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SOI products key to understanding the reach of the tax code

How many people pay the individual income tax?
How much do they pay and at what rate?

Great uncertainty over the reach of new international provisions

Foreign Derived Intangible Income (FDII)
Global Intangible Low Tax Income (GILTI)
Base Erosion Anti-abuse Tax (BEAT)

Final comment: Tax revenue consequences, netting out deemed 
repatriation

Understanding TCJA’s business provisions



Form 1120 Schedule M-3



SOI Tax Stats - Corporate Schedule M-3



One-third of corporate profits are made abroad



Half of those profits are taxed less than 13.125%



Carrot (i.e. special low tax rate): FDII

Effective 13.125% tax rate on export-related profits above 10% of 
tangible capital related to exports

Sticks (i.e. special high tax rate): GILTI and BEAT

Old repatriation tax eliminated

GILTI: effective 10.5%-13.125% rate on foreign income above 10% of 
foreign tangible capital and effectively taxed less than 13.125%

BEAT: 10% (5% in 2018) on taxable income + payments to related 
foreign corporations, to extent exceeds ordinary corporate income tax

 Should apply to many firms…

TCJA international carrots and sticks



By broad firm size and, separately, by industrial sector:

Number of firms claiming the FDII deduction and subject to GILTI/BEAT

Amount of FDII deduction and GILTI/BEAT income

Tax on FDII/GILTI/BEAT income

Addendum: Tax revenue consequences

Netting out deemed repatriation
Base vs. rate: How much higher would corporate income taxes have 
been in ‘18 if actual taxable income had been taxed under ‘17 code?

Key statistics worth publishing
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