the full amountof the

loss was deductible. How-
ever, the taxpayer was required to
reduce the "at risk" investment by

th:n"' unt of
the lose that had

be deducted. The reduced "at
risk" investment thereafter
determinsed the extent of
deductible losses sustained in
future years with respect to the
Particular activity. If the loss
was greater than the amount "at
risk," the deductible loss was
limited to the amount "at risk" at
the end of the year, and the
amount "at riske vs. reduced to
zero. However, the mount of theI

we
from the activity that we

not deductible by reason of this1

imitation could be carried over
and deduc ted by the activity in
the first succeeding taxable year.

Farming szndicates.- A
farming syndicate could be a
partnership, a Small Business
Corporation electing to be taxed
through shareholders under section
1372 of the Code, or my other
noccorporate enterprise, engaged
in the trade ox~ business of
farming if:

a. at my

t

ime interests int

he partnership or enter-
prise were offered for sale
in my offering required to
be registered with my
Federal - State agency; orb.
more than 35 percent of the1

oases during my period
were allocable to limited
partners or limited
entrepreneurs.gffe.tiv.

generally for taxable
,car. beginning after December 31,
1975, in the case of my farming
syndicate, a deduction for amounts
paid for feed, seed, or fertilizer,
or other similar farm supplies
were only allowed for the taxable
year in which such items were
actually used or consumed. The
cost of poultry purchased for use
in a trade or business had to be
capitalized and deducted as depre-
ciation over the lesser of 12
months or the useful life in the
trade or business. The costs of

Business Returns/1976 - Tems

Poultry purchased for sale had to
be deducted for the taxable year
in which poultry was sold or
otherwise disposed of. A syndi-
cate that we engaged in planting,
cultivating, maintaining, or
developing a grove, orchard, or
vineyard in which fruit or cuts
were grown had to capitalize and
depreciate the costs of planting,
cultivating, maintaining, or
developing a grove, orchard, or
vineyard which were incurred in
taxable years prior to the first
taxable year in which the grove,
orchard, vineyard bore a crop or
yield in commercial quantities.
However, the foregoing did not
apply to expense. attributable to
a grove, orchard, or vineyard
which was replanted after having
been lost or damaged by reason of
freezing temperatures, disease,
drought, pests or casualty.

8. Additional first-year
depreci2.ticn~For ~

I
partnership

taxable years beginning after
1975, a Partnership could no
longer pass through up to $2,000
of additional first-year depre-
ciation to each partner. Instead,
the amount that could be passed
through by the partnership to its
partners was limited to a total of
$2,000.

INDUSTRIAL CLASSIFICATION

In the tables in this report,
businesses have been classified by
the industrial activity front which
they derived the largest share of
their receipts. Every business
return or schedule in the
statistical sample was assigned to
a single industry class, even
though receipts may have been from
several different types of
ac tivities. The industry groups
used were based on the Standard

11 2J ..
ificatiZn Manual,an ch i.

e~ bTthe Office of
Federal Statistical Policy and
Standards, Department of Commerce,
modified where necessary to fit
the information available from tax
returns for identifying industries.

Returns and schedules in the
sample were examined during
statistical processing, and each
was assigned a code classifying it
by industry. In determining the
code, the description of the
business activity given by the
taxpayer (and, for partnerships,
the taxpayer-assigned code), the
sources of the taxpayer's income,
the nature of the expenses, and
where necessary, information from
various reference books, were
considered. A study indicated
that the taxpayer-as.igned code
and the Statistics of Inc ome
industry-code in agreement
an Only two of three partnershipwere
return..

The fact that a mp.,ti.,
entity was in all cases

assignedto a single industryfgrOuP con.ti-
tome a limitation o the data.
In the case Of -Ole Proprietor-
ships, a code to identify type of
industrial activity "a assigned
to each business and farm schedule
attached cc an individual income
tax return. Since individual
taxpayer. normally filed . ..P.-
rate schedule

f
or each separate

business activity, and each such
schedule was assigned to its 0,
industry cla;s, the limitation is
not serious

or
sole Proprietor-

ships. It was more common, but
probably 6

t
ill relatively rare

'for partnership. to be extensively
engaged in more than one type Of
business activity; however, it did
occur, especially on the retu

-of larger partnerships, so ther:
are some data in the partnership
industry groups that are not
really related to the industrial
activity under which they are show.

The Standard industrial
Classification Manuel (sic) for
establishments, 1972 edition,
served as the basis for the
industry classification system in
this report. The SIC industry
groups were sometimes consolidated
or modified because the informs-
tica available from ta. return.
for determining industrial sotiv-
itY was limited and because not
every industry was well repre-
sented in the statistic 1
samples. Some industri% are
typically better represented by
one legal form than another; sole
proprietorships and partnershipe,
for example, are mom heavily
involved, relatively, than
corporationa in the trade and
service industries. In contrast,
the manufacturing industries are
better represented by the corpo-
rate form. In addition, there was
a higher proportion of partner-
ships concentrated in the Finance,
insurance, and real estate
industries than were sole
proprietorships or corporations.
Most industry groups used in this
report =a equivalent to either
the two, three, or four-digit
industry level in the SIC system.
However, a few groups represent a
more detailed classification than
the four-digit level of the SIC
(for example, the SIC group,
"Hotels, motels, and tourist
courts" is divided into two groups
in this report, "Hotels" and
"Motels, motor hotels, and tourist
courts").

For equivalent industry groups,
the SIC manual gives a detailed
description of the content of
groups. See also Appendix A at
the end of this section which
Provides a comparison of the SIC
groupings and the Statistics of
income industries used in this report.

,Or 1976, selected Statistics

,9 codes were azpW.-Fe=..d

in changes to the industry

sti on for sole P
ro

prietor-

partnerships from 1975

,bi.h are unmaried below,

1 975
statistics
of Income

Lo~at

Fruit, tree
Out and
vegetable

Livestock

fame

1976
Sta

t
istics

of Income
Industry

Vegetable and
-Ion farm
cut famaFruit and tree

Beef cattle
feedlots

Beef cattle,
except feed-

lots
flogs, sheep,
,:nd goats

iry farms
poultry and

eggs
General live-

stock except

animal
specialty

r
Liv took"r::di.g

Animal An
i-al.ervim., services,

except except live-

veterinary stock breeding

and veterinary

Pro fessional

-Forts clubs

Othe amse-

and
promotors

ment and Rao
il,

inolid-

recr!ation in& track

services operati on

Other
"'s

ement

:

nd recreation

ervim-

EXPLANATION OF TER14S

This section contain. brief

descriptions of the terms

appearing in the table. in this

report.
The instructions for the tax

form in Section 5 Of this report

will provide additional informs,

tion about many items.
Explanation. of terms are

designed to aid in understanding

the statistical content of this

report and should not be construed

as interpretations of the Internal

Revenue Code or related regula-

time procedures, or Poli
c
ies-

Code ;ections cited .- those

which were in effect during the

period covered by this report.

Active Businesses

The statistics in the report

are from the returns and schedules

Business Returns/1976 - Terms

of "sotive" b"joesses only. An

active business was defined as me
reporting t least one item of

income or deductions. Partner-

.hips had to file returns even if

they had no business activity

during the year; however, returns

having no item of income or

deductions were excluded from the

basic tables except the sample

count table in s action 4 and table

2A
.

Sole proprietorship. -17

!

iled business or fam schedule.

r Yom 4835 if they had business

ac tiv ity, so there are no inactive

sole proprietorshiPs in my table.

Adjusted Gross Income

This amount was the result of

reducing gross incom. from .11
sources subject to tax by adjust-

ments such as the following;
(1) Ordinary and necessary

expenses
of

operating a trade or

business;
(2) Employee business and

moving expenses
;(3) Deductions attributable to

rents and royalties;
(4) Expenses of outside

a
ales-

man attributable to earning

salary, commission, or other

compensation;
(5) Depreciation and depletion

deductions allowed life tenant-

and income beneficiaries of

property held in tru:t;
(6) Exclusim Of llowable sick

pay if the sick pay was included

in gross salary;

(7) Deductible losses from
sales of capital "set. and other

property'
(8) Deductible half of the

excess of net long-term capital

gain Over net short-term capital loss;

(9) Excludable porti-- Of

.qualified dividends (up to $100

per taxpayer);(
10) Business "net operating

loss c"ryover" deduction (because

date from amended returns
were

not

used, only
mounts carri ad over

frm prior years are reflected, in

the

at
atistics; ~arryb acks f

ro.

future years are not);(
11) Contributions to a

retire ..t fund, either a "KeoghI'l
an!' established by self-

idual
employed persons or. so indiv

retirement account (IRA)
established by employees or

.elf-eepl-Yed !ersons;

(12) E.c u a iM

o
f the ordinary

income portion (in contrast to the

amount treated as long-term
capital gain) of the taxable
amount of . 1_p-.- distribution

from a

qualified pension or

retirement plan when such amounts

were taxed separately from other6
ource. of income); and

(13) Deduction$ for interest

forfeited because of premature

withdrawal- from time 8avir4s
accounts or deposits.

A deficit in adjusted gross
incom a occured when the allowable

dadUC
t,

ons Or losses exceeded
gross income.

