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Section 8A - Master File Codes - Transaction, MF and IDRS
Collection Status, Freeze and IDRS Status 48, Restrictive and Filing Requirement

1 Nature of Changes

Description Page No.
Transaction Codes 8A -1
MF and IDRS Collection Status Codes 8A-38
Master File Freeze Codes and IDRS status 48 8A-42
Restrictive Conditions 8A-49
Filing Requirement Codes (FR Codes) 8A-54

2 Transaction Codes

Transaction Codes (TC) consist of three digits. They are used to identify a transaction being processed and to maintain a
history of actions posted to a taxpayer's account on the Master File. Every transaction processed by ADP must contain a
Transaction Code to maintain Accounting Controls of debits and credits, to cause the computer at ECC to post the
transaction on the Master File, to permit compilation of reports, and to identify the transaction when a transcript is
extracted from the Master File. Transaction codes that are unique to IDRS are also included.

The definitions of several transaction codes are necessarily changed since there will be no resequencing, offsetting, or
computer-generated interest. In addition, all refunds will be scheduled manually with the refunds posted to the IMF using
TC 840.

Refer to Section 14.7 for pending transaction and merged related codes.
Reversal Codes
An “R" following the transaction code indicates the transaction has been reversed.

The Reversal Code indicates the transaction has been reversed. Its valid values are "0", indicating no reversal and "1"
indicating a reversal. An 'R’ following the transaction code display indicates the transaction has been reversed.

IMF Payment or penalty transaction codes ending with a transaction code of “3” which is NOT LISTED in this section are
actually reversed transactions which originally ended with a transaction code of "0". For programming purposes, the “0” in
the third position of the transaction code has been converted to “3" to indicate the original payment or penalty transactions
(or portion of it) which has been reversed. However, for account analysis purposes, those IMF payment/penalty

transaction codes ending with a “3” which are NOT LISTED in this section should be treated as transactions which have
been reversed (reversal code = "1")."

Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
000 I/B/ | Establish an BMF: 04, 63, | Adds a new taxpayer entity to the applicable Master
E Account 80, 81 File. IMF— Establishes Scrambled SSN Indicator. TC
IMF: 63 000 with DLN block/serial overlay of 99999 is computer
EPMF: 04, generated from joint return with CCC’F to create an
63 account for the spouse.
E Establish a 64 Establish a Plan Data module.
Plan
001 B/E | Resequence Generated Resequences an account to a different TIN or
an Account Transaction | accomplishes a merge of accounts. Generated when
duetoaTIN TC 011, 040, or 041 posts. Carries old TIN as
Change reference.
001 E Resequence 64 Resequences a plan data module due to a plan number
due to Plan change. Carries old plan number as reference.
Number
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Trans | DR/C | File | Title Valid Doc. Remarks

Code | R Code
change

001 I/A | Resequence Generated Resequences an account because of an SSN change
an Account Transaction | or a change in SSN validity.

001 B/E | TIN Change Generated Account did not meet merge criteria. Restores entity
Failed to Transaction | and tax modules to the MF that were processed as TC
Resequence 001 under old TIN.

002 E Resequence 64 Resequences contents of a TC 001 or 005 transactions
EPMF Merge- when there is a merge-fail between two plans of an
Fail EPMF entity.

003 B Duplicate Tax Generated Resequences a discovered “duplicate” Tax Module
Modules are Transaction | (identical MFT and Tax Period) of a TC 001 back to the
not Re- old EIN. Account Balance is adjusted. Changes all MFR
sequenced Codes to 8. A CP 209 is issued in the cycle the TC 003

posts.

003 B BMF Partial IDRS transaction. See Section 14.7. Appears at the old
Merge EIN.

004 B BMF Partial IDRS transaction. See Section 14.7. Appears at the
Merge new EIN.

005 /1B Resequenced Generated Account being resequenced for an attempted merge
Account for Transaction | with another account. Posts as a TC 005/006
Merge combination if merge is successful and as TC 006 if

unsuccessful.

005 E Resequenced | 64 Assigned to the To Plan Data Module and each of its
Plan for Merge return modules being resequenced during the merging

of two plans for one EPMF entity.

006 I/IB | Account Generated Indicates consolidation of accounts has been made

E Resequenc_ed Transaction | (See TC 002 for BMF/IMF and EPMF: TC 005 for IMF).
to Master File A TC 006 without a cross-reference TIN indicates an
Location unsuccessful merge. A TC 006 (preceded by a TC 005)

with a cross-reference TIN indicates a successful
merge from the cross-reference TIN.

006 E Merge Plan 64 Indicated successful merge of two plans of an EPMF
Resequenced entity. Carries old plan number as a reference.

007 I/IB | Carrier Generated A carrier transaction for transactions from a dissolving
Transaction Transaction | account as a result of a successful merge. The TC 007

does not post to Master File. It causes generation of TC
446.

008 /B | IMF/BMF IDRS transaction. See Section 14.7. Appears at the

Complete new TIN.
Merge BMF: Generated transaction

011 I/IB | Change EIN or | 63 Changes TIN of an Account on the Master File or

E SSN. consolidates two TINs. BMF: Prevents posting of TC

other than 002, 003, 006 and 026. Restricted to Entity

011 E Change Plan 64 Changes the number of an EPMF entity. Restricted to
Number Entity

012 I/IB | Reopen Entity | IMF: 63 Updates FR Codes. Reopens an Account on the Master

E Account BMF: 63,80 | File; may include other Entity changes shown in TC

EPMF: 63 013, 014, 015 and 016 (TC 016 not EPMF). BMF/IMF; If
City, State present and no street address, drops MF
street address. Zeros zip code for foreign addresses.

012 E Reopen Plan 64 Reopens a plan of an EPMF entity. Changes FRC 8 to

blank.

