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Cartifrod Had

MAY 27 1992

Doay Sir ov Hadaw:

Ve hava conetdar<4 oo annlisatyan for vrecaqnition of axamntion fram Fedoral
inecoms tar undar &s-tion “O0lici 0 af rhae Tnrternal Revenue Cnrde.

The infarmatisn « mittad Araringua that yon vare incorporatad undeér tha lavs

of the =tare ~f I -~ I

veur e€tated poreesac 1npdicate thar vou ara araanized sxclusivaly for
charirahls. sdurari~nal. cultural. s~iantifir. and fraternal purposss .
inelundina f~r guch purnnse . tha saxing of diatribution to organizations thlt
aqualafy as ox»not oraanizations urdar saction 501(c) (3} of the !nternll
Ravenue Code of 1954. Your Constitution further dascribas your purpaseés “:
ia) To foster unitv amcnt NN {n ganeral and
anona NN iescant in particular.
(b} To prosnte the commnr interest snd velfare of I
BN "3 the arhancs thair cultural and social sdvanceaent
within tha Asseriation and tha commupity at larga.
(e}  Tr premots puhlic sarvi~a by astabliehing a continuina
cultural and educational oroaraa for [NNIINININININGGGE
{4\ Tn stimnlats rasaarch and comaunity interaction involvina
maembers of the Asscciation.,
ie)  To conduct aducational sawminars bv taaching the [
Janauage and dialacts to tha Association.
{f) To arant scholarshins to desarving bot indigent IR
B <t:d:nts.
{a) To render aconomic and personal assisrance to victies of
natural calamities and to indigent NN .
‘h) To premote and praserve the haritaqe of G -
(i} To prorect tha tidhts of its meabess and to assist ther
in the pursnit of rheir leqitimate and lawful endaavors.

Hambership is limited to [ G=scent.
Your activitiss ars a monthly meating, indnction of officers/dinner. the

Octobar Ball. the Miss Teconaze I F~c:ant, the Familv Picnic, a
Christmas Pariy and trips to Atlanrniec Jitv,
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Income is derived from Atlantic City trips, induction of officers/dinner, Miss
Toenage [ Pacoant. the Octobar Ball, and advertisements in the
souvenir program.

Expenditures are fc. avents, the iliss [ Fageant Scholarship awards,
scholaxahip to the . 2nd donations to the I

and th~ I

Section 501(c) (3) of the Code provides tor exemption from federal income tax
for organizations organized and operated exclusively for charitable,
educational, religious, or scientif.. purposes, no part of the net earnings of
vhich inuras to the benefit of any private shareholder or individual, no
substantial part of the activities of which is carrying on propaganda, or
otherwise attempting to influence legislation.

Section 1.501(c¢) (3)-1(c) (1) of the Income Tax Regulations raquires that
organizations seeking exemption under r=action 501(c) (3) have purposes which
are aexclusively charitablas. educational, etc., as definsd in saction SOI(C)(J)
of tha Code.

Under no circumstances may the organizational purposes be broader than the '
purposes of section 501(c) (3). :

If the organization does not mast aither the organizational or the operational -
test, it is not axempt. The organizational test relates to the rules for
governing an organization and the purposes stated in its articles of - .
organization. The opasrational test relates to the organization's activities.

Saction 1.501(c) (3)-1(c) (1) of the Regulations states that an organization is
operated exclusively for the purposes set out in section 501(c)(3) of ths Code
only it substantially of all of its activities are in furthLsrance of these ’
purposes.

Section 1.501(c) (3)-1(d) (1) (ii) of the Ragulations states that an organizatiom
is not organized or operated for any purpose under section 501{(c)(3) unless it
serves a public rathsr than a private interest.

In Batter Business Bure-u v. U.S. 279 (1945), C.T.D. 1950, 1945 C.B., 375, the
Supreme Court stated tha. the pressnce of even a single, non-exampt purpose,
if more than insubstantial in nature, will defeat exemption under Code section
501(c) (3), regardless of the number or importance of truly exempt purposes.

Revenue Ruling 68-504, 1568-2 C.B.,p. 211, descrii:s au ovganization which
operated an educational program for bank employesés iv part-cialar urban area.
The organization provided classrcoms, instructors, :zi.d :cextbooks. It
published a professional magazine. Social activitics that it conducted were
an insubstantial part of the organization's activities. The organization was
deterained to be exempt under section 501(c)(3). it's social activities ware
insubstantial in relation to its educational activities.




Your activities as describad in yonyr application are primarily directed toward
the social fulfillment of ynur members. Tt is concluded that these activities
are one of tha priwmarv reasons for the axistencs of vour oraqanization and
tharetors, vour oraanization would not ha orcanizad and oparated exclusively
tor one or mora of the purpores spacified in sacrion 501{c)(3) of the Code.

Since these activitias will comnrisa a substantial part of the total _
activities of vour organization. the Supreme Canrt decision regarding Better .
Business Bureau, supra, iz applicabls. Therefora. you do not meat the .
operational test of saction 501(c)(3). g
Your statad purpoges ars more bronad than those dascribed in section 501(0)(3)
of tha Code.

They are not exclusivaly rharitahla. educational, stc., as daf ined in: thlt
saction. Social and cultural purposes ara not 501(c) (3) purposes. Theratafi ]
vou do not meet the oraganizatinnal teast of section 501(c)(3).

Basad on tha informaticon vou svbhmitted wa have concluded that you do not
qualify as an organization described in ssction 501(c) (3) of the Internal
Revenne Coda becauss you ara not organized and operated exclusivaly for one
or wmore purposas spacifiasd in such section. :

You are raquired to file Faderal incoma tax returns on Form 1120.
Contributions to you ara not deductibls undser section 170 of th “ode.

I7 you do not accept our findings, wa vecommend that vou requast a conferenca
with a member of our Raaional Office of Avpsals. Your req: zut for 3 '
conterance shouid includz a writtsn appeal givinag the facts 'aw, and any
other inforwmation to support vowr vposition as explainad in & -& enclosad
Publication 892. VYou will thep ba contacted to arrange a d-te for a
rontavrencs. The confersnce wav hes held at tha Reagienal Offics or, if von
request, at any mutually convenient District Office. If wse do not hear from
vou withip 30 davs of the date of this letter, this datarmination will bacome
fingl.

B copy of this lettar %will be s&nt tn the approoriate stat: officials in
accordance with Section 6104(c) of the Tnternal Revenus Codz.




If vou do not protast this proposed detarmination in a timely mannar, it will
ba considerad by the Internal Ravenue Service as a failure to exhaust.
available administrative remedies. Saction 7428(b) (2} of the Interna! Ravenua
Code provides in part that, "A declaratory iudgement or decree under this .
3action shall not be issued in any procseding unless the Tax Court, the Court
of Claims, or the district court of the United States for the District of

Columbia determines that the organization involved has axhausted - ;
admipistrative ramadies available to it within the Internal Revenue SGrvica.

Sincerely yours,

District Directcr

Enclosure: Publication 892
cc: State Attorney Ganeral -}