ADS IjUna_iatiOn

Sce "Depreciation.-

Amorlization

411

Imortization was a deduction
for recovery of certain capital
expenditures over a certain period

of time in
a manner similar to

straight-Jim depreciation. Typi-

cally, the period of time over

whi(JI the expenditure Was written
off was much shorter than if
depreciation had been used; often,

depending on the specific provi-

sion of the 1M, the Period of

time . only 60 months. The

following types Of amOrti2atinc,
applicable to the stati3 tics in

this report, were specifically

mentioned in the Code an allowable

deductions:

.bond Premiums (section 171)

.child owe facilities
(section 188)

.coal mine safety equip-

ment (section 187)
.lessee's Improvements to1

eased property (section

178
.low-income rental housing

rehabilitation expenditures

(
3
ention 167)

.motion picture film or video

tape production costs

(section 280)
rpnization and syndication
rem (section 709)

.,the-job training
. facilities (section

1
88)

.pollution control

facilities (section 169)

.rail mad rolling stock

(section 194)

.railroad tunnel bores and

grading (section 185)

.research and experimental

expenditures (section 174)

.trademark and trade n1une

expenditures (. ection 177)

of these, amortization of

leasehold improvements was

frequently reportable as deprec ia-

tion end amortization of bond

premiums (as we 11 as of such other

financial item as loan or "'t-

9.8e coats) was often reported as

part
o
f "Other deductions-"

Write-offt of patent., copyright-,

and other intangible. were usually

inc luded in depreciation. N... of

these amounts involved rapid

wr ice-offs of the a ... t. con-

earned. Therefore, in order to

confine, the statistics insofar as

possible to rapid wr ite-o ffs,

identifiable amounts reported as

mortization that related to

leasehold improvements, bond

Premium (or other financial

item), and intangible .$.at*,
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wers, tran;ferred to depreciation
or "other deductions," as appro-
priate. An exception was made for
partnership motion picture film
and video tape production costs
under Code section 280. These
mounts were accepted as reported
and no attempt was made to transfer
the to the depreciation statistics
whe: they were reported a. amoirti

-zation. See also "Depreciation...
For partnerships reporting

or syndicate fees,
th:smeixiZt!notnaaar'rde included in

includeTh.

tatiati-sidentifiable mounts transferred
for the statistics from schedules
in

suppor

t o
f the

c
oat of sales

and operations.
See

al
so "Change. in I-" in

this action.

Bad Debts

Bad debts Occurring during the
year or a reasonable addition to a
resI:rve for bad debts was allw-
ab deduction under sectionI

ast~e
C

66 of
od.Recoveri

as
of bad debt. prei-

ously deducted
by

taxpayers who
used the res

-I
Xod were

netted again" t the year's bad debt
deduction;

reco
veries by taxpayers

deducting act
u8l

bad debts were
included in " he a
partnerships,iotherr Zusiftnseasof'
Income- Of nonfarm sole propria-
torshiPs, and "income from sales
an d

o
perations" of farm propris-

torships.

Business Receipts

Business receipts were, in
general, gross receipts from Balm
and operations reduced by the cost
of returned goods and

a
Ilowari ces.

They may
have

included excise and
sales taxes which were included in
the sales price of the product;
some taxpayers reported receipts
this way and deducted the taxes as
expenses, while others raportedt
heir receipts after adjustment
for Any taxes.I

n the finance division for
partnorshiPs, business receipts,no,

uded such banking items as
fees commissions, trust
de~~tment earnings, exchange
collections, discounts and
service char a, when identified
in schedulesTtached to the
return

-For sole proprietor3hi

Ibusiness receipts represented all,rom

a
from the operation of the

.a iness, Including incidentalincom . ,

"m
such items as sales of

strap or cas
h

rai b ates that oorpo-
rati

ons An
d partnerships generally

included in "other receipts
'
"

D
ivi

d3nds, interest, rents, royal-ties

'
and other investment-

typeincome were generally not included
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in sole Proprietorship receipts,
although rents or interest that
were actually incorre from business
operations were sometimes
included, for example, rents
received by real estate operators
and interest received by small-
loan companies.

In table 1.2, business receipts
of sole proprietorships are classi-
fi ad int .

the two components,
"income from sales and operations"
and "other business incons."
"Income firm sales and operations"
comprises gross receipts or sales
from the trade or bilaine.s. "Other
business income," shown for non-
farm busi nesses only, includes
sales of scrap, Amounts recovered
f room bad debts, and interest, a.
we 11 as other kinds of rii.cell.~-
=a income incidental to operating
a business. For farms, "income
f rom sales and operations" com-
pri:e

!
all sources of income

re I ting to the farm operation
inc luding patronage dividends from
farmers' cooperatives, agricultural
program payments, commodity credit
loans, credit for Federal excise
tax

o.
gasoline, and State gasoline

tax refund, on the assumption that
all were integral to fareming
operations.

For partnerships, business
receipts were, generally, the
income from the company's principal
business Activities. Rents earned
in addition to the company's
principal income and interest,
royalties, and nonqualifying divi-
dends were, for the most part,
reported separately. However,
when rent was Actually operating
income, as, for example, for
hotels, real estate operators, or
me= facturers who rented rather
than sold their produc ts, the
rental income was included in
busi ness receipts. Incidental
income, such as cash discount. or
recoveries of taxes or bad debts
previously deducted, was usually
shown as "other receipts."

Returns filed by partnerships
classified in the "Security,
commodity brokers, and services"
industries (and also in the "Bank-
ing And miscellaneous finance"
industry) were given special treat-
ment in statistical processing.
Sales of securities -,a netted
against the cost of these "goods"
:nd on

ly the
netimount was show

A bu.ine.. race Pts. Since it
was usually not possible to sepa-
rate sale. of securities from
other sources of receipts, such as
commissions, an arbitrary rule was
used for partnerships in the speci-
fied industries; if cost of sale.
and operations was 50 percent or
more of business receipts, costs
were subtracted from receipts and
the difference was used as business
receipts. No such adjustments were
made for sole proprietorships in

these industries, and the receand cost o
f sales And operati

ipt.

were shown in the table. - the
taxpayers reported the..

Business receipts from farming
were understated for both Partner-
ships and mle proprietorships
because they did not include
rece,pts from the sale of live-
stock held for draft, breeding,
dairy, or sporting purposes.
Income from the sale of such
cattle and horses held for at
least 2 years and other livestock
(except poultry) held for at least

.1 year was reported as gain Or
lose from the sale or exchan
property, rather the. as bu.l- a
receipts. In the case of partner-
.hips, the ordinary gain or J?ss
we reported on the partnership
return, Form 1065 and my long-term
gain was reported on the Schedule
D, "Capital Gains and Losses,"
!iled with the partners' individual
income tax return.

See also the discussion of
"Faron Proprietorships" in section
1.

Class Life Ajj~~~n
R _U__ange CLADS) System

See "Depreciation."

Conservation E penses

These expenses are included in
"other business deductions" in
table 1.2. See also section 1,
Farm Proprietorships.

Cost of Labor

Cost of labor was a cosponent
of cost of sales and operations.
For sole proprietorships in
nonfarm industries it represented
the amount reported on line 3,
page 1 of Schedule C-1, Form
1040. For sole proprietors and
partnerships engaged in farming
and using Schedule F, which did
Out contain a cost of sales and
operations schedule as such, it
represented the mount reported in
Schedule F, page 1, part 11, line
29 "labor hired." For nonfarm
partnerships, it was the Amount
reported in Schedule A, line 29 on
page I of Form 1065. (See
"Payroll.")

Cost of Sales and Operations

If the receipts of the business
included income from the sale of
goods made or bought, cost of
goods sold generally included the
direct cost of those goods made or
bought. In this sense it I= luded
goods purchased for resale
(I= luding inventory change) in
trade industries, and raw
materials, supplies, labor, and
Other direct costs in agricul-
ture, mining, manufac turing, and

tries whose principal
"her int:,

.4tivity producing goods.to

"Cost of,operations" related

return.. or which inventories were

,or An mme-determining factor.

partnerships and sole
pr-prietorships which engaged in
...fActuring or production opera
tiom were, required to use the

,full absorpti?n".mthod of
,,Iui.g its- 11 inventory. Bothd

irect and
indirect production

...t. had to be taken i..to Account

in the computation of inventoryIndirect costs incl
uded

aintenance, utili
t
is.,

rent, -ad indirect labor And
production supervisory wages;i

if the receipts of the
bu

Ms.

wre from the sale of services

rather than goods, the corres-

ponding figure for cost of opera-
time was not always comparable

for sole p,roprietorships ~nd part-

AershipA. Cost of operations

generally included labor costs,

upplies, rental of ma!hinery and
:quipment, and other direct costs

of producing the services. Macy
partnerships and =at sole
proprietorships did not report
cost of goods sold or cost of

operations as completely as did
corporations. Instead, they

allocated the various "c--t-"
to

"deduction
"

item on. the return,,
uch

A
a
materials and supplies,

rather than to cost of sale. And

operations.
Conversely, for both sole

proprietorships and partnerships,
certain deduction its- weire
transferred to their respective
deduction categories when identi-
fied in cost of goods sold or cost
of operations schedules. Trans-
fatted were identifiable mount-
of depreciation, depletion,

Amortization, taxes (including
sales and excise taxes), and
contributions to employee pension

and other benefit plans.
Farm costs for sole proprietor-

ship, and partnerships pres:nted

special problem because th

return form schedule ..ad for the.tat t
i:tic

a
did cut provide for a

separ a cost of goods sold orcost of
operations computation.

The cost of sales and operations

statistics presented for onincor-

porated fam. were constructed

(hiring statiatic:l processing from

deduction item houn on schedule

F for farm that were coreparable

to those shown on Schedule C for

nonfarm sole proprietorships or on

Form 1065. See the discussion- in

this section under "Purchases,"

"Cost of Labor," 'N.teri.l. and

Supplies," and "Otherco.ts.

