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T t r ~  l n f o r u - r  r - v c  q*  n i  r t ~ d  d l  *rlr>q.s  r h - r  yr711 t nrp inf*nrporsthd under tho la*# ii* 

nt the  s f * t f i  of ::+,-vlqnd can i~~rcsuhirr I - .  I ' r R 7 .  --i 
Y . ?  7 3  

- " 
j'rtl,l c;t > r  .=d p t , ~  D ~ ~ s P ~ ,  i nit1 r a t s  t h a t  VI>II  a r z  nroor11 zed n x r l o s i v n t v  for < I  '.;$ 

c h a r t  r - h i  - s d ~ ~ ; a t ~ n ~ - , - l  r ; t t r  q - ~ h n t  I f i r .  and Crqternal purpassu -2 
tr1,-11,it, nn f - r  F I I ~ ~  ~ I I I  V - A -  rhir iii*r(~nq r.? d t g t r l  h r ~ t i o n  tn orqanit@t&ona that - 4 

*a 

auality A Z  P X E I S O C  nrqanlzatlonq ur8dzr section 5Ollc) (3) of the fnternrf . - g 

R e v e n u ~  Code ot 1954 .  Ymtr cnnett p u t i o n  farther describes your V U r p S l H  88: '.3i z G  

l a )  T o  fa3trr t ~ n t t v  q a c i n ~  P~lisino-Aaaricans tn general and - &$ 
ataonn FI lipinn 4 ~ e r i  cans cf Ilacann descent i n  patt ict l lar .  
I h )  To oro~nte t h c  roniaor interest and wel fa re  of Bilipino- . ' #-&$ 

i 
Anor leans and thc.  enhance their crrlturrll and social qdoanceaer 
7;i t h i n  t h a  Asanri  a t ~ n n  nnd t h ~  ~ o m ~ l l i n i  tv a t  1 araa. h i  

. *; 

c u l  t u r a l  qnd c d ~ ~ c a  t iona 1 Drnlraril t e r  F i l  ipino--Ameri can! 
( d l  To stiscalntr- r e s a a r c h  and r n a s i i n i t v  i n t e r a c t i o n  i n v 0 l ~ i n C f  i2 
iaaabsrs  of t h e  A s - n r i  a t l n n .  + 

4 r -1  T n  cqnrl~tcf * d l i c a t ~  onal s i imina i s  bv teachins t h e  F i l i p i n o -  
I a n a u a ~ i  and d i a l ~ c t s  to  t h e  4ssoclaticn. 
i f )  To nrant  scho larsh1t . s  to d~zar-=ins but indiqant Filioino- 
Aeeriian s t ~ t d t n t s .  
( a )  To r?nder sconoalc q n d  ~srsonal assistance to V ~ C  

n a t u r a l  c a l a m i  t i s s  and tn tndiqent Fi li~inn-Xaericans. c 
! To D r f i n o t ~  and aressrss the h s r i  taqe of F j l i ~ i i i o -  
l i )  T o  p r o t s r t  t h e  r i a h t s  or its msahe.'r and t o  assist tbam 
I n  ths o ~ ~ r s l l i t  of r h ~ i r  ? ~ r i i t i i a a t e  and lawful zndaavors. 

I l lenhership 1 s  l i f i i t e d  t? F i l i v i n o - A n + r t c a n s  nf Iloc;\no d s s c ~ n t .  

Your a c t i - . I  t l e s  are 3 riinnthlv s e ~ t i n a .  inductj , - -n  of off  ~czrsldinner . t h ~  
October B-11 . t h e  t l ~ s s  Y & : n a ~ e  F h l  l i ~ n i  ~ C S  Faqcant ,  the  F m i l v  P i c n i c .  a 



Incoaa *********** *roa Atlantic City trips, induction of officerr/dinner, Mirr 
Tornage************ Pageant, tha October Dall, and advertisemento in the 
souvbnit program. 

Exprndituros are fc** *********he ffisr *********** Pageant Scholarship awards, 
*********ip to the************, and donations to the**************** 
********** and t h o  *******************************************. 

Section 501(c)(3) ot the Code providas tor exemption trom federal incoae tax 
tor organizations organized and operated exclusively for charitable, 
odueationrl, rrligiouo, or rcientit,d purposes, no part of the net earnings ot 
which inures to the benefit of any private shareholder or individual, no 
substantial part of the activities of which is carrying on progaganda, or 
0ther~iSe attempting to influence legislation. 

Section 1.501 ( c )  (3) -1 (c) (1) of the Income Tax Regulations requlrbs that 
organization8 seeking exemption under ~ection SOl(c) ( 3 )  have purposes which 
are exclusivaly charitable. educational, etc., as defined in section 501(c)(3) 
of tha Code. 