013 I/B | Name Change | BMF: 63,80 | Changes a name of an Account on the MF. May include

E Others: 63 other Entity changes shown in TC 012, 014, 015, and

016, (TC 016 not EPMF). IMF/IRAF Replaces or
establishes name line for tax year indicated by new
name line. Deletes second name line if none is input.
BMF Replaces all name lines. IMF: TC 013 with DLN
block/serial overlay of 99999 is computer-generated
from TC 150 with CCC'9’ which causes establishment
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Trans
Code

DR/C

File

Title

Valid Doc.
Code

Remarks

of new name line for primary taxpayer only. TC 013 with
a Reference MFT Code of 55 present will only update
the Civil Penalty name line. Normal name line
processing will be by-passed.

013

Plan Name
Change

64

Replaces the plan name for a plan of an EPMF entity.

014

I/B

Address
Change

BMF: 63, 80
Others: 63

Changes the address of an account on the MF. May
include other Entity changes shown in TC 012, 013,
015, 016 (TC 016 not EPMF). Replaces Street Address,
City, State and zip code. If street address blank, literal
“local” is generated for street address. Updates “cycle
of last address change” in the entity. Zeros zip code for
foreign addresses. BMF: Generated when BMF address
is changed, based on data input from IMF on TC 996.
EPMF Changes mailing address.

015

I/B

Location
and/or Zip
Code

50, 63

Changes the District or Area Office Location Code
and/or Zip Code of an Account on the MF. If TDA/BAL
DUE is being transferred from one District or Area
Office to another, use Doc. Code 50; otherwise, use
Doc. Code 63. Other Entity changes described in TC
012, 013, 014 and 016 (TC 016 not EPMF) may be
included with Doc. Code 63. An address change (TC
014) may be included with Doc. Code 50. EPMF: Out of
SC changes are valid.

016

I/B

Miscellaneous
Change Entity
Codes

BMF: 63, 80,
81

Others: 63,
64

Changes the following codes: Filing Requirement
Codes, Railroad Board number, FYM, PMF indicator,
Backup Withholding Indicator, F8123 indicator,
Employment Code, Magnetic Tape Code (also updated
by TC 960 and 961), Date of Death, Sole
Proprietor/Spouse SSN, PDT indicator (blocking series
700-749 turns indicator on; B.S. 750-799 turns indicator
off). TC 016 with special DLN xx96388888888X is
generated to validate sole proprietor SSN in the entity.
Updates no other entry data. May include other entity
changes shown in TC 012, 013, 014, and 015. Doc
Code 80/81 updates the EO Entity Section. FRC only.
IMF: TC 016 also generated by CC IRCHG when
validating an IRS name control.

017

Spouse SSN

63

Adds or changes the Spouse’s SSN in the First Name
Line of the taxpayer's Account.

017

Change File
Folder Number

64

Replaces the File Folder Number.

018

I/B

Release
Undelivered
Refund Check
Freeze

64

Updates address: releases all 740 freezes in the
account. IMF-Unpostable 174 if no 740 freeze is
present.

019

118/

Zip Code/Area
Office Change

50, 63

Generated whenever Zip Codes or Primary Location
Code changed. Will post as a TC 015. Does not update
the “cycle of last address change.” When Location
Codes or zip code change; otherwise, will be dropped.
Generated to IRAF from IMF.

020

I/B

Closes
Account Deac-
tivates Account

63

Removes an account from Master File or inactivates the
account so future tax modules can not be created. Any
entity TC other than TC 012 will go unpostable 349.
Changes all filing requirement codes to “8” if tax
modules are present in the Account.

020

Delete a Plan

64

Delete a plan when it does not have a return module or
an unreversed TC 121, 123 or 125 in the Plan Data
Module; otherwise, the plan MFR is changed to an “8”