.

Statistical adjustments to cost
of goods sold made for partner-
ship security dealers are
expia

'
ined under "Business

Receipts."
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Depletion

Depletion, a deduction allow-

able for the exhmstim of natural

do osits or timber, could be based

uOp
cc at

,
or

,
for natural depo i

t
A,

on a fixed percentage of gros:

income
I

less rents and royaltie
A

paid, from the depletable property.

Cenerally, for gas And Oil wells
the gross income was the actual

sales price, or represent ative

market or field price if the gas

or oil was later converted or

manufac tured prior to ..Is. For

other natural deposits, gross

incorse was the gross income firm

mining, defined to include

extr:ctive and.certain treatment

proc see

A
. Al o included as gross

income were exploration expendi-

tur:.
'

previously deducted, that

wer required, under certain
. .

A
of Code aecti=617, to

P-v ... onbe recaptured when the mine

reached the produc tion at ge.

Under elective Proviai:n. of

the Code, exploration and develop-

ment expenditures connected with

certain domestic natural deposits

(except oil and gas), generally,

could be deducted currently,

treated as deferred eizpenses~ or

capitalized. The write-offs of

Amounts deferred or capitalized

were not included as part of

depletion.
Percentage depletion, though

based on percentages of gross

income from the depletable

P
roperty, was limited.

It couldnot exceed 50 percent
o

f the cut

income froin the property, computed.i
thout the depletion deduction -

The percentage depletion rates for

each type of deposit were listed

in Code am tion 613 and ranged

it= 5 to 22 percent.

The Tax Reduction Ac
t .

f 1975
repealed, for the most part, the
22 percent depletion allowance for
oil and gas we Ila. Certain
domestic gas and oil production
was exempted from, provi

li-A ofa,ty own r:ent p oduc rsthe Act. Indep:n r a

and toy (the "small

producers- exemption") could u a

percentage depletion limited to 65

percent of the net income
b
efore

the depletion deduction. If the

65 percent limit caused An mount

to be disall wed for a taxable

year, the taxpayer could carry the

disallowed portion to the next

year for inclusion in the deple-

tion deduction.
The "sinall producer exemption"

did not apply to my taxpay:r

engaged in the refining
o
f rude

oil and whose refinery runs

exceeded 50,000 barrels on any day

during the taxable year. The
"small producer exemption" we-
also Out available to a taxpaya,

who sold oil or natura

I

ga

through a retail Outlet

.

;be
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-,zonall producer exemption"
provided for a 22 percent are for
: .-I.= daily Average of 2,000
strafe for 1

9

75 and was to phase

down by 200 beer

.1.
each year

. til 1980. Thereafter, the

depletion rate was to be reduced

gradually each year until a 15

percent rate applied for 1984 and

subseq uent ye!rs.
The depletion a

11
owance for oil

and gas wells was computed oepa-

rately by each partner and was not

allowed to the partnership. The

par tnership allocated to each

partner that partner's propor-

tio~atc,share of the adjusted

basis o each Oil or gas property

of the partnership. This

allocati orn had to be ads on the

la~er of the date the partner-

,hip Acquired the oil or gas

property, or January 1, 1975. k

parcrier's proportionate hare of

the adjusted basis of the partner-

ship'. property was determined by

the Amount of that partner's

interest in the partnership's
capital or income, and by the

term. of the partnership agreement.

The statistic
A

include my,dent I e
iable depletion reported as

a (~ost of ales and operations.

pej)reciation

The deduction for depreciation

permitted a reasonable alloi,oance

for the exhau.ti on, wear and tear,

and obsolescence of
busin:',.ti-property in cases where th

mated useful life of the property

exceeded one year. A deduction

for depreciation was not allowable

on inventories, or land spur froin

the physical improv ant. or

developments to it.
Several methods of computation

could have been used in deter-

mining the deduction for the

rar,,,The,most.conemon method wasA
trai t-I ne, hereby an equal

mount i
. delucted in each year of

c th:s:t.the useful life of the a The

declining balm a and um of

the years-digits method.
I

whereby

a lar~er portion of the asset's

cost iis written off during the

earlier years of it. life th in

during it, later ye:r:r.w its al..

1--only

used
.

Ac. I t:d

methods of depreciation were

restricted for certain kinds of

real property begi ming with

1969
.

In lim of computing

depreciation using separate useful

I

ive. for each individual asset
'standard lives, based on grouping.

of meet. according to the

industrial Activities in which

they were used, were issued in

1962 As guidelines for estab-

lishing the "reasonableness"

o
f

the depreciation deduction. Use

of them we tied to past

retirement and replacement
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Practices. These "guideline
live." were modified for 1971 under
the "class life asset depreciation
range" (CLADR) system. Under this
system, assets of the same type
acquired in the same year were
grouped into one or more closed-
end "vintage" accounts and the
aJ~Counts were assigned useful
Ives chosen from a range of

published useful lives. The range
of useful lives wa. generally from
20 percent longer to 20 percent
shorter than the industry-grouped..
guideline lives" established

under the previous rules, but the
Treasury Department could modify
the guideline live. in the future
as necessary. Use of the 1971
rules did not have to be justified
based on past retirement and
replacement practices. The Only
allowable depreciation methods
under the system were the

a
traight-

line, declining balance, and am
of the year-digits. methods.
Salvage value was not to be take
into account in conputing deprecia-
tion, but no "vintage" account
could be depreciated below a
reasonable salvage value. Under
the CLAW system, depreciation of
assets acquired prior to 1971
could be depreciated under the new
rule. but no range of useful lives
wa. allowed.

Amounts shown as depreciation
inc lude my identifiable depre-
ciation reported as an operating
or manufacturing cost. Also
I= luded in the statistics are
am.unto deduc red on lea:ehol.dpy
Improvements, patents, nd C

-

rights. Additional first-year
(section 179) depreciation was
included in the statistics for
propriecorships, but for partner-
ships it was allocated to the
partners for reporting on their
Own returns.

Employee Benefit Programs

Contributions by employers to
employce-bene fit plans other than
deferred-compensation plans were
deductible under Code section 162
for all forms of bu.i-a. -g_i-
.at

Ion.. The.. plans included
such things as hospitalization,
health and accident insurance,
group life insurance, and other
employee welfare plane.

Contributions to retirement and
other deferred compensation plans
deduc tible under Code sec tion 404
wzr!~hi_luded in "Retirement Plans.-'

a statistics for this item
include mounts identified in the
cost Of sales and operation.
schedule..

Farm Net Profit (or Loss)
Partnership Returns-

For those partnerships notrep

-ting the detail of intone and

Business Returns/1976 - Tems

expenses from forging, farm net
pro fit is shown in the partnership
tables as an item of income and
farm net loss is shown a. a
deduction. Since partnerships
ware required to use the same
Schedule F as sole proprietors to
report their farm income and
expenses, the components reported
on this schedule were combined
during statistical processing with
the equivalent income and
deduction item shown on Form
1065. For example, "rent of farm
or pasture" "a combined with the
deduc tion itemo "Rents paid." The
detail was reported by moat farm
Partnerships, so the mount tphown
in the tables is a residual
representing Only a small portion
of partnership farming activity.

Income From Sales and Operations

see. .Bu.i-.a Receipts."

Income (or Loss) Froun Other
Partnerships

This was the partnerhip', share
of the profits (whether received
or not) or losses of mother part-
nership, except the partnership's
distributive share of mother
partnership's capital gains or
losses.

The term "partnership" included
a limited partnership, syndicate,
group, pool, joint venture, or
other unincorporated organization
through or by which my business,
financial operation, or venture was
carried on, and which was not
within the meaning of the internal
Revenue Code, a corporation, trust,
estate, or sole proprietorship.

Incme Tax After Credits

See "Total Income Tax."

Industry Groups and Divisions

See "Appendix A."

Interest Paid

Interest paid in Connection

with business indebtedness was
deductible as an Ordinary and
necess ary business expense.
Included in the statistics wa.
interest paid on deposits and
withdrawable shares by banking and
savings institutions. Also
included were amounts paid by
partnerships to a partner, acting
in other than a Capacity as a
partner, for the use of capital.

Included in the statistics were
mounts of interest paid on
ins tallment purchase. if they were
:tated in the contract, as wall as
ertain unstated am ... to under

Code section 483.

Interest Received

This item for Partnerships
included crecest received by the
business rom all source. except
interest Olly tax-exempt and
interest tax-free covenant
bonds. Included in this item
amounts received on loans, aotwr'
mortgage., bonds, bank deposit.11,
and corporate bonds less macrti.-
able bond premium. For

I
Installment

sales, interest received included
mounts stated in the contract and
certain unstated amount. of
interest, as provided in Code
section 483.

This item for sole Proprietors
was not considered business income
and was therefore reported else-
where on the individual income tax
return.

inventories

Based on amounts reported in
the cost of good. sold schedule,
inventories consisted of good.
held for sale or of raw materials
and supplies that would become a
part of good. held for sale.
Taxpayers engaged in manii-
facturing, trade, or my other
business (except farming) where
the produc tion, purchase, or sale
of merchandise we an income
producing factor were required

touse inventories in computing the
gross incoate from their busi-
nesses. The use of inventories
required that direct expenses of
production, such as factory labor
for a manufacturing concern, be
accrued and charged against sale@
in the year the finished goods
were sold. In accounting for the
sale of goods, therefore, all such
businesses were required to

u athe accrual method of accounting.
Inventories were normally valued
at actual cost or at the lower of
actual cost Or market price.

