
 
 

 

 

 

 

SEP 0 8 1983 

We have considered your application for recosnition of cxcmptiob f r o g  
Federal income tax under section 5Ol(c)(4) of the Internal Revenue Code. 

The information rubitted indicates that you were formoi and your By-Laus 
were approved ac . Y o u r  n t a t e d  purpose. were "for the 
benefit of ?he club members by way of party'r, tripe, outings, nnd juot  .I 
good time v i t h  the other members, 8190 to give a echolarehip to a youth, 
and to bave our aun f&cilitier. The club's facilitler will only he open 
to members or their dependents or guertr." Your BpLmrs were amended and 
approved  to state "The main purpose of tho club is to 
benefit the community and the surrounding area, or for sstabllsbing a 
fsct.olarehip fundf for a youtt or youths, and elso civic betterment and 
rocinl impraverctntr." 

You e t a t e  tbst your CLUE is a non-profit aosociotion which periodically 
has events, partieo, t C c . ,  to raise money to provide rcholarships to 
deserving high achool skniora. You further rtate t3at all fund. collected 
are for this QU?pOSC. 

You iudicate Llmt you have no membcrnhip qualificatione, om: that 
mem?.*rehlp in tne club is open to the public. You currently hmv5 twelve 
memtwrs, and you urcd to havc dues, but they were delated to build up the 
membership. You rtate that nonmembers are allowed to attend all fund 
raising functions. 

You state that you receive casb and checks at your functionr, rnd thut 
theee frrndo ara your basir for financis: eupport. Your expandl~urer are 
for food, bcverager, such as liquor and soft drlnkr, supplier, auch a. 
p:~pcr cupe, paper p l a t e s ,  e t c . ,  end for raffle tickets. Tar  a l n ~  makv 
palpent6  on 8m.t atcreo equipment. You indicate that you do not have any 
fcciljties of your own, but you rent facilities for your tunctlonr. 

\ou c : ) n t r i h c c  t o  hoy !.cou:s, give dinners to senior citizens an. 
regfeter people to vott t .  I h e  echolarshi~ that you give ie made . tly 
t o  t h c  school, enc thc echo01 select? the atudcnt to receive thc i .wordo 



 . 

Your calendar of eventc include dancer, pienicr ,  farhione rbarr ,  dintmr E' at? 
banquet, sad the club Chr ia tws  party. 

$ 

You applied f o r  t ax  examption under sect ion SOl(c)(7) of the I a t e t r u l  % 

Revemu Codc on ; barever, you did  not r u b r i t  requertad 
infornation and did not ea tab t l rh  t c u  exempt r t a t u r  under-that r r c t i o n  of 
the Code. 

Section 5OL(c)(4) of tba fn ta r ru lRw8aao  Code provider aremptien for:  

"Civic Laguea o r  organitat ionr  not organired f o r  p r o f i t  but operated 
exc:usively for the p r a o t i o n  of rocialvelfarr . . . '  

Section 1.501(~)(4)-1(e)(2)(i) of tha Xncoacl Tas Rogulatioru provider that: 

"An or$unitstion 1s operated ercelurively f o r  the  promotion of roci.1 
welfarc i f  i t  is prirrrr i ly  engale& fn p r o a w t i q  i n  mom way tho 
coaaoa good and grnaral  wrlfare of the people of the  camunity. A n  
organisation ambr8ced within t h i s  eection i m  one which i r  operated 
primarily fo r  the purpose of bringing about c i v i c  b t t c rment  and 
soc ia l  improvmantr.' 

Sectlon l.SOl(c)(i)-1 of the r e ~ l a t i o r u  provider, i n  part ,  am followrt 

"(a) (Z) ( i )  An organization i r  oprrated excluaively for  the proootiau 
of social uelfaro i f  it 18 p r i u r i l y  engaged i n  p r a a o t i u  i n  6 w  

. , 
way the common good and ganeral welfare of the people of the 
community. A n  organi t i t ion  mbrilced within t h i s  rcc t ion  i r  one 
which is operated p r i u r i l y  f o r  the porpora of bringing abau; c 4 - q ~  
betteraentr  and r o c i a l  improvementr *** Tfrr prtmot?ou of roc ia l  
welfare does not include Jiract o r  indi rec t  pat t icfpat ion or 
fntervenr&~m tn # 8 l i t i e a l  campaignr oa behalf of o r  i n  npporition t o  
nay a n d i d a t e  fox public office.  Nor i r  en organi8ation operated 
primarily fo r  t h , p r m t i o a  of roc ia l  welfare i f  i ts primary 
a c t i v i t y  i a  o p a r a t i q  a roc ia l  c lub  f o r  the beneflt ,  p lu ru r* ,  or 
rccrVdtion of i t 6  remkrm, or  i r  carryin8 on a buelnerr w i t h  t h e  
jcr:arpt: publ lc  in a manner rimllar t o  organi ts t ioar  which are 

r :.:-; f o r  prof lt.***" 