022

Delete EO
Sub module

63

Delete EO Section that was emroneously added to an
entity module.
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Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
023 B Reverse the 77 Reverses the TC-024 election.
Election to
Lobby
024 B Election to 77 The election by an organization to lobby for legislation
Lobby from Form 5768.
025 No RSQ-SSN Generated Failure to merge two Master File accounts. Does not
Transaction post to the Master File.
026 I/B | Delete Generated Deletes the Entity data that remained on the MF under
E Changed TIN Transaction | the old EIN or SSN. IMF: Creates a “memo” level
or Old Plan locator record with the “TO” SSN.
Data
026 IIB | IMF/BMF IDRS transaction. See Section 14.7. Appears at the old
Complete TIN.
Merge
026 E Delete Old 64 Deletes plan data under Old Plan Number after
Plan Data resequencing of a plan.
030 I/B | Update 50, 63 Updates Location Codes when a change in Campus
Location Code is involved. If TDA/BAL DUE is being transferred,
Codes Out-of- use Doc. Code 50; otherwise, use Doc. Code 63. Entity
Campus changes described in TC 013, 014, 015 or 016 may be
included with Doc. Code 63. Change of address (TC
014) may be included with Doc. Code 50.
040 I/IB | Directs 63 Changes SSN or name of an Account which is on the
Change to Valid Segment of the IMF or the valid portion of the
Valid SSN BMF. May include changes to Filing Status Code, and
spouse SSN: Generated from the IMF transaction.
041 I/B | Directs 63 Changes SSN or name of an Account which is on the
Change to Invalid Segment of the IMF or the invalid portion of the
Invalid SSN BMF. May include changes to FSC or spouse SSN.
052 B Reversal of 63 Reverse all previously posted TC053, 054 or 055
053, 054, 055 transactions. “Restricted to Entity”
053 B/E | Plan Year 63, 77, 64 Form 1128 processed to accept change of accounting
Ending Month period. “Restricted to Entity”
Change
054 B Retained FYM | 63 Rev. Proc. 87-32. “Restricted to Entity”
055 B Change or 63 Form 8716 - Election to have a tax year other than a
Adopt New required tax year. Rev. Proc 87-32. “Restricted to
FYM Entity”
057 B Reversal of Generated Reverses TC 054/055 when a CU UPC 307
054, 055 Transaction F1120/1120S/1065 retumn is posted with CC “Y” and
FYM 12 or TC 620 posted. “Restricted to Entity”
058 B Form 8716 63 Election of Tax Year other than a required Tax Year.
Form 8716 was denied. “Restricted to Entity”
059 B Form 1128 63 Application for change in Accounting Period. Form
1128 was denied. “Restricted to Entity”
060 B Elect Foreign 63 FSC or Small FSC election, Form 8279. Obsoleted
Sales
Corporation
(FSC)
061 B Revoke 63 Revocation of FSC or small FSC election - Obsoleted
Reverses TC
060, 063, 064
or 065
062 B Erroneous 63 Reversal of TC 060, 063, 064, 065 - Obsoleted
063 B FSC Election 63 Election as a FSC or small FSC has been received.
received Obsoleted
064 B FSC election 63 Denial of election to be treated as a FSC or small FSC
denied Obsoleted
065 B FSC 63 Notification of revocation received for FSC or small FSC
Revocation Obsoleted
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Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
Received
066 B Terminate FSC | 63 Election to be treated as a FSC or small FSC has been
Received terminated - Obsoleted
070 B Church 63 Records the filing of Form 8274, Certification by
Exemption Churches and Qualified Church-controlled
From Social Organizations Electing Exemption From Employer
Security Taxes Social Security Taxes (FICA). Establishes an effective
date, update Employment Code to “C,” From 941 Filing
Requirement to “04" and the Form 940 File
Requirement Code to “0".
071 B Revocation of | 63 IRS terminates or revokes the filing of Form 8274 (TC
Church 070). Establishes a revocation/termination effective
Exemption date and updates the 941 File Requirements to “01.”
From Social The Employment Code may also be changed to “W’ or
Security Taxes be deleted if necessary. If Employment Code deleted,
Form 940 Filing Requirement is updated to “0".
072 B Deletion of TC | 63 Records the correction of an erroneously posted TC
070 Input in 070. The Employment Code is deleted and the 941 FR
Error is updated to “01.”
073 B Correction of 63 Used when 8274 election has been erroneously
Erroneous terminated by IRS with input of TC 071. Reverses all
Revocation/ previously posted TC 071 transactions. The election
Termination must be re-established with input of another TC 070.
076 B Approved 53 OSPC and CSPC inputs to indicate acceptance of Form
Form 8832 8832, Entity Classification Election.
077 B Reversal of TC | 53 Reverses the acceptance of an Entity Classification
076 Election input in error.
078 B Rejection of 53 Rejection/Denial of an Entity Classification Election.
Form 8832,
Entity
Classification
Election
079 B Revocation of | 53 Indicates the revocation of an Entity Classification
Form 8832, Election beginning with the date specified in the
Entity transaction.
Classification
Election
080 | Validates 63 Transaction validates spouse’s SSN. Does not post to
Spouse’s SSN the Master File.
082 B Acceptance of | 53 Indicates the deemed liquidation of the subsidiary into
Form 8869 the parent beginning with the date specified in the
transaction. Following the deemed liquidation the QSub
is not treated as a separate corporation; all of the
subsidiary’s assets, liabilities, and items of income,
deduction, and credit are treated as those of the parent.
083 B Reversal of TC | 53 Reverses the acceptance of a Qualified Subchapter S
082 subsidiary (QSub) Election input in error.
084 B Rejection of 53 Indicates the rejection of a Qualified Subchapter S
Form 8869 Subsidiary (QSub) Election.
085 B Reversal of TC | 53 Reverses the Rejection of a Qualified Subchapter S
084 Subsidiary (QSub) Election input in error.
086 B Effective date 53 Revocation of a Qualified Subchapter S Subsidiary
of QSub Election (QSub).
revocation
087 B Reversal of TC | 53 Reverses the Revocation of a Qualified Subchapter S
086 Subsidiary (QSub) Election input in error.
090 B Form 2553, 63 Indicates that beginning with the date specified in the
Election By a transaction, the corporation will be taxed as a small
Small business corporation. Changes 1120 FR to 2. Blocking
Business Series 950-999 generate a TC 474 for MFT 02 period
Corporation ending and month preceding the effective date.
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Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
091 B Revocation of | 53 Indicates the revocation of being taxed as a small
Small business and updates the Form 1120 FR to “01”.
Business Blocking Series 950-999 does not update filing
Election requirement or FYM yet, but delays update for 26
Revoked weeks.
092 B Reverses 090, | 53 Records the correction of an erroneously posted TC
093, 095, 097 090, 093, 095 or 097.
093 B Form 2553 53 Application for Sub-Chapter S election Form 2553
Received Received but not processed
094 B Form 2553 53 Sub-Chapter S election denied
Denied
095 B Small 53 Revocation/Termination of Subchapter S Election
Business Received but not processed
Election
Revocation/Ter
mination
Pending
096 B Small 53 Sub-Chapter S election terminated. Updates 1120 FR
Business Elec- to “01”. Blocking Series 950-999 does not update filing
tion requirement or FYM yet, but delays update for 26
Terminated weeks.
097 B Application for | 53 Form 2553 has been sent to National Office for
Small determination.
Business
Pending
National Office
Approval
098 B Establish or 63 Indicates that Form 56, Notice Concerning Fiduciary
Changeina Relationship, or correspondence was received
Fiduciary establishing or indicating a change in fiduciary
Relationship relationship when a 1 is entered in the FORM-56-CHG-
IND.
099 B Termination of | 63 Indicates that Form 56, Notice Concerning Fiduciary
Fiduciary Relationship, or correspondence was received,
Relationship terminating a fiduciary relationship.
100 B Acceptance of | 53 Indicates acceptance of an election to be treated as a
Qualified Qualified Subchapter S Trust (QSST) beginning with
Subchapter S the date specified in the transaction.
Trust (QSST)
101 B Revocation of | 53 Indicates revocation of an election to be treated as a
Qualified Qualified Subchapter S Trust (QSST) beginning with
Subchapter S the date specified in the transaction.
Trust (QSST)
102 B Acceptance of | 53 Indicates acceptance of an election to be treated as an
Electing Small Electing Small Business Trust (ESBT) beginning with
Business Trust the date specified in the transaction.
(ESBT)
103 B Revocation of | 53 Indicates revocation of an election to be treated as an
Electing Small Electing Small Business Trust (ESBT) beginning with
Business Trust the date specified in the transaction.
(ESBT)
110 B — Generated Designates Windfall Profits Tax retumn to the GMF
Transaction unpostable system.
120 /B | Account 77 or Indicates information extracted for external use. Is input
Disclosure Generated with Doc. Code 77 or is generated for mass extracts
Code from Master File. Posts to a separate disclosure file
when TC 990, 991, 992, or 993 is processed with Doc.
Code 56 or an agency code. IMF ONLY: Generated.
121 E Employee Plan | 01, 03, 06, Posts Employee Plan Characteristics from Forms 3672,
Characteristics | 07, 09, 563 3672A, 4461, 4461-A, 4578, 5300, 5301, 5303, 5306,
60, 61, 62, 5306SEP, 5307 and 5309.
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Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
72,73,78
122 E Reversal of 77 Reverses TC 121.
Employee Plan
Characteristics
123 E Update of 01, 03, 06, Updates Employee Plan Characteristics.
Employee Plan | 07, 09, 563,
Characteristics | 60, 61, 62,
72,73,78
125 E Termination 10,11 Form 5310 Posts a complete termination of an
Employee Plan (Doc Code = 10). Form 5310-A posts a
merger, consolidation or transfer of an Employee Plan
(Doc Code = 11)
126 E Reversal of 77 Reverses TC 125.
Termination