In order to conform as nearly
as Possible to the best accounting
practices and to clearly reflect
income (as required by section 471
of the Internal Revenue Code),
both direct and indirect produc-
ti

on

costs had to be taken into
account in the conputatioc, of
inventoriable costs in accordance
with the "full absorption" method
of inventory costing. Under the
full absorption method of inven-
tory costing, production costs had
to be all ocable to goods produced
during the taxable year, whether
sold during the taxable year or in
inventory at the close of the
taxable year determined in accord-
once with the bu.ims.' method of
identifying goods in inventory.
Thu., the business had to include
as inventoriable costs all direct
production cost. and certain
indirect production costs.

Businesses engaged in manu-

fa,tur
ing

or production that were
in the full absorption

not u.I g

Method had to change to that

O,thod. A special election an

,jailable whereby the taxpayer did

not have to
ch

angefto th:.full

absorption method or to ble
ich

years Prio! to the year for wh

,uch
elect,= was made. The slattion had

to be made during the

first 180 days of my taxable year

b1gioning after Septmber 18, 1973.
Gmu,rall

y
, the latest date for mak

ing the election was November 28,

1915. (Sao also "Cost of Sales
and Operations.")

Fs,tunwere required to use
inventori only if they elected
to use the accrual method of

accounting for their profit orI
nos from the sale of farm

product.. Farm inventories con-
sisted of livestock, harvested
crops

he
ld for sale or for future

use, and supplies. Growing cr
op~

and livestock on which depreci~
~j was taken were not included

in inventories. Farm inventories
could be valued by special method.
in addition to cost and lower of
cost or market. Under the unit-
livestock-Price method, livestoc k
was grouped by kind and age and
all mimals in each group were
valued at the estimated Cost of
raising such animals. Under the

farm-
price method, each item of

inventory was valued at the esti-

met ad
market price , less cost: of

di.p.sition. Valuing inventories
by the farm-price, method could
result in an increase in the value
of ending inventories over begin-
aing inventories without my corre-
sponding increase in expenses or
costs.

Investment Credit

This tax credit was based on a

percentage of the "qualified
investment" in certain new and
used depreciable assets, chiefly
machinery and equipment with a
useful life of 3 years or more.
The applicable percentage for most

property acquired and placed into

service or constructed during the

period January 22, 1975, through

December 31, 1976, was 10 percent

of "qualified investment" as pro-

vided for hy the Tax Reduction Act

of 1975. Before January 22

,

1975

,

the credit was, in general 7

percent. The cost of the ;roperty

determined the taxpayer's credit

base, "qualified investment," an

mount that took into account the

lmgth of the property's intended

life and whether the property was

new or used.
There were also limitations on

the credit itself, for the most
pact dependent on the presen

ce
or

size of income tax (excludin
gspecial taxes) reduced by the
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foreign tax credit and the credit

for elderly before the investment

credit Could be applied. Amounts

in exces. of these limitations
could be carried back 3 year. and

the remainder carried forward, in

g:Oeralf.to the succeeding 7

y are
,

use in computing 'he

credit for these years. Special

rules applied in the case of the

carryforvard of credit computed

under Iwo in effect prior to 1971.

Land ClearinK Expenses

The.;u:pe as. ar. included in

"other iness deductions" in
cable 1.2. See also action 1,
Farm Proprietorship$.

Materials and Supplies

The amount of materials and

supplies, a component of the cost

of good. old, was secured for

sole proprietorships frm Sched-

ules C or F. For nonfarms, it was

the amount on line 4, page I of

Schedule C-1. For fartas , it was

the item "supplies purchased,"

line 37, part 11, page I of

Schedule F (for both cash and

accrual methods of accounting).

For nonfarm partnerships, it "a

the amount repor

ted
on line 30,

Schedule A, Form 1065.

Net Gain (or Loss), Nonca2ital

Xaaet.

This income for partnerships
represented gains and losses from

the sale or exchange of property

not eligible for beneficial
capital gains tax treatment by

partners. (Partnerships excluded

capital gains and losses from

their income statement and

a
11 -cat;dtmy gains and

lose..

direc
t

I o the partners.) In

contrast, ordinary gains and

losses were included in partner-

ship net income. They resulted
mos tl~ fr- the sale or exchange

of (I
.
ertain depreciab

1
a, deplet-

able, and real property; (2) notes

and accounts receivable acquired

in the ordinary course of business
for services rendered or from the
sale of property inc ludable in

Inventory or ordinarily held for.
ale; (3) certain copyright

I
!

literary, musical, or artistic

compositions or similar proper-
ties; (4) securities including
governmental obligations and debt

,

igation. sold or exchanged by

c:r1tain financial institutions;

and (5) certain patent:e.i.le-

ti no or designs, and ret

fo:ulas or processes.
This income item did not

include"gains and losses under

section 1231. For partnerehips,
section 1231 gains and losses,

like capital gains and losses,
were reported by the partners on
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their owti returns. in general,

section 1231 gains and losses

comprised (a) sales of business

property (excluding inventories)

whi~h were held for more than 6

month. and (b) 11i.voluntary

conversions" by theft or casualty

of business property and of
capital assets which were held

over 6 months. However, the

amount of gain (but not 10-8)

excluded from partnership net
income under section 1231 wa,

limited based on adjustment. for

any accelerated depreciation

claimed since 1962, 1964, or 1975

(the date depending on the category

0
f property involved). Categories

to which this limitation applied

were: (a) sales or exchanges of

certain depreciable property (Code
sections 1245 and 1250), with addi-
tional qualifications prescribed

for some of this eme property if
it was used for farming (Code

sections 1251 and 1252), (b) sales

of certain depletable property

(Code section 617), and (c) also
of: oil and gas property (Code

section 1254).

So
lea or exchanges of noncepital

aaseta were reported by sole-pro-
prietors as nonbusinese income.

Net Income (or Deficit)

For sole proprietors hips, net
Income (or deficit) represented
cou difference between business
receipts and the a- of cost Of
sales and operations and other
business deductions. Sole propri-
etorship net income did not .
include Investment income; and
salaries to owners and buniness-
related contributions Or gifts
uere inCludable elsewhere on the
returns of sole proprietom and so

are not reflected in sole proPria-
corship net income or deficit.

For partnerships, net income

(or deficit) represented the dif-

ference between total taxable
receipts and the am of cost of
sales and operations and other
business deductions. Total
receipts included, in addition to
business receipts, investment
income attributable to the Partner-

ship (except Capital gains and

losses and gains and losses =der

Code section 1231 as explained

under -Net Gain (or Loss),
NOncepital Assets,- show). The

deductions for partnerships
excluded contributions or gifta,
additional firet-year depreciation
and foreign taxes , which were
reported on the partners' returns.

Morea
ver,

interest on State and
local Government obligations and

on tax-free Covenant bonds was
nontaxable and, therefore, is not
reflected in net income. (See

also Section 2 of this report.)

In this report, the term "net
incomeP is used for both sole
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proprietorship and Partner-ship
although it is net strictly
CcmPamble for the two forms of
business Organization. Three
differences are: (1) investment
twOme was reflected in partner-
ship net income but not in propri-
etorship net income; (2) salaries
paid to Owners were a business
deduotim for Partnerships but oct
for Proprietorships; and (3)
additional firSt-Year depreciation
was a deduction in the computation
of sole Proprietorship net income
but not in the determination of
partnership net income.

Nonqualifying Dividends Received

This investment-type income for
Partnerships represented certain
corporate dividends which were
includible in the income of the
partnership and for which the
individual partners were not
entitled the $100 (or $200 on a
joint return if both husband and
wife received eligible dividends)
dividend exclusion on their
individual income tax return. when
the income was passed through to
the partners.

Number of Businesses

Number of business organizaticts
in this report represented the
number of active businesses
operated as sole proprietorships
by individuals and the number of
active partnerships. (Inactive
partnerships are included only in
table. 2A and 43.)

Number of sole Proprietorshipq
was based on the number of
Schedules C and F*or Forms 4835
filed with the income tax return,
Form 1040, of the sole proprietor.
When sole proprietors submitted
(with their Forsa 1040) multiple
schedules covering the = tivities
of more than one business, each of
these schedules we counted sepa-
rately. (See also "Farm Landlords
and Pam Operators" in Section I
of this -port.)

Other Business Deductions

See "Other Deductions."

Other Business Inc ome

See "Business Receipts."

Other Costs

Other costs was a cmpment of
cost of sales and operations. For
norniarm businesses, these coats
were reported on lift 31, Schedule
A, Form 1065, or line 5, page 1,
of Schedule C-1, Form 1040. For
farmers, the amount we computed
from Schedule F, for both cash and
accrual methods of accounting, as
follows: form expenses (total,
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part TI, on page 1) lee. the um
of the item, labor hired, reps it.
and maintenance, interest, rent of
farm or pasture, supplies pur-
chased, taxes, insurance, conser-
vation expenses, land clearing
expenses, pension and profit-
sharing plans, employee benefit
program , amortization, and
depletion.

For nonfarm sole proprietor-
ships, other costs included-uch
items as containers and packages
that were an integral part of the
manofac tured product; freight-in,
express-in, and cartage-in, on raw
materials, supplies used in produc-
tion, and merchandise purchased
for sale; and overhead expenses
such as heat, light, power, mainte-
==a labor, and supervision. If
inventories, purchases, and the
other components of cost of goods
sold were net reported, the entire
amount we included in other costs
for these statistics.

The following item were
transferred out of "other cost."
during statistical editing:
amortization, pension and profit-
sharing plans, employee benefit
program , depletion, depreciation,
taxes, interest, bad debts,
commission., rent, and insurance.