. . .a ( b i  ;,I:,- i ta, J I ~ l j  4 - i o c  .<., 1974-1 Cmtulativo Bullet in 133, ruled tha t  a '  
r,onr ro f  4. t c rggn  t r s t  ion u tw3e mole a c t i v i t y  wag devoted t o  the rponrotrhip 
of  : -7 . , :~u;I!  ;roic.* 3iona.l golf  tournamant d i d  not qus l i fy  f o r  exemption 
: , , ? C ; , . L  s t  CC!GK 5Ol.(c ) ( 4 )  of the Code. The oryanirratfon i n  quertion war , " 

f c,TG.-L,. LC, p r ~ v i d c  ~ccreatlon and entertainment f o r  the citi tenm and 
V ! C , ~ L O K R  of t ! ) ~  cwmunity. It war determined Lhat the (loll tournament ulu 

, .. 
r . " , . ; .  7 c . r  :r\ ;, m;lrinc!r s f m i l s r  t o  a .burinerr for  p r o f i t  and d i d  not qualify 

. . . , :!I:..,.:.- section 501(c)(4). 



Roveaue Ruling 66.179, 1966-1, Cumulativa bu l l a t i n  139, r t a t r s  that i f  8 
rubs taa t ia l  par t  of an o t ~ r n i r a t i a t t ' r  s c t i v i t i e r  coa r i r t r  of roc181 . 
iuncr i  on# fo r  the b e d l i t B  plearure, and recreat ion of it. aemkrr, it ma7 
qualify f o r  rxemption mdat  iection 59t(c)(4) of  the C O ~ O ,  i f  it is 
prinuri ly cqaged i n  rocia lwelfare .  

Saction l.W1(c)(4)-1(r)(2)(ii) of the regula t iow r t a t e r  that an 
or8aniration w i l l  not qual ify f o r  exmption a# a CivSc loague under 
aectlon SOl(c)(4) of t h r  Cod. if i t r  pr%m,&ryfrctivity i r  the operatio- 
of soc ia l  club* 

Your errtiluted budart fo r  3 and  indicateo incaau f tom dance., 
picnics and par t ior  i n  the umorsatr of $  rod $  rrrpect ivelf  
aad your e r p a a d i t u r ~ r  to r  soc i a l  wolfarm purporem a r e  $  for each 
period, Even though you have easc cbat i tablc  and r o c i a t ~ r o l f a i e  p rporee ,  
thc! amouet expended for  tbnaa purporu  a r e  ainor i n  c a p a t i r o n  to the 
amount expended f o r  y ~ u r  rocia l  a c t i v i t i r r r  

Baaed on t h e  information presented, wa have concluded tha t  you do not meet 
the  requfreaeatr for exemption am a r o c i a l v e l f a r e  orgnniratioa or  a c i v i c  
lesgua a r  dercribed 10 rect ioa  SOl(c)(4) of the Coda o r  any other 
subsection of the Code. You d o  not naet  the qt+~l i f ica t ioar ,  f o t  oxcmption 
uudcr r ~ c t i o n  901(c)(7) of t h e  Code rinco your incue i r  receivaQ f r m  the 
general public, and Rumlation@ l*SOl(c)(l)-l(b) r t a t e r  tht ~ ~ l i c i t n t l o n  
of public patronage of f a c t l i t l e e  o r  aar iv$t ier ,  by abr . t t i r i ag  o r  
otherwire, i r  p r i u  fac ie  evidence that a club ir engaged i n  burineer s ~ d  
i s  not operated erclurivelp fo r  plearure, racreat ional  o r  rwb l  purporer. 

Accordingly, i t  is held t b t  you ere not antitxed ' to rxllrptian f r m  
Pederal income tax  a r  an organization dercribid i n  rac t loa  SOl(c)(4) of 
rhc Cotlc, and you are  required to  f i l a  i ncaw  tax returnr on Form 1120. 

I f  you do not ogrer with there cooclarionr, you may, within 30 day8 from 
the date of t h i e  l e t t e r ,  f i l a  i n  dupliaatr  a brief Qf the  facta,  la, and 
a t p a n t  t h a t  c learly s e t#  fo r t b  your pooition. It you dml ro  an o r a l  
dirrcurrlon of the isrue,  pleaas indicate tht8 i n  your protrmt. The 
enclosed Pub1 ice t ioa  492' @V@O imrruc t ionr  f o r  f i l i a g  a proteat . 
~f you do not f i l e  e protort  .with t h i r  office within 30 d r p  of the date 
of  t h i s  rpport or  l e t t e r ,  t h i r  ptc2msd drtermlaetiap W i l l  bad- f ina l .  



 

C 

I f  you agree with thane conclurforo a t  do not uirh to f i l e  a urlctan 
protert, pleare riqn and return lorn 6016 In the encloo.ad relf-addreread 
envelope c.6 soon a r  porribla. 

Sincerely, 

 
3 lstr ict  Director 

Enc losuree: 
Pub. 092 
Fare 6318 
Pre-addreeeed Bnvdope 