Under no circumstancas may the oraanizational purposes be broader than tbe 
pur3oses of section 501 (c) ( 3 ) .  

If the organization doss not neet either the organizational or tbe operational 
test, it is not exempt. Thc organizational teat relates to the rulas tor . 
go~erning an organization and the purposes stated in its articles of - 
organization. The operational tsst relates to the organization's actitftiea. 

Saction 1.501(c) (3)-l(c1 (1) of the Regulations states that an organization i s  
oparatsd exclusively for the purposes set out ir section 501(c)(3) oi thd Code 
only if substantially of all of its acti~ities are in furttsrance of these 
purposes. 

Section 1.501(c) (3)-l(d) (1) (ii) of the Regulations states that an organization 
is not organized or operated for any purpose u n d ~ r  section 5Ol(c) ( 3 )  unless it 
serves a public rather than a privata interest. 

In B_a_t_t~~,~Bu~in~ss~.Bu~€_$-u 7 .  U.S. 279 (19451, C.T.D. 1950, 1945 C.B., 375, tha 
Supraae Court statcd tha. the presance of even a single, non-exalapt purpose, 
if nore than insubstantial in nature, will defeat exemption under Coda sectiori 
501(c) ( 3 ) ,  regardless of the nunber or inportance of truly exaapt purposes. 

Revenue Ruling 68-504, 1968-2 C.D.,p. 211, d e s c r l ~ . ? ~  as* organization which 
operated an educational program for bank employees i ~ .  pari:c.llar urban area. 
Ths organization prcvided classrooms, instructors. :i.d ~extbooks. It 
publishsd a professional nagazina. Social acti~itics that it conducted were 
an insubstantial part of the organization's activitias. Tha org~nization was 
deteraincd to be exempt under sectioc 501(c) ( 3 ) .  it's accii.1 acti~ities iisre 
insubstantial in relation to its educational a-tivitiss. 



Your r~tivittes as describnrl in yolr:- avyltcation are primarily directed toward 
the social fulfillment nt your mpmbera. I t  is concluded that thsse activfties 
ore one of the grimarv reasons for the existen~e of V O U ~  oraanization and 
therefore, yotlr brclaniitation wot~ld not he orcran4zed and averated sxclueively 
fnr one or aora of the pllrr)os@R ~pecif~erl in sett.it>n 501(c) ( 3 )  61 the Code. 

Since these actigities will rnmnrlsn a substantial part of the total 
activities of  your oraanization. the Sliprern~ Cnllrt decision reaardinq Better . 
Busjness Bureau, Rupra, is avplicahli.. Therefore. you do not meet the 
operational test of section 502 i c )  ( 3 )  . 

Your stated purpose9 a r s  more broad than those deocribed in section 561{c) (31 -* 

of the Code. 

They are not cxclusivalv charitahla. edticational. stc., as def ined  in that 
section. Social and cult~~ral purposes a r e  not 501(c) ( 3 )  purposes. Tl,?er$fo 
you do not meet the oraanizational test of  section 5 0 1 ( c ) ( 3 ) .  

Based an tha information vou ~uhmitted ws have concluded that you do not 
qualify as an oraanization described in s ~ c t i o n  5 0 2 ( c )  ( 3 )  of the lnternal 
Revenite Coda because yo11 are not araanized and operated exclusively for one 
or nore DutDoses speciffed in such section. 

You are reauired to f j l o  Faderal incorn? tax rsturnfi on Form TL20. 

Contributjons to you are not deductjbl? undar section 170 of th Tad@. 

If yo11 do not accept oiir findinas, ws r~commsnd that you reqllsst a conferenca 
with a mehiber of nrlr Raoi~nal Office of Appeals. Yavr req: =*;t for a 
conferancs should include a wtxttan appeal  nivinn the fact5 law, and any 
ather i n f a r m t i o n  to suDpnrt vnlrr bosition as explained in t . 8 ~  enclosed 
Publicatioa 892. You will t h z ~  be contacted to arrnnus a dcte for a 
confersne+.  The c o n t ~ r s n c ~  aav h~ h e l d  at th? Reqion?f O f f i c =  or, if vou 
recprest, at any nutlrally convenisnt District Office. If HR do not hear from 
vou within 39 davs nf t h e  d a t e  of t h i s  l? t t sr ,  t h i s  dsteriitinntion wj .31  hecoae 
f j  nzl. 

I! copy of this l ~ t t ~ r  ui11 be ssnt t n  t h ~  anorooriate s t a t &  officials in 
accordance w i t h  Ssction 61041c! af the Tnt~rnai R s v a a u ~  Code. 
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