Other Deductions

Other deductions comprised
business expenses which were not
allocable to a specific deduction
item on the return form, such as
administrative, general, and
selling expenses; bonuses; deliv-
ery, freight, ad shipping
expenses; truck and automobile
expenses (except repairs); utili-
ties; supplies; advertising and
Promotion; travel and entertain-
ment; dues and subscriptions;
Postage and stationery; sales
discounts; and laundry, uniforms,
and cleming. For partnership.,
this item also included -realized
Profit on current-year installment
sales; reported amount. of
negative income; commissions;
insurance; and legal and
professional fees. For sole
proprietorship. the last three
were shown as -Pacific deductions
on the return forms and were
tabulated separately.

For farm sole proprietorships
this item was comprised of
conservation and land clearing
expenses.

The estimates for other deduc-
tims may also include losses
resulting from "involuntary con-
versions" of business assets by
theft or casua lty. (See "Net Gain
(or Los.), Noncapital Assets.")

Other Income Less L... a. andnous ~..t

In effect, this item con
Of source. of inc 81sted

me, such an we
and salaries! dividends, interes

&a.
partnership ---a, and sales of

t,
Icapital ... Ots, all components ofwere not i . _the taxpayer's total income, which

..J: Irder .. rom !he opera-
tion of the P oprietorship
business.

Adjusted green i-oze equalled-
total income less statutory adju.t-"!ents to income.

Adjustments to
income were comprised of sick pay
exclusion, moving expense, employee
business expense deduction, self-
employed retirement deduction
Payments to an individual retire-
ment account (IRA), and forfeited
interest penalty for Premature
withdrawal from a time savings
account.

Other Receipts

For partnerships, this item
included amounts net elsewhere
reported in the income t.te.ent.,
8~ch as: income from minor opera-
tions; cash discounts; income from
claims, license rights, and judg-
ments; net amount earned -der
operating agreements; profit from
commissaries; profit on prior
years' collection$ (installment
basis); recoveries of losses and
bad debts previously claimed for

ti f c:;t,el nd It:1 pul.pole
-nd

..for.camel-
I on n rac

t.;
neme

from sales of scr.pl salvage, or
waste. For sole pmprietorshipo,
these item would usually be
reported a. "other bu.ini..
income" and as such were also
included in the statistic. for
business receipts.

Payments to Partners

Guaranteed payments which were
made for services or for the use
Of capital where such payments
were determined without regard to
income of the partnership were
allowed as a deduction in the ro.-
Putation of the partnership net
income (or deficit).

Payroll

Payroll, shown in this report
for sole proprietorships and part-
nerships, was the a= of cost of
labor reported in cost of. sales
and operations plus salaries and
wages reported among the deduction
its=. Various kinds of contract
labor act actually representing
payroll, such as janitorial or
secretarial services, were also
included. Payments to Owners or
partners were excluded.

,mou,t3 of payroll were

frequently included by taxpayers

in other item, such as oommis-

,ions,
legal and professional

fe,

'
or

r. pairs. Bemuse of the

difficulty of identifying 3
Uch'Ounts, they were shown in these

tables as reported by the tax-
forpayer. Thus the amount shown

pyroll is Probably Understated.

ofit-sharing, Stock
Annuity Plans

See "Retirement Plans."

purchases

This item "a a component of
the cost of goods sold. For

seefarm businesses, the source
a

.,a: (1) if- 2, page I Of

Schedule C-1, Form 1040, and (2)

line 28c, Schedule Aq. of Form

1065. for fazwo, the sources wore
on Schedule F, column c, part 1,
page 1, for

farmers using
the cash

accounting method, and line 69,
part V, page 2, for famers using
the accrual accounting method.

Rent Paid

Rent paid on business property

was deductible as an ordinary and

necessary expense. Identifiable
mounts of taxes and other expenses

paid by lessees in connection with

rent paid were included in their

respective deduction headings.

Excluded were payments in the form

of crops by tenant farmers to
landlords under crop-oharing
agreements.

Rents Received

Rents received for the us. or

occupancy of property consisted of

the gross amounts. Depreciation,
repairs, intersect taxest and other

expenses, which were deductible
from gross rents, were included in

their respective deduction items.

The rental incme of partnerships

if it constituted the major portion

of intone -a included in "Busims-

Receipts."

Repairs

This deduction included cost of

labor and supplies and other cost-

comegary for incidental repairs

to the property. It'did net in-

clude Capital expenditures which

added to the property value,

improvements

which appreci
ably

f:d its lifet or ependi-prolong
tome r restoring or replacing

property, which were added to the

depreciable basis of the property

and recovered through depreciation-

The "class life asset deproCis-

tion range" MADE)
system included

& Provision for accounting for
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repairs of property when ambiguity
existed as to whether the ape-i-

tures were deductible in the Year

P
id or incurred, or had to be

capitalized and recovered through

depreciation Over the life of the
property. Taxpayers using the
CLAM system as the basis for

their depreciation deduction could
elect t deduct currently certain

expenditures for repair., Mints-
"nee, rehabilitation, or improve-

ment up to a specified amount

(repair allowance) for each

account, with the excess mPi-
talized and depreciated. (See

also I-Dep r.ciation".)

Retirement Plans

This deduction item was the
employer's contributions to

employee pension, profit-sharing

stock boons, annuity, bond pur-

chase, or other deferred comPeas a-
tion plans that were deductible

under Code a ection 404. The
C
ode

imposed limitatims on the amount.

deductible for the taxable year

and provided a carryover feature

for certain mounts paid in excessof
these limitations- The item

did net include my payment by

"lf-mployed persons to their own

reti recent plonso which were

reported no individual income tax

returns as adjustment. used in

arriving at adjusted gross intOme-

The statistics include identifiable

amounts of this item were trans-

ferred out of cost of sales &ad

operations.

Royalties

This imeme item for partner-

ships was the gross amount

received, generally on an agreed

percentage basis, for the use
I
f

property rights. Included wer.

amounts received from Patents,
"ghts, timber, minerals, orcopyril

oil we lis. Expenses related to
this income, such as depl.tind and

taxes' 7
re not deducted directly

from the income but were reported
msong the various deductions from
total gross income.

Excluded were car t.in royalties

received under a lease agreement
on timber, coal deposits, and
domestic iron ore deposits, %,hich

-to allowed special to. treat-

ment
*

Under elective provisions

of Cod: seetion 631, the net gain

or los on Such royalties was

included in the conputatio. Of -t

gain or lostumr;ales or exchange.

of certain si
on

property undbr

section 1231 and as such were

top
ortable by the par

costa
on

their own returns and not by the

partnership.

es
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This item consists of those

salaries and wagea not im 1-ded so

6
deduction for "cost Of labor" in

the cost Of sales and operations

schedule and not included in .=I

other deduction on the income tax
return. Salaries to partners and

sole proprietors were not included

in this amount. (See also

' Payroll.")

size of Business Receipts

Size of busims. receipts
we

b ...d on -'Busime. Receipts,, (a.

deflnsd in this section of the

"port) for all industries except,

in the case of partnerships,

those in the ficence, insurance,

and real estate division. For

these industries, total receipts,

which in the Um of business

receipts and investment income,

was ..ad as the basis for

classification.

Size of Total Assets

size o

f total assets was based

on the amount reported in the end-

of-year balance sheet. Returns

with zero assets were -end
* a

classification for -turn-
of

liquidating or dissolving Partner-

ships which had disposed Of all

their assets and whose income tax

returns were fical returns-

States

See "Industrial Activity by

state" in sections 1 and 2.

Tests- Paid

Taxes paid included the mounts

reported as an ordinary and neces-
sary business deduction as wall as
identifiable mount. reported as
part of the cost of sales and

operations. included among the

deductible taxes were ordinary

State and local taxes paid or

seemed during the year; social

security and payroll taxes; unam-

ployment insurance taxes; import

and tariff duties; and business,
license, and privilege taxes-

Income and profits taxes paid to

foreign countries or U.S. P"806-

.ions were also deductible unless
claimed " a credit against income

tax. Not deductible war. such

to=.
as

Federal income and excess

profits taxes, gift team, and
to... assessed against local bane-
fit.. If a bu imas included in

business receipts the sale- taxes
and excise and related taxes'

included
in the sales Pries Of 'to

product., these taxes also are

generally included in the statis-

tic, for the deduction for taxes P-id-
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Foreie taxes were deductible
by a sole proprietorship unless
the Proprietor chose to claim them
instead as a foreign tax credit
against income tax. These taxes
were not deductible by a partner-
ship hoever; amounts paid by the
Partnership were allocated directly
to the partners for use as a deduc-
tion or credit.

Total Assets

Total waste were those
reported in the end-of-year
b.1 anoe sheet in the Partnerships,
books of account. Total assets
were net after reduction by aCCU-
mulated depreciation, amortiza-
tion, and depletion, and by the
reserve for bad debts. When these
reserves were reported as liabili-
ties , they we treated as reduc-
tions from the asset accounts to
which they related and the totals
Of Waste and liabilities were
adjusted accordingly.

Total Deductions

Total deductions for sole

proprietorships consisted of (1)

the deduction for cost of sales

and operations and (2) the ordinary

and necessary business deductions

free gross income. In addition,

APPENDIX A

The income tax figures in this
report am generally the liability
as reported on returns at the time
of filing. Any adjustments result-
ing from audit end other events
occurring after filing we not
reflected.