127 E Administrator 64 Changes the Name, Address or EIN of the Plan
Data Change Administrator.

128 E Administrator 64 Replaces the Plan Name and Administrator Data
Data Change

129 | HHS Request | 57 Parent Locator Service Address Request transaction

(blocking series 422). Child Support Enforcement
Agency information request (blocking series 419).

130 I/B | Entire Account | 77 Entire account is frozen from refunding, overpayment is
Frozen from applied to NMF. Credits of $25.00 or more.

Refunding Overpayments in excess of $24.99 will cause a CP44 to
be generated.
IMF: Freeze only if more than $24.99. TC 131 or TC
824 will reverse all previously posted TC 130s See note
below (TC 824 may or may not have a money amount).
Credits under $25.00 before interest will be refunded,
but TC 130 Freeze will not be released. TC 130 with
closing code 03, 12, or 24-32 should correspond to a
BMF liability written off with TC 530 and will have
similar TC 130 closing code.

131 I/IB | Reversal of TC | 77 Releases the TC 130 Account refund freeze if input as
130 Refund the same type as the original TC 130, permits refunding
Freeze of overpayment if other freeze conditions are not

present.
DMF: agency refund of a prior offset of refund reversal
correcting a prior agency refund.

132 | Reversed TC Generated A TC 130 which was reversed.

130 Transaction

136 B Suppress FTD | 77 Suppress issuance of Federal Tax Deposit FTD) Alert.
Alert

137 B Reverse 77 Reverses TC 136.

Suppress

140 | IRP Generated Establishes Entity and/or Tax Module and Status Code
Delinquency Transaction | 02 (Delinquency Inquiry) within the affected tax module.
Inquiry

141 IlE | Delinquency Generated Generated by CCNIP & IDRS not BMF Masterfile
Inquiry Transaction

142 I/B/ | Delinquency Generated Records the issuing of a Taxpayer Delinquency

E Investigation Transaction | Investigation (TDI/DEL RET). Establishes Status Code
03 within the affected tax module. Processed same as
TC 141.

148 IIB | Issuance of 77 Causes the accelerated issuance of a TDI/DEL RET
TDA/BAL DUE (BMF Only) or TDA/BAL DUE assembly when certain
or TDI/DEL non-compliance conditions are present in ANY of the
RET Assembly TDA/BAL DUE modules within the Account. TC9786,

