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OECD

OECD’s Base Erosion and Profit Shifting (BEPS) Action 13 
required large multinationals to provide information to tax 
administrations

• Action 11 attempted to measure BEPS but noted the lack of 
adequate data and so recommended that tabulations of the 
data from the Country-by-Country (CbC) reports be 
aggregated and anonymized for publication by the OECD

• The aim of analyzing these data is to provide governments 
with information on BEPS and BEPS countermeasures 



Overview

• Show MNC allocation of income, taxes, and business 
activities on a country-by-country basis

• Required for MNCs with worldwide revenue greater than 
750 million Euros ($850 million)

• Filed in ultimate parent’s country

• Shared via treaty with countries where MNC operates
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Table 2. List of all the Constituent Entities of the MNE group included in 
each aggregation per tax jurisdiction



CbC Data Limitations for Analysis

Likely income and tax figures from financial accounts

Did not collect information on
• Debt

• Interest paid and received

• Royalties paid and received

• Intangible assets

• Tax credits and incentives

Only largest MNCs 
• “Sub-group” is all entities in a country

Likely double-counting issues with summing up by country 
since no consolidated group totals



OECD Proposed Tabulations

By Sector – 2 digit

By Size – absolute or relative
• Unrelated party revenues

• Number of employees

• Tangible assets

By Ratios
• ETR of income tax paid/profit (loss) before tax

• Profit (loss) before tax/equity

• Related party revenues/total revenues

• Total revenues/tangible assets and /number employees
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Table 2. Tabulations by Sector
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Table 3. Tabulations by Size
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Table 4. Tabulations by ETR of MNC Group
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Table 5. Tabulations by ETR of MNC Sub-Group
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SOI COUNTRY-BY-COUNTRY 
REPORTING

Chris Carson



SOI Country-By-Country Reporting – Forms 
8975/Schedule A Studies
SOI will collect data from Form 8975 (Country-by-Country Reporting) and Form 8975 Schedule 
A (Tax Jurisdiction and Constituent Entity Information) beginning with a part-year data file for 
Tax Year 2016. The result will be a microdata file and tables. More complete studies will be 
done starting for Tax Year 2017, when filing will be mandatory. Topics of note include:
Background
1. Filed by U.S. parent corporations or partnerships with $850 million or more in revenue. 

Foreign Controlled Domestic Corporations (FCDCs) will generally file in the country of the 
ultimate parent. There are some exceptions. FCDC filings will be coded as such and 
separated for publication purposes.

2. Forms to be included – Forms 8975 with Forms 1120 and 1065, e-filed and paper or PDF-
filed, to the extent reasonably available.

3. The 2016 Tax Year data file will not include early fiscal returns, as filing was not yet 
required. Therefore, it will not represent a typical SOI study year. 

4. Filing for Tax Year 2016 is optional.
5. The accounting method used in reporting is not standardized.
6. Data quality will be an issue, especially in early years. Many data items do not lend 

themselves to thorough testing.
7. Disclosure is likely to be a problem given the nature of the tables.
8. File completion is tentatively scheduled for October/November 2018.



Project Progress

1. Basic requirements are complete – Data items, 
navigation, consistency tests

2. Pretesting system programming is nearly complete

3. Reviewed and commented on table proposals

4. Both the corporate and partnership systems have a code 
to identify returns with Forms 8975/Schedule A

5. E-filed forms are being processed and loaded to the 
XRDB



Form 8975



Schedule A (Form 8975)