Total Receipts

For Partnerships, total
receipts represented the am of
business receipts; investment
income such as interest, rents,
rOYalt1es, nonqualifying divi-
dends, net gain from sale of
noncapital assets; income from
farms and other partnerships; end,
"other" income. For purposes of
this report, total receipts did
not reflect set lasaw from was
of noncapital assets, or from
fwm3 and other Partnerships.

Zero Assets

The final returns of liqui-

dating or dissolving partnerships

which had disposed of all assets

were represented in this "swat

size" category. The liquidating

or dissolving partnerships had

been active, however, during a

portion of the accounting period.

CCUPARISON OF STANDARD INDUSTRIAL CLASSIFICATION CODES
AND STATISTICS OF INCOME INDUSTRIES, 1776

Standard Industrial
ClassificatioTL Codes

013.1, 0112, 0115, 0116,
0119, 0131-0134, 0139,
0191 ......................
0161 ......................
0171-0175, 0179...........
0191, 0182, 0189 ..........
0211 ......................
0212 ......................
0213, 0214 ................
0241 ......................

0251-0254, 0259...........
0219, 0291 ................
0271, 0272, 0279 ..........

0`741, 0`742 ................
0751 (part) ...............
0751

(
part), 0`752.........

0781-076 .................
0711, 01721-0724, 0729,
0`761, 0`762 ................
0811, 0821, 0843, 0349,
0851 ......................
0912, 0913, 0919, 0921,
OIY71 ......................
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for partnerships, total deductions
also included expenses connected
wi-ttiTnvestment income, and net
loss from sales of noncapital
assets. Total deductions for
partnerships also included farm
not loss and the partnership's
share of net Ims from other
partnerships.

Total-Income Tax

Total income tax shown in sole
proprietorship table 1.6 was the
am of (a) the sole proprietor's
income tax liability for the year,
after being reduced by my credits

,

including the investment, retire-
meet income, foreign tax, and work
incentive (WIN) credits, plus
(b) the additional tax for tax
preferences Ocinimum tae). The
liability was based on the pro-
prietor's income frosi all sources
and so was not directly related to
the income or deficit from the
sole proprietorship business. The
income tax figure does not include
the social security self-employment
tax, tax from recomputing prior-
year investment or work incentive
(WIN) credits, social security tax
on tip income, or taxes on press-
ture distributions or excess con-
tributions related to individual
retirement savingg accounts (IRA's).

Statistics of Income Descriptio

Agriculture, forestry, and fishing

Farms

Field crop
Vegetable and melon
Fruit and tree Out
Horticultural specialty
Beef cattle feedlots
Beef cattle, except feedlots
Hogs, sheep and goats
Dairy fame
Poultry and eggs
General livestock, except animal specialty
Asimal specialty
Farms not allocabl:

Agricultural aer,vice
Veterinary services
Livestock breeding
Animal services, except, livestock breeding and
vet:rinary

land cape and horticultural services

Other agricultural services

Forestry

Fishing, hunting, and trapping
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COMPARISON OF STANDARD INDUSTRIAL CLASSIFICATION CODES

AND STATISrICS OF INCOME INDUSTRIES, 19/76--Contimed

Standard Industrial

Class-ificatiOn Codes

Major group 10 (1011-1099)

Major
gro"

0 11 and 12

(1111.121.13.
!;, i;~!!_

major group
'!;~;iMajor

group 14 (1411-1499)

1521, 1522, 1541, 1542,**,

1531 ......... * ............

1611 ......... **** .........
1622, 1623, 1629 ... **

.
-

.

1711 .............. **"****
1721 ...................

1731 ...................
1741-1743 ............ **'

1751, 1752 ........... : ....

1761 ................. ...
1771 ......................
1781 ....................
1791, 1793-1796, 1799..-

Major group 20 (2011-2099)

Major group 22 (2211-2299)

Major group 23 (2311-2399)

Major group 24 (2411-2499)

Major group 25 (2511-2599)

major group 27 (2711-2795)

Major group 28 (2812-2899)

Major group 31 (3111-3199)

Major group 32 (3211-3299)

Major group 33 (3312-3399)

Major group 34 (3411-3499)

Major group 35 (3511-3599)

Major group 36 (3612-3699)

Major group 37 (3711-3799)

Major groups 21_26~ 29p

30, 38, 39 (2111-2141,

2611-2661, 2911-2999, 3G11-

30`79, 3811-38n, 3911-3999)

Statistics of 11come D,-OriPtiEq,

Mining
Metal mining

Coal mining
oil and gas extraction

Nonmetallic minerals,
except fuels

Construction

General building contractors and operative

builders
General building cOntractcrB
Operative builder,

Heavy construction
contractors

Highway and street construction
Heavy construction, exceV-- highway

Special trade contractor'

plumbing, heating and air
conditioning

Painting, Paper h-ling, and decorating

Electrical work
, and

Masonry, stonework, tile setting

plastering
Carpentering and flooring

Roofing
and

a
beat metal Wrk

Concrete work

water well drilling
Miscellaneous special trude contractors

Contractors not allOcablo

Manufacturing
Food and kindred Products

Textile mill Products

Apparel arid Other textile products

Lumber and wood products, except furniture

Furniture and fixtures
Printing, publishing and allied industries

chemicals and allied PrOdUctO

Leather and leather products

Stone, clay, and glass Pr`~ducts
primary metal industries
Fabricated metal

products

MachineM except electric&1

Electrical and electronic equipment

TrampOrt8tion equipment

Other manufacturing
industries

Manufacturing not allocable

Transportation, communication, electric, gas, and

sanitary services
Lces, and interurban passenger transit

Taxicabs

Other passenger transportation

Trucking and warehousing

Trucking, local and long distance

public werehouaing ane trucking terminals

Water transportation

4121..
4111

' 11 4171.1 4172
....

4142, 415 1 1

4212-4214 .................

4221, 4222, 4224-4226,
4231 ......................
Major group - (4411-4469)

419
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COMPARISON OF STANDARD INDUSTRIAL CLASSIFICATION CODES
AND STATISTICS OF INCOME INDUSTRIES, 1776-Continued

Standard Industrial
Classification Codes

Major group 45 (4511-4583)

4722 ......................
4723 ........
4612, 4613,
4742, 4743, 4782-4784,
4789 ......................
Major group 48 (4811-4899)
4911, 4922-4925, 4931,
4932, 4939, 4941, 4961,
49F71 ......................
4952, 4953, 4959 ..........

Statistics of Income Description

Transportation, communication, electric, gas, and
sanitary services-Continued.
Air transportation
Transportation services

Passenger transportation arrangement
Freight transportation arrangement

Other transportation services
Communication

Electric and gas services
Sanitary services

5012-5014 .................
5031, 5039 ................
5063-5065 ....
50`72, 5074, 5&775, 50`78....
5083 ......................
5081, 5092; 5084-5088 .....
5021, 5023, 5041-5043,
5051, 5052, 5093, 5094,
5099 ......................
5122, 5161 ................

5133, 5134, 5136, 5137,
5139 ......................

5141-5149 .................
5152, 5153, 5154, 5199 ....
5181, 5182 ................

5111-5113, 5171p 5172,
5191, 5194p 5198p 5199 ....

5211, 5231 ................
5251 ......................
5261 ......................
52M......................

5331 ......................

5311, 5399................

5411 ......................
5422, 5423 ................

5431 ......................
5"1 ......................
5462, 5463 ................
5451, 5499 ................

5511 ......................
5521 ......................
5531 ......................
5541 ......................
5551, 5561, 5571, 5599....

56U ......................

5621 ......................
5631 ......................
5651 ......................
5661 ......................
5681 ......................

5641, 5699................

Wholesale and retail trade
Wholesale trade

Motor vehicles and automotive equipment
Lumber and construction materials
Electrical goods
Hardware, plumbing and heat equipment
Farm machinery and equipment
Other machinery, equipment, and supplies

Other durable goods
Drugs, chemicals, and allied products

Apparel, piece goods, and notions
Groceries and related products
Farm-product raw materials
Alcoholic beverages

Other nondurable goods
Wholesalers not allocable

Retail trade
Building materials, hardware, garden
supply, and mobile home dealers
Building materials and supply stoma
Hardware stores
Retail nurseries and garden supply stores
Mobile home dealers

General merchandise stores
Variety stores
Other general merchandise atoms

Food stores
Grocery atoms
Meat and fish markets, including freezer
provi:ioner

Fruit tores and vegetable markets
Candy,

nut

, and confeetionsry stores
Retail bakeries
Other food stores

Automotive dealers and service stations
New and used car dealers
Used car dealers
Auto and home supply stores
Gasoline service stations

Other aircraft, marine, and automotive
dealers

Apparel and accessory stores
Men's and boys . clothing and furnishing
sto as

Women's ready-to-wear stores
Women's accessory and specialty stores
Family clothing stores
Shoe stoma
Furriers and for shops
Other apparel and accessory stores

Appendix A

COMPARISON OF STANDARD INDUSTRIAL CLASSIFICATION CODF-S

AND STATISTICS OF INCOME INDUSTRIES, 1776-Continued

Standard Industrial

Classif_ication Codes

5712 ......................
5713, 57.L4, 5719 ..........

5722 ......................
5732, 5733 ................

5812 ......................
5813 .......................

5912 ......................
5921 ......................
5931 ......................
5941 ......................

5942 .....................
5943 .....................

5944.
5945.:*:::::::::::,.::::::.

5946
5947:,.::*:::::::::,:::::.:

5948 ......................
5949 ......................

5%1 ......................
5962 ......................
5963 ......................

5982, 5983, 5994 ..........

5992 ......................
5993 ......................
5994, 5999 ............