977, 291 AND 150 (Except SFR return) will Unpost
UPC 191. Requires two digit code for IDRS input. Refer
to IRM for code titles and definitions.
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Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
149 I/IB | Reversalof TC | 77 Reverses TC 148 and permits the normal issuance of
148 TDI/DEL RET and TDA/BAL DUE.
150 Debit* | I/B | Return Filed & | IMF: 05thru | A tax liability assessed from the original return
(NPJ) | E/A | Tax Liability 12, 21, 22, establishes a tax module. *BMF: Assessment may be
P Assessed 26, 27, 51, Credit for Form CT-1, 720 and 941. See TC 976-977 for
72, 73, amended return.
BMF: 03,
05-11, 13,
16, 20, 21
(AUSC
Only), 23,
29, 35, 36,
38, 40-44,
46, 51, 59,
60, 65, 66
(PSC only)
67, 68, 71,
78 (OSC
Only), 81,
83, 90-93,
95 EPMF:
30, 31, 32,
37 PMF: 69
150 | Entity Created | Generated This TC 150 when posted to the Entity Transaction
by TC 150 Transaction | Section indicates the Master File Entity was created
from the posting of the return.
151 E Reversal of TC | 77 EPMF: Reverses return data (TC 150, 154, 155, 156,
150 or 154 976, 977) or moves a return to a different module.
1562 I/A | Entity Updated | Generated Designates a return which updated entity data and is
by TC 150 Transaction posted to the Entity Transaction Section.
154 E Posting F5330 | 35 Form 5330. Effective January 2001, the 5330 will post
Data to the BMF as a TC 150. The EPMF TC 154 is an
information transaction indicating that the 5330 posted
to the BMF.
155 E 1st 30, 37, 38 EPMF First Correspondence letter. Posts to EPMF to
Corresponden Bypass delinquency
ce Letter sent
156 E Subsequent 30, 37, 38 EPMF Second Correspondence letter. Posts to EPMF
Corre- to Bypass delinquency.
spondence
sent
157 E Schedule A 30, 37, 38 Received by EPMF through S.C. GPP for forwarding to
Dept. of Labor, not posted to EPMF.
167 B Form 5578 84 Posted to indicate input of Form 5578
Non-
Discrimination
Certification
169 | Settlement Generated Designates data as a Settlement Section of Return.
Data Transaction Such data is dropped as soon as the return is settled.
Does not appear on outputs.
160 Debit | B Manually 47, 54 A Failure to File (FTF) Penalty manually computed by
(NPJ) Computed Audit or Collection. Penalty is not recomputed by
Failure to File computer.
Penalty
161 Credit | I/B | Abatement of 47, 54 Abates previously posted Failure to File (FTF) Penalty
(NPJ) Failure to File (TC 160/TC 166) assessment in whole or in part.
PenaltyPenalty Penalty is not recomputed by computer.
162 I/B | Failure to File 47, 54 Removes restriction on computation of Failure to File
Penalty (FTF) Penalty on previously posted TC 160 or TC 161.
Restriction Causes recomputation and allows normal computation
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Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
Deletion of FTF Penalty.
166 Debit | I/B | Failure to File Generated Computer generated assessment of Failure to File
(NPJ) Penalty Transaction | (FTF) Penalty on retums posted after the due date
without reasonable cause and for returns containing
penalty-interest codes 1 (if Condition Code R not
present) or 2; penalty is computed on the assessment
tax less pre-payments. IMF only: Penalty may also be
generated from amounts recorded on returns.
167 Credit | /B | Abatement of Generated Abates a previously assessed computer generated
(NPJ) Failure to File Transaction Failure to File Penalty (TC 1660 when a change occurs
Penalty in return due date or tax due at due date.
170 Debit | I/B Estimated Tax | IMF: 11, 12, | Computer generated self-assessment from TC 150 or
(NPJ) Penalty 21, 22, manually assessed. ES penalty for failure to make
BMF: 10-14 | adequate ES payments. Applicable to Form 990C,
Both: 17, 18, | 1040, 1041, 990T, 990PF and 1120, except on
24, 47,51, Adjustment or Revenue Receipt input.
54
171 Credit | /B | Abatement of 24, 47,48, Abates previously posted 170 or 176 Estimated Tax
(NPJ) Estimated Tax | 54 Penalty in whole or in part.
Penalty
176 Debit /B Estimated Tax | Generated Computer-generated assessment of 990C, 1040, 1041,
(NPJ) Penalty Transaction | 990T, 990PF and 1120 Estimated Tax Penalty for
failure to make adequate ES payments.
177 Credit | /B | Abatement of Generated Abates a previously assessed TC 176. Issues
(NPJ) Estimated Tax | Transaction | Adjustment Notice.
Penalty
180 Debit | B Deposit 11, 17, 18, A manually assessed or generated from TC 150 input
(NPJ) Penalty 20, 24, 25, penalty for insufficient and/or untimely deposit of taxes
38, 40, 41, (FTD) (720, 940, 941, and 943, 945 and 1042, CT-1).
43, 47, 48,
51, 54, 58
181 Credit | B Deposit 47, 54 Abates a previously assessed 180, 186 Deposit Penalty
(NPJ) Penalty in whole or in part.
Abatement
186 Debit | B FTD (Deposit) | Generated Computer generated FTD Penalty if taxpayer fails to
(NPJ) Penalty Transaction | make timely and sufficient payments as required by
Assessment regulations on Forms CT-1, 720, 940, 940EZ, 941, 943,
945 and 1042.
187 Credit | B Abatement of Generated Abates a previously assessed TC 186. Issues
(NPJ) FTD Penalty Transaction | Adjustment Notice.
Assessment
190 Debit | I/B | Manually 51 Manually computed interest assessed prior to transfer
(PJ) Assessed in. Is input only as part of an account transferred in. See
Interest TC 370.
Transferred In
191 Credit | I/B | Interest 51, 52 Abates TC 190 interest; input only as a part of an
(NPJ) Abatement account transferred in. See TC 370.
196 Debit | I/B | Interest Generated Computer generated interest that is due: at First Notice
(NPJ) Assessed Transaction | time; upon issuance of an Account Adjustment Notice
resulting from posting of TC 290/300; posting of TC 680
(Designated Payment of Interest), or if a credit condition
exists in the module: at TDA/BAL DUE time; and upon
issuance of Credit Reversal Notice (CP 60).
197 Credit | I/B | Abatement of Generated Abates previously posted 190 or 196 interest
(NPJ) Interest Transaction | assessments. TC 197 is generated when postings
Assessed cause the interest assessed to exceed interest due
(example: Abatement of tax liability). In addition, TC
197 is generated (as necessary) when a TC 682 is
posted.
200 Debit | | Taxpayer IMF: 11,12, | Assess penalty against taxpayer for failure to furnish
(NPJ) Identification 21, 22 requested identifying numbers.
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Trans | DR/C | File | Title Valid Doc. Remarks
Code | R Code
Number Both: 17, 18,
Penalty 24, 47, 54,
Assessment 58
201 Credit | I Taxpayer 47, 54 Abates a previously assessed TC 200 penalty in whole
(NPJ) Identification or in part.
Number
Penalty
Abatement
234 Debit | B Assessed 47, 54 Manual assessment or generated from TC 150 input of
(NPJ) Daily Delin- BMF: 81, 90, | $20 Daily Delinquency Penalty to maximum of $10,000.
quency 91
Penalty
235 Credit | B Abates Daily 47,54 Abates previously assessed TC 234/238 penalty in
(NPJ) Delinquency whole orin part.
Penalty
238 Debit | B Daily Generated Computer generated assessment of $20 Daily
Delinquency Transaction | Delinquency Penalty to a maximum of $10,000 from
Penalty return.
239 Credit | B Abatement of Generated Abates a previously assessed TC 238. Also if module
(NPJ) Daily Transaction | contains a TC 234 amount for less than a previously
Delinquency posted TC 238, TC 239 is generated in amount of
Penalty difference and TC 234 is dropped; if greater, TC 239 is
generated for TC 238 amount and TC 239 and TC 234
are posted.
240 Debit | I/B | Assessmentof | 47, 54, 51 Computer generated TC 240 post to a tax module when
(NPJ) | A Miscellaneous a miscellaneous type penalty is assessed (i.e., other
Civil Penalty than those penalties which are identified with their own
TC or reference no.). See Section 10.10(6) for
appropriate Penalty Reference Numbers.
241 Credit | I/B | Abatement of 47, 54 Computer generated TC 241 post to a tax module when
(NPJ) Miscellaneous a previously assessed miscellaneous type penalty is
Civil Penalty being partially or completely abated. Also abates TC
246 for MFT 06 (Form 1065, BMF only).
246 Debit | B 8752 or Generated Failure to provide information penalty on 1065 or 8752,
1065 Penalty Transaction | generated when a Form 1065 or 8752 is incomplete.
Also, failure by large partnerships to file electronically -
identified by Reference No. 688.
247 Credit | B Abatement of Generated Abates a previously assessed TC 246 when a timely
1065 Penalty Transaction | credit posts to a BMF module.
270 Debit | I/B Manual 17, 18, 24, Manual computed Failure to Pay Tax Penalty assessed
(NPJ) Assessment 47, 48, 54 if return liability and/or Examination/DP tax adjustment
Failure to Pay is not paid on or before date prescribed for payments.
Tax Penalty BMF/IMF: Restricts penalty computation for this
module. Condition code “Z” input with TC 150
generates a TC 270 for zero amount (IMF only).
271 Credit | I/B Manual 47, 54 Manual abatement of previously “net assessed” FTP
(NPJ) Abatement of Penalty (TC 270/276) in whole or in part. Restricts
Failure to Pay penalty computation for the module unless input with
Tax Reason Code 62.
Penalty
272 I/B/A Failure to Pay | 47, 54 Removes restriction on computation of FTP Penalty on
Penalty previously posted TC 270 or 271. Causes
Restriction recomputation and allows normal computation of
Deletion Failure to Pay Penalty.
276 Debit | I/B | Failure to Pay | Generated Computer-generated FTP Penalty assessed if return
(NPJ) Tax Penalty Transaction | liability and/or Examination/DP Adjustment is not paid
on or before date prescribed for payment.
277 Credit | I/B | Abatement of Generated Computer-generated abatement of “net assessed” FTP
(NPJ) Failure to Pay | Transaction | Penalty (TC 276) in whole or part.
Tax Penalty
280 Debit | I/B | Bad Check 18, 24, 45, Manually computed bad check penalty assessment
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(NPJ)

