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Date: JUN 2 9 1383 

Gent lenien : 

We have considered your appl ica t ion  f o r  recognition of exalpt ion Crirum Federal 
income tax under Section 501(c)(6) of t h e  In terna l  Revenue Code. 

The evidence p** ented disclosed t h a t  you **** **********  ** ********  **  **** 
under Chapter *** of t h e  General Laws of **  *************  ** * * * * * * * * * t t s .  
Your purposes as s t a t ed  in  your Ar t i c l e s  of Organization a re :  

'To es t ab l i sh  a cross  d isc ip l inary  associat ion of professicnaLs &ose 
d t a i e s  include the  providing of professional f inanc ia l  advice t o  
c l i e n t s .  

To conduct professional seminars f o r  members i n  the  technique and 
substances of f inanc ia l  assistsance fo r  t h e i r  c l iencs .  

To publish educational mater ials .  

To promote the consistency and qual i ty  of f inanc ia l  advice by the  
pro~nulgation of a code of ershics. 

Present ly,  your membership cons is  ts of one person, t he  incorporator,  h o  a lso  
may serve as the  s o l e  d i r ec to r  so lo rg  as the  membership remains l e s s  than 
2 ,CIOU. S o l i c i t a t i o n  of members w i l l  be conducted by the I n s t i t u t e .  Sol ic i -  
t a t i o n  of manbers w i l l  be targeted to  professionals i n  c e r t a i n  riarrowly 
defined f i e l d s  of endeavor i n c l u d i ~ ~ f :  but not l imited to  real e s t a t e ,  insurance, 
and f inanc ia l  professionals.  

The o f f i c e r s  of the Corporatiori stiall be a chairman of the  b a r d  of d i rec tors ,  
executive v ice  president , president , creasurer ,  secre tary  and such ottier 
o f f i c e r s  , i f  any, as the d i r ec to r s  rnay determine. The Corporation m y  a l so  have 
such agents ,  i f  any, a s  the d i rec tors  may appoint. 

*** *********  * * * * * * * ** *******  ******** ***  is formed w provide a 
vehicle  f o r  the prornulgat ion a t ~ i  maintenance of high e t h i c a l  and professional 
standards among professionals  of many f i e l d s  those  du t i e s  include the providing 
of f inanc ia l  advice. 



Sect ion 50 1 (c) ( 6 )  of t h e  Internal .  Revenue Code provides for  the exemption from 
Federal income tax  of business leagues, chamber of mmnerce, which are not 
organized f o r  p r o f i t  and no p a r t  of the net earnings of which inure to  the  
bene f i t  of my p r iva t e  shareholder or individual . 
sec t ion  1.501 (c) ( 6 )  of t he  Income Tax ISgulat ions s t a t e s ,  i n  part, t h a t  "A 
business league is a associat ion of persons having some c o m n  business 
i n t e r e s t ,  the purpose of which is to p r o m t e  such c o r n  i n t e r e s t  and not to 
engage in a regular  business of a kind o rd ina r i l y  car r ied  on fo r  prof it; its 
a c t i v i t i e s  should be di rec ted  to the hprovement of one or more l i n e s  of  
business as dis t inguished from the  performance of p a r t i c u l a r  se rv ices  for 
individual  persons. " 

I n  m m n  with some of the o the r  code sec t ions  of Sect ion SO1 (c) ,  Section 
501 (c)  ( 6 )  is subject  to the  inurement pr inc ip le ,  in tha t ,  zn organization is 
not  exempt i f ,  by v i r t u e  of  a special r e l a t ionsh ip  with the organization in 
quest ion its crea tor  is able to influence the expenditure of  its funds or the  
use of its assets. Since your s o l e  member and sole d i r ec to r  has such a special 
r e l a t ionsh ip  to your organizat ion,  it appears that: the inurement p r inc ip l e  is 
opera t ive  t(3 bar exempt s t a tu s .  

Therefore,  it is held t h a t  your organization f a i l s  to met the basic  require- 
ments f o r  tax exempt s t a t u s  under Section 501 (c) ( 6 )  of t he  In t e rna l  Revenue 
Code. Accordingly, you are required to f i l e  annually Federal income tax  
r e t u r n s  Form 1 120. 

If you x c e p t  our f indings,  please s ign and re turn  one copy of Form 60 18, Con- 
sen t  to Proposed Adverse Action. 

I f  you do not accept our  f indings,  you may request a mnference with a mmber 
of ou r  Appeals Office.  Your request f o r  a conference should include a wr i t ten  
appeal giving the Eacts, law, and any o ther  information to support your go- 
s i t i o n  as explained i n  the  enclosed Publicat ion 892. You w i l l  then tx con- 
tac ted  to arrange a d a t e  f o r  a mnference. The conference may be held at t he  
Appeals Off ice,  or, i f  you request  at any mutually convenient District Office.  
A self-addressed envelope is enclosed. 

I f  w e  do not hear from you within 30 days from the d a t e  of t h i s  l e t t e r ,  ou r  
proposed revocation letter w i l l  becolne a f i n a l  adverse ckterrnination letter. 

If  you have any quest ions,  please contact the person whose n m  and telephone 
number are shown i n  t he  heading of t h i s  letter. 

Thank you for your cooperation. 

Sincerely yours, 
cc: **** ** ******* ***  

** ****** * *  
*****  *** * **** 

***** ** *********  
District Director 

Enclosures: 
Publ ica t  ion 892 
Form 6018 (2 )  
Self-ajdressed envelope 