6022-6028, 6032-6034,

6042, 6044, 6052, 6054,

6055, 6059................

6112, 6113, 6131, 6144,

6145, 6146, 6149, 6153,

6159, 6162, 6163 ..........

Statistics of Inco W Description

Wholesale and retail
trade-Continued

Retail trade-Continued

Furniture and home furnishings stores

Furniture store
Rome furnishings, except appliances

Household appliance stores

Radio, television, and music. stores

Eating and drinking places

Eating places
Drinking places

Miscellaneous retail stores
Drug atoms and proprietary stores

Liquor stores

used merchandise stores

Sporting goods and bicycle shops

Book stores

Stationery stores

imelry stores

Robby, toy, and game shops

Camera and photographic supply stores

Gift, novelty, and souvenir Shops

Luggage and leather goods stores

sewing, needlework, and piece good stores

Mail order houses
Merchandising machine operators

Direct sellig organizatiOlls

Fuel and ice dealers

Florists
Cigar store, and stands

other miscellaneous retail stores

Retail trade not allocable

Wholesale and retail trade not allocable

Finance, insurance, and real estate

Finance

6211 (Part) ...............
6211 (Part ) .............

6221, 6231, 6281 ..... 11 ...

6799 (pert) .............

b

5732, 6733 ..............

6 711
'

6722-6725, 6792-
~'
6794, 6799 (P--) .........

6411 ......................

6512-6514 ...............

6515, 6517, 6519........

6531 ...................
6541 ...................
6552 ......................
6553 ......................

6611 .......... *****"*"**

Banking and miscellaneous fi.nance

Credit agencies other than banks

Security, commodity brokers,
and services

Security underwriting syndicates a

Security brokers and dealers, axe Pt

underwriting syndicates
hanges

Commodity contracts brokers, axe

and services

Holding and
investment companies

Investment clubs
Common trust funds

Other holding and
investment

Insurance agents, brokers, alld service

Real estate
lessors of buildings

operators and

Lessors other than buildings

Real es~ate agents, brokers, and managers

Title abstract companies
Subdividers and developers, except cemeteries

Cemetery subdividers I developers

C.bined real estate, insurance, loans, Is-

offices

42L.



422 Appendix A

COMPARISON OF STANDARD INDUSTRIAL CLASSIFICATION CODES
AND STATISTICS OF INCOME INDUSTRIES, 1976--Continued

Standard Industrial
Classification Codes Statistics of Income Descriptio

7011 (part) ...............
7011 (part) ...............
7032 ......................
7033 ......................
7021, 7041 ................

7215 ......................

7211-7214, 7216-7219 ......
7221 ......................
7231 ......................
7241 ......................
7251 ......................
7261 ......................
7299 ......................

7311-7313, 7319 ...........
7341, 7342, 7349 ..........
7372, 7374, 7379 ..........
7392 ......................
7394 ......................
7321, 7331-7333, 7339,
7351, 7361, 7362, 7369,
7391, 7393, 7395, 7396,
7397, 7399 ................

7512, 7513, 7519 ..........
7523, 7525 ................
7531 ......................
7538 ......................
7534o 7535, 7539 ..........
7542, 7549 ................

7622 ......................
7623, 7629 ................
7641 ......................
7631, 7692, 7694, 7699 ....

7613, 7814, 7819, 7823,
7824, 7829 ................

7832, 7833 ................

7922, 7929 ................
7932 ......................
7933 ......................
7941 ......................
7948........
7911, 7992,
79W, 7999 ................

8011 ......................
8021 ......................
8031 ......................
8041 ......................
8042 ......................
8049 (part) ...............

8051, 8059..
8062, 8063, ~;69 ..........
8M......................
Sa72 ......................
8049 (part), 8081, 8691 ...

zservices
Hotels and other lodging places'

Hotels
Motels, motor hotels, and tourist courts
Sporting and recreational camps
Trailering parks and camp sites
Other lodging places

Personal services
Coin-operated la-d ies and dry cleaning
Other laundry, cleaning, and garment services
Photographic studios, portrait
Beauty shops
Barber shops

Shoe repair and hat cleaning shops
Funeral service and crematories
Miscellaneous personal services

Business services
Advertising
Services to buildings
Computer and data processing services
Management and public relations
Equipment rental and leasing

Other buniness services
Automobile repair and services
Automtiv: rentals, without drivers
Automobil parking

Automobile top and body repair shops.
General automotive repair shops
Other automotive repair shops
Automotive services, except repair

Miscellaneous repair services
Radio and TV repair shops
Electrical repair shops, except radio and TV
Reupholstery and furniture repair
Other miscellaneous repair shops

Motion pictures

Motion picture production, distribution,
and services

Motion picture theaters
Amusement and recreation services, except
motion pictures
Producers, orchestras, and entertainers
Billiard and Pool establishments
Bowling allays
Professional Sports club~cand Promoters
Racing including track 0 ration

Other amusement and recreation services
Medical and health services

Offices of physicians
Offices of dentists
Offices of osteopathic physicians
Offic:s of chiropractors

Offic a of optometrists
Registered and practical nurses
Nursing and personal care facilities
Hospitals
Medical laboratories
Dental laboratories
Other medical and health services

Appendix A

CCOARISON OF STANDARD IMUSTRIAI CLASSIFICATION CODES

AND STATISTICS OF INCOME INDUSrRIFS, 19,76--Continued

Standard Industrial

Classifi.catiOnCOdea

8931 (part) ...............
8931 (Part) ...............

8999 ......................

Statistics Of Ion )me Description

S,micee-Continued

Legal services

Educational services
Engineering and architectural services

Accounting, auditing, and bookkeeping
services

Certified Public accountants
other accounting,

auditing, and bookkeeping

services
other services

Nature of business not allocable

; 42:3



Section 4

CONTENTS

Sample criteria and selection of
returns, 425

Method of estimation, 425
Sampling variability, 425
Sample management and
processing ... tr.I., 428

Text
Tab!,$., Form 1040 '4A Numb r and Form

1040A return. in the population
and

_P
I

a
, 1976

,
h26

4B Partnership.: Number of Form
065 r turn. in the population
nd

i
nethe sample, prescribed

and achieved sampling rates,
1976, 42T

4C Upper limit coe fficients of
variation for the estimated
number of sole proprietorship
returns, 1976, 427

4D Partnerships: Coefficient of

variation (percent) of the
estimated number of returns,
by

size
of buiness receipts,

1976, 428

SAMPLE CRITERIA AND SELECTION OF
RETURNS

The data presented in this

report are estimates based on

stratified systematic samples of

Form 1040, Individual Income Tax
Returns, and Form 100, Partnership
Return. of Income. Th. ample.

were
selected before audit.

Amended and tencative return. ware
exc I.ded because another return
filed

by
the same taxpayer was

ubject to sampling.
The completeness of the

amples was monitored
c
lo.tly

process.

Minimal followup was required to

reconcile differences.

Sole Proprietorships

Individual Income Tax Returns
filed and entered into the Internal
Revenue Service's Individual Master
File System during 1977 were .

stratified into sample classes by

Description of
the Sample and
Limitations of
the Data

computer based on: presene a or
ab::nce of a busine as schedule;
.i

o
f adjust d gross income (or

deficit
)

or
I
a:geat of specific

income (or loss) item, or size of
busine so and farm receipts; and
State from which filed. The
returns were then selected at
intervals equal to the inverse of
the prescribed sampling rates,
which ranged from less than 0.04
percent to 100 percent, yielding
84,959 return. from an estimated
population of 10,658,563 returns.

The specific income and I...
item used in stratification
included: salaries and wages,
interest income, dividends,
business profit or lose, farm
pro fit or loss, net capital gain
or lose, and others. When the
magnitude of the largest income
(or loss) item sufficiently
exceeded that of adjusted gross
income (or deficit), that item was
used as the tratifier instead.

A further requirement was that
ach State be sufficiently repre-
..led in the sample. This was

accomplished by dividing the
S!ates into five groups based on
:%ze of tax return population,

ch group receiving a separate
s:t of rates.

Table 4A shows the strata
limit. for financial stratifiers
and sumoarizes the population and
sample counts.

Parcnership.

Partnership Returns of Income
filed for Tax Year 1976 and
entered into the Internal Revenue
Service Business ?faster File
System were computer-stratified
based on size of gross receipts,
total income or lose 11, and total
assets. The sample w;. selected
at rates ranging from 1.3 percent
to 100 percent, yielding 46,607
returns from a population of
1,153,784 returns.

The sample was obtained using
rAndomly-chosen sets of ending
digits of the Employer Identifica-
tion Number. Duplicate returns,

caused by more than we partner
filing a return for the some
partnership, and inactive partner-
ship returns, showing no Lecome or
deduction its-, were included in
the sample for the computation of
weighting factors, but excluded
f rom the tabulations.

T b
Is

4B show. th strata1,.,
t:, the number of return. in

the population and saxple, and the
prescribed and achieved sampling
rates.

METHOD OF ESTIMATION

Weighting factors were
obtained by dividing che computer
count of returns filed in each
sample stratum by the number of
sample returns actually selec led
from each stratum. For partner-
ship returns Internal Revenue
district weighting factors were
computed to increase the relia-
bility of the estimate. for the
two State tables in this report.
Internal Revenue district bounds-
rise were usually coterminous with

those of States, although some of
the larger States contained more
than one district.

All weighting factors were
converted to "integer weighting
factors" before they were applied
to the sample returns. For

example, if a factor of 4.4.24 were
computed for a stratum, 24 percent

were systemacically assigned an
integer we ighting faccor of 45,
and 76 percent a factor of 44.