Penalty

54, 58, 87

(may be with a zero amount).

The penalty is two percent (2%) of the amount of the
dishonored payment, or if the amount of the dishonored
payment is less than $1,250, then the penalty is the
lesser of $25 or amount of the payment.

Effective July 2, 2010, the penalty now includes all
“instruments” (forms) of payment

For dishonored checks or money orders received after
May 25, 2007, and prior to July 2, 2010, the bad check
penalty was only applicable to paper checks and
money orders. The penalty was two percent (2%) of the
amount of the dishonored payment, or if the amount of
the dishonored payment was less than $1,250, then the
penalty was the lesser of $25 or the amount of the
payment. No penalty was assessed on checks less
than $5.00. See IRM 20.1.10 Miscellaneous Penalties.

281

Credit
(NPJ)

I/B

Abatement of
Bad Check
Penalty

47,54

Abates previously posted 280 or 286 transaction in
whole or in part. Will post prior to return (Account with
no TC 150) if it is the only transaction with the TC 290
and there is an unreversed TC 280 or TC 286 of equal
or greater amount in the module.

286

Debit
(NPJ)

I/B

Bad Check
Penalty

Systemically
Generated
Transaction

Systemically generated bad check penalty assessment
initiated by the posting of any of the following TC
reversals: 611, 621, 641, 651, 661, 671, 681, 691, or
721.

The penalty is two percent (2%) of the amount of the
dishonored payment, or if the amount of the dishonored
payment is less than $1,250, then the penalty is the
lesser of $25 or the amount of the payment. Effective
July 2, 2010, the penalty now includes all “instruments”
(forms) of payment.

For dishonored checks or money orders received after
May 25, 2007, and prior to July 2, 2010, the bad check
penalty was only applicable to paper checks and
money orders. The penalty was two percent (2%) of the
amount of the dishonored payment, or if the amount of
the dishonored payment was less than $1,250, then the
penalty was the lesser of $25 or the amount of the
payment. No penalty was assessed on checks less
than $5.00. See IRM 20.1.10 Miscellaneous Penalties.

