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Dear Applicants

We have considered your application for recognition of exemption from Federal
income tax under section 501(c}(4) of the Internal Revanue Code.

The infeormatior submitted discloses that you were organized as an uniricorpor-
ated association in, HIJEEEEN. The purpose of your coumittee im to make,
contributions to candidaies £or state pblic office (without regard to party
affiliation) who by their acte have demonstrated interest in the .services of
enginecrs in matters of public isterxest. ,

Punds will be raised by solicitation from all licensed enginears in the State-
of M and espacially those licensed eugineers who are mombers of the

Section 501(c) of the Code describes certain organtzntions exempt, from Federal
income tax under pection 501(a) and reads, in part, as follovax ‘

"(4)Civic leagues or organizations not organizad for profit but
operated’ exciusively for the promotion of sacisl welfare, or local.
associations of employecs, the membership of which is limited to the . .
empioyeea of a depignated person or persons-in 4. particular"
municipality, and theé net. edrnings. of .which are devoted excluaively
to charitable, educational. or racreational purposas.-

Section 1.501¢c)(4)~1 of the regulationa providea. 1n pnrt, a8 followa-"

"(a)(2)(1) An organization s opetat:ed exclusiva)y for the ptomotion
of social welfare 41f 1t is primarily engaged in promoting in momeé way
the common good and general welfare of -tha people of the community.
An organization embraced within this. gection is one which is oper-

. ated primarily for the purpese of bringirig about ‘civie bettermente
and social improvements. *** The promotion of secial welfare does
not include direct. or indirect perticdpation or. 1ntervent:lon in )
political campaigns on behalf of or ia opposition to any candidete ®
for public office.” Nor is an organization operated primarily for - -
the promotion of social welfare if 1ts,primary ‘activity -is opera-
ting a social clud for the benefit, pleasure, or recreation of its
members, or is carrying on a business with the ‘general public in
a manner similar to orgnnizntions which are. opern:ed for profit.**"'
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Bused on the information submitted, it 1s held that you do not qualify for
. exemption from Fiaderal incoma tax under gaction 501(c)(4) of tha Code.

Your sola purposc 18 ta participste in political carpaigns and the regulu—
tione specificolly srate that such activity does not promote sociul welfara.

You are required to file un annual Fedexal income tax return on Form 1120.

Section 527 of the Code provides special tax treatment for politicul organi~
rations such as political action committeess To take advantage of the
special treatment, you should file Form 1120 POL in lieu of the 1120.

1f you do not agree with thicse coriclusions,, you may, within 30 days from
the date of this letter, file in duplicate a brief of the facts, law, and
argument that clearly sats forth your position. If you desire an oral dis=—
cussion of the 1ssue, please indicate this in your protests- .'rhel onclosed
Publication 892 gilves 1ns:mc:iunn for filtng a proteut.

If yéu do not fila a protnt with chiu ofﬂcc vithin 30 daya "of - the data of
this . r:.port or 1¢.|Lter. this ‘proposed datamination wtll become final. .

If you agreec with chese eoncluaiona or do not. wish to £11u a written protcat,
please eign and roturp Forn 6018 in the enclosed self—add:eaned envelopa as
Boon a5 possible. .

Sincerely,

Distriect Dircetorx 3

Enclosures:
Form 6018
Publication 8952