SA14PLING VARIABILITY

The coefficient of variation
(CV) is the standard deviation of
the estimate expressed as a
percent of the estimate. The

standard deviation when added to
and subtracted from the estimate

provides the computed upper and

lower limits within which approxi-
mately two out of three estimates
derived from similarly selecced

I/ Total income or loss was line 12, Form 1065 and represented business receipts less

coast of sales and operations (gross piofit) plus income from investments (excluding

not losses from noncapital assets). 425
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SAMPLE MANAGEMENT AND PROCESSING
CONTROLS

Sample population counts of
income tax returns were made by
computer and were normally free
from error. Sample counts were
verified during statistical
processing to minimize lose of
data: Incorrect or missing
entries were

c
orrec ted durin

gstatistical editing to make them
consistent with other entries on
the return or, accompanying
schedules. Data were also
adjusted during editing in an

attempt to achieve consistent
statistical'definitims: in
transcribing and tabulating the
information from the returns in
the ample, additional check. were
imposed to improve the quality of
the resulting estimates.'

Quality of the basic data
abstrat, ted at the processingcan

tere was controlled there by

Section 5 Forms and
Instructions

means of a continuous sub.ampling
verification ystem.,.In,additioz,
the Statistics Divis n n the
National Office conducted an
independent reprocessing of
satiall subsample.of the return$
statistically processed in the
field as a further check on
processing. Prior to tabulation,
numerous computer tests were
appli

ad
to each return record to

assure that proper balance and
relacim.hip among return item
were maintained.

Finally, prior to publication
all statistics and tables were
reviewed for accuracy and r seen-
ablentess, in light of previsions
of t x laws, taxpayer report-
vari:tione and limitations, eco-
neemic conditions, comparability
with other statistical series and
statistical techniques used in
data processing.

However, the controls main-
tained over the selection of the
.ample returns, the processing of
the source data, and the reviem, of
the statistics did nor completely
elimi nate the possibility of error.
Also, practical operating consider-
ationa necessitated allowance of
reasonable tolerances in the
statistical processing of the data.

Table 4D.-PartnershlPs: Coefficlent of Variation (Percent) of the Estimated Number of Returns, by Size of Business Receipts.
1976
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Instructions for Form 4832
Class Life (ADR) System

1. GIO .I.-Th. CI... Life property ye. first placed in -k.(4)
Sy,t:

m
is-opti-I method d.,ing the t.-libl. year. H-er,

y
I ". ii~

aa~.-y offticl
Or

determining I nes the, captions that permit I.

I
IP111ition 11-- for dii,m of sale lrop,ny. For I.

designated class"first of S, !fe,dwt, so, mp 4, under cenain cinculst-,

I"d in - her C'. You may "cl.d.
dedl property.

comes, 31. 1970.
Property liubject

to mon .1

~T* in",
!uch an election. file

,or. 4832 Uh yOu, dWm for the
..able year in hich you first place

~11 as certain the, 1~' of pno~fury (Seas wt
io.

1
167(.)-11 of

the Income T,, Regulation,)

4. Pad W~R,p,id-l, a.
.ral, ". may elect to apply the
--t guideline las, stlon.
,me" percentage, set forth in Rn~
11, Procedure 72-10, as suppleinilif

W repair.'=C.lind
property I, any Wattle

year -ding I,., December 31.
1970. 1,, hmh snau elect the Class
Lit, (ACR) System. You may apply
no., I.ti to dp.i, .11-me
"Ola.ftykillissinguld,linect,iss
and not I, ,Wh,r, but you may rof
cia- -1.1. Ina. h- iscledl to us.
the Cl... Lit, (ADR) System for still
file plasudy placed in seh,Ac. that
year. "Repair all-nee Property"

in
of all eligible p-perty. date,

,=.ith,.t,,g,,d t-hethe,inx,
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Section 6

Accounting period
Partnerships, 401-402

Active businesses, 411-
Adjusted gross income, 4110

Sole proprietorships, 154-225,
229-236

ADR depreciation

Sea Depreciation
Agricultural program payments

Sole proprietorships, 226-228
Amortization, 411-412*

Partnerships, 250-258, 395-400
Sole proprietorships, 16-33

Assets (total), 417-418§
Partnerships, 395-400

I

Bad debts, 412*
Partnerships, 250-258, 395-400
Sole proprietorchips, 16-33

'IliI I duct tal1 d.."as aot~
'71i;nt.0; al

a.

specific deduction

Business income (other

Sole proprietors hips, 16-33
Businass receipts, 412-

Partnerships, 240-408

Sole proprietorships, 6-228

Changes in law, 409-4109
Class life swat depreciation range
(CLADR)system
Partnerships, 407
See Depreciation

Coefficient of variation (percent)
Partnerships, 240-249, 259-288
321-372,428

Sole proprietors hips, 6-15,
34-76, 101-153,427

COMMimi Me
Sole proprietors hips, 16-33

Comodity credit loam
Sole proprietorships, 226-228

Conservation expensea, 4124
Sole proprietors hips, 226-228

Cost of goods sold
See Cost of sales and operations

Cost of labor,412*
Partnerships, 250-258
Sole proprietors hips,

1

6-33
Cost of sales and operations,

412-413-
Partnerships, 250-288, 395-400
Sole proprietors hips, 16-76

Index

-Asterisk denotes textual reference

Depletion, 413-
Partnerships, 250-258, 395-400
Sole proprietorships, 16-33

Depreo
i
ation, 413-4140

Partnerships, 240-392, 395-400,
407

Sole proprietorships, 6-153

Employee benefit programs, 414*
Sea also Retirement plans

Farm business receipts
Sole propriatorships, 226-228

F
*
am net profit (loss), 414*
Partnerships, 250-258, 395-400

Forms and instructions, 429-451

Geographic data
See State data

Income from sales and operations
Sole proprietorships, 16-33
See Business receipts

Income (loss) from other
partnerships, 414*
Partnerships, 250-258, 395-400

Income statements
Partnerships, 250-258, 395-400
Sole proprietorships, 16-33

Income tax after credits
See Total J.ncome tax

industrial o1wsifimtion, 410-4110
murance
Sole propriftorships, 16-33

Interest paid, 4144

Partnerships, 240-258, 3T3-392
395-400

Sole proprietorships, 6-33
Interest received, 414*

Partnerships. 250-258, 395-400
Inventories, 414-415-
Partnerships; 250-258
Sole proprietorships, 16-33

Investment credit, 4154
Sole proprietorships, 154-225

Land clearing expenses, 415*
Sole proprietorships, 226-228

Legal and profeasimal fees
Sole proprietorships, 16-33

Limited partnerships, 2394
Partnerships, 408

Material and supplies, 4150
Partners hips, 250-258, 395-400
Sole proprictorships, 16-33

Net gain (loss) nonmPttal amets
415

0

Partnerships, 250-258, 395-400
Met income (deficit), 415-4164

Partnerships, 240-402
Sole proprietor3hips, 6-228

Net profit (loss)
Se;r,N,e,ttiM2R6 (Fd~fi,it)

Net
(J..)

Fher
partners hips
Partnerships, 250-258,395-400

Nonqualify"ing dividends received,
4160

Partn-ships, 250-258, 395-400
N -bar of businesses, 4160

Partnerships (number of
partnerships), 240-408

Sole proprietors hips, 6-228

Other, 416*
Costs deductions, income,
receipts

Partners (number of)

Partnerships, 240-249, 259-400
Partnerships 237-408

Payments to partners , 4160
Partnerships, 240-288, 373-400

Payroll, 4160
Partnerships, 240-249, 259-372
Sole proprietorships, 6-15,
34-153

Pension, Profit-sharing, stock
boom, annuity plans
Sea Retirement glans

Deductions, total Labor hired

See Total deductions See Cost of labor 453



454
Profit

See Net inam.
Purchases, 4174

Partnerships, 250-258
Sole proprietorships, 16-33

Receipts
Sea Total E%eipts

Rent paid717
Partnerships, 250-258, 395-400
Sole proprietorships, 16-33

Rants received, 4179
Partnerships, 250-258, 395-400

Repairs, 417~,
Partners hi 250-258, 395-400
Sole pmp,ieta-hips, 16-33

Retire~ment plans, 417-
Partnerships, 250-258, 395-400
403-406

Sole proprietors hips, 16-33
Royalties, 4170

Partnerships, 250-258, 395-400

Salaries and ~ges, 417*
Partnerships, 250-258, 373-392,
395-400
Sole proprietorships, 16-33

Sample.design and limitations,
425-:428

Size of--
Adjusted gross income:
Sole proprietorships, 154-225

Assets, total: 41T-
Partnerships, 395-400

Business receipts: 417§
Partnerships, 259-288, 403-408
Sole proprietorships, 34-76,
226-228

Nmber of partners:
Partnerships, 373-392

Business Returns/1976 - Index

Sole proprietor, sale
pmprietomhip3, 1-236

Sources of income
Sole proprietorships, 229-236

State data
Partnershi

ps,
289-372

Sole proprietarships, 77-153

Taxes paid, 4174
Partnerships, 240-258, 395-400
Sole proprietorships, 6-33

Total assets, 417-4184
Partn rships, 395-400

Total dZuetions , 418-
Partnerships, 250-258, 395-400
Sole propristorships, 16-33

Total income tax, 4184
Sole proprietorships, 154-225

Total receipts, 4184
Partnerships, 250-258, 395-400

Year of organization
Partnerships, 393-394

Zero assets defined, 4180
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