287

Credit

Reversal of
Bad Check
Penalty

Systemically
Generated
Transaction

Systemically reversed any posted, unreversed TC
280/286 when the module status is: “06” with a debit
balance and the net TC 28X amount equals the module
balance.

290

Debit
(NPJ)

I/B

Additional Tax
Assessment

54

Additional tax as a result of an adjustment to a module
which contains a TC 150 transaction. TC 290 with zero
amount or TC 29X with a Priority Code 1 will post to a
—L freeze module. Generates assessment of interest if
applicable (TC 196).

Releases the following freezes: O—Reactivated
Account, —A Duplicate Retum, —K Refund Hold, W—
470 hold, —R 570 hold, —F Advanced Payment, —X
Manual Refund, P—841/720, —G Math Error, —J Math
Error/TDA/BAL DUE, R— RPS, B— Subsequent
Payment, —Q WPT, 680 Hold (See Freeze Code Sec-
tion for specific conditions).

TC 290 with zero amount blocked 96X indicates a
taxpayer penalty abatement request was considered
and rejected.

Reversal is TC 290 blocked 97X. Can be used for Civil
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Penalty assessments on MFT 30, 55, and 13.

IMF: Additionally releases 680 hold and freezes for
Invalid SSN or Account Reactivation. Needs reason and
source codes. May need priority and/or hold codes.

290

Debit
(NPJ)

IIB

Additional Tax
Assessment

54

BMF: Releases freezes for 842. TC 290’s, MFT 10,
Blocking Series 500-519, have been designated for
FUTA use only. A Reference Code of 998 or 999 is
generated by BMF files respectively from Alpha Code
“T" or "W’ along with a valid state code on FUTA
Adjustments. May need priority and/or hold codes.

IMF: If a TC 888 is input without a TC 886, and the
Taxable Income (TXI) on the tax module is greater than
.00, then the TXI is automatically adjusted by the TC
888 amount. The TXI on the module will not be adjusted
below zero.

TC 290 blocked 180-198, 780-789, 960-969 or 980-989
(MFT 55: Blocking Series 530-539, 960-969, and 980-
989. Exception: prior control is doc code 54 blocked
59X), will generate a CP55 Notice to Re-file Return.

Re: Form 1042, 290-to increase tax liability no
reference number is used, 291-to decrease tax liability
no reference number is used, 150-reference number
“011” to update the gross income paid See section 8 for
credit reference adj. codes.

291

Credit
(NPJ)

B

Abatement
Prior Tax
Assessment

54

Abates a previously posted 150 and/or 290 or 300 in
whole orin part.

Generates abatements (TC 197) of computer-generated
interest where applicable.

Releases same freezes and holds as TC 290. TC291’s,
MFT 10, Blocking Series 500-519, have been
designated for FUTA use only. A Reference Code of
998 or 999 is generated by BMF files respectively from
Alpha Code “T" or “W" along with a valid state code on
FUTA Adjustments. May need priority and/or hold
codes. IMF needs reason and source codes.

294

Debit
(NPJ)

IIB

Tentative
Carryback
Disallowance
with Interest
Computation
Date

54

Used to adjust a previously posted tentative allowance
(e.g. TC 295 or 305), contains a beginning interest
computation date, and can carry TC 290, 291 or penalty
code. To post, a TC 295 or 305 must be present in the
module and the TC 294 amount cannot exceed the TC
295 or 305 amount. Otherwise, same as TC 290.
Blocking Series 900-909 will generate a CP 55.

295

Credit
(NPJ)

I/B

Tentative
Carryback
Allowance with
Interest
Computation
Date

54

Used to input a tentative allowance, contains a
beginning interest computation date, and can carry TC
290, 291 or penalty code. Otherwise same as TC 291.
Will post to module even if AIMS Indicator (TC 420) is
on.

IMF: Will resequence until interest computation date is
earlier than current 23C date.

BMF: Will unpost (UPC 497, RC2) with secondary TC
date later than current 23C date. Valid with tax class 2
or 3 only.

Form 1045, Application for Tentative Refund, is used by
taxpayers.

Form 1139, Corporation Application for Tentative
Refund, is used by corporations. Claims refund from
carryback of a net operating loss, unused general
business credit, unused research credit, net capital loss
or overpayment of tax due to a claim or right adjustment
under section 1341(b)(1) or 6411; Regs. Sec. 1.6411-1.
Blocking Series 900-909 will generate a CP 55.
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298 Debit | I/B | Additional Tax | 54 Used to input an additional assessment of tax to a
(NPJ) Assessment module which contains a TC 150. Generates

with Interest assessment of interest from the interest computation

Computation date which must be included in the transaction.

Date BMF: Can be used with another tax adjustment code on
the same document (record) i.e., TC 290 or 291, but is
not acceptable with TC 294 or 295. Can also be used
with penalty codes and interest codes. Otherwise same
as TC 290. IMF: Cannot be used with other tax and
interest transaction codes, but may be used with
penalty codes. Otherwise same as TC 290.

299 Credit | I/B | Abatement of 54 Used to input an abatement of tax to a module which
(NPJ) Prior Tax contains a TC 150.

Assessment Generates abatement of interest and FTP penalty from

Interest the interest computation date which must be included in

Computation the transaction. BMF: Can be used with another tax

Date adjustment code on the same document (record) but is
not acceptable with TC 294 or 295. Can be used with
penalty codes and interest transaction codes.
Otherwise same as TC 291.

IMF: Same as TC 291. Will resequence until interest
computation date is earlier than current 23C date.
BMF: Will unpost (UPC 497, RC2) with secondary TC
data later than current 23C date.
300 Debit | I/B | : Additional 47 Assesses additional tax as a result of an Examination or
(NPJ) Tax Appeals Adjustment to a tax module which contains a

Assessment by TC 150 transaction. Generates TC 421 to release 42

Examination or Hold if Disposal Code 1-5, 8-10, 12, 13, 34 and TC 420

Appeals. or 424 present. If TC 420 or 424 is present, TC 421 is
generated when disposal code of 1-4, 8-10, 12 (only if
Appellate Code is 000 or if TC 300 blocked 700-799)
13, or 34.

Releases freezes for 640, 720, 840 or 841. IMF:
Additionally releases TC 680 hold and freezes for
Invalid SSN or Account Reactivation. Blocking Series
790-799 or 900-999 will generate a CP 55.
BMF: Releases freezes for Joint Committee or TC 842.
301 Credit | I/B | Abatement of 47 Abates a previously posted TC 150, 290 and/or 300 in
(NPJ) Tax by whole orin part.

Examination or Generates abatements of computer generated interest

Appeals where applicable. (TC 197 or 337) Releases same
freezes and holds as TC 300. Blocking series 790-799
or 900-999 will generate a CP 55.

304 Debit | I/B | Tentative 47 Adjusts a previously posted tentative allowance (e.g.,
(NPJ) Carryback TC 305 or 295), contains a beginning interest

Disallowance computation date.

by Exam with To post, a TC 305 or 295 must be present in the

Interest module and the TC 304 amount cannot exceed the TC

Computation 305 or 295. Otherwise, same as TC 300.

Date

305 Credit | I/B | Tentative 47 Inputs a tentative allowance, contains a beginning
(NPJ) Carryback interest computation date. Otherwise, same as TC 301.

Allowance by Valid with Tax Class 2 and 3 only.

Exam with

Interest

Computation

Date

308 Debit | I/B | Additional Tax | 47 Inputs an Examination Deficiency of tax to a module
(NPJ) Assessment by which contains a TC 150.

Examination or
Appeals with

Generates assessment of interest from the interest
computation date which must be included in the trans-
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Interest action.
Computation BMF—Can be used with another tax adjustment code,
Date except TC 304, 305 or 309. Can be used with penalty
and interest transactions. Otherwise same as TC 300.
IMF—Cannot be used with other tax transaction codes,
but may be used with interest and penalty codes.
308 Debit | B Additional Tax | 47 Input on Examination Deficiency on Employment tax
or Deficiency module in which interest is restricted due to IRC Section
Assessment by 6205.
Examination or
Collection with
Interest
Computation
Date
309 Credit | I/B | Abatement of 47 Used to input an Examination Overassessment of tax to
(NPJ) Prior Tax a module which contains a TC 150. Contains an interest
Assessment by computation date which must be included in the
Examination transaction and generates abatement of interest from
Div. with that date. Cannot be used if the amount of tax in the
Interest module is smaller than the amount on the Form 2285
Computation that could be input with TC 309.
Date BMF—Can be used with another tax adjustment code,
except TC 304 or 305 on same document i.e. TC 300 or
301. Can be used with penalty and interest
transactions. IMF—Cannot be used with other tax
transaction codes, but may be used with interest and
penalty codes.
310 Debit | | Penalty for 47, 54 Assesses penalty for taxpayer's failure to report Tips
(NPJ) Failure to Income.
Report Income
from Tips
311 Credit | I Tip Penalty 47, 54 Abates previously posted unreversed TC 310, in whole
(NPJ) Abatement orin part.
320 Debit | I/B | Fraud Penalty | 47, 54 Assesses Fraud Penalty.
(NPJ) BMF/IMF: Restricts FTP Penalty on Fraud Penalties
assessed under IRC 6653(b) for returns due before
1/1/1989.
321 Credit | I/B | Abatement of 47, 54 Abates a previously posted 320 transaction in whole or
(NPJ) Fraud Penalty in part. BMF/IMF: Releases restriction on FTP Penalty.
336 Debit | I/B | Interest Generated Assess computer-generated interest on additional tax or
(NPJ) Assessment Transaction | deficiency assessed upon posting of an Examination
on Additional Adjustment (TC 300 with Doc. Code 47) and issuance
Tax or Defi- of the adjustment notice.
ciency
337 Credit | I/B | Abatement of Generated Abates previously posted 190, 196 or 336 interest
(NPJ) Interest Transaction | assessment in whole or in part. Computer-generated
Assessed on when an Examination Adjustment TC 301 posts.
Additional Tax
or Deficiency
340 Debit | I/B | Restricted IMF: 11, 12, | Restricted interest which must be manually computed.
(NPJ) Interest 21,22, 47 IMF/BMF. CAUTION: After posting, interest is not
Assessment 51, 54 computed or abated by computer for the applicable Tax
IRAF/BMF: Module and assessed interest thereafter must be
47, 54 computed manually and input with a TC 340 or 341. TC

34X inputs posting after 010195 will allow the accruals
of interest to be non-restricted from the “Interest-To-
Date” with an “Interest-Comp-Amount” input using
AMCLS or ADJ54 unless reference number 221 or 222
is included with the action.

IMF: TC 150 with Condition Code Z generates TC 340
for zero amount, turns on debit restricted interest
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indicator and restricted FTP penalty indicator. TC 500
generates TC 340.
341 Credit | I/B Restricted 47, 54 Abates a previously posted TC 190, 196, 340 or 336 in
(NPJ) Interest whole orin part.

Abatement CAUTION: After posting, interest cannot be assessed
or abated by computer for the applicable Tax Module
and assessed interest thereafter must be computed
manually and input with a TC 340 or 341.

342 /B Interest 47,54 Removes restriction on the computer computation of

Restriction interest set by a previously posted TC 340 or 341, and

Deletion allows the computer to recompute normal interest. TC
342 may not be input without first securing the sour